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THE LEGISLATURE OF THE STATE OF ALASKA-IE ST
T W E L F T H  L E G I S L A T U R E '  

FISCAL NOTE

I. R E Q U E S T
Bill/Resolution No. CSHB 1 3 1  (HESS)
Title I n c r e a s i n g  A i d  for H e a l t h  F a c i l i t i e s  a n d  H o s p i t a l s  

Requested bv H o u s e  F i n a n c e __________________________________Daf.e_

II. FISCAL D E T A I L
Agency Affected D e p t ,  of C o m m u n i t y  & R e g i o n a l  A f f a i r s

Program Category Affected D e v e l o p m e n t
BRU, Program, or Subprogram(s) Affected C o m m u n i t y  A s s i s t a n c e  G r a n t s / R e v e n u e  S h a r i n g  
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  .81 F Y  82 - F Y  83 F Y  84 F Y  .85 .FY 86

100 PERSONAT. SERVICES •

700 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E O U T P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC. 2 3 7 3 . 1

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 2 3 7 3 . 1
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

IV. D A T E  . 5 / 1 6 / 8 1

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY E lm e r  L i n d s t r o m
AGENCY______ L e g i s l a t i v e  F i n a n c p
PHONE 4 6 5 - 3 7 9 5 __________ __
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'riginal sponsors: Haugen, Bettisworth,
Cato, et al

O ffered : 4 /1 /81
R efe rred :  Finance

BY THE HEALTH, EDUCATION AND
N THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 131 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

or an Act entitled: "An Act increasing state aid for health fa c il it ies  and

hospitals; and providing for an effective date."

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.89.030(a)(1) is amended to read:

(1) to a municipality which has the power to provide hospital 

fa c i l it ie s  and services and which exercises that power, $1,000 per bed 

for each bed actually used for patient care, limited to the number of 

beds provided for in the construction design of the hospital, or 

$250,000 [$75,000] a hospital for those hospitals with 10 or more beds, 

or $50,000 [$25,000] a hospital for those hospitals with less than 10 

beds, as the municipality may elect; money received under this paragraph 

may be used only for hospitals and shall be apportioned among qualify­

ing hospitals as the municipality determines;

* Sec. 2. AS 29.89.030(a)(3) is amended to read:

(3) to a municipality in which a health fa c il ity  is operated, 

$1,000 per bed for each bed actually used for patient care, limited to 

the number of beds provided for in the construction design of the 

health fac ility ,  or $8,000 [$4,000] per health fa c i l i ty  as the munici­

pality determines.

* Sec. 3. This Act takes effect July 1, 1981.

-1- CSHB 131(HESS)
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-THE LEGISLATURE OF THE STATE OF ALASKA 

T W E L F T H  L E G I S L A T U R E

FISCAL NOTE

I. REQUEST
Bill/Resolution No. CSHB 131
Ti t l e An A c t  r e l a t i n g  t o  s t a t e  a i d  f o r  h e a l t h  f a c l l l ± i i » s- . a n r l  h o s p i t a l c ____________
Requested bv Haugen___________________________________  Date May ~|oai

II. FISCAL DETAIL
Agency Affected D e p a r tm e n t  o f  Commun i t y  and R e g i o n a l  A f f a i r s  
Program Category Affected De v e l o pme n t
BRU, Program, or Subprogram(s) Affected Commun i t y  A s s i s t a n c e  G ran ts_______________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

• FY 81 FY 82 FY 83 FY 84 FY 85 .FY 86
100 PERSONAL SERVICES
poo TRAVEL
300 CONTRACTUAL
400 COMMODITIES
300 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 2 ,373 .1 2 ,6 1 0 .4 2 .8 7 1 .5 3 .1 5 8 .6 3 .4 7 4 .5

TOTAL 2 ,3 73 .1 2 ,6 1 0 .4 2 ,8 7 1 .5 3 ,1 5 8 .6 3 ,4 7 4 .5

FUNDING (Thousands of Dollars) 

GENERAL FUND
FEDERAL FUNDS

2,373.1 2,610.4 2.871.5 3.158.6 m i
OTHER (Specify Fund Source)

POSITIONS

FULL TIME - 0- - 0- - 0- - 0- - 0-
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

2,373,067 a d d i t i o n a l  f u n d i n g  w o u l d  b e  r e q u i r e d  t o  f u n d  HB 131 i n  FY 82. A 10 p e r c e n t  
i n c r e a s e  p e r  y e a r  was assumed f o r  f u n d i n g  t h e  n e x t  f i v e  f i s c a l  y e a r s .

IV. DATE Hay 18, 1981_____________PREPARED BY N e t t a  C r a g o / V ^ _________
AGENCY Commun i t y  and R e g i o n a l  A f f a i r s

Original: Legislative Finance PHONE 465-4733__________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0
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i r ig in a l  spo n so rs :  Haugen, B e t t is w o r th ,
Cato, e t  a l

N THE HOUSE

'

. . . .

O f f e r e d :  4 / 1 / 8 1  .
R e f e r r e d :  F i n a n c e

BY THE HEALTH, EDUCATION AND 
SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 131 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

or an Act entitled: "An Act increasing state aid for health fa c i l i t ie s  and

hospitals; and providing for an effective date."

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.89.030(a)(1) is amended to read:

(1) to a municipality which has the power to provide hospital 

fa c i l i t ie s  and services and which exercises that power, $1,000 per bed 

for each bed actually used for patient care, limited to the number of 

beds provided for in the construction design of the hospital, or 

$250,000 [$75,000] a hospital for those hospitals with 10 or more beds, 

or $50,000 [$25,000] a hospital for those hospitals with less than 10 

beds, as the municipality may elect; money received under this paragraph 

may be ustd only for hospitals and shall be apportioned among qualify­

ing hospitals as the municipality determines;

* Sec. 2. AS 29.89.030(a)(3) is amended to read:

(3) to a municipality in which a health fa c i l i ty  is operated, 

$1,000 per bed for each bed actually used for patient care, limited to 

the number of beds provided for in the construction design of the 

health fa c i l i ty ,  or $8,000 [$4,000] per health fa c i l i ty  as the munici­

pality determines.

* Sec. 3. This Act takes effect July 1, 1981.

•1- CSHB 131(HESS)
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( R e v i s e d  3/18/81)

"An Act  i n c r e a s i n g  s t a t e  ?i id f o r  h e a l t h  f a c i l i t i e s  and h o s p i t a l s ;  and p r o v i d i n g  f o r  
an e f f e c t i v e  d a t e . "

House B i l l  131 p r o v i d e s  an  i n c r e a s e  i n  t h e  amoun t s  a v a i l a b l e  u n d e r  t h e  h e a l t h  
f a c i l i t i e s  r e v e n u e  s h a r i n g  p r ogr am t o  m u n i c i p a l i t i e s  f o r  t h e  o p e r a t i o n  o f  h e a l t h  
f a c i l i t i e s  and h o s p i t a l s .  The Dep a r tm en t  r e c o g n i z e s  t h e  ne ed  f o r  a s s i s t a n c e  i n  
o p e r a t i o n s  f o r  many o f  t h e  S t a t e ' s  h e a l t h  f a c i l i t i e s ,  p a r t i c u l a r l y  t h e  s m a l l  r u r a l  
h o s p i t a l s .

The h e a l t h  f a c i l i t y  r e v e n u e  s h a r i n g  p r o g r am ,  w h i c h  was o r i g i n a t e d  t o  r e l i e v e  h e a l t h  
f a c i l i t i e s  o f  f i n a n c i a l  s t r a i n s  p l a c e d  upon  t hem b e c a u s e  o f  u n c o l l e c t a b l e  d e b t s ,  
has u n d e r g o ne  c h a n g e s  i n  s u p p o r t  l e v e l s  and p e r h a p s  i n  i t s  p h i l o s o p h y  s i n c e  i t  was 
e s t a b l i s h e d  i n  1971. T h e r e  h a v e  b een  s i m i l a r  e f f o r t s  t o  i n c r e a s e  t h e  m i n imum 
amoun t s  a v a i l a b l e  i n  r e c e n t  l e g i s l a t i v e  s e s s i o n s .

A l l  h e a l t h  f a c i l i t i e s  h a v e  b a s i c  o p e r a t i o n a l  c o s t s  w h i c h  mus t  be s u p p o r t e d  r e g a r d ­
l e s s  o f  t h e  v o l um e  o f  p a t i e n t s  a v a i l a b l e  t o  g e n e r a t e  r e v e n u e s .  T h i s  f a c t  c a n  
p e r h a p s  b e s t  be seen  by  l o o k i n g  a t  t h e  m i n imum r e q u i r e m e n t s  f o r  a h o s p i t a l .

Each h o s p i t a l ,  w h e t h e r  r u r a l  o r  u r b a n ,  must  hav e  t h e  f o l l o w i n g  b a s i c  a r e a s  i n  i t s  
f a c i l i t y  t h r o u g h  w h i c h  t o  p r o v i d e  h e a l t h  c a r e  s e r v i c e s :

P a t i e n t  C a r e  I n c l u d i n g :

1 i n t e n s i v e  c a r e  room 
1 i s o l a t i o n  room 
1 two-bed p e d i a t r i c  room 
1 f i v e - c r i b  n u r s e r y

Gro s s  s q u a r e  f e e t :

1 c o r o n a r y  c a r e  room
1 p s y c h i a t r i c  room
2 two-bed a c u t e  c a r e  rooms

TOTAL 5,600 sq .  f t .

S u r g i c a l 2,400 O b s t e t r i c s 3,400
Emergency 1,100 R a d i o l o g y 900
L a b o r a t o r y 400 P h y s i c a l  t h e r a p y 500
D i e t a r y 1,700 A d m i n i s t r a t i o n 1,600
C e n t r a l  s e r v i c e s 400 Ge n e r a l  s t o r a g e 300
Laund r y 700 Waste d i s p o s a l 600
Morgue 400 O u t p a t i e n t 2,000

COMBINED s q .  f t .  TOTAL 22,000

Th e r e  i s  a b a s i c  c o s t  o f  o p e r a t i o n  f o r  t h i s  m i n i mum h o s p i t a l  w h i c h  r e s u l t s  f r om 
s t a f f i n g  c o s t s ,  b u i l d i n g  m a i n t e n a n c e ,  and u t i l i t i e s .

The c o s t s  f o r  b u i l d i n g  m a i n t e n a n c e  and u t i l i t i e s  a r e  a l m o s t  e n t i r e l y  a f u n c t i o n  o f  
t h e  a r e a  o f  t h e  h o s p i t a l .  The s t a f f i n g  c o s t s  a r e  d i r e c t l y  r e l a t e d  t o  t h e  s e r v i c e s  
w h i c h  a r e  o f f e r e d  by t h e  h o s p i t a l  and c o mp r i s e  t h e  g r e a t e r  p a r t  o f  o p e r a t i n g  c o s t s .
A c e r t a i n  l e v e l  o f  m i n i mum s t a f f i n g  f o r  t h e  f u n c t i o n s  o f  m e d i c a l  r e c o r d s ,  d i e t a r y ,  
m a i n t e n a n c e ,  h o u s e k e e p i n g ,  l a u n d r y ,  n u r s i n g ,  l a b o r a t o r y ,  x - r a y ,  e t c . ,  i s  u n a v o i d a b l e  
and must  e x i s t  i n  o r d e r  f o r  a h o s p i t a l  t o  p r o v i d e  s e r v i c e .  Due t o  t h e  l ow  p o p u l a t i o n  
s e r v e d  and t h u s  t h e  l o w  l e v e l s  o f  r e v e n u e  g e n e r a t e d ,  t h e  r u r a l  h o s p i t a l s  and n u r s i n g  
homes h a v e  d i f f i c u l t y  i n  m e e t i n g  o p e r a t i n g  e x p e n s e s .  Many o f  t h e  r u r a l  h o s p i t a l s  
s u b s i s t  o n l y  as a r e s u l t  o f  g r a n t s  f r om l o c a l  g o v e r n m e n t .
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..... t m s m

C omm i t t e e  S u s t i t u t e  f o r  House B i l l  131

A l l  f a c i l i t i e s  c o n t i n u e  t o  e x p e r i e n c e  o p e r a t i o n a l  c o s t  i n c r e a s e s  as  a r e s u l t  o f  
i n f l a t i o n  r e f l e c t e d  i n  i n c r e a s e d  f u e l  c o s t s ,  i n c r e a s e d  s a l a r i e s  and i n c r e a s e d  c o s t  
o f  s u p p l i e s .

The  h e a l t h  f a c i l i t y  r e v e n u e  s h a r i n g  p r ogr am w h i c h  a t  p r e s e n t  p r o v i d e s  o p e r a t i o n a l  
c o s t s  t o  f a c i l i t i e s  on a r e g u l a r  a n n u a l  b a s i s  a c c o r d i n g  t o  t h e  number  o f  p a t i e n t  
c a r e  beds  a v a i l a b l e  i n  e a c h  f a c i l i t y  i s  n o t  s u f f i c i e n t  t o  p r o v i d e  more  t h a n  
p o r t i o n  o f  t h e  o p e r a t i n g  e x p en s e  o f  r u r a l  h o s p i t a l s  i n  p a r t i c u l a r .  I t  
f e e l i n g  o f  t h e  D e pa r tm e n t  t h a t  t h e  $250,000 amount  p r opo s ed  i n  CSHB 131 i s  
r e a s o n a b l e .

a sm a l l  
i s  t h e  

no t  un-

Recominended by
Phoebe A.  L i n d s e y  '  /J
D i r e c t o r ,  D i v i s i o n  
o f  S t a t e  H e a l t h  P l a n n i n g  
and D e v e l o pme n t

Da t e :

App r ov ed  by :
H e l e n  D.  B e i r n e  
C omm i s s i o n e r

Q j S ,'.

Da t e :

Page 2 of 2



. v . V' ■ THE LEG ISLATURE OF  THE 3TATI.  OF  ALASKA
TWELFTII LEG IS LA'l'l IKE

I. REQUEST
Bill/Resolution No. CS f o r  HB 131
T itle .... An Act increasing state aid for health fac il it ies  and hospitals. 
Requested by  ________________________________________Date A/9/81

II. FISCAL DETAIL
Agency Affected Health & Social Services
Program Category Affected H e a l th
BRU, Program, or Subprograni(s) Affected_________________________________________________________
(Note: If more than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 FY 86
100 PERSONAL SERVICES 0
200 TRAVEL 0
300 CONTRACTUAL 0
400 COMMODITIES 0 ...

500 EOUIPMENT 0
600 LAND & STRUCTURES 0 . . . _______ I________________

700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 0
FEDERAL FUNDS 0 . .

OTHER CSpecifv Fund Source) 0

POSITIONS

FULL TIME
PART TIME
TEMPORARY

l.u • •

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3-001  (Rev. 1 2 / 8 0 )

PREPARED BY
AGENCY ______
PH O N E _______

■ • ' ".V: '

• ■ .:*» til
- : ' 

'/r .V v i r . 7



BY HAUGEN,BETTISWORTH,CATO,
IN THE HOUSE FREEMAN AND GARDINER

HOUSE BILL NO. 131 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act increasing state aid for health fa c il it ies  and

hospitals: and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.89.030(a)(1) is amended to read:

(1) to a municipality which has the power to provide hospital 

fa c i l i t ie s  and services and which exercises that power, $2,000 [$1,000] 

per bed for each bed actually used for patient care, limited to the

number of beds provided for in the construction design of the hospital,

or $250,000 [$75,000] a hospital for those hospitals with 10 or more 

beds, or $50,000 [$25,000] a hospital for those hospitals with less 

than 10 beds, as the municipality may elect; money received under this 

paragraph may be used only for hospitals and shall be apportioned among 

qualifying hospitals as the municipality determines;

* Sec. 2. AS 29.89.030(a)(3) is amended to read:

(3) to a municipality in which a health fa c i l i ty  is operated, 

$2,000 [$1,000] per bed for each bed actually used for patient care, 

limited to the number of beds provided for in the construction design 

of the health fac ility ,  or $8,000 [$4,000] per health fa c i l i ty  as the 

municipality determines.

* Sec. 3. This Act takes effect July 1, 1981.

In tro d u ced :  2 /6 /81
R efe rred :  H e a l th ,E d u c a t io n  &
S o c ia l  S e rv ice s  and Finance
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3 r ig in a l  sponsors :  Haugen, B e t t i s w o r th ,  O ffered : 4 /1 /81
Cato, e t  a l  R efe rred :  Finance

BY THE HEALTH, EDUCATION AND
In the house social services committee

CS FOR HOUSE BILL NO. 131 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

ror an Act entitled: "An Act Increasing state aid for health fa c il it ies  and

hospitals; and providing for an effective date."

&E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.89.030(a)(1) is amended to read:

(1) to a municipality which has the power to provide hospital

fac ilit ies  and services and which exercises that power, $1,000 per bed 

for each bed actually used for patient care, limited to the number of 

beds provided for in the construction design of the hospital, or 

$250,000 [$75,000] a hospital for those hospitals with 10 or more beds, 

or $50,000 [$25,000] a hospital for those hospitals with less than 10 

beds, as the municipality may elect; money received under this paragraph 

may be used only for hospitals and shall be apportioned among qualify­

ing hospitals as the municipality determines;

* Sec. 2. AS 29.89.030(a)(3) is amended to read:

(3) to a municipality in which a health fa c il ity  is operated,

$1,000 per bed for each bed actually used for patient care, limited to 

the number of beds provided for in uhe construction design of the 

health fac ility ,  or $8,000 [$4,C00] per health fa c i l i ty  as the munici­

pality determines.

* Sec. 3. This Act takes effect July 1, 1981.

-1 -  CSHB 131(HESS)
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( R e v i s e d  3/18/81) ( M

"An Act  i n c r e a s i n g  s t a t e  a i d  f o r  h e a l t h  f a c i l i t i e s  and h o s p i t a l s ;  and p r o v i d i n g  f o r  
an e f f e c t i v e  d a t e . "

House B i l l  131 p r o v i d e s  an i n c r e a s e  i n  t h e  amoun t s  a v a i l a b l e  u n d e r  t h e  h e a l t h
f a c i l i t i e s  r e v e n u e  s h a r i n g  p r ogr am t o  m u n i c i p a l i t i e s  f o r  t h e  o p e r a t i o n  o f  h e a l t h
f a c i l i t i e s  and h o s p i t a l s .  The D epa r tmen t  r e c o g n i z e s  t h e  need f o r  a s s i s t a n c e  i n
o p e r a t i o n s  f o r  many o f  t h e  S t a t e ' s  h e a l t h  f a c i l i t i e s ,  p a r t i c u l a r l y  t h e  sm a l l  r u r a l
h o s p i t a l s .

The h e a l t h  f a c i l i t y  r e v e n u e  s h a r i n g  p r og r am ,  w h i c h  was o r i g i n a t e d  t o  r e l i e v e  h e a l t h  
f a c i l i t i e s  o f  f i n a n c i a l  s t r a i n s  p l a c e d  upon them b e c a u s e  o f  u n c o l l e c t a b l e  d e b t s ,  
has u n de r go n e  c h a ng e s  i n  s u p p o r t  l e v e l s  and p e r h a p s  i n  i t s  p h i l o s o p h y  s i n c e  i t  was 
e s t a b l i s h e d  i n  1971. T h e r e  h a v e  been  s i m i l a r  e f f o r t s  t o  i n c r e a s e  t h e  m i n imum 
amount s  a v a i l a b l e  i n  r e c e n t  l e g i s l a t i v e  s e s s i o n s .

A l l  h e a l t h  f a c i l i t i e s  h a v e  b a s i c  o p e r a t i o n a l  c o s t s  w h i c h  mus t  be s u p p o r t e d  r e g a r d ­
l e s s  o f  t h e  v o l um e  o f  p a t i e n t s  a v a i l a b l e  t o  g e n e r a t e  r e v e n u e s .  T h i s  f a c t  c a n  
p e r h a p s  b e s t  be  seen  by l o o k i n g  a t  t h e  m i n imum r e q u i r e m e n t s  f o r  a h o s p i t a l .

Each h o s p i t a l ,  w h e t h e r  r u r a l  o r  u r b a n ,  must  hav e  t h e  f o l l o w i n g  b a s i c  a r e a s  i n  i t s  
f a c i l i t y  t h r o u g h  w h i c h  t o  p r o v i d e  h e a l t h  c a r e  s e r v i c e s :

P a t i e n t  C a r e  I n c l u d i n g :

i n t e n s i v e  c a r e  room 
i s o l a t i o n  room 
two-bed p e d i a t r i c  room 
f i v e - c r i b  n u r s e r y

1 c o r o n a r y  c a r e  room
1 p s y c h i a t r i c  room
2 two-bed a c u t e  c a r e  rooms

TOTAL 5,600 sq .  f t .

Gross  s q u a r e  f e e t :

S u r g i c a l
Eme rgency
L a b o r a t o r y
D i e t a r y
C e n t r a l  s e r v i c e s
Laund r y
Morgue

2,400 O b s t e t r i c s 3,400
1,100 R a d i o l o g y 900

400 P h y s i c a l  t h e r a p y 5f>0
1,700 A d m i n i s t r a t i o n 1,600

400 Ge n e r a l  s t o r a g e 300
700 Waste d i s p o s a l 600
400 O u t p a t i e n t 2,000

COMBINED s q .  f t .  TOTAL 22,000

T h e r e  i s  a b a s i c  c o s t  o f  o p e r a t i o n  f o r  t h i s  m i n i mum h o s p i t a l  w h i c h  r e s u l t s  f r om  
s t a f f i n g  c o s t s ,  b u i l d i n g  m a i n t e n a n c e ,  and u t i l i t i e s .

The c o s t s  f o r  b u i l d i n g  m a i n t e n a n c e  and u t i l i t i e s  a r e  a lm o s t  e n t i r e l y  a f u n c t i o n  o f  
t h e  a r e a  o f  t h e  h o s p i t a l .  The s t a f f i n g  c o s t s  a r e  d i r e c t l y  r e l a t e d  t o  t h e  s e r v i c e s  
w h i c h  a r e  o f f e r e d  by t h e  h o s p i t a l  and c o mp r i s e  t h e  g r e a t e r  p a r t  o f  o p e r a t i n g  c o s t s .
A c e r t a i n  l e v e l  o f  m i n imum s t a f f i n g  f o r  t h e  f u n c t i o n s  o f  m e d i c a l  r e c o r d s ,  d i e t a r y ,  
m a i n t e n a n c e ,  h o u s e k e e p i n g ,  l a u n d r y ,  n u r s i n g ,  l a b o r a t o r y ,  x - r a y ,  e t c . ,  i s  a v o i d a b l e  
and must  e x i s t  i n  o r d e r  f o r  a h o s p i t a l  t o  p r o v i d e  s e r v i c e .  Due t o  t h e  l ow  p o p u l a t i o n  
s e r v e d  and t h u s  t h e  l o w  l e v e l s  o f  r e v e n u e  g e n e r a t e d ,  t h e  r u r a l  h o s p i t a l s  and n u r s i n g  
homes h a v e  d i f f i c u l t y  i n  m e e t i n g  o p e r a t i n g  e x p e n s e s .  Many o f  t h e  r u r a l  h o s p i t a l s  
s u b s i s t  o n l y  as  a r e s u l t  o f  g r a n t s  f r om l o c a l  g o v e r n me n t .



A l l  f a c i l i t i e s  c o n t i n u e  t o  e x p e r i e n c e  o p e r a t i o n a l  c o s t  i n c r e a s e s  as  a r e s u l t  o f  
i n f l a t i o n  r e f l e c t e d  i n  i n c r e a s e d  f u e l  c o s t s ,  i n c r e a s e d  s a l a r i e s  and i n c r e a s e d  c o s t  
o f  s u p p l i e s .

The  h e a l t h  f a c i l i t y  r e v e n u e  s h a r i n g  p r og r am wh i c h  a t  p r e s e n t  p r o v i d e s  o p e r a t i o n a l  
c o s t s  t o  f a c i l i t i e s  on a r e g u l a r  a n n u a l  b a s i s  a c c o r d i n g  t o  t h e  number o f  p a t i e n t  
c a r e  beds  a v a i l a b l e  i n  each  f a c i l i t y  i s  no t  s u f f i c i e n t  t o  p r o v i d e  more t h a n  a sm a l l  
p o r t i o n  o f  t h e  o p e r a t i n g  e x pen s e  o f  r u r a l  h o s p i t a l s  i .n p a r t i c u l a r .  I t  i s  t h e  
f e e l i n g  o f  t h e  Dep a r tm en t  t h a t  t h e  $250,000 amount  p r opos ed  i n  HB 131 i s  no t  u n ­
r e a s o n a b l e .  The  Depa r tmen t  f a i l s ,  h ow e v e r ,  t o  s e e  a ne ed  o r  j u s t i f i c a t i o n  f o r  t h e  
$2,000 p e r  bed f i g u r e  i n  l i n e  11 o f  t h e  B i l l .  T h i s  p e r  bed a l l o c a t i o n  w o u l d  i n ­
c r e a s e  amount s  t o  t h e  l a r g e r  h o s p i t a l s  w h i l e  t h e  g r e a t e r  n e ed  i s  a t  t h e  s m a l l e r  
r u r a l  h o s p i t a l s .

AS 29.89.100(3) d e f i n e s  " h o s p i t a l "  as " . . . a  l i c e n s e d  h o s p i t a l  d e t e r m i n e d  by t h e  
D e p a r tm e n t  o f  H e a l t h  and S o c i a l  S e r v i c e s  t o  be a g e n e r a l  h o s p i t a l ; . . . " .  7 AAC
12.010(c)(2) p e r m i t s  t h e  D epa r tmen t  o f  H e a l t h  and S o c i a l  S e r v i c e s  t o  l i c e n s e  s p e c i a l ­
i z e d  h o s p i t a l s  a nd  s a n i t o r i a .  A f a c i l i t y  s p e c i a l i z i n g  i n  a p a r t i c u l a r  t y p e  o f  
c a r e  o r  a f a c i l i t y  w h i c h  does  no t  p r o v i d e  a l l  t h e  s e r v i c e s  o f  a g e n e r a l  h o s p i t a l  
( e . g . ,  m a j o r  h e a r t  s u r g e r y )  may q u a l i f y  f o r  l i c e n s u r e  u n d e r  7 AAC 12.010(c)(2) as a 
s p e c i a l i z e d  h o s p i t a l .  Such f a c i l i t i e s  w o u l d  have  needs s i m i l a r  t o  t h o s e  o f  g e n e r a l  
h o s p i t a l s  w i t h  r e g a r d  t o  r e v e n u e  s h a r i n g .

S i n c e  i t  i s  p o s s i b l e  t h a t  t h e  D epa r tmen t  o f  H e a l t h  and S o c i a l  S e r v i c e s  w i l l  be 
l i c e n s i n g  s u c h  f a c i l i t i e s  i n  t h e  n e a r  f u t u r e ,  t h e  needs  o f  s u c h  f a c i l i t i e s  s h o u l d  
a l s o  be a d d r e s s e d .

Recommended
Phoebe A .  L i n d s e y 1 C 
D i r e c t o r ,  D i v i s i o n  
o f  S t a t e  H e a l t h  P l a n n i n g  
and D e v e l o pme n t

Da te :

Approved  by:
H e l e n  D .  B e i r n e  
C omm i s s i o n e r

Da t e : ^ 3  -  i  g-/
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III. A N A L Y S I S  ( c o n t ' d )
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C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  S e n a t e  B i l l  148.
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