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29.88.010(c)(1)(E), the full and true assessed property value shall 
include the computed assessed value of the utility, determined by 
dividing the amount of the payment in place of taxes made by the 
utility by the milla„e rate which would apply to the utility if the utility 
were subject to levy and collection of taxe* inder AS 29.53.

(e) In addition to the computation for municipalities which levy and 
collect a property Lax, the department shall determine an estimated 
full and true assessed property value under (d) of this section for

(1) each municipality which is a school district and which does not 
levy and collect a property tax;

(2) each second class city with a population of 750 or more persona; 
however, a computation is not required under this paragraph more 
often than once during a period of three successive calendar years; and

(3) all other second class cities, by determining the average per 
capita full and true assessed property value of rll cities having a 
population of less than ,’50 persons in which an assessment hcs been 
completed by a municipality or for which a determination is not made 
under (1) cr (2) of this subsection.

(f) The department shall annually compute a statewide average per 
capita full and true assessed property value. (§ 2 ch 155 SLA 1930)

Sec. 29.88.t25. Reports. A payment of an equalization entitlement 
may not be made to a municipality under this chapter until the 
monicipality has subm’Ued ;ts certificate of estimated revenue and its 
financial report to the cepartment for the fiscal year preceding the year 
for which the equalization entitlement is sought, together with a 
budget for the municipality's current fiscal year. The financial report 
shall include a listing of general revenue collected from taxes levied 
and assessed by the municipality and any other revenue which, in the 
opinion of the municipal officials, is eligible for inclusion in 
computations of the locally generated revenue of the taxing unit (} 2 
ch 155 SLA 1980)

Sec. 29.88.030. Limitation on computation and use of 
payments, (a) An equalization entitlement generated by the general 
tax levy of a taxing unit may be used only for authorized ex- enditures 
of that taxing unit, but up to 15 percent of the payr ent of an 
equalization entitlement generated by areawide revenue of a 
municipality may be used by the municipality for areawide or 
oonareawide purposes at the discretion of its assembly or council.

(b) An equalization entitlement determined with reference to 
revenue rJier than revenue obtained from the levy and collection of 
taxes may be used for areawide or nonareawide purposes, at the 
discretion of the assembly or council. (I 2 ch 155 SLA 1980)
_ Sec. 29.88.035, J u t  equalization account. The tax equalization 

* account is established Money to carry out the provisions of this chapter 
shall be allocated by the department to the account The amount

v;



§ 29.88.04G A laska  Sta tu tes  S upplem en t

allocated to the account shall be fully distributed by the department u  
payments to municipalities to fulfill each municipality’s ahaxe 
authorized under AS 29.88.010. The amount allocate to the account 
shall be distributed by the department pro rata among eligible 
municipalities. (§ 2 ch 155 SLA 1980)

Sec. 29.88.040. Administration, (a) The department may adopt 
regulations necessary to implement this chapter. The regulations shall 
include, among other provisions,

(1) procedures and filing dates for submitting certification and 
financial reports;

(2) procedures for obtaining information required to compute and 
determine the municipality’6 millage rate equivalent; and

(3) procedures by which the department shall notify a municipality 
in writing of the reasons for a proposed disallowance or adjustment of 
any factor bearing upon the determinatio of the municipality's 
entitlement and by which the municipality will be provided reasonable 
time in which to respond or to challenge the department’s 
determination.

(b) The department shall make reasonable efforts to advise and 
assist municipalities iu collecting information and completing reports 
necessary for the determination of entitlements under this chapter.

(c) The department shall, by regulation, classify for inclusion or 
exclusion as a component of a municipality’s millage rate equivalent 
under AS 29.88.010 any tax revenue appropriated for a utility not 
included in the definition set out in AS 29.88.045(4). (5 2 ch 155 SLA 
1980)

Ser .19.88.045. Definitions. In this chapter
(1) department" means the Department of Community and 

Regional Affairs;
(2) ’’municipality" means a city, borough or unified municipality 

incorporated under the laws of the state;
(3) "taxing unit" means a municipality and
(A) in a borough or unified municipality, a service area or the entire 

area outside cities;
(B) in a city, a differential tax zone;
(4) "utilities" means electricity, water, sewer, gas, heat, or telephone 

services, and refuse and garbage collection sendees. (§ 2 ch 155 SLA 
1980)

Chapter 89. State Aid for Miscellaneous 
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§ 29.89.100 M unicoi
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Cross reference. — As to lU le  municipalities snd other «
redpienu for heslth fscilitiesl hospitals, see AS »  89.030.Effective date of chspter. — 17, ch. 153, SLA 1980, provides — 12 of the set uke effect on the 
of the fiscal year for which $33,4 more is appropriated and allowed 
governor for distribution to munici: and othar mipitnU under the 
of I I  1 — 12 of thit act or on July whichever ia earlier, A $33,600,000 was appropriated 
prograna for tha fiscal year bej July 1, 1980. The appropnatioi 
made in | |  51 and 62, ch. 120, S' and |  6. ch. 166. SLA 1980.

Editor’s note. — Section 12. SLA 1980, effective on the aai thia chapter, provide*. 
Notwithstanding othar provieioi 1 — 11 of thia act, (1) a munici not receive less than $26,000 pi ooat-of-living differential during 
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Sec. 29.89.070. Area cost-of-living differential, (a) Payment* to a
municipality or other eligible recipient under AS 29.89.020 —
29.89.030 shall reflect area cost-of-living differentials. Payments «M)
be based upon the sum of per capita, per milt and per bed or facility
grants due each municipality or other recipient multiplied by the
appropriate area cost-of-living differential. The area cost-of-living
differential for each recipient -hall be determined annually by election
district under the provisions of AS 39 27.030. Application of the are*
rost-of-living differential may not result distribution of an amount
less than the amount of the payment determined without application of this section.

(b) The election districts used to establish area cost-of-living 
differentials under (a) of this section are those designated by the 
proclamation of reapportionment and redistricting of December 7, 
1961, and retained for the house of representatives by proclamation of 
the governor September 3, 1965. (5 3 ch 155 SLA 1980)

Sec. 29.89.080. Miscellaneous services accounL Theliscefianeoua services account i« m ______— Bcivnea accounL The
miscellaneous services account is established. Money to carry out the
provisions of this chapter shall be allocated by the department to the 
account in accordance with AS 29.95.010. If amounts in the accounts/* 
insufficient to pay each municipality's or other recipient's share 
authorized under this chapter, the amounts which are available »h»ll 
be distributed pro rata among eligible municipalities and other recipients. (§ 3 ch 155 SLA 1980)

Sec. 29.89.090. Regulations. The department shall adopt 
regulations necessary to carry out the purposes of this chapter. The 
regulations shall include minimum standards required to qualify a 
municipality or other recipient for payments for each service. The 
department may require a municipality or other recipient to submit a 
performance report adequate to demonstrate to the department that a 
service for which payment ia requested under this chspter was 
performed by the municipality or other recipient and meets minimum 
standards of service prescribed by regulation. (6 3 ch 155 SLA 1980)

Sec. 29.89.100. Definitions. In this chapter
(1) "department" means the Depnrtrent of Community snd Regional AfTuirj;
(2) "health facility"
(A) means a facility which is licensed, when required, by the stats

under AS 16.20.010 — 18.20,130 and which is owned or operated or
both by a municipality or by a nonprofit corporation or other nonprofit sponsor;

(B) includes a public health center, maternity home, community 
mental health canter, facility for the mentally or physically 
handicapped, nursing home or convalescent center,
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5 29.90.010 A laska  S tatutes S u p p le m e n t § 29.90.030

Sec. 29.90.010. State aid or hospital construction. If 
construction of a hospital began after January 1, 19G8, and state 
matching aid for construction approved for payment to the 
municipality or other hospital sponsor constitutes less than 25 percent 
of the total project cost, the department shall pay to the municipality 
or other hospital sponsor each fiscal year $2,500 a bed for the maximum 
number of beds provided for in the construction design of the facility 
or five percent of the total project cost, whichever is greater. State aid 
provided for in this section shall continue until the municipality or 
other hospital sponsor has received an amount which, combined with 
state matching money for construction of the hospital, equals 25 
percent of the total project cost. Money received for construction may 
not be used for any other purpose. (5 4 ch 155 SLA 1980)

§ 29.95.010 M u n ic ipa

Sec. 29.90.020. Hospital construction assistance accounL The 
hospital construction assistance account is established. Money to carry 
out the provisions of this "hapter shall be allocated by the department 
to the account in accon -nee with AS 29.95.010. If amounts in the 
account are insufficient to pay each recipient's share authorized under 
th ’s chapter, the amounts which art available shall be distributed pro 
rate among eligible recipients. (9 4 ch 155 SLA 1980)

Sec. 29.90.030. Definitions. In this chapter
(1) "department" means the Department of Community and Regional Affairs;
(2) "hospital" neans a licensed hospital determined by the 

Department of"lealth and Social Services to be a general hospital; the 
term excludes it facility operated or wholly supported by the state or the federal goverrment;

(3) "total project cost” means
(A) costa directly related to the project; and
(B) the total of all costa of financing and carrying out the project,

including but not limited to,
(i) the costa of all necessary studies, surveys, plans snd

specifications, architectural, engineering or other special services,
acquisition of real property, site preparation and developmenL
purchase, construction, reconstruction and improvement of real 
property, and the ocquiaition of machinery and equipment as msy be 
necessary in connection with the project;

(ii) an allocable portion of the administrative and operating 
expenses of the municipality or other hospital sponsor,

(Hi) the cost of financing the projec*. including interest on bonds 
issued to finance the project; and

(iv) the cost of other items, including any indemnity and surety 
bonds and premiums on insurance, legal fees, fees and expenses of 
trustees, depositaries, financial advisors, and paying agents for the 
bonds issued as the issuer considers necessary. (I 4 ch 155 SLA 1980)
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Sec. 43.20.015. Individual tax c red it
Repealed by § 10 ch 1 SSSLA 198'' and § 9 ch 2 SSSLA 1980, 

effective September 25, 1980.
Editor’* no te . — The repealed section, repealing acta see i  1, ch. 1, SSSLA 1980.

derived from ‘ 1. ch 144. SLA 1978. and i  I ,  ch 2, SSSLA 1980, in the 1980
For leg is lative findings and purpose o f Temporary and Special Acts and R eso lv o .

Sec. 43.20.016. Sharing of corporate income tax revenue with 
municipalities, (a There is established within the Department of 
Revenue the municipal assistance fund. The legislature may appropri­
ate to the fund during each fiscal year an amount pqMal to nr g re a te r 
than IQ per cent of the income tax revenue received by the state under 
AS 43.20.011(e) and ch. 21 of this title for the previous fiscal year. The 
Department of Revenue shall distribute money from the fund to each 
organized borough and each city of any class on an annua basis as 
provided in (b) and (c) of this section.

(b) The base amount to be distributed from the fund to each borough 
and city for the fiscal year shall be the amount received by the borough 
or city during fiscal year 1978 unde’ AS 43.70.080; however, if the 
amount appropriated to the fund by the legislature under (a) of this 
section is insufficient for distribution of the full base amount, the 
Department of Revenue shall prorate the amount available for 
distribution on the basis of amounts received during fiscal year 1978 
under AS 43.70.080. A city incorporated within an organized borough 
afler June 30, 1977 shall receive as a base amount a share of the 
amount distributed to the borough in which it ia located based on the 
ratio of population in the city u> the total population in the borough. A 
city incorporated outside an organized borough after June 30, 1977 
shall receive as a base amount the amount received by the city in the 
state most closely approximating it in population at the time of its 
incorporation. A borough incorporated after June 30,1977 shall receive 
as a base amount the amount received by the borough in the suite most 
closely approximating it in population at the time of its incorporation.

(c) If the amount in the fund'at the time of distribution exceeds the 
base amount to be disttijuvied under (b) of thia section, the^ excess 
amount shall be distributed to each borough and city on the bastsj£

For the purpose of thia aubaection, the population or a city 
within an organized borough shall be deducted from the population of 
the borough. Population, for the purpose of this section, shall be as 
certified by the commissioner of community and regional affairs.

(d) The intent of <c) of thia section is that local governments which 
levy property L ues  reduce those levies in reasonable proportion to the 
amount of increased state aid received by a local government The 
governing bodyot’each local government shall furnish a notice with the 
tax statement ('eacrh1"? increased state aid: Q 2ch 144

VSLA 1978)
153 ©
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Mun ic ipal Governmen . 29.89.060

(c) Money received by a municipality under (a)(3) of this section 
shall be used for expenses of health senices or operation and 
maintenance of health facilities as the municipality determines.

(d) Before money may be distributed under this section, the 
commissioner of health and social services shall certify to the 
commissioner of community and regional affairs that any 
accumulation of assets by nonprofit cornora::ons or other recipients 
under this section is dedicated irrevocably to : public purpose. (§ 3 ch
155 SLA 1980)

Cross reference. — As to state aid for 
hospital construction, see AS 29.90.Editor’s note. — As to reports by Department of Health and Sxisl Services 
and Department of Com 'unity and

Regional Affairs and commissioner of health and social services, see § 14, ch. 155, SLA 1950, effective July 1, 1980, in the 1980 Temporary and Special Acta and
Resolves.

Sec. 29.89.040. State aid to volunteer fire departments in the 
unorganized borough, (a) The department shall pay to a volunteer 
fire department registered with the state fire marshal and serving an 
area not in an organized borough or city a sum for protection purposes 
equal to $10 per capita for the population served by the department, as
determined by the state fire marshal.

(b) A grant shall be made under (a) of this section to facilitate the 
organization of a volunteer fire department in an area not in an 
organized borough or city, upon application of the proposed fire 
protection group to the state fire marshal and upon approval t,f 
applications according to standards of organization and service 
prescribed by regulations adopted by the state fire marshal. (§ 3 ch 155
SLA 1980)

Sec. 29.89.050. State aid to Native village povpmmfim. The 
state shall pay $25,000 to a Native village government for a village 
which is not incorporated as a city under this title. In this section,
"Native village government" means

(1) a local governing body organized by authority of the Act of 
Congress of June 18, 1934 (25 U.S.C. i  476); or

(2) a traditional village council or, if there is no traditional village 
council, the paramount chief or other governing body of a Native

.* village which meets the requirements of the Alaska Native Claims
* Settlement Act (43 U.S.C. «  1601 -  1628). J 3 ch 165 SLA 1980)

~   1 *UI
r*<*if
•fa
•rf
•i-

I k U c u i v . . .    . _

Sec. 29.89.060. Population determination. For purposes of this 
chapter, population shall be determined by the latest figures of the 
United States Bureau of the Census or other reliable population data, 
including but not limited to public school enrollment figures, public 
utility connection, registered voter? or certified employment payrolls.
(I 3 ch 155 SLA 1380)

“V. 139
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Chapter 95. Administration of Municipal 
Financial Assistance Programs.

Section
]0. Allocation and distribution20. Qiialification for minimum payment
JO. Proration of payments

Effective date of chapter. — Section 
17, ch. 155, SLA 1980, provides that 14 1 — 12 of the act take effect on the first day of the fiacal year for which $33,400,000 or more ia appropriated and allowed by the (overnor for distribution to municipalities uid other recipients under the provisions 
of II 1 — 12 of this set or on July 1,1983, whichever is earlier. A total of {33,500,000 was appropriated for the programs for the fiscal year beginning July 1, 1980. The appropriations were made in 14 51 and 52, ch. 120, SLA . J80, tod f 6. ch. 165. SLA 1980.Editor’s note. — Section 12, ch. 155, SLA 1980, effective on <j same day a* 
this chapter, provides: "(a)Notwithstanding other provisions of secs. 1 — 11 of this act, (1) a municipality may not receive leae than $25,000 plus an area 
cost-of-living differentia! during the first (seal year In which this act ia effective; snd (2) a municipality which would receive 
under AS 29 88, added by sec. 2 of this act, Isas than 125 percent of the amount which It received for the last fiscal ysar under AS43.18.010 — 43.18.045, repealed by see. 11 
of this act, ia, for each of the first five fiscal yean during which sect 1 — 10 of this act

are effective, entitled to receive an amount equal to 125 percent of the amount which it received for the last fiscal rear under the former provisions of AS 43.18.010 — 43.18.045 in accordance with those 
provisions, (b) For the first five fiscal yean during which aeca. 1 — 10 of this set are effective, in order to pay the amounts required by (a) of this section, the allocations made by the Department of Community and Regional Affairs to the 
accounts established in AS 29.88.035, AS 29.89.080. and AS 2990.020 shall be prorated by an amount which reduces the 
allocation to each account in equal proportion, and the prorated amounts shall be allocated to these accounts, (c) For the first five fiacal yean during which aeca. 1 — 10 of thia act are effective, payment of an entitlement to a borough 
uDder AS 29.88 may be made to a borough only if the borough assembly SLgrees to allocate to each borough service area in the borough at leaat the amount of money 
that the service area received during the last fiacal year under the former provisions of AS 43.18.010 -  43.18.046, in accordance with those provisions.*

Sec. 29.95.010. Allocation and d' tribution. (a) Each year, the 
Department of Community and Regional Affairs shall allocate money 
appropriated to the accounts established in AS 29.86, AS 29.89, and AS
29.90 in the amounts determined by the legislature. *

fb) Money in the miscellaneous services account established in AS
29.89.080 which exceeds the amount required to fully fund 
distributions authorized by AS 29.89 shall be reallocated to the tax 
equalisation account established in AS 29.88.035 and distributed 
according to the provisions of AS 29.68.

(c) Money in the hospital construction assistance account 
established in AS 2° 90.020 which exceeds the amount required to fully
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M U N I C I P A L
TELEPHONES 

007, 586 1325 
586 6526

204 N FRANKLIN ST 
Jv 'IEAU ALASKA 99801

The Alaska Conference of Mayors met in Juneau on February 5 5 6 ,  1981 

and adopted the following provisions:

FY 81 Supplemental (SB 125 ) . T he Alaska Conference of Mayors pledged to 

use any supplemental funding for tax relief.

Mobile Home Fina n c i n g . T he Conference of Mayors urge supplemental 

appropriation to the Alaska Housing inance Corporation for mobile home 

loans in order to ease the serious statewide housing shortage.

High Unemployment R a t e . T he Conference of Mayors supports state fund­

ing for capital projects in order to alleviate the serious unemployment 

problem in the state by providing both construction jobs and operation 

and maintenance jobs when the projects are completed; urges the Legis­

lature and Governor to approve funding early enough to get projects "on 

the street" this constniction season.

In Lieu Of b o n d s . The Conference of Mayors urges speedy passage of SB 

13, making direct appropriations for projects approved bv voters in lieu 

of selling bonds; additionally supports state interim financing for 

municipal bonds that have been authorized by the voters but cannot be 

sold because of the bond market.

Permanent F u n d . The Conference of Mayors urges the Legislature to 

create special endowments for fundamental services, such as those p r o­

vided by local governments instead of increasing the Permanent Fund, in 

order to lessen the risk of the federal government devising methods of 

taking away the state's money.

School S u p p o r t . T h e  Conference of Mayors endorses the concept of 100V 

state funding for schools, both operating and construction.

Communities represented at those meetings include the Municipality of 

Anchorage, the City of Angoon, the City of Fairbanks, Fairbanks North 

Star Borough, the City of Haines, Haines Borough, the City of Homer, the 

City of Hoonah, the City and Borough of Juneau, the City of K e n o i , kenai 

Peninsula Borough, Kodiak Island Borough, the City of Nenana, the City 

of Nome, North Slope Borough, the City of Petersburg, the City o f  Sand 

Point, the City of Seldoviu and the City of Wrangell.

Bill Overstreet, President 

Leo Rasmussen, Vice President 

George Sullivan, Secretary/Treasurer

MEMnen o f  the national league o f  c it ies  and  thl national a sso c ia t ion  of couNTir.;.
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Resolut ion 870-R

Whereas the City Council of the City of Tetersburq supports the use of 

unanticipated funds for tax relief, and

Whereas the City Council of the City of Petersburg is in agreement with 
the passage of Senate Bill 125 am, and

Whereas the City Council of the City of Petersburg promises to use the 

supplemental funds to cut local taxes.

Therefore Be It Resolved to endorse the House version of Senate Bill 125 
as amended.

Passed and Approved by the City Council/Of the City o f  Petersburg, 

Alaska, t h i s  J day o f  / l I s s  r  i t f   ̂ 1981.r

At test:

I ~ ,  /  A
CiTy UTerk



P r e s e n t e d  b y :  T h e  M a n a g e r
I n t r o d u c e d :  02/19/81
D r a f t e d  b y :  G . L . S .

RESOLUTION OF THE C ITY  AND BOROUGH OF JUNEAU, ALASKA

S e r i a l  N o .  735

A RESOLUTION URGING THE LEGISLATURE TO PASS 
SENATE B IL L  125 AND STATING THE INTENT 

OF THE ASSEMBLY TO USE I T S  ENTITLEMENT TO 
REDUCE PROPERTY TAXES IN THE COMING F ISCA L  YEAR.

WHEREAS, p r i o r  t o  1978 ,  t h e  S t a t e  o f  A l a s k a  l e v i e d  a  
b u s i n e s s  l i c e n s e  t a x  a n d  r e f u n d e d  t o  e a c h  m u n i c i p a l i t y  
60 p e r c e n t  o f  t h e  r e v e n u e s  d e r i v e d  f r o m  t h a t  t a x  w i t h i n  t h e  
m u n i c i p a l i t y ,  a n d

WHEREAS, i n  1978 t h e  l e g i s l a t u r e  r e p e a l e d  t h e  b u s i n e s s  
l i c e n s e  t a x  c a u s i n g  a  l o s s  t o  m u n i c i p a l i t i e s  o f  t h i s  d e d i c a t e d  
r e v e n u e ,  a n d

WHEREAS, t h e  s a m e  l e g i s l a t u r e  p r o v i d e d  t h a t  i n  l i e u  o f  
t h e  b u s i n e s s  l i c e n s e  t a x  r e v e n u e s ,  t h e  l e g i s l a t u r e  w o u l d  
a p p r o p r i a t e  t o  a  m u n i c i p a l  a s s i s t a n c e  f u n d  a n  a m o u n t  e q u a l  
t o  o r  g r e a t e r  t h a n  10 p e r c e n t  o f  t h e  c o r p o r a t e  i n c o m e  t a x  
r e v e n u e  r e c e i v e d  b y  t h e  S t a t e  d u r i n g  t h e  p r e v i o u s  f i s c a l  y e a r  
f o r  d i s t r i b u t i o n  t o  m u n i c i p a l i t i e s ,  a n d

WHEREAS, AS 4 3 . 2 0 . 0 1 6 ( b )  a n d  ( c )  p r o v i d e  t h a t  i f  s u f ­
f i c i e n t  f u n d s  a r e  a p p r o p r i a t e d  t o  t h e  m u n i c i p a l  a s s i s t a n c e  
f u n d ,  a  m u n i c i p a l i t y  w i l l  r e c e i v e  a  b a s e  a l l o c a t i o n  e q u a l  t o  
t h e  a m o u n t  i t  r e c e i v e d  i n  b u s i n e s s  l i c e n s e  t a x  r e f u n d s  d u r i n g  
f i s c a l  y e a r  1978 ,  a n d  t h a t  t h e  e x c e s s  o f  t h e  a m o u n t  n e e d e d  t o  
m a k e  a  b a s e  d i s t r i b u t i o n  t o  a l l  m u n i c i p a l i t i e s  w o u l d  b e  d i s ­
t r i b u t e d  o n  t h e  b a s i s  o f  p o p u l a t i o n ,  a n d

WHEREAS, AS 4 3 . 2 0 . 0 1 6 ( d )  s e t s  f o r t h  t h e  i n t e n t  o f  t h e  
l e g i s l a t u r e  t h a t  t o  t h a  e x t e n t  d i s t r i b u t i o n  t o  a  m u n i c i p a l i t y  
f r o m  t h e  m u n i c i p a l  a s s i s t a n c e  f u n d  c o n s t i t u t e s  a n  l r - r e a s e  
i n  s t a t e  a i d  t o  t h e  m u n i c i p a l i t y ,  t h e  m u n i c i p a l i t y  w i l l  r e d u c e  
p r o p e r t y  t a x  l e v i e s  i n  r e a s o n a b l e  p r o p o r t i o n  t o  t h e  a m o u n t  o f  
t h e  i n c r e a s e ,  a n d

WHEREAS, S e n a t e  B i l l  125 w h i c h  h a s  p a s s e d  t h e  s e n a t e  
a p p r o p r i a t e s  t o  t h e  m u n i c i p a l  a s s i s t a n c e  f u n d  a n  a m o u n t  w h i c h  
w o u l d  c o n s t i t u t e  a n  i n c r e a s e  i n  s t a t e  a i d ,  a n d

WHEREAS, b e c a u s e  m u n i c i p a l  b u d g e t s  a n d  t a x  l e v l o s  a r e  
u s u a l l y  e s t a b l i s h e d  b e f o r e  i t  i s  k n o w n  h ow  m uch  s t a t e  a i d  
m u n i c i p a l i t i e s  w i l l  r e c e i v e ,  i t  i s  d i f f i c u l t  o r  i m p o s s i b l e  f o r



m u n i c i p a l i t i e s  t o  r e d u c e  p r o p e r t y  t a x  l e v i e s  w i t h  a n y  c e r t a i n t y  
t h a t  s u c h  r e d u c t i o n s  w i l l  b e  m e t  b y  a n t i c i p a t e d  s t a t e  a i d ;

NOW, THEREFORE, BE I T  RESOLVED BY THE ASSEMBLY OF THE 
C ITY  AND BOROUGH OF JUNEAU, ALASKA:

1 .  T h a t  t h e  H o u s e  o f  R e p r e s e n t a t i v e s  o f  t h e  S t a t e  o f  
A l a s k a  i s  u r g e d  t o  s p e e d i l y  c o n s i d e r  a n d  p a s s  S e n a t e  B i l l  125 
s o  t h a t  t h e  a s s e m b l y  m ay  r e d u c e  r e a l  p r o p e r t y  l e v i e s  f o r  t h e  
c o m i n g  f i s c a l  y e a r  w i t h  t h e  c e r t a i n t y  t h a t  s t a t e  a i d  w i l l  b e  
a v a i l a b l e  t o  m a k e  u p  t h e  r e v e n u e  l o s s .

2. T h a t  i t  i s  t h e  i n t e n t  o f  t h e  a s s e m b l y  t o  u s e  i t s  
d i s t r i b u t i o n  f r o m  t h e  m u n i c i p a l  a s s i s t a n c e  f u n d  w h i c h  i s  i n  
e x c e s s  o f  t h e  a m o u n t  i t  w o u l d  h a v e  r e c e i v e d  f r o m  a  b u s i n e s s  
l i c e n s e  t a x  r e f u n d  f o r  t n e  p u r p o s e  o f  p r o v i d i n g  a  r e d u c t i o n  i n  
t h e  r e a l  p r o p e r t y  t a x  l e v y  w h i c h  i s  i n  r e a s o n a b l e  p r o p o r t i o n  
t o  t h e  i n c r e a s e .

3 .  T h a t  c o p i e s  o f  t h i s  r e s o l u t i o n  b e  s e n t  t o  T h e  H o n o r ­
a b l e  J a y  H am m ond ,  G o v e r n o r  o f  t h e  S t a t e  o f  A l a s k a  a n d  t o  e a c h  
m e m b e r  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e .

A d o p t e d  t h i s  \  d a y  o f ^  , 1981 .

4a y o r

Attest:

C l e r k

2 Res. 735

) )



A L A S K A
S TA TE  L EG IS LA TU R E

MEMORANDUM
TO: Ben

FROM: Linda

RE: SB 125 am (notes)

I have copies of Sackett's mono to pass out to Carmittee.
The $780,000 is still a 'gravey amoncknent' for native village governments 
as they are already fully funded by the Revenue Sharing Account, however, 

at our last meeting our Ccmnittoe amended section 3 by addiing Billy 
Berrier's language.

It is felt by legislative Finance that legally these funds will end up 
going 'over the top' of the funding abilities of theprogrnm and will then 

be dispursod on a prorata basis in which case Anchorage, Fbks, -Inu. etc
will end of getting extra funds legis. finance mentioned that the

a.g's office Mild probably got involved.

( On the basis of Sackett's amendment, tho Municipal league will possibly offer 
i the attached ameucknent which would 'ackl seme gravey' to the second class cit ies 
I to brine than up to tix- level of fundi nc Lhai. t_hn Native Vi 1 litnrOoverpmenTs a n • 
lix.*cause of the section 3 amencknent.

I spoke with Senator Dankworth about the Municipal League's amentknent. He ts 
opposed to it. He is not necessarily in favor of Sackett's jmn*ncki*,nt either.... 
but they can deal with that when tho ’'ill goes hack to tin1 Senate.

«Ju.»c got a call fran Dankworth's aid - sijo said that lie will now go for the*
»rjf|lt wmni n , nT|llt,wt^i hy Ak. Munictp. league if tho amendment happens.
He tljought it was alot nore mnn<*y than tiiat additionally.

The roimittoe can sign off on the bill new, we can have login. pnxessing
write the changes into the 1)111 ns a House CS for SB 125am, tlten wlien we get the 
final draft we can take il rigi.*. to thcOiief Clerk rather than waiting for anotiw
meeting for the rrMiix»rs to sign off on it.

March 10, 1981
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I I I .  A N A L Y S I S

Only Section 1 of SB 125 effects the Department of Community and Regional 
Affairs and is, therefore, the only section addressed in this fiscal note.

Section 1 of this bill would make a supplemental appropriation of $4.6 

million to the Department of Community and Regional Affairs for the State 
Revenue Sharing program. This additional amount, which represents a 
12.1% incease in the grant funding for this program, does net directly 

cause a great deal more expense. Some additional comouter time would 
have to be purchased, and some additional printing and mailing costs 
would be incurred to handle the supplemental payments. These costs would 
total only about five hundred dollars.

However, other problems have been encountered in implementing the State 

Revenue Sharing revisions found in Chapter 155, SLA 1980. The start up 

administrative costs for this "new" program have been greater than 
originally anticipated. This is reflected in added costs for:

1) Computer time, to input data and run printouts, that was 
not required under the old program;

2) Long distance telephone expenses incurred to answer 
questions regarding the new program, and to address 

misconceptions and misunderstandings resulting from the new 
Pevenue Sharing law;
3) New word processing and computer equipment needed to meet 

the increased work load resulting from this program; and
4) Professional fees «md services to program computers to 
handle the new program that can only be feasibly handled in a 
computerized mode.

The other major factor contributing to the increased costs was the addition of 

Native village governments (Sec. 29.89.060) as eligible recipients of State 
Revenue Sharing Funds. This addition increased our number of clients by over 
one-third. The original idea of making Native village governments eligible 
for State Revenue Sharing was proposed in SB 565. This Jepartmert prepared a 

fiscal note for that bill, which included additional administrative costs of 
77.5 to implement this concept, but when the Native village government 

provisions were added to the Revenue Sharing bill late last session the fiscal 
note was not included. The cost of serving these new entities are reflected 
in higher costs for:

1) Long distance telephone costs to assist eligible villages;
2) Addition printing costs for applications and regulations;
3) Additional postage to mail applications and payments;
4) Additional travel to assist Native village governments in 

preparing applications; and
5) Other miscellaneous costs that reflect the simple fact 

that the more communities are now eligible to participate in 

this program.

After six months of experience we have a better understanding of what is 

needed to administer this program. The following reflects additional funding 
that will he needed to adequately administer the State Revenue Sharing Program.



FY 81

POO TP.AVEL 7.2
12 trips 0 ,'er trip to assist municipalities 

and meet with staff in field offices regarding the 

• Revenue Sharing Program.

300^ Contractual 12.5

Long Distance Telephone 1.0

Postage 1-0
Printing and Advertising 3.5

Copier *5

Equipment rental 1.5

Professional fees and services 5.0

FY 82

Total T9T7

200 TPAYEL
R T B T  + 104 inflation adjustment 7.9

300 CONTRACTUAL
F T T T T  o n T I l  costs except Professional fees and

services + 104 inflation 9*3

Professionel fees and services 2.0
Total FY 82 18.2

FY 83 and FY 84 increase 104 each year for inflation

This administrative supplemental of 19.7 for FY 81 will bring the total cost 
for administering SRS up to 102.7, which translates into an overhead cost of 

.0027.



Rep. Ben Grussendorf
Chairman
465-3870

<Mtska ^legislature
House of Representatives

Committee on 

Community & Regional Affairs Pouch V
State Capitol

Juneau, Alaska 99811

Surrmary - SB 125 am

"An Act making supplemental appropriations to the Department cf C u m u n i t y  and 
Regional Affairs and the Department of Revenue for programs which provide state 

financial assistance to municipalities and other recipients; and providing for 

an effective date."

Section 1.

Tho appropriation of $18,400 million fntn the general fund to the 
municiplc revenue sharing fund.

a) This figure wits formulated by fully funding the two clauses 
which were include! in the munieiple revenue sharing program 

changes of last year. They an* the 'hold harmless clause* and 
the ’ninirnim entitlement clause'. These clauses can be found 

at the beginning of Chapter 95, Title 29. Tho effect is that 
no Iwrtugh or municipality will receive less than 125?' of whn* 
they would have received under the old formula of FY 80. H ius 
the calculated figure of $18,400 million.

Section 2.

The  a p p r o p r i a t i o n  o f  $45,100 m i l l i o n  f rom t h e  g e n e r a l  fund  t o  t h e  
m u n i e i p l e  a s s i s t a n c e  fund .

a ) Those additional funds are requested to fully fund the revenues 
collected f n n  corporate i n « m *  tax«*s (the ICS.) which goes into 

the munieiple assistance fund. The total FY 80 10? figure was 
56,400 million. Since FY 81 already allows for 11,400 million, 
the additional 45,100 is the difference ne«*kxl to fully fund 

the munieiple assistance program.

Section 3.
This section was an offered nmenctnent by Senator Sackott. There 
was a i p a t i o n  ns to this nmenfknent's actual effect and the Intent 
by tin* Senator. A lethal opinion was r e q u i t e d  and received, (attached)



T i l l  ®!F m i  
YC31 f l J i O I U J Y M

LEGISLATIVE AFFAIRS AGENCY

y  STATE OP ITO i  
JUNEAU. A i a Sk ^ o«6'T 

907-465 360?

M E M O R A N D U M M a r c h  2, 1 9 8 1

SUBJECT:

TO:

FROM:

A p p r o p r i a t i o n  to U n i n c o r p o r a t e d  
C om m un i t i e s

R e p r e s e n t a t i v e  Ben F. G r u s s e n d o r f  
C h a i r m a n
H o u s e  C o m m u n i t y  and Re gi o na l  A f f a i r s  
Co mm i tt e e

Billy G. B e r r i e r /Z g /Z  
Di re c to r
D i v i si o n of Legal Services

I have read Mr. C he no weth's m e m o r a n d u m  to y o u  on this 
subject and agree w i t h  his conclusions.

The c o n s ti t ut i on a l p r o b l e m  could be s u b s t a n t i a l l y  m i t i g a t e d  
and the s t at u t o r y  p r o b l e m  e l im i n a t e d  if the a p p r o p r i a t i o n  /\ jjjf. ̂
w ere not th ro ugh AS 29 . 89.05 0 but d i s t r i b u t e d  e q u a l l y  to (jb
re ci pi e nt s  of state aid und er  that section. If that is 
de si r ed  I w o u l d  su ggest the following  language?------- ----

" S e c t i o n  3. The su m of $78 0 ,0 0 0 is a p p r o p r i a t e d  froi 
the general fund to the D ep ar tment of C o m m u n i t y  and 
R e gi on al At fa ir s  for d i s t ri b ut i on  in e qu a l s h a r e s  to 
each nativ e v i l l a g e  govern me n t e n t i t l e d  to s t a t e  aid 
u n d e r  AS 2 9 .8 9. 0 5 0 . "

This w o u l d  not be free from c o n s ti t ut i on al  q u e s t i o n .  A 
a rgumen t can be made that such a direct a p p r o p r i a t i o n  
v iolate s the p r o h i b i t i o n  against local or spe c ia l a c t s  if 
genera l act can be m a d e  appl ic a bl e  c o n t a i n e d  in sec. 19,
A r t ic le  II of the con st it ut ion. It is my o p i n i o n  th at  
a p p r o p r i a t i o n s  are by their very n a tu re  s p e ci a l acts; that 
there is no r e q u i r e m e n t  that a p p r o p r i a t i o n s  be  p u r s u a n t  to 
e n a b l i n g  su b st a n t i v e  law and that the a p p r o p r i a t i o n  s u g g e s t e d  
w o u l d  be c o n s t i tu t io n al .

BG B:blg
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S E N A T O R

3Jol|n CC. jjarhcii

SENATE FINANCE COMMITTEE

M E M O R A N D U M March 10, 1981

TO:

FROM:

Representative Gru'ssepdorf

\  lJ  
Senator S a c k e t t ^

I
Senate Bill 125 was amended (Section 3) to provide erual 
assistance to sixty unincorporated villages. That list 
of villages, as provided by the Department of Community 
and Regional Affairs, is attached. The $780,000.00 
appropriation under Section 3 would provide S13.000.00 
to each o c the sixty villages. That amount seems to approx- 
mate the 3 lares to be received by incorporated cities of 
similar demographies under Sections 1 and 2.
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TELEPHONES 
e07l 566-1325 

566-6326
204 N FRANKLIN ST 

JUNEAU ALASKA 90801

March 11, 1981
to :  House Community & R eg io n a l A f f a i r s  Committe 
from: Ginny Chitwood, AML E x e cu t iv e
r e :  SB 125 - S upp lem en ta l  A p p ro p r ia t io n

I f  t h e  com m ittee  a d o p ts  t h e  la n gu ag e  s u g g e s te d  by B e r r i e r  
f o r  d i s t r i b u t i o n  o f  a d d i t i o n a l  fund s  t o  n a t i v e  v i l l a g e  g o v e rn ­
m en ts ,  eacn  would r e c e i v e  ab o u t $13,000 in  s u p p lem en ta l  fu n d s ,  
r a i s i n g  t h e  FY 81 e n t i t l e m e n t  f o r  each  to  ab ou t $34,000. I n  
o r d e r  t o  c o r r e c t  t h e  i n e q u i t y  between t h e  n a t i v e  v i l l a g e  
governm en ts  and t h e  sm a ll  i n c o r p o r a t e d  communities t h a t  would 
be  c r e a t e d  by t h a t  la n g u ag e ,  p l e a s e  c o n s i d e r  t h e  f o l l o w in g  
a d d i t i o n a l  amendments:
Change amount in  S e c t io n  1 o f  SB 125 from $18,400,000 t o  
$18,650,000.
add a new s e c t i o n :
S ec . 29.95.020. Q u a l i f i c a t i o n  f o r  i. inimum payment, (a) i s  
amended t o  r e a d :
A m u n i c i p a l i t y  q u a l i f y i n g  f o r  an e n t i t l e m e n t  unde r AS 29.88 o r  
AS 29.89 s h a l l  r e c e i v e  a minimum payment o f  $34,000 C$25,000}
p lu s  an a r e a  c o s t- o f- l i v i n g  d i f f e r e n t i a l  f o r  each  f i s c a l  y e a r  i f

(1) th e  m u n i c i p a l i t y  has c o n du c ted  a r e g u l a r  e l e c t i o n  
unde r  AS 29.28.010 - 29.28.050 d u r in g  th e  f i s c a l  y e a r  p r e c e d in g  
th e  y e a r  f o r  whicn payment o f  an e n t i t l e m e n t  i s  a u t h o r i z e d  by
AS 29.88 o r  AS 29.89 and h a s  r e p o r t e d  t h e  r e s u l t s  o f  t h e  e l e c t i o n  
t o  t h e  commissio.iv r  o f  t h e  D epartm en t o f  Community and R eg io n a l 
A f f a i r s :

(2) r e g u l a r  c o u n c i l  m ee t in g s  a r e  h e ld  i n  t h e  m u n i c i p a l i t y  
in  a c c o rd an c e  w i th  t h e  r e q u i r em e n ts  o f  AS 29.23.210 d u r i n g  t h e  
f i j c a l  y e a r  p r e c e d in g  th e  y e a r  f o r  which payment o f  an e n t i t l e ­
ment i s  a u th o r i z e d  by AS 29.88 o r  AS 29.89 and a r e c o r d  o f  t h e  
p ro c e e d in g s  i s  m a in ta in e d :

(3) a m un ic ip a l  b u dg e t has been adop ted  f o r  t h e  f i s c a l  
y e a r  d u r i n g  which payment o f  an e n t i t l e m e n t  i s  a u t h o r i z e d  by 
AS 29.88 o r  AS 29.89 and an a u d i t  o r  f i n a n c i a l  s t a t e m e n t  f o r  
t h e  p r e c e d in g  f i s c a l  y e a r  h as  been p r e p a r e d  and f u r n i s h e d  t o  t h e  
D epar tm en t o f  Community and R eg ion a l A f f a i r s  i n  a c c o rd a n c e  w i th  
AS 29.23.560(a); and

MCMien or t  ational league or ones and  ihc national association  or coukthcs



p r o p o s e d  a m e n d m e n t  t o  SB  1 2 5  - p a g e  2

(4) l o c a l  o r d in a n c e s  ad op ted  by t h e  g o v e rn in g  body o f  
t h e  m u n i c i p a l i t y  have been  c o d i f i e d  i n  a c c o rd a n c e  w i th  AS 29.48.180.

Communities t h a t  would b e n e f i t  from t h i s  amendment a r e :  
Hydaburg, Klawock, Akhiok, Akiak, Akutan, A le k n ag ik ,  A lla k a-  
k e t ,  Anaktuvuk Pass , Anderson, Anvik, B rev ig  M is s io n ,  C he fo r-  
nak , Chevuk, C l a r k ' s  P o in t ,  D ee r ing , Diomede, E a g le ,  Eek, 
Ekwok, E lim , t 'o r tu n a  Ledge, Gambell, Golovim, Goodnews Bay, 
G ra y l in g ,  Holy C ro ss ,  Hooper Bay, Hughes, Kachemak, K a k to v ik ,  
K a l t a g ,  Kasaan, K iano, K iv a l i n a ,  Kobuk, K o t l i k ,  Koyuk, Koyu- 
kuk, K up reano f, Kwethluk, L a rs e n  Ba^ , Manokotak, Mekoryuk, 
N apak iak , N apask iak , Newnalen, New S tuyahok , Newtok, N igh t-  
mute, N ik o l a i ,  N onda lton , N co rv ik ,  N u iq su t ,  O ld H a rb o r ,  
O u z in k ie ,  P i l o t  S t a t i o n ,  P la t inum , P o in t  Hope, P o r t  A le x an d e r ,  
P o r t  L io n s ,  Quinhagak, Ruby, R u ss ian  M is s io n ,  S a i n t  M ic h a e l ,  
Savoonga, Saxman, Scammon Bay, S e law ik ,  S h ag e lu k ,  S h e ld o n  
P o in t ,  S h ishm a re f ,  Shungnak, S t e b b in s ,  Tenakee S p r in g s ,
T og iak , TcVsook Bay, Tununak, Upper K a lsk ag ,  W a inw r ig h t,
W ales, and v h i t e  M oun ta in .

c c :  S e n a to r  Dankworth
Dept, o f  C&RA
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POUCH V 

JUNKAU. ALASKA 9BBII 
TCLI ĥONI a«9.97B9

3JoIjrt (C. jSarkcti

SENATOR

MITTCC

S e n a t e

M E M O R A N D U M March 10, 1981

TO:

FROM:

Representative G sei)dorf

J
Senator Sacketv ' y ^

/
Senate Bill 125 was amended (Section 3) to provide equa 1 
assistance to sixty uni ncorporated villages. That list 
of villages, as provided by the Department of Community 
and Regional Affairs, is attached. The $780,000.00 
appropriation under Section 3 would provide $13,000.00 
to each of the sixty villages. That amount seems to approx 
mate the shares to be received by incorporated cities of 
similar demographics under Sections 1 and 2.
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LEGISLATIVE AFFAIRS AGENCY

:i E M 0 R A 3 D U M F e b ru a ry  19, 1981

SUBJECT: Appropriation to unincorporated communities 
Section 3. S3 '.25 am 
(Work Order No. 12-0750)

TO: Representative Ben F. Grussendorf 
Chairman, House Jommunity and Regional 
Affairs Conr.i

FROM: John B. Chenowa 
Legislative Co^

With the supplemental ap,ronriation of $18,400,000 to the 
several accounts collectively managed by the Department of 
Community and Regional Affairs by * Sec. 1 of this bill, I 
am told that sufficient money is added to amounts appropriated 
by the 1980 Legislature to assure all recipients of their 
full share to which entitled by law during FY 1981. Native 
village governments would be receiving, under AS 29.89.050, 
the full $25,000 to which each is entitled.

Assuming this is true, the addition of the $780,000 by 
* Sec. 3 of the bill suggests two conclusions:

(1) The "miscellaneous services account", AS 29.- 
89.080, to which an appiopriation for miscellaneous 
municipal purposes would normally be made, is "over- 
appropriated" by $780,000. AS 29.95.010(b) directs 
that any "surplus" amounts pour over into the tax 
equalization account, AS 29.88.035, for distribution to 
municipalities. Under this interpretation, munici­
palities -- but not unincorporated Native villages -- 
would share an additional $780,000.

(2) The appropriation is invalid: it is not an appro­
priation r.ade to the miscellaneous municipal service 
accout, the source, by law, of allocations to unincor­
porated communities under A? 29.89.050, and direct
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appropriations that do not pass through this account 
for the support for one group of recipients or m o t h e r  
are not authorized.

Under either conclusion, the Uative village governments 
should not expect to receive the additional $780,000 as the 
amendment's sponsor intended.
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  March 2, 1931

SUBJECT:

TO:

FROM:

Appropriation to Unincorporated 
Communities

Representative Ben F. Grussendorf 
Chairman
House Community and Regional Affairs 
Committee

Billy G. Berrier/ZfiA 
Director
Division of Legal Services

I have read Mr. Chenoweth's memorandum to you on this 
subject and agree with his conclusions.

The c nstitutional problem could be substantially mitigated 
and the statutory problem eliminated if the appropriation 
were not through AS 29.89.050 but distributed equally to 
recipients of state aid under that section. If that is 
desired I would suggest the following language:

"Section 3. The sum of $780,000 is appropriated from 
the general fund to the Department of Community and 
Regional Affairs for distribution in equal shares to 
each native village government entitled to state aid 
under AS 29.89.050."

This would not be free from constitutional question. An 
argument can be made that such a direct appropriation 
violates the prohibition against local or special acts if a 
general act can be made applicable contained in see. 19, 
Article II of the constitution. It in my opinion that 
appropriations are by their very nature SDeclal actsj that 
there is no requirement that approprlatio. » be pursuant to 
enabling substantive law and that the appropriation suggested 
would be constitutional.
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Bill/Resolution No. SB (Jo. bob
Title An Act re la ting to native v illage govern ents
Rcaucstcd bv State Affairs Committee

FISCAL DETAIL
Agency Affected Community 4 Regional Affairs
BRU, Program, or Subprognm(s) Affected Local Governmen: Ass~‘ :ance - Grants_____________
(Note: If more than one budget component is affected, separate bnc-itcm amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R ES (Thousands of Dollars)

FY 80 FY SI 1 F Y 5 2  J FY 63 ! F Y S 4 FY 8 5
100 PERSONAL SERVICES ' 4 8 . 6 1 = 2 . 5 1  5 6 . 7 1  6 1 . 2 66 .1  I
200 _ TRAVEL 5 . 0 13 .0  1 1 9 .5  2 1 . 0 2 2 . 7  1
•00 CONTRACTUAL 16.1 17 .5 1 18 .3  1 20 .4 22 .1
400 COMMODITIES .3 • 4 1 .4 j .4
*00 EOUIPMENT 3 .5 T O 0 0 J
^00 LAND ASTRUCTURES 0 j  I 0 0 0
m  GRANTS. CLAIMS. ETC. 4 6 3 . 3 942 .3  l 1 .57Q.5  ! 1 .696 .1 K 8 3 L . 8

-

TOTAL
540 .8  1 . 0 2 5 . 7  , 1 . 6 6 6 . 0  1 .799 .1  1 . 9 4 3 . 2

FUNDING (Thousands o f  Dollars)
GENERAL FUND 1 540 .8 1 . 0 2 5 . 7 1 . 6 6 6 . 0 1 , 7 9 9 . 1 !  1 . 9 4 3 . 2
FEDERAL FUNDS
OTHER (Specify Fund Source)

l 1 ‘

£ft2LTI<2££
FULLT IME 2 2 2 j 2 1 2
r \ R T  TIME - J
TEMPORARY 1

ill. ANALYSIS (See Fiscal Note Preparation Instructions, Section tilt ,

This fiscal note assumes that the State aid to local governments program will remain 
at the same operating level (i.e. no increasetn rate of entitlement; no additional 
categories).

We talked with people from the Bethel region to get a count of the Native Villages 
outside an incorporated borough or city. It was agreed that th? ANCSA list w.-ul’d 
be the best "guesst imate’' of the number of Native Villages in Alaska outside of 
an incorporated area.

(continued on attached)

IV. DA T E___ 4 / 2 2 / 8 0

Or.gmal
CC.

Lcpsljin: Finance 
D idcct snd Manarcnicnt 
Pnme Sponsor (First Legislator Named)

t f l y /
PREPARED DY Nett a C r a . t o / / ^
AGENCY Co'irmjnity & Rt - .K i .a  A f f a i r s  
PHONE 46S-4 733

JJ-:01 iKev. 12/79)



  W t  Assume 100 native vi'lages
Assume 200 averare proulation each
Assume 50 have pjbl'c reads ? 4 miles each
Assume 10 have i:e roacs P 10 miles each
Assume would be eii5*ole for the following categories:

:01 :e Protection $12.CO per capita x 20,000 pop. 9 $240,000
rir* Protection 7.50 per captia x 20,000 pop. s 150,000
water Pollution Control 2 .C-0 per captia x 20,000 pep. s 40.0C0
lan: use Planning 2.CO per captia x 20,000 pop. s 40,000
:ari$ & Recreation 5.00 per captia x 20,000 pop. s 100,000
-oac Maintenance
Putlic P.oads 1,5C0 per mile x 200 miles s 300,000
Ice Roads 900 per mile x 100 miles s 90,000

health Facilities 4,000 per fac. x 54 facs. 8 216,000

Total Entitlement $1,176,000
times average COLA 23.653

Total Entitlement $1,454,124

"or ri 81 we have assued tnat only 30 of the eligible native villages will 
aoply and only 15 trips will be necessary to draw up agreements tetween the 
native villages and the Department of Coninunity b Regional Affairs.

FV 61

100 PERSONAL SERVICES

1 Administrative Assistant 1 - range 12 - SlG28/mo x 28' berefits x 12 » $25,006 
I Clerk V - range 11 - $1533/mo x 28X benefits x 12 ■ $23,547

$25 ,006
23 ,547

$487551

200 TRAVEL

15 trips 9 $500 ea. plus $100 per diem ea. ■ $9,000

300 CONTRACTUAL

Long Dist. Tele 780
Sasic Phone 120
Centrex 403
Postage 1,800
Prntg & Advtsg.- 1,440
Fepairs & Maint. 660

V  Copier • 180
Office space 600 sq.ft. 9 1.50 mo. x 12 10.800

U T m
400 C::4MODI TIES

$300 

500 e;jip.ment 

$3500

60: 14*10 5 STRUCTURES

k ;-.e

700 GRANTS, CLAIMS, ETC.

3.. Of $1,454,124 - *436,237



FY 82

We have assumed that 6j'J will participate and 20 trips will be necessary. 
Also there would be no additional equipment and and 8% inflationary factor 
has been added.

20 trios 0 S503 ea. plus $100 per diem each s $12,000 
6OX of SI ,454,124 * $872,474

FY 83 thru FY 55

We have assumed 100'- participation and 30 trips. Also all subsequent years
include an 8X inflationary factor.

30 trips 0 S500 ea. plus $100 per diem each a $18,000
100X participation $1,454,124
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To: A l l  S e n a to r s
From: S e n a to r  Dankv/crth
Re: SB 125 an
D a te :  F e b ru a ry  13, 1981

P l e a s e  f i n d  a t t a c h e d  an u p d a te d  b reakdown, by com m un ity , o f  
mu n i c i p a l  a s s i s t a n c e  and re v en u e  s h a r i n g  b e f o r e  and a f t f» r  
t h e  e n a c tm en t  o f  SB 125 am. The p o p u l a t i o n  f i g u r e s  u sed  f o r  
t h i s  c h a r t  w i l l  b e  u s e d  by t h e  D epar tm en t o f  Community and 
R e g io n a l  A f f a i r s  and th e  D epa r tm en t o f  Revenue in  a d m in i s t e r i n g  
t h e s e  f u n d s .
The f i r s t  t h r e e  co lum ns r e p r e s e n t  FY 81 r e v e n u e  s h a r i n g  and 
m u n ic i p a l  a s s i s t a n c e  a s  p ro v id e d  by t h e  l e g i s l a t u r e  in  1980. 
Columns A, 5 and 6 r e p r e s e n t  FY 81 f i g u r e s  i n c l u d i n g  t h e  
a d d i t i o n a l  fu n d in g  p r o v id e d  by SB 125 am. The l a s t  two 
c o lu n n s  a r e  th e  f u n d in g  l e v e l s  p ro p o se d  by th e  g o v e rn o r  f o r  FY 02.

T he se  f i g u r e s  do n o t  i n c l u  le t h e  8780, 000 a d d i t i o n a l  r e v e n u e  
s h a r i n g  i o r  u n in c o r p o r a t e d  commur.i t ie s  as  d o e s  th e  b i l l  t h a t  
p a s s e d  t h e  S e n a t e .  The $780,000 w i l l  bo a dd ed  to  t h o  M otive  
V i l l a g e  Government c a t e g o r y  "ound on page f o u r .

i:n/r.b
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STATE OH ALASKA 

OFFICE OF THE GOVERNOR 
DIVI S I O N  OF BUDGET AND MANAGEMENT

RE V E N U E  S H A R I N G  I MUNICIPAL ASSISTANCE COMPARISONS

Mill'
R 0 1’

OROUGH, CITY, V I L L A G E
FY81 RS FY81 MA 

$33,500.0 $11,400.0 144

( FY 81 f  FY 81
VIOTAL FY81 RS FY81 MA PREVISED 
,90070 $51,900 .0 $5 6 , 500.0 108,

FY 82
FY82 RS FY82 MA TOTAL 

$51,900.0 $80,500.0 132,400.0

- (BOROUGHS) — .0 .0 .0 .0 .0 • u .0 .0 .0
.0 .0 .0 .0 .0 • u .0 .0 .0

(CHORAGE MUN. 15,073.6 5 ,277.2 20,350.8 20.190.0 26,000.8 46,190.8 20,190.0 37,021.4 57,211.4
IISTOL BAY BOR. 208 .5 17.2 225.7 502.0 187.8 689.8 502.0 278.7 780 .7
IIRBANKS BOR. 1,326.3 622.7 1,949.0 2,737.1 2,934.3 5,671.4 2,737.1 4,171.9 6,909.0
J'ICAU 1)OK . 1,801.4 417.0 2,218.4 4,007.5 2,870.4 6,877.9 4,007.5 4,176.2 8. 183.7

AINES BOROUGH 19.4 8.4 27.8 48.1 64.8 112.9 48.1 94.9 143.0
l.KA BOROUGH 451.7 148.6 600 .3 623.7 1,038.2 1,661.9 623.7 1.512.1 2,135.8
:NAI BOROUGH 354 .7 374.1 • 728.8 680.2 1,782.0 2,462.2 680.2 2,532.1 3,212.3
•TCHIKAN BOROUG 306 .5 41.6 348.1 711.5 547.8 1,259.3 711.5 817.2 1,528.7
)DIAK BOROUGH 308.9 25.0 333.9 556.5 559.0 1,115.5 556.5 840.4 1,396.9
1T-SU BOROUGH 978.3 126.6 1,104.9 1,608.6 1,995.2 3,603.8 1,608.6 2,990.7 4,599.3
JRTH SLOPE BOR. 327.6 1 ,228.5 1,556.1 443.3 1,742.6 2,185.9 443.3 2,015.4 2,458.7

.0 .0 .0 .0 .0 .0 .0 .0
,ST CLASS CITY> • v .0 .0 . .0 .0 * u .0 .0 .0

• U .0 .0 .0 .0 • V .0 .0 .0
ARR014 48. 3 29.3 77.6 56.5 304 .1 360.6 56.5 450.5 507 .0
JRDOVA 269.4 50.7 320.1 508.9 332.1 r 4 i . o 508.9 482.0 990 .9
? AIG 39.3 6.1 45.4 80.5 65.5 146.0 80.5 97.2 177.7
ILL INGHAM 116.8 30.4 147.2 265.4 198.3 463.4 265.4 287.3 552.7
lIRBAHKS 2,994.7 1 ,106.7 4,101.4 4,253.6 4,809.3 9,064.9 4,255.6 6,775.6 11,031.2
U E N A 53.7 8.7 62.4 97.0 105.6 202.6 97.0 157.2 254.2
iINES 75.2 22.7 97.9 155.5 161.0 316.5 155.5 234.7 390 .2
IMER 107.5 66.3 173.8 208.5 291.7 500.2 208.5 411.8 620 .3
IONAH 55.4 9.1 64.5 64.8 119.7 184.5 64.8 178.7 243.5
rDABURG 19.1 2.6 21.7 23.5 41.2 64.7 23.5 61.7 85.2
IKE 41.3 3.8 45.1 84.7 75.7 160.4 84.7 114.0 198.7
:NA I 312.1 154.5 466.6 639.9 692.1 1,242.0 639.9 840 .5 1,480.4
■TCHIKAN 594.0 225.4 819.4 1,499.9 1,151.9 2,651.8 1,499.9 1,644.9 3,144.8
NG COVE 36.4 3.2 . 39.6 66.2 77.4 143.6 66.2 116.9 183.1
.AWOCK 19.8 2.3 22.1 24.0 43.1 67.1 24.0 64.9 88.9
)DIAK 232.3 173.6 405.9 391.9 756.1 1,148.0 391.9 1,066.5 1,458.4
[NANA 53.3 13.5 66.8 90.2 64.3 154,5 *1.2 41.5 181.7
JME 295.3 58.7 354.0 502.6 351.4 854.0 502.6 507.4 1,010.0
JRTH POLE 41.3 32.9 74.2 64.1 116.2 180.3 64.1 160.6 224.7
U M E R 179.4 58.0 237.4 281.7 270.1 551.8 281.7 383.1 6 6’ .8
illCAH 21.2 3.3 24.5 37.4 25.7 63.1 37.4 37.6 75.0
[TERSBURG 259.8 49.8 309.6 520.9 373.4 894.3 520.9 545.8 1,066.7
1ND POINT 60.5 5.9 66.4 114.3 86.3 200.6 114.3 129.1 *>43.4
IINT MARY'S 88.7 1.4 90.1 161.6 57.2 218.8 161.6 86.8 248.4
It DO VIA 33.5 6.5 40.0 47.9 59.9 107.8 47.9 88.4 136.3
[WARD 258.9 49.0 307.9 396.1 230.0 626 .1 396.1 326.5 722.6
:a g w a y 52.4 23.3 75.7 94.5 112.0 206.5 94.5 159.3 253.8
IlDOTJU 1 38. 7* 107.6 246.3 268.2 347 .0 615.2 268.2 474.5 742.7
ALASKA 194.0 23.8 219.8 337.0 158.5 495.5 337 .0 228.7 565.7
IDEZ 304.0 376 .1 680.1 356.0 787.7 1.143.7 356.0 1,007.0 1,363.0
AMCELL 229.0 45.2 274.2 452.2 381.8 834.0 452.2 561.2 1,013.4
KUTAT 28.8 13.5 42.3 61.3 58.3 119.6 61.3 82.1 143.4

fill) # ©
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DATE-a 2/13/81 S T A T E  Oh ALASKA
TIME = 1 2 1 IS , O F FICE O F  THE GOVERNOR

DIVIS I O N  OF BUDGET AND M A N A GEMENT

REVENUE S H A R I N G  t M U N I C I P A L  A S S I S T A N C E  C O M P A R I S O N S

FY 81 FY 81 FY 82
FY81 RS FY81 MA TOTAL FY81 RS FY81 MA REVISED FY82 RS FY82 MA TOTAL

BOROUGH, CITY, V I L L A G E $33,500.0 $11,400.0 $44,900.0 «v kt
\

#-
•

o o • o $ 5 6,500.0 108,400.0 $51,900.0 $80,500.0 132,400.0

.0 .0 .0 .0 .0 .0 .0 .0 .0
<2ND CLASS CITY> .0 .0 .0 .0 .0 .0 .0 .0 .0

.0 .0 .0 .0 .0 .0 .0 .0 .0
AKHIOK 20.6 .6 21.2 2S.1 10.7 36.8 26.1 16.1 42.2
AKIACHAK 35. A 1.1 36.5 41.5 36.9 78.4 41.5 56.0 97.5
AKIAK 26.1 .5 26.6 31.9 22.3 54.2 31.9 34.0 65.9
AKOLNIUT 92.9 1.5 94.4 110.6 66.4 177.0 110.6 101.0 211.6
AKUTAN 24.7 .4 25.1 30.4 8.5 38.9 30.4 12.9 43.3
ALAKANUK 34.1 6.3 44.4 50 .9 59.6 110.5 50.9 88.0 138.9
ALEKNAGIK 25.4 .9 26.3 30. 9 23.9 54.8 30.9 36.1 67.0
ALLAKAKET 27.1 .5 27.6 33.1 22.3 55.4 33.1 34.0 67.1
AMBLER 28.7 1.0 29.7 34.1 22.9 57.0 34.1 34.6 68.7
ANAKTUVUK PASS .1 .4 .4 32.8 17.9 50.7 32.8 27.2 60.0
ANDERSON 28.1 2.3 30.4 33.7 73.4 107.1 33.7 111.0 144.7
ANGOON 33.0 4.0 37.0 38.6 57.3 9.5.9 38.6 85.7 124.3
AMIAK 78.1 3.9 82.0 94.5 39.8 134.3 94.5 58.9 153.4
ANVIK 27.1 .3 27.4 33.0 10.6 43.6 33.0 16.1 49.1
ATMAUTLUAK 31.0 .3 31.5 36.3 20.7 57.0 36.3 31.5 67.8
BETHEL 332.5 73.5 406 .0 422.0 463.5 885.5 422.0 671.3 1,093.3
DREVIG MISSION 27.1 .5 27.6 33.1 15.3 48.4 33.1 23.2 56.3
BUCKLANO 26.6 .7 27.3 32.8 19.7 52.5 32.8 29.9 62.7
CHEFORNAK 26.1 1.0 27.1 31.9 24.9 56.8 31.9 37.6 69.5
CHEVAK 26.2 1.1 . 27.3 32.0 48.4 80.4 32.0 73.7 105.7
CHUATHBALUK 29.4 .6 30.0 34.3 13.4 47.7 34.3 20.2 54.5 *
CLARK'S POINT 25.2 .2 *25.4 30.7 10.1 40.8 30.7 15.3 46.0
DEERING 27.1 .7 27.8 33.1 14.1 47.2 33.1 21.2 54.3
DELTA JUNCTION 39.2 31.0 70.2 42.7 121.3 164.0 42.7 169.4 212.1
DIOMEDE 6.6 .3 6.9 30.7 12.9 43.6 30.7 19.7 50.4
EAGLE 22.7 1.1 23.8 27.6 17.7 45.3 27.6 26.5 54.1
EEK 26.1 .9 27.0 31.9 23.1 55.0 31.9 35.0 66.9
EKWOK 25.2 .3 25.5 30.7 11.5 42.2 30.7 17.5 48.2
ELIM 27.1 .8 27.9 33.1 23.9 57.0 33.1 36.2 69.3
EMMONAK 24.8 4.1 32.9 47.8 59.3 107.1 47.8 88.7 136.5
FORT YUKON 62.6 7.9 70.5 91.4 72.4 163.8 91.4 106.7 198.1
FORTUNA LEDGE 27.6 1.0 28.6 32.8 27.3 60.1 32.8 41.3 74.1
GAMDELL 26.6 2.3 28.9 32.5 46.4 78.9 32.5 70.0 102.5
GOLOVIN 27.1 .9 28.0 32.8 12.7 45.5 32.8 19.1 51.9
G000NEU5 DAY .0 .5 .5 31.6 25.6 57.2 31.6 39.0 70.6
GRAYLING 10.6 .8 11.4 33.4 19 0 52.4 33.4 28.8 62.2
HOLY CROSS 28.3 1.5 29.8 33.8 32.0 63.8 33.8 48.3 82.1
HOOPER BAY 25.6 3.6 29.2 31.6 64.1 95.7 31.6 96.4 128.0
HOUSTON 67.9 2.5 70.4 90.7 47 0 137.7 90.7 70.8 161.5
HUGHES 28.1 .3 28.4 33.7 10.2 43.9 33.7 15.4 49.1
HUSLIA <8.5 1.1 59.6 70.1 22.5 92.6 70.1 34.0 104.1
KACHEMAK 20.6 1.0 21.6 25.3 28. <- 53.7 25.3 43.0 68.3
KAKTOV1K 26.6 1.5 28.1 32.8 20.9 53.7 32.8 31.2 64.0
KALTAG 27.2 .5 27.7 33.1 26.5 59.6 33.1 40.3 73.4
KASAAN 4.9 .1 5.0 23.7 4.7 28.4 23.7 7.2 30.9
KIANA 26.6 2.0 28.6 32.8

#
37.8 70.6 32.8 56.8 89.6

#
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STATE oP ALASKA 

OFFICE OF THE GOVERNOR 
DIVISION OF BUDGET AND MANAGEMENT

R E V E N U E  SHARING I M UNICIPAL ASS I S T A N C E  COMPARISONS

W  R01-0K

FY 81 FY 81 FY 82
FY81 RS FY81 MA TOTAL FY81 RS FY81 MA REVISED FY82 RS FY82 M TOTAL

IOROUGH* CITY, V I L LAGE $33,500.0 $11,600.0 $66,900.0 $51,900.0 $56,500.0 108,600.0 $51,900.0 $80,500. 132,600.0

1IVALINA 26.6 .7 27.3 32.8 23.9 58.7 32.8 39. 72.2
;o b u k 27.8 •>• 28.0 33.5 6.2 39.7 33.5 9. 63.0
:o t l i k 26.1 1.7 27.8 31.9 32.5 66.6 31.9 80.9
lOTZEBUE 157.9 38.8 196.7 199.6 296.5 693.9 199.6 630. 630 .1
;o y u k 26.6 .6 27.2 32.8 18.6 51.6 32.8 28. 61.0
JOYUKUK 27.5 .7 28.2 33.1 13.1 66.2 33.1 19. 52.9
(Ul'KLANOF 19.n .1 19.9 26.6 5.6 30.0 26.6 O » 33.0
(UETHLUK 26.1 2.3 28.6 31.9 69.0 80.9 31.9 73. 105.8
LARSEN DAY 20.6 .3 20.9 26.0 16.3 62.3 26.0 26. 50.8
LOWER KALSKAG 83.5 .6 86.1 92.2 22.6 116.8 92.2 36. 126.6
1ANOKOT AK 25.3 .8 26.1 31.1 26.0 57.1 31.1 39. 70.6
1CGRATH 38.5 6.0 62.5 66.9 62.7 89.6 66.9 63. 110.2
1EKORYUK 26.1 .5 26.6 39.9 18.1 58.0 39.9 27. 67.6
10UNTAIN V I L LAGE 55.1 3.6 58.5 66.5 58.3 122.8 66.5 87. 152.1
NAPAKIAK 26.8 2.1 <8.9 32.3 30.0 62.3 32.3 65. 77.3
HAPASKIAK 26.1 .5 26.6 31.9 26.7 56.6 31.9 37. 69.6
NEWHALEN 25.2 .6 25.6 30.6 11.0 61.6 30.6 16. 67.0
NEW STUYAHOK 25.2 1.0 26.2 30.7 31.0 61.7 30.7 67. 77.7
NEWTOK 26.1 .6 . 26.5 31.9 15.5 67.6 31.9 23. 55.5
NIGHTMUTE 26.6 .3 26.7 32.1 13.9 66.0 32.1 21. 53.3
NIKOLAI .0 .3 .3 32.8 15.6 68.6 32.8 23. 56.6
NONDALTON 25.2 .9 26.1 30.6 23.7 56.3 30.6 35. 66.5
NOORVIK . 27.7 2.6 30.1 33.5 51.2 86.7 33.5 77. 110.7
NULATO 28.5 1.3 29.8 36.0 36.0 70.0 36.0 56. 88.6
NUIQSUT .0 .6 .6 32.8 18.7 51.5 32.8 28. 61.3
OLD HARBOR 21.6 1.0 22.6 26.0 35.6 61.6 26.0 53. 79.8
OUZINKIE 20.6 .7 21.3 25.3 18.5 63.8 25.3 53.6
PILOT STATION 26.2 .9 27.1 32.0 31.3 63.3 32.0 67! 79.5
PLATINUM 28.7 .6 29.3 63.1 6.6 69.3 63.1 9. 52.7
POINT HOPE 26.6 6.6 31 .0 32.8 33.6 66.6 32.8 79. 112.6
PORT ALEXANDER 19.8 .5 20.3 26.6 10.7 35.1 26.6 lb. 6 0.5
PORT HEIDEN 78.2 .6 78.6 92.5 9.5 102.0 92.5 16. 106.9
PORT LIONS 21.1 .8 21.9 25.7 26.2 69.9 25.7 36. 62.6
QUINHAGAK 26.5 1.6 28.1 32.1 66.9 79.0 32.1 71. 103.1
RUSY 26.6 1.2 27.8 32.8 23.6 56.2 32.8 35. 68.1
RUSSIAN M I S SION 26.1 .6 26.3 31.6 17.2 68.8 31.6 26. 57.8
ST. MICHAEL 27.1 6.6 31.7 33.1 33.1 66.2 33.1 68. 81.5
ST. PAUL 120.9 1.6 122.3 166.8 59.0 223.8 166.8 89. 256.3
SAVOONGA 26.6 3.1 29.7 32.8 50.5 83.3 32.3 75. 108.6
SAXMAN 19.7 .5 20.2 23.9 28.0 51.9 23.9 62. 66.6
SCAMMON DAY 26.5 1.0 27.5 32.1 27.3 59.6 32.1 61. 73.3
SELAWIK 26.6 2.0 28.6 32.8 53.2 86.0 32.8 80. 113.2
SHAOELUK 26.6 .6 27.2 32.8 23.2 56.0 32.8 35. 68.0
SHAKTOOLIK 67.5 .6 67.9 56.1 16.6 72.7 56.1 25. 81.3
SHELDON POINT 26.1 .6 26.5 31.6 12.1 63.7 31.6 18. 50.0
Cs m i s h m a r e f

SHUNGNAK
26.6 1.7 28.3 32.8 60.0 72.8 32.8 60. 93.1
27.1 1.6 28.7 33.1 21.6 56.7 33.1 32. 65.6

STEBBINS 27.1 .9 28.0 33.1 32.1 ft 2 33.1 68. 81.9
TANANA

©
35.6 3.2 38.8 218.1

#
53.6 2 7 1 17 218.1 80. 298.6

dii>



DATE-s 2/13/81 
TIME s 12*15

BOROUGH, CITY, V I L LAGE 

TELLER
TENAKEE SPRINGS 
TOGIAK 
TOKSOOK BAY 
TULUKSAK 
t u n u n a k
UNALAKLEET 
UPPER KALSKAG 
WAIHWRIGHT 
MALES 
WASILLA
WHITE MOUNTAIN 
WHITTIER 
EXT FIRE AREAS 
NATIVE VILL GVT 
MKMKM TOTALS MMMMM

T
STATE OF ALASKA R01-01C

O F FICE OF THE GOVERNOR PA
DIVISION OF BUDGET AND MAN A G E M E N T

R E V E N U E  SHARING I MUNICIPAL A S S I S T A N C E  C OMPARISONS

FY 81 FY 81 FY 82
FY81 RS FY81 MA TOTAL FY81 RS FY81 MA REVISED FY82 RS FY82 MA TOTAL

$33,500.0

OOo0-4
0-4
•/> $ 9 9,900.0 $51,900.0 $56,500.0 108,900.0 $51,900.0 $80,500.0 132,900.0

27.9 .7 28.6 37.1 26.8 63.9 37.1 90.7 77.8
20.3 1.7 22.0 29.9 15.9 90.3 29.9 23.5 97.9
26.6 9.0 30.6 31.6 53.3 86.9 31.6 79.6 111.2
26.1 1.5 27.6 31.9 35.5 67.9 31.9 53.6 85.5
92.9 .6 93.5 51.5 26.7 78.2 51.5 90.6 92.1
25.6 .8 26.9 31.9 3 1 . n 62.9 31.9 97.1 79.0
97.8 5.3 53.1 61.6 69.o 130.9 61.6 103.3 169. 9
27.3 1.6 28.9 33.2 17.8 51.0 33.2 26.9 59.6
26.6 1.2 27.8 32.8 99.6 77.9 32.8 67.8 100.6
29.7 .3 25.0 30.9 13.9 93.8 30.9 20.9 50.8

109.9 58.7 163.1 85.5 279.8 365.3 85.5 397.6 983.1
29.7 .2 29.9 30.9 11.8 92.2 30.9 18.0 98.9
55.5 2.2 57.7 98.6 31.7 130.3 98.6 97.9 196.0
62.8 .0 62.8 69.2 .0 69.2 69.2 .0 69.2

1,259.6 .0 1,259.6 2.99C.0 .0 2,990.0 2,990.0 .0 2,990.0
33,500.5 11,398.9 99,899.9 51,901.1 56,500.1 108,901.2 51,901.1 80,500.1 132,901 .2



82 T
Introduced b y : Mayor Ruth Burnett 

First Reading: 11-24-80

ORDINANCE NO. 3935, As Amended

AN ORDINANCE TO STAY THE EN". O R C E M E N T  OF 

CHAPTER 5, TAXATION, A R T I C L E  II, SALES TAX, 

OF THE FAIRBANKS CODE OF ORDINANCES, AND 

PROVIDING F O R  AN EFFECTIVE DATE.

WHEREAS, the City of Fairbanks p r e s e n t l y  levies a sales tax on retail goods

WHEREAS, revenues from sales tax since fiscal year 1977 have been, on the 

average, approximately 6 m i l lion dollars per annum, and have proved a greater 

fiscal stability for the City of Fairbanks; and

WHEREAS, a reasonable degree of certainty exists that the Alaska State 

Legislature intends to share and distribute state revenues wit h  political 

subdivisions of the state; and

WHEREAS, it appears that approximately, and at least, seven (7) million 

dollars of state revenues shall be shared wi t h  the C i t y  of Fairbanks; and

WHEREAS, it is the intent of the city council to substantially reduce the 

p roperty tax at the statutory time to set the mill rate in May, and

WHEREAS, it is the sense of the council that the immediate and most direct

method of infusing of said revenues into the Fairbanks economy is by suspending 

the municipal sales tax whe n  the City receives state-shared revenue funds;

NOW, THEREFORE, BE IT ENACTED BY THE CITY COUNCIL OF FAIRBANKS, ALASKA, AS 

FOLLOWS:

Section 1. That the levy of all sales taxes heretofore imposed pursuant to 

FGC §5.200, et se<j., shall be stayed effective April I, 1981, if the state 

Legislature adopts supplemental state revenue sharing and municipal assistance 

for the current fiscal year in an amount that would entitle the City of

Fairbanks to at least $4.5 million, and the measure has become law by April 1,

Section 2. That the duration of the stay of enforceaient shall be 

d e t ermined by a period of time equal to that period of time during which the 

State of Alaska continues to share its revenue funds with the City of Fairbanks 

in an amount of at least $10 million per annum, or unless sooner revoked by a 

vote of at least four members of the city council.

S ection 3. That the effective date of this ordinance shall be the 13th day 

of M a r c h ,  1981,

and services in the amount of three percent (3%); and

1981.

JrtTTH E. BURNETT, Mayor
ADOPTED: M a r c h  9, 1981

ATTEST:

CARMA H. ROBERSON rtlu rUrlr



(Mtska j^taie 'JlLegtskture

H o u s e  o f  R e p r e s e n t a t i v e s

Committee on 

Community &  Regional Affairs
Pouch V 

State Capitol 
Juneau. Alaska 99811

Rep. Ben Grussendorf 
Chairm*.
465-3870

Stannary - ^  125 an

"An Act making supplemental appropriations to  the Department of Ccmunity and 
Regional A ffa irs and the Department o f Revenue fo r programs which provide s ta t e  
f inancia l a ss is tance to  munic ipalit ies and o ther rec ip ien ts; and providing fo r 
an e f fe c t iv e  da te ."

The appropriation of $18,400 m illion fran the genenu. fund to the 
munieiple revenue sharing fund.
a) This f igu re was formulated by fu l ly  funding the two clauses 
which wore included in the munieiple revenue sharing program 
changes of l a s t  year. They are the 'hold harmless clause' and 
the 'minimun entitlement clause'. These clauses can be found 
a t the beginning of Chapter 95, T i t le  29. The e ffec t i s  that 
no borough o r  municipality w ill receive less than 125?' of what 
they wculd have received under the old fom ila  of FY 80. Thus 
the calculated figure ->f $18,400 m illion.

The appropriation of $45,100 m illion from the general fund to the 
munieiple ass is tance fund.
a) These additional funds are requested to fu l ly  fund the revenues 
co llec ted  from corporate income taxes (the 10%) which goes in to 
the munieiple assistance fund. The to ta l  FY 80 10? figure was 
56,400 m illion. Since FY 81 already allows fo r 11,400 million, 
the additional 45,100 i s  the d iffe rence needed to fu lly  fund 
the nunicip le assistance program.

This section was on offered nmpnehent by Senator Sackett. There 
was a question as to  th is  amendment's actual e ffec t and the in tent 
by the Senator. A legal opinion was requested and received, (attached)

Section 1.

Section 2.

Section 3.
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300 C O N T R A C T U A L 12,5 10.3 11.3 12.;

4U0 C O M M O D I T I E S

500 E O U I P M E N T
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III. A N A L Y S I S  (See Fiu.il Note Preparation Instructions. Section III)

See attached narrative for ANALYSIS.
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Ar.FNtrv Community and Rcglor.il A: f&irs/I.CAD 

Original Legislative Finance P H O N E  46S-4736 

cc; Budget and Management

Prime Sponsor (First Legislator N amed)

33-001 ik e v .  J2 /6C



I I I .  ANALYSIS

Only Section 1 of SB 125 effects the Deoartnent of Community and Regional 
Affairs and is, therefore, the only section addressed in -his fiscal note.

Section 1 of this bill would make a supple-ental appropriation of $4.6 
nil lion to the Department of Community and Regional Affairs for the State 
Revenue Sharing program. This additional amount, which represents a 
1 2.l‘> incease in the grant funding for this program, does net directly 
cause a great deal more expense. Some add-'tional compute’ time would 
have to be purchased, and some additional crinting and mailing costs 
v/cul'4 be incurred to handle the supplemental payments. These costs would 
total only about five hundred dollars.

However, other problems have been encountered in implementing the State 
Revenue Sharing revisions found in Chapter 155, SLA 1980. Tne start up 
administrative costs for this "new" progran have been greater than 
originally anticipated. This is reflected in added costs for:

1) Computer time, to input data and run printouts, that was 
not required under the old program;
2) Long distance telephone expenses incurred to answer 
questions regarding the new progran, and to address 
misconceptions and misunderstandings resulting from the new 
Pevenue Sharing law;
3) Hew word processing and computer equipment needed to meet 
the increased work load resulting from this program; and
4) Professional fees and services to program computers to 
handle the new program that can only be feasibly handled in a 
computerized mode.

The other major factor contributing the increased costs was the addition of 
Native village governments (Sec. 29.99.050) as eligible recipients of State 
Revenue Sharing Funds. This addition increased our number of clients by over 
one-third. The original Idea of making Native village governments eligible 
'or State Revenue Sharing was proposed in S3 565. This Department prepared a 
fiscal note for that bill, which included additional administrative costs of 
77.5 to implement this concept, but when the Native village government 
provisions were added to the Revenue Sharing bill late last session the fiscal 
note was not included. The cost of serving these new entitles are reflected 
in higher costs for:

1) Long distance telephone costs to assist eligible villages;
2) Addition printing costs for applications and regulations;
3) Additional postage to nail applications and paynen*s;
4) Additional travel to assist Native village governments 1n 
preparing applications; and
5) Other miscellaneous costs that reflect the simple 'act 
that the more communities are now eligible to participate in 
this program.

After six months of experience we have a better understanding of unat 1s 
reeded to administer this program, ’he following refle ts additional funding 
that will he needed to adequately adninlste* the State Revenue Sharing Program.



FY 81

POO 7P.AVEL 7 -2
— T2 trips O $^00 per trip to assist nur,* ci pal i ties 

and n e e t with staff in field offices regarding the 
• P?venue Sharing Program.

300 Contractual 12,5

Long Distance Telephone 1*0
Postage 1
Printing and Advertising 3.5
Ccpier *5
Equipment rental  ̂ 1*5
Professional fees and services 5.0

Total 19.7

FY 92

200 TPAVEL
FY 81 ♦ 10% inflation adjustment

300 CONTRACTUAL
FY 81 on all costs except Professional 
services + 10% inflation 
Professionel fees and services

7.9

fees and
8.3
2.0

Total FY 82 18.2

FY 83 and FY 84 increase 10% each year for inflation

This administrative supplemental of 19.7 for FY 81 will bring the total cost 
for administering SRS up to 102.7, which translates into an overhead cost of 
.0027.


	HCRA81 SB 125



