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Sec. 43.20.015. Individual tax credit

Repealed by J 10 cL 1 SSSLA 19C and 55 cL | SSSLa 1960,
effective September 25, 1980.

Editor™ note. — Tbe repealed section, repealing act-;, see { 1,ch. 1. SSSLA .960,
derived from f 1, ch. 144, SLA 197S. and { 1, ch 2. SSSLA 1980, in the 1980
For legislative findings and purpose of Temporary and Special Acta and Resolve*.

[SEC. 43720.01(0Sharing of corporate income tax revenue with
municipalities, (a) There is established within the Department of
Revenue the municipal assistance fund. The legislature may appropri-
ate to the fund during each fiscal year an amount equal to or greater
than 10 per ent ofthe income tax revenue received by the s*ate under
AS 43.20.01iCe) and ch. 21 ofthis title for the previous fiscal year. The
Department of Revenue shall distribute money from the fund to each
.rganized borough and each city tf any class on an annual bssis as
provided in fb) and (c) of this section.

(b) The base amount to be distributed from the f .nd to each borough
and city for the fiscal y jar shall be the amount received by th<* borough
or city during fiscal year 1978 under AS 43.70.080; however, ifthe
amount appropriated to the fund by the legislature under (a) of this
section ia insufficient for distribution of the fu'l base .-mount, the
Department of Revenue shall prorate the amount available for
distribution on the basis of amounts received durng fiscal year 1978
under AS 43.70.080. A city incorporated within an organized borough
after June 30, 1977 shall receive as a base amount a share of the
amount d*rtributed to the borough in which it is located based on the
ratio of population in the city to the total population in the borough. A
city incorporated outside an organized borough after June 30, 1977
shall receive as a base amount the amount received by the city :n the
state most closely approximating it in population at the time of its
incorporation. A borough incorporated after June 30,1977 shall receive
as a base amount the amount received by the borough in the state most
closely approximating it in population at the time of its incorporation.

(c) If the amount in the fund at the tune ofdistribution exceeds the
base amount to be distributed under <) of this section, the excess
amount shall be distributed to each borough and city on the basis of
population. For the purpose of this subsectiot the population of a city
within an organized borough shall be deducted from the population of
the borough Population, for the purpose of this section, *hall be as
certified by the commissioner of community and regional tffairs.

(d) The intent of (c) of this section is that local governments which
I"vy properf taxes reduce those levies in reasonable proportion to the
amount of increased stale aid received by a local government. The
governing body ofeach local government shall furnish a notice with th*
tax statement describing its use ofthis increased stale aid. (( 2 ch 14*
SLA 1978)
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Edltor'a note. — Section , ch. 144,
SLA 1970. orovioe*. “TRANSITIONA*,
RULES FOR REVENUE SHARING
UNDER THIS ACT. The revenue raised
under AS 43.70 which relates to the 197b
calendar year (including the $25 license
fee due March 1,1976 and the fees on the
total gross receipts for 1976 which accom-
pany returns filed in 1979 under AS
t3.70.030(d)) is the source ofrevenue to be

shared in 1979 in accordance with AS
43.~0.060. TNt tncreast in tin corporate
income tax wmecen goes into efieciin f907§u
the source ofrevenue to be shared with the
municipalities under A' 43.20 016 in 19go
and subsequent years This Act does ot
entitle any organized borough or any dty
of anv class to revenue undei loth AS
43.70.080 and AS 43.20.016. for tbe same
period of time."

Sec. 43.20.017. Individual tax exemptions.
Repealed by § 10 ch 1 SSSLA 1980 and $ 9 ch 2 SSSLA 1980,

effective September 25, 1980.

' Editor’'s note. — The repealed aeetion
derived from 1 1, ch. 22, SLa 1980.

For Legislative finding* and purpose of
repealing acta, aeet 1,ch. 1. SSSLA 1980,
and | 1. ch. 2. SSSLA 1980. in the 1980
Temporary and Special Acta and Resolves.

In Williams v. Zobel, Sup. CL Order

(File No*. 6400-5421). PJd (SepL 4.
1980), the supreme court hold the tas

exemption [AS 43.20.017J enacted by ch. .

22, SLA 1980, unconstitutional &8
violative of the equal protection provisioo
of art. |, I 1ofthe Alaska constitution

Sec. 43.20.021. Internal Revenue Code adopted by reference.

(c) For purposes of calculating the alternative tax on capital gains
provided for in the provisions of Internal Revenue Code § 1201, the
rate is 4.5 percent for corporations.

(d) Where acredit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it ialimited to 18 percent for
corporations of the amount of credit determined for federal income tax
purposes which ia attributable to Alaska.

(e) Repealed by 5 10 ch 1 SSSLA 1980 and { 9 ch 2 SSSLA 1980.

(0 For the purpose of calculating the minimum Lax on tax
preferences provided for in }8 56 — 58 of the Internal Revenue Code
(26 U.S.C. & 56 — 58), the rate is 18 percent for corporations of the
applicable minimum federal tax rate.

(@) For purposes of calculating the accumulated earnings tax
provided in sec. 531 of the Internal Revenue Code, the rate is 4.95
percen' of the first $100,000 of accumulated taxable income and 6.93
percent of accumulated taxable income in excess of $100,000.

(am 55 12. 13ch 113 SLA 1980; am 15 3— 5,10 ch 1SSSLA 1980; am
8 3 -5, 9 ch 2 SSSLA 1980)

Effect of amcndmtnU.

THr 1960 fir* amendment. tffectiv*
June 21. 1980. and retroactive to January
1 1980, in subsection idl, deleted 'of tho
amo-int of lh* credit determined for
federal income tax purposes' following “la
limited to 16 percent, inserted ‘and
fiduciariesand added 'of LSa amcunt of
rrvdit determined for federal income Ux

purpose* which I* attributed* u. Ala»k*;
ind added subwiKtion tg)

Tho tecond 1980 amendment. effectn*
Soptombot 26. 1980. and rvtraertiie
January 1,1980. delated “and 4 percent fce
individual* and fiductarioa” from the end
of subsection tcl “16 p> ml
individual! and fiducianee and* following
'limited to' tn subsection idl. and *16
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percent for individual* and’ f
rau it" ir. subsection ff\ i
suMecuot. it.] whici. roa
purpose of calculating the 0O
rite on earned income as pi
f 1348 of the Internal Rove
LE.C | 1348). the rot* is9
individuals."

Tbe third 1980 amendm
September 25, 1980, and |
January 2. 1979. made the i
a* the teccnd 1980 amendm

Aa the rest of tbe aed

Sec. 43.20.030. Ret
ship which has d corpoi
make a return under i
shall at the same tin*

(1) the amount oft
against the tax, and
(2) other irformatic
of this chapter which
(D Repealed by $ 1
(g) Repealed 1/ 4 1

(am 52 ch 22 bi-A 19
2 SSSLA 1980)

Effect of amendments.

bedm 1960 amendzner
aubssctioaxs It) sad (g).

Aa tho rest of the a
affected by the amandmen
out.

Th* *scond 1900 amend
September 25. 1930. and
January 1,1980, substiUiti
*hip which has a torpor*li
or a corporation is* far T
fiduciary, partnership a
and inserted ‘ it* in the
graph ad subsection (s.
nabeect iona <) ancw), a
1960 amendm®* it, whicha*
credit far polit* -m Compaq
and the credit for |
dspa dent care services, I

TLa third 1900 amrm
September 9' 1980, an
January 1, IV. J. made 0
aa tha ascaau. 2990 9MH

Editor's  note. f
concerning procedures fa
incLtns taxes aeel 7, ch
tn the 1960 Temporary
sad Resolves
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STARTS
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FRO/A 68125 *45,100,000

SEM25 16 SIGNER
INTO LAW

FY81-82 I3UPGET
SIGNER INTO LAW
SEM25 ASSISTANCE PLIUS FY81-82
FROM FY81-8Z (3UPGET *80,500,000 ASSISTANCE EQUALS *125,600,000

58256 JUNE30- FY81-82
SIGNEP INTO LAW ASSSTANCE RECR »
SNSRI el
SRR TR
fAUNICIBMIESO” ON 58125 MUNICIPALITIES OPERATEON FY81-82

ASSISTANCE **45.100,000 ASSISTANCE - +60,500,000



(Alaska jitaie “~legislature

House of Representatives

Committee on Pou,.h v
: Sute Capitol
Community & Regional Affairs Juneau, Akeka CHi

Summary - SB 236 by Gilman, Dankworth, Bennett

"An Act relating to assistance to municipalities; and
providing for an effective date."

The bill directs the Department of Revenue to distribute
municipal assistance payments on the last day of the fiscal
year for which the appropriation is made. A municipality
would spend the funds in the fiscal year following the one
in which the appropriation was made giving municipalities
almost a year's notice and lead time to budget for municipal
assistance revenues.
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