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FISCAL NOTE

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

I. REQUEST
Bill/Resolution No.
Title A n  A c t r e l a t i n g

C S H B 37 j  IQl C E u l g Q

to the m o t o r  f u e l  tax
Requested by R a n d o l p h. B e i r n e .  Bp_tt-i.qwnrth Date 3 - 8 - 8 2

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  of R e v e n u e ____________________________ _
Program Category Affected R e v e n u e  C o l l e c t i o n s  a n d  M a n a g e m e n t
BRU, Program, Or Subprogram(s) Affected A u d i t  D i v i s i o n _______________
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

22 . 0 23 . 5 25 . 0 27 . 0 29 . 5
1 . 6 _ 1.8 2 . 0 2 . 2 2.4

. 5

24 .1 25. 3 2 7 . 0 29 . 2 31.9

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

24 .1 25. 3 2 7 . 0 29 . 2 31.9

•

POSITIONS

FULL TIME 
PART TIME 
TEMPORARY

1 1

i—1 1 1

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

S e e  a t t a c h e d  m e m o  to  R. D. S t e v e n s o n  d a t e d  3 - 9 - 8 2 .

f t ,

IV. DATE M a r c h  9, 198 2 PREPARED BY R o b e r t  R. K e s s e l
AGENCY A u d i t  D i v i s i o n ________

Original: Legislative Finance PHONE 4 6 5 - 2 3 2 0 ___________
cc: Budget and Management •

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

B i l l / R e s o l u t i o n  No. C S H B  3 7  j  /O/ ______________________
Title A n  A c t  r e l a t i n g  t o  t h e  m o t o r  f u e l  t a x ______________________
Req u e s t e d  b y  R a n d o l p h ,  B e i r n e .  B e t t i s w o r t h ________Date 3 - 9 - 8 2

II. F I S C A L  DETAIL
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  R e v e n u e ____________________________________
P r o gram C a t e g o r y  Affe c t e d  R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t ______
BRU, Program, O r  Subprogram(s) A f f e c t e d  A u d i t  D i v i s i o n _________________
(Note: If more than one b u dget component is affected, separate line-item 

amounts a nd f u n d i n g  for each c o mponent in the analysis section.)

E X PENDITURES (Thousands o f  Dollars) N o n e

F Y  82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERS O N A L  SERVICES
200 T R A V E L
300 CONTRACTUAL
400 COMMODITIES
500 EQU I P M E N T
600 LA m - &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND (1 . 4 ) (1.4 )
FEDERAL FUNDS
OT H E R  (Specify Source)

POSITIONS N o n e

FULL TIME
PART TIME
T E MPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

S e e  a t t a c h e d  c o p y  o f  m e m o  t o  R. D. S t e v e n s o n  d a t e d  M a r c h  9, 1 9 8 2 .

IV. DATE M a r c h  9 , 1 9 8 2 _______PREPARED BY R o b e r t  R. K e s s e l
A GENCY______A u d i t  D i v i s i o n ___________

Original: Legislative Finance PHONE_______ 4 6 5 - 2 3  2 0 __________
cc: B udget a n d  Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



M E M O R A N D U M  S t a t e  o f  A l a s k a
Department of Revenue

TO:

FROM:

R. D. S t e v e n s o n  da te : M a r c h  9, 1 9 8 2
S p e c i a l  A s s i s t a n t

FILE NO:

R o b e r t  R. K e s s e l  
D i r e c t o r ,  A u d i t  D i v i s i o n

TELEPHONE NO:

s u b je c t : W o r k  D r a f t  -J .  JS. a  JL L .  — .  | V

C S H B  3 7/ &  I D  I ( t Z v J & S )

T h e  w o r k  d r a f t  w o u l d  a l l o w  m o t o r  f u e l  d e a l e r s  ( d i s t r i b u t o r s /  
j o b b e r s )  to b u y  a p o r t i o n  o f  t h e i r  f u e l  t a x  f r e e  f r o m  t h e  
m a n u f a c t u r e r /  s u p p l i e r  a n d  w o u l d  a l l o w  t h e  d i s t r i b u t o r  t o  sell 
t h a t  s a m e  p o r t i o n  to c o n s u m e r s  t a x  f r e e  in t h o s e  i n s t a n c e s  w h e n  
s u c h  c o n s u m p t i o n  is for e x e m p t  use. E x e m p t  u s e  i n c l u d e s
a) f u e l  u s e d  for h e a t i n g  p u r p o s e s  a n d  b) f u e l  u s e d  b y  e x e m p t  
o r g a n i z a t i o n s  s u c h  as  t h e  F e d e r a l  G o v e r n m e n t ,  S t a t e  a g e n c i e s ,  
c h a r i t a b l e  o r g a n i z a t i o n s ,  etc.

T h e  d i s t r i b u t o r s / j o b b e r s  m u s t  p r o v i d e  t h e  m a n u f a c t u r e r / s u p p l i e r  
w i t h  a c e r t i f i c a t e  of  u s e  for e x - t a x  p u r c h a s e s .  T h e  d i s t r i b u­
t o r s / j o b b e r s  m u s t  o b t a i n  a c e r t i f i c a t e  of u s e  f r o m  e v e r y  p e r s o n  
p u r c h a s i n g  f u e l  n o t  i n t e n d e d  for u s e  as  a m o t o r  f uel. T h e  
d i s t r i b u t o r s / j o b b e r s  m u s t  r e t a i n  t h e  c e r t i f i c a t e s  for 
e x a m i n a t i o n  b y  the D e p a r t m e n t  of R e v e n u e .

T h e  b i l l  e x p a n d s  the t e r m  "user" ( t a x p a y e r )  t o  i n c l u d e  a p e r s o n  
c o n s u m i n g  or u s i n g  d i e s e l  fu e l  w h o  p u r c h a s e s  or r e c e i v e s  the 
f u e l  w i t h i n  t h e  S t a t e  t h a t  w a s  n o t  t a x e d  at  t h e  t i m e  of p u r c h a s e  
o r  r e c e i p t  b e c a u s e  it w a s  s o l d  as h e a t i n g  fuel.

S e c t i o n  3 o f  t h e  w o r k  d r a f t  p r o v i d e s ,  in e s s e n c e ,  t h a t  a l l  a u d i t  
a s s e s s m e n t s  a g a i n s t  d e a l e r s  for f a i l u r e  to  c o l l e c t  t h e  t a x  f r o m  
a p u r c h a s e r  or  t r a n s f e r e e  c o u l d  n o t  b e  c o l l e c t e d  b y  the D e p a r t­
m e n t  of R e v e n u e  n o r  c o u l d  f u r t h e r  a u d i t s  b e  c o n d u c t e d  n o r  
a s s e s s m e n t s  m a d e .  T h i s  s e c t i o n  is a r g u a b l y  u n c o n s t i t u t i o n a l .
I n  a d d i t i o n ,  t h e  S t a t e  w o u l d  l o s e  a b o u t  £ 2 . 8  m i l l i o n  b e c a u s e  of. 
a b a t e m e n t  o f  c u r r e n t  a u d i t  a s s e s s m e n t s  a n d  f o r f e i t u r e  of o t h e r  
a u d i t  e f f o r t s  for p r i o r  y e a r s .

T h e  w o r k  d r a f t  as w r i t t e n  w o u l d  a p p a r e n t l y  c o n t i n u e  to  r e q u i r e  
d e a l e r s  a n d  u s e r s  co f i l e  m o t o r  f u e l  t a x  r e t u r n s .  T h e  s p o n s o r s  
o f  t h i s  b i l l  m i g h t  n o t  b e  a w a r e  o f  t h i s  r e q u i r e m e n t .

T h e r e  w o u l d  l i t e r a l l y  b e  t h o u s a n d s  of c e r t i f i c a t e s  of u s e  
i s s u e d .  T h e  e f f o r t  to a u d i t  u n d e r  t h e  c e r t i f i c a t e  c o n c e p t  
w o u l d  r e q u i r e  a n  a d d i t i o n a l  r e v e n u e  a u d i t o r .

S e c t i o n  3 e s s e n t i a l l y  p u n i s h e s  t h o s e  5 0 %  o f  t h e  d e a l e r s  w h o  
h a v e  c o n f o r m e d  to  t h e  l a w  a n d  p r o p e r l y  c o l l e c t e d  tax. T h e  
S t a t e  o f  A l a s k a  h a s  a s u b s t a n t i a l  a m o u n t  o f  d o l l a r s  i m p a c t e d  b y  
t h e  d e a l e r s '  f a i l u r e  to c o l l e c t  w h e n  r e q u i r e d .

R R K / g b

04-001A (REV. 5/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUESTR E Q UEST . x _  * \
Bill/Resolution Number: SB 884 / lOl C K U i e S J  . ,
Title: An Act imposing o surtax on aviation fuol - S r m g  T O  \Y\0Wr TVS.1

Date: April 12, 1982Requested by: Senate Finance Committee

II. FISCAL DETAIL
Agency Affected: Department of Revenue
Program Category Affected: Revenue Collection and Management 
BRU, Program, or Subproqram(s) Affected: Audit Division 
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
I FY 82 1 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES I - 1 — — - -

200 TRAVEL 1 - 1 - - - -

300 CONTRACTUAL I - I - - - -

400 COMMODITIES I - I - - - -

500 EQUIPMENT 1 - 1 - - - -

600 LAND & STRUCTURES | - I - - - -

700 GRANTS,CLAIMS,ETC I - I - - - -

800 MISCELLANEOUS | - 1 — — — —

TOTAL I - I
i I

- - - -

FUNDING (Thousands of Dollars)
i i i i __ _ I ________i__________

GENERAL FUND | - | _ — — —

FEDERAL FUNDS I - 1 - - . - -

OTHER (Specify Source)1 1
I . | 
i i

- - - -

POSITIONS
i 1 1 _ I I _ 1 ________

FULL TIME 1 - 1 — — — —

PART TIME I - I - - - -

TEMPORARY I - I 
--------------------------1-----------1-----------

- — — —

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III) 

See attached memo to R. D. Stevenson dated April 12, 1982.

HiA jo
IV. DATE: April 12, 1982 PREPARED BY: Robert R. Kessel

" AGENCY: Audit Division
Original: legislative Finance . PHONE: 465-2320
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



M E M O R A N D U M

TO: R. D. S t e v e n s o n
S p e c i a l  A s s i s t a n t

F RO M:  R o b e r t  R. K e s s e l
D i r e c t o r ,  A u d i t  D i v i s i o n  ^

D A TE : A p r i l  12, 1 9 8 2

RE: SB 8 8 4  "An Ac t  i m p o s i n g  a s u r t a x  on a v i a t i o n  f u e l " /

£ 6 H B  101 C E o l e s )

S e c t i o n  4 3 . 4 0 . 0 1 0  c u r r e n t l y  l e v i e s  a t a x o f  f o u r  c e n t s  a g a l l o n  
on a v i a t i o n  g a s o l i n e  a n d  a ta x  o f  t wo  a n d  o n e - h a l f  c e n t s  a 
g a l l o n  on al l a v i a t i o n  fuel  o t h e r  t h a n  g a s o l i n e .

SB 8 8 4  w o u l d  i m p o s e  a s u r t a x  of o n e - h a l f  c e n t  a g a l l o n  on al l 
a v i a t i o n  g a s  a n d  o n e - f o u r t h  c e n t  a g a l l o n  on a l l  a v i a t i o n  f u e l  
o t h e r  t h a n  g a s o l i n e .  The  e f f e c t i v e  tax  r a t e  p e r  g a l l o n  w o u l d  

t h e n  b e c o m e

a) f o u r  a n d  o n e - h a l f  c e n t s  a g a l l o n  o n  al l a v i a t i o n  
g a s o l i n e  an d

b) t w o  an d t h r e e - f o u r t h s  c e n t s  a g a l l o n  on all  a v i a t i o n  
fu e l o t h e r  t h a n  g a s o l i n e .

The s u r t a x  w o u l d  n e c e s s i t a t e  a m i n o r  r e d e s i g n  of the  m o t o r  fuel 
fo r m a n d  w o u l d  not  c r e a t e  a n o t i c e a b l e  i n c r e a s e  in w o r k l o a d  for 
the A u d i t  D i v i s i o n .  C o l l e c t i o n s  w o u l d  h a v e  to be s e p a r a t e l y  
a c c o u n t e d  for to a c c o m p l i s h  Sec. 1(b) o f  the b i l l .

T h er e a p p e a r s  to be no n o t i c e a b l e  p r o b l e m s  w i t h  th e b i l l  as 

w r i t t e n .

R R K / g b



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST . . -n.
Bill/Resolution Number: SB 8 8 4 /  C / S > W B  ID I i f Zol ^Sj
Title: Imposing a surtax on aviation fuel.I m p o s i n g ________
Requested by: Senate Finance Committee "Bate: 04/06/82

II. FISCAL DETAIL 
Agency Affected:
Program Category. Affected:
BRU, Program, or Subprogram(s) Affected:
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
I

__________________________ j.
FY 82 | FY 83
_________I___________

FY 84 FY 85 FY 86 | 
__________ 1

FY 87

100 PERSONAL SERVICES 1 - 1 _

200 TRAVEL 1 - 1 - - ; -

300 CONTRACTUAL i - 1 - - | •-

400 COMMODITIES 1 - I - - - ] -

500 EQUIPMENT 1 - -1 - - - - | -

600 LAND & STRUCTURES I - 1 - - - | —

700 GRANTS,CLAIMS,ETC I - 1 - - - | —

800 MISCELLANEOUS I 
__________________________j_.

- .1
_________I___________

- -
__________ 1

-

TOTAL I
____  _ __________ i_.

- 1
. _i_ ____

- -
____,_____ 1

-

FUNDING (Thousands of Dollars)
_ ___ _________________ i______ _i__

-

GENERAL FUND I - 1 ‘ 47.0 490 510
FEDERAL FUNDS j - 1 - - - | —

OTHER (Specify Source)|

1
__________________________1

1
- 1

_________I___________
- -

1
-

POSITIONS 
__________________________| _________1___________

•

FULL TIME i - 1 - i mm

PART TIME - 1 - i - “ 1
TEMPORARY I 

........................ -1-
- 1

.........1-----------
- i 

..... — -i .......... 1

-

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The figures represent the additional aviation fuel surtax paid into the 
General Fund, if the rates are levied per SB 384. It was assumed the bill 
would become effective July 1, 1902.

IV. DATE: 04/06/82

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/31)

PREPARED BY: Robert W. Elliott
AGENCY: Revenue
PHONE: 465-21 73



H O U S E  J O U R N A L

H O U S E  F I N A N C E  C O M M I T T E E  
L e t t e r  o f  I n t e n t  

f o r
C S H B  1 0 1  (Finance)

I t  i s  t h e  i n t e n t  o f  tl;e F i n a n c e  C o m m i t t e e  t h a t  t h e  
" c e r t i f i c a t e  o f  u s e "  p r o v i s i o n  in  * S e c t i o n  1 o f  C S H B  1 0 1  
(Finance) b e  i n t e r p r e t e d  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g :

S e c t i o n  1 o f  C S H B  1 0 1  (Finance) s t a t e s  t h a t  a m o t o r  f u e l  
d e a l e r  n e e d  n o t  c o l l e c t  t h e  m o t o r  f u e l  t a x  if  t h e  d e a l e r  
h a s  a r e a s o n a b l e  b e l i e f  t h a t  t h e  f u e l  t h a t  is s o l d  o r  
t r a n s f e r r e d  i s  n o t  t o  b e  u s e d  a s  " m o t o r  f u e l "  w i t h i n  t h e  
m e a n i n g  o f  A S  4 3 . 4 0 . 1 0 0  (2). I n  a d d i t i o n  t h e  d e a l e r  m u s t  
o b t a i n  a c e r t i f i c a t e  o f  u s e  f r o m  t h e  r e c i p i e n t  o f  t h e  f u e l  
if t h e  t a x  is n o t  c o l l e c t e d .  T h e  c e r t i f i c a t e  is a s t a t e m e n t  
b y  t h e  r e c i p i e n t  t h a t  t h e  f u e l  h a s  n o t  b e e n  a n d  w i l l  n o t  b e  
u s e d  in  a m a n n e r  t h a t  w o u l d  m a k e  it " m o t o r  f u e l " ,  s u b j e c t  t o  
t h e  m o t o r  f u e l  tax. T h e  D e p a r t m e n t  o f  R e v e n u e  is t o  
p r e s c r i b e  t h e  f o r m  of  t h e  c e r t i f i c a t e  of  u s e  b y  r e g u l a t i o n .

I t  i s  t h e  i n t e n t  o f  t h e  F i n a n c e  C o m m i t t e e  t h a t  a c e r t i f i c a t e  
o f  u s e  m a y  b e  a  s h o r t  s t a t e m e n t  p r i n t e d  o n  a f u e l  d e l i v e r y  
i n v o i c e  t o  b e  s i g n e d  b y  t h e  r e c i p i e n t  o f  f u e l  at- t h e  t i m e  o f  
d e l i v e r y .  T o  a v o i d  u n n e c e s s a r y  r e c o r d k e e p i n g  a n d  d u p l i c a t i o n  
o f  f o r m s  t h e  c e r t i f i c a t e  o f  u s e  s h o u l d  b e  p r i n t e d  o n  t h e  
d e l i v e r y  i n v o i c e  o r  t h e  f u e l  b i l l i n g  f o r m  w h e n e v e r  p o s s i b l e .  
T h e  r e g u l a t i o n s  a d o p t e d  b y  t h e  D e p a r t m e n t  of R e v e n u e  t o  
i m p l e m e n t  t h i s  s e c t i o n  o f  t h e  A c t  s h o u l d  a l l o w  t h e  c e r t i f i­
c a t e  o f  u s e  t o  b e  p r i n t e d  o n  f o r m s  u s e d  b y  f u e l  d e a l e r s  
e x c e p t  in c a s e s  w h e r e  a s e p a r a t e  c e r t i f i c a t e  o f  u s e  is 
a b s o l u t e l y  n e c e s s a r y .

S i n c e r e l y ,

A l  Adams, Chairman
House F i n a n c e  Committee



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2 9

tlH THE HOUSE BY THE FINANCE COMMITTEE

CS POE HOUSE B ILL NO. 101 (2d F in a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION

A B ILL

For an A c t e n t i t le d *  "An A ct r e la t in g  to  th e  m otor f u e l  t a r  (AS 4 3 .4 0 )*  and

p r o v id in g  f o r  an e f f e c t iv e  d a t e ."  *

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA*

*  S e c tio n  1 . AS 4 3 .4 0 .0 1 0  i s  amended by adding  a new s u b s e c tio n  to  re a d :

(1 )  I f  a d e a le r  has a re a s o n a b le  b e l i e f  a t  th e  tim e  o f  s a le  or 

t r a n s f e r  t h a t  f u e l  t h a t  i s  s o ld  o r tr a n s fe r r e d  i s  n o t  to  be used as 

m otor f u e l ,  th e  d e a le r  need n o t  c o l le c t  th e  m otor f u e l  t a x .  I f  th e  ta x  

i s  n o t c o lle c t e d ,  th e  d e a le r  s h a l l  o b ta in  a c e r t i f i c a t e  o f  use fro m  th e  

b u y e r o r  tr a n s fe r e e  s t a t in g  t h a t  th e  f u e l  t h a t  has been o i w i l l  ‘ v  p u r­

chased o r  re c e iv e d  is  n o t in te n d e d  f o r  use as m otor f u e l .  The Departm ent 

o f  Revenue nay n o t c o l le c t  th e  m otor f u e l  t a r  from  a d e a le r  f o r  f u e l  f o r  

w hich a c e r t i f ic a t e  o f  use has been p r o p e r ly  o b ta in e d  under t h is  sub­

s e c t io n .  The d e a le r  s h a l l  r e t a in  a copy o f  each c e r t i f ic a t e  o f use 

o b ta in e d  under t h is  s u b s e c tio n  fo r  e x a m in a tio n  o r  a u d it  on re q u e s t by 

th e  Departm ent o f  Revenue. The fo r n  o f  a c e r t i f i c a t e  o f  use may be 

p re s c rib e d  by r e g u la t io n  adopted by th e  D epartm ent o f  Revenue.

*  S e c . 2 . AS 4 3 .4 0 .1 0 0 (2 )  i s  amended by adding a new subparagraph to  

read*

(G) f u e l  used i n  s t a t io n a r y  power p la n ts  t h a t  g enerate  

e le c t r ic a l  e n e rg y f o r  p r iv a t e  r e s id e n t ia l  consum ption*

*  S ec. 3 .  AS 4 3 .4 0 .1 0 0 (3 )  I s  amended to  reads

(3 ) “ u s e r” means a p erson consuming o r u s in g  m otor f u e l ,  who

[EITHER]

(A) purchases th e  f u e l  o u t o f  th e  s t a t e  and s h ip s  i t

- 1 -  CSHB 101(2d  F in )

O r i g i n a l  s p o n s o r s t  Z h a r o f f ,  G r u s a e n d o r f
a n d  B e t t i s v o r t h
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in t o  th e  s t a t e  f o r  h is  own use w it h in  th e  s ta te j_

(B ) [0R1 m anufactures th e  f u e l  i n  the s t a t et o r

(C ) purchases o r  re c e iv e s  th e  f u e l  i n  th e  s ta te  w ith o u t  

p a y in g  the  ta x  u n d e r t h is  c h ap ter a t  th e  tim e  o f  purchase or r e ­

c e ip t .

*  S e c . 4 .  The Departm ent o f  Revenue may n o t c o l le c t  th e  m otor f u e l  ta x  

from  a d e a le r ,  as d e fin e d  in  AS 4 3 .4 0 .1 0 0 ( 1 ) ,  on a s a le  o r  t r a n s fe r  o f  m otor 

f u e l  t h a t  occurs b e fo re  th e  e f f e c t iv e  d ate  o f  t h is  Act i f  th e  d e a le r  d id  n o t 

c o l le c t  th e  ta x  from  a p urch a se r o r  tr a n s fe r e e  because o f  a re a so n a b le  doubt 

t h a t  th e  f u e l  was to  be used as m otor f u e l , as t h a t  term  is  d e fin e d  in

AS 4 3 .4 0 .1 0 0 (2 ) .

*  S ec. 5 .  AS 4 3 .4 0  i s  amended b y adding a new s e c tio n  to  re a d :

Sec. AS 4 3 .4 0 .0 1 5 . SURTAX OK AVIATION FUEL, (a )  T here i s  le v ie d  

a s u r ta x  on a v ia t io n  f u e l ,  in  a d d it io n  to  th e  ta x  imposed in  AS 4 3 . 4 0 . -  

0 10, i n  th e  fo l lo w in g  amounts:

(1 ) o n e - h a lf  c en t a g a llo n  on a l l  a v ia t io n  g a s o lin e  s o ld  or 

o th e rw is e  tr a n s fe r r e d  i n  th e  s t a t e  o r  consumed hy a u se r* and

(2 )  o n e -fo u r th  c en t a g a l lo n  on a l l  a v ia t io n  f u e l  o th e r  th a n  

g a s o lin e  s o ld  o r  o th e rw is e  tr a n s fe r r e d  in  th e  s ta te  or consumed by a 

u s e r .

(b )  The s u r ta x  le v ie d  under t h is  s e c tio n  s h a l l  be d e p o s ite d  i n  the 

g e n e ra l fu n d . The le g is la t u r e  may a n n u a lly  a p p ro p r ia te  an amount equal 

to  th e  proceeds o f  th e  s u r ta x  le v ie d  in  t h is  s e c t io n  f o r  a v ia t io n  s a fe ty  

t r a in in g  program s.

*  S ec. 6 . AS 4 3 .4 0 .0 1 5  added by se c . 5 o f  t h is  Act i s  rep ealed  on J u ly  1 , 

1985.

*  Sec, 7 . T h is  Act takes e f f e c t  im m e d ia te ly  i n  accordance w ith  AS 0 1 .1 0 . -  

0 7 0 ( c ) .

CSHB 1 0 1 ( 2 d  F i n )



H O U S E  J O U R N A L

H O U S E  F I N A N C E  C O M M I T T E E  
L e t t e r  o f  I n t e n t

C S H B 101 (Finance) C 2nd J
I t  is  t h e  i n t e n t  o f  t h e  F i n a n c e  C o m m i t t e e  t h a t  t h e  
" c e r t i f i c a t e  o f  us e "  p r o v i s i o n  in * S e c t i o n  1 o f  C S H B  101 
(Finance) b e  i n t e r p r e t e d  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g :

S e c t i o n  1 o f  C S H B  101 (Finance) s t a t e s  t h a t  a m o t o r  f u e l  
d e a l e r  n e e d  n o t  c o l l e c t  t h e  m o t o r  f u e l  t a x  if t h e  d e a l e r  
h a s  a r e a s o n a b l e  b e l i e f  t h a t  t h e  f u e l  t h a t  is s o l d  o r  
t r a n s f e r r e d  is  n o t  t o  be  u s e d  a s  " m o t o r  f u el" w i t h i n  t h e  
m e a n i n g  o f  A S  4 3 . 4 0 . 1 0 0  (2). I n  a d d i t i o n  t h e  d e a l e r  m u s t  
o b t a i n  a  c e r t i f i c a t e  o f  u s e  f r o m  t h e  r e c i p i e n t  o f  t h e  f u e l  
if t h e  t a x  is  n o t  c o l l e c t e d .  T h e  c e r t i f i c a t e  is a  s t a t e m e n t  
b y  t h e  r e c i p i e n t  t h a t  t h e  f u e l  h a s  n o t  b e e n  a n d  w i l l  n o t  b e  
u s e d  in a m a n n e r  t h a t  w o u l d  m a k e  i t  " m o t o r  f u e l " /  s u b j e c t  t o  
t h e  m o t o r  f u e l  tax. T h e  D e p a r t m e n t  of  R e v e n u e  is to 
p r e s c r i b e  t h e  f o r m  o f  t h e  c e r t i f i c a t e  o f  u s e  b y  r e g u l a t i o n .

It i s  t h e  i n t e n t  o f  t h e  F i n a n c e  C o m m i t t e e  t h a t  a c e r t i f i c a t e  
of u s e  m a y  b e  a s h o r t  s t a t e m e n t  p r i n t e d  ori a f u e l  d e l i v e r y  
i n v o i c e  t o  b e  s i g n e d  b y  t h e  r e c i p i e n t  o f  f u e l  a t  t h e  t i m e  o f  
d e l i v e r y .  T o  a v o i d  u n n e c e s s a r y  r e c o r d k e e p i n g  a n d  d u p l i c a t i o n  
o f  f o r m s  t h e  c e r t i f i c a t e  o f  u s e  s h o u l d  b e  p r i n t e d  o n  t h e  
d e l i v e r y  i n v o i c e  o r  t h e  f u e l  b i l l i n g  f o r m  w h e n e v e r  p o s s i b l e .  
T h e  r e g u l a t i o n s  a d o p t e d  b y  t h e  D e p a r t m e n t  of  R e v e n u e  t o  
i m p l e m e n t  t h i s  s e c t i o n  of  t h e  A c t  s h o u l d  a l l o w  t h e  c e r t i f i­
c a t e  of  u s e  T_o b e  p r i n t e d  o n  f o r m s  u s e d  b y  f u e l  d e a l e r s  
e x c e p t  in c a s e s  w h e r e  a s e p a r a t e  c e r t i f i c a t e  o f  u s e  is 
a b s o l u t e l y  n e c e s s a r y .

S i n c e r e l y ,

A l Adams, Chairman
House F i n a n c e  Committee



Original sponsors: Zharoff, Grussendorf
and Bettisvorth

Offered: 4/14/82
Referred: Finance

I N  THE  HOUSE
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CS  FOR HOUSE B I L L  NO, .101 (Rttjre s )  J

I N  TH E  L EG IS LA TUR E  OF THE  STATE OF ALASKA 

TWELFTH L EG IS LA TUR E  - SECONO S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  t o  t h e  m o t o r  f u e l  t a x  (AS 43 ,40 ) ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE  L EG IS LA TUR E  OF THE  STATE OF ALASKA:

*  S e c t i o n  1.  AS 43 .40 .010  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(1) I f  a  d e a l e r  h a s  a  r e a s o n a b l e  b e l i e f  a t  t h e  t i m e  o f  s a l e  o r  

t r a n s f e r  t h a t  f u e l  t h a t  i s  s o l d  o r  t r a n s f e r r e d  i s  n o t  t o  b e  u s e d  a s  

m o t o r  f u e l ,  t h e  d e a l e r  n e e d  n o t  c o l l e c t  t h e  m o t o r  f u e l  t a x .  I f  t h e  t a x  

i s  n o t  c o l l e c t e d ,  t h e  d e a l e r  s h a l l  o b t a i n  a  c e r t i f i c a t e  o f  u s e  f r o m  t h e  

b u y e r  o r  t r a n s f e r e e  s t a t i n g  t h a t  t h e  f u e l  t h a t  h a s  b e e n  o r  w i l l  b e  p u r ­

c h a s e d  o r  r e c e i v e d  i s  n o t  i n t e n d e d  f o r  u s e  a s  m o t o r  f u e l .  T h e  D e p a r t m e n t  

o f  R e v e n u e  may  n o t  c o l l e c t  t h e  m o t o r  f u e l  t a x  f r o m  a  d e a l e r  f o r  f u e l  f o r  

w h i c h  a c e r t i f i c a t e  o f  u s e  h a s  b e e n  p r o p e r l y  o b t a i n e d  u n d e r  t h i s  s u b ­

s e c t i o n .  T h e  d e a l e r  s h a l l  r e t a i n  a  c o p y  o f  e a c h  c e r t i f i c a t e  o f  u s e  

o b t a i n e d  u n d e r  t h i s  s u b s e c t i o n  f o r  e x a m i n a t i o n  o r  a u d i t  o n  r e q u e s t  b y  

t h e  D e p a r t m e n t  o f  R e v e n u e .  T h e  f o r m  o f  a  c e r t i f i c a t e  o f  u s e  m a y  b e  

p r e s c r i b e d  b y  r e g u l a t i o n  a d o p t e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e .

*  S e c . ^ .  AS 43 .40 .100(3 )  i s  am e n d e d  t o  r e a d :

(3) " u s e r "  m ea ns  a  p e r s o n  c o n s u m i n g  o r  u s i n g  m o t o r  f u e l ,  who

^  e i t h e r

(A) p u r c h a s e s  t h e  f u e l  o u t  o f  t h e  s t a t e  a n d  s h i p s  i t

i n t o  t h e  s t a t e  f o r  h i s  own  u s e  w i t h i n  t h e  s t a t e j _

(B) [OR] m a n u f a c t u r ' . s  t h e  f u e l  i n  t h e  s t a t e ; o r

(C ) p u r c h a s e s  o r  r e c e i v e s  t h e  f u e l  w i t h i n  t h e  s t a t e  t h a t

i s  n o t  t a x e d  a t  t h e  t i m e  o f  p u r c h a s e  o r  r e c e i p t .

-1- CSHB 101( R l s )



A M E N D M E N T

t-n thp 7 h a r n f f  a m e n d m e n t  

TO: CSHB 101

LINES: folTowijjjCKrine 14 

the amendment

„Ar1d a-new subsection (D) with the intent thafea-g \ 

z  z  4 5 . ^ 0 - 1 0 0  t 6  a m e n d d
3  z C '  •

f  \>r  a
- "(D) fuel used in stationary power plants generating electrical 

enerqy for private residential consumption," 

arid re-letter the succeedino subsections accordingly.



A p r i l  16, 1 9 8 2

The H o n o r a b l e  Joe L. Hayes

Speaker of the House of R e p r e s e n t a t i v e s

Dear Mr. Speaker;

It is the i n t en t of the F i n a n c e  C om mi t t e e  that the " c e r t i f i c a t e  

of us e"  p r o v i s i o n  in * S e c t i o n  1 of CSHB 101 (Rules) be 

i n t e r p r e t e d  in a c c o r d a n c e  w i t h  the following:

S e c t i o n  1 of CSHB 101 (Rules) states that a motor fuel deal er  

n ee d not c o l le ct  the m o t o r  fuel tax if the d ealer has a 

r e as on a b l e  b e l i e f  that the fuel that is sold or t r a n s f e r r e d  

is not to be used as "motor fuel" w i t h i n  the m e a n i n g  of 

AS 43.40.100(2). In add it i on  the deale r mus t  o b t a i n  a 

c e r t i f i c a t e  of use from the r e c i p i e n t  of the fuel if the tax

is not collected. The c e r t i f i c a t e  is a s t a t em e nt  b y  the

r e c i p i e n t  that the fuel has  not b e e n  and wi ll  not be us ed  in

a m a n n e r  that w o u l d  make it I'motor fuel", s u b je c t to the

m o to r fuel tax. The De p ar t m e n t  of R e v en ue  is to p r e s c r i b e  

the f o r m  of the c e r t i f i c a t e  of use by r e gu la ti o n.

It is the inten t of the F i n a n c e  C o m m i tt ee  that a c e r t i f i c a t e  

of use may b e  a sh or t s t a t em e nt  p r in te d on a fuel d e l i v e r y  

i n vo ic e to be signed by the r e c i p i e n t  of fuel at the time of 

delivery. To avoid u n n e c e s s a r y  r e c o r d k e e p i n g  and d u p l i c a t i o n  

of forms the certi fi ca te  of use should be p r i n t e d  on the 

d e l i v e r y  invoi ce  or the fuel b i l l i n g  f o r m  w h e n e v e r  p os si b l e .

The r eg ul a t i o n s  a d o pt ed  b y  the D e p a r t m e n t  of R e v e n u e  to 

i mp le me nt  this s e c t i o n  of the Act s h ou ld  allow the c e r t i f i c a t e  

of us e  to b e  p r in te d  on forms used b y  fuel dealers.



except in cases w h e r e  a sepa ra t e c e r t i f i c a t e  of use is 

a b so lu t e l y  necessary.

S incerely,

Al Adams 

C h a i r m a n

H o u s e  Finance Co mm i tt ee

2
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Mr. S p e a k e r :

Th e C o m m i t t e e  on F I N AN CE

FUR T HE R:

D a t e :

has had

i l w h ,  a .

HB 101

"An A c t  r e p e a l i n g  the tax on m o t o r  fuel u s e d  in or on w a te rc r af t;  and 
p r o v i d i n g  for an e f f e c ti ve  date."

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back wi t h the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 3 
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[ 3 

[ 3 

[ 3

do pass [ 3 do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
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AND a t t a c h e s  a " L e t t e r  of I n t e n t "  Ne w  Fiscal Note

r e p o r t s  it ba ck  w i t h o u t  r e c o m m e n d a t i o n
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O r i g i n a l  s p o n s o r s :  Z h a r o f f ,  G r u s s e n d o r f
a n d  B e t t i s w o r t h

IN  T H E  H OU SE • BY  T H E  F IN A N C E  CO M M ITTEE

C S  FO R  HOU SE B I L L  NO. 101 ( F i n a n c e )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F A LA S K A  

T W E LF T H  L E G I S L A T U R E  -  SECO N D  S E S S IO N  

A B I L L  . . . .

F o r  a n  A c t  e n t i t l e d :  ”A n  A c t  r e p e a l i n g  t h e  t a x  o n  m o to r  f u e l  u s e d  i n  o r  o n

w a t e r c r a f t *  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . ”

B E  I T  EN A C TE D  BY TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA S K A :

*  S e c t i o n  1 . AS 4 3 . 4 0 . 0 1 0 (a )  i s  am ended  t o  r e a d :

( a )  T h e r e  i s  l e v i e d  a  t a x  o f  e i g h t  c e n t s  a  g a l l o n  o n  a l l  m o to r  

f u e l  s o l d  c r  o t h e r w i s e  t r a n s f e r r e d  w i t h i n  t h e  s t a t e ,  e x c e p t  t h a t

( 1 )  t h e  t a x  o n  a b l a t i o n  g a s o l i n e  i s  f o u r  c e n t s  a g a l l o n ,  a nd  

[ ( 2 )  T H E  TA X  ON MOTOR F U E L  U SED  IN  AND ON W A TER CR A FT  O F  A L L  

D E S C R IP T IO N S  I S  F I V E  C E N T S  A G A LLO N , A H D ]

( 3 )  t h e  t a x  o n  a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  tw o  

a n d  o n e - h a l f  c e n t s  a  g a l l o n .

*  S e c .  2 . A S  4 3 . 4 0 . 0 1 0 (b )  I s  a m en ded  t o  r e a d :

( b )  T h e r e  i s  l e v i e d  a t a x  o f  e i g h t  c e n t s  a  g a l l o n  on  a l l  m o to r
0

f u e l  co n s u m e d  b y  a u s e r ,  e x c e p t  t h a t

( 1 )  t h e  t a x  o n  a v i a t i o n  g a s o l i n e  co n su m e d  i s  f o u r  c e n t s  a 

g a l l o n ,  a n d

£ ( 2 )  T H E  TA X  OH MOTOR F U E L  U SED  IN  AND ON W A TER CR A FT  O F  A L L  

D E S C R IP T IO N S  I S  F I V E  C E N TS  A G A LLO N , AN D ]

( 3 )  t h e  t a x  o n  a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  tw o  

a n d  o n e - n a i f  c e n t s  a  g a l l o n .

*  S e c .  3 .  A S  4 3 .4 0 .0 1 0 (g )  i s  a m ended  t o  r e a d :

( g )  T h e  p r o c e e d s  o f  t h e  r e v e n u e  f r o m  t h e  t a x  o n  a l l  m o to r  f u e l s ,  

e x c e p t  a s  p r o v i d e d  i n  ( e )  [ ,  ( f ) , ]  a n d  ( j )  o f  t h i s  s e c t i o n ,  s h a l l  be- 

d e p o s i t e d  i n  a  s p e c i a l  h ig h w a y  f u e l  t a x  a c c o u n t  i n  t h e  s t a t e  g e n e r a l

- 1 -  CSHB 1 0 1 ( F i n )
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f u n d .  T h e  l e g i s l a t u r e  m ay a p p r o p r i a t e  f u n d s  f r o m  I t  f o r  e x p e n d i t u r e  b y  

t h e  D e p a r tm e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  [P U B L IC  W ORKS] 

d i r e c t l y  o r  a s  m a t c h e d  w i t h  a v a i l a b l e  f e d e r a l - a i d - h i g h w a y  m on ey  f o r  

m a in t e n a n c e  o f  h ig h w a y s ,  c o n s t r u c t i o n  o f  h ig h w a y  p r o j e c t s  a nd  f e r r i e s  

I n c l u d e d  i n  t h e  p r o g ra m  p r o v i d e d  f o r  I n  AS 1 9 .1 0 .1 5 0 ,  i n c l u d i n g  a p ­

p r o a c h e s ,  a p p u r t e n a n c e s  a n d  r e l a t e d  f a c i l i t i e s  a n d  a c q u i s i t i o n  o f  

r i g h t s - o f - w a y  o r  e a s e m e n t s ,  a n d  o t h e r  h ig h w a y  c o s t s  i n c l u d i n g  s u r v e y s ,  

a d m i n i s t r a t i o n ,  a n d  r e l a t e d  m a t t e r s .  A l l  d e p a r tm e n t s  o f  t h e  s t a t e

g o v e r n m e n t  a u t h o r i z e d  t o  s p e n d  fu n d s  c o l l e c t e d  f r o m  t a x e s  im p o s e d  b y

t h i s  c h a p t e r  [A S  4 3 .4 0 .0 1 0  -  4 3 .4 0 .1 0 0 ]  s h a l l  p e r f o r m ,  w hen  f e a s i b l e ,  

a l l  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  p r o j e c t s  b y  c o n t r a c t  a f t e r  t h e  

p r o j e c t s  h a v e  b e e n  a d v e r t i s e d  f o r  c o m p e t i t i v e  b i d s ,  e x c e p t  t h a t ,  w h en  

f e a s i b l e ,  a r r a n g e m e n t s  s h a l l  b e  m ade w i t h  p o l i t i c a l  s u b d i v i s i o n s  t o  

c a r r y  o u t  t h e  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  p r o j e c t s .  I f  i t  i s  n o t  

f e a s i b l e  f o r  t h e  w o rk  t o  b e  p e r fo r m e d  b y  s t a t e  e n g i n e e r i n g  f o r c e s ,  t h e  

c o m m is s io n e r  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  [P U B L IC  W ORKS] tnay 

c o n t r a c t  o n  a  p r o f e s s i o n a l  b a s i s  w i t h  p r i v a t e  e n g i n e e r i n g  f i r m s  f o r  

r o a d  d e s i g n ,  b r i d g e  d e s i g n ,  a n d  s e r v i c e s  i n  c o n n e c t i o n  v ? ith  s u r v e y s .

I f  m o re  t h a n  o n e  p r i v a t e  e n g i n e e r i n g  f i r m  i s  a v a i l a b l e  f o r  t h e  w o rk  t h e  

c o n t r a c t s  s h a l l  b e  e n t e r e d  i n t o  o n  a  n e g o t i a t e d  b a s i s .

S e c .  4 .  A S  4 3 , 4 0 . 0 3 0 ( a ) ( 2 )  i s  am ended t o  r e a d :

( 2 )  t h e  m o to r  f u e l  i s  n o t  a v i a t i o n  f u e l  [ ,  OR MOTOR F U E L

U SED  IN  OR ON W A T E R C R A F T ];  and  

S e c .  5 . AS 4 3 . 4 0 . 1 0 0 (2 )  i s  a m ended  t o  r e a d :

( 2 )  " m o to r  f u e l * '  m eans f u e l  u s e d  ?n  a n  e n g in e  f o r  t h e  p r o -  

p u l s i o n  o f  a  m o to r  v e h i c l e  o r  a i r c r a f t ,  a nd  f u e l  u s e d  [ IN  AND ON W A TER­

C R A F T  FO R  ANY P U R P O S E , O R ] i n  a s t a t i o n a r y  e n g in e ,  m a c h in e  o r  m e c h a n i c a l  

c o n t r i v a n c e  w h i c h  i s  r u n  b y  a n  i n t e r n a l  c o m b u s t io n  m o t o r ;  " m o to r  f u e l ” 

d o e s  n o t  i n c l u d e

- 2 -  C S H B  1 0 1 (Fin)
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1 ( A )  f u e l  c o n s i g n e d  t o  f o r e i g n  c o u n t r i e s ,

2 ( B )  f u e l  s o l d  f o r  u s e  i n  j e t  p r o p u l s i o n  a i r c r a f t  o p ­

e r a t i n g  i n  f l i g h t s  t o  f o r e i g n  c o u n t r i e s ,

( G )  f u e l  u s e d  i n  s t a t i o n a r y  p o w e r  p l a n t s  o p e r a t i n g  a s  

p u b l i c  u t i l i t y  p l a n t s  a n d  g e n e r a t i n g  e l e c t r i c a l  e n e r g y  f o r  s a l e  t o  

t h e  g e n e r a l  p u b l i c ,

( D )  f u e l  u s e d  b y  n o n p r o f i t  p o w e r  a s s o c i a t i o n s  o r  

c o r p o r a t i o n s  f o r  g e n e r a t i n g  e l e c t r i c  e n e r g y  f o r  r e s a l e ,

( E )  f u e l  u s e d  b y  c h a r i t a b l e  i n s t i t u t i o n s ,  £0R ]

( F )  f u e l  w h i c h  i s  a t  l e a s t  10 p e r c e n t  a l c o h o l  b y

v o lu m e , o r

( G )  f u e l  u s e d  i n  a n d  o n  w a t e r c r a f t  f o r  a n y  p u r p o s e t  [ .  ]

*  S e c .  6 . AS 4 3 . 4 0 . 0 1 0 ( f )  i s  r e p e a l e d .

*  S e c .  7 . T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 2 .

- 3 - C S H B  1 0 1 (Fin)



TWE LF TH L E G ISL ATU RE

I . R E Q U E ST  ■
BIU /Resolution N o .____________________ -  H o u se  B i l l  #101______________________________________________
Title___________ Act repeal inp the tax on motor fuel used in cr on vatercrart .
Requested bv House Resources Ccmnittee Date 4/9/81

• • • FISCAL NOTF,

• n. FISC A L  D E TA IL  • * .  •m
A gency A ffe c te d  ■    ;____________ ;__________________________
Program  Category A ffected________________________________________________ _ __________ ___________
BRU, P rogram , o r Subprogram (s) A ffected__________________________________________________________

; (N o te : I f  m ore th a n  one budget com ponen t is affected, separate  line-item  am ounts and funding fo r each 
co m p o n en t in th e  analysis section.)

EX PEN D ITU RES (Thousands o f  Dollars)

FY .81 FY 82 FY 83 FY 8 4 FY  .85 '. .F Y 8 q -
J 0 0  PER SO N A L SERVICES
2 0 0  TRAVET. . • .  .
3 00  . C O N TR A CTU A L • “ • •
4 0 0 ’ COMM ODTTTF.S
500 'EO U IPM EN T
600 LA N D  & STRUCTURES ,

7 00  G R A N TS. CLAIMS. ETC.
.  -  . -

T O T A L  . ■

~ ; M i l l i o n s -  ' —
• . FU N D IN G  (jrL L L U ild J  of. Dollars)

GENERAL R IN D - 0 -  • ( 3 .6 ) ( 3 .8 ) • ( 4 .0 ) ( 4 .2 ) •

FED ER A L-FU N D S
OTHER (SDecifv Fund Source) • •

• \%•

PO SITION S

F U L L  TIM E • *
PA R T  TIM E •
TEM PO R A R Y

III. A NA LY SIS (See Fiscal N ote P reparation  Instructions, Section III) . .

■ • • The’above estimates. are based on the Departi'rent of Revenue's forecasting
m o d e l .  ‘ ‘ :

•; * i

v .  DATE =__________  2 /9 /8 1  .PREPARED B Y .
A G E N C Y _________________ ^Rhverme Research

h ig in a l: Legislative F inance P H O N E  4 6 5 -2 1 7 3  V J ________
c: B udaet and M anagem ent

Prim e Sponsor (F irst Legislator Nam ed)



Original sponsors: Zharoff, Grussendorf
and Bettisworth

Offered: 4/14/82
Referred: Finance

IN T H E  HOUSE BY T H E  RULES COMM I T T E E

CS FOR H O U S E  BIL L  NO. 101 (Rules)

IN T H E  L E G I S L A T U R E  OF T HE STATE OF ALASKA

T W E L F T H  L E G I S L A T U R E  - SECOND SESSION

A BILL

For an Act entitled: "An Act r e l a t i n g  to the motor fuel tax (AS 43.40); and

p r oviding for an effective date."

BE IT ENACTED BY T H E  L E G I S LATURE OF T H E  STATE OE ALASKA:

* S e c tion 1. AS A3.40.010 is a m e nded by adding a n ew su b s e c t i o n  to read:

(1) If a dealer has a r e a s o n a b l e  b elief at the time of sale or 

transfer that fuel that is sold or transferred is not to be used as 

motor fuel, the dealer need not collect the motor fuel tax. If the tax 

is not collected, the dealer shall o btain a c ertificate of u se fro m  the 

buyer or transferee s t a ting that the fuel that has b e e n  or will be p u r­

chased or received is not inte n d e d  for use as motor fuel. T h e  Department 

of Revenue may not collect the motor fuel tax from a dealer for fuel for 

which a certificate of use has been properly obtained under this s u b­

section. The dealer shall r e t a i n  a copy of each certif i c a t e  of U3e 

obtained under this sub s e c t i o n  for e x a m i n a t i o n  or audit on request by 

the Department of Revenue. The form of a c ertificate of use m a y  be 

p rescribed by r e g ulation adopted by the Department of Revenue.

* Sec. 2. AS 43.40.100(3) is amended to read:

(3) "user" means a p e rson c onsuming or using motor fuel, who

either

(A) p urchases the fuel out of the state and ships it 

into the state for his own use w i t h i n  the state;

(B) [OR] m a n u f a c t u r e s  the fuel in the s t a t e ; or

(C) purchases or receives the fuel within the state that

is not taxed at the time of purchase or r e c e i p t .

-1- CSHB 101(Rls)
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1 * Sec. 3. The Department of R e v e n u e  m ay not collect the motor fuel tax 

f r o m  a dealer, as defined in AS 43.40.100(1), on a sale or transfer of motor 

fuel that occurs before the effective date of this Act if the dealer did not 

collect the tax from a purc h a s e r  or transferee because of a reasonable doubt 

that the fuel was to be used as m o t o r  fuel, as that term is defined in

AS 43.40.100(2).

* Sec. 4. AS 43.40 is amended b y  adding a new section to read:

Sec. AS 43.40.015. SURTAX ON AVIATION FUEL. (a) There is levied 

a surtax on aviation fuel, in addition to the tax imposed in AS 43.40.- 

010, in the following amounts:

(1) one-half cent a gallon o n  all aviation gasoline sold or 

o t herwise transferred in the state or consumed by a user; and

(2) one-fourth cent a g a l l o n  on all aviation fuel other tha.i 

gasoline sold or otherwise transferred in the state or consumed by a 

u s e r .

(b) The surtax levied under this section shall be deposited in the 

general fund. The legislature m a y  annually a ppropriate an amount equal 

to the proceeds of the surtax levied in this section for aviation safety 

training programs.

* Sec. 5. AS 43.40.015 added b y  sec. 4 of this Act is repealed on Jul y  1, 

1985.

* Sec. 6. This Act takes effect i mmediately in accordance with AS 01.10.- 

0 7 0 ( c ) .

-2- CSHB lOl(Rls)
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FISCAL NOTE

I . REQUEST , .
Bill/Resolution Mo. C S H B  1 0 1  ( F i n a n c e )   _______ _______________
Title A n  A c t  r e p e a l i n g  t h e  t a x  o n  m o t o r  f u e l  u s e d  m  oiT~bn

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

w a t e r c r a f t Date 2 - 8 - 8 2

R e q u e s t e d  b y :  
II. FISCAL DETAIL

F i n a n c e  C o m m i t t e e

Agency A f f ected  D e p a r t m e n t  o f  R e v e n u e
Program Category Affected P m ; o n n° m i i p r H n n  anri M a n a g e m e n t

■D iv i s i o n -BRU, Program, Or Subprogram(s) Affe c t e d  A u d i t  P i T. -______
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

2 2 . 0 2 3 . 5 2 5 . 0 2 7 . 0 2 9 . 5
1 .6 1 .S 2 . 0 2 . 7 2 . 4

c• D

TOTAL

24. 1- -2-5 -3 -2-7...Q- -2-9-.-2- -3-1-

FUNDING (Thousands of Dollars)

G ENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

2 4 .1 2 5 . 3 2 7 . 0 2 9 .2 3 1 . 9

POSITIONS

FULL TIME 
PART TIME 
TEMPORARY

l '.....T  "■ I 1

III. ANALYSIS (See Fiscal Note P reparation Instruction, Section III)

T h i s  D i l l  w o u l d  r e m o v e  f u e l  u s e d  i n  o r  o n  w a t e r c r a f t  f r o m  t h e  

m o t o r  f u e l  t a x .  S e e  a t t a c h e d  c o p y  o f  m e m o  t o  R. D. S t e v e n s o n .

$  fjLv'J'-s'L $\ jL.ji.tj1

IV. DATE F e b r u a r y  -IdT, 1 9 8 2  p r e p a r e d  b y  R o b e r t  R. K e s s e l ______________
A G E N C Y  D e p a r t m e n t  o f  R e v e n u e  - A u d i t

0 rigina 1: Legislative Finance PHONE_____ 4 6 5 - 2 3 2 0 ____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



M E M O R A N D U M S t a t e  o f  A l a s k a
Department of Revenue

TO:

FROM:

R. D. S t e v e n s o n  
Spe c ia l A s s i s t a n t  
D e p a r t m e n t  of Revenue

Robe r t R. Kessel P -  
Director, A u d i t  D i v i s i o n

date : F e b r u a r y  8, 1982

FILE NO:

TELEPHONE NO:

SUBJECT: CSHB 101 (Finance)

C S H B  101 wo ul d r e s t r u c t u r e  the motor fuel law to r e m o v e  fuel 
us ed  in a w a t e r c r a f t  from the d e f i n i t i o n  of mo to r  fuel.

H B  101, a lo ng  w i t h  SB 182, was i n t r o d u c e d  d u r i n g  the 1981 s e s s i o n  
and p r o v i d e d  s u b s t a n t i a l l y  the same chan ge s as C S H B  101. G a r y  
Jenkins, p r e v i o u s  A u d i t  Director, d e t e r m i n e d  that there w o u l d  be 
no fiscal impact for ei ther H B  101 or SB 182. T h e  D i v i s i o n  n o w  
b e l i e v e s  that there w o u l d  be a fiscal impact-.

If the motor fuel tax is r e m o v e d  from w a te r craft, an e n f o r c e­
ment p r o b l e m  could d e v e l o p  for the r e m a i n i n g  m o t o r  fuel tax 
law. T h a t  is s i mp ly  b e c a u s e  the v a r io us  fuels u s ed  in w a t e r­
craft, i.e. diesel, k e r o s e n e  and gasoline, c a n  be used in ot he r 
t a xa bl e manners. The e l i m i n a t i o n  of fuel tax from w a t e r c r a f t  
w o u l d  the n p r o v i d e  ano t he r p o s s i b l e  a v e n u e  for a v o i d a n c e  of the 
fuel tax unless the Revenue D e p a r t m e n t  were ab le  to p r o v i d e  
s t r i n g e n t  e n f o r c e m e n t  p o l i c i e s  via a d d i t i o n a l  manpower.

The p r o c e e d s  from the r e v en ue  from the t ax on motor fuel used in 
b o a t s  and  w a t e r c r a f t  of all d e s c r i p t i o n s  are d e p o s i t e d  in a 
spec ia l w a t e r c r a f t  fuel tax a c c o u n t  in the g e n e ra l fund and may 
be a p p r o p r i a t e d  for w at e r and h a r b o r  facilities. Therefore, 
there w o u l d  a p p a r e n t l y  be some impact on suc h f ac il i t i e s  if this 
bi ll  b e c a m e  law. The exten t of that impact c a nn ot  be v e n t ur e d 
b y  the A u d i t  Division.

RRK /gb

0400IA (REV. 5/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I.
Bill/Resolution No. CSHB 101 (Finance) 
Title Act repealing marine fuel tax"
Requested b y  House Rules Committee _Dat 2/3/82

II. FISCAL DETAIL 
A gency Affected_
Program Category Affected_
BRU, Program, Or Subprogram(s) Affected__________________________________________
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

(3,800) (4,000) (4,200)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The above figures are derived from the Department of Revenue's forecasting 
model, and represent the loss to the General Fund if CSHB 101 (Finance) is 
enacted.

6*3.
IV. DATE

2/3/82 PREPARED BY, Robert W. Elli Dtt

AGENCY Department of Revenue
Original: Legislative Finance PHONE_________468-2173__________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



^ A la s k a  J i l a i e  l e g i s l a t u r e
House o f  Representatives

C o m m i t t e e  o n  3 inance  Pouch v
State Capitol 

Juneau, Alaska 99811

M E  M  0 R  A N  D U M

F e b r u a r y  22> 198 2

R e p r e s e n t a t i v e  Pat C a r n e y

B e c k y  Fr itz, S e c r e t a r y  
H o u s e  F i n a n c e  C o m m i t t e e

H B  101 and HB 675 C o m m i t t e e  R e p o r t s

A f t e r  our c o n v e r s a t i o n  t o d a y  on HB 3^4 I c h e c k e d  the H o u s e  
J o u r n a l  for J a n u a r y  29, 1982 a n d  s a w  that the F i n a n c e  C o m m i t t e e  
r e p o r t s  f o r ’HB 101 ( r e p e a l i n g  t h e  tax on m o t o r  fuel u s e d  
i n / o r  o n . w a t e r c r a f t ) a n d  HB 6 75 ( r e l a t i n g  to l i m i t a t i o n  of 
the n u m b e r  of st at e e m p l o y e e s ) also do n ot i n c l u d e  your 
r e c o m m e n d a t i o n .  Our H o u s e  F i n a n c e  C o m m i t t e e  c o pi e s i n d i c a t e  
y o u  s i g n e d  "no r e c o m m e n d a t i o n” for H B  101 a n d  "do p a s s” for 
HB 675.'

In t a l k i n g  to E d i t h  C a r t e r  in the C h i e f  C l e r k ' s  Office, she 
r e c a l l e d  that a l t h o u g h  the C o m m i t t e e  on C o m m i t t e e  r e p o r t  
a d d i n g  y o u  a n d  R e p r e s e n t a t i v e  M e e k i n s  to the F i n a n c e  C o m i t t e e  
was a p p r o v e d  on J a n u a r y  27th, n o t i c e  of r e c o n s i d e r a t i o n  was 

' given. A p p a r e n t l y  since the r e c o n s i d e r a t i o n  v o t e  c o u l d n’t 
be ta ke n u n t i l  J a n u a r y  29th, and  the F i n a n c e  C o m m i t t e e  
m e e t i n g  w a s  on the 28th,' th er e w a s  a q u e s t i o n  as to w h e t h e r  

* or not y o u  w e r e  f o r m a l l y  on the C o m m i t t e e  at th at  time., and 
that is w h y  y o u r  n a m e  w a s  n ot i n c l u d e d  on the C o m m i t t e e  report. 
The H o us e F i n a n c e  C o m m i t t e e  s t a f f  di d n ot cross y o u r  na me  off 
the C o m m i t t e e  reports.

DATE:

TO:

FROM:

S U B J :



.TWELFTH L E G ISL A T U R E  

FISCAL NOTE

I. R E Q U E S T
’■ BDl/Resolution N o ----------------------House Bill #101 ________________________________________

Title___________ Act repealint? the tax on motor fuel used in cr on watercrart .
Requested hv House Resources Ccrrmittee Date 2/9/Bl'

IL  . F ISC A L  D E TA IL  . • V .* ’ !: • * * • ................................
A gency A ffe c te d  •_____ _________________________;____________  ;__ ________________
Program  C ategory A ffected________________________________________________________ _________________
BRU, P rogram , o r Subprogram (s) A ffected___________________________________________________________

. (N ote: I f  m ore th an  one  budget com ponen t is affected , separate line-item  am ounts and funding for each 
co m p o n en t in  th e  analysis section.)

EX PEN D ITU RES (T housands o f  Dollars) .

. FY .81 •FY 82 FY 83 FY 8 4 FY  .85 '. .FY  8 6 -
100 PER SO N A L SERVICES
2 0 0  T R A V E L • - , •
3 00  . CO N TR A CTU A L • - • •

4 0 0 ' COM M ODITIES •
500 EO UIPM EN T
600 LA N D  & STRUCTURES .
700  G R A N TS. CLAIMS. ETC.

* '  * • L_
T O T A L

~  — rti I ) i m s ~  7“
‘ ; FU N D IN G ' ( f K ^ ^ /d '/ o f .D o l l a r s ) ’

GENERAL FU N D - 0 -  • ( 3 .6 ) ( 3 .8 ) • ( 4 .0 ) ( 4 .2 ) •

FE D E R A L  .FUNDS
OTHER (S o e rifv  Fund Source) . . •

* • •%i*
. » •

POSITIONS

FU L L  T IM E ' ■ *
PA R T  TIM E ■
TEM PO RA RY •

III. ANALYSIS (See Fiscal N ote Preparation Instructions, Section III) •

’ ' • The' above estimates.are based on the Department of Revenue's forecasting

model. ‘

V. DATE r__________  2 /9 /8 1  PREPARED BY ________
A G E N C Y _________________ ^ R e v e n u e  R e s e a rc h

Irigina!: Legislative Finance P H O N E _______ 465-2173 V J _______
c: Budget and Management

Prime Sponsor (First Legislator Named)
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Introduced: 2/4/81
Referred: Resources and
Finance

BY Z H A R O F F , G R U S S E N D O R F  A ND
IN THE H O U S E  BETTISWORTH

HOUSE BILL NO. 101 

IN THE LE G I S L A T U R E  OF THE STATE OF A LASKA 

T W E LFTH LE G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act r e pealing the tax on motor fuel used in or on

watercraft; and p r oviding for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 43.40.010(a) is amended to read:

(a) There is levied a tax of eight cents a gallon on all motor 

fuel sold or otherwise transferred w i t h i n  the state, except that

(1) the tax on aviation gasoline is four cents a gallon, and 

[(2) THE T A X  ON MOTOR FUEL USE D  IN AND ON W A T E R C R A F T  OF ALL 

DESCRIPTIONS IS FIVE CENTS A GALLON, AND]

(3) the tax on all aviation fuel other than gaso l i n e  is two 

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of eight cents a gallon on all motor 

fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a 

gallon, and

[(2) THE T A X  ON MOTOR FUEL USED IN AND ON W A T E R C R A F T  OF ALL 

DESCRIPTIONS IS FIVE CENTS A GALLON, AND]

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 3. AS 43.40.010(g) is amended to read:

(g) The proceeds of the revenue f r o m  the tax on all motor fuels, 

except as provided in (e) [, (f),] and (j) of this section, shall be 

deposited in a special h i g h w a y  fuel tax account in the state general

-1- HB 101
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(A) fuel consigned to foreign countries,

(B) fuel sold for use in jet pro p u l s i o n  aircraft o p­

erating in flights to foreign countries,

(C) fuel used in stationary power plants operating as 

public u t i lity plants and g e n erating electrical e nergy for sale .o 

the general public,

(D) fuel used by n o nprofit power associations or

corporations for gen e r a t i n g  electric energy for resale,

(E) fuel used by charitable institutions, [OR]

(F) fuel which is at least 10 per ent alcohol by

v o l u m e , or

(G) fuel used in and on wat e r c r a f t  for any purpose; [.]

* Sec. 6. AS 43.40.010(f) is repealed.

* Sec. 7. This Act takes effect Ju l y  1, 19S1.

- 3 - HB 101



T H E  L E G I S L A T U R E  O F  T H E  S T A r E  O F  A L A S K A
TWELFTH LEGISLATURE

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. HB jjjj;________________________________________________________________
Title A n  Act: r e p e a l i n g  the tax  o n  m o t o r  fuel u s e d  in or on w a te rc ra ft . 
Requested bv House Re so u r c e s  C o m m i t t e e _____________________ Date Feb. 7, 1981

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  R e v e n u e ________________________________________________
Program Category Affected R e ve nu e  C o l l e c t i o n  and M a n a g e m e n t ____________________
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n __________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars) “  NONE

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 r OUIPMENT
600 ..AND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L

FUNDING (Thousands o f Dollars) -  NONE

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS -NONE

FULL TIME
PART TIMI-
TEMPORARY .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This bill wi ll  r ep ea l the m a r i n e  m o t o r  fuel tax. It wi l l ha ve  no 
e f f e c t  on the a d m i n i s t r a t i v e  c os ts  of this division.

IV. DATE F e b r u a r y  1 3 r 1 9 8] PREPARED
AGENCY J

Original: Legislative Finance PHONE 4 6 5 -
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80



✓* FISCAL N O T E

I. . R E Q U E ST
B ill/R eso lu tio n  No. S e n a t e  B i l l  1 8 2

A N W W I  »  » V  ■ i — ■ ii . . - » ■ ■  -  ■ — — — — ^

Xitle A n  A c t  r e p e a l i n g  t h e  t a x  on m o t o r  f u e l  u s e d  i n  o r  o n  w a t e r c r a f t  

Requested bv S e n a t e  T r a n s p o r t a t i o n  a n d  F i n a n c e  C o m m i t t e e Q ate 2 / 1 8 / 8 1

II. F IS C A L  D E T A IL  
A gency  A ffec ted  _
P rogram  C atego ry  A ffec ted ,
B R U , P rogram , or S ubprogram (s) A ffected __________________________1____________________________
(N o te : If  m o re  than  o n e  b u d g e t co m p o n en t '.s a ffec ted , separa te  line-iter.i am o u n ts  and  fund ing  fo r  each 

co m p o n e n t in  th e  analysis sec tion .) •
E X PE N D IT U R E S (T ho usand s  o f  D ollars) *

FY 8 1 F Y  82 F Y  83 F Y  84 F Y  .35 .FY 3i

m  PE R S O N A L  SE R V IC E S, 
200 TRAVET________________300 CONTRACTUAT
4 0 0  rOM -VfODTTTES
500 EQ U IPM EN T.
600 LAND & ST R U C T U R E S
700 G R A N T S. C LA IM S. ETC.

T O T A L

M IL L IO N S  
F U N D IN G  (IX«2£X£256 o f  D o lla rs )

G E N E R A L  F U N D
F E D E R A L  FU N D S
O T H E R  (S p ec ify  F und  S ource)

- 0 - ( 3 . 6 1 ( 3 . 8 ) (4.0) ( 4 . 2 )

PO SITIO N S

F U L L  T IM E
P A R T  TIM E  
T E M PO R A R Y

III. A N A LY SIS (See F isca l N ote  P rep ara tio n  In s tru c tio n s , S ec tion  III)

T h e  a b o v e  e s t i m a t e s  a r e  b a s e d  o n  t h e  D e p a r t m e n t ' o f  R e v e n u e ' s  
f o r e c a s t i n g  m o d e l .

D A T i E ^ I Z ! !

igir.al: Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

V i n c e n t  D .  W r i q h t
.PR E PA R ED  B Y  :------
A G E N C Y  D e p a r t m e n t  o f  R e v ^ m tg ,
P H O N E  :--------------------------------



RETAKES TNT ATI VE
.FRED F. ZHAROFF 

P.O. Box 405 
Kodiak. Alaska » »s ia

C *C7) 4»«>II54

(A I a 5 h a  'jfkgtslzduic

^ini5£ oi rvnr-n.sndzdtDC5

WHILE IN JUNEAU 
POUCH V 

Junlau, Alaska 
••an 

(#07) 4SS-4BBS 
46&«4»SI

DISTRICT 14:

Bells flats 
Cmihiak 
Kodiak 
OUZINKIE . SECTIONAL ANALYSIS 

HB 101 - Repeal Marine Fuel Tax

Sec. 1. Repeals tax on dealer who sells of transfers marine 

fuel

Sec. 2. Repeals tax on consumer

Sec. 3. Technical amendments

Sec. A. Technical amendments

Sec. 5. This excludes fuel used oy vatercraft from the definition

of "motor fuel".

Sec. 6. Repeals watercraft fuel tax account from the general 

fund.

Sec. 7. Effentive date clause of July 1, 1981



B Y  Z H A R O F F . G R U S S E N D O R F  A N D  
I N  THE H O U S E  B E T T I S W O R T H

H O U S E  BI L L  NO. 101 ' *

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  .

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L  .

F o r  an A c t  entitled: "An Act r e p e a l i n g  the tax on m o t o r  fuel us e d  in or on

w a t e r c r a f t ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  TEE' L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

• -* S e c t i o n  1. AS 4 3 . 4 0 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e r e  is levied a t a x  of e i g h t  cents a g a l l o n  on all m o t o r

f u e l  sold or o t h e r w i s e  t r a n s f e r r e d  w i t h i n  the state, e xcept that

(1) the tax on a v i a t i o n  g a s o l i n e  is four cents a / gallon, and 

- •  • [(2) T H E  TAX ON M O T O R  FUEL U S E D  IN AND ON W A T E R C R A F T ' O F  A L L

D E S C R I P T I O N S  IS F I V E  CENTS A G A L L O N ,  AND)

(3) t h e  tax o n  all a v i a t i o n  fuel other tha n  g a s o l i n e  is two 

•and o n e - h a l f  cents a gallon.

*  Sec. 2. A S  43.40.010(b) is a m e n d e d  to read:

(b) T h e r e  is levied a t a x  of e i g h t  cents a g a l l o n  on all m o t o r  

f ue l  c o n s u m e d  b y ’a user, e x cept that

(1) t h e  tkx on a v i a t i o n  g a s o l i n e  consu m e d  is four ce n t s  a • 

g a l l o n ,  a n d  . .

[(2) T H E  T A X  O N  M O T O R  FUE L  U S E D  IN A N D  ON W A T E R C R A F T  OF A L L  

D E S C R I P T I O N S  IS F I V E  CENTS A G A L L O N ,  'AND)

(3) t h e  tax on all a v i a t i o n  fuel other t h a n  g a s o l i n e  is two 

and o n e - h a l f  cents a gallon.

* Sec. 3. A S - 4 3 . 4 0 . 010(g) is a m e n d e d  to read:

(g) T h e  proc e e d s  of the r e v e n u e  f r o m  the tax on all m o t o r  fuels, 

e x c e p t  as p r o v i d e d  in (e) [, (f),] a n d  (j ) of this section, shall be 

• d e p o s i t e d  i n  a s p e cial h i g h w a y  fuel t a x  a c c o u n t  in the state g e n e r a l

-1- ’ H B  101
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fund, m e  legislature may appropriate funds from it for expenditure by 

the Department of Transportation and Public Facilities [PUBLIC WORKS] 

•directly or as matched with available federal-aid-highway money for 

maintenance of highways, construction of highway projects and ferries 

included in the program provided for in AS 19.10.150, including ap­

proaches, appurtenances arid related facilities and acquisition of 

•rights-of-way or easements, and other highway costs including surveys, 

administration, and related matters. All departments of the state 

' government authorized to spend funds collected from taxes imposed by 

this chapter [AS 43. AO.010 .- A3. AO.100] shall perform, when feasible,, 

all construction or reconstruction projects by contract after the 

..projects have been advertised for competitive bids, except that, \dien 

feasible, arrangements shall be made with political subdivisions to • 

carry out the construction or reconstruction projects. If it is not 

feasible for the work to be performed by state engineering forces, the 

commissioner of Transportation and Public Facilities [PUBLIC WORKS] may 

contract on a professional basis with private engineering firms for 

road design, bridge design, and services in connection with surveys.

If more than one private engineering firm is available for the work the 

contracts shall be entered into on a negotiated basis.

* Sec. A. AS A3.A0.030(a)(2) is amended to read:

(2) the motor fuel is not aviation fuel [, OR MOTOR FUEL, 

USED IN OR ON WATERCRAFT]; and

* Sec. 5. AS A3.A0.100(2) is amended to read:

(2) "motor fuel" means-fuel used in an engine for the pro­

pulsion of a motor vehicle or aircraft, and fuel used [IN AND ON WATER­

CRAFT FOR ANY PURPOSE, OR] in a stationary engine,' machine or mechanical 

contrivance which is run by an internal combustion, motor; "motor fuel" 

does not include

-2 -  HB 101



1

2

3

4

5

6

7

•8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(A) fuel c o n s i g n e d  to f o r e i g n  c o u n t r i e s ,

(B) fuel sold for use in j e t  p r o p u l s i o n  aircraft o p­

er a t i n g  in f l i ghts to foreign c o u n t r i e s ,  ‘ •

(C) fuel u s e d  in s t a t i o n a r y  p o w e r  p l a n t s  o p e r a t i n g  as

p u b l i c  u t i l i t y  p l a n t s  and g e n e r a t i n g  e l e c t r i c a l  e n e r g y  for sale to 

the g e n e r a l  public,

(D) fuel used b y  n o n p r o f i t  p o w e r  a s s o c i a t i o n s  or

c o r p o r a t i o n s  for g e n e r a t i n g  elec t r i c  e n e r g y  for r e s a l e ,

(E) fuel used by c h a r i t a b l e  i n s t i t u t i o n s ,  [OR]

•(F) fuel which is at l e a s t  10 p e r c e n t  a l c o h o l  by

v o l u m e , or

(G) fuel us e d  in and on w a t e r c r a f t  for a n y  purpose; [.]

*  Sec. 6. A S  43.40.010(f) is repealed. }
•*

* Sec. 7. T h i s  Act takes effect J u l y  1, 1981.
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FISCAL MOTF.

I .  R E Q U E S T
B ill/R esolution N o ._ J ^ _ 1 0 1 __________________________________________ _____________________________
Title A n  A c t  r e p e a l i n g  the t a x  on m o t o r  f u e l  u s e d  in o r  on w a t e r c r a f t .  
Requested bv B o u s e  R e s o u r c e s  C o m m i t t e e ______________________ Date Feb. 7, 19 81

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

TWELFTH L E G I S L A T U R E

I I .  F IS C A L  D E T A IL
Agency Affected D e p a r t m e n t  o f  R e v e n u e ________ _____________________________ _________
Program Category Affected R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t _________
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n  •________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars) “ N O N E

F Y  81 F Y  82 F Y  83 F Y  84 F Y  .85 .FY 86 •

J'OO P E R S O N A !  SERVICES
200 T R A V E 1  .
300 C O N T R A C T U  AT
400 C O M  M O D  R T F S .

500 E O U T P M E N T
600 ’ L A N D  & S T R U C T U R E S *

700 GRANTS. CLAIMS. ETC.

.

TOTA L

FUNDING • (Thousands o f  Dollars) -  NONE

G E N E R A L  F U N D r

F E D E R A L  F U N D S ‘

O T H E R  (Specify Fund Source)

PO SITIO N S-N O N E

F U L L  T I M E
•

P A R T  T I M E
T E M P O R A R Y

III. ANALYSIS (See Fiscal N ote Preparation Instructions, Section III)

T h i s  b i l l  w i l l  r e p e a l  t h e  m a r i n e  m o t o r  f u e l  tax. . I t  w i l l  h a v e  no 
e f f e c t  o n  the a d m i n i s t r a t i v e  c o s t s  o f  t h i s  d i v i s i o n .

: iv. D A T E  Februa-’-y 13. 1 9R1 P R E P A R E D
A G E N C Y  D i v i s i o n  of^AtrniL

Original: Legislative Finance P H O N E  4 6 5 - 2 3 2 0  /
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3.3-001 (Rev. 1 2 / 3 0



T H E  LEGISLATURE O F’ THE STATE O F A L A S K A
TWELFTH LEGISLATURE

FISCAL NOTE 

-H ou s e
I .  R E Q U E S T

• E .H /R e s o lu t io n  N o ._____________________  ____________
Title___________ Act repealing the tax on motor fuel used in cr on watercrart

R equested  by_ House Resources Committee Date "z/y/yr

n.. F IS C A L  D E T A IL  
Agency A ffe c te d
P rog ram  C a teg o ry  A ffe c te d ,
B R U , P ro g ram , o r  S u b p ro g ram (s ) A ffe c ted ,    ____________________________________________
(N o te : I f  m o re  th an  o n e  budget com pon en t is a ffe c te d , separa te  lin e -item  am oun ts and fund ing f o r  each 

c o m p on e n t in  th e  ana lysis se c tion .)
E X P E N D IT U R E S  (T h ou sand s  o f  D o lla rs )

F Y  .81 F Y  82 F Y  83 F Y  6 4 F Y  .85 .FY 86 •

100 P E R S O N A L  SERVICES
200 T R A V E L • ,  «
300 . C O N T R A C T U A L  •

• •

400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L
Mi.)..I, i o n s  

FUNDING ('H ibhU xldd  of. Dollars)

G E N E R A L  F U N D -0- • (3.6) (3.8) (4.0) (4.2) •

F E D E R A L  F U N D S
O T H E R  (Specify Fund Source) •

.

POSITIONS

F U L L  T I M E •

P A R T  TIM E •

T E M P O R A R Y

I I I .  A N A L Y S IS  (S e e  F isca l N o te  P rep a ra tion  In s tru c tio n s , Section  I I I )  .
The' above estimates are based oh the Department of Revenue1 s forecasting

n o d a l.

2 / 9 / 8 1  p r e p a r e d  B Y  ' S i x l  ^ J L j?V . D A T E  _̂__________________ tLL L^t—  P R E P A R E D  B Y
A G E N C Y _____________________ / R k v e n u e  R e s e a r c h

Ir ig in a l: L eg is la tive  F in an ce  P H O N E _________ 4 6 5 - 2 1 7 3  V J _________
c: Budget and Management

Prime Sponsor (First Legislator Named)



^ b is h a  'jEogtsIalurc
KEPKCSCKTATIVE

F R E D  F .  Z H A R O F F  

P.O. Bex 4C5 
Kodiak. Alaska rsau 

f*C7) -4H-32JU

WHILE IN JUNEAU 
Pouch v 

Juneau. A laska 
•sen

( » 0 7 )  A t S * 4 f » S  

A S S - 4 9 3 1

^C d u e t  rrf plcrrrsritiirfilrrs

DISTRICT 14:

E t u jrun
C n l M I A K

Kodiak
O uzinkic

A  r e c a p  of the f o l l o w i n g  p a g e s  f r o a  the Departin' of R e v e n u e ' s

S ource B o o k  p u b l i c a t i o n s  shows the amount of Mai j F u e l  T ax

c o l l e c t e d  for t h e  past f e w  ye a r s  a n d  the estimat >. tax for 
FY 81 and F T  82.

F i s c a l  T e a r A c tu a l
1977 1,400

1S78 2,100

1979 2,600

1980 3,200

1981

1982

E s t i m a t e

3,400

3,600

T h e  p r o c e e d s  f r o a  the M a r i n e  Fuel T a x  are d e p o s i t e d  in the 

W a t e r c r a f t  Fuel T a x  Account i n  the •general fund and m a y  be 

a p p r o p r i a t e d  for w a t e r  and h a rbor facilities. However, this 

a c c o u n t  is n ot t r a c k e d  b y  m u n icipality's, so it is i m p o ssible 

to c o m pare the a m o u n t  p a i d  into the account, by a m u n i c i p a l i t y  

to w h a t  that m u n i c i p a l i t y  receives b a c k  for t h e i r  w a t e r  and 
h a r b o r  facilities.



G e n e r a l  F u n d  U n r e s t r i c t e d  R e v e n u e s
in T h o u s a n d s  of Current Dollars

iaxes

Incom e
Corporate - General 
Corporate - Petroleum 
FiduciaryCl)
I n d i v i d u a l  (^-)

Gross Receipts 
Alaska Business License 
Fish —  Canned Salmon(2)

• Fish —  Shorebased(2)
•Fish -  Floating(2)

Salmon EnhancementW  

Insurance Companies 
Other 

Severance 
GraveJ., Timber, etc.
Oil & Gas P r o d u ction^'
Oil £ Gas Conservation 

Property 
Oil £ Gas
Vehicle Registration 

Sale/Dse 
Alcoholic Beverages 
Fuel Taxes - Aviation 
Fuel Taxes - Highway 
Fuel Taxes - Marine 
Tobacco Products 

Other ,
Estate 
School (6)

*
Total Taxes

Licenses & Permits

Business
Non-Business

Total Licenses & Permits 

Intergovernmental Receipts 

Federal Shared R e v e n u e s ^ )  (2)

State Resource Revenue

FY 1980 
Actual

FY 1981 
Revised 
Estimate

FY 1982 
Estimate

17,900
547.500 

100
100.500

35,000
770,000

-0-
—0—

36,000
882,900

—0—
-0-

4,200
4,300
7,600
2,700

-0-
10,400
2,100

5,300
12,100(3)
10,400(3)

4,000(3)
-0-

11,300
2,600

3,200
6,600
7,800
3,100
1,500

12,500
2,900

1,600-
506,200

300

1,300
1,178,200

600

3,000
1,747,100

600

168,900
100

170,000
200

170,000
: 200

7,400 
4,000 

18,900 
3,200 v"

7,900
4,100.

18,500
3.400

8,200
4,300

20,900
3.6nn

1,600 1,700 1,800

200 ’ 
2,600

200
-0-

200
-0-

1,412,300 2,236,800 2,916,400

8,100
10,700

8,300
12,000

9,700
12,500

18^800 20,300 22 j, 200

4.800 19,400(8) 8,000

Sale/Dse
Bonus Sales 342,400(7) <9) 

-6-

6,400(10>CL1)(12) _o _(11)



STATE RESOURCES REVENUE

SALE/USE
(6)Bonus Sales 

In /estment Earnings 
Rents %
Royalties ^
Sale of State Property 

FACXLITTES RELATED CHARGES

(7)
Airports 
Ferry System 
All Other 

SERVICE RELATED CHARGES 
Court System 
All Other

TOTAL STATE RESOURCES REVENUE

MISCETJ ANEQUS REVENUE 
Returns, etc.

TOTAL UNRESTRICTED REVENUES 
Less: Native Claims Payments

TOTAL TO THE STATE'

-0-
44,200
2,300

149,600
1,900

— 0—
42,000
2,800

223,200
1,800

-0-
45,000
2,500

270,200
4,200

800
15,600

4,000

400
19,600

3,600

500
23,100

4,000

2,800
1,700

2,900
1,600

3,100
300

222,900 297,900 352,900

3,900 3,900 3,900

787,300
22,400

1,071,700
41,600

1,134,400
50,800

764,900 1,030,100 1,083,600

(1) Ch. 110 SLA 1978 Effective July 9, 1978. /

(2) Sec. 3 of Ch. 144 SLA 1978 Effective January 1, 1979 amended
AS 43.60.030 to remove the gross receipts levy on all businesses 
with the exception of the net income tax for banks, trust ccnpanies 
and savings and loan associations and the business license fee 
itself.

(3) COMMERCIAL FISH TAXES 1978 1979 1980
Raw Fish 5,500 6,800 67700

' Cold Storage 2,300 2,700 2,700
Freezer Ship 500 1,000 800

TOTAL 8,300 10,500 10,200

(4)

(5)

Reserves tax credit applied.

FUEL TAXES 1978 1979 1980
Aviation 3,300 3,400 3,500

• Highway 17,900 ~ 22,100 23,400
Jferine 2,100 v/ 2,300 2,400

TOTAL 23,300 27,800 29,300

(6) Net of 25% Permanent Fund contribution.

(7) F ERRY SYSTEM 
Southeast 
Southwest

TOTAL

1978
14,000
1,600

15,600

1979
17,500
2 , 1 0 0

19,600

1980
20,900
2 , 2 0 0

23,100



U n r e s t r i c t e d  R e v e n u e s
In Thousands of Current Dollars

FY 79 FY 81

TAXES ACTUAL

INCOME
C o rp o r a te  -  G en e ra l- 2 t , 8 0 0
C o rp o r a te  -  P e t r o le u m '-1- ' 2 3 2 , 6 0 0 ' 2 )
F id u c i a r y . 1 0 0
I n d iv i d u a l 1 1 7 ,2 0 0

GROSS RECEIPTS . .  .
A la s k a  B u s in e s s  L i c e n s e '  

‘ Raw F i s h '  '
C o ld  S t o r a g e ^ '
F r e e z e r  S h i p '^ '

2 8 ,2 0 0
6 , 7 0 0
3 ,3 0 0
1 , 9 0 0

In s u r a n c e  Com pan ies 1 0 , 8 0 0
O the r 1 ,9 0 0

SEVERANCE
G r a v e l ,  T im b e r , e t c .  . 
O i l  and Gas P r o d u c t i o n ^ '

1 ,7 0 0
1 7 3 ,8 0 0

PROPERTY
O i l  and Gas l t ' 3 , t 0 0
V e h ic le  R e g i s t r a t i o n 2 0 0

SALE/USE
A l c o h o l i c  B e v e ra g e s 7 , t 0 0
F u e l T a x e s -A v ia t i o n 3 , t 0 0
F u e l T ax es -H ig hw ay 1 6 ,3 0 0
F u e l T a x e s -M a r in e 2 , 6 0 0  ^

REVISED
ESTIMATE

15 , 0 0 0

1402 .000  
1 0 0

1 2 2 . 0 0 0

11.000 
8 , 6 0 0
8 .7 0 0  
3 , 6 0 0

1 2 ,too
2.000

1, 5 0 0

1 3 2 ,9 0 0

1 7 5 ,0 0 0
100

7 .7 0 0  
3 , 6 0 0

18,too 
3.100

ESTIMATE

2 8 , 0 0 0

5 5 8 .0 0 0  
1 0 0

1 6 1 . 0 0 0

3 ,0 0 0  
1 3 ,8 0 0  
1 2 , 6 0 0  

1* ,9 0 0  
i t , 3 0 0  

2 ,3 0 0

1,200 
1,0^5,200

1 7 8 , 0 0 0

2 0 0

8 , 0 0 0  

3 ,7 0 0  
1 9 , 0 0 0  

 3,20.0.
T ob acco  P r o d u c t s  

OTHER 
E s t a t e  

,  S c h o o l

TOTAL TAXES

1 ,7 0 .0

1 0 0

2 ,5 0 0

1 ,700

200

2 ,5 0 0

LICENSES AND PERMITS

BUSINESS 
NON-BUS CRESS

TOTAL LICENSES & PERMITS

8 0 0 , 6 0 0

7 ,5 0 0
1 2 ,3 0 0

1 ,2 2 5 ,1 0 0

8,500
1 1 , 3 0 0

1 9 , 8 0 0 1 9 , 8 0 0

1 , 8 0 0

20 0

2 ,7 0 0
2 ,0 6 1 , 2 0 0

8 , 5 0 0  

12,too

2 0 ,9 0 0

INTERGOVERNMENTAL RECEIPTS

FEDERAL SEARED REVENUES^ t,1 0 0 1,000 t.0 0 0



G e n e r a !  F u n d

TA.tr s
INCOME

Corporate 
Fiduciary 
Individual 

GROSS RECEIPTS
Alaska Business License 
Commercial Fish 
Insurance Companies 
Public Utilities 
Other 

S EVERANCE
Gravel, Timber, Land, etc. 
Oil and Gas Production (1) 

PROPERTY • o i l  and Gas 
Reserves (2)
Vehicle Registration (3) 

SALE/USE
Alcoholic Beverages 
Fuel Taxes-Aviation 
Fuel Taxes-Highvay 
Fuel Taxes-Marine
Tobacco Products 

.O THER
Death and Gift 
Scnool

T02AL TAXES 

LICENSES AND PERMITS

1977

ACTUAL

35.772.1 
92. 4

210,378.3

23.252.2
6.203.1
8.063.2
1.192.7 

65.2

1,002.4
23,758.4

139,140.7 
270,626.5 

-0-

7.977.7
2.503.7

16.745.2
1 . 3 5 8 . 2

1978
BUDGET

ESTIMATE
REVISED
ESTIMATE

53,440.0
55.0

93,403.4

44 ,600.0 
101.6 

135,000.0

17,422.5
3.896.0
6.750.0 

975.0
50.0

21,800.0
7,830.5
8 ,200.0
1,392.8

71.7

807.0
113,459.0

546.5
113,500.0

168,300.0
-0-
198.4

168,300.0
-0~
198.6

7.470.0
2.940.0 

18,113.7
1 .460.0

6,800.0
2.300.0 

13,200.0
1 . 9 0 0 . 0

1,562.6 1,600.0

125.0
2,511.0

213.0
2 ,100.0

492,948.6 529,654.7

992.3 
85.6 

694.2 
1 ,010.8 

779.0 
1,743.5 

39.9

•988.2
118.0

1.157.3 
1,165.7

779.0
1.747.4 

41.1

66.7
531.5

12,251.2
6.9

47.9
534.6

11,505.0
7.0

18,201.6 18,091.2

564.0 
3,054.2 

2.5 .

• 3,520.0 
1,450.8 
■ 2.5

3,620.7 4,973.3

1979

ESTIMATE

65.600.0 
111.7

145.000.0

20.400.0 
8,489.7
8.500.0
1.532.0 

78.8

578.6
176.000.0

170,600-0
-0-
202.4

6,7.00.0
2.300.0

12.800.0  ~L Ron.n

BUSINESS
Alcoholic B'everages 
Amusements
Commercial Fishing (4)
General Corporation 
Professional anc Occupational 
Regulatory 
Other 

NON-BUSINESS
Fish and Game 
Motor Vehicle-Oper*- ors 
Motor Vehicle-Titles/Registxation 
Other

TOTAL LICENCES AND PERMITS

INTERGOVERNMENTAL RECEIPTS 
'FEDERAL SHARED REVENUE 

Lanas
Mineral Rents and Royalties (5)
Other

TOTAL INTERGOVERNMENTAL RECEIPTS

1,817.7

193.1 
2,588.6

752,731. 4

949. 3
107.3 
836.1

1,136.1
672.4 

1,729. 8
43.2

48.9 
584 .0

10.020.4 
2.0

16.119.5

511.0 
1,985.6 

2.2 ’

2,498.8

1.500.0

234 .3
2.100.0

624 /527.5

1,007.6
129.7

1,081.9
1,225.0

721.1
1,769.2

43.5

49.5 
550.6

11,350.1
6.3

17.934.5

3,255.2
1,381.9

2.5

4,639.6

-2-



Sec. 43-35.140. G am bling not legalized. Sections 100— 150 of this 
chapter do not legalize gambling. (§ 4 ch 116 SLA 1949; am § 1 ch 53 
SLA 1951)

s

Cross reference. — As to limitations on 
authorized gaming activities, see AS 
03.15.180.

Sec. 43-35.150. V iolations and penalties, (a) I t is unlawful fo r a 
person to  (1) distribute in the state  a punchboard for which the license 
tax  provided in §§ 100— 150 of this chapter is not paid; or (2) maintain 
fo r use, o r  perm it the use of, in a place or premises occupied by the 
person a punchboard upon which the license' stamp is not affixed.

(b) A person violating a provision of §§ 100— 150 of this chapter is 
guilty of a  misdemeanor, and upon conviction is punishable by a fine of 
not more than $500. (§ 5 ch 116 SLA 1949; am § 1 ch 53 SLA 1951)

i

C h a p t e r  40. M o t o r  F u e l  Tax .

A rt ic le
L Goerai Tax Levy on Transfers or Consumption of Motor Fuel (§§ 43.40.010 — 

43.40.100)
2. Additional Tax Levy on Transfers or Consumption of Motor Fuel (Repealed)

Article 1. General Tax Levy on T ransfers o r 
Consum ption o f M otor FueL

Section Section
10. Tax on transfers or consumption of 2 0 . Penalty for violation

motor fuel and expenditure of 30. Refund for nonhighway use

§ 43.35.110 Alaska Statutes § 43.35.150

(2) $4 fo r  each 1,000 holes or fraction in each board with m ore than 
2,000 holes. (§ 1 ch 116 SLA 1949; am § 1 ch 53 SLA 1951)

Sec. 43-35.110. Pow er to issue regu la tions. The departm ent may 
' issue o rd ers  and regulations necessary to carry  out §§ 100— 150 o f  this 

chapter. (§ .3 ch 116 SLA 1949; am § 1 ch 53 SLA 1951)

Sec. 43.35.120. M an ner o f paying  tax. The tax shall be paid by 
purchasing  stam ps from the  office of the D epartm ent of Revenue. The 
stamps shall be affixed to the punchboard before it is placed in use, and 
the opera to r of th e  punchboard shall endorse upon the stam p the serial 
num ber o f  the punchboard. (§ 2 ch 116 SLA 1949; am  § 1 ch 53 SLA 
1951)

Sec. 43.35.130. R efund to local governm ents. The departm ent shall 
refund 75 per cen t of the tax  collected from sales of punchbcards in an 
organized borough or city o f the first, second, or third class to  the local 
g ov ern m ent The balance shall be deposited in the general fund. (§ 6 ch 
116 SLA 1949; am  § 1 ch 53 SLA 1951; am § 3 ch 155 SLA 1962)



§ 43.40.010 R e v e n u e  a n d  T a x a t i o n* § 43.40.010

Section Section
50. Refund claim by zffidarf. £5. -Prese.-ra.DOD of books and records
GO. Separate invoices 90. Criminal violation
70. Refund ̂ anaots 100. Definitions
80. Examination of books and records

43.40.010. T a x  on transfers or consumption of mo t o r  fuel and 
expenditure of proceeds, (a) The ; is levied a tax of eight ceDts a gallon 

on all motor fuel sold or otherwise transferred within the state, except 

that

(1) the tax on aviation gasoline is four cents a  gallon,

(2) the tax on motor fuel used in and on watercraft of all descriptions 

is five cents a gallon, and

(3) the tax on all aviation fuel other than gasoline is two and one-half. _ 

cents a gallon.

(b) There is levied a tax of eight cents a gallon on all motor fuel 

consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a gallon,

(2) the tax on motor fuel used in and on watercraft of all descriptions 

.is five cents a gallon, and *
'3) the tax on all aviation fuel other than gasoline is two and one-half 

cents a gallon.

(c) Every dealer w h o  sells or otherwise transfers motor fuel in the 

state shall collect the tax at the time of sale, and remit the total tax 

collected during each calendar month of each year to the Department 

of Revenue by the last day of each succeeding month. Every user shall 

likewise remit the tax accrued on motor fuel actually used by him during 

each month. At the time the remittance is made, each dealer or user shall 

submit a statement to the Department of Revenue showing all motor 

fuel which he has distributed or used during the month.

(d) Repealed by § 3 ch 166 S L A  1976.
(e) Sixty per cent of the proceeds of the revenue from the taxes on 

aviation fuel, excluding the amount determined to have been spent by 

the state in its collection, shall be refunded to a municipality owning and 

operating or leasing and operating an airport in the proportion that the 

revenue w as collected at the municipal airport. All other proceeds of the 

taxes on aviation fuel shall be paid into a special aviation fuel tax account 

in the state general fund. The legislature m a y  appropriate funds from 
j h k  ?rffliint for aviation facilities._______________________________

(f) The proceeds from the revenue from the tax o d  motor fuel used 

in boats and watercraft of all descriptions shall be deposited in a special 

watercraft fuel tax account in the general fond. The legislature-may

jropriate from this account in r  watPf apd harbor facilities.
(g) The proceeds of the revenue from the tax on all motor fuels, except 

as provided in (e), (f), and (J) of this section, shall be deposited in a special 

highway fuel tax account in the state general fund. The legislature m a y

127



§ 43.40.010 A l a s k a  St a t u t e s •§ 43.40.010

for m aintenance of'h ighw ays, construction of highw ay projects and 
ferries included in the program provided fo r in AS 19.10.150, including 
approaches, appurtenances and related facilities and acquisition of 
rights-of-way o r easem ents, and o ther highway costs including surveys, 
adm inistration, and related m atters. All depaitm ents of the s ta te  
governm ent authorized to  spend funds collected from  taxes imposed by 

£§§ 10— lotf of th is chapter shiU perform , when feasible, all construction 
or reconstruction projects by contract a f te r  the projects have been 
advertised fo r  competitive bids, except th a t, when feasible, 
arrangem ents shall be made with political subdivisions to cam* out the 
construction o r reconstruction projects. If it  is not feasible for the work 
to be perform ed by s ta te  engineering forces, the commissioner of^public 
w orls}m ay contract on a. professional basis with private engineering 
firms fo r road design, bridge design, and services in connection with 
surveys. I f  m ore than one private engineering firm  is available fo r the 
work the  contracts shall*be entered into on a negotiated basis.

(h) All m otor fuel tax  receipts shall be paid into the general fund and 
distributed to the proper accounts in the general fund. Valid motor fuel 
tax  refund claims shall be paid from  the highway fuel tax account in the 
general fund.

(i) W ithin 30 days a f te r  the legislature convenes the D epartm ent of 
Public W orks shall subm it an annual budget covering anticipated 
revenues and their expenditure, for the consideration and approval by 
the leg islature. The budget shall cover all money collected o r anticipated 
to be collected under §§ 10—100 of this chapter for the year following 
the adjournm ent of each regular session o f the legislature.

(j)'T he proceeds from the tax on motor fuel used in snow vehicles and, 
unless a tax refund is applied for under § 40 of this chapter, o ther 
internal combustion engines not used in or in conjunction with a m otor 
vehicle licensed to be operated on public ways shall be deposited in a 
special nonpublic highway use account in the general fund. The 
legislature may appropriate from this account to the D epartm ent of 
Highways fo r trail staking and shelter construction and maintenance.

(k) The tax on the transfer or consumption of m otor fuel provided for 
in th is  section does not apply to liquified petroleum gas. (§ 48-5-2 ACLA 
1949; am § 1 ch 80 SLA 1951; am § 1 ch 47 'SLA. 1955; am §§ 1 ,2  ch 27 
SLA 1957; am § 1 ch 134 SLA 1957; am § 1 art VI title II ch 152 SLA 
1957; am § 2 a r t  V title III' ch 152 SLA 1957; am § 2 ch 124 SLA 1959; 
am §§ 1,2 ch 20 SLA 1960; am § 1 ch 150 SLA 1960; am § 1 ch 110 SLA 
1961; am § 1 ch 136 SLA 1961; am §§ 1—3 ch 131 SLA 1962; am § 1 
ch 130 SLA 1968; am § 10 ch 143 SLA 1968; am §§ 1 ,2  ch 216 SLA 1968; 
am §§ 1—3 ch 158 SLA 1970; am § 3 ch 58 SLA 1971; am §§. 1, 2 ch 124 
SLA 1971; am  §§ 2, 3 ch 125 SLA 1971; am §§ 1—3 ch 153 SLA 1972; 
am § 3 ch 166 SLA 1976; am §§ 1, 2 ch 116 SLA 1977)
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§ 43.40.020 R e v e n u e  a n d  T a x a t i o n § 43.40.030
Crot* reference, — For civil penalty 

imposed for failure to file a return or 
report, or pay the full amount of a tax, or 
a portion or a deficiency of the tax, see AS 
43.05220.

Effect of amendments. — The 1916 
amendment repealed subsection (d), which 
provided for an additional amount to be 
added to the tax for failure to file a return 
aod remit the tax within the time prescribed 
by law or prescribed by the department 
pursuant to law, due to wilful neglect 

The 1977 amendment rewrote paragraph 
(2 ) of subsection (a) and .paragraph (2 ) of 
subsection (b). . i 

Editor’s note. — Section 1, ch. 125, SLA 
1971, provides: "Intent The intent of this 
Act is to provide funds for traD staking and 
shelter construction and maintenance 
projects in sparsely populated areas where 
the interests of safety require their 
establishment for the protection of 
traveling citizens of the state."

Purpose of subsection (g). — The 
purpose of the dedication of the taxes on 
motor fuels contained in subsection (g) of 
this section is public highways. 1959 Op. 
An'y Gen., No. 9.

A proposed alteration going to the 
geographical area of expenditure rather

than to the special purpose of a dedication, 
does not contravene the constitution. 1959 
Op. Att’y Gen,, No. 9.

A nendment of 1957 effected no change 
in dedication. — The 1957 amendment to 
this section, which reduced the tax on motor 
fuel used in commercial fishing crafts for 
purposes of commercial fishing from five 
cents to two cents per gallon, effected no 
change in the dedication inasmuch as the 
reduction in the tax was coupled with an 
exemption from the refund of three cents 
per gallon formerly allowed to users of fuel 
in commercial fishing craft for commercial 
purposes. Nothing has been done which 
increased or decreased the dedication. 1959 
Op. Att’y Gen., No. 14.

Civil Air Patrol exempt. — The Civil Air 
Patrol is exempt from taxation under the 
Alaska Motor Fuel Oil Tax Act because it 
is an instrumentality of the federal 
government. 1961 Op. Attfy Gen., No. 26.

But volunteer members of Civil Air 
Pairoi are not exempt. 1961 ’Op. Att'y 
Gen. No. 26.

Am. Jur. and CJ.S. references. — 51 
Am. Jur., Taxation, §§ 1260 to 1279.

53 CJ.S. Licenses § 30. :

Sec. 43.40.020. Penalty  fo r  violation, (a) A person who violates a 
provision of §§ 10— 100 of th is chapter upon conviction is punishable for 
each violation by a fine of not less than S50 nor more thaD $5,000, or 
by imprisonment fo r  not more than one year, o r by both. Each day’s 
violation is a separate  offense.

(b) Repealed by § 3 ch 3,16 SLA 1977. (§ 48-5-3 ACLA 1949; am § 4 
ch 153 SLr, 1972; am § 3 ch 116 SLA 1977)

Effect of amendment. — Tne 1977 
amendment repealed subsecdon (b), which 
read ■ "A person who claims the 
nonpropulsion use fuel tax exemption 
under § 1 0  (a) (2 ) or § 1 0  fo) (2) of this 
chapter and who uses a portion of the

aroouDt of the exempted fuel for another 
purpose is g\ '.ty of a misdemeanor, and is 
punishable by a fine of not more than 
S5.000.”

CJ.S. reference. — 53 CJ.S. Licenses 
§ 62.

Sec. 43.40.030. Refund fo r  nonhighw ay use. (a) E xcept as specified 
in § 10 (J) of this chapter, a person who uses m otor fuel to operate an 
internal combustion engine is entitled to a refund  of six cents a gallon 
if

(1) the tax  on the motor fuel has beeD paid;
(2) th e m otor fuel is not aviation fuel, (or m otor fuel used in or on 

w atercraft^  and
(3) tK em ternal combustion engine is not used in or in conjunction with 

a  motor vehicle licensee to be operated on public ways.



(b) The entire tax  levied by §§ 10—100 of this chapter shall be 
refunded to the  purchaser on th a t p a rt of the m otor fuel used in a foreign 
country od which duty is paid when the fuel is sold and delivered in the 
sta te  for nonhighway use in a foreign country.

(c) The D epartm ent of Revenue shall establish the necessary 
regulations and  prescribe the appropriate form s to prove th a t the m otor 
fuel is taken  to  and used in foreign countries. (§ 2 ch 47 SLA 1955; am 
§ 3 ch 27 SLA 1957; am § 2 ch 136 SLA 1961; am § 4 ch 158 SLA 1970; 
am § 3 ch 124 SLA 1971; am § 4 ch 125 SLA 1971; am  § 4 ch 116 SLA 
1977)

EfTect of amendment. — The 1977 Act is to provide funds for trail staking and
amendment substituted "or on watercraft” shelter construction and maintenance
for “an engine to propel a boat or projects in sparsely populated areas where
watercraft, including motor fuel which may the interests of safety require their
be used for hearing and cooking aboard establishment for the projection of
boats and watercraft" in paragraph (2 ) of traveling citizens of the state."
subsection (a).

Editor's note. — Section 1, ch. 125, SLA 
1971, provides: “ Intent. The intent of this

Sec. 43.40.040. A pplications and perm its fo r refund. A person who 
desires to claim a refund shall obtain an annual perm it from the 
D epartm ent of Revenue by application on a form prescribed by the 
departm ent. The application shall contain the name, address, and 
occupation o f the applicant, the nature of the business, and a sufficient 
description fo r  identification of the machines or equipment in which the 
motor fuel is  to be used for which refund may be claimed under the 
p e rm it The perm it shall be obtained no later than the time th a t the f irs t 
application fo r  refund is made under §§ 10— 100 of this chapter. The 
permit ex p ire sa t m idnight of June 30 following the date it is issued. (§ 3 
ch 47 SLA 1955; am § 4 ch 131 SLA 1962)

§ 43.40.040 A l a s k a  St a t u t e s  § 43.40.050

Sec. 43.40.050. R efund claim by a ffid av it (a) A person who claims 
a refund as provided in §§ 10—100 of this chapter shall p resent his claim 
to the commissioner of revenue by affidavit upon a form provided by 
the commissioner with the information the commissioner requires. The 
claim shall be accompanied by each invoice issued to the  claimant a t  the 
time the m otor fuel is purchased. The commissioner may require any 
additional information which he considers necessary for the 
adm inistration of §§ 10—100 of this chapter.

(b) A claim for refund shall be filed within one year from the date of 
the purchase of the motor fuel as indicated on the invoice, and failure 
to file within the one year period is a waiver of the righ t to the refund. 
A claim is considered to be filed when the claim is "mailed or personally 
presented to  an office of the Departm ent of Revenue. (§ 4 ch 47 SLA 
1955; am § 1 ch 139 SLA 1960)
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§ 43.40.060 R e v e n u e  a n d  T a x a t i o n § 43.40.100

S e c  43.40.060. S ep ara te  invoices. The D epartm ent of Revenue may 
require the issuance of separate  invoices fo r fuel sold, distributed, or 
transferred  when the invoices wfl] be the basis for a refund claim. (§ 6 
ch 47 SLA 1955)

S e c  43.40.070. R efund w arran ts . Upon approval of a refund  claim 
by the D epartm ent of Revenue, a w arran t shall be draw n on the highway 
fuel tax  account in the general fund in favor o: the  applicant in the 
am ount of the claim. (§ 7 ch 47 SLA 1955; am  § 5 ch 131 SLA 1962)

S ec  43.40.080. E xam in atio n  of books an d  records, (a) To determ ine 
the validity of a claim fo r refund, the D epartm ent of Revenue may 
examine the books and records of the claim ant and the books and records 
of a distributor of m otor fuel. The D epartm ent c: Revenue may cancel 
the refund perm it of the claim ant relying upon a fraudulen t invoice for 
a  period Of not more than one year.

(b) I f  an invoice relied upon for a  refund claim is fraudulent, the 
claim ant is guilty of a misdem eanor and is punishable by a fine of not 
more than $500. (§ 5 ch 47 SLA 1955)

S e c  43.40.0S5. Preservation o f books an d  records. D ealers and 
users shall preserve for th ree  years all books aDC records pertaining to 
sales, transfers, and uses of motor fuel which are taxed under this 
chapter. (§ 5 ch 158 SLA 1970)

S e c  43.40.090. C rim inal violation. A person who uses m otor fuel 
with knowledge th a t the tax has not been p?.id is guilty' of. a 
misdemeanor, and is punishable by a  fine of no t more than $500, or by 
imprisonment for not more than one year, or by both. (§ 11 ch 47 SLA 

'  1955; am § 4 ch 27 SLA 1957)

CJ.S. reference. — 53 CJ.S. Licenses 
§ 66.

Sec. 43.40.100. D efin itions. In §§ 10—100 of mis chapter
(1) “dealer" means a person who sells or otherwise transfers  in this 

state motor fuel upon which the taxes imposed by this chapter have not 
been paid;

(2) “motor fuel” means fuel used in an engine for the propulsion of 
a motor vehicle or aircraft, and fuel used/in and on w atercraft for any 
purpose,J>pin a  stationa ry engine, machine or mechanical contrivance 
which is run by an inter la l combustion m otor, “m otor fuel” does not 
include

(A) fuel consigned to foreign countries,
(B) fuel sold for use in je t  propulsion a irc ra ft operating in flights to 

foreign countries,
(C) fuel used in stationary  power plants operating as public utility 

plants and generating electrical energy for sale to the general public,
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§ 43.40.110 A l a s k a  St a t u t e s § 43.43.060
(D) fuel used by nonprofit power associations or corporations for 

generating  electric energy for resale, or
(E) fuel used by charitable institutions;
(3) “ u ser” means a person consuming o r using motor f u e l  who either 

purchases the fuel ou t of the s ta te  and ships it into the s ta te  for his own 
use within the  state  or m anufactures the fuel in the sta te . (§ 48-5-1 
ACLA 1949; am § 1 ch 56 SLA 1949; am § 9 ch 47 SLA 1955; am § 26 
ch 70 SLA 1964; am §§ 6, 7 ch 158 SLA 1970; am § 1 ch 74 SLA 1972; 
am § 5 ch 116 SLA 1977)

t

Cross reference.—See editor's note to, introductory paragraph, substituted 
AS 08.04.380. _ . . "consigned" for “oil" in present

Effect of amendment. — The 197? subparagraph (A), substituted "fuel sold”
amendment in paragraph (2), added the for “except motor fuel oil sold” in present
subparagraph designationŝ  substituted subparagraph (B), deleted “and except"
"or aircraft, and fuel used in and on preceding "fuel used" and "or" following
watercraft for any purpose” for “aircraft, "general public" in present subparagraph
boat or watercraft", "run" for "propelled", (C), and inserted "fuel used” at the
and "motor fuel does not inciude" for beginning of present subparagraphs (D)
"except on consignments of motor" in the and (E).

Article 2. A dditional Tax Levy on T ransfers o r 
Consum ption of M otor Fuel.

Section
110—120. [Repealed)

Secs. 43.40.110— 43.40.120.

Repealed by § 8 ch 158 SLA 1970.
* ̂

Editor's note. — The repealed sections 
derived from chs. 62, 63, SLA I960; ch. 52,
SLA 1961; ch. 131, SLA 1962.

C h a p t e r  43. Disaster T a x e s .

A rtic le
1. Disaster Relief Tax (Repealed)
2. Disaster Severance Tax (Repealed)

Article 1. D isaster Relief Tax.
S e c t io n
10 — 60. [Repealed]

Secs. 43.43.010 -43.43.060. 

Repealed by § 1 ch 48 SLA 1969.

Editor's note. — The repealed article 
derived from 5 1, ch. 27, FSSLA 1967.



§ 43.31.3S0 R e v e n u e  a n d  T a xation § 43.40.030

Secs. 43.31.360 — 43.31.390.
Repealed by § 46 ch 113 SLA 1980.

C t o ib  r e fe re n c e -  —  F o r  p re se n t E d i t o r 1*  n o te . —  T h e  repealed se c t io n *  
p ro v is io n s  co n cern in g  c r im in a l p e n a lt ie s , d e riv ed  from  S 2 , ch . 2 4 . S L A  19 7 0 . 
see  A S  43.05 .290 .

C h a p te r  35. C o in -O p e ra te d  D e v ic e s  a n d  
P u n c h b o a r d s .

A rtic le  1. C o in -O p era ted  A m u se m e n t a n d  G am ing  D evices.
S e c t io n  *

80 . [Repealed]

Sec. 43.35.030. P e n a ltie s .
Repealed by § 46 ch 113 SLA 1980.

C r o s s  r e f e r e n c e s .  —  F o r  p re se n t E d i t o r ’ s  n o te . —  T h e  repea led se ct io n  
p ro v is io n s  co n cern in g  c iv i l  p e n a lt ie s , see  d e riv ed  from  § 48-3-3 A C L A  19 4 9 ; § 3 ,  ch .
A S  4 3 .0 5 .220 . F o r p re sen t p ro v is io n s  1 4 2 , S L A  19 6 0 ; 5 2 , ch . 5 8 , S L A  1 9 7 1 .
co n ce rn in g  cr im in a l p e n a lt ie s , see  A S  
43 .0 5 .290 .

C h a p te r  40. M o to r  F u e l T ax- •
A rtic le  1. G en e ra l T ax  L evy  on  T ra n s fe rs  o r  

C o n su m p tio n  o f M o to r F u e l.
S e c t io n  S e c t io n

20. [Repealed] 80. E x a m in a t io n  o f booVs and re co rd s
30. R e fu n d  fo r no n h ig b w ey  u se  90. [Repealed]
40. [Repealed) 10 0 . D e f in it io n s
50. R efun d  d a im  b y  a ffid av it

Sec. 43.40.020. Penzi3ty fo r v io la tio n .

Repealed by § 46 ch 113 SLA 1980.

C r o n s  re fe r e n c e . —  F o r  p re se n t E d i t o r ’ s  n o te . —  T h e  repealed se c t io n  
p ro v is io n s co n cern in g  c r im in a l p e n a lt ie s , d erived  from  § 48-5-3 , A C iA  19 4 9 ; § 4 , 
see  A S  43 .0 5 .290 . ch . 1 5 3 ,  S L A  19 7 2 ;  i  3 . ch . 1 1 6 ,  S L A  1 9 7 7 .

Sec. 43.40.030. R efu n d  fo r  n o n h ig h w a y  use .

(b) Tbe entire ta x  levied by th is  chapter shall be refunded to the  
purchaser on th a t p a rt of th e  m otor fuel used in a foreign country on 
which duty  is paid when th e  fuel is sold and delivered in  the s ta te  for 
nonhighway use in  a foreign country. ~ '

(d) If  a person obtains m otor fuel on which the  tax  levied by t.hfc 
chapter has been paid and th e  m otor fuel is exempt from the tax , the 
person is entitled to a refund of th e  tax  paid.
(am §§ 35, 36 ch 113 SLA 1980)
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§ 43.40.040 A l a s k a Statutes Su p p l e m e n t § 43.40.080
T f f c c t  o f  a m e n d m e n t .
T a t  19 8 0  a m en d m en t, e ffe ctiv e  Ju n e  2 1 ,  

1S % 0 , and re t ro a c t iv e  to Ja n u a ry  1 ,  19 8 0 , 
se b sd c u ie d  ‘ ' t h i s  ch a p te r" fo r  " A S  
<2 .4 0 .0 10  —  4 3 .4 0 .10 0 " in  su b se c t io n  (b), 
x r sd  added su b se c t io n  (d).

A s  the r e s t  o f  th e  se c t io n  w a s not

affected by th e  am endm ent, i t  i s  no t 6et 
o u t .

E d i t o r ’s  n o te . —  S e c t io n  5 2 , ch . 1 1 3 ,  
S L A  19 8 0 , e ffective  J u n e  2 1 , 19 B 0 , m a k e s 
t h i s  se ct io n  a p p lica b le  to ta x  y e a r s  
b eg in n in g  a fte r D ecem ber 3 1 ,  19 7 9 .

Sec. 43.40.040. A p p lic a tio n s  a n d  p e rm its  fo r re fu n d . 
Repealed by § 45 ch 113 SLA 1980.

C r o s s  r e f e r e n c e .  —  F o r  p re se n t ' 
p ro v is io n s  c o n c e rn in g  co n te n ts '  o f 
a =>p lic3 ": - n s  fo r  re fu n d s , see  A S  
< 3 . 4 0 / " .( a ) .  ,

E d i t o r ' s  n o t e .  —  T h e  repea led se ct io n  
d e r iv e d  from  5 3 ,  ch . 4 7 , S L A  19 5 5 ; }  4 , ch . 
1 3  L  S L A  19 6 2 .

Sectio n  5 2 , ch . 1 1 3 ,  S L A  19 6 0 , e ffe ctiv e  
Ju n e  2 1 ,  19 8 0 , m akes th e  rep ea l o f  t h i s  
se c t io n  app licab le to ta x  y e a rs  b e g in n in g  
a fte r D ecem ber 3 L  1 9 7 9 .

Sec. 43.40.050. R e fu n d  claim  b y  a f f id a v it  (a) A person who 
c ia in s  a refund  as provided in this chapter shall p resent his claim to 
th e  commissioner of revenue by affidavit upon a form provided by th e  
commissioner. The claim shall include th e  name, address and  
occupation o f th e  applicant, the na ture  of the business o f the applicant, 
a n d  a description sufficient to identify the machinery or equipm ent in  
which th e  m otor fuel for which the refund is claimed was used. The 
claim  shall be accompanied by each invoice issued to th e  c la im ant a t  
th e  time th e  m otor fuel was purchased. The commissioner m ay require 
a n y  additional inform ation which he considers necessary for th e  
ad m in istra tion  of th is  chapter.
(am  § 37 ch 113 SLA 1980)

E f fe c t  o f  a m e n d m e n t . —  T h e  1960  
zm ea d m ent, e ffe c t iv e  Ju n e  2 1 ,  19 8 0 , and 
re x m ic r iv e  to  Ja n u a ry  1 ,  19 8 0 , in  
su b se c t io n  (a), su b st itu te d  " t h i s  ch a p te r” 
J a r  "A S  4 3 .4 0 .0 10  —  4 3 .4 0 .10 0 " at the 
b e g in n in g  and a t th e  end  o f th e  su b se c t io n , 
sa b sa iu le d  th e  p re se n t secon d  sen tence  
s b r  the fo rm er m a te ria l, w h ich  rea d : "w ith  
th e  in fo rm a tio n  the co m m iss io n e r  
re q u ire s " , and su b st itu te d  "w a s "  fo r " i s "

p reced ing "p u rch a se *  at the end o f th e  
p re se n t th ird  sen ten ce .

A s  the r e s t  o f th e  se c t io n  w as n o t 
affected by th e  am endm ent, i t  i s  not s e t  
ou t.

E d it o r ’ s  D o te . S e c t io n  52 , c h . 1 1 3 ,  S L A  
19 8 0 , e ffe ctive  Ju n e  2 1 ,  19 8 0 , m a kes t h i s  
se c t io n  applicab le to ta x  y e a r s  b e g in n in g  
a fte r D ecem ber 3 1 ,  1 9 7 9 .

Sec. 43.40.080. E x a m in a tio n  o f b o o k s .a n d  re c o rd s , (a) To deter­
m ine the  valid ity  of a claim for refund, the D epartm ent of Revenue m ay 
exam ine the books and records of the  claim ant and the  books and 
records of a d istribu tor of motor fuel. The D epartm ent of Revenue m ay 
cancel th e  refund perm it of the claim ant relying upon a fraudu len t 
invoice for a period of not more than  one year.
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§ 43.40.090' R e v e n u e  a n d  T a x a t i o n

(b) Repealed by § 46 ch 113 SLA 1980. (§ 5 ch 47 SLA 1955; am  § 46 
ch 113 SLA 1980)

E f f e c t  o f  a m e n d m e n t . —  T h e  19 8 0  
am endm ent, e ffective  Ju n e  2 1 ,  19 8 0 , 
repealed su b se ct io n  (b).S e c . 43.40.090. C rim in al v io la tio n .

Repealed by § 46 ch 113 SLA 1980.

E d i t o r ' s  n o t e . —  T h e  rep ea led  se ct io n  
d e riv ed  fro m  § 1 1 ,  ch . 4 7 , S L A  19 5 5 ; 5 4 , 
ch . 2 7 ,  S L A  1 9 5 7 .

C r o s s  r e fe r e n c e . —  F o r  p re se n t  
p ro v is io n s ' co n ce rn in g  c r im in a l p e n a lt ie s , 
se e  A S  43 .05 .290 .

\
" Sec. 43.40.100. D efin itions. In  AS 43.40.010 —  43.40.100 *

(2) "motor fuel” m eans fuel used in an  engine for th e  propulsion of 
a  motor vehicle or aircraft, and fuel used (in and  on w atercraft for any 
purpose, oi^in a  stationary  engine, m achine or m echanical contrivance 
which is run by an in ternal combustion m otor, "motor fuel" does not 
include

(A) fuel consigned to foreign countries, :
(B) fuel sold for use in je t propulsion a irc ra ft operating in flights to 

foreign countries, /
(C) fuel used in stationary power p lan ts  operating  as public u tility  

p lants and generating electrical energy for sale  to the general public,
(T) fuel used by nonprofit power associations or corporations for 

gf lien.-ting electric energy for resale,
(E) fuel used by charitable in stitu tions, or
(F) [E ffective J a n u a r y  1, 1981] fuel which is a t leas t 10 percent 

alcohol by volume.
(am § 10 ch 83 SLA 1980)

E f f e c t  o f  a m e n d m e n t  —  T h e  19 8 0  
am endm ent, e ffective  Ja n u a ry  1 ,  1 9 8 1 ,  
added subpara gra ph (F) in  paragraph (2).

A s  th e  r e s t  o f  th e  se c t io n  w a s not 
a ffected b y  th e  am endm ent, i t  i s  not se t  
out.

C h a p te r  45. S c h o o l T a x .
S e c t io n
10 — 50. [Repealed)

E d it o r ’s  n o te . —  T h e  repealed ch a p ter 
derived  from  i §  37-4-3 —  37-4-5 , A C L A  
19 4 9 ; 5 1 .  ch . 4 1 .  S L A  19 5 7 ;  § 1 ,  ch . 1 7 5 ,  
S L A  19 5 7 ; § 1 ,  ch . 14 9 , S L A  19 5 9 ; §§ 1 —  
5 , ch . 1 7 9 ,  S L A  19 5 0 ; S 1 1 1 ,  ch . 1 2 7 ,  S L A  
19 7 4 .

S e c t io n  3 ,  ch . 64 , S L A  19 8 0 , e ffective  
Ju n e  1 3 ,  19 8 0 , m a kes th e  rep ea l o f t h i s  
ch a p te r a p p lica b le  to ta x  y e a r s  b e g in n in g  
a fte r D ecem b er 3 1 ,  19 7 9 .

S e c t io n  4 , .  ch . 64 , S L A  19 8 0 , e ffective  
Ju n e  1 3 , 1 9 8 0 ,  p ro v id e s; "T h e  D ep a rtm ent




