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(C) th e  m in o r i ty  le a d e r s  o f  each  hou se  o f th e  le g is la tu re .
(d) V o te s  re q u ir e d  to  be conduc ted  u n d e r (c) o f th is  sec tion  m ay  be 

co nduc ted  by te le co n fe ren c e . (§ 1 ch 170 SLA  1980)

CroM  re fe ren ce . —  For the 1980 Temporary and Special Act* binder, 
special appropriation to the reserve for E ffective da te . —  Section 2, ch. 170, 
emergency operating expense* account, SLA 1980. makes this section effective 
see Chapter 171, SLA 1980, in the July 1, 1980.
/

A rt ic le  4. U n ifo rm  P u rc h a s in g .
Section
230 Competitive bids

S ec . 37.05.230. C o m p e t i t iv e  b id s .  In th e  m a n n e r  p rov ided  in  th is  
c h a p te r  a n d  r u le s  a n d  re g u la t io n s  e s ta b lish ed  u n d e r  i t  

(4) th e  p ro v is io n s  o f th is  sec tion  re la tiv e  to c om pe titiv e  b id s do n o t 
app ly  to  c o n tra c t!  fo r th e  o p e ra tio n  o f tra n s p o r ta t io n  sy s tem s for 
s tu d e n ts  to  a n d  from  th e  schoo ls w ith in  th e  s ta te ,  a s  a r e  a u th o riz ed  
u n d e r  A S  14.09.010; a n d  th e s e  co n tra c ts  m ay  be aw a rd ed  by b id  or 
n e g o tia t io n  u nd , a t  th e  d is c re tio n  o f th e  B oard o f E du ca tio n , m ay  be 
aw a rd e d  fo r p e r io d s  o f  th r e e  y e a rs  o r less;

Rcv iao r’s note. —  The reference to AS SLA 1966 revised Title 14 and the 
14.09.010 in paragraph (4) was originally sulwtance of AS 14 10.070 became AS 
a refererce to AS 14.10.070. Chapter 98, 14 09.010.

§ 37.05.230 P ublic F inance § 37.05.315

A rt ic le  5. G e n e ra l P ro v is io n s .
Section
716. S late grant*

S ec . 37.05.300. I n t e r p r e t a t i o n  o f  c h a p te r .

C hap te r a p p lic ab le  U> U niversity  o f
Alaaka. —  See note under this catchllnr 
following chapter t alytl*

S ec . 37.05.315. S t a t e  g r a n t* ,  (a) W hen Hn a p p ro p r ia tio n  is m ade  a s  
a  g ru n t to  a  m u n ic ip a l ity ,  th< D ep a r tm en t o f A d m in is tra t io n  sh a ll 
p rom p tly  no tify  th e  m u n ic ip a l i y o f th e  a v a i la b i l i ty  o f th e  g r a n t .  W hen 
th e  D e p a r tm e n t o f A d m in is t r a t io n  rece ives an  a g re em en t ex ecu ted  by 
th e  m u n ic ip a l i ty  w h ich  p rov id e s th a t  th e  m u n ic ip a lity  (1) w ill spend  
th e  g r a n t  for th e  p u rp o se s  specified  in  th e  a p p ro p ria tio n ; (2) w ill allow , 
on requ e s t, a n  a u d i t  by  th e  s t a l e  o f th e  u se s  m ade o f th e  g ra n t;  an d  (3) 
a s s u re s  th a t,  to  th e  e x te n t  con s is te n t w ith  th e  p u rp o se  o f th e  
ap p ro p r ia tio n ,  th e  fa c ili t ie s  a n d  se rv ice s p rov ided  w ith  th e  g r a n t  w ill 
be  a v a ilu b le  fo r th e  u se  o f th e  g en e ra l public, th e  D e p a r tm en t of 
A d m in ia tra t io n  s h a l l  p ay  *he g ra n t d ire c tly  to  th e  m un ic ip a lity . T he 
a g re em e n t e x e c u te d  by a m u n ic ip a l ity  u n d e r th is  sec tion  s h a ll be on a 
fo rm  fu rn ish e d  by  th e  D e p a r tm en t o f  A dm in is tra tio n .
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§ 37.05.315 Alaska  Statutes S upplem ent § 37.05.315
§ 37.07.020

N ot less th an  20 percent o f  the g ran t sh a ll be paid to the m unicipality 
w ith in  10 days o f the effective date o f the agreement. The remainder 
o f the g ran t sh a ll be paid e ither in m on th ly in sta llm en ts equal to the 
am ount o f g ran t money the m un ic ipa lity  expended in the previous 
month o r in a lum p sum as determ ined by the Departm ent o f 
A dm in istra tion .

(b ) An app rop ria tion  fo r a g ran t to a m un ic ipa lity fo r construction o f 
a pub lic fa c ility  lapses i f  substan tia l, ongoing w ork on the project has 
not begun w ith in  five  years a f le r  the effective date o f the 
app rop ria tion .

(c) In  accepting a g ran t o f money lo r construction o f a public fac ility , 
each m un ic ipa lity  covenants w ith the state tha t it w ill operate and 
m ain ta in  the fa c ility  fo r its practica l life  and th a t it w ill not look to the 
state to opera te o r  m ain ta in  the fac ility  o r pay fo r its operation o r 
m aintenance.

(d ) W hen an appropria tion  is made to a departm ent as a g ran t fo r a 
named recip ient which is not a m un ic ipa lity , the department to which 
the app rop ria tion  is made sha ll p rom ptly notify the named recipient o f 
the a v a i la b i lity  o f  the g ran t and request the named recipient to submit 
a proposa l to provide the goods o r services, o r both, fo r which the 
app rop ria tion  is made. A t the same time, the departm ent sh a ll issue a 
request fo r proposa ls from  other qua lified persons to provide the same 
goods o r services, o r both, in the same area. The departm ent sha ll 
ron trac t w ith the named recipient un less the Office o f the Governor, 
w ith due regard fo r any local expertise o r experience among those 
m ak ing  p rop o sa ls  determ ines that an award o f  the contract to a 
d iffe ren t p a rty  would bette r serve the public interest. I f  the contract is 
awarded to an o th e r party than that named by the leg is latu re , the basis 
o f th a t action sh a ll be stated in w riting  at the tim e the grant is issued. 
The purchase o f the goods o r services, o r both, sh a ll be in accordance 
w ith AS 3 7 .0 5 .2 3 0 (1 X 0 .

(e ) A g ran t to n m un ic ipa lity must he made w ith in 6 0  days a fte r the 
effective date o f the approp ria tion  A contract under (d l o f th is section 
must be executed w ith in 60  davs a fte r the effective date o f the
app rop ria tion .

( 0  A g ran t to an  un incorporated community made under th is section 
sh a ll be disbursed as fo llow s

(1 )  W ith in  45 days a fte r the effective date o f the appropriation , the 
D epa rtm en t o f  Com m unity and Regional A ffa irs  sh a ll notify the 
govern ing body o f  the unincorporated community , I f  any. thu* a grunt 
is a v a ila b le .

(2 )  The Departm ent o f Com m unity und Kegio. A ffa irs sha ll 
de term ine whether there is a qua lified incorporated en tity In the 
com m unity area which w ill agree to receive the gran t and adm inister 
it subject to te rm * gene ra lly  app licab le to private grantees. I f  there is 
m ore th an  one such en tity , the Departm ent o f Community and

R eg io n a l A ffa irs  s h a l l  se lec  
aw a rd ed  to  th a t  inco rpo  
a p p ro p r ia tio n ;  how ever, th< 
A ffa irs  s h a ll g ive p re fe re n c  
c om m un ity  fo r re c e ip t o f t l  

(3) I f  th e r e  iE no  in co rpo  
th e  D e p a r tm e n t o f  C om m u  
th e  p ro g ram  d ire c tly  o r  th  
m ay  c o n tra c t in  th e  com m  

(g) N o tw ith s ta n d in g  th e  
th e  F isc a l P ro c ed u re s  A ct 
(AS 37.07), a  d e p a r tm e r  
a d d itio n a l r e q u ir em e n ts  o 
specific  o r o th e rw ise  c a r r  
re q u ire d  by  th e  f e d e r a l  
p ro g ram s. (5 1 ch  156 SLj

Effective da te . — Section 5| 
SLA 1980. make* th is section

Chapter 0
Section
20 Responsibilities of the roi 
60. Governor* recommendati 
80 P rop sm  execution

The U niversity  o f Alaska 
to  th e  p rov ision* of 
February 28. 1977. Op Atl y ' 

There is no constitutions!

Sec. 37.07.020 K cs|| 
<d> The governor *h

leg is la tu re , report to t* 
and Audit Com m ittee tkj 
o f

(1 ) a lte rn a te  leve ls  
state; and

(2 ) a lte rn a tive  inve* 
(am  1 4 ch 18 SLA  19

Effect of am endm ent. 
The 1980 amendment, eft 

I960, added eubeertion <d>
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R eg io n a l A ffa irs  s h a l l  s e le c t th e  m o st q u a lif ie d  an d  th e  g r a n t  s h a ll be 
aw a rd ed  to  t h a t  in co rp o ra te d  e n t i ty  for th e  p u rp o se s  o f th e  
a p p ro p r ia tio n ;  how ever, th e  D e p a r tm en t o f C om m un ity  a n d  R eg iona l 
A ffa irs  s h a ll g iv e p re fe re n c e  to a  n on p ro f it c o rp o ra tio n  o rg an ized  by a 
c om m un ity  fo r r e c e ip t o f th e  g ra n t.

(3) I f  th e r e  is no  in co rp o ra te d  e n tity  q u a lif ie d  to rece iv e  th e  g ran t,  
th e  D e p a r tm e n t o f C om m un ity  a n d  R eg iona l A ffa irs  s h a ll a d m in is te r  
th e  p ro g ram  d ire c tly  o r th ro u g h  a g e n ts  o r  c o n tra c to rs  w ith  w hom  it  
m ay  c o n tra c t in  th e  c om m un ity  a rea .

(g) N o tw ith s ta n d in g  th e  A d m in is tra t iv e  P ro cedu re  A ct (AS 44.62), 
th e  F isca l P ro c e d u re s  A c t (AS 37.05), a n d  th e  E x ecu tiv e  B ud g e t A ct 
(AS 37.07), a  d e p a r tm e n t m ay  no t ado p t re g u la t io n s  o r im pose 
a d d it io n a l r e q u ir em e n ts  o r p ro cedu re s  to  im p lem en t, in te rp re t,  m ak e  
specific  o r  o th e rw is e  c a r ry  o u t th e  p rov is io n s o f th is  sec tion  u n le ss  
re q u ire d  by  th e  fe d e ra l g o v e rnm en t fo r p a r t ic ip a tio n  in  fede ra l 
p ro g ram s  (5 1 ch  156 SLA  1980)

Effective d a te . — Section 2, ch. 156, Ju ly 2, 1980, in accordance with AS 
SLA 1980, make* thin section effective 01.10.070(c!

Chap ter 07. Executive Budget Act.
Section
20 Reaponaibilities of the governor 
60 Governor'* recommendation 
80 Program execution

§ 37.07.020 P ublic F inance  § 37.07,020

T he U niversity  o f Alaaka ie sub jec t making the Univermity of Alaska mibject to
to th e  p rov is ion s o f th ia  chap ter, the provuion* contained in thl* title
February 28. 1977, Op Att'y Gen February 28, 1977, Op Att'y Gen

There ie no constitutional obstacle to

S e c . 37.07.020. R e sp o n s ib ili t ie s  o f  th e  g o v e rn o r.
(d) T h e  g ov e rn o r s h a ll ann u a lly , before th e  con v en in g  o f th e  

le g is la tu re ,  re p o r t to th e  le g is la tu re  th ro u g h  th e  L eg is la tiv e  B udge t 
n nd  A u d it C om m itte e  th e  long- range fisca l an d  econom ic con sequences 
o f

(1) a l t e r n a te  lev e ls  o f c a p ita liz a tio n  o f th e  in v e s tm en t fu nd s o f  th e  
s ta te ;  a n d

(2) u l te m u l iv e  in v e s tm e n t policy for th e  g en e ra l fu nd  su rp lu s .
(am  t  4 ch  18 SLA  1980)

Effect o f am endm en t. Aa the tr»t nf the tertian  wae nut
The 1980 amendment, effective April 9, affected try the amendment, it it not tart 

1980. added eubaection (d> eut
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M E M O R A N D U M

S e n a t o r  Ed Dankworth, Co-chairman, 
lance Committee

ogan, Director 
ative Finance Div is i on

M a y  7, 1981

T h e  a t t a c h e d  dr af t r elating to grants has b e e n  d r a f t e d  in c o n s u l t a t i o n  
w i t h  the a t t o r n i e s  from Ely, Guess and Rudd, w h o  are h a n d l i n g  t he 
L e g i s l a t u r e ' s  suit agai ns t the G o v e r n o r  ove r n u m e r o u s  v e t o e s  of 
gran ts  c o n t a i n e d  in last year's Gene ra l A p p r o p r i a t i o n s  Act. T h i s  
is e s s e n t i a l l y  a h ou se k e e p i n g  m e a s u r e  and m a k e s  no c h a n g e s  in the 
p r o v i s i o n s  of the three types of grants p r o v i d e d  for in c h a p t e r  
156 p a s s e d  last year.

T h e  p r o p o s e d  c h a n ge s to the exi st in g law can e a s i l y  be s e e n  on t h e  
a t t a c h e d  draft.

1. Page 1 - lines U, 5, 12, and 19
Page 2 - lines 5 and 6
P a g e  3 - lines 11 and 12

T h e  three types of grant pr ov is io n s are c h a n g e d  to p r o v i d e  
that g r a n t s  m a y  be either " a p p r o p r i a t i o n s "  or " a l l o c a t i o n s " .
In the lawsuit, the A ttorney General argue s that s i n c e  the
e x i s t i n g  g r a nt s  law does roc m e n t i o n  allo c at io ns , g r a n t s
chat are w r i t t e n  as alloc at io ns  are not g rants s u b j e c t  to 
the n e w  law.

2. Pag e 2 - line 11
Page 3 - lines 25 and 26 
P a g e  A - line 3

In seve ra l instances the phra se  "as s p e c i f i e d  in the  A p p r o p r i­
atio n s  A ct " is added to make it clear that w h a t e v e r  the 
A p p r o p r i a t i o n s  Act sets out as the p u r p o s e  of the a p p r o p r i a t i o n  
is Che p u r p o s e  of the appropriation. Again, in l e g a l  a r g u m e n t  
on the c u r r e n t  case, the A t t o r n e y  G e ne ra l  a r gu es  s o m e  a p p r o p r i­
atio n s  m a d e  last year are for no p u r p o s e  and t h e r e f o r e  c a n n o t  
b e  for a "pub li c purpose".

31-01LH



S e n a t o r  D a n k w o r t h -2- M a y  7, 1 9 8 1

3. P a g e  2 - line 13

D e p a r t m e n t s  are au th or i ze d to issue r e q u e s t s  f o r  p r o p o s a l s  
r at he r than d i r ec te d to. If a state a g e n c y  h a s  no p r o b l e m  
w i t h  a n a m e d  re ci p i e n t  it w o u l d  a p p ea r to b e  a w a s t e  of 
e v e r y o n e ' s  time to require an RFP in t hose c i r c u m s t a n c e s  
w h e r e  the d e p a r t m e n t  feels c o m f o r t a b l e  ab ou t m a k i n g  the 
^r an t to the n a m e d  recipient.

U. Pag e 2 - line 21

T h e  e x i s t i n g  statu t e does not name a ny o ne  to r e c e i v e  the 
w r i t t e n  c o m m e n t s  of the G o v er no r  r e g a r d i n g  h i s  d e c i s i o n  
not to a w a r d  a grant to a n a m e d  recipient. T h e  d r a f t  
w o u l d  r e q u i r e  that his reasons be sent to th e L e g i s l a t i v e  
Budget and A u d i t  Committee.

5. P ag e 3 - line U

"no s t at e a g e n c y "  is substituted for "a d e p a r t m e n t "  in the 
s e c t i o n  p r o h i b i t i n g  adoption of a d d i t i o n a l  r e g u l a t i o n s  to 
m a k e  it c le a r that department or o th er w is e,  n o  s t a t e  
a ge nc y is to adopt a dditional r eg ul a t i o n s  or r e iu i r e m e n t s .

o. Pa ge  1 - line U 
Pa g e 2 - line 5 
Page 3 - line 11

Finally, e a c h  of the three types of grant s is g i v e n  an 
i n d i v i d u a l  s e c t i o n  in the statutes, a n d  a b r i e f  title.

A t t a c h m e n
J H H . d h
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sa 550 c o n t 'd
L e t te r  o f  I n t e n t  on SB 550 fo llow a :
The S ta te  A f fa ir e  Committee recommend* th a t  CS FOR SENATE 
BILL NO. 550, e n ti t le d .*  "An Act making an a p p ro p r ia t io n  
to  the O f f ic e  o f th a  C ovam or. S ta t e  Coon laelon fo r Human 
R igh t* ; a f t .  d a ta " ,  do pa**.
I t  I* th a  In c a n t o f  th a  Committee c h a t chece fund* w i l l  noe 
be u*ad to  m c ra a » e  th e  » t a f f  o f th a  Human R igh t* :on*al»- 
■ion The fund* w i l l  ba g iv en  to  th a  r u r a l  employment r lg h ta  
program* and lo c a l  human r i g h t*  c o a a ls e io n  «o th a t  they  can 
p rov id e  »arv1caa to  t h a l r  r a t p a c t lv a  a re a*  on a non-diacrim ina- 
to ry  b a * i* .
/*/ v . p i t c h e r _____________ /»/ Mika C o l la t ta _________
Vie F l a c h e r .C h a t r p a r io n  Hi it a C o l la te * .  V-Chalrpareon

Tha F inance Committee » u b o it ta d  a naw amandaant No. 1 to  
SENATE (ILL NO. 559 to  re p la c e  th e  amandaant o f f e re d  on peg* 
10(1 o f th e  S en a te  j o u r n a l i

rag e  2 .1  in a  5: fo llow in g  “m a in ten an ce ."
add: "T h la  r» i{u lrem ant doe* no t apply
to  a g ra n t f o r  money fo r  r e p a i r  o r 
improvement o f an e a l a t i n g  f a c i l i t y  
o p e ra te d  o r m a in ta in ed  by the  * t a te  a t 
th e  tim e th a  g ra n t I* a c c ep ted  I f  the 
r e p a i r  o r improvement fo r  which th a  
g ra n t 1* made w i l l  n o t * u b * ta n t i a l ly  
In c r e a a e  th e  o p e r a t in g  o r  m ain tenance 
co a t*  to  th a  * t a t a . "
Page a , U n« 1 d e la te  e a t  r e  " n o t "

The F inance Committee cn n a ld a red  CS FOR H I *  ’l̂ '
i.FIN) ( tu p p l<w an te l a p p r o p r i a t i o n * t o  the departm en t or 
h e a l th  anc S o c ia l S a rv te a e  end departm en t sf Labor end 
anandm g '9(0-19(1 g e n e ra l a p p ro p r ia t io n *  Act) and tecow ende  

5# re p la c e d  e t t h  SENATE '.I  FOR Ci FOR 10CSE (ILL SO. >51 
1F!N) and r e p o r t*  I t  sack ae fo llow * le n a tu r  la n n e t t .  Co- 
.La; n a n  ind i e r u ta r *  ia c n e c t «nd denawortn n g n e i  no 
r tc o R u n d e l i e n 4 . le n a to r*  E lie e o n . S ta tg u lew ee i *na l t;a » o n

/*/ Dick C ll**on
b tc k  E l ia io n

dJUil
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