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BY KILLER,DUNCAN,BROWN.BEIRNE,
BETTISWORTH,BUCHHOLDT,FULLER, .
GARDINER,HURLBERT ,MA&TIN ,MEEKINS ,
MOSS,EHILLIPS,ROGF.RS7SK1TH,ZHAROFF,

IN THE HOUSE - ABOOD, CLOCKSIN AND GRUSSENDORF™
2 HOUSE BILL NO. 4
3 IN THE LEGISLATURE OF THE STATE OF ALASIA
« TWELFTH LEGISLATURE - FIRST SESSION
= A BILL
. t% * x e.r *
6] For an Act entitled: "An Act providing for reimbursement of taxes paid to a

municipality for real property owned and occupied as a
*_ B * t_ N
permanent place of abodej and providing for an effec—
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS29.53 1is amended by adding new sections to read:
ARTICLE 6. REIMBURSEMENT OF PROPERTY TA JIS.

Sec. 29.53.500. REIMBURSEMENT OF TAX ON PERMANENT PLACE OF ABODE.
During each calendar year, a resident is eligible to receive reimburse—
ment for taxes paid to a municipality for real property owned and
occupied as his permanent place of abode if he

(1) applies to the Department of Revenue for reimbursementj
and
(2) presents proof that the property taxes were paid.

Sec. 29.53.510. DUTIES OF DEPARTMENT OF REVENUE The Department

ofjjgyfinue ahall

(1) adopt regulations under the Administrative Procedure Act
(AS 44.62) establishing procedures for applying for reimbursement of
property taxes under AS 29.53.500i

(2) annually request the legislature for appropriatl-= for
reimbursements under AS 29.53.500|] and

(3) pay the reimbursements authorized by AS 29.53.500 from
annual appropriations made for that purpose.

* Sec. 2. AS 44.25.020 1is amended by adding a new paragraph to read:



(5) administer the program of reimbursement to residents for

2 property taxes paid for a permanent place of abode (AS 29.53.500 -
3 29.53.510).
4 * Sec. 3. This Act 1is retroactive to January 1, 1980, and authorizes

5 reimbursement of property taxes paid for a permanent place of abode after
6 December 31, 1979.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-
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Nlaska jitaie legislature

House of Representatives

Committee on

%Eﬁ? Crwendort Community & Regional Affairs Suizug:pi\im
Aos387C Juneau. Alaska 99811

Summary - HE v- by Miller utc.

"An Act providing fcr reimbursement of taxes paid to
a municipality for re .1 property owned and occupied
as a permanent place of abode; and providing for an
effective date.””

This bill allows a property owner to be reimbursed by the
state for taxes paid to a municipality for "real property
owned and occupied as his permanent place of abode."

The taxpayer must:
1). apgly to the Dept, of Revenue for reimbursement;
an

2). present proof that the property taxes were paid.

The bill directs the Dept, of Revenue to oiopt Il-egjlations
establishing procedures for applying for reimbursement, to
annually request the legislature, to appropriate funds for
reimbursement, and to pay the reimbursements. These provisions
are added as new sections 500 and 510 to AS 29.53, Municipal
Assessment and Taxation.

This Act 1is retroactive to January 1, 1980 and authorizes
reimbursement of property taxes paid fcr a permanent place
of abode arter December 1, 1979. Also provides immediate
effective date.



MEMORANDUM Stal of Alaska

70 Marie Matsuno DATE February 17, 1981
Deputy Commissioner “LE NO

TELEPHONE NO:

fron TePry Earle subject: House Bill #4
State Assessor

The staff of the House Comnunlty and Regional Affairs Committee has requested
that we comment on House Bill #4.

House Bill #4 would require that the Department of Revenue reimburse residents
for property taxes paid on their permanent place of abode.

The Bill would also require that the taxpayer oust file gn application and
present proof of taxes paid.

Although 1 have not seen the fiscal note proposed by the Department of
Revenue, | know that th* processing of approximatly 100,000 applications and
warrants has to be expensive from an administrative standpoint.

It would seem to make alot more sense to c-xemptthe taxpayer In some manner
and provide for state reinbursnent tmmimicinal ities If In fact total

exemption of abodes 1s desired.

Ve feel that total exemption of residential property Is a less than desirable
approach to property tax relief. It discriminates against non-owner occupied
residences, apartment dwellers, and business owners. But more seriously than
that It also will result 1n less local control and also less local interest in
municipal government, even in this state where taxpayer awareness 1s more
profound than In any other. Taxpayer awarenessend Interest wanes when
financial considerations do not exist. Letting the taxpayer vote on rather to
Increase tax levies to support a service 1s a sure fire way to determine 1f
that service Is necessary.

Finally, removing the total tax burden will Increase the demand for services.
If local municipal services are free the demand for existing and new services
will rise dramatically!

"How about an Indoor pool and recreation center 1In eve 'y
neighborhood. f Its free why not?"

The above corments may be on exaggeration but they tend to prove a point.

Our addlt onal concerns revolve around communities that by choice have opted
for heavy reliance on other taxes, primarly sales tax.

All second class cities, many first class cities and several boroughs rely
very heavily on sales tax. For example the City and Borough of Sitka levies



only a 3.5 mill property tax, but colUcts a 4% sales tax. Residents of the
City of Fairbanks are currently paying a 5% sales tax. It would seem
reasonable to allow these communities a choice of the kind of tax to be
reduced. Also many of the first and second class cities do not have
sufficient local tax resources to provide minimal services. It would seem
reasonable if a substantial amount of state money is going to be distributed,
to help provide municipal services, that those poorer conr.iunities be given a
choice.

In conclusion it would be our recoronendation that legislation be passed
increasing state appropriations to all municipalities and they be allowed to
exercise maximum flexibility in determining the use to which those increased
revenues are out. :
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February JO, 1981

The Honorable Ben F. Grussendorf

Chairman

House Community and Regional
Affairs Committee

Room 104 - Capitol Building

Juneau, Alaska

Re: House Bill No. 4
Dear Mr. Grussendorf:

House Bill No. 4, an Act providing for reimbursement of taxes paid to a
municipality for real property owned and occupied as a permanent place
of abode, was Introduced in the House on February 4, 1981 and was
roforred to tho House Community and Regional Affairs and Finance
Committees.

For the consideration of the House Community and Regional Affairs
Committee, | am enclosing a copy of a Fiscal Note prepared by

Mr. Donald Barnos, Deputy Director, Administrative Services Division
of the Department of Revenue concerning the proposed legislation.

Sincerely, » -

R. D. Stevenson
Special Assistant

cc: The Honorable Samuel R, Cotton
Chairman
House F nance Coimittee

Josoph K. Donohue
Deputy ConsulaaJoner
Department of Rovenuo

Donald Barnes, Deputy Director
Administrative Services Division
Department of Rovenuo



HB 4

Positions - FY 81:

1. Two PPT Systems Analysts, four months each, to design

and program refunds 26.4
2. Four PPT clerical, four months each, and two PPT

clerical, three months each, to process applications

and payments. One PPT clerical, four months, to

answer inquiries and telephone 45.4
3. Overtime and shift differential 9.6

Contractual:

Data Processing Chargeback



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

m-ISCAL NOTE

. REQUEST
Bill/Resolution No. HB 4
Title Reiirburseroent of Taxes Paid to a Municipality for Real Property Owned

Requested bv  Crnmini tv & Rp~imal Affairs Cnrm-i ffPP——-——————- Date.2-4-81

Il FISCAL DETAIL

Agency Affected Revenue

Eﬁgra]g}o at?ﬁo%\féecrtoeéjW%neral AL Management- Services

mrinistrationtc-Stpport-
(Note If more than orﬁ budaqet compqnent s affected, separate line-item amounts and funding for each
component In the analysis section.)

EXPENDITURES  (Thousands of DoIIars)

COSTS OF ADMINISTRATION

FY 81 FY 82 FY 83 FY 84 FY 35 _FY 86

100 PERSONAL SERVICES 81.4 50.3 54.3 58.6  63.3 68.4
0  TRAVEL ; . .
300 RACTUAL 63.8 38.0 41.0 44. 47. 51.
400 &%Wébﬁf 1.6 1.0 1.1 1.2 1.3 1.4
500 PMENT

ERN & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL 146.2 89.3 96.4 104.1 112 4 121.4

FUNDING  (Thousands of Dollars)

GFNFRAT FUND 146 2 89 3 96.4 104 1 11?7 4 121 4
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

EXHI‘ :HME I/34rm - 8/21nm 8/2inri  82Inm  8/2Inm
TIMPQRARY

Il ANALYSIS (See Fiscal Note Preparation Instructions, Section Il1)
Asroption:

i. 100,000 Applicants.

. FY 8L finding ¢ ted b emental with residual
2 Ca”yinbn%ntg o BS tgqggﬁpeleteylﬁw ﬁmpe%ges\évilng.rw Has

(continued on next page)

. A -AC*.1
V. DATE 2~20~81 REm D BY Donald Barnes
. AG
&rtflnal Leglslatlve Finance PHONE _

B nq Sponsor nIe-lgrst ﬁeglslator Namedi

33-001 (Rev. 12/80)



HB 4

Positions - FY 81:

1. Two PPT Systems Analysts, four monthseach, todesign
and program refunds m 26.4

2. Four PPT clerical, four months each,and two PPT
clerical, three months each, to process applications
and payments.- One PPT clerical, four months, to

answer inquiries and telephone - 45.4
3. Overtime and shift differential * 9.6
Contractual :

DataPrv -rasing Chargeback - 44.9
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THE LEGISLATURE OF THE STATE OF ALASICA
TWELFTH LEGISLATURE

FISCAL NOTE.

REQUEST

Bill/Resolution No. jjLj— ;
JIte Reirnbursererbbot Taxes Pafd™to a Municipality tor Real Property ivnea

Requested bv Conmuiiity & Regional Affairs Committee Date 2-4-81

FISCAL DETAIL

Agency Affected ~evenu”

Program Category Affected General Governient

BRU, Program, or Subprogram”, Affected Adninistration & Support, Management Services

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES . XRt<XX>300"KKjODO«FtCOC (Millions of Dollars)

NEEDED APPROPRIATIONS FOR REIMBURSEMENTS
Fy 81 FY 82 FY 83 FY 84 FY 35 ,FY 36

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EOUIpMENT

LAND & STRUCTURED
GRANTS. CLAIMS. ETC.

TOTAL

FUNDING rUiwHundrrfLoilarr

GENERAL FUND 82.0 82.0 82.0 82.0 82.0 82.0
FEDERAL FUNDS

OTHER (Specifv Fund Sourc:)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

IV. DATE 2-20-81
AGENCY Rrvnnuo
Original  Legislative Finance PHONE _ nn.
(on Budget and Management
Pnme Sponsor (First Legislator Named)
33-001 (Rev 12/30)



Jitab ~gislalure

Holise of Representatives

Committee on

Rep. Ben Grussendorf Community & Regional Affair* Pouch ¥

Chairman
465-3870

«

MEMORANDUM

State Capitol

Juneau. Alaska 99811

TO: Rep. Fuller, Chairman Date: April 16,
All Members of House Bush Caucus

FROM: Re@.grussendorf, Chairman
House Community & Regional Affairs

RE: Tax Legislation Regarding Local Governments

The following list of attached legislation in regard to
local government taxation and municipal aid programs has been
summarized for your review. They are listed in numerical
order and, to date, this is a complete representa lon of the
municipal tax legislation that has been reviewed by the C&RA
Committee and introduced in the House:

HOUSE BILLS

CSHB 4 (Fin) "An Act relating to municipal taxes and
state aid for municipal tax reduction;
and providing for an effective date.””

PRESENT STATUS - 4/14/81 House Rules

CSHB 190 (C&RA) "An Act relating to state aid to munici—
palities and to Native village govern—

ments; and providing for an effective date.

PRESENT STATUS - 3/18/81 House Plnance

CSHB 367 (C&RA) "An Act relating to state aid for munici—
pal sales and use tax relief; and pro—
viding for an effective date."

PRESENT STATUS - 4/14/81 House Finance
SENATE BILLS

House CSSB 125 "An Act making supplemental appropriations
................. reiM ) to the Department of C&RA and the Depart—
ment of Revenue for programs which provide

1981

state financial assistance to municipalities

and other recipients; and providing for
an effective date.™

PRESENT STATUS - 4/15/81 Signed by Governor



jitaic “legislature

Hduse of Representatives

Committee on

: : i Pouch V
oo Ben Grussendorf Community & Regional Affairs et
alrman (:a[)
465-3870 Bush Caucus Memo Juneau. Alaska 9981)

1

Page 2
Municipal Tax Legislation

CSSB 168(Fin)am "An Act relating to state assistance for
capital projects; and providing for an
effective date."

PRESENT STATUS - 4/2/81 House C&RA

There are also two bills that were reviewed by the
House C&RA Committee relating to the retirement of general
obligation school bonds. These bills are HB 416, the
authorization legislation and CSHB 311 (C&R4), the
appropriation legislation. The special appropriation included
in CSHB 311 to retire the municipalities outstanding general
oblication bonds for schools is $287,616,000. These bills
were passes out of th? House C&RA Committee on 4/10/81 and
are currently in the House Finance Committee.

This legislation, 1if passes would have a major Impact
on municipal property tax and sales and use tax reductions.
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Cook

Original sponsors: Miller, Duncan,
Brown, et al

BY THE COMMUNITY AND REGIONAL

1 IN THE HOUSE AFFAIRS COMMITTEE

2 CS FOR HOUSE BILL NO. 4 (C&RA)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - FIRST SESSION >
5 A BILL

6 For an Act entitled: "An Act providing relief from property taxes to resi—
I dent owners and renters who occupy a permanent place

8 of abode; and providing for an effective date."”

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 29.53 1is amended by adding new sections to read:

1 ARTICLE 6. REIMBURSEMENT OF PROPERTY TAXES.

12 Sec. 29.53.500. REIMBURSEMENT OF TAX ON PERMANENT PLACE OF ABODE.
13 During each calencar year, a resident 1is eligible to receive reimburse—
14 ment for taxes paid to a municipality for real property owned and

15 occupied as his permanent place of abode if he

16 Al) applies to the Department of Community and Regional

17 Affairs for reimbursements and

(2) presents proof that the property taxes were paid.

18 Sec. 29.53.510. DUTIES OF DEPARTMENT. The Department of Community
20 and Regional Affairs shall

1 (1) adopt regulations under the Administrative Procedure Act
2 (AS 44.62) establishing procedures for applying for reimbursement tf
23 property taxes under AS 29.53.500;

2 (2) annually request the legislature for appropriations for
25 reimbursements under AS 29.53.500;

2% (3) pay the reimbursements authorized by AS 29.53.500 from
27 annual appropriations made for that purpose;

7B (4) prescribe and furnish an application form for applying
2L for reimbursement of property taxes under AS 29.53.500 which contains a

-1- CSHB 4 (C&RA)
LA-L 20A



fcORK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

statement of eligibility and a certification of residency in substan—
tially the following form:
I certify that 1 am a state resident on the date of this
application and that my claim for reimbursement 1is based on
taxes paid to a municipality that were levied on my permanent
place of abode during the year . | also understand that
a false claim of residency or eligibility to receive reim—

bursement for taxes is a criminal <ffense.

(signature of individual)

Sec. 29.53.520. DEFINITION. In AS 29.53.500 - 29.53.520 "abode?”
means a dwelling, a dwelling unit in a multiple unit dwelling or, if a
building is used for commercial purposes and as a dwelling, the portion
of the building used as a dwelling; and, as determined by the local
assessor, includes Ilots and outbuildings or a portion lots and
outbuildings necessary to convenient use of the dwelling, Ulimited to
not more than rne acre 1if the dwelling is located in an urban area or
five acres if the dwelling is located in a rural oreaj

* Sec. 2. ASA@&thkP6O(a) is amended to read:

(@) Ajresfdent] of the state (65 YEARS OF AGE OR OLDER) who rents
a permanent place of abode 1is eligible for tax equivalency payments
from the state through the Department of Community and Regional Affairs.

* Sec. 3. AS 29.73.060(c) is amended to read:

(©) To obtain tax equivalency payments the eligible resident mus
apply to the Department of Community and Regional Affairs (DEPARTMENT)
for payment for the preceding year by March 1 (JANUARY 15) of each year
on forms and in the man r prescribed by the.department. Each applicant
shall submit with the application rental receipts or, if rental receipts
are not available, other evidence satisfactory to the department for

_2- CSHB MC&RA)
20A



.ftORK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

i cetermination of the fact of payment of rent and the amount paid.

2 * Sec. A. AS 29.73.060(d) 1is amended to read:

3 (d) If two or more persons occupy a residence as tenants, not all
4 of whom are eligible for tax equivalency payments under this section,

5 the assessor shall determine equitable partial payments to be made to

6 the eligible tenants. [HOWEVER, TAX EQUIVALENCY PAYMENTS TO AN ELIGIBLE
7 APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS THAN 65 YEARS

8 OF AGE.) If all occupants in a residence are eligible for tax equiva—
9 lency payments under this section, tfqe occupants shall decide between
10 and among themselves which shall receive payment.

1 * Sec. 5. AS 29.73.060 1is =mended by adding a new subsection to read:

12 t [(e) The Department of Community and Regional Affairs shall pre—
13 scribe and furnish an application form for applying for tax equivalency
14 payments which contains a statement of eligibility and a certification
15 of residency in substantially the following form:

i iy* . o»viIb-w i
16 I certify that 1 am a atete-jpesidanfc on the date of this

application and that my claim for a tax equivalency payment

18 is based upon rent paid for my permanent place of abode
19 during the year . 1 also understand that a false claim
20 of residency or eligibility to receive a tax equivalency
7 payment 1is a criminal offense.
22
93 (signature of individual)
* Sec. 6. This Act 1is retroactive to January 1, 198)/, and authorizes

25 reimbursement of property taxes paid for a permanent place of abode after

December 31, 1 and tax equivalency payments for rent paid on a permanent
o7 place of abode after Decer 31, 197,
o8 * Sec. 7. This Act taK j effect immediately in accordance with AS 01.10.-
22- 070(c).

-3- CSHB 4 (C&RA)

LA* L 20A



March 3, 1981
To: Tony
From: Norman

Subject: Community and Regional Affairs Committee
March 4, 1981

Today we put in for an amendment to HB 4 which would provide
for sales tax relief. The idea is pretty interesting and

we can see where it will go. However, it probably will not
be ready for a day or two. So if you are interested in
putting it in simply say during the hearing tomorrow, if
necessary, that you have an amendment and would like the
committee to hold the bill while it is being drafted.

Further, there are two communities 1in District 17 which

are not second class cities and therefore cannot have a sales
tax. They are Tuntutuliak and Oscarville. Further, Akiak,
Aniak, Lower Kalskag, Tuluksak, and Upper Kalskag also

appear not to have sales taxes even though they could impose
them. Therefore, it is really a judgment call on this one

as it would be giving money to ,ome villages and not others.
Of course, on the other hand, as Lyman put it, it would

mean relief for those foho in fact have paid. If the property
tax people are going to be getting some relief and the

relief is for taxes paid then the villages which do not pay taxes
should not have too much to complain about.

As for SB 125 am the issues are a bit different. It appears
that the bill would greatly increase the amount of money to

be received by the municipalities eligible for revenue sharing.
There are two funding mechanisms, revenue sharing and municipal
assistance. The supplemental budget would increase both other
these and there would be benefits for District 17 villages.

The percentages of increase as Shown in the computer printouts
is misleading because the increase is based upon three factors:
1) in 1980 the revenue sharing formulas were changed to

make a minimum of $25,000 f>er municipality, so for villages
with small populations the $25,000 was a big increase and
correspondingly the increases for these villages are high;

2) there was a hold harmless clause which grandfathered in
existing levels if the new levels would be lower, therefore
Anchorage did not go down; and 3) there is no mat of jJ).v|ng
adjustment in Title 29, chapter 88. This gets complicated

and 1 do not know much about 1it, but the gist of the situation
Is that once the Municipal Tax Resource Equalization formula

is worked out there 1is not area cost adjustment for those

areas with higher costs. You might want to ask a question
about this. The question could be as follows:

IT an area cost adjustment was placed within the Municipal

Tax Resource Equalization formula what would be the difference
in the amounts of entitlements to the municipalities? This
assumes that the increased fcntitlements based upon the supple—

mental gran would,increase the amounts of money to be paid
to tne rtural municipalities.



page 2

Presently, the only area cost adjustments made are contained
within chapter 89 dealing with State Aid for Miscellaneous
Municipal Purposes - specifically for roads and hospitals.
However, as |1 understand it, for the revenue stabilization
program there is not area cost of living differential built in.
As you can imagine, once the differential is eliminated,
the amount of money to the rural areas diminishes as it
simply costs more to do the same amount, etc.



Maska Jiiaie Jjllggiskiure

HOuse of Representatives

Committee on

Rep. Ben Grussenlorf Community & Regional Affairs s.ifeuﬁahpivm.
465-3870 Juneau. Alaska 99811

The C&RA Committee met at 8:30 A.M. on February 23, 1981,
with the following members present:

Tony Vaska

Dick Randolph

Pat 0"Connell

Bernard Bylsma

Ben Grussendorf, Chairman

The bill to be considered for this particular meeting
was HB 4, dealing with direct tax relief. The bill 1is
sponsored by Mike Miller, Russ Meekins and Jim Duncan, all
three of whom testified. Mr. Miller gave a brief outline of
the bill stating that this bill would pump $106,000,000 into
the economy because it was being paid directly to the tax-—
payers. He also offered a possible substitute to the bill
as an amendment or addendum which included a renter rebate
since renters indirectly pay property tax albeit through a
landlord. Mr. Duncan suppjrted Mr. Miller"s testimony by
saying that this bill does not eliminate a municipalities
"machinery" to collect taxes as that wouldn"t be wise.

Senior citizens already get tax rebates so this particular
rebating "machinery" 1is already operative. Mr. Meekins
testified the* this Dbill would GUARANTEE taxes go down. The
individual ha no control over property taxes which tend to

be VERY inflationary. In the past, money has been given to
municipalities, but no one has ever reduced taxes.... they
just rise maybe not so rapidly. Mr. Meekins said that this

bill would make the tax retroactive for this current year.
He added that the Senate bill merely returns the money to
muncipalities.

Mr. Randolph: This seems to be creating new state bureaucracy
to handle rebates. Wouldn ™=@ it be simpler to let the municipalities
handle it?

Mr. Miller: The municipal bonding ability is erased if the
municipalities simply wipe out property taxes. We propose
having the people pay the taxes, then get a rebate. This
leaves the bonding ability ir.cact.

Mr. Meekinsi; This also allows the public to keep a check
on the municipal spending- it does not give thenm blank
check to keep raising taxes because the "state 1is going to
pay the bill." Businesses are not having their property

taxes eliminated, therefore keeping an additional check on
the municipalities--it does not give them the key to the
state treasury.



Nlaska j&tate legislature

HOUSE of Representatives

Comm Ace 0N
Rep. Ben Grussendor Comniunifg & Region,il Affairs séfe”é'pivm.
465-3870 Juneau. Alaska 99811

Fage 2, C& RA meeting, Febr. 23, 1981

Mr. Vaska? This gives no one an incentive to lower taxes-whv
wouldn"tthey increase them?

Mr. Meekins: Property tax payers will still continue to
watch since they will be paying the taxes and then having
them returned- creating a cash flow situation that they will
watch. Also the business people will definitely be aware
since they are still having to pay their entire tax bill.

Mr. Vaska: 1Is there any financial help for unorganized
boroughs? The state 1is subsidizing the boroughs, why not
help for unorganized boroughs?

Mr. Miller: This is a tax relief bill- not a financial
return toe the citizen ergo: if you don ™ apy taxes, no
return! How can you tie other aid via this bill?

Mr. Vaska: There®s still no incentive to lower taxes!

Mr. Miller: The business c immunity will put pressure on the
assemblys to keep taxes low.

Mr. Meekins: Property tax 1is the real itsue of this bill.
Mr. Randolph: Why 1is there no reduction 1In business taxes?
I know businesses are collectors, not payors, but why no
relief?

Mr. Miller: We are already biting off a big chunk! It 1is

probably more a political factor more t an anything. Businesses
will profit- from the $106,000,000 being pumped into the
economy.

Mr. O"Connell: There are two Tfiscal notes with this bill, one
for reimbursements, one for aiministretiveB costs. The

property tax remains the same through 1986, why? There 1is
nothing here on possible impacts of municipalities switching
sales taxes to property taxes because the state will be
rebating property taxes.



Matka Jitate legislature

House of Representatives

Committee 0N

; . ; Pouch V
gaimoncrin 2 e M3 f C&RA meeting Commumty & Region*! Affairs State Capitol
4657870 February 23, 1981 Juneau. Alaska 99811

Mr. Meekins: You"re stating a hypothetical situation. It

is nearly impossible to do a fiscal note on hypothetics, so
it's not in the fiscal note.

Tj”l?'ConneII: Is there anything tied to residency in this
Mr. Miller: I think we e learned our lesson about that!!
Mr. Randolph: Outside the bonding aspect, 1 really thing we
should just send the muncipalites a "big check.™

Mr. Meekins: Revenue-sharing was for that- it didn"t lower
taxes.

Mr. Randolph: We should make a floor amount we will pay or
some foundation unit to repay muncipalities.

Mr. Meekins: That % just too cumbersome what with our wide
range of localities and difference in cost of livings.

Mr. Bylsma: What about mobile homes? They are listed as
personal property. That aspect must be checked.

Mr. Vaska: Back to the residency requirement- w*at about
people who are in the state for only like 3 or 4 months 1in tho
summer?

Mr. Meekins: For example, college students? This 1is truly
anti-inflatioi »ry. Everybody benefits.

Mr. Miller: A lot of people wouldn®t bother to fill out the
forms anyway but everyone would be rebated that applied.

Mr. O0"Connell: This would eliminate sales taxes if this bill
passes.

Mr. Miller: Right on!

Meeting recessed at 9:50, to be reconvenes at 8:30 a.m. on
February 24, 1981.
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PRESS RELEASE

February 18, 1981

Representative District Seven, Anchorage

The House Republicans announced today the intro—
duction of their version of SB 168 relating to revenue
sharing to local governments. This type of legislation
would help solve a multitude of problems.

1. Pork barrel legislation

2. Lobbyists hired at the local level to
procure monies for their cities

3. State government making spending decisions
on local 1issues

4. Lengthy sessions

5. Inequitable appropriations

6. Property and sales tax relief

7. Funding of capital improvement projects
The bill basically calls for $1,000 per person to be
given to local governments. Anchorage, for example,
with 200,000 people, would receive $200,000,000.00. A
minimum of $40,000,000 would go to property tax relief
as desired by the people. The balance would then fund
capital 1improvement projects if desired by the people.
This would shorten the legislative session since State
legislators would no longer make decisions of spending
matters which rightly belong with local government. This
would reduce pork barrel legislation since local govern—

ment would be handed money for projects



Press Release

February 18, 1981

and would not have to lobby to get “their fair share”,
and vote tradffe to get funding for various projects would
decrease. Many times some communities don"t get their pro—
rata share of the budget. This would solve that problenm.
This would guarantee property and sales tax relief while
keeping an incentive for local government to keep costs
down. This would fund capital 1improvement projects.

This major piece of legislation is greatly needed
and will be a major point in the efforts of the House

Republicans to handle the affairs of the State.



The Alaska Conference of Mayors met in Juneau on February 5 fi 6, 1981
and adopted the following provisions:

V 81 Supplemental (SB 125). The Alaska Conference of Mayors pledged to
use any supplemental funding for tax relief.

Mobile Home Financing. The Conference of Mayors urges supplemental
appropriation to the Alaska Mousing Finance Corporation for mobile home
loans in order to ease the serious statewide housing shortage.

High Unemployment Rate. The Conference of Mayors supports state fund-—
ing for capital projects in order to alleviate the serious unemployment
problem in the state by providing both construction jobs and operation
and maintenance jobs when the projects are completed; urges the Legis—
lature and Governor to approve funding early enough to get projects "on
the street"™ this construction season.

In Lieu OF Bonds. The Conference of Mayors urges speedy passage of SB
13, making direct appropriations for projects approved by voters in lieu
of selling bonds; additionally supports state interim financing for
municipal bonds that have been authorized by the voters but cannot be
sold because of the bond market.

Permanent Fund. The Conference of Mayors urges the Legislature to
create special endowments for fundamental services, such as those pro—
vided by local governments instead of increasing the Permanent Fund, in
order to lessen the risk of the federal government devising methods of
taking away the state"s money.

School Support. The Conference of Mayors endorses the concept of 100\
state funding for schools, both operating and construction.

Communities represented at those meetings include the Municipality of
Anchorage, the City of Angoon, the City of Fairbanks, Fairbanks North
Star Borough, the City of Haines, Maincs Borough, the City of Horner, the
City of Hoonah, the City and Borough of Juneau, the City of Kenai, Kenni
Peninsula Borough, Kodiak Island Borough, the City of Ncnana, the City
of Nome, North Slope Bo eough, the City of Petersburg, the City of Sand
Point, the City of Scldovia and the City of Wrangell.

Bill Overstreet, President

Leo Rasmussen, Vice President
George Sullivan, Secretary/Treasurer

mcmucn OF tmi national ixaouc O €rnes ano tv* national association 0r count**



Resolution 870-R
Whereas the City Council of the City of Petersburqg supports the use of
unanticipated funds for tax relief, and

Whereas the City Council of the City of Petersburg is in agreement with
the passage of Senate Bill 125 am, and

Whereas the City Council of the City of Petersburg promises to use the
supplemental funds to cut local taxes.

Therefore Be It Resolved to endorse the House version of Senate Bill 125
as amended.

Attest:



municipalities to reduce property tax levies with any certainty
that such reductions will be met by anticipated state aid;

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE
CITY AND BOROUGH OF JUNEAU, ALASKA:

1. That the House of Representatives of the State of
Alaska is urged to speedily consider and pass Senate Bill 125
so that the assembly may reduce real property levies for the
coming fiscal year with the certainty that state aid will be
available to make up the revenue loss.

2. That it is the intent of the assembly to use Iits
distribution from the municipal assistance fund which 1is 1in
excess of the amount it would have received from a business
license tax refund for the purpose of providing a reduction in
the real property tax levy which is 1in reasonable proportion
to the increase.

3. That copies of this resolution be sent to The Honor—
able Jay Hammond, Governor of the State of Alaska and to each
member of the Alaska State Legislature.

Adopted this \ day of Na o> . 1981.

Mayor

Attest:

Clerk

-2- Res. 735



March 4, 1981
To: Tony
From: Norman
Subject: HB 4

You will be receiving a draft of an amendment from Legislative
Legal Services tomorrow morning. The bill will be sent in
time for your meeting of the C&RA Committee in the morning.

At that time the committee is planning to take up HB 4 in

mark up.

Some things about the bill. First, 1 have not seen it and
will not be able to analyze it before the hearing to any great
extent. Tam Cook (Greg®"s wife) did the drafting and wanted

to let me know that it was a little different than we proposed.
Basically what she said 1is that municipalities®™ sales taxes

are based upon different formulas as they tax different things
in different communities. In other words, a tax of 21 1in
Alakanuk might be Something different thati a 21 tax in Juneau.
Therefore it is not possible make the amendment a straight
forward return based upon the amount of the sales tax. Therefore
she suggested that the Department of Revenue take the entire
amount of money collected from the municipality and then

use formulas which would return a pro rata share based upon
income and number of dependents. At least that is what 1
understood that she said.

In other words, if Bethel collects $2,500,000 in sales and
use taxes, The Department of Revenue will figure out, based
upon income and dependents, amounts to be returned to
persons in the different categories (so much for some many
people in the family with so much 1income). It is an attempt
to give some, though possibly not very equitable, rebate

to the persons who live in areas without property taxes. [
will take a look in the morning and see what it says before
the mark up session.



Offered in the HOUSE By Vaska

TO: HOUSE BILL NO. 4

Page 1, lines 7-8:
Delete "for real property owned and occupied as a permanent place of

abode"

Page 1, line 12:

Delete "PROPERTY"™

Page 1, after line 28:
Insert the following:
"Sec. 29.53.520. REIMBURSEMENT OF SALES AND USE TAXES. ()
During each year, a resident is eligible to receive reimbursement for
sales and use taxes he and his dependents paid to a municipality
during the previous year 1if he applies to the Department of Revenue.
(b) The amount of reimbursements under this section shall be
calculated to equal the total amount of money collected by each munlci
pality during the previous year from the levy of sales and use taxes.
Sec. 29.53.530. DUTIES OF THE DEPARTMENT OF REVENUE. The Depart

ment of Revenue shall

D adopt regulations under the Administrative Proce
Act (AS 44.62) establishing procedures for applying for reimbursement
for sales and use taxes under AS 29.53.520 which Include a graduated

scale used for determining the amount of reimbursement based upon



Presented by: The Manager
Introduced: 02/19/81

Drafted by: G.L.S.

RESOLUTION OF THE CITY AND BOROUGH OF JUNEAU, ALASKA
Serial No. 735

A RESOLUTION URGING THE LEGISLATURE TO PASS
SENATE BILL 125 AND STATING THE INTENT
OF THE ASSEMBLY TO USE I1*S ENTITLEMENT TO
REDUCE PROPERTY TAXES IN THE COMING FISCAL YEAR.

WHEREAS, prior to 1978, the State of Alaska levied a
business license tax and refunded to each municipality
60 percent of the revenues derived from that tax within the
municipality, and

WHEREAS, 1in 1978 the legislature repealed the business
license tax causing a loss to municipalities of this dedicated
revenue, and

WHEREAS, the same legislature provided that in lieu of
the business license tax revenues, the legislature would
appropriate to a municipal assistance fund an amount equal
to or greater than 10 percent of the corporate income tax
revenue received by the State during the previous fiscal year
for distribution to municipalities, and

WHEREAS, AS 43.20.016(b) and (c) provide that if suf—
ficient funds are appropriated to the municipal assistance
fund, a municipality will receive a base allocation equal to
the amount it received 1in business license tax refunds during
fiscal year 1978, and that the excess of the amount needed to
make a base distribution to all municipalities would be dis—
tributed on the basis of population, and

WHEREAS, AS 43.20.016(d) sets forth the intent of the
legislature that to the extent distribution to a municipality
from the municipal assistance fund constitutes an incroase
in state aid to the municipality, the municipality will reduce
property tax levies in reasonable proportion to the amount of
the increase, and

WHEREAS, Senate Bill 125 which has passed the senate
appropriates to the municipal assistance fund an amount which

would constitute an increase 1in state aid, and

WHEREAS, because municipal budgets and tax levies are
usually established before it is known how much state aid
municipalities will receive, it is difficult or impossible for



municipalities to reduce property tax levies with any certainty
that such reductions will be met by anticipated state aid;

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE
CITY AND BOROUGH OF JUNEAU, ALASKA:

1. That the House of Representatives of the State of
Alaska 1is urged to speedily consider and pass Senate Bill 125
so that the assembly may reduce real property levies for the
coming fiscal year with the certainty that state aid will be
available to make up the revenue loss.

2. That it is the intent of the assembly to use its
distribution from the municipal assistance fund which 1is 1in
excess of the amount it would have received from a business
license tax refund for the purpose of providing a reduction 1in
the real property tax levy which 1is in reasonable proportion
to the increase.

3. That copies of this resolution be sent to The Honor—
able Jay Hammond, Governor of the State of Alaska and to each
member of the Alaska State Legislature.

Adopted this \c\~>n day of , 1981.

% ayor

Attest:

Clerk

-2- Res. 735



March 4, 1981
To: Tony

From: Norman
Subject: HB 4

You will be receiving a draft of an amendment from Legislative
Legal Services tomorrow morning. The bill will be sent 1in
time for your meeting of the C&RA Committee in the morning.

At that time the committee is planning to take up HB 4 in

mark up.

Some things about the bill. First, | have not seen it and
will not be able to analyze it before the hearing to any great
extent. Tam Cook (Greg"s wife) did the drafting and wanted

to let me know that it was a little different than we nroposed.
Basically what she said is that municipalities®™ sales axes

are based upon different formulas as They tax different things
in different communities. In other words, a tax of 2% in
Alakanuk might be Something different than a 27, tax in Juneau.
Therefore it is not possible make the amendment a straight
forward return based upon the amount of the sales tax. Therefore
she suggested that the Department of Revenue take the entire
amount of money collected from the municipality and then

use formulas which would return a pro rata share based upon
income and number of dependents. At least that is what 1
understood that she said.

In other words, if Bethel collects $2,500,000 in sales and
use taxes, The Department of Revenue will figure out, based
upon income and dependents, amounts to be returned to
persons in the different categories (so much for some many
people in the family with so much 1income). It is an attempt
to give some, though possibly not very equitable, rebate

to the persons who live in areas withbut property taxes. [
will take a look in the morning and see what it says before
the mark up session.



AMENDMENT
Offered in the HOUSE By Vaska

TO: HOUSE BILL NO. 4

Page 1, lines 7-8:
Delete "for real property owned and occupied as a permanent place of

abode"

Page 1, line 12:

Delete "PROPERTY"™

Page 1, after line 28:
Insert the following:
"Sec. 29.53.520. REIMBURSEMENT OF SALES AND USE TAXES. (a)
During each year, a resident is eligible to receive reimbursement for
sales and use taxes he and his dependents paid to a municipality
during the previous year 1if he applies to the Department of Revenue.

(b) The amount of reimbursements under this section shall be
calculated to equal the total amount of money collected by each munici—
pality during the previous year from the levy of sales and use taxes.

Sec. 29.53.530. DUTIES OF THE DEPARTMENT OF REVENUE. The Depart—

ment of Revenue shall

@) adopt regulations under the Administrative Proce

Act (AS 44.62) establishing procedures for applying for reimbursement

for sales and use taxes under AS 29.53.520 which Include a graduated

scale used for determining the amount of reimbursement based upon



(A he number of dependents which an applicant has;
and
(B) the amount of sales and use taxes collected by the
municipality in which the applicant resides during the previous
year divided by the total population of the municipality;
(2) annually request the legislature for appropriations for
reimbursements under AS 29.53.520; and
(3) pay the reimbursements authorized by AS 29.53.520 from

annual appropriations made for that purpose.”

Page 2, line 2:

Delete "property”™ and delete "for a permanent place of abode”

Page 2, line 3;

Delete "29.53.510" and insert "29.53.520"

Page 2, line 5:

Delete "property”™ and delete "for a permanent place of abode”
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Register 63, October 1977 COMMUNITY aND REGIONAL AFFAIRS

equalization isappealable unde« AS 44.62.560 -
44.62.570. (Eff. 1/28/73, Reg. 45)

Authority: AS 29.53.020(0
AS 44.47.160

19 AAC 35.120.
chapter

DEFINITIONS. In this

1) repealed (Eff. 1/27/73, Reg. 48);

(2) ““xemption year" means the calendar
year for which the exemption issought;

(@) “feal property” includes but B not
limited to, mobile homes, whether classified as
real or personal r >perty for municipal tax
puUrposes;

P "permanent place of abode™ means a
deelling, or a dwelling unit in a multiple
deelling, including lots and outbuildings, or av
appropriate portion thereof, which are nccessiry
to convenient use of the dwelling unit;

(B) “tesident””includes applicants who tiwe a
fixed habitation in the State of Alaska, and,
when absent, intend to retum to the Stite of
Alaska;

(6) “6wnership™ means that an applicant s
possessed of an interest, other than a leasehold,
in real property, including a mobile home, which
interest is recorded in the office of the dix»rict
recorder, or. if unrecorded, is attested b> a
contract, hill of sale, deed of trust, or other
proof ina form satisfactory to the local assessor;

(7) “Gepartment™ means the Department of
Community and Regional Affairs;

(8) "'senior citizen" means an applicant who
c 65 years of age or older on January I of the
exemption >ar. (Eff. 1/28/73, Reg. 45, am
4/18/73, Reg 45; am 1/27/74. Reg 48; am
3/31/76. Reg. 57)
Authority: AS 29.53.020(T)
AS 44 .47.160

19 AAC 35.110
19 AAC 38.040

CHAPTER 38.
FARM AND AGRICULTURAL LAND
Section
10. Forms
20.  (Annulled)
30. Appeal
40. Maintenance of records- Duplicate
copies

50. Confidentiality
60. Definitions

19 AAC 38.010. FORMS, (@) T1 e Department
of Community and Regional Affairs Form
21-410 and Form 21-411 are adopted for use in
application for the farm and agricultural land
use assessment and tar deferment program.

(b) Application and authorization forms dall
be made available by and shall be returned to
the clerk or assessor of the municipality in
which the land for which the farm u*
assessmen* and tax deferment are sought s
located. (Eff. 12/31/75, Reg. 56)
Authority: AS 29.53.035(b)

AS 44.47.050

AS44.47.130
AS 44.47.160

19 AAC 38.020. SUPPLEMENTARY
INFORMATION SUPPORTING APPLICATION
FOR THE ASSESSMENT AND TAX
DEFERMENT. Annulled under AS 44.62.320,
passed 5/25/77.

19 AAC 38.030. APPEAL. An applicant for
the farm use assessment and tax deferment who
believes that the valuation or classification
assigned to the land that is the subject or the
application iserroneous may appeal to the board
of equalization of the municipality in which the
land is located in the manner pro* ded by AS
29.53.130. The municipality shall report the
disposition of al such appeals to the state
assessor. (Eff. 12/31/75, Reg. 56)

Authority: AS 29.53.035(c)
AS 29.53.130
AS 44 47.160
19 AAC

38.040. MAINTENANCE OF

19724



Maska jiiate "JGegiskture

House of Representatives

Committee 0N

Rep. Ben Grussendorf i ; i Pouch Vv
oop- Ben Community & Regional Affairs Stote Gantto
465-3870 Juneau, Alaska 99811

Summary - HB 9- by Miller etc.

"An Act providing for reimbursement of taxes *aid to
a municipality for real property owned and occupied
as a permanent place of abode; and providing for an
effective date."

This bill allows a property ow”er to be reimbursed by the
state for taxes paid to a municipality for "real property
owned and occupied as his permanent place of abode."

The taxpayer must:
1). apply to the Dept, of Revenue for reimbursement;
and
2). present proof that the property taxes were paid.

The bill directs the Dept, of Revenue to adopt regulations
establishing procedures for applying for reimbursement, to
annually request the legislature, to appropriate funds for
reimbursement, and to pay the reimbursements. These provisions
are added as new sections 500 and 510 to AS 29.53, Municipal
Assessment and Taxation.

This Act is retroactive to January 1, 1980 and authorizes
reimbursement cf property taxes paid for a permanent place
of abode after December 1, 1979. Also provides immediate
effective date.
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Set #2

Amendments to HB 4 (Reimbursement of real property taxes) for the CRA

» *

Committee by Dick Randolph

A.

Page

1, line 7 and 8 delete the following:

"owned and occupied as a permanent place of abode"

Page
"Sec.

(a)

1, delete line 13 to 19 and substitute the following:
29.53.500. REIMBURSEMENT OF TAX ON REAL PROPERTY.

Each municipality may apply to the Department for a lump sum
payment in an amount equalling the total real property taxes
collected by that municipality during calendar years 1980 and
19°1e Applications for such lump sum payment shall be re-
ceived by February 15, 1982. Payment of the lump sum to each
municipality is conditioned on reimbursement by each munici-
pality to each real property taxpayer who paid property taxes
to that municipality during calendar years 1980 and 1981 of an
amount equalling their total respective property tax payments
during those calendar years. The Department shall make lump
sum payments to the municipalities applying for such payments
by March 15, 1982. Municipalities receiving lump sum payments
for real property taxes collected during calendar years 1980
and 1981 shall reimburse each real property taxpayer by May 1,
1982 for the amount of real property taxes paid during calen-
dar years 1980 and 1981.

Beginning with calendar year 1982each municipality may elect
to receive monthly payments from the Department for the amount
of real property taxes it would have collected within the
municipality during each month of the calendar year using
millage rates in effect on January 1, 1981 but not including
amounts for taxes collected under (1), (2), or (3) of this
subsection. Such monthly payments are conditioned upon agree-
ment by each municipality not to collect real property taxes
from taxpayers except in the following ways and under the
following conditions:

(1) Increases in service area millage rates after December
31, 1980 which have been approved by the majority of the
registered voters residing within that service area.

(2) millage rates resulting fromthe creation of new service
areas when both the creation of the service area and the
millage rate have been approved by the majority of the
registered voters residing within the proposed service
area.

(3) property taxes levied to pay off general obligation bonds
Issued by the municipality after December 31, 1980 and
approved by a majority of the registered voters voting on
the question of approval at a regular or special election
called for that purpose.”



Page 2, line 1 - delete (5) and substitute therefore:

"(5) administer the program of reimbursement of tax on real prop-
erty (AS 29.53.500 - 29.53.510)."

Page 2, line 4 - delete Section 3 and renumber Section 4 as Section
3.



Amendment Set H2 (to HB 4)

This set of amendments is included as a complete change to HB 4.

Amendment A - this amendment changes the title to reflect that
all property taxes, not just residentially occupied taxes are
to“be included.

Amendment B

Subsection (a) - this subsection sets up the refund of
\980 and 1981 taxes in a manner that shifts the admin-
istrative burden of reimbursement to the local govern-
ments for all property taxes in one lump sum payment by
the state with individual taxpayer reimbursement being
accomplished by the boroughs by May 1, 1982. This avoids
setting up a new bureaucracy in the Department of Rev-
enue, and because there is no longer any distinction
between owner occupied and non owner occu, d property,
boroughs can refund more efficiently.

Subsection (b) - this subsection sets up the ongoing HB 4
program in a manner that does not require an added bureau-
cracy to deal each year with reimbursement of taxes to
thousands of individuals. Instead, property taxes would]
simply not be collected from individuals”™ and local gov-
ernments would bill the state~~each month for taxes it
wouTd~havp received from individual propertytaxpayers”
This subsection also allows millage rate increases only
for service area changes or to pay new bonds. Any rev-
enues from these increases would be collected by the
municipality from individual property taxpayers affected.

Amendment C - this amendment merely changes wording t* reflect
that the bill now relates to a |l real property taxes.

Amendment D - this amendment merely renumbers the bill sections.
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Delete paragraph and insert:

* | certify that I was miwoWEiX the State of Alaska during the
period of time for which I am applying for a reimbursement and
that my claim for reimbursement is based on taxes paid to a
municipality that were levied on [Ty permanent place of abode
during the year . | also understand that a false claim
of residency or eligibility to receive reimbursement for taxes
is a criminal offense.

(signature of applicant)

, page 2:
change the period to a semi-colon after the word"area®" and insert:

_J"a person may only occupy one permanent place of abode during anv
”?period of time."

as /follows"

"That porluon of rent paié&vfoi”utilities does not qualify for re:
meat under this section.” \ >

4. Line 16 through 22, page 3

amended to read as above paragraph for criminal offense clause,
(re-letter to subsection *f").



amendment 1

Page 3, line 27:

After "1979." add
"Notwithstanding AS 29.73.060(c) as amended by this Act, each applicant
shall, by October 1, 1981, sulmit an application and evidence satisfactory
to the Department of Commnity and Regional Affairs for determination of
payment of rent and the amount paid after December 31, 1979 to December 31,
1980. The department shall disburse payments under this section by December 31,
1981. A person 65 years of age or older shall not qualify for a tax equival—
ency payment for rent paid after December 31, 1979 to December 31, 1980 if he

has received a payment under AS 20,73.060 as in effect January 15, 1981.

"Ibis amendnent wouLd allow the Department to issue two checks to rentors.
The first issued by Dec.31,1981 for the 1980 year. The other would be applied
for between Jan and March of 82 for the 1981 vyear.
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Line 3 through 10, page 2:
Delete paragraph and insert:
I certify that I was a resident of the State of Alaska during the
period of time for which I am applying for a reimbursement and
that my claim for reimbursement is based on taxes paid to a
municipality that were levied on my permanent place of abode
durirg the year . | also understand that a false claim

cf residency or eligibility to receive reimbursement for taxes
is a criminal offense.

(signature of applicant)

Line 18, page 2:
change the period to a semi-colon after the word"area® and insert:

"a person may only occupy ono permanent place of abode during any
period of time.";

Line 16 through 2g, page 3

amended to read as above paragraph for criminal offense clause,
(ro-I~tter to subsection 'f').
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POUCH V  STATE CAWJCX
I JUNEAU. ALASKA 996 U
907 465 J800

LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM February 28, 1981
SUBJECT: Property tax reimbursement
(CSHB 4)
T0: Representative Ben F. Grussendorf
Chairman

House Community and Regional Affairs Committee

FROM: Tamara Brandt Cook
Legislative Counsel/"

Here is a draft of he committee substitute you requested

for HB 4 providing r property tax equivalency payments to
renters and making ,ther changes. I believe that this bill
would be improved If a definition of "resident” were included
In addition, | have some auestion as to efhe use of the phrase
"permanent place of abode® . |If the phrase means ,ictMency"
that would be a better term to use throughout the bill. It
is unclgar whether a person may have more rhan one permanent
aiflCfi -of in the state and qual >fyforreTTBT5ursemenr”™f
taxes paid for“each of them.

TBC;Jdn r

Enclosure



rALASKA

STATE LEGISLATURE

MEMORANDUM

T0: Ben DATE: March 2, 1981
FROM: Linda
RE: CS for HB 4/ comparison with original bill
HB 4 CSHB 4
Section 1. )
Sec 29.53.500 - Adds Article 6 entitled Section 1.
"Reimbursement of Property Taxes® Sec 29.53.500 - Adds Article 6 entitled

Sec. 29.53.510- Outlined duties of the
Dept. of Revenue

Section 2.
Sec 44.25.020 included to allow for
administrative proceedures necessary
for Dept, to carry out Article 6

Section 3. ) )
Retroactive clause for reimbursements

of property taxes paid after 12/31/79.

Section 4.
Effective date clause (01.10.070)

Sec

Reiro. of Prop. Taxes®™ and changes
duties over to Dept, of C&RA

29.53.510 - OQutlines duties of Dept, of

C&RA - (subsections 1 through 3 same as
original bill)

29.53.510(4) new subsection for Dept, of

C&RA to include liability clause for mis—

use in application form

Sec 29.53.520 - adds new section t minclude

Section
Sec

Section
Sec

Section
Sec

Section

Section
Section

definition of "abode® 1in determining
property eligible for property tax
reimbursement

2.

29,73,060(a) - renters amendnent - amends
present statute "Senior Citizens Exoiptiai
Program™ far use by all renters in the

State (does not repeal present exemption
program - 29.73.060i

3.
20.73.060(c) - Changed toiDept; .of CfcRA
for rentors reimbursanent program

- application submitted by

March 1 rather than present statute date
of Jan. 15.

4.

29.73.060(d) - provides for partial pay—
ments to habitants of shared rental units
5.

29.73.060(e) - rentors relirbursemnt pro—
gram appl Icutiun must also provide for
liability clause for misuse

6. - Retroactive to Jan. 1,1960

7. - Effective Date Clause (01.10.070)



Work draft paper work draft paper work draft paper

Cook ~

Original sponsors:/ Miller, Duncan,
Brown, et al

BY THE COMMUNITY AND REGIONAL

1 IN THE HOUSE AFFAIRS COMMITTEE

21 CS FOR HOUSE BILL NO. A (C&RA)

3 I IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act providing relief from property taxes to resi-—
7 dent owners and renters who occupy a permanent place
8 of abode; and providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 29.53 is amended by adding new sections to read:

1 ARTICLE 6. REIMBURSEMENT OF PROPERTY TAXES.

12 Sec. 29.53.500. REIMBURSEMENT OF TAX ON PERMANENT PLACE OF ABODE.
13 During each calendar year, a resident 1is eligible 1o receive reimburse—
14 ment for taxes paid to a municipality for real property owned and

15 occupied as his permanent place of abode”if he

16 JP (D applies to the Department of Community and Regional

17 Affairs for reimbursement; and

1; (2) presents proof that the property taxes were paid.

19 Sec. 29.53.510. DUTIES OF DEPARTMENT. The Department of Community
20 and Regional Affairs shall

o1 (1) adopt regulations under the AdmlInlairativc Procedure Act
2 (AS 44.62) establishing procedures for applying for xelmbur*ement of

23 property taxes under AS 29.53.500;

2 (2) Annually request the legislature for appropriations for
. relmb\"£sements under AS 29.53.500;

26 ~"m(3) pay the reimbursements authorized by AS 29.53.500 from
o7 annual appropriations made for that purpose;

2% (€)) prescribe and furnish an application form for app
9 for 1i1eimburscment of property taxes under AS 29.53.500 which contains a

1- CSHB 4 (C6RA)
LA-L 20a



Work draft paper WORK DRAFT PAPER WORK DRAFT PAPER

statement of eligibility and a certification of residency 1in substan-
ti.llyhe following form: A N
I certify that I\am a state resident on the date of this [rr
_ i Y ) i _ Ofrfl> .
application land that my claim for reimbursement 1is based on
taxes paid to a municipality that were levied on my permanent
place of abode during the year . 1 also understand that
a false claim of residency or eligibilir® to receive reim—

bursement for taxes is a crimin 1 offense.

(signature of individual)
Sec. 29.53.520. DEFINITION. In AS 29.53.500 - 29.53.520 Mabo" e"
means a dwelling, N dwelling unit in a multiple unit dwelling, or, if a
building 1is used for commercial purposes and as a dwelling, the portion
of the building used as a dwelling; and, as determined by the local
Nassessor, Includes Ilots and outbuildings or a portion of Ilots and
outbuildings necessary to convenient use of the dwelling, limited to
not more than one acre if the dwelling is located in an urban area or
five acres if the dwelling 1is located in a rural atea.
* Sec. 2. AS 29.73.060(a) is amended to_read: n
(@) A resident of the tate [65 YEARS OF AGE OR OLDER] vho rents
a permanent place of abode 1is eligible for tax equivalency payments
from the state through the Department of Community and Regional Affairs.
* Sec. 3. AS 29.73.060(c) 1is amended to read:
(c) To obtain tax equivalency payments the eligible resident mu”t
*1| apply to the Department of Community and Regional Affairs [DEPARTMENT!
for payment for the preceding year by March 1 [JANUARY 15) of each year
on forma and In the manner prescribed by the department. Each applicant
shall submit with rh* application rental receipts or, If rental receipts

arc not available, other evidence satisfactory to the department for

-2- CSHB 4(CIRA)
LA-L 20A



WORK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

1 determination of the fact of payment of rent and the amount paid.

2 * Sec. 4. AS 29.73.060(d) is amended to read:

3 (d) If two or more persons occupy a residence as tenants, not al
4 of whom are elfgible fcr tax equivalency payments under this section,

5 the assessor shall determine equitable partial payments to be made to

6 the eligible tenants. (HOWEVER, TAX EQUIVALENCY PAYMENTS TO AN ELIGIBLE

7 APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE 1S LESS THAN 65 YEARS

8 OF AGE.] If all occupants 1in a residence are eligible for tax equiva—

. lency payments under this section, the occupants shall decide between

10 and among themselves which shall receive payment.

* Sec. 5X AS 29.73.060 1is amended by adding a new subsection to read:
UO - TuUMH
(*1 The Department of Community and Regional Affairs shall pre-
scribe”and furnish an application form for applying for .ax equivalency
payments which contains a statement of eligibility and a certification
Sf residency m substantially the following form:
1 certify that | am a state resident on the date of this
application and that my claim for a tax equivalency payment
is based upon rent paid for my permanent place of abode
during the year . | also understand that a false clainm

of residency or eligibility to receive a tax equivalency

payment is a crjjefns

individual)

.+ \ * Sec. 6. This Act and authorizes

28 reimbursement of property taxes paid fox a pertranet of abode after

2% December 31, 19W, and tax equlvalenry payments for rent paid on a permanent
7 place of abode after December 31, 197n.°"°<*

79 * Sec. 7. This Act takes effect Immediately In accordance with AS 01.10.-
79 (070(c).-

-3- CSHB 4 (C&RA)
LA-L 20A



Line 3 through 10, page 2:

Delete paragraph and insert:

I certify that | was |r”]rititoanAthe State of Alaska during the
period of time for which I am applying for a reimbursement and
that my claim for reinburser ct is based on taxes paid to a
municipality that were levied on my permanent place of abode
during the year I also understand thar a false claim

of residency or eligibility to receive reimbu sement for taxes

is a criminal offense.

(signature of applicant)

Line 18, page 2:

change the period to a semi-colon after the word"area®" and insert:

"a person may only occupy one permanent place of abode during any
period of time."

Line 12, page 3:

re-letter subsection; change (e) to (f) and add a new subsection (e)
which reads as follows:

"That portion of rent paid for utilities (Joes not qualify for reimburse—
ment under this section.”

Line 16 through 22, page 3

amended to read as above paragraph for criminal offease clause.
;re-letter to subsection "f").



IN THE HOUSE BY MILLER
HOUSE BILL HO.
IK THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled:A "An Act providing for property tax equivalency payments ,,
to residents who rent a permanent place of abode} and
providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.73.060(a) 1a amended to read:

() A resident of the state 165 YEARS OF ACE OR OLDER] who rents
a permanent place of abode is eligible for tax equivalency paynK®.ita
from the state through the Department of Community and Regional Affairs.

* Sec. 2. AS 29.73.060(d) 1ia amended to read:

(d) If two or more persons occupy a residence as tenants, not all
of whoa are eligible for tax equivalency payments under this section,
the assessor shall determine equitable paﬁlial payments to be made ro
the eligible tenants. [HOWEVER, TAJ EQUIVALENCY PAYMENTS TO AW ELIGIBLE
APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE 1S LESS THAN 65 YEARS
OF ACE.] If all occupants in a residence are eligible for tax equi—
valency payments under this section, the occupants shall decide between
and among themselves which shall receive paymente

* Sec. 3. This Act is retroactive to January 1, 1980, and authorize# tax
equivalency payments for rent paid on a permanent place of abode after
December 31, 1979.

* Sec. A. This Act taVes efl.ct immediately in accordance vich AS 01.10.-

070(c).
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Chapter 73. Miscellaneous Provisions.

60. Property Us equivalency payment*
70. Taxpayer notice

Sec. 29.73.060. Property tax equivalency payments. (3) A
resident of the state 65 years of age or older who rents a permanent
Place of abode a eligible for tax equivalency Bayments from the state
hrough the Department of Community and Regional Affairs.

For purPoses of determining payments; to eligible persons, the
department shall calculate a property tax equivalent percentage for
each rule or general law municipality which levies a géneral

» property tax at the rate of one percent per mil. The property tax
equivalent percentage applied to the annual rent charged to the

-* applicant equals the property tax equivalency payment payable under

this_section.
: (c? To obtain tax equivalency pa?/ments the eligible resident must
. a%pyto the department for payment for the preceding year by January
- 1£ of each year on forms and in the manner préscribod by the
department Each aPpllcant_shaII submit with_the application rental
receipta or, if rental receipts are not available, other evidence
satisfactory to the department for determination ofthe fact of payment

*of rent and the amount paid.

d) If two or more persons_.occupy s residence as tenants, not all of
. whom are ell?mle fortax equivalenCy paymenta under this section, the
Sf - assessor shall determine equitable partial paymenta to be onde to the
,eligible tenants However, tax equivalency paymenta to an eligible
aPphcant may not be reduced because the s?_ouse IS less than 65 Years
* *ofage. Ifall Occupants in_a residence are eligible for tax equwaency
* *paymenta under this section, the occupants shall decide between and
among themselves which shall receive peyment (I 2ch 217 SLA 1976
»"'tm | 1ch 124 SLA 1900)

Elfert oI amen.dmani. - TSe 1IMO oonuna Wlawtaf *MSlcipalm * and
— iraSa HL affective JUIY 1. IM0O. .jri ’(eneta) prwforty tax'. entail -ted *eee*
mnacti.t u January 1.IMO. uv .»d e for "H*. eufaWiialerf Tke property Us
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equivalent” for _ This", substituted andadded‘payable und»r this section",
"equais” for’or $37S, whichever is less is”, In subsecu-.n %b

»,

Sec. 29.73.070. Taxpayer notice, () If a uiunicipality levies and

collects real or personal “property taxes, the governing body shall
provide the following notice:

"NOTICE TO TAXPAYER

For the current fiscal year the d(city) (borough) has been allocated the
following amount of state rid" for school"and municipal purposes
under the applicable financial assistance Acts:

T BLIC SCHOOL FOUNDATION PROGRAM ASSISTANCE

(1S 141

STATE A POR RETIREMENT OF SCHOOL CONSTRUC.
110N DEBT (AS 4318100

MUNICIPAL TAX RESOURCE EQUALIZATION ASSIS-
TANCE (A5 2088

STATE AID FOR MISCELLANEOUS MUNICIPAL
SERVICES (AS 29.89)

TOTAL AID

The millage equivalent of this state aid. based on the dollar value of
a mill in the municipality during the current assessment year and
for the preceding assessment year, is:

MILLAGE EQUIVALENT
PREVIOUS YEAR  THIS YEAR
PUBLIC SCHOOL FOUNDATION PROGRAM
ASSISTANCE MILLS .... MILLS
STATE AID FOR RETIREMENT OF
SCHOOL CONSTRUCTION DEBTN

OLLS  .... MILLS
MUNICIPAL TAX RESOURCE EQUALIZA-
TION ASSISTANCE NOLLS ... MLXS
STATE AID FOR MISCELLANEOUS
MUNICIPAL SERVICES NOLLS ... MUXS
TOTAL MILLAGE EQUIVALENT

MILLS ... MILLS-

Notice ahall be . mded _ .
(1) by fumiauing a copy of the notice vitbtax autemenu mailed

th* Ttiacal year for which aid is received: or

<2) by publtahing in a newspaper of gererml circulation.
municipality a copy ofthe notice once each week tor a period of three

aucceulve week*, with pur'*cition to occui ot later than 45da>*  *

the firal adoption of the municipality™ budget.

29.73.070

(b) If the municiF*
governln% hody shall |
in fa)_of this Section,
council or assembly £
estimate of the equlvj
financial assistance
provided = =

(1), by Fubllshmg i

municpality a copy @
successive weeks, wntl
the final adoption of 1
Q) if there is nc
municipality, by post!
|east two Publlc place
not later than 45 day
budget. _
() Compliance with
receipt of municip, L1
29.88 and state aid £
29.89. The Departme
withhold annual alio
officials demonstrate i
met. ($ 9ch 155 SLA

Effective dele. — SectM
SLA 1980. provide* that
(mcludln% this section] of
effect on the first day of the
which $33,400,000 or more i
and allowed by the
distribution to mumcipalit
recipients under the Frovm
120fthisart, oronJuly 1. If
la earlier. A total of $33
appropriated for the prog
fia al 'year beginning July
appropriation* were made Ir
clhggo.DSLA 1980. and t 6

Kditor's role, — Sectioi

1.A 1980, effective on the si
29 73.070, provide* "fal No
other provisions of socs 1—
<> a munlcbpallty may no
than $23,000 plus an area
differential during the first
which this act Ia effects*
®ur|c|§aJ|t) which would
AS 288, added by aec 7 m
than 123 perte-. of the am
received fa, Um last fUcal y
0 18010-43 16043 repe<

this act is. foraarh of the |



Page 3, line 27:

Alter ”1979." add
"Notwithstanding AS 29.73.060(c) as amended by this Act, each applicant
shall, by October 1, 1981, --emit an application and evidence satisfactory
to the Department of Conrnunity and Regional Affairs for determination of
payment of rent and the amount paid after December 31, 1979 to December 31,
1980. The department shall disburse payments under this section by December 31,
1981. A person 65 years of age or older shall not qualify for a tax equival—
ency payment for rent paid after December 31, 1979 to December 31, 1980 if he

has received a payment mder AS 20,73.060 as in effect January 15, 1981.

This amendment would allow the Department to issue two checks to rentors.
The first issued by Dec.31,1981 for the 1980 year. The ther would be applied
for between Jan and March of 82 for the 1981 year.



Rep. Ben Grussendorf
Chairman
465-3870

To:

From:

Re:

Nlaska jitaie “legislature

House of Representatives

Committee on

community & Regional Affairs Stggeugo v
Juneau. Alasl. 99811
Billy Berrier, Director Mrrch 6, 1981

Division of Legal Services

Rep. Ben Grussendorf, Chairman

House Community & Regional Affairs
Committee

Amendments to the Work Draft of CSHB 4 (C&RA)

The Committee has incorporated the following amendments to
tht work draft of CSHB 4 (C&RA) and would like the draft
revised into final form as the Committee Substitute for HB 4
(C&RA):

Amendment #1:

Line 3 through 110, page 2: Delete paragraph and insert:

re£& " “xs \n\ 0/
I certify that I wts t at the State of Alaska
during the period of time for which | am applying for a

reimbursement and that my claim for reimbursement 1is
based on taxes paid to a municipality that were levied
on my permanent place of abjde during the year

I also understand that a false claim of residency or-

eigibility to receive reimbursement for taxes is a
criminal offense.

Tiignature ofl applicant)

Amendment #2:

Line 18, page 2: Change the period to a semi-colon
after the word "area"™ and insert: "a person may only
occupy one permanent place of abode during any period

of time." (see memo from Tam Cook, 2/28/81, for purpose
of amendment)

Amendment #3:

Line 24, Page 2: Delete the word "resident™ and replace

with the word "applicant”

it



Page 2
Amendments to CSHB 4 (C&RA)

Amendment #4
Line 27, page 2: Insert after the word “department.”:

"The tax equivalency payment shall be based on the assessed value
of the applicants "abode””.

The intent of the ocrrmittee is to guide the department on calculations

of the reimbursements, excluding aiy utilties included in rental fees.
Amendnent #5

Line 16 through 22, Page 3: Delete and add same language as

amendnent ffl

Amendment *6

Sec. 6, page 3:

Line 24, changedate to January 1, 1981

Line 26, changedate to Decarher 31, 1980

Line 27, changedate to Decorber 31, 1980



Cook

Original sponsors: Miller, Duncan,
Brown, et al

BY THE COMMUNITY AND REGIONAL
IN THE HOUSE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 4 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act providing relief from property taxes to reel*
dent owners and renters who occupy a permanent place
of abode: and providing for an effective date.”

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 29.53 1is amended by adding new sections to read:

1 ARTICLE 6. REIMBURSEMENT OF PROPERTY TAXES.

12 Sec. 29.53.500. REIMBURSEMENT OF TAX ON PERMANENT PUCE OF ABODE.
13 During each calendar year, a resident Is eligible to receive relnbu-ae-
14 oent for taxes paid to a municipality for real property owned and

15 occupied as his permanent place of abode 1if he

5 (1) applies to the Department of Community and Regional

17 Affairs for reimbursement: and

18 (2) presents proof that the property taxes were paid.

19 Sec. 29.53.510. DUTIES OF DEPARTMENT. The Department of Community
20 and Regional Affairs shall

o (1) adopt regulations under the Administrative Procedure Act
29 (AS 44.62) establishing procedures for applying for reimbursement

2 property taxes under AS 29.53.500:

2 (2) annually request the legislature for appropriations for
% reimbursements under AS 29.53.500:

x (J) pay the reimbursements authorized by AS 29.53.300 from
%7 annual appropriations made for that purpose:

1% (4) prescribe and furnish an application form for applying
2 for reimbursement of property taxes under AS 29.53.500 which contains a

-1- CSHB *(CFfcRA)
U-L 20A
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0
statement of eligibility and a certification of residency in substan—

tially the following form:
(1 certify that I am a state resident on the date of this
J application and that my claim for reimbursement 1is based on
J taxes paid to a municipality that were levied on my permanent
/ place of abode during the year . | also understand that
a false claim of residency or eligibility to receive reim-

\ bursement for taxes 1is a criminal offense.

ol (signature of individual)

, | Sec. 29.53.520. DEFINITION. In AS 29.53.500 - 29.53.520 "abode"
means a dwelling, a dwelling unit in a multiple unit dwelling, or, if a
building 1is used for commercial purposes and as a duelling, the portion
of the building used as a dwelling* and, asdetermined by the Ilocal
assessor, includes Ilots and outbuildings or a portion of lots and
outbuildings necessary to convenient use of the dwelling, limited to

net more than one acre if the dwelling 1is located in an urban area or

f*.ve acres if the dwelling is located in a rural area. adjL(!ﬁ‘(*£{

* Sec. 2. AS 29.73.060(a) 1is amended to read:
xJ (a) A resident of the state (65 YEARS OFACE OR OLDER) who rents
1 a permanent place of abode 1is eligible for tax equivalency payments
n | from the state through the Department of Coouunity .ind Ikfplonal Affairs.
77 ¢ Sec. 3. VS 29.73.060(c) is amended to read:
7 (c) To obtain tax equivalency payments the eligible TYrfrdant; must
91 apply to the Department of Coapunlty and Regional Affairs (DEPARTMENT)
0 for payment for the preceding year by Kerch 1 (JANt ARY, !5) of each year
77 on forms and in the manner prescribed by the departmeét.’\eacr1 applies..*
h shall submit with the application rental receipts or, if rental receipts
ajl are not available, other evidence satisfactory to the department for

-2- CSHB 4 (C&RA)
LA-L 20A
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determination of the fact of payment of rent and the amount paid.
* Sec. A. AS 29.73.060(d) 1is amended to r”ad:

(d) If two or more persons occupy a residence as tenants, not all
of whom are eligible for tax equivalency payments under this section,
the assessor shall determine equitable partial payments to be made to
the eligible tenants. (HOWEVER, TAX EQUIVALENCY PAYMENTS TO AN ELIGIBLE
APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS THAN 6j YEARS
OF AGE.) IT all occupants 1in a residence aTe eligible for tax equiva—
lency payments under this section, the occupants shall decide be tween
and among themselves which shall receive payment.

* Sec. 5. AS 29.73.060 is amended by adding a new subsection to read:

(e) The Department of Community and Regional Affairs shall pre—
scribe and furnish an application form for applying for tax equivalency
payme “ts which contains a statement of eligibility and a certification
of residency in substantially the following form:

I certify that 1 am a state resident on the date of this
application and that my claim for a tax equivalency payment
is based upon rent paid for my permanent place of abtde
during the year . 1 also understand that a false claim
of residency or eligibility to receive a tax equivalency

payment is a criminal offense.

(signature \of Individual)
This Act 1is retroactive to January 1, 1986, and authorizes
reimbursement; of rroperty taxes paid fox a permanent place of abode after
December 31 . 1979*. and tax equivalency payments for rent paid on a permanent

place of abode after December 31. 1979.
¢ Sec. 7. This Act takes effect insnediately in accordance with AS 01.10.-
070(c).

-3- CSHB A(CAR )
4. 20A



POUCH Y STAU CAPITa

JUNIAU HASKA M6H

T i M [LKBDSUfCTI'ff” 907 465 3800
LEGISLATIVE AFFAIRS AGENCY

MEMO RANDUMWM February 28, 1981
SUBJECT: Property tax reimbursement
(CSHB 4)
TO: Representative Ben F. Grussendorf
Chairman

House Community and Regional Affairs Committee

FROM: Tamara Brandt Cook
Legislative Counsel/"™)1/

Here 1s a draft of the committee substitute you requested

for HB 4 providing for property tax equivalency payments to
renters and making other change i. | believe that this bill
would be improved if a definition of "Tesident” were included
In addition, | have some auestion as to the use of the phrase
"permanent place of abode"*. If the phrase means "residency"
that would be a better term to use throughout the bill. It
i® unclear whether a person -nay have more than one permanent
place of abode in the ctate and qualify for reimbursement of
taxes paid for each of them.

TBCtjdn

Enclosure
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Cook

Original sponsors: Miller, Duncan,
Brown, et al

BY THE COMMUNITY AND REGIONAL
IN THE HOUSE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 4 (C&RA)
IN THE LEGISUTURE OF THE STATE OF AUSKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL
"4
6|For an Act entitled: "An Act providing relief from property taxes to resi-
71 dent owners and renters who occupy a permanent place
81 of abodet and providing for an effective date.”

9 IIBE IT ENACTED BY THE LEGISUTURE OF THE STATE OF AUSKA:

10 * section 1. AS 29.53 is amended by adding new sections to read:

n 1 ARTICLE 6. REIMBURSEMENT OF PROPERTY TAXES.

121 Sec. 29.53.500. REIMBURSEMENT OF TAX ON PERMANENT PUCE OF ABODE.
132 During each calendar year, a resident is eligible toreceivereimburse-

14 raent for taxes paid to a municipality for real propertyowned and

151 occupied as his permanent place of abode if he

i6 A (&) applies to the Department of Community and Regional

i71 Affairs for reimbursements and

B 1 (2) presents proof that the property tax s were paid,

ipl Sec. 29.53.510. DUTIES OF DEPARTMENT. The Department of Community
jaN and Regional Affairs shall

! (¢D) adopt regulations under the Administrative Procedure Act

| AS 44.62) establishing procedures for applying for reimbursement of
73 property taxes under AS 29.53.500;
74 (2) annually request the legislature for appropriations for
7 reimbur _ments under AS 29.53.500i
76 (3) pay the reimbursements authorized by AS 29.53.500 from
7 annual appropriations made for that purposet
7t (4) prescribe and furnish an application form for applying
22 for reimbursement of property taxes under AS 29.53.5C0 which contains a

-1- CSHB 4 (C&RA)
U-L 20A
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1 statement of eligibility and a certification of residency in

2 tially the following form:

3 I certify that 1 an a state resident on the date of this

4 application and that my claim .or reimbursement is based on
5 taxes paid to a municipality that were levied on my permanent
6 place of abode during the year . | also understand that
7 a fTalse claim of residency or eligibility to receive reim—
8 bursement for taxes is a criminal offense.

9

10 (signature of individual)

11 Sec. 29.53.520. DEFINITION. In AS 29.53.500 - 29.53.520 "abode"
12 means a dwelling, a dwelling unit in a multiple unit dwelling, or, if a
13 building 1is used for commercial purposes and as a dwelling, the portion
14 of the building used as a dwelling; and, as determined by the local

15 assessor, includes lots and outbuildings or a portion of lots and

16 outbuildings necessary to convenient use of the dwelling, limited to
17 not more than one acre if the dwelling is located in an wurban area or
18 five acres if the dwelling 1is located in a rural area.

19 * Sec. 2. AS29.73.060(a) 1isamended to read:

20 (a) Aresident of the state (65 YEARS OF AGE CR OLDER] who rents
o1 a permanent place of abode 1is eligible for tax equivalency payments
29 from the state through the Department of Community and Regional Affairs.

23 * Sec. 3. AS29.73.060(c) 1isamended to read:

2 (©) To obtain tax equivalency payments the eligible resident mus
o5 apply to the Department of Community and Regional Affairs (DEPARTMENT)

%6 for payment for the preceding year by March 1 (JANUARY 15) of each year

27 on forms and in the manner prescribed bv the~depar t*nept. /Each applicant

28 shall submit with the appllcation|Tcnta. receipts or, if rental receipts

22- are not available, other evidence satisfactory to the department for

-2- CSHB 4 (C&RA)
LA L 20A



&O0RK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

1 determination of the fact of oayment of rent and the amount paid.

2 * Sec. 4. AS 29.73.060(d) 1is amended to read:

3 (d) If two or more persons occupy a residence as tenants, not all
4 of whom are eligible for tax equivalency payments under this section,
5 the assessor shall determine equitable partial payments to be made to
6 the eligible tenants. (HOWEVER, TAX EQUIVALENCY PAYMENTS TO AN ELIGIBLE
7 APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS THAN 65 YEARS
8 OF AGE IT all occupants 1In a residence are eligible for tax equiva-—
9 lency payments under this section, the occupants shall decide between
10 and among themselves which shall receive payment.

il + Sec. 5. AS 29.73.060 1is amended by adding a new subsection to read:
12 (e) The Deparcment of Community and Regional Affairs shall pre—
13 scribe and furnish an application form for applying for tax equivalency
14 payments which contains a statement of eligibility and a certification
15 of residency in substantially the following form:

16 I certify that I am a *tate t sldent on the date of this

17 application and that my claim for a tax equivalency payment
18 is based upon rent paid for my permanent place of abode

19 during the year__ . 1 also understand that a false claim
70 of residency or eligibility to receive a tax equivalency

7 payment 1is a criminal offense.

2

23 signature of individual)

24 * Sec. 6. TWif"ACT ~1 isliuiLlfv! 1lu January 1, authorizes
25 reimbursement of property taxes paid for a p-rmanent place of abode after
26 December 31, 1 and tax equivalency payments for rent paid on a permanent

97 Ppli.ee of abode after December 31,
76 * Sec. 7. This Act takes effect immediately in accordance with AS 01.10.-

zL 070(c).

-3- CSHB 4 (C&RA)
LA-L 20A



Amendment to HB 4%/ Dick Randolph for
the Community and Regional Affatrs Committee

Page 1, lines 13-16 - substitute th* following:
"Se:. 29.53.500. REIMBURSEMENT OF TAX ON REAL AND PERSONAL PROPERTY.

During each calendar year, a taxpayer is eligible to receive reim-
bursement for taxes patd to a municipality for real and personal
property if he or she.

Page 1, after line 19 add a new section to read:

"Sec._ 29.53.505. PAYMENTS TO MUNICIPALITIES IN LIEU OF SALES TAX
COLLECTIONS.

fBr%%nmgg Wltgrtrcnaelnetndgrg téear }St)e8r2 eacahS gnuntctfalttr% renayarecnetve

| ualli
local sales taxes which wol Vtﬁ haveybeen col? te/d durn%1 thatg
quarter These gaa/ments are based on sales tax ra‘es | eftect on
January 1 are conditioned on the non collection of sales
taxes Up to that rate from taxpayers."



Amendments to HB 4 (Rermbursement of real property taxes) for the C(RA
Committee by Dick RanJolph

A Page 1, line 7 and 8 delete the following:
"owned and occupied as a permanent place of abode”

B. Page 1, delete line 13to 19 and substitute the following:
"Sec. 29.53.500. REIMBURSEMENT CF TAX ON REAL PROPERTY.

(8)

()

Each municipalHy may ap ph( to the Department for a "u , Sum
ga ment |n n amount”equalling the total real progerty ?XES
lected r that munrcr aIrty during calendar ¥]e s 1980 and
Applications for ump Su gayment snall be re-
ceived. by February %5 198 gment f"the Jump sHm to each
munrcrp lity I1s conditioned on réimbursement by each munici-
Palrt to each, reaI property ta>0ayer wno par propert taxes
0 that municipal rty urrng calendar years 1980 and 1981 of an
amount e ua Irnq their total respectrve roPerty fax ﬁayments
durinc th ose cale dar years. ﬁnae lum
Buml\ﬁ)aiyﬂtents {0 t e municipa |t|es a |n r such payments
arch 15, 1982 Munrcr a |t|es r vr ri ump sum payments
or rea Eh oert taxes collected urrhg calendar ea[‘)s
and 1981 shall reimburse each real property taxpayer oy My 1,
1982 for the amount of real property taxes paid during”calén-
dar years 1980 and 1931

Beginning with calendar year 1982 each munrcrﬁalrty gelect
to recerve month payments from the DePartme for . the amount
of rea' pertry axes twoqhd ave co ected within

munrcr t durin fear% rmnth of tne C%Senbar yeettr USIInd
milla e raes In e on Januar ut not inclugir
amounts for taxe% coﬁfected undery(l? (2% 33 q H
subsection. mont a ments ae C0 drtron Pon agt £-
ment by each munici aJt co lect real Hmﬁery taxes
from taxpayers except in the fo Iowrhg ways and under the
foIIowrng condrtrons

D) Increases In seyvice area mrllage rates after December
1980 which have been approved bh the majority of the
regrstered voters residing \r>1th|h that servrce area

(2) millage rates resulting fror the creation of new service

areas” when both the creation of the servrce area and the
mrIIarI;e rate have been a{o roveﬂ the majority of the
registered voters residing within™ the proposed” service
area.

3) pro taxes levijed to pay off general obligation honds
© pssupeo[% the mupicip alrtp )a/rfter %ecem% ’g 8
aﬁgrove 3/ a maj orrt of the registered voters votrn?

question of approva at a reqular or special election

called for that purpose.



Page 2, line 1 - delete (5) and substitute therefore:

"(5) administer the pro ram of reimbursement of tax on reai prop-
erty (AS 29.53.500 - 29.53.510)."

gage 2, line 4 - delete Section 3 and renumber Section 4 as Section



Aiendment Set HZ (to HB 4)

This set of amendments is included as a complete change to HB 4.

Amendment A - this amendment changes the title to reflect that
to bgro#ertgetaxes not just residentially occupied taxes are

Amendment B

Subsechonél) - this subse; i2r sets up the refund of
taxes *n_a maring® that shifts the admin-
|strat|ve burden of reimbursement to the ocal govern-
ments for all rog rtg taxes In one umB sum payment by
the state with individual taxBayer reimoursement . being
accomplished by the boroughs XHag/ 1982, Thjs avoids
setting up a new bureaucr the Department of Rev-
enue, and because there la no longer any dlsémctlon
between owner occupied and non. owner occupied property,
boroughs can refund more efficiently.

Subsectign (b) - this subsection sets UP the ongom%
grogram In & manner that does not require an ad ureau-
aCy to deal each year W|th reimbursement of taxes to
thou ands of Ind Vi uaJ Instead, B erty Iaxe Would

5|m ‘ from individla oca

ern nts Woud b| the state each mont or taxes

v..ld hgve recelved from |nd|V|duaI Pro erty tax ayer?
This subsection a ?10 allows millage rat ncreas S on
for service area chances 0.* to ga new bonds. ~ An

enues from th?se |ncreas§ Yv ould e collected hy. he
municipality from individual property taxpayers iffected.

Amendment C - this amendment merely changes word|n% to reflect
that the bill now relates to all real property taxes

Amendment D - this amendment merely renumbers the bill sections.



AMENDMENT

Offered in the HOUSE

TO: HOUSE BILL NO. 4

Page 1, line 8:
After "abode™, 1insert the following:

"and for property tax equivalency payments to renters"”

Page 2, after line 3:
Tnsert the following:
"* Sec. 3. AS29.73.060(a) 1is amended to read:

(a) Aresident of the state [65 YEEI<S OF AGE OR OLDER] who rents
a permanent place of abode on which taxes are levied under AS 29.53.-
010 or 29.53.400 1is eligible for tax equivalency payments from the
state through the Department of Community and Regional Affairs.

* Sec. 4. AS 29.73.060(d) 1is amended to read:

(d) IT two or more persons occupy a residence as tenants, not
all of whom are eligible for tax equivalency payments under this
section, the assessor shall determine equitable partial payments to be
made to theeligible tenants. [HOWEVER, TAX EQUIVALENCY PAYMENTS TO
AN ELIGIBLE APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS
THAN 65 YEARS OF AGE.) If all occupants 1in a residence arc eligible

for tax equivalency payments under this section, the occupants shall

decide between and among themselves which shall receive payment.



* Sec. 5. AS 29.73.060 1is amended by adding a new subsection to read:

(e) Annual rent under (b) of this section includes a security
deposit if the deposit is rent for the year for which a tax equivalency
payment is sought and also includes payment for a utility service
which 1is collected as part of the rent. Annual rent under (b) of this
section does not include a security deposit paid during the year for
which a tax equivalency payment is sought if the deposit is rent for a
prior or future year.

Page 2, line 4:

Delete "3””and insert "677

Page 2, line 6, after "1979" insert the following:
"and property tax equivalency payments for rent paid for a permanent

place of abode after December 31, 1979"

Page 2, line 7:

Delete "4" and insert "7"
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Cook

Original sponsors: Cuddy, Abood,
Anderson, et al

BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 182 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing a special municipal aid program;
and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. MUNICIPAL AID PROGRAM. (@) The department shall compute
and pay to each qualified municipality which applies an annual eetitlement
for the fiscal year ending June 30, 1981, an® for the following three fiscal
years. The entitlement shall be compul d In accordance with (b) of this
section.

(b) A qualified municipality 1is entitled to receive during each of the
four fiscal years listed in (a) of this section $1,000 per person residing
within the boundaries of the municipality, or $25,000, whichever 1is greater.

(c) To qualify for an entitlement under this section during the fiscal
year ending June 30, 1981, a municipality which levies taxes must agree to
reduce the amount of taxes levied 1in 1981 by at least 20 percent of the
a. ount of the entitlement. To qualify for an entitlement during each of the
next three fiscal years, a municipality which levies taxes must agree to
levy no more than the amount of taxes levied 1in 1981 reduced by at least 20
percent of the amount of the entitlement for the fiscal year for which the
municipality 1is applying. This eligibility requirement does not apply to a
tax levied on oil and gas production and pipeline property under AS 29.53.045
or to a tax levied on unimproved land. The agreement and application must
be submitted 1in writing tr the department by October 1 of the fiscal year
following the fiscal year for which 1in entitlement ir ntught.

(d) Except for the percentage of the entitlement by which the irunici-

s -1- CSHB 182 (C&RA)



12
13
14
15
16
17

18

21

23

24

25

26
27
8

2L

WORK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAFER

pality agrees to reduce the amount of taxes levied in accordance with (c) of
this section, an entitlement shall be used for capital projects. The per—
centage of an entitlement to a home rule or general law borough to be used

for capital projects shall be used in the area within the boundaries of the

borough but outside of a city.

(e) During the fiscal year ending June 30, 1981, and the following

thr 2 fiscal years the department shall compute an annual entitlement for
the unorganized borough of $1,000 per person residing within the unorganized
borough. The department shall administer the entitlements for the unorga—
nized borough and disburse money from the entitlements for capital projects
in the unorganized borough upon authorization of the legislature.

* Sec. 2. DETERMINATION OF POPULATION. For purposes of this Act, the
fopulation of a municipality and of the unorganized borough she*, be deter—
mined from the Jlatest figures of the United States Bureau -f the Census or
other population data which, 1in the judgment of th< department 1is reliable.
For purposes of determining the population of a home rule or general law
borough, the population of each city located within the boundaries of the
borough shall be subtracted from the population of the borough.

* Sec. 3. MUNICIPAL AID ACCOUNT. The municipal aid account 1is estab—
lished in the department. Money to curry out the provisions of this Act
shall be appropriated to the account and distributed by the department as
authorized under sec. 1 of this Act. If the amount appropriated to the
account 1is not sufficient to finance all entitlements, the amount appropri—
ated shall be distributed pro rata among eligible municipalities and the
jnorganlzcd borough. p the amount appropriated to the account exceeds the
imount autho *d for entitlements under sec. 1 of this Act, the excess

noney lapses into the general fund on June 30, 1985.

* Sec. A. DEFINITIONS. In this Act
(1) "department™ means the Department of Community and Regional
-2- CSHB 182 (CIRA)

1A-L 20A
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1 Affairs;

2 (2) "municipality” means a city, borough, or unified naanicipality
3 incorporated under state law and includes home rule and general law munici-
4 palities.

5 * Sec. 5. This Act terminates July 1, ~85.

6 * Sec. 6. This Act takes effect July 1, 1981.
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Presented by: The Manager
Introduced: 02/19/81
Drafted by: G.L.S.

RESOLUTION OF THE CITY AND BOROUGH OF JUNEAU, ALASKA
Serial No. 735

A RESOLUTION URGING THE LEGISLATURE TO PASS
SENATE BILL 125 AND STATING THE [INTENT
OF THE ASSEMBLY TO USE ITS ENTITLEMENT TO
REDUCE PROPERTY TAXES IN THE COMING FISCAL YEAR.

WHEREAS, prior to 1978, the State of Alaska levied a
business license tax and refunded to each municipality *
60 percent of the revenues derived from that tax within th"i
municipality, and

WHEREAS, in 1978 the legislature repealed the business
license tax causing a loss to municipalities of this dedicated
revenue, and

WHEREAS, the same legislature provided that in lieu of
the business license tax revenues, the legislature would
appropriate to a municipal assistance fund an amount equal
to or greater than 10 percent of the corporate income tax
revenue received by the Stats during the previous fiscal year
for distribution to municipalities, and

WHEREAS, AS 43.20.016(b) and (c) provide that if suf—
ficient funds are appropriated to the municipal assistance
fund, a municipality will receive a base allocation equal to
the amount it received in business license tax refunds during
fiscal year 1978, and that the excess of the amount needed to
make a base distribution to all municipalities would be dis—
tributed on the basis of population, and

WHEREAS, AS 43.20.016(d) sets forth the intent of the
legislature that to the extent distribution to a municipality
from the municipal assistance fund constitutes an 1increase
in state aid to the municipality, the municipality will reduce
property tax levies in reasonable proportion to the amount of
the 1increase, and

WHEREAS, Senate Bill 125 whicn has passed the senate
appropriates to the municipal assistarce fund an amount which
would constitute an increase in state aid, and

WHEREAS, because municipal budgets and tax levies are
usually established before it is known how much state aid
municipalities will receive, it is difficult or impossible for
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM March 7, 1981
SUBJECT: Property tax relief

(CSSB A)
TO: Representative Ben F. Grussendorf

Chairman, House Community and Regional
Affairs Committee

FROM: Billy G. Berrier
Director
Division of Legal Services

In the absence of Tam Cook, 1 have prepared the committee
substitute requested.

After discussion with you, my understanding of the
committee®™s intent in the substitute is:

1. To eliminate the requirement that a person be a
resident of Alaska 1in ordei to be elibigle. This could

not he done simply by changing the form of the application*,
changes in the substantive provisions are also required.

2. To allow only one dwelling be claimed. Instead of
making this requirement aa part of the definition, it

is better drafting to hava it as a substantive provision.
I have made it a new subjection (b) to sec. 29.53.500.

3. To exclude costs of utilities from the rent for

which reimbursement 1is claimed. This cannot be done by
inserting an assessed value requirement in AS 29.73.060(c)
since the method of determining the amount 1is prescribed

in (b) of this section thereby creating a conflict. I

have therefore amended (b) and directly excluded utilities
from the rent. It is reasonably certain that the department
will need to provide the method of exclusion by regulation.

A. To move the retroactive time up one year.
BGB:1jb

Enclosure
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM March 7, 1981
SUBJECT: Property tax relief

(CSSB 4)
TO: Represent tive Ben F. Grussendorf

C".airman, House Community and Regional
Affairs Committee

FROM: Billy G. Berrier

Director
Division of Legal Services

In the absence of Tam Cook, 1 have prepared the committee
substitute requested.

After discussion with you, ray understanding of the
committee™s intent in the substitute is:

1. To eliminate the requirement that a person be a
resident of Alaska 1in order to be elibigle. This could

not be done simply by changing the form of the application;
changes 1in the substantive provisions are also reguired.

2. To allow only one dwelling be claimed. Instead of
making this requirement as part of ths definition, it

is better drafting to have it as a sulstantive provision.
I have rn*de it a new subsection (b) to sec. 29.53.500.

3. To exclude costs of utilities from the rent for

whirh reimbursement 1is claimed. This cannot be done by
inserting an assessed value requirement in AS 29.73.060(c)
since the method of determining the amount 1is prescribed

in (b) of this section thereby creating a conflict. I

have therefore amended (b) and directly excluded utilities
from the rent. It is reasonably certain that the department
will need to provide the method of exclusion by regulation.

4 To move the retroactive time up one year.
BGB:1jb

Enclosure



Grifir.cl sponsorc: Miller, Durcar,
r.rovn, ct al

BY THE COKMUHI7Y AND REGIONAL

1 IK THE HOUSE AFFAIRS COMMITTEF

2 CS FOR HOUSE BILL KO. 4 (CiRA)

3 IK THE LEGISLATURE OF THE STATE OP ALASKA

4 TWELFTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: ™"An Act providing relief froa property taxes to owrcrs
7 and rentersi and providing for an effective date,”

8 BE IT EXACTED BY THE LEGISLATURE OF 72E STATE OF ALASKAI

9 * Section 1. AS 29.53 1la amended by adding new sections to reads

10 ARTICLE 6. RriKBCRSEJ"F.trr OF PROPERTY TAXES.
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Sec. 29.53.SCO0. REImTSEKEHT OF TAX CP PUCE OF ABODE. (a)
During each calendar year, a person iaeligible to receive rcinburse-
p.ent lor taxes paidto a municipality for real property owned and
occupied us hie place of abode If he

(1) applies to the T-partnent of Corcrunity and Regional
Affaire for reinburctTOent» and
(2) presents proof that the property taxes were paid.

(b) A pe non may claln only one dwelling as hia place of abode.

Sec. 29.53.510. DUTIES OF DEPARTMENT. The I"eparrment of Connunlty
and Regional Affairs shall

(1) adopt regulation! under the Adolnlatrative Procedure Act
(AS 44,62) establishing procedures for applying for rclrcfcursccent of
property taxes under AS 29.53.500*

(2) annually request the legislature for approprlationa for
reimbursements under AS 29.r3.500]

(3) pay the rei vurtcr-ents authorised by AS 29.53.S0C froc
annual appropriations made or that purposej

(4) prescribe and furnish an application form for applying

for reirburterent of property taxes under AS 29.53.5P9 vMcfc contains a

-J- c?;r Mcrr/)
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““ me i" S 2 i 11

statesent of eligibility 1in Gubstartlally the following fores
I certify that 1 an occupying the prenlaes for which tax
reimbursement 1* claiewd «e ay piece of abode and that cy
clain for reimbursement 1is beaed on taxes paid to a runici-
pality that were Jlevied on ay mace of abode during the
year . 1 also understand thet a false clain of eligi—

bility to receive relcburseaent Tor taxes 1is a crinlcal

offense.

(signature of individual#

Sec. 29.53.520. DKFIFTTIQr. In AS 29.53.500 - 29.53.520 ™"abode"
means a dwelling, a dwelling unit ir a multiple unit dwelling, or. if a
building is used for cocnerclal purposes and as a dwelling, the portion
of the building used as a dwellings and, as determined by the local
r.seessor, includes lots end outbuildings or a portion of lots and
outbuildings necessary to convenient use of the dwelling, limited to
rot oore than ona acre if the dwelling ia located in an urha>i eree or
five acres if the dwelling 1is located in a rural area.

Sec. 2. AS29.73.060(e) is asenrfod to read:

(a) A resident of thestate (65 YEARS OFACr. OR OLOEP) who rents
ji pertinent place of abode la eligible tor taxequivalency payments
froc the state through the Department of Conrunity end Regional Affaire.
Tec. 3. AS29.73.060(c) le arended to readt

(c) To obtain tax equivalency payments the cl.”ible person (REfI-
DEF71 cast apply to the Department of Corrr.nltv and Rerlonal Affaire
(DF*PAI"TKEt.T) for paynent for the preceding year by March 1 (JAniAFY 15)
of each year on force and in the nanncr prescribed by tbhe devr.rtr.ent.

T.rcdi applicant shall subnlt with the application rental recelpto or, 1if

rcrtal receipts are not cvnllable, other evidence setlrfectory to the



department for determination of the fact of payrcent of rent and the
amount paid.
Sec. A. AS 29.73.060(b) 1is arscnded to read*.

(b) For purposes of deterninlng payments to eligible persons,
dcpartrcrt shall calculate a property tax equivalent percentage for
each home rule or general Jlaw municipality which levies a general
property tax at the rate of one percent pei tril. The property tar.
equivalent percentage applied to the annual rent, exclual e of any

ut 1! ;dlr the rent, charged to Che applicant eouals the

property tax equivalency payccnt payable under thla section.
Sec. 5. AS 29.73.C60(d) la amended to read:

(d) IT two or core peraona occupy a residence ne tenants, not
of vhon are eligible fcr tax equivalency payments under thle acctlon,
the assessor shall determine equitable partial payrwnts to be cade to
the eligible tenants IHOWXVER, TAX EQUIVALEKCY PAT?fEfTS TO AK ELIGTELF.
APPLICAiIn MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS TIfAM 65 YEAPS
OF ACE.) If all occupants In a residence are eligible fur tax equiva—
lency payments under this section, the occupants shall decide between
and arsong thcaaelvee which shall receive payrent.

See. f. AS 29.73.060 is amended by adding a new subsection to read:

(a) The Departoent of Cocmunlty and Regional Affairs shall pre—
scribe and furnish an application forr for applying for tax equivalency
payments which contains a atetcnent of eligibility in substantially the
following forei

I certify that ny claim for a tax equivalency payment |Is
based upon rene paid for ry place of abode during the year
« 1 also understand that e false clalc of eligibility

to recelvo a tax equivalency payrent Is o criminal offense.
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* Sec.

7.

(signature of individual)

This Act 1is retroactive to January 1, 1981, and authorizes

rcinbursenent of property taxes paid for a place of abode after December 31,

1980, ano tax equivalency paynents for rent paid on a place of abode after

t~cerber 31,

* Sec.

[1070(c).

C.

1980.

This Act takes effect

Ilw-cdlately

in accordance with AS 01.10.-

ctrr 4(cr<nh)



IN THE HOUSE r BY MILLER
HOUSE BILL NO.
IK THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
% _

For an Act entitled: "An Act providing for property tax equivalency payments ,,
to residents who rent a permanent place of abode} and
providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.73.060(a) 1is amended to read:

(a) A resident of the state [65 YEARS OP AGE OR OLDER] who rents
a permanent place of abode 1is eligible for tax equivalency payments
from the state through the Department of Community and Regional Affairs.

* Sec. 2. AS 29.73.060(d) 1ia amended to read:

(d) IT two or more persons occupy a residence as tenants, not
of whom are eligible for tax equivalency payments under this section,
the assessor shall determine equitable pa:;ial payments to be made to
the eligible tenants. [HOWEVER, TAX EQUIVALENCY PAYMENTS TO AN ELIGIBLE
APPLICANT 71AY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS THAN 65 YEARS
OF ACE.] IfT all occupants in a residence are eligible for tax equl-~
valency payments under this section, the occupants shall decide between
and among themselves which shall receive payment.

* Sec. 3. This Act is retroactive to January 1, 1980, and authorizes tax
equivalency paymcr s for rent paid on a permanent place of abode after

December 31, 1979.

* Sec. A. This Act takes effect Imaedlstaly in accordance with AS 01.10.-

070(c).



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST .
Bill/Resolution No.
Tltle /1- ! e - é; 7f—C—r <> e y 'f o\

Requested bv P ' /in /A _—m [ Date
ll.  FISCAL DETAIL , ® : fr~ r

Agency Affected A

Program Category Affected Sar S*

Program, or Subprogramgs) Affected 5 AA /7cshre
(Note: Ifmore than one budgi component is affected,separate Ime |tem amounts and funding foreach
component in the analysis section.) '*

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83  FY 84 FY £5 _FY 8% «
100  PERSONAL SERVICES /7P9 150 0 172 7- r 2o0lcv
700 TRAVEL £/ 7.7 9.n
300 CONrKACTUAL Irt?-  if.n 97 " <fpx  «<2*? fn<j.P,
400  COMMODITIES 30 ? 2A c/.r c/ c/ */.

EXUIPMENT /A Q 2..n 7.0 7 0 70 7. Q
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC  2®@< ~ IfFA&r 1./ 7ijnio A o</ i /- 37 im33.7

TOTAL 2.2 28SU.S 3/ 30i./ 3AvAY.7 3 T **7*2.0
FUNDING  (Thousands of Dollars) .
GENERAL FUND 21 912.2 2S 9i7r 29 9Sf/ 9/3n?1 3" <0*7 37 H7.2Z0

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 3T > M 7 3 £
PART TiImE
TEMPO***V . / // // //

y *2\0

lIl. ANALYSIS "Sec Fiscal Note Preparation Instructions, Section II)

fCo

IV/ DATE .PREPARED BY
AGENCY

Original: Legislative Finance PHONE

cc: Uudcet and Manacement

Prime Sponsor (First Legislator Named)
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Sec, 29.6fL390. Election on charter.

Cited ia Municipality of Anchorage v.
Frohne, Sup. Ct. Op. No. 1477 (File No#.
3050, 3104), 568 2.2a 3 (1977).

Chapter 73. Miscellaneous Provisions.

Section

60. Property tax equivalency paymenta
70. Taxpayer notice

Sec. 29.73.060. Prgé)erty tax equwalenc% |aymenU. @) A
resident of the state 65 yedrs of age or older who rent* a permanent
Place of abode is eligible*for tax equivalency %aymenta from the .tate
hrough the Department of Community and Regional Affaire.

) Foi purﬁoses of determining payments to eligible persons, the
department snall calculate a property tax equivalént percentage for
each home rule or general law municipality which_levies a general

* property tax at the rate of one percent pér mil. The pioperty tax
equivalent percentage applied to the annual rent charged to the

-e ﬁ]p_phcartl_t equals the property tax equivalency payment payable under

IS _section.
(c? To obtain tax eq\ ivalency pa}/menta the eligible resident muat
apply to the departme».t for payment for the preceding year by January
, of each year on forms dnd in the manner préscribéd by the
department Each applicant shall submit with the application rental
receipts or, if rental receipta are not available, other evidence

y satisfactory t e deportment for determination ofthe fact of payment

X ofrent and the amount paid. _

[ d) If two or more persons_ occupy a residence as tenants, not all of

", whom are el|t]1|ble for'tax equivalency paymenta mder this section, the

Zf. ssaeiior shall determine equitable partial payments to be made to the
,eligible tenants. However, tax equivalency paymenta to an eligible

aPphcant may not be reduced because the sF_ouse IS less than 65 yesun

IV orage. Ifall occupants in a residence are eligible for tax equwa ency

‘payments under this section, the occupants shall decide between and
among themselves which shall receive payment, (t 2ch 217 SLA 1976;
1ch 134 SLA 1960)

comma followiag *»uoiap# Ity
“bner#t] property_gtax*, eu%petltulgd '
for "H*. eubaUhiWd The property



§ 9.73.070 Alaska Statutes Supplement § 29.73.070

equivalent” for  Thi»", tubstituted _andadded'pai/a.bleunderthut«ct»on*.all
*equals” for"or $375 vhiehever is lessis’, in subsect:;n 1bi.

Sec. 29.73.070. Taxpayer notice, (3) If a municipality levies and
collects real or personal “property taxes, the governing body shall
provide the following notice:

"NOTICE TO TAXPAYER

For the current fiscal year the d(city) (boroygh) has been allocated the
following amount of state aid for Setup] and municipal purpose*
‘under the applicable financial assistance Acts:

PUB'jal\g 1S4C|1_|OOL FOUNDATION PROGRAM ASSISTANCE

sTATEAID FOR RETIREMENT OF SCHOOL CONSTRUC.
110N DEBT (AS B1A100)
MUNICIPAL TAX RESGURCE EQUALIZATION ASSIS-
TANCE (A5 208)
STATE AID FOR MISCELLANEOUS MUNICIPAL
SERVICES (AS 29.89)
TOTAL AID

The m i_IIa&e equivalent of this state aid, base-1jn the dollar value of
a mill in the municipality during the current assessment year and
for the preceding assessment year, ia:

MILLAGE EQUIVALENT
PREVIOUS YEAR  THIS YEAR

PUBLIC SCHOOL FOUNDATION PROGRAM
ASSISTANCE MILLS MILLS

STATE AID FOR RETIREMENT OF
SCHOOL CONSTRUCTION DEBT
MILLS ... MILLS
MUNICIPAL TAX RESOURCE EQUALIZA-
TION ASSISTANCE MILLS ... MILLS
STATE AID FOR MISCELLANEOUS
MUNICIPAL SERVICES MILLS  ---MILLS

TOTAL MILLAGE EQUIVALENT MILLS COMILLT

Notice thall be provided
(15 %y faurn?sh?ngvé copy of the notice with tax statement* mailed for

the fiscal year for which aid it received; or .
by publishing in a newspaper of general circulation within

municipality a copy.of the notice once each week for a period of three

successive Weeks, with publication to occur not later than 454ays alter

the final adoption of the municipality's budget.
130

mJk./

§ 29.73070

() If the municiPJ
governlngi body shal
in (3).of This Section,
council or assemlly 1
estimate of the equilv
financial assistance
provided

(1) by publishing ii
municipality a copy 0
successive vieeks, wit!
the < al adoption of

@ if there is ng
municipality, by posti
|east two Pubhc lacei
not later than 45 day
budget. _

(©) Compliance with
recéipt of municipal
29.88 and state aid f
29.89. The Departmc
withhold annual alio
officials demonstrate 1
met. (J 9ch 155 SLA

Effective date, — Sect!
“LA 1980. provide* tha
(mcludm? thu (action] ol
effect on th* Aral day of th<
which $33,400,000 or more
and allowed by the
dutnbulUon to tnumcipalr
recipient* under the lotovu
12ofthiaact. oronJuly 1.1
ia earlier. A total of $3
appropriated for the proi
fiacal 'year beginning July
appropriation* were made n
Clhg'gézo' SLA 1980.and | €

Editor'e note. — Sectie
SLA 1BSO0. effective on tha i
2973.070. provide* "tal N<
«lh*r provtaiona of Met 1-
<la munmpalltx may m
than >25,000 plu* an are*
differential during the first
which thia act 1t effect!<
munlmgahty which would
AS 29 88, added by eec 2 ¢
than 125 percent of the an
mceiaed for tha la*t Aacal 1
43 18010-43 18045. rvpa
°fthi* act. ia, foe each of the
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Rep. Ben Gmssendorf Community & Regional Affairs Pouch Y

Chairman
465-3870

State Capitol
Juneau, Alaska 99811

The C&RA Committee met at *1:30 A.M. on February 23, 1981,
with the following members present:

Tony Vaska

Dick Randolph

Pat O0"Connell

Bernard Bylsma

Ben Grussendorf, Chairman

The bill to be considered for this particular meeting
was HB 4, dealing with direct tax relief. The bill 1is
sponsored by Mike Miller, Russ Meekins and Jim uncan, all
three of whom testified. Mr. Miller gave a brief outline of
the bill stating that this bill would pump $106,000,000 into
the economy because it was being paid directly to the tax-—
payers. He also offered a possible substitute to the bill
as an amendment or addendum which included a renter rebate
since renters indirectly pay property tax albeit through a
landlord. Mr. Duncan supported Mr. Miller®s testimony by ,
saying that this bill does not eliminate a nmniLipdlilles-
"machinery"” to collect taxes as that wouldn @ be wise.

Senior citizens already get tax rebates so this particular
rebating "machinery" 1is already operative. Mr. Meekins
testified that thi3 bill would GUARANTEE taxes go down. The
individual has no control over property taxes which tend to

be VERY inflationary. In the past, money has been given to
municipalities, but no one has ever reduced taxes.... they
just rise maybe not so rapidly. Mr. Meekins said that this

bill would make the tax retroactive for this current year.
He added that the Senate bill merely returns the money to
muncipalities.

Mr. Randolph: This seems to be creating a new state bureaucracy

to handle rebates. Wouldn®t it be simpler to let the municipalities
handle it?

Mr. Miller: The municipal bonding ability is erased if the
municipalities simply wipe out property taxes. We propose
having the people pay the taxes, then get a rebate. This
leaves the bonding ability intact.

Mr. Meekins*: This also allows the public to keep a check
on the municipal spending- it does not give them a blank
check to keep raising taxes because the "state is going to
pay the bill."” Businesses are not having their property
taxes eliminated, therefore keeping an additional check on
the municipalities- it does not give them the key to the
state treasury.
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Mr. Vaska; This gives no one an incentive to lower taxjs-why
wouldn®t they increase them?

Mr. Meekins: Property tax payers will still continue to
watch since they will be paying the taxes and then having
them returned- creating a cash flow situation that they will
watch. Also the business people will definitely be aware
since they are still having to pay their entire tax bill.

Mr. Vaska: Is there any financial help for unorganized
boroughs? The state 1is subsidizing the boroughs, why net
help for unorganized boroughs?

Mr. Miller: This is a tax relief bill- not a financial
return toe the citizen ergo: if you don"t apy taxes, no
return! How can you tie other aid via this bill?

Mr. Vaska: There®"o still no incentive to lower taxes!

Mr. Miller: The business community will put pressure on the
assemblys to keep taxes low.

Mr. Meekins: Property tax 1is the real issue of this bill.
Mr. Randolph: Why 1is there no reduction in business taxes?
I know businesses are collectors, not payors, but why no
relief?

Mr. Miller: We are already biting off a big chunk! It is

probably more a political factor more than anything. Businesses
will profit--from the $106,000,000 being pumped into the
economy.

Mr. 0O0"Connell: There are two Tfiscal notes with this bill, one
for reimbursemerts, one for administratives costs. The

property tax rei.ains the same through 1986, why? There is
nothing here on possible impacts of municipalities switching
sales taxes to property taxes because the state will be
rebating property taxes.
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Mr. Meekins: You"re stating a hypothetical situation. It

is nearly impossible to do a fiscal note on hypothetics, so
it's not an the fiscal note.

Mr. O0"Connell: Is there anything tied to reside icy in this
bill?

Mr. Miller: I think we"ve learned our lesson about thatJ

Mr. Randolph: Qutside the bonding aspect, | really thing we
should just send the muncipalites a "big check.”

Mr. Meekins: Revenue-sharing was for that- it didn T lower
taxes.

Mr. Randolph: We should make a floor amount we will pay or
some foundation unit to repay muncipalities.

Mr. Meekins: That"s just too c imbersome what with our wide
range of localities and difference in cost of livings.

Mr. Bylsma: What about mobile homes? They are listed as
personal property. That aspect must be checked.

Mr. Vaska: Back to the residency requirement— what about

people who are in the state for only like 3 or 4 months 1in the
summer?

Mr. Meekins: For example, college students? This is truly
anti-inflationary. F.verybody benefits.

Mr. Miller: A lot of people wouldn"t bother to fill out the
forms anyway but everyone would be rebated that applied.

Mr. O0"Connell: This would eliminate sales taxes if this bill
passes.

Mr. Miller: Right oni

Meeting recessed at 9:50, to be reconvened at 8:30 a.m. on
February 24, 1981.
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ALASKA

STATE LEGISLATURE

MEMORANDUM

TO: Ben DATE: March 2, 1981
HOIl: Linda
RE: CS for HB 4/ comparison with original bill
HB 4
Section 1.
Sec 29.53.500 - Adds Article 6 entitled Section 1.
‘Reimbursement of Property Taxes® Sec 29.53.500 - Adds Article 6 entitled

Sec. 29.53.510- Outlined duties of the
Dept, of Revenue

Section 2.
Sec 44.25.020 included to allow for
administrative proceedures necessary
for Dept, to carry out Article 6

Section 3.
Retroactive clause for reimbursements

of property taxes paid after 12/31/79.

Section 4*
Effective date clause (01.10.070)

Sec

*Reim. of Prop. Taxes®™ and changes
duties over to Dept, of

29.53.510 - Outlines duties of Dept, of

C&RA - (subsections 1 through 3 same as
original bill)

29.53.510(4) new subsection for Dept, of

C&RA to include liability clause for mis—

use in application form

Sec 29.53.520 - adds new section to include

Section
Sec

Section
Sec

Section
Sec

Section
Sec

Section
Section

definition of "abode”™ in determining
property eligible for property tax
reimbursement

2.

29.73.060(a) - rentors amendment - amends
present statute 3Jenior Citizens F'-.cnptioi
Program® for use by all rentors in the

State (does not repeal present exemption
program - 29.73.060)

3.
20.73.000(c) - Chunged toiDept”™ .of C&RA *
for renters itimbursenent program

- application submitted by
March 1 rather than present s atute date
of Jan. 15.

4.

29.73.060(d) - provides for partial pay—
ments to habitants of shared rental units
5.

29.73.060(e) - rentors reimbursement pro-—
gram application must also provide for
liability clause for misuse

6. - Retroactive to Jan. 1,1980

7. - Effective Date Clause (01.10.070)
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PRESS RELEASE

February 18, 1981

Representative®ave"~"District Seven, Anchorage

The House Republicans announced today the intro—
duction of theirversion of SB 168 relating to revenue
sharing to localgovernments. This type of legislation
would help solvea multitude of problems.

1. Pork barrel legislation

2. Lobbyists hired at the local level to
procure monies for their cities

3. State government making spending decisions
on local issues

4. Lenf hy sessions

5. Inequitable appropriations

6. Property and sales tax relief

7. Funding of capital improvement projects
The bill basically calls for $1,000 per person to be
given to local governments. Anchorage, for example,
with 200,000 people, would receive $200,000,000.00. A
minimum of $40,000,000 would go to property tax relief
as desired by the people. The balance would then fund
capital 1improvement projects if desired by the people.
This /ould shorten the legislative session since State
legislators would no lo- ger make decisions of spending
matters which rightly belong with local government. This
would reduce pork barrel legislation since local govern—

ment would be handed money for projects



Press Release

February 18, 1981

and would not have to lobby to get “their fair share”,
and vote trad*@rg to get funding for various projects would
decrease. Many times some communities don"t get their pro—
rata share of the budget. This would solve that problem.
This would guarantee property and sales tax relief while
keeping an incentive for local government to keep costs
down. This would fund capital improvement projects.

This major piece of legislation is greatly needed
and will be a major point in the efforts of Che House

Republicans to handle the affairs of the State.
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NMaska Jiiatfli ~B~sizdw ce

House Of Representatives

Committee on

Rep. Ben Grussendorf . i i Pouch V
cep. e community & Regional Affairs State Capitl
465-3870 Juneau, Alaska 9811

Summary - HB 4- by Miller etc.

"An Act providing for reimbursement of taxes paid to
a municipality for real property owned and occupied
as a permanent place of abode; and providing for an
effective date."

This bill allows a property owner to be reimbursed by the
state for taxes paid to a municipality for "real property
owned and occupied as his permanent place of abode.™

The taxpayer must:
1). apply to the Dept, of Revenue for reimbursement;
and
2). present proof that the property taxes were paid.

The bill directs the Dept, of Revenue to adopt regulations
establishing procedures for applying for reimbursement, to
annually request the legislature”to appropriate funds for
rpimhnrspinpnl-, *nd tn pay thf» rpimhiirspmpntR. Thp.sp prnvifilnns AW, W\
"yferadded as new section:- 500 and 510 to AS 29.53” Municipal
Assessment_and Taxatic

UJo-bV V¥ —
Tfiis Ant FTR.rPtrn.Rrtivp to January 1, 1980 and authorizes
reimbursement of property taxes paid tor a permanent place
of abode after December 1, 1979. Also provides 1immediate
effective date.



MEMORANDUM Stafc of Alaska

;0 Marie Matsunq sate FEDruary 17, 1981
Deputy Commissioner

FILE NO

TELEPHONE NO

FROM Terry Ear|ey subject: House Bill #4
State Assessor

The staff of the House Community and Regional Affairs Committee has requested
that we comment on House Bill #4.

House Bill #4 would require that the Department of Revenue reimburse residents
for property taxes paid on their permanent place of abode.

The Bill would also require that the taxpayer must file on application and
present proof of taxes paid.

Although | have not seen the fiscal note propased by the Department of
Revenue, | know that the processing of approximate 100,000_aPpI|cat|ons and
warrants has to be expensive from an administrative standpoint,

It would seem to make alot more sense to exemptthe taxpz}yer in some manne~
and provide for State reimbursment tmunicipal itieslT in TACt tota

exemption of abodes is desired.

We feel that total exemption of residential proFerty Is a less than desirable
approach to property tax relief. 1t discriminates against non-owner occuP|ed
r%mde,nce?, apartment ?wellers, and business owners. = But morf seriqusly than
that [t faso will result m,IesE_IocaI conHoI and also less local  interest in
municipal government, even in_this state where taxdpa){er aw"renes® is more -
?,rofound than in any other. Taxpayer awarenessand Interest wanes when
Inancial considerations do not exist,  Lettingthe ,taxpager vote on rathey to
y to determine It

Increase tax levies to support a service IS a sure fire 'w
that service Is necessary.

Finally removing the total tax burden will increase the demand for services.
If Tocal municipdl services are free the demand for existing and new services
will rise iramatically!

"How apout an Indgor gool and recreation center In every
neighborhood. If its free why not?

The above corments may be on t aggeration but they tend to prove a point.

Pur ﬁddition?l concerns. revolve aroun? c0 mun‘ties that by choice have opted
or heavy reliance on other taxes, primarly sales tax.

All second class cjties, man¥ first class cities and several borou,?hs rely
very heavily on sales tax. For example the City and*Borough of Sitka levies



only a 3.5 mil 1 property tax, but collects a 4% sales tax. Residents of the
City of FairbankS are currently paying a sales tax. It would seen
reasonable to allow these communities™a choice of the kind of tax to be
reduced Iso many of the first and second class cities do not have
sufﬂm%nt local tax resources to pr?wde minimal services. WOét seem
reasonable 1f a substantial amount of state money 1S going to be Istributed,

t% help provide municipal services, that those poorer coriciunitles be given a
choice.

AyAA—fln conclusion It would be our recommendation that legislation be passed

\lncreasm sfate ai) ropriations to all municjpalities and thet( be allowed to
ct exercise maximum flexi |I|ty In determining the use to which those Increased
revenues are put.



STATE LEGISLATURE

MEMORANDUM

TO: Ben DATE: March 2, 1981
FTOM:  Linda
RE: CS for HB 4/ rr-Tparison with original bill
\m=+ m CHI
Section 1.
Sec 29.53.500 - Adds Article 6 entitled Section 1.
"ReimlTurser*#nt of Property Taxes" Sec 29.53.500 - Adds Article 6 entitled
"Reim. of Prop. Taxes®" and ch: lges
Sec. 29.53.510- Outlined duties of the duties over to Dept, of C&RA

Dept, of Revenue
Sec 29.53.510 - Qutlines duties of Dept, of
C&RA - (subsections 1 thiiiugh 3 same at

Section 2. original bill)
Sec 44.25.020 included to allow for 29.53.510(4) now suhsect ion for Dept, o."
adninistrative procoedures noc/"ssary C&RA to include liability clause for mis—
for Dept to carry out Article C use 1in application form ,,

Sec 29.53.520 - »dd-> nc-A section to include

Section 3. definition of "abode® in determining
Retroactive clause for rolmlnirsdnonts property eligible for property tax
of property taxes paid after 12/31/79. reintnirswnonL
Section 2.
Section 4. Sec 29.73.060(a) - renters nmenrtnrnt - amends
Effective date c.lnuse (01.10.070) jiresent statute 3<*nior Citizens Exaction

Program® for use by all rente - 1in the
State (does not n>p»al present exemption
program - 29.73.060)

Station 3.
Sit 20.73.060(c) - Changed to Dept, of C&RA
for rentors reimhursrai™nt pnigram
- application sulmitted by
Itirch 1 rnther than pn-sent. statute date
of .Im. 15.

Section 4.

Sex: 29.73.000(d) - provides for partial pny-

ments to habitants of sharrx! n*nt.al units.
Section 5.

Stx- 29.73.000fel - rentors reiirtjursfsnent pro—
gram application muNt also pnovdcie for
liability clause for misuse

Section 6. - iwetroactive to Jan. 1,1980
Section 7. - Effective Itate Clause (01.10.070)
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM February 28, 1981
SUBJECT: Property tax reimbursement
(CSHB 4)
TO: Representative Ben F. Grussendorf
Chairman

House Community and Regional Affairs Committee

FROM: Tamara Brandt Cook
Legislative Counsel

Here 1is a draft of the committee substitute you requested

for HB 4 providing for property tax equivalency payments to
renters and making other changes. I believe that this bill
would be improved if a definition of >resldent”™ were Included.
In addition, I have some auestion as to the use of the phrase
VvV segment placa-ol”ahode . If the phrase means "residency”’
that would be a better term to use throughout the b Tm Tt

™ unclear whether a person may have more than one permanent
place of abode in the state and qualify for reimbursement of
taxes paid for each of them.

TBC:Jdn

Enclosure



Some thoughts on the Rental Rebate bill.

Given that the Administration prefers assistance to munic—
ipalities rather than rebates tmindividuals, their position

on the rental rebate proposal 1is, in State Assosor Terry Earley's
words, "it is a logical supplement to H.B. 4."

The rental rebate amendment 1is ba<*ed on an existing program
called the "Renters®™ Equivalency rebate Program™ which grants
direct payments to eligible senior.citizens who are renters to
reimburse them for the amount of property tax which is included
as part of their rent. AS 29.73.060.

Rental rebates would be based on one percent rebate per property
tax mil. In other words, if the property tax mil rate for a
section of Juneau is 12 mils, then the renter would receive

12% of total rent paid back from the 3tate unaer the program.

There are some problems:

People who live in areas with high mil rates tend to be
more well to do. Yet they will recieve the highest percentage
of.rebates. The point is that this bill 1is not intended to
be a state subsidy for housing- 1t is intended to reimburse,
to the most accurate exentent possible, the portion of rent
that is based on property taxes paid by the landords.

The existing statute has an application deadline of January
15th. This allows very little time for renters to put together
their records from the past year. The committee should consider
extending the application deadline.

ASHA housing {HUD subsidized) teneta dr not pay property
es, even though they do pay rent. The rebate program will
apply to them (they are already subsidized)

The definition of "permanent place of abode™ has been
a source of constant problem for the Administrators. There
is no easy answer for cases where "rent"” may include 500 acres
of adjacent land and others. Some rent includes utilities and
furnishings, and other services. “



ALASKA
STATE LEGISLATURE

MEMORANDUM

T0: Ben 2/18/81
FROM: Linda
RE: HB 4

Just a few notes on the opinions of HB 4.
Spoke with Ginny Chitwood/Ak. Municiple League:

She has no problem with this bill other than the fact
that it hao no provisions for rentors, commercial
buildings and businesses, nor does it approach the
equity 1issue.

The r.iost important 1issue mentioned by Ginny was the
fact that property tax relief is fine, as long as it
does not have an adverse effect on a municipalities”
ability to issue bonds. 1In other words, their market—
ability of bonds.

She also thought the coL,t of this to the state may be
very high - anprox. 240 million.

Rep Miller: has some proposed language for possible amendment
to the bill (info in members files) relating to provision for
rentors.

Dept, of C&RA will be at the meeting.
Ginny L"nitwood will be present

Hep. riocJcsin illho has an amrotkniH to tho bill (included in folders))
XS.



IN THE HOUSE BY KILLER
HOUSE BILL HO
IK THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act providing for property tax equivalency payments
to residents who Tent a permanent place 0f abode J and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section I. AS 29.73.060(a) 1is amended to read:

(a) A resident of the state |[65 YEARS OF AGE OR QLDEF?] who ren
a permanent place of abode is eligible for tax equivalency payments
fioa the state through the Department of Community and Regional Affairs.

* Sec. 2. AS 29.73.060(d) 1a amended to read:

(d) IfT two or more persons occupy a residence as tenants, not :
of whom are eligible for tax equivalency payments under this section.
the assessor shall determine equitable partial payirents to be made to
the eligible tenants. ~HOWEVER. TAX EQUIVALENCY PAYMENTS TO AN EXIGIBLE
AFPLICANT_MAYJ30T BE REDUCED BECAUSE TEE SPOUSE IS LESS THAU 65 YEARS
QF AGEN If all occupants 1in a residence are eligible for tax equi —
valency payments under this section, the occupants shall decide between
and among themselves which shall receive payment.

* Sec. 3. This Act 1is retroactive to January 1, 1980, and authorizes tax
equivalency payments for rent paid on a permanent place of abode after
December 31, 1979.

* Sec. 4. This Act takes effect immediately in accordance with AS 03.10.-

070(c).



(o

THE LEGISLATURE OF THE STATE OF ALASKA
twelfth legislature

mFJSCAI, NOTE.

l. REQUEST
TitIe///2 |om- O-fj" V. 7(s" r, Dr* T
Reouested by~ JMP " V), 4/, Date

Il.  FISCAL DETAIL
Agency Affected A 1l # cfrirnn.ti 1 sur~.

Pro%ram Category Affected s or*r1  S* fjici ®

Program, or SubDrogram(s) Affected = S +-it-
(Note: Ifmore than one budqet component is affected, separate iine-ittm amounts and funding for each

component in the analysis section.) !*
EXPENDITURES  (Thousands of Dollars)

0
Fy 8L FY82 FY8  FY04 FY 85  FY8m
mo  PERSONAL SERVICES [2"9 IS0 0 ILfO  yr? m <
700  TRAVEL 5. QO L7 Lo .7 ?*
100  CONTRACTUAL Ist.Z. 1S5.0 7.0 fO.7 . ***9 In*t?,
400 COMMODITIES 3C... 2.(- *1,0 tlcl el r
mo  EOQUIPMENT T 70 l*
600  LAND L STRUCTURES
700  GRANTS CLAIMS. ETC. Views.r — m | C»9t~ **{, ¥/ TAR33T
TOTAL 2"532., 31Joi.l 37)*7.2.0

FUNDING  (Thousands of Dollars) .

GENERAL FUND 215%2.3 251> 72 VSf> 7/ ]if. 1 17.ZL7.20

FEDERAL FUNDS
OTHEP (Specify Fund Source)

POSITIONS .
|
FULL TIME § s ! 3
PART TIME
// 1/ If // //
*

[l ANALYSIS (See Fiscal Note Preparation Instructions, Section 1)

IV* DATE PREPARED BY

o AGENCY
Original; Le8|slat|ve Finance PHONE —
cC: Budcet and Manacemcent

Prime Sponsor (First Legislator Named)
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T' ,eligible tenants. However, tax equivalency
aPpllcant may not be reduced because the si)_ouse i less than es

age Ifall occupants in a residence are eli

‘paymenta under this section, the occupants shall decide

'*-0

Sec. 2a.68.390. Election on charter.

Municipal Government

Cited in Municipality of Anchorage v.
Frohne. Sup. cL op. NO. 1477 (Filo NOE.
e L [ Pl [ $1 1)

5 29.73.060

Chapter 73. Miscellaneous Provisions.

Section

60. Property lu equivalency paymenta
70. Taxpayer notice

Sec. 29.73.060. Property

tax equivalenc

paymenta. (a)

a) A

resident of the state es yedrs of age or older who renta a permanent
Y anments from the state
d Regional Affairs.

Place of apode is eligible for tax equivalenc

hrouq:h th<* Department of Community an
(b) For pur

department s ;

home rule or general law municipality which_ievies a géneral

each

Roses of determining

payments tq eligible persons, the

all calculate a property tax equivalént percentage for

property tax at the rate of one percent pér mil. The property tax
equivalent percentage applied to the annual rent charged to the
applicant equals the property tax equivalency payment payable under

this section.

(c? 10 obtain tax equivalency pa

ments the eligible resident must

apply to the department for paymenrfor the preceding vear bv January

ear on forms dand

in the manner

prescribed

by the

~rent Each appllcant_shall submit with_ the application fental
receipts or, if rental receipts are not available, other evidence
Mtiafacto-7 to the department for determination ofthe fact of payment
of rent and the amount paid. _
(d) If two or more persons.occupy a residence as tenants, not all of
ible fortax equivalency paymenta under thia section, the
determine equitable partial payments to be made to the

whom are eli
assessor shal

?

ible for tax ecluwa
between and

paymenta to an eligible

ency

among themselves which shall receive payment. (I 2ch 217 SLA 1976;
-am f 1ch 124 SLA 1980)
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8§ 29.73.070 Ai>ska Statutes Supplement 8§ 29.73.070

for T bstit d added ‘payable under this section*
S A S

Sec. 29.73.070. Taxpayer notice, (a) If &municipality levies and
collects real or personal “property taxes, the governing body shall
provide the following notice:

"NOTICE TO TAXPAYER

For the current fiscal year the écny) (horough) has been allocated the
following amount of state aid for school"and municipal purposes
under the applicable financial assistance Acts;

PUBLIg SCHOOL FOUNDATION PROGRAM ASSISTANCE

141
STATE AID FOR RETIREMENT OF SCHOOL CONSTRUC-
110N DERT (AS 43 18100
MUNICIPAL TAX RESOURCE EQUALIZATION ASSIS
STATE AID, FOR MTSEELLANEOUS MUNICIPAL
SERVICES (AS 79.89)
TOTAL AID

The mHIaghe equivalent ofthis state aid, based on the dollar vaiue o
a mill In the municipality during the current assessment year and
for the preceding assessment year, is:

MILLAGE EQUIVALENT
PREVIOUS YEAR  THIS YEAR

PUBLIC SCHOOL FOUNDATION PROGRAM
ASSISTANCE MILLS .. MILLS
STATE AID FOR RETIREMENT OF
SCHOOL CONSTRUCTION DEBT
. MILLS MILLS
MUNICIPAL TAX RESOURCE EQUALIZA-
TION ASSISTANCE "MILLS MILLS
STATE AID FOR MISCELLANEOUS
TOT%HN |CLI A(%ESE UI%/FASLENT' MILLS .. MILLS
? LU MILLS L MILLS!

Not|ceaall e provided
(1) by urn?sh?ng a copy of the notice with tax atalcmenta mailed for

th? Seg:al %%%sﬁ%év mcg ﬁle%véaperﬁ%er“é%dge%reral circutetion Within the

mun|C|paI|ty a copy.of the notice once each week for a period
successive weeks, with publication to occur not later than 45 days alter

the final adopnon of the municipality's budget,
130

§ 29.73.070

(b) If the mummP
governmq body shall;
in (a), of this Section,
council or assembly 1
estimate of the equiv,,
financial assistance i
prowded

1) by publishing ii
muni ipality a copy.o
succr isive weeks, wit!
the final adoption of 1

2) if there is X
municipality, by posti
least two [)Ub|IC Elace
not later than 45 day
budget,

(c] Compliance wit!
receipt of municipal 1
29.88 and state aid f
29.89. The Departme
withhold annual alio
officials demonstrate'
met (5 9 ch 155 SLA
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AMENDMENT

Offered in the HOUSE

TO: HOUSE BILL NO. 4

Page 1, line 8:
After "abode™, 1insert the following:

"and for property tax equivalency payments to renters”

Page 2, after line 3:
Insert the following:
"* Sec. 3. AS 29.73.060(a) 1is amended to read:

(a) A resident of the state (65 YEARS OF AGE OR OLDER] who rent:

a permanent place of abode on which taxes are levied under AS 29.53.-
010 or 29.53.400 is eligible for tax equivalency payments from the
state through the Department of Community and Regional Affairs.

* Sec. 4. AS 29.73.060(d) 1is amended to read:

(d) If two or more persons occupy a residence as tenants, not
all of whom are eligible for tax equivalency payments under this
section, the assessor shall determine equitable partial payments to be
made to the eligible tenants. (HOWEVER, TAX EQUIVALENCY PAYMENTS TO
AN ELIGIBLE APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS
1HAN 65 YEARS OF AGE.] If all occupants in a residence are eligible

for tax equivalency payments under this section, the occupants shall

decide between and among themselves which shall receive payment.



Sec. 5. AS 29.73.060 1is amended by adding a new subsection to read:
— " (&) Annual rent under (b) of this section includes a security
"deposit if the deposit is rent for the year for which a tax equivalency
payment 1is sought and also includes payment for a utility gprvflro
which 1is collected as part of the rent. Annual rent under (b) of this
section does not include a security deposit paid during the year for
which a tax equivalency payment is sought if the deposit i1s rent for a
prior or future year. - At.\~

Page 2, line 4;

Delete "3" and insert "6"

Page 2, line 6, after "1979" insert the following:
"and property tax equivalency payments for rent paid for a permanent

place of abode after December 31, 1979"

Page 2, line 7j

Delete "4" and insert "7"
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1 XU THE HOUSE BY PHILLIPS
2 HOUSE EILL KO~ 7))
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - FIRST SESSION
5 A BILL
6 L an Act entitled: "An Act providing for reimbursement for property taxes
7 levied by nunicipalitics for school purposesi and
8 providing for an effective date."
® EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. AS 29.53.170(b) 1is amended toaread:
n (b) The assembly shall annually dcterrinc the rate of levy before
L June 15. By July 1 the tax collector shall ncil tax ctatencntc setting
B out the levy for the operation cf schools, the lew for school construc—
u tion debt retirement. the levy for all other purposes, the dates when
B taxes arc payable and delinquent, and penalticc and interest.
1 * See. 2. AS 29.52 1is attended by adding new sections to read:
v ARTICLE ¢. REIFiBETSr.tEI.T OF PROPERTY TARES
8 rCR SUPFORT OF SCHOOLS. nNoF
Do e e 20.53.50U3 hEITIEUP.SEJ'TNT OF PROPERTY TAX. (a) During each
20 calendar year, a resident is entitled to reit.bureercn® foproperty
A taxes which he has pafd to a *iinlr<pf||1ry_f)nr tha- np*riifinn_pf schoolc
2 and for rotirencr.t of{JggFlool constr;ctio-r:e.udebt. The reimbursement
= equals the assessed value of real property occupied by the resident as
& I.is”pcruancnt place of abode,) multiplied by the rate of levy nade by
» the municipality for the operation of schools and for school construc—
2 tion debt retirement, as set out by the municipality under AS 29.53.-
Z 17C(b).
8 (h) A resident who owns vreal property 1is eligible to receive
29

@ vV "0Ck
Foxe

rcifibursorent for property t*.::*3 which he has paid to I municipality if



(1) he applies to the Department of Revenue for the reim—
bursement* and

(2) he presents, with his application, proof that the prop—
erty tax has been paid to the municipality.

Sec. 29.53.505. PROPERTY TAX EQUIVALENCY PAYMENT FOP. SCHOOL
SUPPORT. A resident who rents real property is eligible for a tax
equivalency payment for real property taxes paid to a municipality for
real property which he rents. Tc determine payments under this cubsec-
tion, the Department of Revenue shill calculate a property tax equiva—
lent percentage for each municipality which levies a general property
tax for the operation of schools and for school cor-truction debt
retirement at the rate of one percent per mil of levy for the operation
of cchoolc and for ochool construction debt retirement. The property
tax equivalent percentage applied to the annual rent paid by the resi—
dent equals the property tax equivalency payrent payable under this
subsection. To obtain n tax equivalency payment, the resident shall
apply for the payment and shall submit with the application rental
receipts or, 1if rental receipts are not available, other evidence of
the amount of rent paid.

Sec. 29.53.510. DUTIES OF DEPARTMENT CF REVENUE. The Department
of Revenue shall

(1) adopt regulations under the Administrative Procedure Act
(AS 46.62) cctablithin? procedures for submiscion of applications for
reimbursements under AS 29.53.500 end for payments under AS 29.53.5C5j

(2) annually request the legislature for appropriations for
reinburficments under AS 29.53.500 and for payments under AS 29.53.505t
and

(3) pay the reimbursements authorised by AS 29.53.500 and

the payrents authorized hy AS 29.53.573 fror annual appropriations nadi

_*»_



for that purpose.
Sec. 3. AS 44.25.020 1id amended by adding a new paragraph to read:

(5) administer the program of reimbursement for property
taxes paid for the operation of schools and for retirement of school
construction debt (AS 29.53.500 - 29.53.510).

Sec. 4. AS 29.73.060 is amended by adding a new subsection to read:
(e) A resident cay not obtain a property tax equivalency payment
under this section for the same year 1in vftiich he applies for and

receives a property tax equivalency payment for school purposes under

AS 29.53.505.

0

* Sec. 5. This Act la retroactive to January 1, 19S1, and authorises

reimbursement of property taxes levied and collected by a municipality for

the operation of_schools and for school construction.-d<h-t--ratirrment after

Jecer.ber 31, 1980.

r Sec. 0. This Act tah.ee effect imediately in iccordarce with AS 01.10.
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Introduced: 2/4/81
Referred: Community & Regional
Affairs and Finance
IN THE HOUSE BY RANDOLPH
T HOUSE BILL NO. 22
Il THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to state aid for municipalities;
establishing the Alaska local property tax program;
and providing for aneffective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.010 is amended to read:

Sec. 29.53.010. GENERAL PROPERTY TAX. (@ A home (HOME) rule or
(AND) general 1law borough (BOROUGHS) may levy
(1) an areawide property tax for areawide functions, and
(2) a property tax limited to the area outside cities for
functions limited to the area outside cities. A property tax if levied
must be assessed, levied and collected on real and personal property as
provided in this chapter.

(b) In place of levying the property tax, a borough may partici—

pate inthe Alaska local property tax relief program (AS 29.92).
Sec. 2. AS 29 is amended by adding a new chapter to read:

CHAPTER 92. ALASKA LOCAL PROPERTY TAX RELIEF PROGRAM.

Sec. 29.92.010. ALASKA LOCAL PROPERTY TAX RELIEF PROGRAM. The
Alaska local property tax relief program is established to provide
state aid to municipalities in place of money raised by levying taxes
on property. An entitlement from the Alaska local property tax relief
program muy be used by a municipality for all purposes for which the
municipality 1is authorized to use money raised from property taxes.

Sec. 29.92.020. APPLICATION, (@ Each year a municipality may

apply to the department for an entitlement from the Alaska local prop-
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erty tax relief program. Assessments of property of the municipality,
made 1iIn accordance with AS 29.53.060, shall be supplied together with
financial statements required by the department for the year for which
an application is filed.

(b) A municipality which applies under this section may not
impose or collect property taxes during the year for which the entitle—
ment 1is sought.

Sec. 29.92.030. REVIEW. The department shall review each applica—
tion for an entitlement from the Alaska 1local property tax relief
program. *f the commissioner determines that the property assessments
contained in an application do not meet the requirements of AS 29.53.060,
he may adjust the assessments and notify the municipality in writing.

Sec. 29.92.040. ENTITLEMENTS. (@ An entitlement from the
Alaska local property tax relief program shall equal the total property
assessments accepted or adjusted by the commissioner times the millage
rate in effect in the municipality on December 1, 1980. IfT a municipal —
ity has more than one millage rate in effect, the assessment to which
each rate is applied shall be multiplied by the rate and the entitlement
shall be the total of the results of those calculations.

(b) An entitlement shall be reduced by the amount of money re—
ceived that, year by the municipality from

(1) an increase in the rate of levy for a municipal tax over
the rate in effect on Decemberl, 1980!

(2) an Increase inmunicipal license or permit feca over
those in effect on December 1, 1980, Inexcess of the percentage of
increase in the consumer pricelndex since December 1, 1980]

(3 an Increase In fees over those In effect on December 1,
1980, for a municipal service In excess of the percentage of Increase
In the consumer price Index since December 1, 1980, and not Justified
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by an Increase In the cost of providing the servicei

4 municipal taxes, fees, licenses, or permits enacted
after December 1, 1980.

(c) An entitlement may not be reduce* because of

(1) payments rece.red by a municipality from the state or
federal governmentt

(2) an Increase in foes or charges for a municipal service
Justified by an |Increase in the cost of providing the servicei

(3) receipt of money from the sale or lease of property by
the municipality.

Sec. 29.92.050. ALASKA LOCAL PROPERTY TAX RELIEF ACCOUNT. The
Alaska local property tax relief account 1is established. Money to
carry out the provisions of this chapter shall be allocated by the
department to the account from appropriations for the purpose. If
appropriations are not sufficient to pay the entitlements, the amount
allocated to the account shall be distributed by the department pro
rata among eligible municipalities.

Sec. 29.92.060. ADMINISTRATION. (a) The department may adopt
regulations necessary to implement this chapter. The regulations shall
include

(1) procedures and filing dates for submitting applications
and financial rcportsi

(2) procedures for obtaining information required to review
assessments and financial reports supplied by a municipality.

(b) The department shall make reasonable etfwr*-T to advise and
assist a municipality in collecting information and completing applica—
tions necessary for the determination of an entitlement under this
chapter.

(c) Each year the departsmnt shall project the amount needed to
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fully fund the Alaska local property tax relief program and shall
request an appropriation of that amount from the legislature.

Sec. 29.92.070. JUDICIAL REVIEW. A decision made by the depart—
ment under this chapter may be appealed to the superior court within 60
days after the decision is made.

Sec. 29.92.080. DEFINITION, in this chapter "department™ means

the Department of Community and Regional Affairs.

* Sec. 3. This Act takes effect July 1, 1981.
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Amendments to HP 4 (Reimbursement of real property taxes) for the CRA

opmittee

by Dick Randolph

Page 1, line 7 and 8 delete the following:

<lowned and occupied as a permanent place of abode**

B. Page

"Sec.

(b)

1, delete line 13 to 19 and substitute the following:

29.53.500. REIMBURSEMENT OF TAX ON REAL PROPERTY.

"Each municipality may apply to the Department for a lump sum

payment in an amount equalling the total real property taxes
collected by that municipality during calendar years 1980 and
198i. Applications for such lump sum payment shall be re—
ceived by February 15, 1982. Payment of *he lump sum to each
municipality is conditioned on reimbursement by each munici—
pality to each real property taxpayer who paid property taxes
to that municipality during calendar years 1980 and 1981 of an
amount equalling their total respective property tax payments
during those calendar years. The Department shall make lump
sum payments to the municipalities applying for such payments
by March 15, 1982. Municipalities receiving lump sum payments
for real property taxes collected during calendar years 1980

.and 1981 shall reimburse each real ->roperty taxpayer by May 1,
V982 for the amount of real property taxes paid during calen—

dar years 1980 and 1981.

Beginning with calendar year 1982 each municipality may elect
to receive monthly payments from the Department for the amount
of real property taxes it would have collected within the
municipality during each month of the calendar year using
millage rates in effect on January 1, 1981 but not including
amounts for taxes collected under (1), (2), or (3) of this
subsection. Such monthly payments are cor.ditione upon agree—
ment by each municipality not to collect real property taxes
from taxpayers except in the following ways and under the
following conditions:

(1) increases 1in service area millage rates after December
31, 1980 which have been approved by the majority of the
registered voters residing within that service area.

(2) millage rates resulting from the creat ®n of new service
areas when both the creation ot the service area and the
millage rate have been approved by the majority of the
registered voters residing within the proposed service
area.

(3) property taxes levied to pay off general obligation bonds
Issued by the municipality after December 31, 1980 and
approved by a majority of the registered voters voting on
the question of approval at a regular or special election
called for that purpose.™



Page

"(5)
erty

Page

2,

line 1 - delete (6) and substitute therefore:

administer the program of reimbursement of tax on real prop-—
(AS 29.53.500 - 29.53.510)."

2,

line 4

delete Section 3 and renumber Section 4 as Section
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AMENDMENT
&

Offered tn the HOUSE

Page

Page

TO: -HOUSE BILL NO. 4

1, line 8:
After "abode"™, insert the following:

"and for property tax equivalency payments to renters”

2, after line 3:
Insert the following:
Sec. 3. AS 29.73.060(a) 1is amended to read:

(a) A resident of the state (65 YEARS OF AGE OR OLDER] who rents
a permanent place of abode on which taxes are levied under AS 29.53.-
010 or 29.53.400 1is eligible for tax equivalency payments from the
state through the Department of Community and Regional Affairs.
Sec. 4. AS 29.73.060(d) 1is amended to reads

id) IT two or more persons occupy a residence as tenants, not
all of whom are eligible for tax equivalency payments under this
section, the assessor shall determine equitable partial payments to be
made to the eligible tenants. [HOWEVER, TAX EQUIVALENCY PAYMENTS TO
AN ELIGIBLE APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS
THAN 65 YEARS OF AGF..J IT all occupants in a residence are eligible

for tax equivalency payments under this section, the occupants shall

decide between and among themselves which shall vreceive payment.



* Sec. 5. AS 29.73.060 1is amended by adding a new subsection to read:

(e) Annual rent under (b) of this section includes a security
deposit if the deposit is rent for the year for which a tax equivalency
payment 1is sought and also includes payment for a utility service
which 1is collected as part of the rent. Annual rent under (b) of this
section does not include a security deposit paid during che year for
which a tax equivalency payment is sought if the deposit is rent for a
prior or future year. ~

Page 2, line 4:

Delete ?3?”and insert "6"

Page 2, line 6f after "1979" insert the following:
"and property tax equivalency payments for rent paid for a permanent

place of abode after December 31, 1979"

Page 2, line 7:

Delete "4" and insert "7"
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