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. V

SB 329 - AN ACT MAKING A SPECIAL APPROPRIATION TO THE ALASKA

MUNICIPAL BOND BANK AUTHORITY FOR THE PURCHASE OF

ISSUED BY THE CITY OF NENANA

Testimony
of

Jack Coghill, Mayor of Nenana 
and

David Rose, Executive Director 
The Municipal Bond Bank

COGHILL -  The history behind th is  b i l l  is  that in the suraner of 

1S80, the Alaska Railroad indicated to the then leasehold operator 

of the ir  f le e t  on the Yukon and Tanana Rivers’ that the General 

Services Adminstration was desirous of terminating their contract 

through the Federal Rail Administration and was going to s e l l  the 

equipment under +-he General Services Administration surplus property  

on October 1. This triggered a f lu rry . We contacted the Alaska 

Railroad knowing that the l i f e l i n e  on the Yukon River a l l  the way 

from Saint Mary's up to Fort Yukon was in jeopardy because the barge 

operation on the river operates four months of the year and i f  they 

were to put this to the open market, surely this equipment would go 

out of state and i t  would devastate the Yukon River transportation
3

system. So we met with the 'a i lro ad  in August and started  a 

scenario going with them whereby the City of Nenana would be 

interested in acquiring the equipment and continuing an operating  

lease on the r iver . This contact stopped the General Serv ices  

Administration's position of se l l in g  the property in October.

Subsequently we met with the Alaska Railroad in November and with the 

General Services Administration surplus property people and started
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to get the appraisal of the equipment put together to  f in d  out  

exactly what the price was and how we could go in to  the purchase 

of i t .  At that time we contacted the Municipal Bond Bank and 

subsequently Dave Rose started the process going as to f in d in g  

out what kind c f  bonds we could get and where we could p lace  

them. ** **

In January we signed a le tte r  o f intent with the A laska R a ilroad

and with Yutana Barge Lines, giving them the ir  leaseho ld  r ig h t

to negotiate f i r s t  in good fa ith  with the City o f  Nenana as to
• •

the operation of the barges. Subsequently we put the p roposit ion  

before the people of Nenana and we got a three to  one passage

on a bond issue on the • th of February. Since that time we have
» •

found that because t ne assessed valuation of the m unic ioa lity  o f  

Nenana is  about $6.5 m illion , there was a rea l question  as to  

whether we could market on the open bond market a $2.5 m il l io n  

structure. Just to put the figures to g e th e r - - i t  was re a l  tough. 

As to the technicality  of i t ,  I ' l l  turn that over to Mr. Rose.

We have an operating agreemen. or a le tte r  o f  in ten t with Yutana 

Barge Lines which gives a good substantial pay-back to  the bond 

issue, and we’ re not looking for any handout; what w e 're  looking  

for is  a method of investing to keep the barge system in tact  on 

the Yukon River and its  tr ibu tar ies .

DAVE ROSE -  Mr. Chairman, I'm Dave Rose the Executive D irec to r

of the Municipal Bond Bank. Just to amplify a l i t t l e  b i t  o f

what Jack has had to say, the bond bank board and, o f course m yse lf, hi
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looked through the request from the City of Nenana, and we are  

impressed by the public policy implications and the importance 

of the pro ject with respect to the refue ling o f  the / i l la g e s  

in the whole Tanana and Yukon region. We consider the a c q u is it io n  

and the avoidance of the loss of this equipment to be paramount in  

fue l resupply for these v i l la g e s .  We did, o f course') see whether 

these bonds, the Nenana bonds, could be marketed n a t io n a l ly ,  or  

our bonds on behalf o f them, and we find that w h ile  we think that  

the loan can be repaid, and we think that the p ro je c t  from an 

. economic standpoint is  v iab le , probably the debt is  not that kind  

of debt that can be nationally  marketed. It  ju s t  would not be 

accepted on the Wall Street markets as the kind o f  s e c u r it ie s  

that would normally be purchased. Hence, you have SB 329 which 

bas ica lly  appropriates money to the bond bank which would then 

act to buy the bonds for the City of Nenana. Nenana would on- a 

set schedule pay the bond bank the funds, both p r in c ip a l  and 

in te .e s t ,  over a period of time. The board of d i r e c to r s  o f  the 

bond b*r.k would be the approving authority with respect to the 

structuring of the debt in terms of years and r a te ,  and i t  would 

be based on a b i l i t y  to pay for the project.

s

One of the major flaws we found in analyzing the c re d it  was the 

fact that the plan is  for Yutana Barge Lines to continue to  operate  

as they've always operated. The only thing that changes here i s  

the ownership of the floa ting  stock. And the c i t y  has some 

expenses that the railror.d does net normally have. For example,
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the federa l government generally  s e l f - in su re s -  W e ll,  in  th is  

case the City o f Nenana is  going to have to buy some insurance.  

And the maintenance has been allowed to lag a l i t t l e  b i t  on 

the federal side and the City of Nenana would want to m aintain  

jv s t  a l i t t l e  b i t  better. So, some of the costs  wouxd be  a 

l i t t l e  b i t  higher than h is to r ic a l ly  what we've seenT And the 

a b i l i t y  r Z  Yutana Barge Lines to pay is  going to  f lu c tu a te ,  o f  

course, with the ir  p ro f i t a b i l i t y .  A l l  in a l l ,  we think i t  i s  

a good d^bt. We think i t ' s  a good pro ject and we think i t  has 

immense regional importance with respect to the resupply o f  the 

fuel on the Tanana and Yuk.n. In this respect we would a s k  f v r

your support of SB 329. We believe we can adm inister i t ,  and

we think it  i s  a sound proj .ct a lb e it  nor n a t io n a lly  m arketable.
• <

SACKETT -  One statement regarding this serv ice - A l l  the way • 

down the Yukon tc the mouth, and up the r iv e r  t o  the Canadian 

border, and on the Tanana. the only method by which the v i l l a g e s  

receive anything— fue l, heavy construction equipment, truck s ,  

building m ateria ls— is  by ordering i t  from Fairbanks, having i t  

shipped to Nenana, and then down by barge. A l l  o f onr d ie s e l  

fuel is  shipped that way and so i t ' s  kind of an emergency 

situation of trying to get the service th .re , and h o p e fu lly  

somebody running the operation.

STURGULEWSKI -  I support th is, but I think there i s  one kind o f

important thing i f  you want to look et the sa fe ty  o f  i t  that

was brought out in Community and Regional A f f a i r s .  Dave, could



you explain the Municipal Bond Bank' s c a l l  on any revenue  

sharing funds in case of de fau lt on this?

DAVE ROSE -  Mr. Chairman, Senator on a general o b l ig a t io n  debt,  

the bond bank has a requirement that i f  debt i s  not pa id  tim ely , 

i t  has the r igh t , in fact by law, i t  must go in  an'd ' s e iz e  any 

moneys due from the state to a municipality in  an amount necessary  

to c lea r  or avoid the defau lt. It  i s  a very, very  strong prov is ion

Needless to say, the bond bank has been in ex istence fo r  some
• •

five  to s ix  years; we've never even had a la te  payment on some
• •

70 to 80 m illion  d o lla rs  of debt. The reason. simply is  that i f  

a c ity  does not pay, we can levy upon the money due them from the

state. So we would expect that we would be p a id .
• •

STIMSON -  Dave is  th is an arrangement that you’ ve made in  a number 

of cases for small municipalities?

DAVE ROSE - Senator, no it  is  not with respect to  the s ta t e .  This 

is  the f i r s t  one. However, la st  year we did borrow S I . 7 m il l io n  

do lla rs  from the federal government to handle e x a c t ly  the same 

way for the City of Seward, and we borrowed some $6.7 m i l l io n  

from the federa l government for construction o f  the h o sp ita l  in 

the Kenai Peninsula Borough. This is  the f i r s t  type l ik e  th is  

with respect to the state i t s e l f  furnishing the funds.

STIMSON - To pursue that just a l i t t l e  b it  fu r th e r .  Now when we 

appropriate this money to the Dept, of Revenue, do we e s s e n t ia l ly



then just move that money out of our general fund to your bond 

bank authority and we don't see it any more?

DAVID ROSE - Mr. Chairman, Senator, for the moment that is 

correct. However, the bond bank does not retain any of its 

fu ids that it earns. Within our act there is a requirement 

that surplus money derived from the appropriation of funds 

go back to the state general fund. Every year the bond bank 

earns a surplus. For example, this year we'll turn back some 

$460,000 of surplus funds. So that every year i f we have surplus 

moneys they go back to the state. So I would expect in the long 

run all of th is  money w i l l  be returned to the state under the 

present law as now written.
• t

SACKETT -  You say that this is the f i r s t  time we've had a s itu a t io n  

where the moneys would go along these l in e s . You had a borrowing 

program twice. Last year d idn 't  we a lso  have a grant program 

where the le g is la tu re  appropriated moneys to Anchorage because 

they cou ldn 't s e l l  their bonds on the market.

DAVID ROSE -  Senator, that was a subsidy program where a lo t  of 

c it ie s  could not s e l l  their debt in excess of 8 %. So what we 

sold on the national market at 1 0 , there was an approp ria tion  

then to make up the d i f fe re n t ia l  of the 21. And that was statew ide  

Anchorage, Sitka, Bristol Bay--were major b e n e f ic ia r ie s .

DANKWORK -  I f  there are no further questions, I would move i t  out 

with individual recommendations.
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E X E C U T I V E  D I R E C T O R :  
K a v i I i  A NO SE

ALASKA MUNICIPAL HONI) HANK AUTHORITY

The AMDBA Board of Directors finds that the proposed 
loan to the City of Nenana is too weak to be funded 
through a national marketing of bonds and declines  
to issue debt to fund this loan.

However, the AMBBA Board of Directors believes chat 
che public need, both for the City of Nenana and the 
encire r iver system, must be aggressively met in  a timely 
manner.

Therefore it  resolves that its  Executive Director is  
directed to work with the City of Nenana to seek other 
funding alternatives.

Adopted March 3, 1981
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Mr. Oav id  Rose -  —
A laskan  M u n ic ip a l  Bond Dank 
The F i n a n c i a l  Plaza 
601 West F i f t h  Avenue 
S u i t e  325
A ncho rage .  A laska  99S01

Re: C i t y  o f  Nenana P o r t  A u t h o r i t y  P r o j e c t  F i n a n c i n g ,  1981

Dear Mr.  Rose:

The C i t y  o f  Nenana has a p p l i e d  f o r  a l o a n  f rom the  Bond B i n k  i n  t h e  amount 
o f  $2 .5  m i l l i o n .  I t  i s  the  i n t e n t  o f  the  C i t y  to  use p r o c e e d s  o f  t h e  p r o ­
posed bond i s s u e  to  purchase  a tu g  and barge  f l e e t  f r o m  t h e  A l a s k a  R a i l r o a d .  
E v i d e n t l y ,  d u r i n g  l a t e  1980, t h e  A la s k a  R a i l r o a d  d e c i d e d  t o  d i s c o n t i n u e  i t s  
i n v o l v e m e n t  i n  o p e r a t i o n s  a lo n g  th e  Yukon and Tenena R i v e r s ,  and t h e  C i t y  
o f  Nenana v iews t h e  t e r m i n a t i o n  o f  s e r v i c e s  by  t h e  r a i l r o a d  as h a v i n g  a 
c r u c i a l  im pac t  on the  economic v i a b i l i t y  o f  the  C i t y .  T h e r e i n  l i e s  t h e  J u s ­
t i f i c a t i o n  f o r  the  c u r r e n t  p r o j e c t .  V o te r s  o f  the  C i t y  w i l l  d e c i d e  w h e t h e r  o r  
n o t  to a u t h o r i z e  i s s uanc e  o f  bonds up t o  the  52 .5  m i l l i o n  a m o u n t  o n  F e b r u a r y  
2 4 ,  1981.

FINANCIAL INFORMATION

The C i t y  c u r r e n t l y  has $43,000 i n  g e n e ra l  o h l i g a t i o n  d e b t  o u t s t a n d i n g  and 
$215,000 i n  a u t h o r i z e d ,  bu t  u n i s s u e d ,  gene ra l  o b l i g a t i o n  d e b t .  W i t h  r e g a r d  
t o  the  l a t t e r ,  t h i s  bond i s s u e  w i l l  p r o b a b l y  be e f f e c t e d  w i t h i n  t h e  n e x t  
tw e l v e  months t o  r e t i r e  a Bond A n t i c i p a t i o n  Note i s s u e d  d u r i n g  1979 t o  
c o n s t r u c t  w a t e r  and sewer improvements  f o r  t h e  C i t y .  B ased  upon t h e  C i t y ' s  
c u r r e n t  assessed v a l u a t i o n  o f  a p p r o x i m a t e l y  $6 .0  m i l l i o n ,  t h e  d e b t  r a t i o  

‘  p i c t u r e  w i t h  the o u t s t a n d i n g  and p roposed  $215,000 bond i s s u e  d e b t  i s  r e a ­
s o n a b le .  O b v i o u s l y ,  t h e  issuance  o f  $2 .5  m i l l i o n  i n  s t r a i g h t  g e n e r a l  
o b l i g a t i o n  deb t  w ou ld  d i s t o r t  the  r a t i o  p i c t u r e  t o  the  p o i n t  o f  b e i n g  t o t a l l y  
o u t  o f  the  q u e s t i o n .  The issuance  o f  t h e  p roposed  $ 2 . 5  m i l l i o n  1n  g e n e r a l  
o b l i g a t i o n  debt  a t  t h i s  t im e  would  e l i m i n a t e  the a b i l i t y  o f  t h e  C i t y  t o  
i s s u e  f u t u r e  g e n e ra l  o b l i g a t i o n  d e b t ,  s p e c i f i c a l l y ,  t h e  $ 2 1 5 , 0 0 0  t o  r e t i r e  
th e  o u t s t a n d i n g  Bond A n t i c i p a t i o n  Note .

T h is  b r i n g s  us t o  the a l t e r n a t i v e  o f  I s s u i n g  revenue bonds  and  p l e d g i n g  
revenues o f  the t u g  and barge  o p e r a t i o n  to  the  payment o f  t h e  bonds  w i t h  
a C i t y  g ene ra l  o b l i g a t i o n  backup as s e c u r i t y .  S t r e n g t h  o f  t h e  u n d e r l y i n g



revenue  s e c u r i t y  i n  t h i s  t y p e  o f  s i t u a t i o n ,  o b v i o u s l y ,  i s  t h e  f i r s t  c o n s i ­
d e r a t i o n .  As we und e rs ta n d  t h e  s t r u c t u r e  o f  the  p r o p o s e d  p r o j e c t ,  t h e  C i t y  
o f  Nenana wou ld  fo rm a p o r t  a u t h o r i t y  t h a t  w ou ld  p u r c h a s e  t h e  t u g  and b a r g e  
v e s s e l s  f rom the A laska  R a i l r o a d  and s u b s e q u e n t l y  l e a s e  t h e  v e s s e l s  t o  Yu tana  
Barge L i n e - .  Revenues f rom th e  le a se  a r rangem en t  w o u l d  t h e n  be u s e d  t o  pay  
o f f  the  bonds.  A c u r s o r y  r e v i e w  o f  the  f i n a n c i a l  o p e r a t i o n s  o f  Y u ta n a  Barge 
L in e s  was o f  l i t t l e  c o m f o r t .  B r i e f l y ,  as shown i n  S c h e d u le  1 w h i c h  i s  a 
combined s ta te m e n t  o f  o p e r a t i o n s  f o r  Yutana B?rge L i n e  and  B l a c k  N a v i g a t i o n ,  
t h e  company o p e ra t e d  a t  a l o s s  f o r  the y e a i i  1976 and 1 9 7 7 ,  and  a t  a p r o f i t  
f o r  th e  ye a rs  1978 and 1979. O p e ra t i n g  revenues t h a t  w o u l d  be a v a i l a b l e  t o  
pay c'ebt s e r v i c e  us o f  the  end o f  the  y e a r  1979, t h e r e f o r e ,  w o u l d  be a p p r o x i ­
m a t e l y  $175,000.  A q u i c k  l o o k  a t  the  a s s e t  and l i a b i l i t y  s t r u c t u r e  o f  t h e  
Company shows t h a t  the  Company was b a s i c a l l y  i n s o l v e n t  a t  t h e  end o f  t h e  y e a r  
1979. Schedule I I  shows a summary o f  c u r r e n t  a s s e t s  v e r s u s  c u r r e n t  l i a b i l i t i e s  
f o r  the  l a s t  f o u r  y e a r s .  A n o th e r  drawback i s  the  s o u r c e  o f  r e v e n u e  f o r  t h e  
Company. As shown i n  S c h id u le  I I I ,  the  Company r e l i e s  h e a v i l y  on two s o u r c e s  
f o r  t h e  m a j o r i t y  o f  rever.ue ea rned .  These sou rces  w e re  an unnamed o i l  company . 
and government a g e n c ie s .  Combined revenues f r o u  t h e  tw o  s o u r c e s  a c c o u n t e d  
f o r  a p p r o x i m a t e l y  60X o f  the  t o t a l  revenues g e n e ra t e d  b y  t h e  Company f o r  each  
o f  the  pas t  f o u r  y e a r s .  T a k in g  a look  a t  t h e  deb t  e q u i t y  p i c t u r e  f o r  t h e  
Company we see t h a t  the  Company i s  e x t r e m e ly  h i g h l y  l e v e r e d .  The d e b t  e q u i t y  
r a t i o  f o r  t h e  company f o r  the  pas t  ye a rs  i s  summarized 1n s c h e d u l e  I V ;  as o f  
t h e  end o f  the  y e a r  1979 deb t  was a lm os t  4 .0  t im es  e q u i t y .  As shown i n  t h e  
accompany ing  s c h e d u le s ,  t h i s  i s  n o t  the  type  o f  f i n a n c i a l  r e c o r d  t h a t  w o u l d  
be lo o k e d  .pon v e r y  f a v o r a b l y  as an u n d e r l y i n g  s e c u r i t y  f o r  d e b t  i s s u e d .

We f e e ’ t h a t  t i n  s t r u c t u r e  o f  the p r o j e c t  f i n a n c i n g  as p r o p o s e d  i s  v e r y  weak 
and w o u ld  meet wi t.< c o n s i d e r a b l e  r e s i s t a n c e  i n  t o d a y ' s  T a x - E x e m p t  Bond M a r k e t .  
The r e s i s t a n c e ,  f r a n k l y ,  m ig h t  be t o  the  p r ' n t  o f  n o t  e v e n  b e i n g  p o s s i b l e .
A l s o ,  the  s i z e  o f  debt  c o n te m p la te d  w he the r  i t  be g e n e r a l  o b l i g a t i o n  o r  r e v e n u e  
deb t  w i t h  th e  genera l  o b l i g a t i o n  backup by th e  C i t y  o f  Nenana w o u l d  be d e t r i ­
m en ta l  t o  the  C i t y ' s  a b i l i t y  t o  i s s u e  f u r t h e r  d e b t .  Ue do n o t  t h i n k  t h a t  i s  
f a i r  t o  the C i t y .  I t  i s  t h e r e f o r e  ou r  recom m enda t ion ,  t h a t  t h e  Bond Bank 
Board n o t  approve t h i s  f i n a n c i n g  as s t r u c t u r e d  and ,  f u r t h e r ,  t h a t  i t  reconmend 
t o  the  C i t y  t h a t  i t  seek o t h e r  a l t e r n a t i v e s .  Uc w i l l  r e m a i n  a v a i l a b l e  t o  a s s i s t  

* t h e  Bond Bank and the  C i t y  m  any f u r t h e r  e f f o r t s  t o  s e c u r e  S t a t e  o r  o t h e r  
a s s i s t a n c e .

C o r d i a l l y ,

FOSTER A MARSIIAIL, INC.
• •

V  >

John 0. U rb ina  
V ice  P r e s i d e n t
M u n i c i p a l  F inance  D e p a r tm e n t
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SCHEDULE I

TUTANA BARGE LINES/BLACK NAVIGATION

COMBINED STATEMENT •

OF
OPERATIONS

O p e r a t i n g  Revenues:
F re1gh t

L l t e r a g e  & Cargo 
H a n d l i n g

Sale  o t  Equ ipment

O th e r

T o t a l

O p e r a t i n g  Expenses

Genera l  and A d m i n i s t r a ­
t i v e  Expenses

Loss on M.V.  F i r e

I n t e r e s t  Expense 
6

O the r  Income

Income B e fo re  Taxes 
and E x t r a o r d i n a r y  
I terns *

Taxes

E x t r a o r d i n a r y  I tems 

Net Income

1979

$3,177,000 .

420.000

143.000

23.000 

$3,763,000

$2,740,000

514.000

105.000 

20?.000 

( 2 2 , 0 0 0 )

225.000

50.000 

$ 175,000

1978

$2,003,000

452,003

m

12.200

$3,267,200

$2 , 536 , 000

443.000

•

180.000

(46.000)

124.000

1977

$ 2 , 7 6 7 , 0 0 0

$ 2 , 7 6 7 , 0 0 0

$ 2 , 3 5 0 , 0 0 0

4 1 5 . 0 0 0

I S  7 ,0 0 0

4 2 , 0 0 0

( 1 1 3 , 0 0 0 )

1976

$ 2 , 4 2 8 , 0 0 0

$ 2 , 4 2 8 . 0 0 0  

$ 1 , 9 8 9 , 0 0 0

3 9 2 .0 0 0

1 3 3 .0 0 0  

1 5 .5 0 0

$ 124.000

( 7 0 , 4 0 0 )

20.000

$ ( 1 1 3 , 0 0 0 )  $ ( 5 0 , 4 0 0 )



C u r r e n t  Asse ts  

C u r r e n t  L i a b i l i t i e s

011 Company 

Government Agenc ies

SCHEDULE I I  

CURRENT ASSETS VS. CURRENT L I A B I L I T I E S

1979 1978 1977

$437,500 $572,500 . $ 3 8 5 ,0 0 0

440,000 542,000  3 6 2 ,0 0 0

$ (2 ,5 0 0 )  $ 30,500 $ 2 3 ,0 0 0

SCHEDULE I I I  

MAJOR CUSTOMERS

1979 1978 1977

341 351 321

221 261 2 81

561 611 601

SCHEDULE IV 

DEBT/EQUITY RATIO 

1979 1978 1977

3 .73  8 .17  9 .  10

1976'

$ 3 1 1 ,5 0 0

4 9 8 ,0 0 0

$ ( 1 8 5 , 5 0 0 )

1976

331

291

621

1976

4 .1 2



j •

APPL ICAT ION (1‘ lcase I'rint ui Type)
'H ie  u n J o ts ig n c J  g o v e rn m e n ta l u n it  ( l l t c  a p p lic a n t)  h e re b y  requ ests  p u r e lu te  b y  d ie  A la s k a  M u n ic ip a l  U o n d  H a n k 'A u th o r i t y  o f  i lm  
U n i i l  i t tu e  o f (h e  a p p lic a n t described  b e lo w . This applieo/  m shall inn he un-incd In he a cnm m itm rni on the port o f  the appUconl o r  
o f  llie Alaska ktnnie i/sul Uond Hank Authority.

S U C T IO N  I :  Cciicr.il In fo rm a t io n
la ) Name o f Governmental Unit (Applicant): C i t y  o f  N e n a n a  _____________

|h) Name o f Chief Administrative Oflieial: J o h n  f t .  C o ijh  i 1 I
(S|wcify title it uiIki Hun Mayoi") ”

l c )  I 'e is o u  to  w h o m  c o rre sp o n d e n c e  a n d  in q u ir ie s
c o n c e rn in g  th is  a p p lic a t io n  s h o u ld  be sen t: N a m e : J o h n  n  . C o g h i l l  /  S t e v e  B a l n b r i d q e _____________

Title: Mayor__________________________ ____________________________________________________

Addien: B o x  177  H c n o n a  , A K . I'liunc* 0 3 2 * 5 4 4 1

id)  Senior I'inaticc Offreci — Name:________Kaye K n u t s o n _________

T i t l r :  c i t y  C l c r k - T r c a s u r c r   I 'h u n c :  8 3 2 - 5 4 4 1  . '

Ie| Applicant's Kcgulat Legal t'oimscl • Name: J a r n c s  Dc Wi  I I _________________________ ________
S u i t e  2 0 6  - M e d i c a l  & A r t s  O l d g .

Addicts' 1 9 1 9  L a t h r o p  S t .  F a i r b a n k s .  A k .  9 9 7 0 1  p,lone; 4 5 2 - 2 2 1 1

|t) llond Attoiney lor this Issue - Name: Hi c h a r d 0. Gantz________________________

Fi t  m Nam e:___Hi? 9 £  e 6 • * n c  *  s » <" '1 n ^  H o w e l l  t  D r u n d i n _________________

Mailin' Addicts: S 0 9  M . T h i r d A v c n t i c  A n c h o r a g e .  A k  . p||Mn<; 2 7 4 - 7 5  2 5

Ip) Total am.iimt o f bond pm chase request S S 2 > j 0 0 >Q 0 0 ( 2 . 5  m i l l i o n ) _______.

( I t )  I 'n ip a s c ls )  lo r  w h ic h  b u n d s  w i l l  be used
Dale o f

A m o u n t  P urpose  A p p r o v in g  E le e lio n (s )

v 2 . 5  m i l l i o n  A c q u i s i t i o n  o f  A l aska  Ra i l r o a d  p r o p e r t y  F e b r u a r y  2 4 ,  1

___________________________  a n d  f i n a n c i n g  o f  c a p i t a l I m p r o v e m e n t  a

  r e l a t e d  t o  the  do v o l o pmcnt o f  t h e  Nenana

_________ ____________ C i t y  p o rt  o p o r a t  < on,  _ _ _  _ _ _ _ _ _ __ ____________________

P » t «  I o f 6

ALASKA MUNICIPAL IIOND HANK AU THORITY



. .  ........................
. * - t -  -r-: Iv ■> MATURITY SCIIUDULli OF UONDS HliQUESTED A * ~  ' '  - ■ - *

' (IN DENOMINATIONS OF S5.IM0) -- - -  i -i ? "  • • •**—  •
• - ■ • * ,- v  -• • i- ■ ;*'• 4s ;>"*,* ■

l y a l  j iywv s 1993 s 1999 j

19«2 $ 19S3 s 199^ S_ 2 0 0 0 s.

1963 s 1969 S 1995 S 2 0 0 1  s

1 ‘JS'. s iy y o  s 1996 s 2 0 0 2  s
•

19«5 i 1991 s 1997 s

j?

2003  ;
*

iy a 6 5 1992 s 1998 s 2004 5 • •

(Dated datr and monthly nialiitily dale will hr specified by the tlnnd (tank.)

0 1 Il<telly describe ptujcct(i) to be financed with rcquci 

t u g  a n d  b a r q e  f l e e t  and  c e r t f t

tied lloud litue: P u r c h a s e  o f

i n  o e r s o n a 1 a n d  r r * n l a s

d e s c r i b e d  i n  t . . a  “ L e t t e r  o f  I n t e n t  D c t w c c n  t h e  A l a s k a  R a i l r o a d  £ t h e

C i t y  o f  N e n e n a "  ( a t t a c h e d  t o t h i s  a p p l i c a t i o n )  .

I D Name and addicts o f F.itfiucci/Afchilrcl S t e v e Ba i  n b r  i d q c •

Addicts: C i t y  o f  N e n a n a Phone: B 1  2 -  < a a 1

N e n a n a , Ak . •
Zin: o q ? f , n  •

III Stalui of Project to be financed with lit it llond Issue 
Fngincciing/Aicliilcci’ * plant and \p« Ciin'J limn completed? Y t S  CJ NO B

ll’ * N() ‘ ivlicn do you expect c» tplchoil'f .  O jr j jo b c  r 1 9 0 ]

U'ltfii do you plan to open runtime U n it  hid*? Ap r i 1 1 9 B ?

II oryul.iltiiy age urn lutrc not yet appmved piojeel, when do yon ewpecl arwuoval? H / A
Italc

uni bouior ut‘ Ftoidt lot I'lo jict:

ItumU being tripieticd S J ^  °  f7>30

F c d n a lFundi 

Stale I 'm iji

Applicant’ * Olliri Fundi 

Oihei (Specify J:

1 0 1 A L  FUNDS S.

lo| l l j i v  till in p iu rd  litanl fundi bvvn jppmvriT? Y I  N Cl

I f  " N IT .  when do you ct|HVl Itit.il jppnnr.il? .

(n) Um; o f Fundi fur rruject 

C o u i t r u c t H i n

I .ind

_  A i Juice l/liojin

Couinigency 

Oiltrf Coin

II FI A I. COSTS 

NO U

lUlC

/I h u l t t  AI i h i k  i i >*i I l l i t  •*/ l im i t  A u l l n t f i l r  A / i/ i ln a im * *  I  m m  l* j jt  J of 6



, A \  (a) luue I Issue 2 Issue 3 Issue-I ®
I- 'H  Z .O iljliu l Amount --------  --------  --------  --------
; *  •» J  •{■ o f Issue s 3 0 0  , 0 0 0 ____________  s

un9.

‘ ‘ I  ~I

' i n

raO

3  .8
S

' ■ U  
<* ~

£

•1 —  ' f -  a

Purpose of Honds • Co n s t r u c t i o n  o f  sc h oo 1
*3 5 Dale o f  Issue D e c e m b e r  2 0 ,  1 9 6 7n rs i *
i  g Am ount O u isund ing  as o f

3 »
* «  .a

| Dai* of Applies!Ion S 2 3 3,000__________  S ______________________ _ S -----------------------------------------S ... —    .... ,J
Maturity Dale (mo/davl J a n u a r y  1, 1998        ■■ — ■■■■. 2

Coupon Coupon Coupon Coupon x
Ini. Ini. Ini. Ini. £

i t  a  t f  ' 11 M a tu r it ie s  A m o u n t  R a n  A m o u n t  R i l e  A m o u n t  R a le  A m o u n t  R a te  I

h  1 1

s t i

• 5 1 1

•U••%

a-»-2

:= $ 1 oil See a t t a c h e d  s c h e d u l e s  l i s t e d  as A t t a c h me n t  HC'I9S I
: |  2 1982
• J f *  1983

t l z  ' ,9£U
• , - s J  1985

*• V.

1986
i f  ” .'987

* - f  *1988
( 5 i  1989
I  5 1990
3 x  
£  2. /  
s —

 ̂ S 5toto la
• U - s
f O -3

S 199s

1991
1997
199)
1994

3  .2-
u a u IW 6
■! '8. jf • 1997
i  -3 3 1998

1. 9
jf "  2000

l i i  
* 3001



 i . - ■  r_r^------ “ 7— --------------     . ^Z'2, ’— T ^ -
ll>) • Complete information below on bonds that have been aiilliofv.cU l»y llic volets but not yd issued; •" ’ “

* . — .*•••  • . • ' * i y  >  -  -* r • .

Dale uf ' Amount Amount o f  Authorizat ion  We plan to issue Re
• . . . . . .  . V

Approving Bunds. Previously Issued maindcr o f  Authorizi

Purpose Elcrlion Authorized Amount Date • Ronds about: (roo/yi

Construction of April 10.197& 215 . 000 S..

Community Mater £ ____________ ___________  __

S e we r  P r o j e c t

(See attached "First firnrwul n f  . R i n d — JunxJLcipatiexn— M°t® 1 — F e b r uary 1 . 197

* tO  Cciteral Obligation Bund Fund Balancesas nf: J a n u a r y  2 1 ,  1 9 8 1
I Lie

Fund Name Balance

Schoo l  Bonds j  2 3 3 . 0 0 0

(J )  Outstanding Uund Anticipation Notes issued in anticipation uf rci|uesied Itond issue: S.

S N o n G  Due D a le :  M / A

O u ts ta n d in g  B o n d  A n t ie ip a t iu n  N o te s  issued in  a n l ie ip a lio n  u f  o th e r  a u th o r iz e d  bonds:

1 2 10,000  Due D a le :  f e b n i n r v  1 .  1 Q3 !>

<«•) O u ts ta n d in g  R evenue B o n d s  as o f :  J a n u a r y  2 1 , 1 9 8 1____ ___
I Lie

T y p e  o f  UoimJs

Amount Outstanding I i.e. Utility R cve m sc . Port Term ina l K c v c i f  <e. etc.)

^ Hone ___________________  .N/A___

A h n k a  M m  m i / m l  lU t n l  U a n k  A  u l h t u i l y  A p p t u e i t o n  F o r m  Rage A o f  6



| - - —j- - |-.M-— *
.S liT lO N  Jt*Tax Collection and Financial Information , J '  - •■?•••-  .-»?■--»-_ '  ; „ r

----------------------------------------------------------------------- . v,. •■' '>•*• • J'_ V " . ^ . , . - »   * 3. f*- w  ' . - V - —
* (a )  P lease sp e c ify  assessed v a lu a t io n  o f  a ll ta x a b le  p ro p e r ly  w ith in  a p p lic a n t '!  c o rp o ra te  l im i t s ,  a rnd  p r o p e r ly  ta x e r  c o lle c te d  f o r

past 5 years:
A m o u n t  o f  A m o u n t  A m o u n t  C o lle c te d

Assessed • ‘  P ro p e r ty  T a x  C o lle c te d  in
Y e a r V a lu e  L e vy  Y ea r u f  Levy 33 o f .

l)alc
1976 s see enclosed aujlit Page 5 5 S

1977 M N M

1978 " Page 4
j

1979 “ M M r m

1900 “ H H

* | H  l. in i In-l<nv 10 largest ta x p a y e rs  w i lh in  a p p lic a n t 's  b o u n d a ry  or ju i ix d i iH i i i i i :
10 la trg cs l Taxp»ycrs 

N am e uf T a x p a y e r T y p e  of business Assessed Valuation
1 John B. Coghill Nenana F u e l  Co. 1 709.109.00

x Clacicr State Telephone Phone Utility 596. 133. 00

5 Yutana Barge Lines Barg* Lines 579.995.00

.1 Howard llolbcrt Corner n.’u  r» Motel 560.005.00

s Robert Coghill General Store 446 ,256.00

„ Robert fleck Excavation 265,043.00

7 Norman Suckling Rentals 224.003.00

s Arthur Hanks Apartments 191.947.00

•i Vern Weiss Bar 98.333.00

id Bud Meyers Real Estate 8 8 , 7 1 9 .0 0

| t  l  L is t  o i I k  i s o o it 'e s  o f  in c o m e  th a t have been, o r w i l l  m  the  fu tu ie  In* used t«\ p a y  p r in c ip a l a n d  in te re s t  011 C c u e r a l O b t a i n  
b o n d s :

Year Sales Tax Stale F u nd s  • O th e r  ( S p e c i f y )

I*)76 s See enclosed Page 6 5 _
I *177
ID® 
f '79 
IMJO 
ID 81

7

(.1) l i iK ’ lo K " c o p y  o f  m o s t le e e n l f in a n c ia l s ia ln u c i t l . lO S O  h m lp c I . and a n y  o th e r in fm m a lM tn  th a t  w i l l  ssssl us in  e v a lu a t in g  y o u r
ii’ipiesl.

le )  l l .11 y o m  m u n ic ip a l i t y  cve i d e fa u lte d  00  th e  p a y m e n t o |  p iu u ip . i l  o r iu lc t e t l  u p o n  a n y  o f  i t s  ( l a t e r a l  (U lt im a tu m  H o o d s  o«
o lh a  h id e  b le dne ss?  Y liS i □  N O  Q

. UtnLti A limit 11 in I linn,/ Hunt A m lm nty  A ftiiluu inn  1 1 * 1 1 1  Page S o f  6



.  —   .........

- l a )  l . i i l  th e  th re e  (3 )  l a r t « l  e m p lb y c t i  in  y u m  lo c a l m ea: . y  *  J ~   -  ‘  -
• i W & "

e

Firm Name
Yukon Koyukuk Schoo l  D i s t r i c t

Type uf Business
Schoo1

E s tim a te d
E m p lo y m e n t

75

Yutana Barge  L i n e s Hnrgc l.i nes 35

W i l d e r n e s s  B u i l d e r s Ti  mbc t 45

( l i )  Please lis t p o p u la t io n  figu res  fo r  y o u t  c u i im t t i i t i ly :  

Year P o p u la t io n

l*J(>U 300_____________________

l*J70 A 16_____________________

19/5 4 7 B

Ytar

i 9 ’/n

1979

1980

P u p u b t io n

508

508

592

( c )  ( l iv e  a b r ie f  s u m m a ry  o f  the  e c o n o m y  o f  y o u r  m u n ic ip a li ty .  In c lu d e  m a jo r in d u s t i ic s ,  a m i a n t ic ip a te d  a d d i t io n s  o r  change
in employment prospt I t  IX*scribe any negative cviuiimiic fadoiv

i s  l o c a t e d  in I n t e r i o r
T o

Alaska at tho confluence 
T“T  .i i r ls .Tn k""s

of
the"

t h e  Nenana
A l a s k a

and theN e n a n a
Tana no River ; and Is tied to A n c h o r a «j u I-T.i i rtaa nk~s by tne Alaska Ha lirosd an 
the Parks Highway. This combination allow.-: Nrnana to serve as the hub of

"m.i j o rt r a n s p o r t a t i o n  f o r  r n t e r i o r  Alaska"!  The m.i jo r ’ c c o no ny  cT t"he c ommuni t y  r e v o  
around s h i p p i n g  f r e i g h t  to  A l askan v i l l a g e s ,  and i t  i s  f o r  t h i s  v e r y  r e a s o n
the C i  ty  o f  Nenana vTTTTe s t o A c q u i r e  TITF ~ K  I .TT75 K n i i r o i o  p r o p s ;  z y  OVS c  T 10 * fl 
e l s e w h e r e  in t h i s  a p p l i c a t i o n .  As the  Al.i-.k.i R a i l r o a d  " p r o p o s e s  t o  d i v e s t

"re spon s iSTY i“tyitself oT“
s e r v i c e

T T  
i t

s
i s o f  the

R a i l r o a d ’ s i n t e r e s t  in 
Th i s  a c q u i s i t i o n  o f  the A l aska  
t o  f u r  t h c r  d e v e l o p  i t ' s

f o r  HTu oprT 11 t tnTa’ f a r i v e r  f r e i g h t  t r  a n s p o r  t 
utmost  i mpor t ance  tli.ir the C i t y  o f  Nenana a c q u i r e  the 
tlTi L u c  r v i  c'c s t*> ’ ITt .i i t. It i's "equ ip m en t  docs  n o t  l e a v e  Ke 

R a i l r o a d  p r o p e r t y  w i l l  a l l o w  the C i t y  o f  Nena
and ’

especially as it 
Lhi s

t ra n spor t a tion 
a p p l i e s  t o  the d c v o 1upmonI

.irgo shipment capabilities . 
of the Rcn a n a - T o t c h a k e t  Agricult

project in a r e a

t l u -  I a / i t  a n d  ■ i-1 u »• v. • 111 j 11. n n  ip tin-- u|i|ili. j i u  h i  I in  h i  .m il j i l i l i ' i t  J i i i i i  an- l in e  m  a

D a te  t i l  A p p l ic a t io n : .
i

N ip u iu ic  _ _ _

N ,ii in

Title..

H u  tin Minin 'i*l lit i m l  lit,it ’ itllu ieily AliplnviMt t u n a  Page 6 u f  C
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• •

%

Mr. David  A. Rose 
E x e c u t i v e  D i r e c t o r  
A laska  M u n i c i p a l  Bond Dank 
601 West F i f t h  Avenue 
S u i t e  325
Anchorage ,  A laska  99501 

Dear Dave,

R egard ing  th e  Nenana p r o j e c t ,  i t  appears  t h a t  i t  i s  n o t  e l i g i b l e  f o r  
CEIP a s s i s t a n c e .  W h i le  the  a c q u i s i t i o n  o f  t h e  o i l  b a r g e s ,  and t u g  b o a t  
c o u ld  be c o n s i d e r e d  a p u b l i c  f a c i l i t y ,  we can n o t  f i n d  how t h e y  a re  " r e q u i r e d  
as a r e s u l t  o f  c o a s t a l  e n e rg y  a c t i v i t y " .  A lso  o u r  r e g u l a t i o n s  w o u ld  no t  
c ons i  ’ ’ •nana a u n i t  o f  gene ra l  purpose government w h i c h  had a u t h o r i t y  
ove r  >as ta l  2one. (15 CFR 931 .2 0 )  Our r e c o rd s  show t h a t  Nenama i s  n o t  
in  t !  . a te s  c o a s t a l  zone.

I f  t h i s  i s  i n c o r r e c t  o r  i f  you have a r a t i o n a l  f o r  why the f a c i l i t y  i s  
r e q u i r e d  as a r e s u l t  o f  c o a s t a l  ene rgy  a c t i v i t y ,  we w i l l  be g l a d  t o  c o n s i d e r  
i t .

S i n c e r e l y ,

C . O '- r  O ______
,  G e ra ld  R. M y l r o T e  \

P a c i f i c  and G r e a t  L a k e s  A rea  Manager 
Co a s ta l  Energy  I m p a c t  P rogram

c c :  U m a r  C o t to n  \

*  t

10TM A N N IV E RS AR Y  1070-1980

,,,r‘-mnal Oceanic Atm ospheric Administration

I • t  ' ►• • •  > J  U  i w « # t  U t  l J » *  N . i i w n ,



-  YUTANA BARGE LINES* INC.
BLACK NAVIGATION COMPANY, INC

NOTES TO 
PPO-FORMA OPERATING STATEMENTS

1980 through 1985 
PREPARED JANUARY £, 19bl

These pro-forma operating statements are the rep resen ta t ion  
of the management of Yutana Barge Lines, Inc. and Black Navigation  
Company, Inc. The projections are based on arsum ptions which 
are described below. Since these projections were prepared  
before the c losing of the books for the year ended December 
31, 1980, that year has been designated (e) fo r  est im ated .

Operating revenues w i l l  increase 12% per y e a r  frcm the 
1980 level which was a 15% increase over 1979. The in c rease  
w i l l  be due to a 2% per year fre ight volume in c rease  and a 1 0 % 
rate increase each year. '

Operating expenses, in the aggregate, in c rease  8 % per- year 
although individual l in e  items ch'ngc by various  percentages.  
Except for 1981, depreciation remains constant as i t  i s  assumed 
that new additions w i l l  replace assets which become f u l l y  de­
preciated . •

Charter rents remains constant at 5370,000 which re p re ­
sents 5270,000 for lease of the vessels, cqjipment and property  
from the City of Nenana plus 5100,000 for ohartc r  and ren t  of 
other equipment.

Interest expense is assumed to remain constant even though 
the projections show steady growth of the companies. Th is  i s  
because there is  assumed to be no substantial in c re a se  in  long 
term debt. The ex ist in g  debt w i l l  be paid down and some of 
the increased working cap ita l needs w i l l  he in t e r n a l ly  f i ­
nanced as the f in anc ia l position of the companies improves.

Other income is  miscellaneous rents, in t e r e s t ,  e t c .  and 
is  based on recent experience.

Income taxes are provided at the combined s ta tu to ry  ra tes  
fpr Federal and Alaska with a modest reduction fo r  some assumed 
investment tax c red it .

changes in operations, but rather assume steady growth and 
consistent operating methods. External fa c to rs  such as a 
substantial increase or decrease in tonnage in a g iven  year  
could have a s ig n if ic an t  impact on tha pro jected  r e s u l t s .

ASSUMPTIONS

These pro-forma statements make no allowance fo r  major



OPERATINC REVENUES

OPERATING EXPENSES 
Crew Wages 
Depreciation 
Repair and Maintc-snce 
Insurance 
Charter Rents 
rood i Supplies 
Other Operating Expenses 
Tue 1
Payroll Taxes X Employee Benefits 
Dock X Warehouse Wages

Income from operations

GENERA I. i ADMINISTRATIVE
Office l Supervision Salaries 
Officers Salary i Expense 
Office Rent i Utilities 
Other Administrative Expenses 
Legal l Accounting 
Travel s Entertainment 
Dad Debts

INTEREST EXPENSE 

OTHER INCOME

Income before lnco- 

PROVISION TOR INCOME TAXES 

Not Income

YUTAMA DARCE LINES, INC. 
OLACK NAVIGATION CO., INC. 

PRO-FORMA OPERATINC STATEMENTS 
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• •» 
RESOLUTION NO. 00-10

WHEREASi The City o f  Nenana la the major r i v e r  port  e n t ry  f o r  a l l  the 
communities on the Yukon River Drainaagc and;

WHEREAS; The Rail, Highway connections to this trade area has been
located at Nenana since 1920 and;

Whereas; The U.S. Government ha expressed its intent to dispose of 
its interest in the Darges and Tugs operating on this drainage by a Public 
Sale regardless as to where they may be used and;

• •

Whereas; The City of Nenana fuels that the interest of *11 the 
communities on the Yukon River system as well as the economy of Nenana would 
suffer irrcptablc harm if such action in allowed to happen by the G.S.A. 
of the U.S. Covcrnmcnt.

Now therefor be it resolved that tin* Common Council o f : the City o f  Nenana 
hereby authoriro the Mayor, or his designated rcprcscnati v c , to negotiate 
the purchase and transfer of all its floating stock, docks,  and adjoining 
land, and related equipment from the Alaska Railroad to the City of Nenana.

ADOPTED by the City Council of the City of Nenana. Alaska this 3  O

A ttest : V ^ N - y  , n  V j -S i  
City Clerk
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.. ~.y B3P ANTICIPATION NOTE DATED FmWJARY 1, 1979

The CITY OF NENANA, ALASKA, a nurJ.cipal organization organized 
under the lows of the State of Alaska, herein called maker, for value 
received premises to pay to the FARMERS HOME ADMINlFTRATION, Department 
of Agriculture, United States of America, heroin called payee, the sun 
of WO HUNDRED FIFTEEN THOUSAND DOLLARS ($215,000.00), according to the* 
following terms aid conditions;

1. Payoe stall provide tta principal to maker under this note as
partial funding for the construction of a voter and sever system for the
maker. Payment stall be node according to the following schouule:

Approval of construction plans aid significations, 
avrud of construction contract aid issuance of 
notice to proceed 30% payment.

Construction certified 25% cai\>lcte 551 payment.

Construction certified 50% cornicle -  801 payment.

Construction certified complete anti final costs 
sunnary submittal • 90% payment.

Bonds cctTvletod aid accepted 1001 payment.

Payment shall be made upon certification as to construction progress 
by the project engineer and delivery of docxncnts as required. Payment 
shall be delivered to a designated clicking acouunt of maker.

2. TTis first renewal of tta bond anticipation rote dated February 
1 , 1979 shall bear interest at five percent (31) interest per annua. 
Interest stall begin to accrue on prinicipal when chocks for payment arc 
delivered to maker. Delivery nude by mail stall ta corcplcte wiicn the 
c'vocks arc mailed. Qicc);s mailed to maker in an a.’iuunt of more than One 
Tlouv\nd Dollars ($1,000.00) stall be mailud lay certified moil, return 
receipt requested. Interest stall accrue only on principal delivered 
.vd stall be paid quarterly as accruad. Interest paywents shall be nude 
to payoe at 101 12th Avenue, Fairbanks, Alaska 99701.

3. Ihis first reivewol of the bond anticipation note dated February 
1 , 1979 is made by maker in anticipation of the porcha-ic by payee of the 
general obligation bords authorized by the City Council, City of tanana,

'Alaska on March 16, 1978 by Ordtnanco ta. 70-2, and approved by tta 
voters of the City of Nenana, Alaska at a special election on April 10, 
1970. Ihis note is payable solely out of proceeds of the sale of those 
general obligation bonds or out of tta proceeds of a new  bond anticipotior 
rote or notes in the event the general obligation bonds have not been 
sold on or before tta maturity date of tins fu st  renewal of the burd 
anticipation nota dated February 1, 1979, aid out of and upon tta full 
farth and crodit of the r ity of Nenana, Al.v.ka.

4. lta delivery of tne permanent hord intrvrcnts to poycc or the 
pigment in full of principal &rd accrual interest stall cancel this first  
renewal of tta bord anticipation note datid February 1, 1979, and this 
first renewal of tta bend anticyaucn note dated February 1, 1979 stall 
tlcn be delivered to nvxkor m*rV.od as 'Paid*.



Mayor o£ tho C i t y  o f  Ndnatvt, ncr i i y j  lum . t .iu l j i j i x i j  u i  u i u j u i u i w i ■
bv the Citv Council. 'Jhio rencvr.il nviy bo itself renewed for an additional

pledges to use the proceeds cf tlii« note (nr the single purpose of 
financing construction of a water an) s o w  systan for the City of 
Ncnana, Alaska.

7. Upon receipt of this first renew. 11 of the bond anticipation 
note dated February 1, 1970, the piyoo shill deliver to maker the bond 
anticipation note dated February 1, 1070, tnirkod as "Paid". TJicre shall 
be ro further liability to the City under or an account of the original 
bond anticipation note dabd February 1, I••/•*. Any l ia b i l i t y  to Uie 
City of Nenana, Alaska rJvill be his«xl exclusively ujxxa this renewal, and 
according to the terms and condition:} of 11* ire «v > n l.

0. It is certified ui\) declared tint, thin f i r s t  renewal of the bond 
anticipation rote datal IVhaviry 1 , 19/9 i:* ittmod pursuant to and in 
strict ccnvliance with U»* Constitution aid laws of Uic Suite of Alaska, 
ajrl tie Code of Ordinances of tie City of Unvuvi. Alaska, and Resolutions 
of tie City of Ne/vuvi, Ala:la, .ml lint all acts, concJitions and other 
tJvings required to happen and to be ikmc aid lerfomrO precedent to and 
in tie issuance of this renewal have tapp.-jul, Icon done and pcrfomud.

IN w m*LSS WlQJlfDF. U ic  c m  OF N I U A ’.S. AIACKA, a  u u n i c i p o l  c o r p o r a t i o n  
organixai under the law* of tie State of Alaska I vis c»usod this note to 
ba executed by its duly autiorixed officer:: in tlm manner ajtl fona
prescribed by Alaska law .ind Heroin rum lit. U0-_/  thi_s 1st day of
February, i960.

c m  o r  N c ; v i \ .  a l a s k a

ATl'ESf:

% •

City of Nanam, AlarJui

(seal)
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YEARS

/ $300 ,000 Single Bond 1967 Issue 
30 Years, 6 Ter Cent Interest 

Maturity Schedule/Debt Service
.* * • • • • 

Principal Principal Interest 
Balance Payment Pavment

* - * •
-- v-v- • 1 •#’ *«<•* <L *

Annu
Total Tot

July 1, 1 9 6 8 $ 3 0 0 0 0 0 $ -0- $ 9 500* $ 9 500^ ^Jen. 1 .  1 9 6 9 3 0 0 0 0 0 5 0 0 0 9 000 14 oooW, 23 5July 1 ,  1 9 6 9 2 9 5 0 0 0 • - 0 - 8 850 - 8 850Jon. 1 ,  1 9 7 0 2 9 5 0 0 0 5 0 0 0 8 850 • 13 850 22 7July 1 ,  1 9 7 0 2 9 0 0 0 0 - 0 -  . 8 700 . 8 700/^Jon. 1 ,  1 9 7 1 2 9 0 0 0 0 '■ 5 0 0 0 8 700 13 700 Mr 22 4July 1 ,  1 9 7 1 2 8 5 0 0 0 - 0 - 8 550 8 5 5 o W *Jon. 1 ,  1 9 7 2 2 8 5 0 0 0 5 0 0 0 8 550 13 550 Pd 22 1July 1 .  1 9 7 2 2 8 0 0 0 0 - 0 - 8 400 8 400Jan. 1 ,  1 9 7 3 2 8 0 0 0 0 5 0 0 0 8 400 13 400^ . 21 8July 1 ,  1 9 7 3 2 7 5 0 0 0 - 0 - 8 2 5 0 8 250/-^Jon. 1 ,  1 9 7 4 2 7 5 0 0 0 5 0 0 0 8 2 5 0 13 250/^ 21 5July 1 .  1 9 7 4 2 7 0 0 0 0 - 0 - 8 100 8 100 FiLJoti. 1 ,  1 9 7 5 2 7 0 000 5 000 8 100 13 100/=K 21 2July 1 .  1 9 7 5 2 6 5 000 - 0 - 7 9 5 0 7 950MJon. 1 ,  1 9 7 6 2 6 5 , 0 0 0 6 000 7 9 5 0 13 ¥ ^ *
950 21 ,9July vyi-io 2 5 9 000 - 0 - 7 770 — 7 770 — ' 1

Jon. 1 ,  1 9 7 7 2 5 9 000 6 00(1 7 7 7 0 1 3 7 7 0 21 5.July 1 ,  1 9 7 7 2 5 3 000 - 0 - 7 5 9 0 7 5 9 0Jan. 1 .  1 9 7 3 2 5 3 000 6 000 7 5 9 0 1 3 5 9 0 21 1July 1 .  1 9 7 0 2 4 7 0 0 0 - 0 - 7 4 1 0 7 410Jan. I, 1 9 7 9 2 4 7 0 0 0 7 0 0 0 410 14 6 1 0 21 £July 1 .  1 9 7 9 2 4 0 0 0 . . - 0 - 7 2 0 0 7 200Jon. I, 1 9 8 0 2 6 0 0 0 0 7 oco 7 2 0 0 14 200 21 4July 1 ,  1 9 3 0 2 3 3 0 0 0 -0- 6 9 9 0 6 9 9 0Jon. 1 ,  1 9 S 1 2 3 3 0 0 0 8 0 0 0 6 9 9 0 14 9 9 0 21 9Julv• 1 .  1 9 3 1 2 2 5 0 0 0 - 0 - 6 7 5 0 6 7 5 0Jon. 1 .  1 9 8 2 2 2 5 0 0 0 8 0 0 0 6 7 5 0 14 7 5 0 21 5July 1 .  1 9 3 2 2 1 7 0 0 0 - 0 - 6 5 1 0 6 510Jon. 1 ,  1 9 3 3 2 1 7 0 0 0 8 0 0 0 6 5 1 0 14 510 21 0July 1 .  1 9 3 3 2 0 9 0 0 0 - 0 - 6 2 7 0 . 6 270Jan. 1 .  1 9 3 4 2 0 9 0 0 0 9 0 0 0 6 2 7 0 15 2 70 21 5July 1 ,  1 9 3 4 2 0 0 0 0 0 - 0 - 6 0 0 0 6 0 0 0Jan. 1 ,  1 9 8 5 2 0 0 0 0 0 1 0 0 0 0 6 0 0 0 16 0 0 0 22 0July 1 / 1 9 3 5 1 9 0 0 0 0 - 0 - 5 70i 5 7 0 0Jon. 1 ,  1 9 8 6 1 9 0 0 0 0 1 0 0 0 0 5 7 0 0 1 5 7 0 0 21 4July 1 .  1 9 8 6 1 8 0 0 0 0 - 0 - 5 4 0 0 5 400Jan. I .  1 9 3 7 1 8 0 0 0 0 1 1 0 0 0 5 4 0 0 1 6 400 2 1 8July 1 .  1 9 3 7 1 6 9 0 0 0 - 0 - 5 0 7 0 5 0 7 0Jan. 1 ,  1 9 0 8 1 6 9 0 0 0 11 0 0 0 5 0 7 0 1 6 0 , 7 0 2 1 IJuly I ,  1 9 0 8 1 5 8 000 -0- 4 7 4 0 4 7#4oJon. I .  1 9 S 9 1 5 3 000 12 000 4 7 4 0 1 6 j l o 2 1 4July 1 .  1 9 8 9 1 4 6 000 -0- 4 380 4 380

A X 4 *» •
* 1

1 • *

j
•



CITY
‘M

YEARS
Principal
Balance

» •
Principal
Payment

on. , 1990 : * • $ 146,000 $13,000
uly , 1990 133,000 -0-
on. , 1991 133,000 14,000
uly , 1991 119,000 - 0 -
an. , 1992 119,000 15,000uly , 1992 104,000 - 0 -
an. , 1993 104,000 15,000
uly . 1993 89,000 -0-
an. , 1994 ‘ 89,000 ‘ I* 16,000 -
uly , 1994 73,000 - 0 -
an. , 1995 73,000 17,000
uly , 1995 56,000 - 0 -
nn. , 1996 56,000 18,000uly , 1993 38,000 •0-
an. , 1997 38,000 19,000
i ly , 1997 19,000 -0-an. , 1998 19,000 19,000

IATTON SCHOOL BONDS -  CONTINUED -
' . . .uvi  j  • • _

In te re s t An:
P a y m e n t T o t a l

$  4 , 3 8 0 $ 1 7 , 3 8 0 $  2 1
. 3 , 9 9 0 3 , 9 9 0

3 , 9 9 0 1 7 , 9 9 0 2 1
3 , 5 7 0 3 , 5 7 0
3 , 5 7 0 1 8 , 5 7 0 2 2
3 , 1 2 0 3 , 1 2 0
3 , 1 2 0 - 1 8 , 1 2 0 2 1
2 , 6 7 0 2 , 6 7 0
2 , 6 7 0 1 8 , 6 7 0 2 1 ,
2 , 1 9 0 2 , 1 9 0
2 , 1 9 0 1 9 , 1 9 0 2 1 ,
1 , 6 8 0 1 , 6 8 0
1 , 6 8 0 1 9 , 6 8 0 2 1 .
1 , 1 4 0 1 , 1 4 0
1 , 1 4 0 2 0 , 1 4 0 . 2 1 ,

5 7 0 5 7 0
5 7 0 1 9 , 5 7 0 2 0 ,

* NOTE; Assumes bond is dated and delivered on December 20, 1567
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. ’•THE CITY 01* NENANA,

YUTANA DARCf LTNKS, INC.

And

WATCO, INC. *
I

In August, 1900, the Alaska Railroad (Aim) annou* ccd i t s  

intention to s e l l  it s  tug and barge f lee t  pursuant to CSA 

procedures and thereby terminate its  r iv e r  fre ig h t  transportation  

system on the Yukon River and i t s  t r ib u ta r ie s .  The s a le  of that 

equipment and reduction or c lo s u i  c  o f  the r i v e r  f r e ig h t  operations  

at Nenana, Alaska w i l l  have  s e v e r e ,  adverse consequences for the 

e conomi es  o f  Nenana and t he  many c  immunities along the Yukon 

R i v e r  and i t s  t r i b u t a r i e s  u n lcs : ,  jji.cps are taken to preserve  the
o

r i v e r -  t r a n s p o r t a t i o n  sys t em.  Ther.c circumstances have i m p e l l e d  

the  C i t y  o f  Nenana,  A l a s k a  (Nonen. i )  and Yutana Norge L ines, Inc.

( Y01.) to  a c t  rt; f o l l o w s .

Nenana hos e x e c u t e d  a l e t t e r  o f  intent with Ann in  which 

Nenana and AnR have  s e t  forth t h e n  p io p o r i . i l  and mutual intent 

f o r  Nenana to e s t a b l i s h  f P o r t  A u t h o r i t y  anil to acqu ire  from ARR 

i t s  tug and barge f l e e t  and rclal i t l  equipment and to enter into  

* a lo n g  t erm l e a s e  o f  certain landu and buildings, at Nenana for 

t he  T o r t  Authority.

Y3L, an A l a s k a  corporation, o p e r a t e s  a c o m m e r c i a l  tug and 

b a r g e  s e r v i c e  on t h e  Yukon R i v e r  and i t s  t r ib u t a r ie s  and hos 

o p e r a t e d  the equipment and used th e  f a c i l i t i e s  described  above

- 1-
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ation, is a ffi lia ted , with Y1U.. 

i The Nenana port f a c i l i t ie s  nod river t ran spo rta t io n  system 

currently operated by Ann and YlU. provide s ig n i f i c a n t  employment 

in Nenana and its  v icin ity  and an- v ita l to the continued growth

and development of Nenana and to Hits genera l w e l l  being of the
' 'V r • - •*'.

marv remote communities located along the Yukon K iver and i t s

tributaries which depend upon the Nenana [ » r t  f a c i l i t i e s  and r iver  

transportation system for delivery of f re ig h t  and petroleum pro­

ducts .

Nenana, YBL and WATCO rceognir.i* i.heir mutual in te re s t  in  

the transfer of the Ann equipment and f a c i l i t i e s  to Nenana and 

the establishment nl a Pori Authmily by Nenana to promote 

commerce in and through Nenana and i hr Yukon River and i t s  t r i ­

butaries, to provide employment in Nenana and i t s  v ic in i t y ,  to 

provide income for the maintenance and growth of the Port 

Authority, and to enhance the goner. 1 w e lfa re  of the en tire  

Yukon River drainage.

Nenana, YOL and WATCO therefore state the ir  mutual intent 

as follows:

1. It is the intent of the pa rlie s  to  enter into  three  

agreements for operation of the |«»i t f a c i l i t i e s  and equipment

at Nenana as follows:
■

(a) An agreement for the chatter by YHL of the r i ver  stock 
to be purchased by Nenana from arr at an annual hire 
rate of $2 0 0 , 0 0 0 ;



£.>;„-M{K>t OOO- pur annum; and ... *-„-
j z z g v n f a  ; r ^ i  - ■

(cWwT~-agr cement/ between WATCO and Nenana for WATCO, as the 
, P >rt Authority contractor, to operate the port facilities 

a: the rate'of $4.50 per ton of cargo loaded outbound 
from Nenana, but, in any event, not less than $160,000 
per annum.

2. It is the intent of Nenana, Y1H., and WATCO to make the 

term of each of these agreements a;: long os possible for the 

following reasons*.

(a) To provide continuity oT river freight service to the 
communities of the Yukon River drainage;

r  •• » > . . . (  B  J$  V* ' •

\ allow long term planning nnd financing by Neanna
Mr0 and Y3I. for improvement:;, replacements of existing 

T equipment and facilities:, and jrowth of the port 
(I facilities; and

(c) To contain to the extent possible the growth of tariff 
increases for river freight, in the Yukon River drainage.

J. Nenana, YHI., and WATCO recognize that Nenana intends 

to finance its acquiilion ul tin* port facilities and river stock 

by tax-exempt bonds .»nd that t h e  Internal Revenue Code may impose 

durational limits on the agreement .. which the parties will attemptl 

to accommodate

4 . This letter is an expression of intent only, and does 

not create enforceable rights in w. nana, Y 3 J ., WATCO, or any third 

party, and imposes no duty on Nenana, YRI. or WATCO. except to work 

in good faith to reach the .igrerun*ni r: suggested above.
a «

Cl TV OK KKKAK/i, AI.ASgA

DATE 0 > > jb. 2 , 1901
*  . / ><* • . t y

ATTI’ST :• >«*/(.-/ 1../. ,'*.„•■ r  i» ■ T * -  1

y u t.vl\ > aiu;e l i n k s , i n c .
W A T C O ,  m e .

^ >' J  I r • /  /  ■ / .  t11 H ./1 Z Z 2 Z Z T
- 3 -



THE PRECEDING PAGES WERE TREATED AS 

A UNIT IN THE ORIGINAL F IL E .
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HO 4C  A D U IIE M

P O.  B O X  65 
G A L E N A .  A L A S K A  90 7 4 1

W H ILE  IN  JUNEAU 

PO U C H  V 

JU N E AU . A L A S K A  • • •1 1  

T E LE PH O N E  A69-S7SS

M E M O R A N D U M

SENATOR

3JoIjxi CL J ja r k r f i

S E N A T E  F I N A N C E  C O M M  r T T E X

M a r c h  2 5 ,  1 9 8 1

TO:

FROM:

S UBJECT:

S e n a t o r  G i l m a n

t iS e n a t o r  C a c k e t t f  JL
TN e n a n a  G . O .  B o n d s  a nd  t h e  M u n i c i p a l  B o n d  

B a n k  A u t h o r i t y  \ /

I  j u s t  m e t  w i t h  Tom W i l l i a m s ,  C o m m i s s i o n e r  o f  t h e  D e p a r t ­
m e n t  o f  R e v e n u e ,  a n d  he e x p l a i n e d  why  tw o  s e p a r a t e  b i l l s  
a r e  n e c e s s a r y .

F i r s t  o f  a l l ,  che  C i t y  o f  N e n a n a ' s  G . O .  B o n d s  w o u l d  b e  
r e j e c t e d  b y  t h e  p u b l i c  i f  t h e y  w e n t  t h r o u g h  t h e  b o n d  b a n k  
u n d e r  n o r m a l  c o n d i t i o n s  as  t h e i r  r a t i n g  i s  t o o  l o w  a n d  t o o  
r i s k y .  C o n s e q u e n t l y ,  we w o u l d  h a v e  t o  b a c k  t h e m  u p  w i t h  
g e n e r a l  f u n d s  as p r o p o s e d  i n  t h e  b i l l  1 i n t r o d u c e d  t h i s  
m o r n i n g ,  a n d  i n  e s s e n c e  h a v e  t h e  s t a t e  b u y  t h e  b o n d s  r a t h e r  
t h a n  t h e  n o r m a ”! b o n d  m a r k e t .

S . B .  137 d e e s  n o t  a d d r e s s  t h i s  u n i q u e  n e e d  o f  N e n a n a  as  1 t  
o n l y  a u t h o r i z e s  t h e  M . B . B .  A u t h o r i t y  t o  s e l l  u p  t o  2 0  m. i n  
r e v e n u e  b o n d s ,  a n d  a c c o r d i n g  t o  C o m m i s s i o n e r  W i l l i a m s ,  N e n a n a  
w o u l d  s t i l l  b e  r e j e c t e d .

C o m m i s s i o n e r  W i l l i a m s  s a i d  he i s  a v a  l a b l e  t o  t e s t i f y  b e f o r e  
y o u r  c o m m i t t e e ,  a n d  I w o u l d  a p p r e c i a t e  I t  i f  y o u r  o f f i c e  w o u l d  
c a l l  o n  h i m  a s  he  I s  v e r y  k n o w l e d g e a b l e  o n  t h i s  s u b j e c t .  He 
h a s  t o  be o u t  o f  t o w n  t h i s  c o m i n g  M o n d a y  and  T u e s d a y ,  b u t  w i l l  
be  h e r e  o n  T h u r s d a y  a nd  F r i d a y  o f  t h i s  w t e k .  1 h a v e  t o  b e  I n  
A n c h o r a g e  o n  F r i d a y  b u t  o t h e r w i s e  w i l l  be  h e r e .

A t t a c h e d  f o r  y o u r  r e v i e w  1s t h e  e n t i r e  p a c k e t  t h a t  w a s  s u b ­
m i t t e d  b y  t h e  C i t y  o f  N e n a n a .



.^DEPARTM ENT OF TR AN S PO R TA TIO N  
'• ''F E D E R A L  R A IL R O A D  A D M IN IS T R A T IO N  *

Pooch 7-2111
A n c h O f * e « .  A  l . v f c ,  8 9 5 1 0

L e t te r  o f  In tent 
Between 

The Alaska Railroad 
and

The C ity  o f  Nenana

WHEREAS, The Alaska Railroad proposes to d ivest i t s e l f  o f  d i r e c t  involvement 
in and r e sp o n s ib i l i t y  fo r  the operation o f  a f r e ig h t  t ran sporta t ion  s e r v ic e  
to communities along the Tanana and Yukon R ivers, and;

WHEREAS, the City t f  Nenana proposes to estab lish  a P o rt  A u th or ity  f o r  the
purpose, among others, o f operating a pub!.c port to susta in  and continue 
the p rov._ ion  o f  f r e ig h t  transportation serv ices along th i  Tanana and 
Yukon R ivers ,  and;

WHEREAS, the Ci ty o f  Ncnani has requested The Alaska Ri-llroad to s e l l  to 
i t  the R a ilroad 's  tug and barge f l e e t  and re la ted  equipment, and;

WHEREAS, the Ci ty o f  Nenana has requested The Alaska r a i l r o a d  to lease  
to i t  certa in  lands and re la ted  bu ild ings, structures and o ther improve­
ments in order to estab lish  the Port Authority jnd continue to prov ide a 
r iv e r  f r e igh t  transportation s e r v ic e .

NOW THEREFORE, i*. is  agreed that:

The Alaska Railroad w i l l  s e l l  to the City o f  Nenana I t s  tug and barge f l e e t s ,  
as described on Attachment A, fo r  the to ta l sum o f one m l ' l i o n  s ix  hundred
n ine ty -e igh t thousand do lla rs  ($1,698,000);

The Alaska Railroad w i l l  s e l l  to the City o f  Nenana c e r ta in  pe-sonal 
property, as described on Attachment B fo r  the to ta l  sum o f  f i f t e e n  
thousand four hundred f i f t y  do l la rs  ($15,650);

The Alaska Railroad w i l l  lease to the C ity o f Nenana those lands p rev iou s ly  
. used by Yutana Barge Lines, plus cer tain o t . a r  lands wi thin I t s  K nana 

Terminal Reserve, approximating 237 acres more or le s s ,  and more s p e c i f i c a l l y  
described In the appraise1 report dated December 19, 1180, and prepared by 
Pr i ce and Associates Appraisers fo r  the annual rental o f  $48,620 and sub ject 
to the terms o f  the lease as negotia ted  and agreed upon, f o r  a p er iod  o f  net 
to exceed f i f t y —f 1 • years;

The Clry o f  Nenana w i l l  dedicate the use o f  the leased lands ind f a c i l i t i e s  
to provid ing fo r  transportation se rv ic es ,  f a c i l i t i e s  and r e la te d  in d u s t r ia l  
and co ir-erc la l purposes, Including operation o f a pu b lic  dock;

>

THE ALASKA RAILROAD



The City o f  Nenana w i l l  dedicate the use o f  the v e s se ls  and o th e r  personal 
property to continuing r iv e r  t r e igh t  transportation s e r v i c e s .

The Alaska Railroad ard C ity  o f  Kena- a w i l l  continue to  f o s t e r  t i e  deve lop­
ment o f  the intermodal cap a b i l i t ie s  o f  the Nenana area . To accom plish  th is  
development, i t  is  the in tent o f  both pa rt ies  to n e g o t ia te  an e q u i ta b le  t r r i e  
o f  lands fo r  the realignment o f  and the increase o f  The Alaska R a i lr o a d  r ig h t -  
of-way, tenninal areas, and the expansion o f  the fu ture  p o r t  a r e a .  The 
appraisals in e f f e c t  at the time o f  the sign ing o f  th is  l e t t e r  o f  In t e n t  sh a ll  
p re va i l  f o r  f i v e  years from this date.

ACREED TO and signed th is  [J c >  day o f  January, 1981, a t  Anchorage, A laska.

THE ALASKA RAILROAD CITY OF NENANA

Subscribed and sworn before me this / c e  day o f Januar" ,
1981.

State of Alaska

My commission exp ires
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FSC 1925
River tug, "Tanana", c te e l  h u ll ,  with two 
deck high deckhouse, length 99 f t . .b rea d th
J b  f t . ,  d e p th  , 336 gross and 228 net
tons, twin tunnel, twin screw, two 600 HP 
Enterprise d ie s e l  engines, two 75 KV Delco 
generators driven  by 6-71 d ie s e l  engines. 
B u ilt  at Portland, Oregon, in 1953, condi­
t ion  code 4, oore d e ta i l s  a va i la b le  In 
4-25-80 marine survey report ARR P/N BT010 
R/A __________

FSC 1930 
ARK P/N JC005
River o i l  barge "Frank Turner No. 1 , "  stee 
hu ll ,  100' length , breadth 26' ,  depth 4.6 '  
105 gross/net tons, w ith 8 ' x 12' a f t  deck 
house with 30KV C a te rp i l la r  generator, 
b u i l t  a t  Belllnghaa, WA in 1952. Hore 
de t a i l s  In survey repo rt ,  cond ition  rnr.c-6.

i f. A i tc in  or paopi an at aia saus a itl as w a in  w u m t K t f
H i t
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a u n morUNITS

Ea.
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_  .<!>
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50,000.00

it. Aicun or iipwi is aiur acimmumu
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FSC 1930 
ARR P/N BG006
River o i l  barge " P o la r is  No. 6 " ,  s t e e l  . 
hu ll,  85.5' length , 21 .5 ' breadth, 4 .1 ' 
depth, 62 gross tons, b u i l t  a t  Olympia f  
WA in 1941. More d e t a i l s  in survey repor 
Condition code 6.

Ea. 38,000. 4 a , 0 0 0 . 0(

FSC 1930 
BG015
River o i l  barge " N o . l " ,  s t e e l  h u l l ,  120' 
length, 29' breadth, 6 .5 ' depth, 207 grost  
net tons, 329' bb ls .  capac ity ,  b u i l t  in 
Alaska about 1945. More d e t a i l s  in  surve 
report. Condition code 6.

Ea. 30,000. 30.000.0C

FSC 1930 
BG016
River o i l  barge "No. 2 ", s t e e l  h u ll ,  120' 
length, 29' breadth, 6 .5 ' depth, 260 g'ros 
net t o n s , '3291 bb ls .  capac ity ,  b u i l t  in 
Alaska in 1945. More d e ta i ls  in  survey 
report. Condition code 9.

75,000 75,000.00
L

FSC 1930 
BC017
River o i l  barge "No. 3", s t e e l  hu l l ,  175* 
length, 44* breadth, depth, 473 gross/net 
tons, b u ilt  in Portland , Oregon, In 1953, 
a c r e  dera ils  In survey rep o r t .  Condition 
code B.

Ea. 95,000 95 ,0 0 0  . Ot

FSC 1930 
BC018
River o i l  barge "No. 4 ", s t e e l  h u l l ,  175' 
length, 44' breadth, 4 ' depth 473 gross/ 
net tons, b u i l t  in  Portland , Oregon, in 
1953. More d e ta i ls  in survey rep o r t .  
Condition code 4.

175,000 1 7 5 ,  OKI. 0 0

FSC 1930 
1C024
River o i l  barge "No. 5H, s t e e l  hu l l ,  175. 
length, 44' breadth, 4 .1 ' depth, 495 gros 
oet tons, b u ilt  in  Se a t t ' e ,  UA, in 1964, 
•ore d e ta i ls  in survey rep o r t .  Condition

code 4.

235,000

J’
i /

235,000.00



. 11 ^  -  . • • . ’ V-  -s * • •  -* •- "-••->■ - ♦ • •. . .  - * *_••. - u . -~  A *n.*
• •  ' v  -* ..

•SUMa>4 l m  Ufr-A 
N k n i . i y  IM S  
P , . . c r i t  d Vy G 'M i t l  
S « r v i e « a  A d a l a l t l l l l l n  
FPW * (41 C FR ) 10 >—45*303

R E P O R T  OF P E R S O N A L  P R O P E R T Y  FOR SALE 
(CONTINUATION SHEET) PACE . . O F - . PA G ES

t * a* (N a m * a n d  a d d ,* * *  a l  o m n ln t  a t * n c j .

The /laska Railroad FRA/DOT 
Pouch 7-2111. Anchorage. AK 99510
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FSC 1930 
BG025
River o i l  barge "No. 6", s t e e l  h u l l ,  
175.3' length , 44' breadth, 7 ' 4 "  depth, 
484 net tons, b u i l t  In S ea t t le ,  WA In 
1971. More d e ta i ls  In survey r ep o r t .  
Condition code 4.

FSC 1930 
,BG019

<  World V-.- I I  steel-ordnance barpe - "W00B-: 
100' leng th , 30' breadth, 6 ' depth, a.ore 
d e ta i ls  in survey report .  Condition 
code 4.

U ,

FSC 1930 
7C020
World War I I  s t e e l  crdnance barge "W00B-1 
100' length , 30' breadth, 6' depth. Mori 
d e ta i ls  In survey report. Condition . 
code 4.

FSC *930 
BC021
River o i l  barge "S tew art ,"  s t e e l  h u l l ,  
140' length , 4 0 '  breadth, 7'  depth. Built 
at V ic to r ia ,  B .C ., Canada, In 1 9 4 8 .  Mori 
d e ta i ls  In survey report.  Condition 
code 5.

U N IT

W

Ea.

Ea.

2 . '

Ea.

HUMBER
OF

U N IT S

ACOOISITJO.' COST
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 & ___

300,000.

40,000,
\

35,000.

75,000.

1 TTAL
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40,000 .C
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75.000.C
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COHDITIOK AJTD VALUATION SUHVET 

ALASKA RAILROAD RIVER TU 

Nenana, Alaska — 10 April 1980

ACTr 1 AT THE REQUEST of Hr. Jerry Lana, Tutana Barge Xlnes, Keoana, 'la_r,ka, 

I ,  tho undersigned surveyor, did, and cub&aqucxxt dates, Attend
the Alaska Railroad Biver Tug TAJOTUTTor a Condition and Valuation Survey. I  vaa 

accoapanled on this survoy, cads vith tho vessel afloat (iced—in) At Tutana Bargs 

Lines Tard, Rena.a, Alaska, "by Hr. Jorxy Peters o f Alaska Railroad, and 

Hr, Sherwood douse o f Tutana Barge Lines. *

DESCRITTTUili

Alaska Railroad R.ver Tug TAMARA. Official Ro. 272,122, ca ll  le tters  VG2995, 

is a irtool tug built at Portland, Oregon in 1953. The vtasal is operated by 

Tutana Barge Lines in loving on Yukon Rivnr and tributaries.

P in e n s lo n s i

The vrscsl is about 99* length ( rag,) ,  35* breadth, and 7-2* dcpthj o f  336 gross

and 228 net tons.

Arran ire men tt

th * * 1 .

r t r .  w .4 n ru P p c ra !i.ljH n

Thera is a two dock high steel deckho. e with vheolhouss on top. The deckhouse
covem cost of the length " the vessel. The engine runa is  located fro a stoat

*

aid ship aft, vith a shaft tunnel b j t u x s  a ft  of the engine rooa. Forward o f  the 

en^ino rooa is an auxiliary engine rooa and shop space, Forward o f  this is  a fore­
peak spues. Each o f the spaces are separated ty watertight tuUd.&ad£. The deck­
house is given ovex to g a l l e r y ,  tvo d b s s t o o c s ,  15 otatorooas vith 1 7  terths, hoads, t  

and the vheelhouse on J -p.
e

On deck forward are two ptichhnces and an anchoring and varying winch. On decv * ft  

of the deckhcwse ire  carried tvo powerboats handled ty ligh t  boons.



• • - . * •
C&Y Survey Alaska Railroad River Tag TANAKA 10 April 1900

Machinery t

P r o p i l s l o n E n s u e s  =re air EtarilnE 
and direct reversing. There is a fuel centrifuge. There e re  two 75 KV THLCO 
. generators driven "by 6-71 diesel engines. There is a starting air coapressor and 
two air recsi'. era, Tho naln switchboard is in the engine xooa aft.

• •

Steer lngi ” •
• •

By a hydraulic system driven by a 10 HP el ec trio no tor. There are lever typo 
clearing controls. Rudders are fitted with "nontoy" rudders.

Punnot f  .
b

3" x 2" Centrifugal fire  puap,

Vin cheat

RAKKEI how deck winch. Two vortical dock capstans.
*

Calloyt

Co.vplete galley oquij-jnt with ho lit-in frorter, dry otoroa rooa, refrigerator. 
There aro two aescruon",

Vieelhousai

Cooplote equips cm! for river navigation, including VHF tianacolvcr, fathonotar, 
nagnetlc compass, and two largo coarchli^tts on top of tho vboelhouso.

*

coNnrrrcus nctttdi

The machinery of this vessel has been operated for cany ywtrs by tho case Chief 
Engineer, It was ntated that his dedication and expertise has kept the breakdowns 
to a c in Irma. Duo to its ago, replacement purls are difficult to obtain and 
no d c m  lift lo of tho rachinery seems indicated in all areas f I.e., pro p H  cion,

t
auxiliaries, electrical, and piping. Tho original rachinery castings aro reparted 
)ed)y due to ago and to pee ted disassembly for repairs. Too electrical wltdigo^r 
is likev ieo obsolete. Thi steering gear is alxo reported to bo worn.



* ni • ___
C&Y Survey A laska TtaUi'mad R lv a r  Tug TARARA . * 10  A p r i l

As far as practicable , the hull and machinery has a p p a r e n t l y  been kept In good 

order by the operators, but the propulsion engines a r e  reported to be due tor 

overhaul.

The tnttoa Is reported to be lr. deteriorated condition iron vibration end 

cavitation. . **

The interior accommodations are vora and need refurbishing o f  cuch things as doo 

ladders, floor coverings, furniture, etc. fhe hunting nystea Is also antiquated

A sister chip, the YUXOR, was recently burned, totally gutting the machinery and

acconaodation specoe. The ability to control the fir* van apparently hamper 1 by•*
the chimney effoct o f  interior patcagevrays, and accea-s.ibU.ity a n d  arrangonent of 

firefighting (pumping) equipment. Vlth an engine room fire, t h o  firefighting 

capability (on the slstar ship) vtle apparently cade ineffective ty lnvolvoaent 

of the pumping equipment. It 1s Apparent, then, that »  survey o f  tho flrofightin^ 

arrangeaents and equipment nhould bo m d e  to tho end that tho above conditions 

vlll be corrected, and a fire in any area can bo isolated and firefighting equip­

ment brought to boar on the fire. The closing off o f  f u e l  piping to prevent feed­

ing a fire nhould bo provided for, Clorurjs, such as pannage a n d  laddecrvay doors,
a

with on tom. tic d o s i n g  to confine spread of fire should installed.

central co?rDmo?rs»

This survey nets forth tho condition of the vessel (including hull, machinery, 
equipment, fittings and gear) to the bent o f  the surveyor*o ability, without tho 
removal of bulkheads, panel Inga, coiling cor other portions of h e x  structure, and 
without tho opening u p  of her machinery and auxiliaries f o r  internal examination. 
It.re presents tho honest and unbiased opinion of the surveyor, but, in submitting 
this survey, it is understood by all part lee concerned t h a t  ouch survey is not to 
be considered o guarantee of Its accuracy, nor does it err rate a n y  liability on tho 
port of the surveyor arising out of tho reliance on lnJ'amatVon contained In cuch 
curvey.

It is understood that all outfitting entertain, cuch as tools, fittings, bedding. 

In be oil equipment, are the property of Tutnna Barge Lines with an estimated value 

at today’s prices o f  about $ 5 0 #0 0 0 ,



C & v  S u r v e y  A 1 r s k a  R a i l r o a d  R i v e r  T u g  T A N A K A 10 April 1980

Also, Yu tana. Earge Lines has done the following large scale repairs*

About 1958, new propellers /  shafts /  outboard bearings,

new knuckles estlnated cost $5®» 000,00

Estlnatod Replacenont Cost* 

Estimated Present Value t

V ithou t  p re jud ic e ;

$1 , 250, 000.00
$1*50, 000.00

4. 1 t>Q/ ppO .go
5 SO, 0 0  1

EDVIK E. LIHnSEOC, SOHVEYQR

Enclosures1 

13 Photogmpho



ALASKA RAILROAD OIL BARGS "FRAaK TURNER HO. 1"

• • • •
Jlenana, Alaska —  10 April 1980

ACTING AT THE REQUEST CP Mr. Jerry Dana, Tutana B a r g e  Lines, lienana, Alaska,
I, tho undersigned surveyor, did, on 10 April 1980 and subsequent dates, attend 

the Alaska Railroad Oil Bargo "FRANK TURNER NO. 1" for a  Condition a n d  Valuation 

Survey. X was accosraniod or thin survey, nade v 1th the Largo on b l ocks ashore

at Yntana Barge Lines Tard, Nenana, Alaska, by Hr. Jerry Peters o f  A l a s k a  Railroad,✓
and Mr. Sherwood Clouse o f  Tutana Barge Lines. 

iKSCTipr io rh
Alaska Railroad Barno FRANK TURNER NO. 1. Official Nunhcr 273.812, is a light 

steel fuel barge ballt In P ellin^um, Washington In 1952.

The bargi. 1a abont 100* length, 26' breadth, U.6 * depth, a n d  105 g r o s s / n e t  tons. 

The ends a x e  raked nib across. Tho deck la covered with l i g h t  planks.

There 1a a t t H  dockl»U3 o (about 8 * x  12*) aft with a  CATERFTLLEH 3 0  KV generator.

nmrpmoHS R c n m i

Barge was not opened and gaa freed for inspection o f  interior.

A
Vac an]— lo-eui-of A r a l  a. C  E *" Tr»fr > t  *  TY CXf*! Jrt- 1  / 9- ? 2. .

#»■ — —  — — — m

The bow haa a severe indent to starboard o f  the centerline, about 3* x  5' to 8 " 

depth, and extending down on the rake,

Port and starboard bow coiners are vurkvora and tot-la.

The starboard guard is darsigcd forward of the ifl bltt, a t  £' a f t  j f  the bltt, and 

at two pianos at nidi m g t h .  Port guard has a I s  H e r  d e m g e .

Hull aides ceen fair and lindaraged.

The aft starboard bltts are torn off.

C O N D I T I O N  A N D  V A L U A T I O N  S U R V E Y



2 0  April 1980

Exterior is rusty, but wastage of plate Is not apparently severe.

Internal piping reported to need replacing or repair.

Old gene ra to r  needs r r raova l  a s  urneedod.

Two bunker tanks "below aft need reooval,• "* •
a pro per puap reported below deck,

c o n d i t i o n s n o t e d i

#*
Th'-B survey sets forth the condition of the vessel to the best o f  the surveyor's 

ability, without tho recsovnl of portions of her structure, and without the opening 

up o J' her sachlnery for internal examination. It represents the h o nest and unbiased 

opinion of tho surveyor, but, tn cubnittlng this mirvey, It 1 b understood by all 
parties concerned that such survey In not to bo considered a guarantee of Its 

accuracy, nor dneo it c r c a w  any liability on the port of the surveyor arising out 

of the reliance on infornatlon contained In such mirvey.

Est imated Pcp ln  cc.aent Cost! $ 2 2 5 ,0 0 0 * 0 0
P s t l r a t o d  P re sen t  Y a lua i  | $ 5 0 , 0 0 0 , 0 0

V l t h o u t  p r o j u d lc o .

EDWIH E, LBTnBEOC, SUKVE3T0R

Enc losu res  i 
h Ttiotographa

*



CONDITION AKD YALHATIOH SUrTTFl 

ALASKA RAILROAD OIL BARGE "POLARIS WO. 6 " ~ m

Renana, Alaska - 10 April 1980

ACt A'C AT THS REQUEST OF Mr. J e m  Dana, Tutarm Barge Lines, Reuuina, Alaska.,

I, the undersigned surveyor, did, on 1 0  April 1980 and subsequent dates, ettend

the Alaska. Railroad Oil 3axgo "POLARIS ITO. 6" for a Condition and Valuation Survey.

I was acconpanied on this survey, rada vith tho 'barge ashore on "blocks a t  Tutana.

Barge Lines Tard, Kenana, Alaska, by Mr. Jerry Peters o f  Alas ka Railroad, a n d•*
Mr.’ Shervood d o u s e  of Tutana Ear go Lines.

IZSCRlFTIOn i

Alaska Railroad Oil Barra POLARIS R 0. 6 , Official Jiunbcr 17.5*265* do a steal 

Inrge built In Olynpla, Vashlngton in 19^1, o m c r l y  under U.S. Do parts e n t  of 

Bofense, Aeronautical AdalnIrrtratlon.

Tho barge Is about 85.5* length, Z1.5* breadth, U.l* doptbf of 6 Z  gross tons.

Tho deck edge guard i" f o m e d  a voided on 3" pl?o.

There lr no Internal piping In thin barge.

COilDITIOKS KOTCDt

Barge van not gas freed and opened for inspection. Ko reported ncrraxo h u l l  danago 

except as no tod belmri

Starboard deck edge and plpo guard daaagod and workvorxi all along.

D o m g o  at bov and port bov corner,

Du.cage to chine on uort nido.

2 coorlnc bltts need r o m i r .  Aft port bltt off, » t
0 . 1  dV,charge containnent neeuud around ranlfold,

Fstlnate oi above re/alrs needed Is $3*000.00
_  ~r —

Exterior hull ie m c t y  but not apparently cignlflcantly wanted, 

lftffifu / * r~ oa? drjertf/e*trc. oc fte -



CAY Survey Alaska Railroad Oil Barge POLARIS NO. 6  1 0  April ln80

CB.’ ERAL CONDITIONS!
This survey sets forth the condition of the vosaol to tho "best o f  the surveyor*s 

ability. It represents tho honest and unbiased opinion o f  tho surveyor, but, in 

submitting this survey, It Is understood all parties concerned that such survey 

is not to bo considered a guarantee of its accuracy, n o r  does It create any 

liability on the part o f  the surveyor arising out of the reliance o n  iiiformtlrm 

contained in sveh survey, . . . . . . .  .

• . • *. • • •"* »*
Estimated R eplacement Costi $195»QQO«QQ

Estlnated Present Val u e i J$38,OOO.OQ j /
• *

*

Vithout prejudice.

Edwin E. L in d b o c k ,  S u r v e y o r

Enc lo su res !  
t; Photographs

I



CONDITION AND VALUATION SURVEY *    “

ALASKA RAILROAD T)IL BARGE NO. 1 

• •• Nanana, Alaska -  10 April 1980

ACT IRC AT THE REQUEST 07 Mr. Jeury Dana, Yutana Bar g o  Lines, Nenana, Alaska, 
T, the undersigned surveyor, did, on 10 April 1980 and subsequent dates, a t tend 

the Alaska Railroad Dll Barge "NO. 1" far a  Condition a n d  'Valuation Survey. I  

was accoapenied on this survey, nado with the "barge on H o c k s  ashore a t  Y u  tana * 

Barge Linos Yard, Kenana, Alaska, by Mr. Jerry Peters of A l a s k a  Railroad, and 

Mr, Sherwood Clouse of Yu tana Barge Lines. /

DFSCRUY lU Ht •

Alaska Railroad O H  Purrt? N o. 1, Official Nunbur , la a lightly 1x 1 1 1 1

oil ‘barge bnllt about 19^5 -̂n Alaska.

The barge ia about 120* length, 29* breadth, 6,5' depth; e f  20? g r o s s / n o t  tons, 

and about 3 2 9 1  bbls. capacity.

The barge la coapartaentod into 6 cargo coajartnr. j  villa miced bow end a t o m  

coapartnents .

The deck edge is fornod by a cirrvod deck plate.

There ara flush covars "to conpn.rtnenta. Thcar have not "be*en fitted with securing
A

devices.

c o n d it io n s  k o t e d i

This bur go was rot opened * d gas-freed for Internal isspexrtlon.

It lx ro'^arted that there la a large resldno of hardened rrp heavy fuel oil la the

cargo tanks. This has defied all efforts to re cove, and 1±jo barge h a s  been o u t^ — *■
of oervice for soae tine. There la no cargo oil handling equipment.

Thero are re parted to bo bulkhead cracks and cracks in chirae velds Incipient in 

this lightly built hull.



- , — * V * -- * • "K s«»/* \  — V* • • • . •r - J W *  *.'« • 4 3»> •I  V  • • - . « • • . #  . • »« i ^4 m/m *
. . . V -  . . .  ^  f c*  •  - .  #. • , » - * • / , «• I • —  • • — • ’  •

AL\ ~ “ *
C*V Survey Alaska Railroad Oil Barge No. 1 10 Ajtril 1980

There are two snail holes in starboard *>ide at about 10* a f t  o f  bow, 2-l/2* down 

froa the dock and about 2 * x 1 * in area.

The guards on deck edge axe damaged a*lT along both sides. Sides a n d  deck a x e  work*

worn and indented. *

• *
Erterlor hull is rusted bu. not apparently a e v m x i y  wasted.

/ »  © o r  O F  C <r-T D  F t
• •

GENERAL COKBITIONSi

Thin survey nets forth the condition of the vessel to tho best o f  t h e  surveyor * s 
ability. It ruprosonte the honest and unbiased opinion of the surveyor, but, in
submitting this survey, it is understood all parties concerned that cuch survey
ia not to be considered a guarantee of its accuracy, nor does It create any 
liability on the part of the cuivoyor arising out of tho reliance o n  inf ansa tion 

contained in nuch survey.

Drtlnated Roplsceacnt Costi 

Eat lira ted Present Value

$250 , 000.00
$30 , 000.00

Without prejudice.

Edwin E, Llndbock. Surveyor

En :losedi 

6  Photographs



CONDITION Ajrp VALUATION s u r v e y

•  •

ALASKA RAILROAD OIL BARC5 "NO.

Keraoa,'-Alaska. - 10 April 1980

• *• •

ACTING AT THE BEQUEST G7 Rr. Jerx> Lora, Yutsna Barga Lines, Nensna, Alaska,
1, tho undersigned surveyor, did, on 10 April 1980 and subsequent, dates, attend

tho Alaska Railroad Oil Bar go "710, 2~ for a Condition and V a l u a t i o n  Survey. I u s

accompanied on thla survey, cade with tho largo on H o c k s  a s h o r e  a t  Tutana. Bar go

Lines Yard, Re. s.ia, Alaska, ly Hr, Jerry Peters of Alaska Railr o a d  a n d  Mr, Sherwood

Clouse of Yu tana Barge Lines. .

• • • * * t-

usscarrioRi

Alaska Railroad Oil Barge NO. 2, Official N o . 0 0 9 1 9 9 , Is a  l i g h t l y  built oil 

"barge luilt about 19^5 Alaska. Tho large 1s about 120* length, 29* breadth,

6 .5 * depthj and 2 6 0  gross/not tons and about 3293 I H s .  capacity.\%
The Isrgu in conpartDcnted into six cargo conportcenta with raked bow a n d  s t e m  

cocpartaanta. At the s t e m  are two nkegs and a cantor pisfb knee.

There in a carlfold and diesel engine driven pen ping equipment with gages and 

hones for cargo transfer.

Along 'the sides ore ullage trunks with VAC-KEL vent valves and iwrrocnod openings.

CONDITIONS NOTEPt

Barge had not been gas-freed and opened for Inspection. .

Skega are vrarkvora and daoaged at c o m e r ,

$
The hull aides iind lottos are workvorn and indontod, notably sides a t  ends in 

way of rakon, where contacted by tugr,

a
Interna, b in forward and aft ralui are noted to bo in need o f  repair,

C£.xTtf»CAi~c S-'i-l- W ,  s c ^ / A i « u t >  s



CAY Surrey Alaska. R a i l r o a d  Oil B a r g e  NO* 2 , 1 0  April 1980

Cracking of chinas has "boen an incipient pro hie a end there are r e p o r t e d  to be

internal cracks in the ‘bulkheads.
• * •

Estimated ooBt to cake hall  repairs is $20.000*

• ••  • * •

It is understood the hatches, piping, punplng equipnent, "was installed ia tho

Teat by Tutana Barse Lines. Esrttmtod Cost $35,000,
" * • •  •  •

* • •  •  •

Due to the lightness of original construction, ego, and extenslvo repairs needed, 

the barge 1s believed to be of carginal further nnablllty,

4 * • •

CDiENAL CONEITTORSi ✓
  .. /  .

Thii giu -vey Bata forth the condition of tho vessel (lnclcsling bull, jcachlnery, 

equiproorrt, fittings and gear) to the best of tho curveynr’s ability, without the 

renoval of bulkheads, panelings, celling or other portions of har structure, a n d  

without 1170 opening u p  of her nachinexy end auxiliaries f o r  Internal ejotnination. 

It represents the honest und unbiased opinion of the surveyor, but. In nu knitting 

this survey, it is understood by ell parties concerned t h a t  cuch cuxvey ia not to 

bo considered a guarantee of 1*3 accuracy, nor does It create any liability on th* 

part of the surveyor arising out of tho reliance on Information contr ived in cuch 

aurvey,

Eotlrtated Rejducecant Costi $300,000.QQ

Eeti&ated Present Valu^i $U0,000,00 (Not inclndUng Tutana lnproyccents)

a ^  3 f ( e o 0 . o o

Without prejudice, / t>>B * > g ~1

Edwin E. L l n d b o c k ,  C u r v o y o r

E no lo su ra o i  
7 rh o to g r-p h s



CONPITIOH AHD VALPATIOH 5URYET

* * . * *
• ALASKA RAILROAD OIL BARGS "HO. 3"

, • * * •  • « * • • •  . • •  * •  •

Henana, Alaska —  10 April 1980
• • • »•« •  ♦  £  •  '.■* • . *

ACTTIKC AT THE REQUJ3T OF Mr. Jerrxy Lana, Tutana Barg® Lines, Henana, Alaska, 

I, the undersigned surveyor, did, on 10 April 1980 and subsequent dates, attond 

the Alaska Railroad Oil Barge "HO. J" f o r  a Condition a n d  Valuation Survey. I was 

accompanied on this survey, rsn.de with the targe afloat (iced- .lr) a t  Tutana Barge 

Lines, Henana, Alaska, by Mr, Jerry Peters of Alaska. Railroad, and Jtr, Sherwood0
(House of Tutana Barge Lines. -

,  . . .  • •
•  * • * . . . . .

TESCTIPTIOfli . .!’*./• •

Alaska Railroad Barge HO. 3# Official Ro. 009.^>9, Ls a  arteol oil birge built 

at Portland, Oregon in 1953. The targe is about 175* lengrth, hU' "hre-idth, . 

depthj and of ^ 7 3  gross and not tons.

The targe la costjaxtncurted Into cargo comportments vitfci raked bov and stern

compnrtneats. At the otarn are juah points, and a t  tho boar are posh knees.• t •

There Is a can If old and pumping equipment with gegus and h o s e s  a t  the aft deck.

\g the nixies are ullage trunks vith VAC-HEL vent v a l v e s  and screened openings.

CCE. JTTTCgrS HOTEPi

At the tine of the curvey, tho upper pnrtn of nidss and e c d o  vcro via I. bio. Tho 

interior eocpartaaents had not been gas-froed and opened f o x  Inspection.

The hull ic reported to bo in good order except as noted hereafter 1

The vessel was In a fire about ten years ago, recruiting 'n tho a fter half o f  f 
the deck being eeveroly warped end rlpplod. Aaaoclatod framing la aleo damaged. 

Too remainder of the dock forward Is w o r k w o m  and Indented, and severely 

Indented in tvo locations about 5* *  10* ,
Tho cldcs aro varkvorn and lightly indented.



-  T*r~- 2  - • • - • . •   • . • -
.  4 ^m •- • * .  *

C4Y Survey Alas>a. R a l l r o a .1  OH  Barge No, 3 . 1 0  •A p r i l  19^0

Tho guard on tho s t a rb o a rd  *3 Ida has  a deep tn don't and c r a c k  b y  t h o  tt2 . c l e a t  
and a deep notch abou t  b* a f t  o f  tho  f 2  c l o a t ,

s ta rboa rd  pash p o in t  I s  s e t - i n  end h u l l  a d j a c e n t  s o t —I n ,
* i  • • • • •  •  • •

Tho estimated co s t  f o r  r e p a i r s t o  dock, a f t  puax. p o i n t ,  and g u a rd  l a  $ 7 0 , 0 0 0 ,

Tha r e  a s a l  l a  r o t  s r l t a h l o  f o r  I t s  in tended use aa a ca rgo  f u e l  l a r g o  In  I t *  . 
p resent cond i t ion }  i . e . ,  danaged deck , .

Except as noted above, the vessel ia in satisfactory condition a n d ,  while due for

re preservation, ia not apparently significantly 'anted,# /  v c v s f L  / s  o u t - ©ye- r / r / c ^ r r .  S n o c .c  a - +  '7 ? .• • * • • * • * • ^ •
cEygRAL c om jm oNS i .• . . .

• * •
This survey nets f o r t h  the  cond i t ion  o f  th e  v e s s e l  ( i n c l u d i n g  h u l l ,  n a c h l n e i y ,  
equipment, f i t t i n g s  and C®4̂ )  ^  the b e s t  o f  th e  s u r v e y o r ' s  a b i l i t y ,  w i th ou t  the 
r e a o v a l  o f  bulkheads, p ene l inga ,  c e l l i n g  o r  ^ th o r  p o r t i o n s  o f  henr s t r u c t u r e ,  end 
without the opacing trp o f  h e r  cach ino ry  and a u x i l i a r i e s  f o r  i n t e r n a l  exan . ina . t lon .  
I t  rep re sen ts  tho hones t  and unbiased o p in i o n  o f  tho s u r v e y o r ,  h a t ,  in  s u b a l t t l n g  
t h i s  survey, i t  i s  undsn r tood  V  ^ 1  p a r t  l a s  concerned t h a t  such cu r v e y  i n  n o t  to  
bo considered a guarantee o f  i t s  accu racy ,  n o r  does i t  c r e a t e  an y  l i a b i l i t y  on  th *  
p a r t  o f  the surveyo r  a r i s i n g  ou t  o f  tho  r e l i a n c e  on i n f o  m a t  ion  c o n t a i n e d  i n  ouch 
su rvey ,

Estirated Roplnceaent Oosti $5^5, 000. 00-r

Esticated Preoont Value i

Vithout prejudice.

$95>ooo .oo  1

Edwin E , L in  lboek ,  Sn r -vcya r

Enclosures t 
b Photographs



• ALASKA RAILROAD OIL BARCE "NO, U~
• . ■  • • . . t .v-  - • v .

• Renana, Alaska - 10 April 1980• •«
. 9 • *• .* • t •  "  #•, #•» • • •/••* * J,.*J .** .................... * •.%. , *, *

ACTINC AT THE REQUEST OF Hr. Jerry Dana, Tntana Barge Lines, Henana, 'Alaska,

I, tho undersigned surveyor, did, on 10 April 1980 and subsequent dates, attend

. the Alaska Railroad Oil Barge T O .  **" for a Condition and V a l u a t i o n  Survey. I  was

accoEponied on this survey, nade with the barge afloat (lcod-ls) a t  Tutana Pa.

Lines, Kenana, Alaska; by Hr. Jecrxy Peters of Alaska Railroad, a n d  Mr. SherwooJ.
. ’  . /

Clouse of Tutana Barge Lines. v

" . • . 

TTracprmoNi * . • * . .  ..
♦ * * • * *■ -t •„

Alaska Railroad Oil Barge NO. **. Official No. 009, **98, is a *rteel oil bruvgo 

built at Portland, Oregon in 1953. *a • •  •
*
The barge is about 175' length, ***** breadth, **’ depth| and o f  **73 gross and

net tons. . • 1  . ‘ • • ..* * " 4* "* ' ! »* . • • • • ▼  • «
The barge is cosrpartnentod into six cargo conjnrtnonta with raked b o w  and s t e m  . 

coa part rents. At tho stern are punh points and at tho bow a r e  posh kueoa.

There is a can if old and puaplng wjulpooDt with gagen and hones at tho aft dock.
e */  « •

Forward is a SXAGIT winch with double drua driven ty CH **-71 diesel on gins.

• •
Along the sides are ullage trunks with VAC-REL vent valves a n d  screened openings.

CONDITIONS NOTEDI

At tho tine of the rrrrvey the upper ports of sides werro visible, a n d  tho interior 

co a port cents had not boon gao-freod and openod far ins pe ct-lon „

Full reported to bo in good arderr exneprt as noted hcrea f ter i
• e

Starboard bow side pOating in area of tho draft tarks is r i p plod.

C O N D I T I O N  A N D  V A L U A T I O N  S U R V E Y

0



C4V Survey Alaska. R a i l r o a d  O H  Barge HO. k , . 1 0  A p r i l  1 9 8 0
• "V

c c K T in c  A r c  e K T ~ '* -£ *  S ’- ' i - W .  u'»Lt-  r c - t  <5 0 / « .c

Sler.ilog ia aet— in at the push points in two areas about 6* x. 2* x  3'. Tbe

st e m l o g  otherwise is work worn,
#

H u l l  t id e s  and decks a rV v o rkw o ra  s l i g h t l y ,  • . - .

The following is reported to be ©quipoent belonging to Yu tana B a r g ©  Lines* * .

.SKAGIT double dxua winch -  ' - • • - $ 1 0 ,0 0 0 .0 0  ‘ • * • "  *
• » —  •• •  •  •• * , „  • *  • • • • m

C.THERAL OOKPTTIOnSt . * * • . * .  ‘ “ ' '* *

This survey sets forth the condition of the vessel (including hull, nachlxary, 
equipment, fittings and geer) to the best of tho surveyor's a b i l i t y ,  without the 
removal of bulkheads, panelings, ceiling or other portions o f  b a r  s'fawfcur®, and 
without the opening up of her machinery and auxiliaries for internal « tnlnallon. 
It reproaonts tho honest and unbiased opinion o f  the surveyor, but. In subaltiing 
this survey, it is nndarstood ty all parties concerned that c u c h  survey ia not to 
bo considered a guarantee of its accuracy, nor does It croato a n y  liability on the 
part of the surveyor arising out of the reliance on information contained In such 
survey,

a
Estiratad Roplacenont Cost $525,000.00
Estimated Present Yalue $165,000.00

. f  / c , 0 0 0 . 0  o
—3  I'jS, 000. * o

W ith o u t p re ju d ic e ,

Edwin E .  L ln d h o c k ,  S u r v e y o r

Enc losurea i  
5 Tbotographa



. • ‘ ALASKA RAILROAD BARGE "NO. T
• • • • • •

•  •  ■
• • • *  •

Renana, Alaska -  10 April 1980

ACTDv'C AT TF’' REQUEST 07 Hr. Jerry Dana, Tutana Bax go Linos, Jienana, Alaska,

I, the underBlgned surveyor, did, on 10 April IS JO and subsequent dates, attend
the Alaska Railroad Oil Barge *710, 5" for a Condition and V a l u a t i o n  Survey.
. .  . .  .• •

An it van not 'poesl'hie to viaw the "barge at Its wintering over* location of 

KotlUc, Alaska, this survey report Is based on the reported c o n d i t i o n s  and

character 1st lcs,
: . .. ’ • • •

IERCRTTTIOfli . •  .* •
•Alania Railroad Oil Barge WO. 5» Official Vo, 295»^ 7 »  n  steel hull oil barge

built at Seattle, Washington tn 19&4.

The barge in about 175»3* length, ^4* breadth, b.l* dopthy a n d  o f  *f95 gross and 
• , 

not Iona, .

COirpr  TOT3 NOTKPl

This curvej is based on the reported oondltlono and character let lcs a s  It v b o  not 

possible to view the barge at its wintering over location o f  Xotllk* Alaska.

Tho bur go if. reported to bei in good order with no 0 0  table defects. 

t .iK T ir> c~T C  C K p iK .d  S '-Z- ^h v » u u  src^p//tr * r - / ^ r p * * c 7->,^
c t j ’ K'r a l  c o  b t t i q k s i

This orrvoy sets forth the condition of tho vessel as reported end w i thout cxaaina- 
tion. In auboltting tills surrey, it Is understood by all ywrties c o n - 'imod that 
cuch curvej is not to be considered a guarantee of Its accuracy, n o r  does it create 
any liability on the port o f  the surveyor arising out o f  the r e l iance on I n f o r m  tion 
contained in cuch survey. *

C O H D I T I O K  AKD V A L U A T I O N  S U K V E T



10 April 1980

The pushkneeB era v o r k v o m  "but Intact, and appear fully ellective•

Piping and tank vent'., are in apparent good order.

Preservation jf exterior hull ie by H a c k  paint on above—uator portion, H u l l  ia

It la this surveyor's opinion that, . u conpleticn of rcpt-irs in progress, tho 

vessel will be in cultablo condition to carry out Ita lntonded purpose.

C c k  r» p i c *  r z  t L x F * ' * * *  V * 3 « *  S’! . '

CEyERAL OONDITIQftSi This mirvey nets forth tho condition «*>f tho vessel to the 
best of the s'lrvcyor*n ability withcut tho romovnl of bulkheads or other portions 
of her structure, and without tho ojcning u p  of her each In cry for internal nranina- 
tion. It represents tho honest and onblaoed opinion of tho surveyor, but, in s u b­
renting this survey, it is understood by all parties concerned that truch survey la 
not to be considered a guarantors of its accuracy, nor does it create any liability 
on the port of th* curveynr arising out of the reliance on infcxnation contained 

in rruch survey.

It lo reported that tho following costs were piid by Tutana Barge Lines In placing 

into eervice and operating the bnrgoi

due for rsj-^servation. Underwater hull has little or no p*iint, and surfaces are 

rusty but rot loose rust. The botton in lightly v o r k w o m  a n d  indented.

Tbe interior of th* cargo tanks Is tare steal— not noted to bo rusting, Tha 

preservation of interior of forward and t ft conpsrtreenta is good.

It was reported that tho cost of hull repairs currently in progress is £10,000,

Tow to Honana fron Soattle 

Installation o f  fuel handing equipment

£75,000.00

$25,000.00

EctlrJited Rrplacenent Conti $625,000.00

Estlnatod J.eGont Value 1 * $200,000.00 -y---

• Va: Id by Tutana Barge Linos

t

Without jrojudics.

Edwin E. Lind bock. Surveyor

Enclosurea1 

6 Photographs



CONDITION AND VALUATION SUHVCT

ALASKA RAILROAD BARCE " WOOS-11-

Remana, Alaska. - 10 April 1980

ACT INC AT THE REQUEST OF Hr, Jerry Dana, Tutana Barge Lines, Banana, Alaska, 

I, the undersigned surveyor, did, on 10 April 1979 subsequent dates, attend 

the W O C B - 3 1  for a Condition'and Valuation Survey, I was nccosp an led on this sur- 

vej t tade with tho barge ashore at Tutana Barge Lines Tard, H e m n a ,  M a s h a ,  by 

Hr. Saervood Clouse o f  Tutana Barge Lines,

EESCHIFTIOHi

VCOB- U  is & Vo rid Var U  steel ordnance barge, asses bled in tho field type.

The barge Is of square c o m e r  construction with rated ends and "bolted aasenbily.

Thr re is a double bo t to a over the floor bears. There are heavy mooring b i t t s ,

The barge is about 100* length, 30* breadth, 6* depth.

C O B D IT K H S  NOTEDi

Barge vaa not openod up for incpocrtion internally. The external pro nervation Is 

caiisfactor.,, thongh duo for reproecrvntlon. Ho oevure hull dasagos were noted.

It la reported that the barge does not tow veil and is heavy, raking for an 

inefficiently handlod barge. Also, tha no tel in the targe la not weldable with 

witeriala available to Tutana works on.

Except as noted above, tho barge in apparently cultahle f o r  nne as a deck cargo
$

barge or incidental uco ouch ns a crano plntfora.

I S  O U T "  o/e- C f ^ 7 7 A / f - f r £ ,
CEhTTRAL CONDITIONS i Thla mirvey sots forth the condition o f  tho vessel to the best

of tho surveyor*a ability. It represents the honest and unbiased opinion of tho 
surveyor, but, in oulnltting this mirvey, it is understood by all parties concerned 
that such survey ia not to bo conniderod a  guarantee of its accuracy, nor does It 
create any liability on the port of tho curvoyor arising ont of tho reliance on 
infonation contained in such survey.

#
Fntirs ed Replacement Conti 

Fctirated Present Value i

<250,000.00

$*>0,000.00 ]

Vlthout prejudice.

Ldwln E. Lindbrck* Surveyor

Enclosure i 1 Photograph
_ ■
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ALASKA 3AILR0AP BARGE "WOOB-lk"
♦ •

h'enana, Alaska. - 10 April 1980

ACT IKC AT THS REQUEST OF Hr. Jerry Dana, Tutana Barge Lines, Jtcnana, Alaska,

' I, ihe undersigned surveyor, did, on 10 April 1979 B-nd subsequent dates, attend 

tbo V O O B - 1 2  for a Condition and Valuation Survey.

A* it was not possible to Yiew tho "barge at Its wintering over location o f  

Galena, Alaska, this s u r v e y  report Is based on the reported conditions and 

characteristics.

f
DESCRIPTION i

V00B - 1 2  la a World War IT stool ordnance barge, assembled in tho field type. The 

btrge is of square c o m e  * construction with raked ends and bolieti a s e n h l y .  There 

is a double tot to a over the floor Loans, Thoro are heavy roaring blttn.

The targe is about 1 0 L • length, 30* breadth, 6' depth.

CCNpITTOrS K OT FP i
« •

Thin survey Is based on the reported conditions and character let lea a a  it was 

not possible to rinw the barge at its wintering over location o f  Galena, Alaska.

The targe Is reported to bo In good order with no notable defects. X I  Is 

reported the largo was mink and later punpod out. ProGucahly there cay bo core 

internal corrosion therefroa.
M

It lc reported that the barge dooo not tow well and in heavy, caking for a n  

inefficiently handled tnrge. Also, the octal In tho barge is not wcldablo with 

cater laic a valla hi o to Tutana vorkaen.

Except as noted above, tho barge Is apparently cuiLabio for uco as a deck 

cargo barge or Incidental use cuch as a crane plntfora,

V £ J 5 f L  / S  o u 7 ~  o / T  c - « R T t  f t c . + r C  . '



•   ̂  ̂ '•« • • i• • • • r  • v  • - • jk- * •
• m- •

•* % .  v *’ -  - • # * * f . «*

C*V Alaska Raiuroad Barge V0G*i-12 -2- 1 0  A p r i l  1980

GDIERAL CONDITIONSf

This survey beta forth the condition of tho voasel as ro ported a n d  without euoL’stna— 
tion. In mibnitting this surrey, it in understood ' a y  all parties concerned that 
such survey ia not to ho considered.a guarantee of ita accuracy, a o r  doe a i t  create 
any 1  lability on tho pert of tho surveyor arising out o f  tha reliance on lnfoTcatlon 

contained in such surrey, **' .

•* • *

Esticated Re placement Cost i $250,000,00
• • t   _

Esttreated Present ValueI j $35rQOO«OP 1
, •

Without prejudice, f

Edwin E, Lindbock, Surveyor
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w l U . * : £ - , * Z P < r  <.?-*• *1-c e u t r * * * r f  e x / v « o  s - V v / »

GfY Survey Alaska Railroad Oil Bargo STEWART 1 0  A p r i l  1

The deck Is lightly sot down Between frames.

It 1b reported the targe has & tendency to develop t r m s v e x s e  hull cracks In the 

aid tody.

• *

C KNT\RAL OCBCLITTDKSI •" —     ■ •

Thla survey Bets forth the condition of the vessel (Including hulx, machinery, 
equipment, fittings end goar) to tho best o f  tho surveyor** ability, without tho 
removal of bulkheads, paneling®, celling car other portions o f  h e r  structure, and 
without the opening up of her machinery and auxiliaries f o r  Internal examination. 
It represents the honest and unblanod opinion of tha mxrveyur, but, la cobalt ting 
this survey. It is understood by all pert Ion concerned t h a t  such survey Is not to 
be considered a guarantee of Its accuracy, nor does It c r eate any. liability on tho 
part of the surveyor arising out o f  the reliance on Infaraation contained In such 
surrey.

It .js reported that the barge la of foreign nrumfheture a n d  on an exception froa 

the Jones Act, Conditions r thla exception ore not known, tut a  purchaser should 

have clarification.

Estimated Replacecent Costi 

Estimated Present Taluo:

$325,000,00

[$75,000.00

Vlthout prejudlco^

Edwin E, Llndbcek, Surveyor

Eodocuresi 

3 Fho to graphs

f
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The Alaska Railroad, FRA/D0T 
Pouch 7-2111 
Anchorage, AK 99510
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PROPERTY LIST ( V w  continuation aheat. U

nca
■ 0.

‘•1

lira mo. mvamut acquisition cost
asiicnld
11 CIA
CO

CPMUdCIAt OUeilPTION AND CONDITION 

<*>

UNIT or
UNITS
(•)

ru sari
CO

m u .
CO

1 Crlnder, electric, hand 
ARR P/N 11094 
Condition Code 4 u . 1 80.00 80.0

2 Crlnder, electric, pad, 8” 
ARR P/N 11044 
Condition Code 4 CM. 1 285.00 285.0

3
s

Grinder, electric, too post 
ARR P/N 11045 
Condition Code 4 CM. m 1 260.00 260.0

4 Crlnder, electric, pad, 3 H.P. 
ARR P/N 11127 
Condition Code 4 CM. 1 275.00 275.0

5 Press bench, hand, 5 too 
ARR P/N 11080 
Condition Code 4 CM. 1 200.00 200.0

ILU III II. I I U I I  A ( M O * U O C O
Hiailail aa* lilil • aalall aa* tilW

ro a  C I A  W T t M H a L
I * .  U U  0 0 k • a. ••*« II UU IL a»ai4l»aa Hill • a. no w iu a i  oatt u i  HM
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Stnrictl
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R E P O R T  O F  P E R S O N A L  P R O P E R T Y  F O R  S A L E  
. (CONTINUATION S H E E T ) PAGE— 5L__ or_2_ paces

*0*4 *44»aaa •/ •» m| agmncy. plaaaa Inclvd* ZIP C•da)
The A la s k a  R a i l r o a d ,  FRA/DOT 
P o o ch  7 - 2 1 1 1 ,  A n c h o ra g e , AK 9 9 5 1 0

ftc cftoor

S e e  b e l o
•IPOIT MO.

!» SUP 8 1 -001

P OPERTT X1ST •

ITEM NO. • •
UNIT

<*>

NUMBER ACQUISITION COST

NO.

(•)

ASSIGNED 
BY GSA 
CM

COMMERCIAL DESCRIPTION ANO CONOITIOH 

(«)

• OF 
UNITS 
«•)

re* Unit
ID

TOTAL
'1

6
4

S a f e ,  m e t a l ,  c o m b in a t io n ,  2A " X 2 6 "  > A 2" 
ARR P /N  1 1 1A 7 
C o n d i t i o n  Code A e a . 1 2 0 0 . 0 0 2^ 0.00

7
# *

Saw , t a b l e ,  D e W a lt ,  S i z e  A 
ARR P /N  1 1 1 0 0  
C o n d i r '  «n C ode A e a . ♦ 1 A 0 0 .0 0 AOO.OO

8 Saw , h a c k ,  e l e c t r i c  
ARR P /n  1 1 1 3 9  
C o n d i t i o n  C ode A e a . 1 1 5 0 . 0 0 1 5 0 - 0 0

9 Saw , p o w e r , e l e c t r i c ,  D e U a lt ,  5 H .P .  
ARR P /N  1 3 2 0 7  
C o n d i t i o n  C ode A e a . 1 3 5 0 . 0 0 3 5 0 . 0 0

10 S h a p e r ,  e l e c t r i c ,  A t la s  M ode l 78 
ARR P /N  1 3 0 7 9  
C o n d i t i o n  C ode A e a . 1 AOO.OO AOO.OO

11 D r i l l  p r e y a  
ARR P /N  1 3 0 8 0  
C e n d l r i o n  C ode 5 e a . 1 1 0 0 . 0 0

•

1 0 0 . 0 0

12 C r a w le r  D7 C a t ,  (n o  b la d e  o r  b o o n ) 
M od e l 5A8 

ARR P /N  1 3 2 1 5  
C o n d i t i o n  C ode 9 e a . 1 3 0 0 0 . 0 0 3 0 0 0 . 0 0

13
a

C r a w le r  C r a n e ,  B u c y r lu a  E r i e ,  A5 Ton
ARR P /N  C00A7
C o n d i t i o n  C ode 8
(L o c a t e d  a t  C a le n a ,  A la s k a ) e a . 1 9 1 5 0 . 0 0 9 1 5 0 . 0 0

IA
a

L a t h e ,  o c t a l  
ARR P /N  1 3 0 7 8  
C o n d i t i o n  C oda A e a . 1 6 0 0 . 0 0 6 0 0 . 0 0

TCTAL 1 5 .A 5 0 . 0 0

■ » n » m » l « i  > m « i  m i  «»»■!>



RESOLUTION NO. 80-10

WHEREAS; The City of Nenana is the major river port e n try for all th<»
communities on the Yukon River Drainaage and;

WHEREASj The Rail, Highway connections to this trade a r e a  has been
located at Nenana since 1 9 2 0  and;

Whereas; The U.S. Government has expressed its intent to dispose of 
its interest in the Barges and Tugs operating on this drainage by a Public 
Sale regardless as to where they may be used and;

Whereas; The City or Nenana feels that the interest of all the
communities on the Yukon River system as well as the economy of  Nenana would
suffer irreptable harm if such action is allowed to happen by the G.S.A. 
of the U.S. Government.

Now therefor be it resolved that the Common Council o f :~the C i t y  of Nenana 
hereby authorize the Mayor, or his designated represenative, to negotiate 
the purchase anl transfer of all its floating stock, docks, a n d  adjoining 
land, and related equipment from the Alaska Railroad to the C i t y  o f  Nenana.

ADOPTED by the City Council of the City of Nenana. Alaska this 3  O  
day o s T  , 1 9 8 0  by a vote of *-/ for and --o -against.

A d o p te d :

Attest. W r y . n  
City Clerk



ORDINANCE NO. 81-2

AN ORDL'IANCE AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION BONDS IN THE 
AMOUNT OF $2,500,000. 00 TO FUND PURCHASE FROM THE ALASKA RAILROAD, 
DEPARTMENT OF TRANSPORTATION, UNITED STATES OF AMERICA, OF THE PORT 
FAC jTJTIES AND RIVER STOCK OF THE ALASKA RAILROAD LOCATED AND BASED A T  
NENANA, AND PROVIDING FOR A SPECIAL ELECTION.

BE IT ENACTED BY THE CITY OF NENANA, ALASKA:

1. The City Council of the City of Nenana, Alaska finds tha the 
existence and continued operation of the pert facilities of Nenana are 
essential to the economic health and growth of the City.

2. The City Council finds that the Alaska Rp; 1 road plans or has 
been directed to dispose of the port facilities and r-ver stock at 
Nenana, creating a serious and substantial risk tJiat the part will cease 
to exist.

3. The City Council finds that it has authority under Alaska law 
to create, cwn, c per ate and manage a port facility, and that ownership 
and operation of the port facility by the City will be in t’̂e best 
interests of the citizens of the City and the public at large.

4. The City Council finds that the City has the resources and
capability to operate and manage the port facilities.

5. The City Council finds that the purchase price negotiated
between the City and the Alaska Railroad for the port facilities and 
river stock, T*o Million Five Hundred Thousand Dollars, i„ a fair and 
reasonable price for the facilities and river stock to be purchased.

6. The City Couacil finds that lessees exist who are willing to 
lease portions of the port faciliu.es and river stock to provide c a m o n  
carrier services from the port facilities, and that rent paid under such 
leases will be adequate to meet the obligations the City will incur in 
financing the purchase of the port facilities and river stock.

7. The City Council therefore authorizes and approves the issuance 
of general obligation bonds in the total amount of $2,500,000.00, payable 
from lease revenues and upon the full faith and credit of the City, to 
bear interest at a m a x i n m  rate of ten percent per annum or such lower 
rate as may be acceptable to the purchaser, with interest accruing from 
such date as the City Council may provide.



8 . The q u e s t io n  o f  w he th e r th e  g e n e ra l o b l i g a t i o n  b o n d s  - w i l l  
i s s u e  s h a l l  be p u t t o  th e  c i t y  v o t e r s  a t  a  s p e c i a l  e l e c t i o n  o n  T u e s d a y , 
F e b ru a ry  2 4 ,  1 9 8 1 , a s  th e  f o l lo w in g  b a l l o t  q u e s t io n :

S h a l l  g e n e r a l o b l i g a t i o n  uonds i n  th e  am oun t 
o f  $ 2 ,5 0 0 , 0 0 0 . 0 0  be is s u e d  by th e  C i t y  o f  
N enana, A la s k a , f o r  th e  p u rp o se  o f  p u rc h a s in g  
th e  p o r t  f a c i l i t i e s ,  b a rg e s  and tu g s  o f  t h e
A la s k a  R a i l r o a d ?

• • -

9 . The C i t y  C le r k  o f  th e  C i t y  o f  N enana , A la s k a  s h a l l  c a u s e  
n o t i c e  o f  th e  s p e c i a l  e le c t i o n  t o  be g iv e n  i n  th e  m anner r e q u i r e d  b y  
A la s k a  S t a t u t e s  and th e  Nenana Code o f  O rd in a n c e s , and s h a l l
n o t i c e  o f  th e  t o t a l  e x i s t i n g  bonded in d e b te d n e s s  o f  t h e  C i t y  o f  N en a n a , 
A la s k a  t o  b e  p u b lis h e d  a t  l e a s t  on ce  a  week f o r  t h r e e  c o n s e c u t i v e  w e e k s , 
w i t h  th e  d a te  o f  f i r s t  p u b l i c a t i o n  a t  l e a s t  tw en ty  d a y s  p r i o r  t o  t h e  
s p e c ia l  e le c t i o n .

CITY OF NENANA, ALASKA

JOHN B. COGH1LL, MAYOR

INTRODUCED: January 23, 1981

ADOPTEE:__________________________

A T T E S T : ______________________
City Clerk

(Seal)
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' T h i s  " L e t t e r  of I n t e n t "  w a s  t a k e n  t h a t  a f t e r n o o n  tj D a v e

R o s e  of the A l a s k a  M u n i c i p a l  B o n d  Bank, w h e r e  a s e q u e n c e  o f  e v e n t s  
was a r r i v e d  at w h i c h  w o u l d  p r o v i d e  for the s e c u r i n g  o f  2 . 5  m i l l i o n  
d o l l a r s  f i n a n c e d  by p r i m a r y  s o u r c e  ( g eneral o b l i g a t i o n )  b o n d s .  
R e v e n u e  b o n d s  had b e e n  c o n s i d e r e d ,  b u t  w i t h  t h e  p r e v a i l i n g  h i g h  
i n t e r e s t  rates, r e v e n u e  i s s u e s  w e r e  e x p e c t e d  t o  a p p r o x i m a t e  t h e  
30 U t i l i t y  I n d e x  (10.84%), w h i l e  g e n e r a l  o b l i g a t i o n  b o n d  i n t e r e s t  
r a t e s  w o u l d  a p p r o x i m a t e  the 20 B o n d  I n d e x  ( 9 . 9 0 % ) .  A o n e  p e r ­
ce n t  i n t e r e s t  d i f f e r e n t i a l  a p p l i e d  to 2.5 m i l l i o n  d o l l  s c o u l d  
m e a n  the d i f f e r e p  e b e t w e e n  a e c o n o m i c a l l y  f e a s i b l e  p r o j e c t  a n d  
on e  t h a t  w o u l d n ' t  s h o w  a p o s i t i v e  c a s h  flow.

So s t r u c t u r e d ,  the C i t y  of N e n a n a  b e g a n  t h e  p r o c e e d u r e s  
n e c e s s a r y  to o b t a i n  l o c a l  v o t e r  a p p r o v a l  of the i s s u a n c e  o f  2 T 5  
m i l l i o n  d o l l a r s  in g e n e r a l  o b l i g a t i o n  b o n d s .  T h e  o r d i n a n c e  a u t h ­
o r i z i n g  this i s s u a n c e  of g e n e r a l  o b l i g a t i o n  b o n d s  w a s  i n t r o d u c e d  
on J a n u a r y  23, 1981. A p u b l i c  h e a r i n g  and a d o p t i o n  o f  t h e  o r d ­
i n a n c e  w a s  h e l d  on F e b r u a r y  2. 1981, w i t h  the p u b l i c  e l e c t i o n  o n  
the b o n d  i s s u a n c e  s c h e d u l e d  for F e b r u a r y  24, 1 9 8 1 .

To s t r e n g t h e n  it's p o s i t i o n  w i t h  p o t e n t i a l  i n v e s t o r s  i n  t h e  
b o n d s  to be i s s u e d ,  the C i t y  of N r n a n a  p u r s u e d  a " L e t t e r  o f  I n t e n t "  
w i t h  the c u r r e n t  o p e r a t o r  of the c o m m e r c i a l  tug a n d  b a r g e  s e r ­
vi c e  on the T a n a n a  and Y u k o n  R i v e r s .  S u c h  a " L e t t e r  of  I n t e n t "  
to e s t a b l i s h  a "Net" or " D r y "  L e a s e  was s i g n e d  b y  M a y o r  J a c k  
C o g h i l l  and L a r r y  S h e l v e r  ( P r e s i d e n t  of Y u t a n a  B a r g e  L i n e s  a n d  
W A T C O , Inc.) on F e b r u a r y  2, 1981.

The m a i n  g o a l  of the C i t y  of N e n a n a ' s  e f f o r t s  to o b t a i n  c o n ­
trol of the R a i l r o a d ' s  i n t e r e s t  in the r i v e r  t u g  o p e r a t i o n  is 
to c o n t i n u e  the e x i s t i n g  r i v e r  t r a n s p o r t a t i o n  s e r v i c e s .  T h e  
N e n a n a  p o r t  f a c i l i t i e s  and r i v e r  t r a n s p o r t a t i o n  s y s t e m  p r o v i d e  
s i g n i f i c a n t  e m p l o y m e n t  in N e n a n a  and its v i c i n i t y .  T h e y  a r c  
v i t a l  to the c o n t i n u e d  g r o w t h  and d e v e l o p m e n t  o f  N e n a n a ,  a n d  to 
the g e n e r a l  well b e Jng of the m a n y  r e m o t e  c o m m u n i t i e s  l o c a t e d  
a l o n g  the Y u k o n  R i v e r  and its t r i b u t a r i e s ,  w h i c h  d e p e n d  u p o n  the 
N e n a n a  p o r t  f a c i l i t i e s  and r i v e r  t r a n s p o r t a t i o n  s y s t e m  for d e l i v ­
ery of f r e i g h t  and p e t r o l e u m  p r o d u c t s .

 -------1-------------   —  I- I. — —

P r e p a r e d  b y  S t e v e  B a i n b r i d g e  F e b r u a r y  1 2 ,  1 9 8 1
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