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Summary - HL 421, by Malone

i An Act relating to the exemption of residential property
from the property tax; and providing for an effective date.

Relates to the exemption of residential property from the proper™/ tax.

The bill amends 29.53.025(a) (Municipal Assessment and Taxation.
Optional Exemptions and Exclusions) to read; "(a) Municipalities
may exclude or exempt or partially exempt residential property from
taxation by ordinance ratified by the voters at a regular or

special election. Deletes the"$10,000 limitation for any one residence”
clause.

Provides for a January 1, 1982 effective date.



) 2953025

Exclusive u*r  for  nonprofit

ligios, etc., purpose* must be
Jgo*n. In order to qualify for an
exerption, the taxpayer must *ho« not
berefits. but exclusive use for nonprofit
(Higtou~. charitable, cemetery, hospital or
educational purpose*. Greater Anchorage
Aika Borough v. Shtera of Charity of
E. jeofProvidence. Sup. Ct. Op. No. 1299
(leNo. 2445), 553 P 2d 467 (1976).

When the property in question is used
r«n inpart by nonexempt parties for their
private business purposes, there can be no
exenption. Greater Anchorage Area
Borough v. Sisters of Charity of House of
Providence.Sup. Ct-Op. No. 1299(PileNo.
14%5). 553 P2d 467 (1976).

Actual uae rather than owi r'suse
should be analysed in determining
eligivility for an exemption Greater
Anchorage Area Borough v. Sisters of
Chs. ty of Houso of Providence, Sup. Ct
Op No 1299 (File No. 2445), 553 P 2d 467
95).

Sec. 29.53.025. Optional

Municipal GOVEINVENT

exemptions

$ 29.53.025

Office apace rn &* to doctor*
engaged in privat e practice. — Office
ipice in a build.ng y-irtiallv u*ed

exclusively  forno™nro*t  hospital
purpose*, tented to doctors engaged in the
private practice of medicine by a nonprofit
charitable and religiour corporation, waa
not exempt from taxation. Create*
Anchorage Area Borough v. Sister* of
Chanty of House of Providence. Sup. Ct.
Op. No. 1299 (PileNo 2445), 563 P 2d 467
1976).

While the useof office space by
doctor-tenanta in conducting their private
practices does provide i .cidental benefits
*n the adjacent hospital, the office space is
not used exclusively for hospital purposes
Greater Anchorage Area Borough v.
Sisters of Charity of House of Providence,
Sup. Ct Op. No 1299:FileNo. 2445). 553
P 2d 467 11976).

and exclusions.

Municipalities may exclude or exempt or partially exempt residentia
property from taxation by ordinance ratified by the voters at a reqular
or special election. An “exclusion or exemption authorized by this
section may not ex.-eed $10,000 for any one residence.

(b) Municipalities may by ordinance

&1) classify hoats and vessels for pr poses of taxstion and may
establish the assess*d valuation of boaia and vesAv.s on the basis of
their registered or certificated net tonnage; a tax based upon a tonnage
valuation shall not exceed $5 a y »ar for a'boat or vessel of less than five
net tons and shall not exceed $15 a year for a boat or vessel of more
thsri five net tons;

(2) classify and exempt from taxation

(A) the household furniture over ssoo in value and the effects of the
head of a family or a householder: and

(B) the property of an organization not organized for business or
profl_t-makln(I; purpose* and used exclusively for community purposes,
provided that income derived from rental of uch property does not
exceed the actual cost to the owner of the use by the renter; and

(C) historic sites, buildings and monuments;

_ Dz land of a nonprofit organization used for agricultural purpose*, if
rights to subdivide the land are conveyed to the stile and the
conveyance includes a covenant restrlctlngz use of the land to
agrictltural purposes only; right# conveyed to the state under thia
subgaragraph I>ay be conveyed hy the state only in accordance with AS
B05.069(c). o
(c) The provisions of la) of this section notwithstanding,
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FISCAL Mtm

REQUEST
[ldl/Rcsolution No. HB 421
fine ““..exemption of residential pro ?rtv...effective date."

Requested by Date.

Il FISCAL DETAIL
Agency Al fcctctl None
Program Category Affcctcd N 0 n e
HRU, Program, or Suhproeramts) Affected Pone
(Note: If more than one budget component is affected, separate lincitem at. ‘aunts and funding for each

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

Fy 8l FYU2 FY83 FYC4 FY B85  FYB6

ERVICES

FUNDING  (Thousands of Dollars)

il B [)Bs

niin u(Speedy Lund Source) 0 0 0 9 0 0
POSH IONS

FULL TIME 0 0 0 0 0 0

PART TIME

TEMPORARY

. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section II)

Fiscal Impact on municipalities would vary greatly depending on the kind of lanquane
adopted into local law. Apparently, communities would have the latitude to exempt,
or partially exempt, literally any type of residential property, i.e. smgle family,
apartment, residential portion of commercial, owner occupied only, etc.

The cost to the municipality could range from virtually nothing, to extremely high
depending on the above variables.
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