
C O M M I T T E E  R E P O R T  

H O U S E

2/3^81 FURTHER:

(11)

Mr. Speaker:

The Committee on_________ F I NAN CE __________________has had___________HB 13__________

"An Act re lating to state deposits w i t h  c o nstru ction loan lenders."

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS for ____________________________________________[ j new title

and recommends ____

D a t e :  ________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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) 7. - 0/ 7*7 Introduced: 2/4/oi
Re £ e r r e d : Finance

II! T H E  HOUSE  BY R OGERS AND BROWN

HOUSE BILI, WO. 13 

I K  THE L E G I S L A T U R E  O F  T H E  STATE OF A LA SKA 

T W E L F T H  L E G I S L A T U R E  - FIRST S E SSION 

A SILL

For a n  Act entitled: "An Act relating to state deposits with const ruction

loan lenders."

CF. IT ENACTED BY THF. LEGISL A T U R E  OF T H E  STATE OF ALASKA:

* Secti on 1. A S  06.05 is amended by adding a new section to read:

Sec. 06.05.217. STATE DEPOSITS WITH C O N S T R U C T I O N  LOAN L E N D E R S . 

(a) If a bank, savings association, or credit u nion makes a loan which 

qualifies for financing as a constr u c t i o n  loan u n d e r  A S  1C.56 and 

charges the borrower interest of 13 p e r c e n t  a year or less, the c o m m i s­

sioner of r e v enue shall deposit an amount equal to the principal of the 

loan with the lender within 30 days of the receipt of the loan by the 

borrower.

(b) The mo jcy deposited w i t h  the lender u n d e r  (a) of this section 

shall be p laced  in an account which pays interest or at least 10— 1/2 

percent a year and shall remain on deposi t w i t h  the lc-nder at least 

until the borrower repays in full the principal and interest due under

the loan described in (a) of this section.

* Sec. 2. AS 37.10.070(a) is a m e nded by adding a new paragranh t" read:

(14) interest- bearing account s with a bank, savings a s s o c i­

ation or credit union which makes a constr u c t i o n  loan under AS C 6.05.- 

217.
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. F ISC A L  NOTE .  (ADMINISTRATIVE COSTS)
I. R E Q U E S T

B i l l /R e so lu t io n  N o .HQUSE B IL L  N 0 , ^ _____________________________________________________
T it leE e -*-a t * n& t 0  s t a t e  d e p o s i t s  w i t h  c o n s t r u c t i o n  l o a n  l e n d e r s
Requested bv House F i n a n c e  C om m it tee______________________________________ Date 2 / 4 / 8 1

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE i HB u

I I .  F IS C A L  D E T A IL
Agency A ffec ted  Department: of Revenue____________________________________________________________
Prneram Cateeorv A ffected R evenue C o l l e c t i o n  and Management —
B R U ,  Program , o r Subp rog ram (s ) A ffec ted T r e a s u r y  Management________________________________________
(N o te :  I f  m ore than one budget componen t is a f fec ted , separate line-item amounts and funding f o r  each 

componen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o l la rs )

F Y  8 1 FY  8 2 F Y  83 F Y  84 F Y  3 5 , F Y  8 6
100 P E R S O N A L  S E R V IC E S 27.5 30.3 33.3 36.6 40.3

200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D IT IE S
500 E O U IPM E N T 2.5

600 LA N D  & S T R U C T U R E S
700 G R A N T S . C LA IM S . ETC .

T O T A L
-0- 30.0 30.3 33.3 36.6 40.3

F U N D IN G  (Thousands o f  D o l la rs )

G E N E R A L  F U N D -0- 30.0 30.3 33.3 36.6 40.3

F E D E R A L  FU N D S
O T H E R  (Spec i fy  Fund Source )

PO S IT IO N S

F U L L  T IM E - 0 - 1 1 1 1 1
PA RT  T IM E
T E M P O R A R Y

II I .  A N A L Y S IS  (See Fiscal Note  Preparation Instructions, Section I I I )
The Treasury would place a certificate of deposit at a 10 1/2% rate with the hank that 

lends on the construction financing (bank could charge 13% or less) _IF the new home 

owner who has new construction built would qualify for an Alaska Housing Finance Corp. 

loan on the unit when completed. AHFC would have to pre-qualify the mortgage.

Above costs are for an Accounting Tech. I to handle volume of CD's and paperwork 

necessary to administer program as well as associated detail accounting. Additional 

assumptions include (1) $500 million loan volume by AHFC in total per year,

(2) 15% of total loan volume is for new construction, which would be eligible for 

this program. Equipment cost is for n ew position and related working file 

storage. See seperate fiscal note for impact of this program on general fund 

revenues available for appropriation.

IV n A T F  February 17, 1981 P R F P A R  F n  R Y  Anselm c - Staack, Treasury Comptroller

" A G E N C Y  D ep t . " "o f  R e v e n u e /T r e a s u r y  D i v i s i o n  
Original: Legislative Finance PH ONE  4 6 5 - 2 3 5 1
cc: Budget and Management

Prime Sponso r (F i rs t  Legis lator Named)

33-001 (Rev. 12/80)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

HB 13 (2 of 2)

F ISC A L  N O TE . (FUNDS FOR APPROPRIATION IMPACT)

R E Q U E S T  
B i l l /R e so lu t ion  No . HOUSE BILL NO. 13
Title Relating to state deposits with construction loan lenders

Requested bv House Finance Committee Date 2 / 4 / 8 7

I I. F IS C A L  D E T A IL  
Agency A ffec ted
Program Category A f fe c ted G e n e r a l  Fund A v a i l a b l e  f o r  A p p r o p r i a t i o n  
B R U ,  Program , o r  Subp rog ram (s ) A ffec ted .
(N o te :  I f  more than one budget componen t is a ffected , separate line-item am ounts  and funding f o r  each 

com ponen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o l la rs )

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .35 , F Y  8 6
100 P E R S O N A L  S E R V IC E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D IT IE S
5 0 0  E O U IPM E N T
6 0 0  LA N D  & S T R U C T U R E S
7 0 0  G R A N T S . C LA IM S . ETC . .

T O T A L
MILLIONS IN TERMS OF REDUCTION IN GENERAL FUND BALANCES

F U N D IN G  (7K 8 8 8H 9&  o f  D o l la rs )  AVAILABLE FOR APPROPRIATION

G E N E R A L  F U N D  MILLIONS -0- 75.0 —  SEE B1:l o w  f o r  e ’’FECT ON T HESE YEARS -

F E D E R A L  FU N D S •

O T H E R  (Spec i fy  Fund Source )

PO S IT IO N S

F U L L  T IM E
PA RT  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See Fiscal Note Preparation Instruc tions , Section I I I )
The Treasury would place a certificate of deposit at a 10 1/2% rate with the bank that 

lends on the construction financing if the new home would qualify for the long term 

AHFC loan. Bank could charge 13% or less.

Because the CD is related to a specifically underlying loan commitment this investment

becomes a non-liquid asset and could not be used to finance other expenditures or

otherwise be appropriated for other uses. Therefore this amount is a reduction 

in general fund balances available for appropriation. Assumptions include:

(1) $500 million loan volume by AHFC in total per year, (2) 15% of total loan volume 

is for n ew construction. The above would be similar to a revolving loan fund which 

would use the initial years' $75 million each new year for n ew loans after the old 

construction loans are paid off. Therefore, in each year, $75 million would show 

in general fund balances as an asset but be unavailable for appropriation.
Above does not include the subsidy related to the rate charged vs. market yield 

obtainable.
IV D A T E  February 17, 1981 P R E P A R E D  B Y  Anselm C. Staack, Treasury Comptroller

A G E N C Y  Revenue/Treasury Division

Original: Legislative Finance . PH O N E  465-2351_____________________

cc; Budget and Management
Prime Sponso r (F i rs t  Legislator Named)

33-001 (Rev. 12/80)



F IS C A L  N O TE

L  R E Q U E S T
B il l /R e so lu t ion  No . HB 1 3 ___________________________________________________________________
T it le  An Act relating to State deposits with construction loan lenders__________
Requested by . D a te  1 / 2 3 / 8 1

THE LEGISLATURE O F  THE STATE OF ALASKA
TWELFTH LEGISLATURE

I I .  F IS C A L  D E T A IL
Agenfcy A ffected Department of Commerce and Economic Development___________________
Program Category A ffec ted Consumer Protection__________________________________________
B R U ,  Program , o r  Subp rog ram (s ) A f fec ted Financial Institutions_______________ ___________
(N o te :  I f  more than one budget componen t is a f fected , separate line-item amounts and fund ing f o r  each 

componen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o l la rs )

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5 , F Y  8 6oo P E R S O N A L  SE R V IC E S 4 9 . 6 5 4 . 5 6 0 . 0 6 6 , 0 7 2 . 6 7 9 . 9
2 0 0 T R A V E L 2 0 . 0 2 2 . 0 2 4 . 2 2 6 . 6 2 9 . 2 3 2 . 1
3 0 0 C O N T R A C T U A L 5 . 0 5 . 5 6 . 1 6 . 7 7 . 4 8 . 1
4 0 0 C O M M O D IT IE S 1 . 5 1 , 7 1 . 9 2 . 1 2 . 3 2 . 6
5 0 0 E Q U IPM EN T 2 . 0 . 5 . 5 . 5 . 5 . 5
6 0 0 LA N D  & S T R U C T U R E S 1 . 9 2 . 1 2 . 3 2 . 5 2 . 7 2 . 8
7 0 0 G R A N TS . C LA IM S . ETC. 0 0 0 0 0 0

T O T A L 8 0 . 0 8 8 . 0 9 5 . 0 1 0 4 . 4 1 1 4 . 7 1 2 6 . 1

F U N D IN G  (Thousands o f  D o l la rs )

G E N E R A L  F U N D 80.0 88.0 95.0 104.4 114.7 126.1
F E D E R A L  F U N D S 0 0 ... 0 . 0 0 0
O T H E R  (Spec i fy  Fund Source ) 0 0 0 0 0 0

PO S IT IO N S  

F U L L  T IM E 1 1 1 1 1 1

P A R T  T IM E 0 0 0 0 0 0“

T E M P O R A R Y 0 0 0 0 0 0

I I I .  A N A L Y S IS  (See Fiscal Mole Preparation Instructions, Section I I I )
Full implementation of the regulatory responsibilities of this bill will require the 

full-time services of an experienced bank examiner. The position would be located in 

the division's Anchorage field office. It will be necessary to individually monitor 

each loan outstanding tor compliance. In addition, the state's federally chartered 

financial institutions must agree to cooperate in allowing audits of these loans.

IV .  D A T E  _________ P R E P A R E D  B Y  Division of Banking & Securities________
/ / /  A G EN C Y  Department of Commerce & Economic Development

Orig inal: Legislative Finance PHONE  4 6 5 - 2 5 2 1 ______________________
cc: Budget and Management

Prime Sponsor (F irs t L.-gislator Named)

33- 001 (Rev. 12/80
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Introduced: 2/4/81
Referred: Finance

IN THE HOUSE BY ROGERS AND BROWN

HOUSE BILL NO. 13 

IN T H E  LEGISLATURE OF T HE STATE OF ALASKA

TW E LFTH LEGISLATURE - FIRST SESSION 

A BILL

For an A<_t entitled: "An Act relating to state deposits with construction

loan lenders."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 06.05 is amended by adding a n ew section to read:

Sec. 06.05.217. STATE DEPOSITS WITH CONSTRUCTION LOAN LENDERS, 

(a) If a bank, savings association, or credit u n i o n  makes a loan which 

qualifies for financing as a construction loan under AS 18,56 and 

charges the borrower interest of 13 percent a year or less, the c o m m i s­

sioner of revenue shall deposit an amount equal to the principal of the 

loan with the lender within 30 days of the receipt of the loan by the 

borrower.

(b) The money deposited with the lender under (a) of this section 

shall be placed in an account which pays interest of at least 10-1/2

percent a year and shall remain on deposit with the lender at least

until the borrower repays in full the principal and interest due under 

the loan described in (a) of this section.

* Sec. 2. AS 37.10.070(a) is amended by adding a new paragraph to real:

(14) interest-bearing accounts wit h  a bank, savings associ­

ation or credit union which makes a construction loan under AS 06.05.- 

217.

-1- HB 13


