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Revenue and Taxation § 43.20.016

dent individual it entitled to a tax credit equal to 16
& A" creditclaimed by the individual on hia federal income
for household and dependent care services necessary for his

1 Ir]Og(g%’r’rﬁ%@rltonerofrevenue shall pay the amountofa tax credit

* action to a resident individual who makes u return as
jn "5 4350.012. A credit under this section shall be paid in
provided in AS 43.20.030(e) for the pajmaent of refunds and

X mar not be mado without an appropriation for that purpose.
SSSLA1980;am § 9ch 1SSSLA 1980; S 2ch 2 SSSLA 1980)

— . j .nxndmfnU. — S$*C*on 9, vidoo thaf ihi* aoction i* retroactive to

J1s8aU IMDsubstituted 1100* for  January 1 1973 | ,
Z f miW unrodortory Ungusgt °f Editor's note*. —  For W(%IS|€UV€
- flndl_n% and purpoaa of tha ena%tgr}g Iaé;-
i, 4#c- - Section Dofch. 1 Ialatigh, &% I 1°ch T SSSLA 1900 aitd
ket «i» taction s yriropctivF 1 Lch. 2 SSSLA 1980 ia the 1980 Tempo-

1190 utd t 100fch. 2. pro-  rary and Special Act* and ReooKoe

$«. 4350.015. Individual tax credit
irpealfd by I 10 ch 1 SSSLA 1980 and i 9 ch 2 SSSLA 1980.

t le*. —The repeal i rvpeoling acta, tee | Lch i, SSSLA
*_ <(n8°|elch 1494%"6&6%9%%” ) SS%LA 1980, In tha
|« WyuUu»e fiadinga and purpose of ~ Temporary and Special Act* and JUooWea

Sec. 4350.016. Sharing of corporate income tax revenue with
ankipalidci. (a) There ia established within the Department of
tnenur the n nictpal assistance fund. The« legislature may appropri-

ta the fund during each fiscal year an amount equal to or greater
&a_ 1o(§Jerc_entofthe income tax revenue received by the state under
AJ&350 01i(s) and AS 4321 010 — 43.21.120 for the previous fiscal
~ 1. The Department of Revenue shall distribute money from the fund
ti roeh organued borough and each city ofany daaa on an annual batia
« provided in (b) and (c) of this section. A borough or city may not
perm payment under (b) or (C) of this section until it submits to the
~ cfRevenue a resolution approved by the governing body
rf'he municipality that requests the .arvds Distribution of money from
tiefundtoa mtgor organised borough with a fiscal year begmmng on
7isuary 1shall be made on February 1ofthe state fiscal year for which
5i*approFriation to the fund ia made. Distribution of money from the
bad to all other cities and organised boroughs shall be nude on June
| «f the state fiscal year for which the aplpropriation to Uw fund is
Mede Ahborough or C_IIY that incorpo rates altar December 31 ofa state
al yeas ianot eligible for a distribution under this section un.'i) the
Wexing state fiscal yaar.

*» The Dase amount to b» distributed from the fund K aaCh borough
A Q*y for the fiscal year a*.all be the amount received by the borough
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f 43.20.017 Alaska Statuts Supplement Sa0.c

or city during fiscal year 1978 under AS 43.70.080; however, if

amount appropriated to the fund by the legislature under (a) of tnin*f
p y ﬂ

section is Insufficient for distribution of the full base amount, ti* Z
Department of Revenue shall prorate the amount available for dISH
bution on the basis of amounts received during fiscal year 1978 un

AS 43.70.080. A city incorporated within an organized borough aft*x~'
June 30, 1977 shall receive as a base amount a share of the amount
distributed to the borough in which it is located based on the ratio
population in the city to the total gopulatlon in the borou%h A city 3
incorporated outside an organized borough after June 30, 1977 *Km

receive as a base amount the amount received by the city in the state »4
mostclosely approximating itin population at the time of its incorpors* *

tion. Aborough incorporated after June 30,1977 shall receive as a base
amount the amount received by the borou' h in the state most closely
approximating it in population at the time of its incorporation.

(c) Ifthe amount in the fund at the time of distribution exceeds the
base amount to be distributed under @) of this section, the exee«
amount shall be distributed to each borough and city on 'the basis of
population. For the purpose of this subsection, the populatlon ofa rit)
within an organized borough shall be deducted from ‘he p‘oulatiooof
the borough. Population, for the purpose of this section, shall be as
certified by the commisaiouer of community and reglonal aiTairv

(d) The intent of () of this section is that local (iovernments which
levy propertv taxes reduce those levies in reasonable prop irtion to tar
amount of increased slate aid received by a local government The
governing body ofeach local government shall furnish a notice with thr
Lax statement describing its use of this increased state aid. (f 2ch 144
SLA 1978, am | 1ch 51 SLA 1981)

Effect of inten m«BI return*  hied 1978 under AS
amendm nt |d(§9 (P ourth hrol&% 43 10 030(0)) athetourte frevenye te M
Mten pntenree of u *ertion. (a). enerrd in” 1979 la accordance with AS

d|t > note*, — Section S 144 4370080 The merea** in t e coC oeatt
S A P_{rowde* TRANSITION AL cometaX\?/hlchpeu to effect In ﬁ
BN'DE FO NUE SHARING theaourreo revenuet ethare Wlt

THIS ACT The revenue r«. ~d d;uc LR)eWu und er

nder AS 10 gAS 4370020 enjuent V**r» T u Act doae ea
70 120 <*Ih relate* (f ent|tle an orPamsed barvsgh or eay oy
er veer (inc mgteSUWee |e ee ue 0 ag e* [a rrer<*e_uider both AS
March 1°19/8 and the (tee m the total ~ 43./008Dead AS 43* il#. far the
grow* receipt* lot 1878W Ich accompany  period ef time "

{

Sec. 43.20.017. Individual tax exemptions.
Repealed by | 10ch 1 SSSLA 1980 and | 9 ch 2 SSSLA 1980

Edijtor*! note* The repealed eectten  Temf vary and Special Actaand Raaolva*
4*n *W (ram| 1 23 F/JA 80 t? W|I1|yam* -pZoheI Sup CL Olda

c 1
Far legttliUve finding* r 03g File Nee S4003431)
rvpee acta age l 1 g 1%1 Sﬁ)l tﬁe >Upreen* courtzheldﬂ
t SSSLA 1M ta the 180 eiempticn (AS 433001/] enacted by

X

220

143.20.021 Revenue

SLA 1980, unconstltutlonal
outlve of the eq)ya protection provi
LI Laflit* Alaaka conatitution.

Sec. 43.20.021. Internal Rev
é«)SubtltIe Fand chapter 1ofsu'
ode, Public Law 83-591, as
art of AS 43.20.010 — 43.20. 3
terus) Revenue Code adopted i
or modify exemptions from tax
by reference as a part of AS 43
January 1following the effective
of the Internal Revenue Code
43.20.010 — 43.20.350 unless ex
aions 0f AS 43.20.010 — 43.20.
<) For purposes of calculating
holding companies provided for |
Code I 541, the rate is 12.6 per
© Forpurposes of calculating
provided for In the provisions of
rate is 4.5 percent for corporate
(d) Where a credit allowed und
t “owed in computing Alaska incol
corporations of the amount of<
purposes which ia attributable to
(e) Repealed bv f 10ch 1

() For the pinpose of calm
pre erencesProwded forin if 56
16 U.S.C. it 56 — 58), the rate
applicable minimum federal tax

For purposes ofcalculatin
vugg%j in fp63ri ofthe Internal .

°f the first $100,000 of accumula
ofaccumulated taxahle income L
1975;am 1f 1,2ch 125SLA 197
[l 3—5,10ch 1 SSSLA 1980;

O J’IBgV>gMV nr%rt%ag%v_l ?a% Aaral
?aau MTUoa | deﬁete L#tpé
J®***1 * tha crwdit ~ determined Im
wa*n| 1aasMa Ua purpeaae Mtllev(\gta
U »e aatla
"arunm gnd Jg *oft[%a amaaa
Jvumuoed lor (*.1#, mvm u%
**“F*-attn IahI 1> Aiagha

>*° Mcwn
«@ anuar
- |n VI ua* _
IteETdi



IfajSL

rf/st ~ U/ wri\ <**eg

[JAAA &

crwjlawfa-* ttfjc*? -

- - o VP
if/1.2° " bo*J(ZsyAj> fytmJuoixAh -

y W

V2. -

IVN.I . |
DO MTt-

IArt\ty”
I 'Viv'jT m'Ou)
2/

I y>-] *»8ui.

J r

\t

P*AIMV

J WXxd

*

W

M

T4/~

*1Jt/ (

(Ti?

$

)

" fo Il

\«J0J)

m



r JAN Z T ksY

r k\ .1 THI\ Y\ \ //A J mt RUma. 60YBSIM
MM SOM |

UDEPAKTODENTT CIF KKVE.WE pouch s

. JUNEAU. ALASKA 99811
omct cr m couunsicnt PHONE (9071 4653300

H m

ULr\

January 20, 1982

The Honorable Donald E. Gilman

Chairman

Senate Community and Regional
Affairs Committee

Room 203 - Behrends Building

Juneau, AK 99811

Dear Senator Gilman:
Pe: Senate Bill Mo. 612

Senate Bill Mo. 612, an Act relating to increasing the amount of
corporate income tax revenue that may b shared with municipalities, was
introduced in the Senate on January 11, 1982, and was referred to the
Senate Community and Regional Affairs and Finance Committees.

For consideration of the Senate Community and Regional Affa¥s Com—
mittee, 1 am enclosing copies of Fiscal Motes prepared by Mr. P. A. Wall,
Director, Administrative St vices Division, and Mary Ellen Frank,

Research Analyst, Research Section, Department of Revenue, concerning the
proposed legislation.

Sincerely,

R. D. Stevenson
Special Assistant

RDS:jas
Enclosure

cc:
T>,» tjnnorahle 1l F. Dankworth

Senate Finance CemHlee -

Joseph K. Donohue
Deputy Commissioner, Taxation
Department of Revenue

P. W. Wall, Director
. "Jninistratlve Services Division
Department of Revenue

Vincent Wright
Research Section
Department of Revenue



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL MOTE

RE?UEST ,
I/Resolution No. (K

i
%It € Relating to increasing the amount or corporate i1ncome tax revenue that
be shared with municipalities. Date

RISCAL " DETAIL

Agency Affected  evenue

Program Categcry Affected  Reeenue Collection and Management

BRU, Pro?ram, Or Subprogram(s) Affected Ariministratinn A support, -Arinin  Sves.

(Notes It more than one "budget component is affected, separﬁ?e Iilnne\,enlaenn
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Daollars)

FY 8 FY 8 FY 86 FY 87

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS,CLAIMS,ETC.
TOTAL “0-
FUNDING (Thousands of Dollars)

GENERAL FUND © -0-

FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

V.

ANALY51S (See Fiscal Note Preparation Instruction, Section III)

There 1is no effect upon administrative costs.

DATE January 18. 1987 PREPARED a.Vail

Original~Legislative Finance PHONE

cci

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/61)



THE LEGISLATURE Of THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

RE?UEST _
Bill/lResolution No. Senate Bill 612
Title An Act, relating to municipal revenue sharing.

Requested bySenate Communitv & Regional Affairs Date, 1/11/82

[I. FISCAL DETAIL
Agency Affected
Program Category Afiected

BRU, Progiram, Or Subprogram(s] Affected
(Mote: It more than one budget component is affected, Separate lne-item
amounts and funding for each component in the analysis section.)

EXPENDITURES  (Thousa: ds of Dollars)
Fv 82 FY 83 = @ FY 8 FY 86 FY 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

TOIAL

—~Nooo1FH O —
ODOODODOO O
ODOOOODOO

FUNDING of Dollars)

GENERAL FUND 7223) (101) 11191 1251
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

['11. ANALYSIS (See Fiscal Note Preparation Instn ?tion. Section IIl)

SEE ATTACHMENT.

IV. DATE 01/20/B2 PREPARED by HaQ/ Ellen Frank ffV
o ) ) _ agency Depi. ofT Hevtftuc
original: Legislative Finance PHONE 46 W 173
cCl Budget and Management ,
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/01)



Corporation Taxes
(Previous Statutes)
43.20 43.21

FY Non Petroleum Petroleunm

82 $35 $1047
83 42 1101
84 49 1233
85 56 1436

The comparisons, Tfor illustrative purposes only,
have been shared if previous statutes had been
in fact be shared, assuming this proposal
with current statutes. The aforementioned general
total amounts of revenue to be shared under this proposal.

TOTAL
Corp. Taxes (TCT)
$1082
1143
1282
1492

Is

10%
TCT

$108
114
128
149

implemented

Revenue Sharing Impact
(Millions of Current Hollars)

Corporation Taxes
(Current Statutes)

43.20 amended 43.20 amended TOTAL 10%
Non Petroleum Petroleum Corp. Taxes (TCT TCT
$31 $713 $744 $74

3 304 335 34

37 360 397 40

42 373 415 42

reveal what would
in effect versus what will
in conjunction

fund numbers represent

30%
TCT

FY



February 4, 1982

Tha Honorable Jao.mar Kerttula
President of the Senate
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Mr. President:

Under the authority of art. 1I11l, sec. 18, of the Alaska
Constitution, | an transmitting a bill which revises the
revenue sharing and municipal assistance programs for
municipalities and unincorporated communities in the state.

During fiscal year 1982, over 8140 million will be
distributed to local governments under the revenue sharing
and municipal assistance progranms. The Department of
Community and Regional Affairs has examined these programs
and found that the following problems exist with both
programs:

1. revenue sharing emphasizes tax effort and
ability to raise taxes while municipal assistance emphasizes
population and tax relief;

2. municipal assistance distributes money
according to outdated indicators of businoss activity and is
linked to the declining corporate income tax collections;

3. revenue shrring, which was revised 1in 1980,
contains d provision that reduces the impact of the
distribution formula by requiring that the amount of
assistance be determined by the  historical amount of
appropriations/

4. localities are growing increasingly dependent
on the state for the financing of property tax relief and
incroaaod local servicos at a time whan state rcvonues
continue to fall and a constitutional spending limit is
being considered by the voters of the state;

5. municipal assistance encourages municipal
incorporation while revenue sharing docs not; and

6. the revenue sharing and nunlcipal assistance
programs are administered by two principal departments which
havo different reporting and accountability requirements.
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To correct these problems, 1 am proposing legislation to
consolidate revenue sharing and municipal assistance to
provide one program of assistance to local governments. The

consolidated program will have a level of funding that is at
least equal to the proposed fiscal year 1983 level and will
increase in future years at a reasonable rate that can bo
accommodated by the state budget.

Specifically, thi3 bill repeals AS 43.20.016 which provides
for the municipal assistance fund in the Department of
Revenue and requires all assistance to be distributed under
the revenue sharing program of the Department of Community
and Regional Affairs. The bill provides that each recipient
under the new program will receive at least the entitleraer*-
provided in fiscal year 1983. Any amounts appropriated ti
the program in excess of that required to meet this require—
ment must be dirtributed under the revenue sharing formula.

To promote local responsibility and accountability for
Bervice delivery, the bill requires that at least 50 percent
of the assistance received by a municipa®.icy be dedicated to
the provision of basic services. The remaining 50 percent
could be used for any other lawful purpose determined by the
municipality.

To facilitate local service delivery, | propose that the
legislature adopt a statement of intent which clearly
provides that future appropriations for assistance to local
governments will increase at the same vrate of 1increase
established for th* proposed constitutional spending limit
amendment. As a corollary to this pledge, | believe that it
is also appropriate for the legislature to pledge to "draw
the line™ on the amount of assistance provided through other
appropriations to state agencies for basic municipal
services. These appropriations should be annually reduced
in the same manner as the assistance programs aro increased.

The bill increases the minimum entitlement for oach

municipality to at least $100,000. The current minimum
entitlement 1is $25,000 adjusted by an aroa cost-of-living
differential. The higher amount is needed to promoto

capacity for self-government in stall communities.

by this bill, Z propose to create a separate program of

financial assistance for wunincorporated communities. The
current revenue sharing program provides for a payment of
$25,000 to Alaska Native village governments. Th

Dopartment of Law has concluded that this assistance must be



shared with all unincorporated communities and that all

recipients must contract for specific

service delivery

rather than wusing state money for general administrative
purposes. This bill deletes the current provision and

amends the existing vrural aevelopment

assistance grant

program (AS 44.47) to allow all unincorporated communities

to apply for grants up to $100,000 or

capital projects,

operation and maintenance expenses, 0.* community services.

The bill also allows tne department to

with Native village governments in

communities where that entity 1is the

contract directly

unincorporated

mo3t appropriate

service provider. However, these entities rojst remain
accountable for their agreements to provide these -ervices.
Under this bill, a Native village government must waive 1its

immunity from suit )eforo it contracts
provide services under a rural development

| believe that this legislation provides a
assistance to local governments and will
equitable sharing of the state"s financial

Sincerely,

with the state to

assistance grant.

simpler system of
reo-It in a more
resources.

Jay S. Hammond

Governor
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February 4, 1982

The Honorable Donald E. Gilman

Chairman

Senate Community & Regional Affairs Committee

Pouch V v ~
Juneau, AK 99811 - tr

Re: "Senate Bill No. 612

Dear Mr. Chairman:

This Bill would amend AS 43.20.016(a) to increase the portion of
net income tax proceeds from 10 percent to 30 percent that the Legis—
lature may appropriate to the Municipal Assistance Fund. While the
Administration believes that the methods of providing municipal assis—
tance should be re-examined and overhauled ( nd will shortly be intro—
ducing legislation to that effect), the rationale in SB 612 for in—
creasing this formula program from 10 to 30 percent is that legislation
enacted last year significantly shifted State tax revenues from the oil
and gas income tax to the oil and gas severance tax.

As a consequer;e that revenue shift between tax types, the
amount of income taxes the State will collect in the future is materially
reduced. For example, in FY 83, under the old oil and gas income ux
laws, the revenue to the State would have been S1086.8 million (according
to the Legislative Finance Division). Add this to the $35 million we
project for the rest of the income tax, and the total income tax revenues
the State would be receiving in FY 83 would have been $1121.8 milKo*-.
With the newlaw, we foresee some $304 million in income tax in FY 83
from the oilindustry and the same $35 million, making a total of
$339.0 million.

You can sec that the formulary 10 percent of the revenues under
the old income tax laws would be $112.18 mil lion, whereas with the new
laws 1t is $33.90 million. IfT the 10 percent figure were cnanged to 3C
percent, the formulary amount under the n. income tax laws would be
$101.70 Million. Thus, if the formulary jpproach 1is the one that the
State continues to follow (and bear in mind that the Administration
believes there are better alternatives to provide for municipal revenue
sharing), tne increase in the percentage from 10 to 30 percent under
SB 612 would very nearly restore the formulary amount of income that may
be shared with the municipalities to the level it would have been had oil
and gas tax revenues not been shifted away from the income tax to the
severance tax



Senator Don Gilman (SB 612)
February 4, 1982
Page 2

I hope this will be useful for your Committee in its delibera
tions on SB 612. Please do not hesitate to contact me if you have any
further questions on the foregoing matters.

Sincerely

Thomas K. Williams
Commissioner of Revenue

TKW. -t w

cc: Senator Ed Dankworth
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January 20, 1982

The Honorable Donald E. Gilman

Chairman

Senate Community and Repional
Affairs Committee

Room 203 - Behrends Building

Juneau, Alaska

Bear Senator Gilman:
Re: Senate Bill Nc. 612

Senate Bill No. 612, an Act relntinr to incroasin*: the amo.mt of corporate
income tar revenue that ma””be shared with municipalities, vns introduced
ir. the Senate cn January li, 1982 and was referred to the Senate Cornunity
and Recional Affairs and Finance Committees.

For the consideration of the Senate Community and Regional Affairs
Committee, I cm enclosing conies of Fi«cal Notes preoarod by Kr. P. A.
Hall, Director, Adninistrative Services Division and Karv Ellen Frank,
Research Analyst, Research Section, Den*-tment of Revent* concerning the
proposed legislation.

R. D. StevonsotT
Special Assistant

The Honorable Don Ferre vt
The Hon rafale I. Darkvorth
Co-Chairmen

Senate Finance Committee

Jos-nh F. Donoh"*
Deputy Corstiasloner
Department o; Hevenue

F. A. Wall, Director
Administrative Serrioes Division
Department of Revenue

Vincent VJrieht
Research Section
Department of Reven*;e



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/R ?Iutlon No, SB 612
Title Relating to increasimgy Tne -amount ot COTPOTate IMCOME fax TEVENUE that ma
be shared with municipalities Date

REQUESTED _BY
FISCAL DETAIL

Agency Affected  Revenue

Program Category Affected  Revenue Collection and Management

BRU, Pro%ram Or Stuprogram(s) Affected AHminic.tretinn A Sup nrt, AHmn Sue*

(Note more than one bud?et component is affected, separate line-item
amounts and funding for each component .n the analysis section.)

EXPENDITURES  (Thousands of Dollars) .
FYy 8 FY 8 FY 8 FY 8 FY 86 FYy 87

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & 5"RUCTURES
700 GRANTS,CLATMS.ETC.

TOTAL 0-

FUNDING (Thousands of Dollars)

GENERAL FUND -q:
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME
PART TT.E
TEMPORARY

[11. ANALYSIS (See Fiscal i»ote Preparation Instruction, Section [I1)

There 1s no effect upon administrative costs.

TV. DATE January 18. 1982 PRIPAXD BVWVnWp u,

Original: g|slat|ve Finance  PHORE 58%8%1'3:

cci et and ement
P fonsor ? irst Legislator Named)
23-001 (Rev. 12/8



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST _ _
Bill/Resolution No. Senate Bill 6?2
Title An flrt relating to municipa rpy.pnu#)f sharinc.
a

Requested hySenate Community & Reci”n~i Affairs 'Date  i/11/82"
I1. FISCAL DETAIL

Agency Affected,

Program Category A.fected

BRU, Pro?ram, Or Subprogram(s) Affected, _ _

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)
FY 82 FY 83 FY 8 FY 8 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL
FUNDING of Dollars)
GENERAL FUND 223 (1011 1191 (1rL.

FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TI.tE
PART TIME
TEMPORARY

1. ANALYSIS (See Fiscal Note Preparation Instruction, Section IIl)

SEE ATTACHMENT.

IV. DATE 01/20/82 prepared BYMarY EIIFrink
' AGENCY 0T KtVWUt

Original: Legislative Finance  PHONE ~"3f05-Z173

CCi Budget andManagement _
Prime Sponsor gFHst Legislator Named)

33-001 (Rev. 12/81)



Revenue Sharing ImB ct
0

(Millions of Current Dollars)
G A
revious Statutes
. . TOTAL 10% 3.20 amended  43.20 amended TOTAL 106 %
FY ﬁonzgetroleum é:é)’tzroleum Corp. Taxes (TCT) TCT  Non Petroleum  Petroleum Corp. Taxes (TCT TCT TCT FY
047 $1082 $108 1 $713 $744 $714 $223
% 3;4325 $11101 1143 114 3 N 335 % 10
& 49 1233 1282 128 37 360 397 40 119
85 5% 1436 1492 149 42 373 415 2 15

The comparisons, for Illustrative Rurposes only, reveal what would
have been shared If previous statutes had been 1Ineffect versus what will
In fact be shared, assuming this proposal Is Implemented In conjunction
with current statutes. Die aforementioned general fund numbers represent
total amounts of revenue to be shared under this proposal.



Municipal Assistance o>
Under
SB 612 Compared to Current Law
($ Millions}

1 %) (4) ()
Petro(lgum O er Té)ﬁal Municipal Municipal
Incane Incane Incrine Assistance Assistance
< Tax m Tax Tax 0 10% e @ 30%
060.1 34.0 094.9
713.0 31.0 744.0 09.5 260.5
304.0 35.0 339.0 74.4 223.2
-360.0 39.0 399.0 33.9 101.7
37].0, 40.0 413.0 39.9 119.7
400.0 40.0 440.0 41.3 123.9
430.0 40.0 470.0 44 .0 132.0
460.0 40.0 500.0 47.0 ,141.0
490.0 40.0 530.0 50.0 * 150.0
520.0 40.0 560.0 53.0 159.0

Computer report of Department of Revenue, January 1902; amounts exclude any gasline incane.

FY 81-04 frcm "Revenue Sources", Alaska Department of Revenue, January 1982.
FY 05-90 projected to be 40.0 because growth in corporate inccme tax liabilities will be offset
by the accelerated depreciation provisions of the Economic Recovery Tax Act of 1981.
. |

Col. 1 + Col. 2

Under current law, an amount equal to or greater than 10% of the prior fiscal year"s income
tax revenue may be appropriated for municipal assistance.

SB 612 would raise the amount to 30% or more; no effective date is specified, but presumably
the first appropriation at the higlier level is intended to be for FY 84. This would mean a
slight decrease for FY 83. Of course, even under current law, any amount nay be appropriated.

Prepared By: Legislative Finance
Milt Barker
1/25/82
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