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BY K I L L E R , D U N C A N ,B R O W N .B E I R N E , 
B E T T I S W O R T H ,B U C H H O L D T ,F U L L E R , . 
G A R D I N E R , H U R L B E R T ,M A & T 1 N ,M E E K I N S  , 
M O S S , E H I L L I P S , R0GF.RS7SK1TH, Z H A R O F F , 

IN THE HOUSE . ABOOD, CLOCKS IN AND G R U S S E N D O R F '

•2 HOUSE BILL NO. 4

3 IN THE L E G I S LATURE OF T HE STATE OF ALAS I A

« TWELFTH L E G I S LATURE - FIRST SESSION

. ’ A BILL
• t’ « * * • . r *

6 || For an Act entitled: "An Act p r o v i d i n g  for reimbursement of taxes paid t o  a

municipality for real property owned and o c c u p i e d  as a

* . r» * t . ^
permanent place of abodej and providing for an e f f e c­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53 is amended by adding new sections to read:

ARTICLE 6. R E I M BURSEMENT OF PROPERTY TA JIS.

Sec. 29.53.500. REIMB U R S E M E N T  OF T A X  ON PERMANENT PL A C E  O F  ABODE. 

During each calendar year, a resident is eligible to r e c eive r e i m b u r s e­

ment for taxes paid to a m u n i c i p a l i t y  for real property o w n e d  and 

occupied as his permanent place of abode if he

(1) applies to the Department of Revenue for r e i m b u rsementj

and

(2) presents proof that the property taxes w e r e  paid.

Sec. 29.53.510. DUTIES OF DE P A R T M E N T  OF R E V E N U E  T h e  D e p a r t m e n t

ofjjgyfinue aha 1 1

(1) adopt regulations under the A dministrative P r o c e d u r e  Act 

(AS 44.62) establishing procedures for applying for r e i m b u r s e m e n t  of 

property taxes under AS 29.53.500i

(2) annually request the legislature for a p p r o p r i a t l -**•» for 

r eimbursements under AS 29.53.500| and

(3) pay the reimbursements authorized by AS 29. 5 3 . 5 0 0  fro m  

annual appropriations made for that purpose.

* Sec. 2. AS 44.25.020 is amended by adding a new p a r a g r a p h  to read:



•

1 *

« •

(5) ad m i n i s t e r  the p r o g r a m  of r e i m bursement to r e s i d e n t s  for

2 property taxes paid for a permanent place of abode (AS 2 9 . 5 3 . 5 0 0  —

3 29.53.510).

4 * Sec. 3. This Act is retroactive to January 1, 1980, and a u t h orizes »

5 reimb u r s e m e n t  of property taxes paid for a permanent place of abode after

6 De c e m b e r  31, 1979.

'
* Sec. 4. This Act takes effect immediately in a c c ordance w i t h  AS 01.10.-

B 070(c).
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| 29.53.410 M u n ic ip a l  G o v e r n m e n t § 29.53.415
balance of the ' roceeda may be submitted. Notice is sufficient under 
tbis subsection if mailed to the former owner •* his last address of 
ttcord. Upon presenution of a proper claim, the municipality shall 
jtmitthe excess to the former record owner. A claim for the excesi filed 
after six months of the date of sale is forever barred, (t 2 ch 118 CLA 
1972; am 5 7 ch 48 SLA 1977)
Effect o f am endm ent. — The 1977 

in t addad aubaaction (b).

Article 3. City Property Tax.
Sec. 29.53.410. Limited property taxing power for second 

class cities.
j Applied m North Slope Borough v. 1750 (File Noe 3460,1513.3639), 585 P 2d

Satuo Patrolrurn Corp.. Sup. C t  Op. No. 634 (19781.

Article 4. Borough Sales and Use Taxe*.
Section
4IS. Selea and uae tax 
CO Referendum, adoption and modifi­

cation

Sec. 29.53.415. Sales and use tax. (a) A borough may levy and 
collect a sales tax not exceeding six percent on sales or rents, and on 
•ervices made within the borough. The sales tax may apply to any or 
til of these sources Exemptions msy be granted by ordinance.
(tin I 3 ch 127 SLA 1980)

)

Effect of am endm en t — Tht 1980 
amendment substituted “all"  for "three ' 
la the first sentence* of auhaarOon (a).

Aa the reel of the tertian era* not 
tffecled by the amendment, it .a not eel

Evolutionary developm ent of pree- ♦at language o f eubeecUon (a). — See 
Li Writ! «. Bristol Bay Borough, Sup C t 

No 1736 (File No. 338£i. 684 P 2d 
1114(1978)
SubeecUon (a) o f thla section perm its • selective sa les lax. Liberal! v. Bnalol 

b y  Borough, Sup. Ct. Op. No. 1736 (File Ns SNA), 584 P.2d 1116(1978).
This section § la  i r e  no lim it*  on what 

**y be exempted. Liberal! v. Bnetol Bay 
■•"ugh. Sup. C t  Op No. 1736 (File No. 
*385), 684 P 2d 1116 09781 

And there Is no th ing tn the s ta tu te  
•hlrh expressly req u ire s  a general

Lax. Liberati v. Bristol Bay Borough, Sup. 
C t Op No. 1736 (Fila No 3366), 684 P 2d 
1116 (1978)

The term ’ sales tax* carries no 
connotation of generality LiberaU v. 
Bristol Bay Borough. Sup Ct. Op No 
1736 (File No 3386). 684 P.2d 1116 0978).

An effective Implied colleeUnn 
power exists in the right to sue the 
collecting party for the U s moneys owed. 
Fairbanks N Star Borough v Howard. 
Sup Ct Op No 2038 (File No. 4676). 808 
P2d 32 0980)

A real p roperty  Urn is beyond the 
cope of what may be ‘ necessarily or fairiy 
mlied in or incident to* the authority la 

collect a aalee lax Fairbanks N. Star 
Borough v, Howard, Sup C t Op No 2038 
(File No 4678). 808 P 2d 32 (1980).

117



§ 29.53.420 A l a s k a  S t a t u t e s  S u p p l e m e n t  | 29 58 q q q
Sec. 29.53.420. Referendum, adoption and modifiuatiou (tj 

The assembly shall hold s referendum vcte on the question of enacts* 
a sales tax or increasing the rate of levy of saleu taxes. BoroughaaV* 
tax propositions may be preserted only once in anv 12*month ptr*4 
A sales tax proposition may be submitted to he voiei at a regular v  
special e'iCtion or at a general elartion of th* state.

(0) If the proposition receives a majority of the votas ^  
assembly may enact the sales tax or increase the rate of the esJ/, - 
at p levy upon buyers, sellers, or both. The sa'er. tax *a r s i r a \  to*
"ar-s cf sale 57 MIC ume oi p m  credit transactions i nd 
'ransmitted to the borough. (I 2 ch lie  SLA 1972: \ 4 ch 121 SLA
19801 o O  S 3 . S 0 0  0$ ?fO|iLrV.^ luy^JL.

** . 5  |0 DuJf icu/ZWt. R j t v t u x * ^
E ffe c t  • if a n tn d m rn L  — TV* I960 arntanca of auboartion («), and tnw rW  

in m d n t r . .  in aorad  "enacting a m Im U X  ‘ tho aeUa U s  or wcrvta* th# rau cf* m ite 
or k .roaring lit* *oto of" in tho first firol ornUneo of oobooctMo (hi
oonU ik o  o f oubooctio i (o), oddod tho third

Chapter 58. Municipal Debt
Vittel*
a M iacallanooua P rev to  ana (It 300  -  29 M  350)

Article 1. Revenue Anticipation Notes.
Section
10. Borrowing tn an tidpeboo of rrronu* 
20 laauanc* of notoa 
30 (Ro pooled)

Sec. 29.58.010. Borrowing in anticipation of revenue. A 
municipality of the rtate which is authorised to incur mdebtedneos 
may borrow money to meet appropriations for any fiscal /ear in 
anticipation of the coPection of the reven tes for that yaar but all debt 
so contracted shall be paid before the end of the next fiscal year. 
Revenue anticipation notes may be issued as evidence f the borrowing 
({ 2 ch 118 SLA 1972; am I 1 ch 88 SLA 1974)

E ffo r t of am endm en t. — The 1974 
amendment divided the taction into two 
•entente*, end In the A m  (entente, 
deleted “la o Aocol jeer* following "may 
borrow money,* owbotituted "any A ace I 
year" fcr “th a t Aacel year," *the revenue#’ 
for *taiea end eotimated revenue*.* and

"that year* for ‘ the Areal year.* and adbd
-bu ta ll the debt aococ traded .hall be
before tlK' end of Uw neat AataJ year* »  
the end Tho amendment aim. 
aecond aentenco. oubetitutof 
anticipation aotaa may be ti»e*d* for 
may laoue lie revenua anticipouao i

Sec. 2f .58.020. lasuance of notes. The governing body of * 
municipa ity may, by ordinance or resolution, authorise the is tu an e*  
of revenue anticipation notes and prescribe the form end details 
notes and the manner of their execution The governing body of the

1
16

| 29.58.030 M i’v h

municipality may delegate ti 
the notes from time to tiro* 
ordinance or resolution whit 
(| 2 ch liB  SLA 1972; am 5

j

.4

E f fo r t  o f  H B a n d o r . i t .  — Th«
J l r i r i r t r . l t : . .  , < r n U

Sec. 29.58 J30. Uv.tati-ji 
Repea'ed try * d ch

Editor'# a . * v  —  Th r ropoolod 
ten  rod from  I 2, ch . 118, SLA  I F

Article 3. G
ISO. Pojrmoait

Sec. 29.58.180. Paymei 
municipality are pledged f< 
general obligation bonds 1 
for payment without liroiti 
payment of the principal a 
tho bonds are in default o 
(am I 7 ch 94 SLA 1977)

E f fo r t  o f  a a M d m r n L  — 1 
amondctont added the language
"to p a y  or m c v x  Um payment* I  
«f tho aocond oootenr* o f oubaac 

Aa tho root o f  tho ooctaoo 
afloctorl by the nm endm ool, it

C h a p t e r  S i .  S L A  1977. ro  
b o th  ( U t e  a n d  l o c a l  t e a a i i o n  
v io la t e  M a a k a  C o o a t .  o r t  
w hich  roq vu rw  o v a ry  bill to  ho 
o oo  ouhyoct N o r th  S lep e  “  
f'a troteum  C o r p  . Sup CL O p

A r t i

200 llavanuo . mda 
210 Form  
220 Paym ent

118

Sec. 29.58.200. Rev 
construct, improve and 
upon a revenue-produ 
payable solely from unp 
the bonds are issued.



Kep. Ben Cnwcndorf
Ch u rm an
46S387C

^ la s k a  j i t a ie  le g is la t u r e

House of Representatives

Committee on 

Community & Regional Affairs Pouch v 
Sute Capitol 

Juneau. Alaska 99811

Summary - HE v- by Miller utc.

"An Act providing fcr reimbursement of taxes paid to 
a municipality for re .1 property owned and occupied 
as a permanent place of abode; and providing for an 
effective date.”

This bill allows a property owner to be reimbursed by the 
state for taxes paid to a municipality for "real property 
owned and occupied as his permanent place of abode."

The taxpayer must:

1). apply to the Dept, of Revenue for reimbursement;
and

2). present proof that the property taxes were paid.

The bill directs the Dept, of Revenue to oiopt l-egjlations 
establishing procedures for applying for reimbursement, to 
annually request the legislature, to appropriate funds for 
reimbursement, and to pay the reimbursements. These provisions 
are added as new sections 500 and 510 to AS 29.53, Municipal 
Assessment and Taxation.

This Act is retroactive to January 1, 1980 and authorizes 
reimbursement of property taxes paid fcr a permanent place 
of abode arter December 1, 1979. Also provides immediate 
effective date.



MEMORANDUM S t a l  of A laska
T0 Marie Matsuno DATE February 17, 1981

Deputy Commissioner
FILE NO 

TELEPHONE NO:

f r o m TePry Earle s u b je c t :  House B ill #4
State Assessor

The sta ff of the House Comnunlty and Regional Affairs Committee has requested 
that we comment on House Bill #4.

House B ill #4 would require that the Department of Revenue reimburse residents 
for property taxes paid on their permanent place of abode.

The Bill would also require that the taxpayer oust f i le  qn application and 
present proof of taxes paid.

Although 1 have not seen the fisca l note proposed by the Department of 
Revenue, I know that th* processing of approximatly 100,000 applications and 
warrants has to be expensive from an administrative standpoint.

I t  would seem to make alot more sense to c-xempt the taxpayer In some manner
and provide for state reinbursnent tn mimicinal ities I f  In fact total
exemption of abodes 1s desired.

We feel that total exemption of residential property Is a less than desirable
approach to property tax re lie f. I t  discriminates against non-owner occupied 
residences, apartment dwellers, and business owners. But more seriously than 
that It also will result 1n less local control and also less local interest in 
municipal government, even in this state where taxpayer awareness 1s more 
profound than In any other. Taxpayer awareness end Interest wanes when
financial considerations do not exist. Letting the taxpayer vote on rather to
Increase tax levies to support a service 1s a sure fire  way to determine 1f 
that service Is necessary.

Fina lly, removing the total tax burden will Increase the demand for services.
If local municipal services are free the demand for existing and new services
will rise dramatically!

"How about an Indoor pool and recreation center 1n eve 'y 
neighborhood. f Its free why not?"

The above corments may be on exaggeration but they tend to prove a point.

Our addlt onal concerns revolve around communities that by choice have opted 
for heavy reliance on other taxes, prlmarly sales tax.

All second class c it ie s ,  many f ir s t  class c it ie s  and several boroughs rely 
very heavily on sales tax. For example the C ity  and Borough of Sitka levies



on ly  a 3.5 m ill  property tax , b u t  c o l U c t s  a 4% sales tax. Residents o f  the 
C i t y  o f  Fairbanks are cu r re n t ly  paying a 5% sa les  tax. I t  would seem 
reasonable to  allow  these communities a ch o ice  o f  the kind o f  tax to be 
reduced. A lso  many o f  the f i r s t  and second c la s s  c i t i e s  do not have 
s u f f i c i e n t  lo ca l  tax resources  to  provide minimal s e r v i c e s .  I t  would seem 
reasonable i f  a substan tia l amount o f  s ta te  money i s  going to  be d i s t r ib u t e d ,  
to  he lp  provide municipal s e r v i c e s ,  th a t  those poorer conr.iunities be g iven a 
c h o i c e .

In c o n c lu s io n  i t  would be our recoronendation tha t  l e g i s la t i o n  be passed 
in c re a s in g  s ta te  appropria tions to  a l l  m u n ic ip a l i t ie s  and they be allowed to  
e x e r c i s e  maximum f l e x i b i l i t y  in  determining the use to  which those in crea sed  
revenues are  out. ,



lir i  HAMMOND. «MHMt

P O U C H  S

J U N E A U ,  A L A S K A  9 9 8 1 1

The Honorable Ben F. Grussendorf 

Chairman

House Community and Regional 

Affairs Committee 

R o o m  104 - Capitol Building 

Juneau, Alaska

Re: House Bill No. 4

Dear Mr. Grussendorf:

House Bill No. 4, an Act providing for reimbursement of taxes paid to a 

municipality for real property owned and occupied as a permanent place 

o f  abode, was Introduced in the House on February 4, 1981 and was 

roforred to tho House Community a n d  Regional Affairs and Finance 

Committees.

For the consideration o f  the House Community and Regional Affairs 

Committee, I a m  enclosing a copy o f  a Fiscal Note prepared by 

Mr. Donald Barnos, Deputy Director, Administrative Services Division 

o f  the Department of Revenue concerning the proposed legislation.

Sincerely, ^ — >v

R. D. Stevenson 

Special Assistant

c c : The Honorable Samuel R, Cotton 

Chairman

House F  nance Coimittee

J o soph K. Donohue 

Deputy Consul a a J oner 

Department o f  Rovenuo

Donald Barnes, Deputy Director 
Administrative Services Division 
Department o f  Rovenuo

omcf or m cossissiomii

February JO, 1981

0A-O3LH



HB 4 2

Positions - FY  81:

1. Two PPT Systems Analysts, four months each, to design 
and program refunds

2. Four PPT clerical, four months each, and two PPT 
clerical, three months each, to process applications 
and payments. One PPT clerical, four months, to 
answer inquiries and telephone

3. Overtime and shift differential 

Contractual:

26.4

45.4 

9.6

Data Processing Chargeback



T H E  LEGISLATURE O F  T H E  STA TE O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

■FISCAL N O T E

I. REQUEST
Bill/Resolution No. HB 4________________________________________________________
Title Reiirburseroent of Taxes Paid to a Municipality for Real Property Owned 
Requested bv Crnmini t v & Rp^imal Affairs Cnrm-i ffPP----------  Date. 2-4-81

II. FISCAL DETAIL 
Agency Affected_ Revenue

General GovorrmentProgram Category Affected_________________________ ___________________________  ___________BRU, Prog am. or Subproaramts) Affected Administration 6c Support, Management Services
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.) 
EXPENDITURES (Thousands of Dollars)
COSTS OF ADMINISTRATION

FY 81 FY 82 FY 83 FY 84 FY 35 ,FY 86

100 PERSONAL SERVICES 81.4 50.3 54.3 58.6 63.3 68.4

.'OH T R A V E L
300 C O N T R A C T U A L 63.8 38.0 41.0 44.3 47.8 51.6

400 COMMODITIES 1.6 1.0 1.1 1.2 1.3 1.4

500 FOUIPMENT
LAND & STRUCTURES

700 GRANTS. CLAIMS. ETC.

TO T A L 146.2 89.3 96.4 104.1 112 4 121.4

FUNDING (Thousands of Dollars)
GF N F R A I  F U N D 146 2 89 3 96.4 104 1 11? 4 121 4
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

1

POSITIONS

FULL TIME
PART TIME i/34rm 8/21nm 8/21nri 8/21nm 8/21nm
TfMPQRARY . .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
A sr option :

i. 100,000 Applicants.

2. FY 81 finding to be requested by supplemental with residuals 
carrying into FY 82 to ocnplete in it ia l processing.

(continued on next page)

L

IV. DATE 2~20~81
Ortfinal Legislative Finance 
cc: Budget and Management

Pnme Sponsor tFirst legislator Namedi

PREPARED BY
AGENCY ______
PHONE ______

A  - AC*.1 

Donald Barnes

33-001 (Rev. 12/80)
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HB 4

Positions - FY 81:

1. Two PPT Systems Analysts, four months each, to design
and program refunds ■ 26.4

2. Four PPT clerical, four months each, and two PPT
clerical, three months each, to process applications 
and payments.- One PPT clerical, four months, to
answer inquiries and telephone - 45.4

3. Overtime and shift differential * 9.6

Contractual:

Data Prv -rasing Chargeback - 44.9



THE LEGISLATURE OF T H E  STATE OF ALASICA 
T W E L F T H  L E G I S L A T U R E

FISCAL N O T E .

REQUEST
Bill/Resolution No. jjjLj—  ,_,______ ,    .
jjtje Reirnbursement ot Taxes Paid to a Municipality tor Real Property ivnea

Requested bv Conmuiiity & Regional Affairs Committee Date 2-4-81

II. FISCAL DETAIL
Agency Affected________________________ ^evenu^ _______________________________
Program Category Affected General Governient
BRU, Program, or Subprogram^, Affected Adninistration & Support, Management Services
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES .XRt<XX>3O0'KKj0DO«ftCOC (Millions of Dollars)

NEEDED APPROPRIATIONS FOR REIMBURSEMENTS

FY 81 FY 82 FY 83 FY 84 FY 35 ,FY 36

100 PERSONAL SERVICES
200 T R A V E L
700 C O N T R A C T U A L
400 COMMODITIES
500 EOUIpMENT
600 L A N D  & STRUCTURED
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING rUiwHundrrf- L+oilarrr

G E N E R A L  F U N D 82.0 82.0 82.0 82.0 82.0 82.0
FEDERAL FUNDS
O T H E R  (Specifv Fund Sourc:)

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

IV. DATE 2-20-81
A G E N C Y

Original Legislative Finance PHONE _
cc: Budget and Management

Pnme Sponsor (First Legislator Named)

Rrvnnuo
n n .

33-001 (Rev 12/30)

 i  -----



Rep. Ben Grussendorf

Chairman
465-3870

M E M O R A N D U M  

TO:

J i t a b  ^ g is la lu r e

Holise of Representatives

Committee on 

Community & Regional Affair*

Rep. Fuller, Chairman
All Members of House Bush Caucus

Date:

Pouch V 

State Capitol 

Juneau. Alaska 99811

April 16, 1981

FROM:

RE:

3 s  iRep . g r u s s e n d o r f , Chairman 
House Community & Regional Affairs

Tax Legislation Regarding Local G o v e r n m e n t s

The following list of attached legislation in rega r d  to 
local government taxation and municipal aid p r o grams has been 
summarized for your review. They are listed in numerical 
order and, to date, this is a complete representa Ion of the 
municipal tax legislation that has been reviewed by the C & R A  
Committee and introduced in the House:

HOUSE BILLS 

CSHB 4 (Fin)

• «

CSHB 190 (C&RA)

CSHB 367 (C&RA)

SENATE BILLS 

House CSSB 125
----------------- r e i M )

"An Act relating to municipal taxes and 
state aid for municipal tax reduction; 
and providing for an effective d a t e .”

PRESENT STATUS - 4/14/81 House Rules

"An Act relating to state aid to m u n i c i­
palities and to Native village g o v e r n­
ments; and providing for an effective d a t e .”

PRESENT STATUS - 3/18/81 House Plna n c e

"An Act relating to state aid for m u n i c i­
pal sales and use tax relief; a n d  p r o­
viding for an effective date."

PRESENT STATUS - 4/14/81 House F i n a n c e

"An Act making supplemental a p p r o p r i a t i o n s  
to the Department of C&RA and the D e p a r t­
ment of Revenue for programs wh i c h  p r o vide 
state financial assistance to m u n i c i p a l i t i e s  
and other recipients; and p r o v i d i n g  for 
an effective date."

PRESENT STATUS - 4/15/81 Signed by G o v e r n o r



Rep. Ben Grussendorf 

Chairman

465-3870 B u s h  C a u c u s  M e m o  
P a g e  2
M u n i c i p a l  T a x  L e g i s l a t i o n

j i i a i c  ^ le g is la tu re

Hduse of Representatives

Committee on 

Community & Regional Affairs Pouch V  

State Capitol 

Juneau. Alaska 9981)

C S S B  l 6 8 ( F i n ) a m  "An Act r e l a t i n g  to s t a t e  a s s i s t a n c e  f o r
c a p i t a l  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "

PRESENT STATUS - 4/2/81 Ho u s e  C&RA

T h e r e  a r e  a l s o  t w o  b i l l s  th a t  w e r e  r e v i e w e d  by t h e  
H o u s e  C & R A  C o m m i t t e e  r e l a t i n g  to the r e t i r e m e n t  o f  g e n e r a l  
o b l i g a t i o n  s c h o o l  b o n d s .  T h e s e  b i l l s  a r e  H B  4 1 6 ,  t h e  
a u t h o r i z a t i o n  l e g i s l a t i o n  and C S H B  311 ( C & R 4 ) ,  t h e  
a p p r o p r i a t i o n  l e g i s l a t i o n .  T h e  s p e c i a l  a p p r o p r i a t i o n  i n c l u d e d  
in C S H B  311 to r e t i r e  the m u n i c i p a l i t i e s  o u t s t a n d i n g  g e n e r a l  
o b l i c a t i o n  b o n d s  f o r  s c h o o l s  is $287,616,000. T h e s e  b i l l s  
w e r e  p a s s e s  out o f  th? H o u s e  C & R A  C o m m i t t e e  o n  4/10/81 a n d  
a r e  c u r r e n t l y  in t h e  H o u s e  F i n a n c e  C o m m i t t e e .

t '•*
T h i s  l e g i s l a t i o n ,  if  p a s s e s  w o u l d  h a v e  a m a j o r  I m p a c t  

o n  m u n i c i p a l  p r o p e r t y  t a x  a n d  s a l e s  a n d  u s e  t a x  r e d u c t i o n s .
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1
BY THE COMMUNITY AND REGIONAL 

IN THE HOUSE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 4 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION >

A BILL

For an Act entitled: "An Act providing relief from property taxes to resi­

dent owners and renters who occupy a permanent place 

of abode; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53 is amended by adding new sections to read: 

ARTICLE 6. REIMBURSEMENT OF PROPERTY TAXES.

Sec. 29.53.500. REIMBURSEMENT OF TAX ON PERMANENT PLACE OF ABODE. 

During each calencar year, a resident is eligible to receive r e i m b u r s e­

ment for taxes paid to a municipality for real property owned and 

occupied as his permanent place of abode if he

Al)  applies to the Department of Community and Regional 

Affairs for reimbursements and

(2) presents proof that the property taxes were paid.

Sec. 29.53.510. DUTIES OF DEPARTMENT. The Department of Community 

and Regional Affairs shall

(1) adopt regulations under the Administrative Procedure Act 

(AS 44.62) establishing procedures for applying for reimbursement tf 

property taxes under AS 29.53.500;

(2) annually request the legislature for appropriations for 

reimbursements under AS 29.53.500;

(3) pay the reimbursements authorized by AS 29.53.500 from 

annual appropriations made for that purpose;

(4) prescribe and furnish an application form for applying 

for reimbursement of property taxes under AS 29.53.500 which contains a

-1- CSHB 4 (C&RA)
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statement of eligibility and a certification of residency in substan­

tially the following form:

I certify that I am a state resident on the date of this

Sec. 29.53.520. DEFINITION. In AS 29.53.500 - 29.53.520 "abode” 

means a dwelling, a dwelling unit in a multiple unit dwelling or, if a 

building is used for commercial purposes and as a dwelling, the portion 

of the building used as a dwelling; and, as determined by the local 

assessor, includes lots and outbuildings or a portion lots and 

outbuildings necessary to convenient use of the dwelling, limited to 

not more than r ne acre if the dwelling is located in an urban area or 

five acres if the dwelling is located in a rural oreaj 

* Sec. 2. AS 29.73.060(a) is amended to read:

a permanent place of abode is eligible for tax equivalency payments 

from the state through the Department of Community and Regional Affairs. 

* Sec. 3. AS 29.73.060(c) is amended to read:

(c) To obtain tax equivalency payments the eligible resident must 

apply to the Department of Community and Regional Affairs (DEPARTMENT)

for payment for the preceding year by March 1 (JANUARY 15) of each year
■

on forms and in the man r prescribed by the department. Each applicant 

shall submit with the application rental receipts or, if rental receipts 

are not available, other evidence satisfactory to the department for

application and that my claim for reimbursement is based on 

taxes paid to a municipality that were levied on my permanent

place of abode during the year_______ . I also understand that

a false claim of residency or eligibility to receive reim­

bursement for taxes is a criminal < ffense.

(signature of individual)

/VyuVica.q

(a) Ajresfdent] of the state (65 YEARS OF AGE OR OLDER) who rents

-2- CSHB M C & R A )
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cetermination of the fact of payment of rent and the amount paid.

* Sec. A. AS 29.73.060(d) is amended to read:

(d) If two or more persons occupy a residence as tenants, not all 

of whom are eligible for tax equivalency payments under this section, 

the assessor shall determine equitable partial payments to be made to 

the eligible tenants. [HOWEVER, TAX EQUIVALENCY PAYMENTS TO AN ELIGIBLE 

APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS THAN 65 YEARS 

OF AGE.) If all occupants in a residence are eligible for tax equiva­

lency payments under this section, t‘ie occupants shall decide between 

and among themselves which shall receive payment.

* Sec. 5. AS 29.73.060 is .-‘.mended by adding a new subsection to read:

t [(e) The Department of Community and Regional Affairs shall p r e­

scribe and furnish an application form for applying for tax equivalency 

payments which contains a statement of eligibility and a certification

of residency in substantially the following form:

iy* . »-» v* JL»-vv
I certify that I am a atete-jpesidanfc on the date of this 

application and that my claim for a tax equivalency payment 

is based upon rent paid for my permanent place of abode

during the year . I also understand that a false claim

of residency or eligibility to receive a tax equivalency 

payment is a criminal offense.

(signature of individual)

* Sec. 6. This Act is retroactive to January 1, 198)/, and authorizes 

reimbursement of property taxes paid for a permanent place of abode after 

December 31, 1 and tax equivalency payments for rent paid on a permanent 

place of abode after Decer 31, 1 9 ^ .

* Sec. 7. This Act taK j effect immediately in accordance with AS 01.10.- 

070( c ) .
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March 3, 1981

T o : Tony

From: Norman

Subject: Community and Regional Affairs Committee
March 4, 1981

Today we put in for an amendment to HB 4 which would provide 
for sales tax relief. The idea is pretty interesting and 
we can see where it will go. However, it probably will not 
be ready for a day or two. So if you are interested in 
putting it in simply say during the hearing tomorrow, if 
necessary, that you have an amendment and would like the 
committee to hold the bill while it is being drafted.
Further, there are two communities in District 17 which 
are not second class cities and therefore cannot have a sales 
tax. They are Tuntutuliak and Oscarville. Further, Akiak,
Aniak, Lower Kalskag, Tuluksak, and Upper Kalskag also 
appear not to have sales taxes even though they could impose 
them. Therefore, it is really a judgment call on this one 
as it would be giving money to ,ome villages and not others.
Of course, on the other hand, as Lyman put it, it would
mean relief for those foho in fact have paid. If the property
tax people are going to be getting some relief and the
relief is for taxes paid then the villages which do not pay taxes
should not have too much to complain about.

As for SB 125 am the issues are a bit different. It appears 
that the bill would greatly increase the amount of money to 
be received by the municipalities eligible for revenue sharing. 
There are two funding mechanisms, revenue sharing and municipal 
assistance. The supplemental budget would increase both other 
these and there would be benefits for District 17 villages.
The percentages of increase as Shown in the computer printouts 
is m i s l e a d i n g  b e c a u s e  the increase is based upon three factors:
1) in 1980 the revenue sharing formulas were changed to 
make a minimum of $25,000 f>er municipality, so for villages 
with small populations the $25,000 was a big increase and 
correspondingly the increases for these villages are high;
2) there was a hold harmless clause which grandfathered in 
existing levels if the new levels would be lower, therefore 
Anchorage did not go down; and 3) there is no m a t  of j).v|ng

^ adjustment in Title 29, chapter 88. This gets complicated 
and I do not know m u c h  about it, but the gist of the situation 
Is that once the Municipal Tax Resource Equalization formula 
is worked out there is not area cost adjustment for those 
areas with higher costs. You might want to ask a question 
about this. The question could be as follows:

If an area cost adjustment was placed within the Municipal 
Tax Resource Equalization formula what would be the difference 
in the amounts of entitlements to the municipalities? This 
assumes that the increased fcntitlements based upon the supple­
mental grant would,increase the amounts of money to be paid 
to tne rural m u nicipalities.
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Presently, the only area cost adjustments made are contained 
within chapter 89 dealing with State Aid for Miscellaneous 
Municipal Purposes - specifically for roads and hospitals. 
However, as I understand it, for the revenue stabilization 
program there is not area cost of living differential built in. 
As you can imagine, once the differential is eliminated, 
the amount of money to the rural areas diminishes as it 
simply costs more to do the same amount, etc.



Rep. Ben GrussenJorf

Chairman
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The C & R A  C o m m i t t e e  m e t  at 8:30 A.M. on F e b r u a r y  23, 1981, 
w i t h  the following m e m b e r s  present:

T o n y  V a ska
Dick R a n d o l p h
Pat O'Connell
B e r n a r d  Bylsma
Ben Grussendorf, C h a i r m a n

T h e  bill to be c o n s i d e r e d  for this p a r t i c u l a r  m e e t i n g  
w a s  HB 4, d e a l i n g  w i t h  d i r e c t  tax relief. The bill is 
sp o n s o r e d  by Mike Miller, Russ Meekins and Jim Duncan, all 
three o f  w h o m  testified. Mr. M iller gave a b r i e f  o u t l i n e  o f  
the bill  stating that this bill would pump $ 1 0 6 , 0 0 0 , 0 0 0  i n t o  
the e c o n o m y  b e c ause it w a s  being paid d i r e c t l y  to t h e  t a x­
payers. He also o f f e r e d  a possible substitute to t h e  bill 
as an a m e n d m e n t  or a d d e n d u m  w h i c h  included a r e n t e r  r e b a t e  
since renters i n d i r e c t l y  pay property tax a l b e i t  t h r o u g h  a 
landlord. Mr. D uncan  suppjrted Mr. M i l l e r ' s  t e s t i m o n y  b y  
saying that this bill does not elim i n a t e  a m u n i c i p a l i t i e s  
"machinery" to c o l l e c t  taxes as that w o u l d n ' t  be wise.
S enior citizens a l r e a d y  get tax reba tes so this p a r t i c u l a r  
r e b a t i n g  "machinery" is already  operative. Mr. M e e k i n s  
t e s t i f i e d  the* this bill w o u l d  GUARA N T E E  taxes g o  down. T h e  
individual ha no c o n t r o l  over pro perty taxes w h i c h  tend to 
be VERY inflationary. In the past, m o n e y  has been g i v e n  to 
munici p a l i t i e s ,  but no one has ever reduced t a x e s . ... t h e y  
just rise m a y b e  not so rapidly. Mr. M e e k i n s  said t h a t  this 
bill woul d make the tax r etroact ive for this c u r r e n t  year.
He a d d e d  that the S enate bill m erel y returns the m o n e y  to 
muncipalities.

Mr. Randolph: This seems to be creating new s t a t e  b u r e a u c r a c y
to ha ndle rebates. W o u l d n’t it be simpler to let the m u n i c i p a l i t i e s  
handle it?

Mr. Miller: T h e  m u n i c i p a l  bonding ability is e r a s e d  if the
m u n i c i p a l i t i e s  simply w i p e  out prop erty taxes. We p r o p o s e  
having the peop le pay the taxes, then get a rebate. T h i s  
leaves the bonding a b i l i t y  ir.cact.

Mr. Meekinsi; This a l s o  allows the p ublic to k e e p  a c h e c k  
on the m u n i cipal s p e n d i n g — it d o e s  not give t h e m  bla nk 
check to keep raising  taxes because the "state is g o i n g  to 
pay the bill." B u s i n e s s e s  are not having th eir p r o p e r t y  
taxes eliminated, t h e r e f o r e  keeping an additi o n a l  c h e c k  on 
the m u n i c i p a l i t i e s - - i t  d o e s  not give them the k e y  to the 
state treasury.
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Mr. V a s k a ? This gives no one an incentive to lower t a x e s - w h v  
w o u l d n 't t h e y  increase t hem?

Mr. Meekins: P r o p e r t y  tax payers will still c o n t i n u e  t o
watch since t h e y  w i l l  be p ayi ng the taxes and then h a v i n g  
them r e t u r n e d — c r e a t i n g  a c a s h  flow si tuation that they will 
watch. Also the b u s i n e s s  people will d e f i n i t e l y  be a w a r e  
since they are still h a ving to pay their e n t i r e  tax bill.

Mr. V a s k a : Is t h e r e  a n y  financial h e l p  for u n o r g a n i z e d
boroughs? The state is subsi d i z i n g  the boroughs, w h y  not 
help for u n o r g a n i z e d  b o r o u g h s ?

Mr. Miller: T h i s  is a tax relief b i l l — not a f inancial
return toe the c i t i z e n  e r g o : if you d o n ’t apy taxes, no 
return! H o w  can y o u  tie o t h e r  aid via this bill?

Mr. V a s k a : T h e r e ' s  still no incentive to lower taxes!

Mr. Miller: T h e  b u s i n e s s  c immunity will put p r e s s u r e  o n  the 
assemblys to k e e p  taxes low.

Mr. Meekins: P r o p e r t y  tax is the real itsue of this bill.

Mr. Randolph: Why is there no reduction in b u s i n e s s  taxes?
I k n o w  b u s i n e s s e s  a r e  c ollec tors, not payors, but w h y  n o  
relief?

Mr. Miller: W e  a r e  a l r e a d y  biting off  a biq chunk! It is
probabl y m o r e  a p o l i t i c a l  factor more t an anything. B u s i n e s s e s  
will p r o f i t — from the $ 1 0 6 , 0 0 0 , 0 0 0  being p u m p e d  into the 
e c o n o m y .

Mr. O'Connell: T h e r e  are two fiscal notes w i t h  this  bill, one
for r e i m b ursement s, o n e  for a i m i n i s t r e t i v e B  costs. The 
p r o perty tax r e m a i n s  the same through 1986, why? T h e r e  is 
nothing here o n  p o s s i b l e  impacts of m u n i c i p a l i t i e s  s w i t c h i n g  
sales taxes to p r o p e r t y  t axes because the state w i l l  be 
rebating p r o p e r t y  taxes.
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Mr. Meekins: Y o u ' r e  stating a h y p othetic al situation. It
is n e a r l y  i m p o s s i b l e  to do a fiscal n o t e  o n  h y p o t h e t i c s ,  so 
it's not in the fiscal note.

Mr. O'Connell: Is there anythin g tied to r e s i d e n c y  in thisbill?
Mr. Miller: I t hin k w e ’ve learned our lesson a b o u t  t h a t ! !

Mr. R a n d o l p h: O u t s i d e  the bondi ng aspect, I r e a l l y  t h i n g  w e  
should just send the m u n c i p a l i t e s  a "big c h e c k . "

Mr. Meekins: R e v e n u e - s h a r i n g  was for that— it d i d n ' t  lower
taxes.

Mr. R a n d o l p h: We should ma ke a floor a mount w e  will p a y  or
some f o u n d a t i o n  unit to re pay muncipalities.

Mr. Meekins: T h a t’s just too c u m b e r s o m e  w h a t  w i t h  o u r  w i d e
range of locali t i e s  and d i f f e r e n c e  in cost of livings.

M r . B y l s m a : What about m o b i l e  homes? T h e y  are listed as
personal property. That aspect  must be checked.

Mr. Vaska: Back to the r e s i den cy r e q u i r e m e n t — w* at about
people who are in the state for only like 3 or 4 m o n t h s  in tho 
summer?

Mr. Meekins: For example, c o l l e g e  s t u d e nts? T h i s  is truly
anti-inflatioi »ry. E v e r y b o d y  benefits.

Mr. Miller: A lot of p e o p l e  wouldn't b oth er to fill out the
forms a n y w a y  but e v e r y o n e  w o u l d  be r e bated that app lied.

Mr. O'Connel l: This wo uld e l i m inate  sales ta xes i_f this bill
passes.

Mr. Miller: Right on!

M e e ting re cessed at 9:50, to be recon v e n e s  at 8:30 a.m. on 
Februar y 24, 1981.
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P R E S S  R E L E A S E

February 18, 1981

Representative District Seven, Anchorage

The House Republicans announced today the intro­

duction of their version of SB 168 relating to revenue 

sharing to local governments. This type of legislation 

would help solve a multitude of problems.

1. Pork barrel legislation

2. Lobbyists hired at the local level to 
procure monies for their cities

3. State government making spending decisions 
on local issues

4. Lengthy sessions

5. Inequitable appropriations

6. Property and sales tax relief

7. Funding of capital improvement projects

The bill basically calls for $1,000 per person to be 

given to local governments. Anchorage, for example, 

with 200,000 people, would receive $200,000,000.00. A 

minimum of $40,000,000 would go to property tax relief 

as desired by the people. The balance would then fund 

capital improvement projects if desired by the people. 

This would shorten the legislative session since State 

legislators would no longer make decisions of spending 

matters which rightly belong with local government. This 

would reduce pork barrel legislation since local govern­

ment would be handed money for projects



Press Release 
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and wo u l d  not have to lobby to get 'their fair share', 

and vote tradffe to get funding for various projects would 

decrease. Many times some communities don't get their p r o­

rata share of the budget. This would solve that problem. 

This would guarantee property and sales tax relief while 

keeping an incentive for local government to keep costs 

down. This would fund capital improvement projects.

This major piece of legislation is greatly needed 

and will be a major point in the efforts of the House 

Republicans to handle the affairs of the State.



The Alaska Conference of Mayors met in Juneau on February 5 fi 6, 1981 

and adopted the following provisions:

V 81 Supplemental (SB 1 2 5 ) . The Alaska Conference of Mayors pledged to 

use any supplemental funding for tax relief.

Mobile Home F inancing. The Conference o f  Mayors urges supplemental 

appropriation to the Alaska Mousing Finance Corporation for mobile home 

loans in order to ease the serious statewide housing shortage.

High Unemployment R a t e . The Conference of Mayors supports state fund­

ing for capital projects in order to alleviate the serious unemployment 

problem in the state by providing both construction jobs and operation 

and maintenance jobs when the projects are completed; urges the Legis­

lature and Governor to approve funding early enough to get projects "on 

the street" this construction season.

In Lieu Of B o n d s . The Conference of Mayors urges speedy passage of SB 

13, making direct appropriations for projects approved by voters in lieu 

of selling bonds; additionally supports state interim financing for 

municipal bonds that have been authorized by the voters but cannot be 

sold because of the bond market.

Permanent F u n d . The Conference of Mayors urges the Legislature to 

create special endowments for fundamental services, such as those p r o­

vided by local governments instead of increasing the Permanent Fund, in 

order to lessen the risk of the federal government devising methods of 

taking away the state's money.

School S u p p o r t . The Conference of Mayors endorses the concept of 100\ 

state funding for schools, both operating and construction.

Communities represented at those meetings include the Municipality of 

Anchorage, the City of Angoon, the City of Fairbanks, Fairbanks North 

Star Borough, the City o f  Haines, Maincs Borough, the City of Horner, the 

City of Hoonah, the City and Borough of Juneau, the City of K e n a i , Kenni 

Peninsula Borough, Kodiak Island Borough, the City of Ncnana, the City 

of Nome, North Slope Bo •ough, the City of Petersburg, the City of Sand 

Point, the City of Scldovia and the City of Wrangell.

Bill Overstreet, President 

Leo Rasmussen, Vice President 

George Sullivan, Secretary/Treasurer

m c m u c n  o r  t m i n a t io n a l  i x a o u c  o r  e r n e s  a n o  tv*  n a t io n a l  a s s o c ia t io n  o r  c o u n t * *



Resolution 870-R

Whereas the C i t y  Council o f the C i t y  o f  Petersburq supports the use o f 
una n tic ipa ted  funds fo r  tax r e l i e f ,  and

Whereas the C i t y  Council o f the C i t y  o f  Petersburg i s  in agreement with 
the passage o f  Senate B i l l  125 am, and

Whereas the C i t y  Council o f the C i t y  o f  Petersburg promises to use the 
supplemental funds to  cu t  lo ca l taxes.

The re fo re  Be I t  Resolved to endorse the House ve rs ion  o f Senate B i l l  125 
as amended.

A t t e s t :



m u n i c i p a l i t i e s  to r e d u c e  p r o p e r t y  t a x  l e v i e s  w i t h  a n y  c e r t a i n t y
t h a t  s u c h  r e d u c t i o n s  w i l l  be m e t  b y  a n t i c i p a t e d  s t a t e  aid;

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE 
CITY AND BOROUGH OF JUNEAU, ALASKA:

1. That the House of Representatives of the State of 
Alaska is urged to speedily consider and pass Senate Bill 125 
so that the assembly may reduce real property levies for the 
coming fiscal year with the certainty that state aid will be 
available to make up the revenue loss.

2. That it is the intent of the assembly to use its 
distribution from the municipal assistance fund which is in 
excess of the amount it w o u l d  have received from a business 
license tax refund for the purpose of providing a reduction in 
the real property tax levy which is in reasonable proportion 
to the increase.

3. That copies of this resolution be sent to The Honor­
able Jay Hammond, Governor of the State of Alaska and to each 
member of the Alaska State Legislature.

Adopted this \ day of ^ a > . , 1981.

 d _____________________________________
Mayor

Attest:

Clerk

-2- Res. 735

J  )



March 4, 1981

T o : Tony

From: Norman

Subj e c t : HB 4

You will be receiving a draft of an amendment from Legislative 
Legal Services tomorrow morning. The bill will be sent in 
time for your meeting of the C&RA Committee in the morning.
At that time the committee is planning to take up HB 4 in 
mark up.

Some things about the bill. First, I have not seen it and 
will not be able to analyze it before the hearing to any great 
extent. Tam Cook (Greg's wife) did the drafting and wanted 
to let me know that it was a little different than we proposed. 
Basically what she said is that municipalities' sales taxes 
are based upon different formulas as ’they tax different things 
in different communities. In other words, a tax of 21 in 
Alakanuk might be Something different thati a 21 tax in Juneau. 
Therefore it is not possible make the amendment a straight 
forward return based upon the amount of the sales tax. Therefore 
she suggested that the Department of Revenue take the entire 
amount of money collected from the municipality and then 
use formulas which would return a pro rata share based upon 
income and number of dependents. At least that is what I 
understood that she said.

In other words, if Bethel collects $2,500,000 in sales and 
use taxes, The Department of Revenue will figure out, based 
upon income and dependents, amounts to be returned to 
persons in the different categories (so much for some many 
people in the family with so much income). It is an attempt 
to give some, though possibly not very equitable, rebate 
to the persons who live in areas without property taxes. I 
will take a look in the morning and see what it says before 
the mark up session.



Offered in the HOUSE

TO: HOUSE BILL NO. 4

Page 1, lines 7 - 8 :

Delete "for real property owned and occupied 

abode"

Page 1, line 12:

Delete "PROPERTY"

Page 1, after line 28:

Insert the following:

"Sec. 29.53.520. REIMBURSEMENT OF SALES AND USE TAXES. (a) 

During each year, a resident is eligible to receive reimbursement for 

sales and use taxes he and his dependents paid to a municipality 

during the previous year if he applies to the Department of Revenue.

(b) The amount of reimbursements under this section shall be 

calculated to equal the total amount of money collected by each munlci 

pality during the previous year from the levy of sales and use taxes. 

Sec. 29.53.530. DUTIES OF THE DEPARTMENT OF REVENUE. The Depart

ment of Revenue shall

(1) adopt regulations under the Administrative Procedure 

Act (AS 44.62) establishing procedures for applying for reimbursement 

for sales and use taxes under AS 29.53.520 which Include a graduated 

scale used for determining the amount of reimbursement based upon

By Vaska

as a permanent place of



1

Presented by: The Manager
Introduced: 02/19/81
Drafted by: G.L.S.

RESOLUTION OF THE CITY AND BOROUGH OF JUNEAU, ALASKA

Serial No. 735

A RESOLUTION U RGING THE LEGISLATURE TO PASS 
SENATE BILL 125 AND STATING THE INTENT 

O F  THE A SSEMBLY TO USE I*S ENTITLEMENT TO 
REDUCE PROPERTY TAXES IN THE COMING FISCAL YEAR.

WHEREAS, prior to 1978, the State of Alaska levied a 
business license tax and refunded to each municipality 
60 percent of the revenues derived from that tax within the 
municipality, and

WHEREAS, in 1978 the legislature repealed the business 
license tax causing a loss to municipalities of this dedicated 
revenue, and

WHEREAS, the same legislature provided that in lieu of 
the business license tax revenues, the legislature would 
appropriate to a municipal assistance fund an amount equal 
to or greater than 10 percent of the corporate income tax 
revenue received by the State during the previous fiscal year 
for distribution to municipalities, and

WHEREAS, AS 43.20.016(b) and (c) provide that if suf­
ficient funds are appropriated to the municipal assistance 
fund, a municipality will receive a base allocation equal to 
the amount it received in business license tax refunds during 
fiscal year 1978, and that the excess of the amount needed to 
make a base distribution to all municipalities would be dis­
tributed on the basis of population, and

WHEREAS, AS 43.20.016(d) sets forth the intent of the 
legislature that to the extent distribution to a municipality 
from the municipal assistance fund constitutes an incroase 
in state aid to the municipality, the municipality will reduce 
property tax levies in reasonable proportion to the amount of 
the increase, and

WHEREAS, Senate Bill 125 which has passed the senate 
appropriates to the municipal assistance fund an amount which 
would constitute an increase in state aid, and

WHEREAS, because municipal budgets and tax levies are 
usually established before it is known how much state aid 
municipalities will receive, it is difficult or impossible for



m u n i c i p a l i t i e s  to r e d u c e  p r o p e r t y  tax  l e v i e s  w i t h  a n y  c e r t a i n t y
t h a t  s u c h  r e d u c t i o n s  w i l l  be m e t  b y  a n t i c i p a t e d  s t a t e  aid;

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE 
CITY AND BOROUGH OF JUNEAU, ALASKA:

1. That the House of Representatives of the State of 
Alaska is urged to speedily consider and pass Senate Bill 125 
so that the assembly may reduce real property levies for the 
coming fiscal year with the certainty that state aid will be 
available to make up the revenue loss.

2. That it is the intent of the assembly to use its 
distribution from the m u n i cipal assistance fund which is in 
excess of the amount it w o u l d  have received from a business 
license tax refund for the purpose of providing a reduction in 
the real property tax levy which is in reasonable proportion 
to the increase.

3. That copies of this resolution be sent to The H o n o r­
able Jay Hammond, G o v e r n o r  of the State of Alaska and to each 
member of the Alaska State Legislature.

Adopted  this \ c\ ^ >m day of , 1981.

% ayor

Attest:

Clerk

%

-2- Res. 73 5



March 4, 1981

T o : Tony

From: Norman

Subject: HB 4

You will be receiving a draft of an amendment from Legislative 
Legal Services tomorrow morning. The bill will be sent in 
time for your meeting of the C&RA Committee in the morning.
At that time the committee is planning to take up HB 4 in 
mark up.

Some things about the bill. First, I have not seen it and 
will not be able to analyze it before the hearing to any great 
extent. Tam Cook (Greg's wife) did the drafting and wanted 
to let me know that it was a little different than we nroposed. 
Basically what she said is that municipalities' sales axes 
are based upon different formulas a s ’they tax different things 
in different communities. In other words, a tax of 2% in 
Alakanuk might be Something different than a 27, tax in Juneau. 
Therefore it is not possible make the amendment a straight 
forward return based upon the amount of the sales tax. Therefore 
she suggested that the Department of Revenue take the entire 
amount of money collected from the municipality and then 
use formulas which would return a pro rata share based upon 
income and number of dependents. At least that is what 1 
understood that she said.

In other words, if Bethel collects $2,500,000 in sales and 
use taxes, The Department of Revenue will figure out, based 
upon income and dep e n d e n t s , amounts to be returned to 
persons in the different categories (so much for some many 
people in the family with so much income). It is an attempt 
to give some, though possibly not very equitable, rebate 
to the persons who live in areas withbut property taxes. I 
will take a look in the morning and see what it says before 
the mark up session.



A M E N D M E N T

Offered in the HOUSE By Vaska

TO: HOUSE BILL NO. 4

Page 1, lines 7 - 8 :

Delete "for real property owned and occupied as a permanent place of 

abode"

Page 1, line 12:

Delete "PROPERTY"

Page 1, after line 28:

Insert the following:

"Sec. 29.53.520. REIMBURSEMENT OF SALES AND USE TAXES. (a) 

During each year, a resident is eligible to receive reimbursement for 

sales and use taxes he and his dependents paid to a municipality 

during the previous year if he applies to the Department of Revenue.

(b) The amount of reimbursements under this section shall be 

calculated to equal the total amount of money collected by each munici­

pality during the previous year from the levy of sales and use taxes.

Sec. 29.53.530. DUTIES OF THE DEPARTMENT OF REVENUE. The Depart­

ment of Revenue shall

(1) adopt regulations under the Administrative Procedure 

Act (AS 44.62) establishing procedures for applying for reimbursement 

for sales and use taxes under AS 29.53.520 which Include a graduated 

scale used for determining the amount of reimbursement based upon



(A) he number of dependents which an applicant has;

and

(B) the amount of sales and use taxes collected by the 

municipality in which the applicant resides during the previous 

year divided by the total population of the municipality;

(2) annually request the legislature for appropriations for 

reimbursements under AS 29.53.520; and

(3) pay the reimbursements authorized by AS 29.53.520 from 

annual appropriations made for that purpose."

Page 2, line 2:

Delete "property" and delete "for a permanent place of abode"

Page 2, line 3;

Delete "29.53.510" and insert "29.53.520"

Page 2, line 5:

Delete "property" and delete "for a permanent place of abode"
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Register 63, October 1977 C O M M U N I T Y  a N D  REGIONAL AFFAIRS 19 A A C  35.110 
19 A A C  38.040

equalization is appealable unde« AS 44.62.560 - 
44.62.570. (Eff. 1/28/73, Reg. 45)

Authority: AS 29.53.020(0 
AS 44.47.160

19 A A C  35.120. 
chapter

DEFINITIONS. In this

f!) repealed (Eff. 1/27/73, Reg. 48);

(2) “:xemption year" means the calendar 
year for which the exemption is sought;

(3) “real property" includes but is not 
limited to, mobile homes, whether classified as 
real or personal r >perty for municipal tax 
purposes;

I*!) "permanent place of abode" means a 
dwelling, or a dwelling unit in a multiple 
dwelling, including lots and outbuildings, or av 
appropriate portion thereof, which are nccessiry 
to convenient use of the dwelling unit;

(5) “resident” includes applicants who t ive a 
fixed habitation in the State of Alaska, and, 
when absent, intend to return to the Stite of 
Alaska;

(6) “ownership" means that an applicant is 
possessed of an interest, other than a leasehold, 
in real property, including a mobile home, which 
interest is recorded in the office of the di:»rict 
recorder, or. if unrecorded, is attested b> a 
contract, bill of sale, deed of trust, or other 
proof in a form satisfactory to the local assessor;

(7) “department" means the Department of 
Community and Regional Affairs;

(8) "senior citizen" means an applicant who 
c 65 years of age or older on January I of the 
exemption >»ar. (Eff. 1/28/73, Reg. 45, am 
4/18/73, Reg 45; am 1/27/74. Reg 48; am 
3/31/76. Reg. 57)

Authority: AS 29.53.020(f) 
AS 44.47.160

CHAPTER 38.
F A R M  A N D  A G R I C U L T U R A L  L A N D

Section 
10. Forms 
20. (Annulled)
30. Appeal
40. Maintenance of records— Duplicate

copies 
50. Confidentiality 
60. Definitions

19 A A C  38.010. FORMS, (a) T1 e Department 
of Community and Regional Affairs Form 
21-410 and Form 21-411 are adopted for use in 
application for the farm and agricultural land 
use assessment and tar deferment program.

(b) Application and authorization forms shall 
be made available by and shall be returned to 
the clerk or assessor of the municipality in 
which the land for which the farm u* 
assessmen* and tax deferment are sought is 
located. (Eff. 12/31/75, Reg. 56)
Authority: AS 29.53.035(b) AS44.47.130

AS 44.47.050 AS 44.47.160

19 A A C  38.020. S U P P L E M E N T A R Y  
INFORMATION SUPPORTING APPLICATION 
FOR T H E  ASSESSMENT A N D  T A X  
DEFERMENT. Annulled under AS 44.62.320, 
passed 5/25/77.

19 A A C  38.030. APPEAL. An applicant for 
the farm use assessment and tax deferment who 
believes that the valuation or classification 
assigned to the land that is the subject o r the 
application is erroneous may appeal to the board 
of equalization of the municipality in which the 
land is located in the manner pro* ded by AS 
29.53.130. The municipality shall report the 
disposition of all such appeals to the state 
assessor. (Eff. 12/31/75, Reg. 56)

Authority: AS 29.53.035(c) 
AS 29.53.130 
AS 44 47.160

19 A A C  38.040. M A I N T E N A N C E  O F

19*24

i



Rep. Ben Grussendorf

Chairman

465-3870

^ la ska  ji ia te  'JGegiskture
House of Representatives

Committee on 
Community & Regional Affairs Pouch v 

State Capitol 

Juneau, Alaska 99811

S u m m a r y  - HB 9- by M i l l e r  etc.

"An A c t  p r o v i d i n g  f o r  r e i m b u r s e m e n t  of t a x e s  * a i d  t o  
a m u n i c i p a l i t y  f o r  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  
as a p e r m a n e n t  p l a c e  of  a b o d e ;  a n d  p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "

T h i s  b i l l  a l l o w s  a p r o p e r t y  o w ^ e r  to  be r e i m b u r s e d  b y  the 
s t a t e  f o r  t a x e s  p a i d  t o  a m u n i c i p a l i t y  for " r e a l  p r o p e r t y  
o w n e d  a n d  o c c u p i e d  as h i s  p e r m a n e n t  p l a c e  o f  a b o d e . "

T h e  t a x p a y e r  must:
1). a p p l y  t o  t h e  D e p t ,  o f  R e v e n u e  f o r  r e i m b u r s e m e n t ;  

and
2). p r e s e n t  p r o o f  t h a t  the p r o p e r t y  t a x e s  w e r e  paid.

T h e  b i l l  d i r e c t s  t h e  D e p t ,  of R e v e n u e  to  a d o p t  r e g u l a t i o n s  
e s t a b l i s h i n g  p r o c e d u r e s  f o r  a p p l y i n g  for r e i m b u r s e m e n t ,  to  
a n n u a l l y  r e q u e s t  the l e g i s l a t u r e ,  to  a p p r o p r i a t e  f u n d s  f o r  
r e i m b u r s e m e n t ,  and t o  pay the r e i m b u r s e m e n t s .  T h e s e  p r o v i s i o n s  
a r e  a d d e d  as n e w  s e c t i o n s  500 a n d  510 to A S  2 9 . 5 3 ,  M u n i c i p a l  
A s s e s s m e n t  a n d  T a x a t i o n .

T h i s  A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1980 a n d  a u t h o r i z e s  
r e i m b u r s e m e n t  c f  p r o p e r t y  t a x e s  p a i d  for a p e r m a n e n t  p l a c e  
o f  a b o d e  a f t e r  D e c e m b e r  1, 1979. A l s o  p r o v i d e s  i m m e d i a t e  
e f f e c t i v e  date.

i
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Se t  #2
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Amendments to  HB 4 (Reimbursement o f  real p roperty  taxes ) f o r  the CRA 
Committee by Dick  Randolph

A. Page 1, l in e  7 and 8 d e le te  the  fo l lo w in g :

"owned and o ccup ied  as a permanent p la ce  o f  abode"

B. Page 1, d e le te  l in e  13 to  19 and s u b s t i t u t e  the fo l lo w ing :

"Sec. 29.53.500. REIMBURSEMENT OF TAX ON REAL PROPERTY.

(a )  Each m u n ic ip a l i ty  may apply to  the Department fo r  a lump sum 
payment in  an amount eq u a ll in g  the to ta l  real p roperty  taxes 
c o l l e c t e d  by th a t  m u n ic ip a l i ty  during ca lendar  years 1980 and 
19°1• A p p l i ca t io n s  fo r  such lump sum payment sh a l l  be r e ­
c e iv e d  by February 15, 1982. Payment o f  the lump sum to  each 
m u n i c ip a l i ty  i s  co n d it io n ed  on reimbursement by each m un ic i­
p a l i t y  t o  each rea l property  taxpayer who paid p roperty  taxes 
to  tha t  m u n i c ip a l i ty  during ca lend a r  years 1980 and 1981 o f  an 
amount eq u a ll in g  t h e i r  to ta l  r e s p e c t iv e  property  tax payments 
during those ca lend a r  yea rs .  The Department sha ll make lump 
sum payments to  the  m u n i c ip a l i t ie s  applying fo r  such payments 
by March 15, 1982. M u n ic ip a l i t ie s  r e ce iv in g  lump sum payments 
f o r  real property  taxes c o l l e c t e d  during  ca lendar years  1980 
and 1981 sha ll  reimburse each real p roperty  taxpayer by May 1, 
1982 fo r  the amount o f  real p roperty  taxes paid during  ca le n ­
dar years  1980 and 1981.

(b )  Beginning w ith  ca lendar  year  1982 each m u n ic ip a l i ty  may e l e c t
to  r e ce iv e  monthly payments from the  Department f o r  the  amount 
o f  real p roperty  taxes i t  would have c o l l e c t e d  w ith in  the 
m u n i c ip a l i ty  during  each month o f  the  ca lendar year using 
m il lage  ra tes  in e f f e c t  on January 1, 1981 but not in c lu d in g  
amounts f o r  taxes c o l l e c t e d  under ( 1 ) ,  ( 2 ) ,  or  (3 ) o f  t h i s  
s u b s e c t io n .  Such monthly payments are cond it ioned  upon agree­
ment by each m u n ic ip a l i ty  not to  c o l l e c t  real property  taxes 
from taxpayers ex ce p t  in  the fo l lo w in g  ways and under the 
fo l lo w in g  c o n d i t io n s :

•  •

(1 )  In crea ses  in  s e r v i c e  area m il la ge  ra tes  a f t e r  December 
31, 1980 which have been approved by the m a jo r i ty  o f  the 
r e g is te re d  v o te r s  r e s id in g  w ith in  th a t  s e r v i c e  area.

(2 )  m il lage  ra tes  r e s u l t in g  from the  c r e a t io n  o f  new s e r v i c e
areas when both  the c r e a t io n  o f  the s e r v i c e  area and the
m il la g e  ra te  have been approved by the m a jo r i ty  o f  the 
r e g is te re d  v o te rs  r e s id in g  w i th in  the proposed s e r v i c e  
area.

(3 )  p roperty  taxes lev ied  to  pay o f f  general o b l ig a t io n  bonds 
Issued  by the m u n ic ip a l i ty  a f t e r  December 31, 1980 and 
approved by a m a jor ity  o f  the r e g is te re d  v o te rs  vo t ing  on 
the  question  o f  approval a t  a regu la r  or sp e c ia l  e l e c t i o n  
c a l l e d  f o r  t h a t  purpose."



Page 2, l i n e  1 -  d e le te  (5 ) and s u b s t i tu te  th e re fo re :

" (5 )  a dm in is te r  the program o f  reimbursement o f  tax on rea l prop­
e r t y  (AS 29.53.500 - 29.53.510)."

Page 2, l i n e  4 -  d e le te  S e c t io n  3 and renumber S e c t io n  4 as S e c t io n  
3.



Amendment Set H 2 (to HB 4)

Th is  s e t  o f  amendments is  in c lud ed  as a com plete  change to  HB 4.

Amendment A - t h i s  amendment changes the t i t l e  to  r e f l e c t  tha t  
a l l  p roperty  taxes, not j u s t  r e s i d e n t i a l l y  o ccup ied  taxes are 
to “ be in c lud ed .

Amendment B

S u b se c t ion  (a ) -  t h i s  s u b se c t io n  s e ts  up the refund o f  
\980 and 1981 taxes in  a manner th a t  s h i f t s  the admin­
i s t r a t i v e  burden o f  reimbursement to the lo ca l  govern­
ments f o r  a l l  p roperty  taxes in  one lump sum payment by 
the  s ta te  w ith  in d iv id u a l  taxpayer reimbursement being 
accom plished by the boroughs by May 1, 1982. Th is  avoids 
s e t t in g  up a new bureaucracy  in  the Department o f  Rev­
enue, and because th e re  i s  no longer  any d i s t i n c t i o n  
between owner o c cup ied  and non owner occu, d p roperty ,  
boroughs can refund more e f f i c i e n t l y .

S u b se c t ion  (b ) -  t h i s  su b se c t io n  s e ts  up the ongoing HB 4 
program in  a manner th a t  does no t  req u ire  an added bureau­
c ra cy  to  deal each yea r  w ith  reimbursement o f  taxes to  
thousands o f  in d iv id u a ls .  In s tead ,  property  t axes w o u ld ] 
s imply not be c o l l e c t e d  from in d ividuals^ and 1 oca 1_ gov­
e r nments would b i l l  the state~~each month fo r  taxes i t; 
wouTd~havp re ce ived  from in d iv id u a l  p r o p e r ty ta x p a y e r s ^
T h is  su b se ct ion  a lso  a llows m il la g e  ra te  in c re a ses  on ly  
f o r  s e r v i c e  area changes or to  pay new bonds. Any r e v ­
enues from these in c re a ses  would be c o l l e c t e d  by the 
m u n ic ip a l i ty  from in d iv id u a l  p rop e rty  taxpayers a f f e c t e d .

Amendment C - t h i s  amendment merely changes wording t *  r e f l e c t  
th a t  the b i l l  now re la te s  to  al_l_ rea l p roperty  taxes.

Amendment D - t h i s  amendment merely renumbers the b i l l  s e c t i o n s .
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Delete paragraph and insert:

* I certify that I was m i w o W EiX the State of Alaska during the 
period of time for which I am applying for a reimbursement and 
that my claim for reimbursement is based on taxes paid to a 
municipality that were levied on my permanent place of abode
during the year . I also understand that a false claim
of residency or eligibility to receive reimbursement for taxes 
is a criminal offense.

(signature of applicant)

, page 2:

change the period to a semi-colon after the word'area' and insert:

_J'a person may only occupy one permanent place of abode during anv 
” period of time."

as /follows'

'That porluon of rent pai&vfoi^utilities does not qualify for re: 
meat under this s e c t i o n . "  \  ______ >

4. Line 16 through 22, page 3

amended to read as above paragraph for criminal offense clause, 
(re-letter to subsection 'f').



Page 3, line 27:

After "1979." add

"Notwithstanding AS 29.73.060(c) as amended by this Act, each applicant 

shall, by October 1, 1981, sulmit an application and evidence satisfactory 

to the Department of Commnity and Regional Affairs for determination of 

payment of rent and the amount paid after December 31, 1979 to December 31,

1980. The department shall disburse payments under this section by December 31,

1981. A person 65 years of age or older shall not qualify for a tax equival­

ency payment for rent paid after December 31, 1979 to December 31, 1980 if he 

has received a payment under AS 20,73.060 as in effect January 15, 1981.

amendment 1

'Ibis amendnent wouLd allow the Department to issue two checks to rentors.
The first issued by Dec.31,1981 for the 1980 year. The other would be applied 
for between Jan and March of 82 for the 1981 year.
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Line 3 through 10, page 2:

Delete paragraph and insert:

I certify that I was a resident of the State of Alaska during the 
period of time for which I am applying for a reimbursement and 
that my claim for reimbursement is based on taxes paid to a 
municipality that were levied on my permanent place of abode
durirg the year . I also understand that a false claim
cf residency or eligibility to receive reimbursement for taxes 
is a criminal offense.

(signature of applicant)

Line 18, page 2:

change the period to a semi-colon after the word'area' and insert:

"a person may only occupy ono permanent place of abode during any 
period of time.";

Line 16 through 2g, page 3

amended to read as above paragraph for criminal offense clause, 
(ro-l^tter to subsection ' f ' ) .
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M February 28, 1981

SUBJECT:

TO:

FROM:

Property tax reimbursement 
(CSHB 4)

Representative Ben F. Grussendorf 
Chairman
House Community and Regional Affairs Committee

Tamara Brandt Cook 
Legislative C o u n s e l / ^

Here is a draft of he committee substitute you requested 
for HB 4 providing 'r property tax equivalency payments to 
renters and making ,ther changes. I believe that this bill 
would be improved If a definition of "resident" were included 
In addition, I have some auestion as to ♦‘he use of the phrase 
"permanent place of abode' . If the phrase means ,,icfc. M e n c y "  
that would be a better term to use throughout the bill. It 
is unclqar whether a person may have m ore r h an one permanent 
aiflCfi -of in the state and qual > f y f o r r e T T B T 5 u r s e m e n r ^ f
taxes paid for'each of them.

TBC;Jdn r

Enclosure



•ALASKA !

S T A T E  L E G I S L A T U R E

MEMORANDUM
TO: Ben DATE: March 2, 1981

FROM: Linda

RE: CS for HB 4/ comparison with original bill

 _______________________HB_4___________________

Section 1.
Sec 29.53.500 - Adds Article 6 entitled 

'Reimbursement of Property Taxes'

Sec. 29.53.510- Outlined duties of the 
Dept. of Revenue

Section 2.
Sec 44.25.020 included to allow for

administrative proceedures necessary 
for Dept, to carry out Article 6

Section 3.
Retroactive clause for reimbursements 
of property taxes paid after 12/31/79.

Section 4.
Effective date clause (01.10.070)

CSHB 4

Section 1.
Sec 29.53.500 - Adds Article 6 entitled 

Reiro. of Prop. Taxes' and changes 
duties over to Dept, of C&RA

Sec 29.53.510 - Outlines duties of Dept, of 
C&RA - (subsections 1 through 3 same as 

original bill)
29.53.510(4) new subsection for Dept, of 
C&RA to include liability clause for mis­
use in application form

Sec 29.53.520 - adds new section t ■> include 
definition of 'abode' in determining 
property eligible for property tax 
reimbursement

Section 2.
Sec 29,73,060(a) - renters amendnent - amends 

present statute 'Senior Citizens Exoiptiai 
Program' far use by all renters in the 
State (does not repeal present exemption 
program - 29.73.06oi

Section 3.
Sec 20.73.060(c) - Changed toiDept; .of CfcRA 

for rentors reimbursanent program
- application submitted by 

March 1 rather than present statute date
of Jan. 15.

Section 4.
Sec 29.73.060(d) - provides for partial pay­

ments to habitants of shared rental units 
Section 5.

29.73.060(e) - rentors relirbursemnt pro­
gram appl lcutiun must also provide for 
liability clause for misuse 

Section 6. - Retroactive to Jan. 1,1960 
Section 7. - Effective Date Clause (01.10.070)
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Original sponsors:/ Miller, Duncan,
Brown, et al

BY THE COMMUNITY AND REGIONAL
1 IN THE HOUSE AFFAIRS COMMITTEE

2 II CS FOR HOUSE BILL NO. A (C&RA)

3 I IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act providing relief from property taxes to resi­

dent owners and renters who occupy a permanent place 

of abode; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53 is amended by adding new sections to read: 

ARTICLE 6. REIMBURSEMENT OF PROPERTY TAXES.

Sec. 29.53.500. REIMBURSEMENT OF TAX ON PERMANENT PLACE OF ABODE. 

During each calendar year, a resident is eligible l o  receive r e i m b u r s e­

ment for taxes paid to a municipality for real property own e d  and 

occupied as his permanent place of abode^if he

J P  (1) applies to the Department of C o m m u n ity and Regional 

Affairs for reimbursement; and

(2) presents proof that the property taxes w e r e  paid.

Sec. 29.53.510. DUTIES OF DEPARTMENT. The Department of Community 

and Regional Affairs shall

(1) adopt regulations under the Admlnlairativc Procedure Act 

(AS 44.62) establishing procedures for applying for xelmbur*ement of 

property taxes under AS 29.53.500;

(2) A n n u a l l y  request the legislature for appropriations for 

relmb\^£sements under AS 29.53.500;

^■(3) pay the reimbursements authorized by AS 29.53.500 from 

annual appropriations made for that purpose;

(4) prescribe and furnish an application form for applying 

for ieimburscment of property taxes under AS 29.53.500 which contains a

-1- CSHB 4 (C6RA)

LA-L 20a



W o r k  d r a f t  p a p e r WORK DRAFT PAPER

\;

W O R K  DR A F T  PAPER

p  ,d V  

/  V ' 1-

statement of eligibility and a certification of residency in substan- 

t i . l l y h e  following form:  ̂ ^

I certify that l \ a m  a state resident on the date of this rr
_ -J Ofrfl> .
application land that my claim for reimbursement is b a s e d  on

taxes paid to a municipality that were levied on my permanent

place of abode during the year_______ . I also u n d erstand that

a false claim of residency or eligibilir^ to receive reim­

bursement for taxes is a crimin 1 offense.

(signature of individual)

Sec. 29.53.520. DEFINITION. In AS 29.53.500 - 29.53.520 Mabo' e" 

means a dwelling, n dwelling unit in a multiple unit dwelling, or, if a 

building is used for commercial purposes and as a dwelling, the portion 

of the building used as a dwelling; and, as determined by the local

^ a s s e s s o r ,  Includes lots and outbuildings or a portion of lots and

outbuildings necessary to convenient use of the dwelling, limited to 

not more than one acre if the dwelling is located in an urban area or

five acres if the dwelling is located in a rural atea.

* Sec. 2. AS 29.73.060(a) is amended to_r e a d : ^

(a) A resident of the tate [65 YEARS OF AGE OR OLDER] vho rents 

a permanent place of abode is eligible for tax equivalency payments 

from the state through the Department of Community and Regional Affairs.

* Sec. 3. AS 29.73.060(c) is amended to read:

(c) To obtain tax equivalency payments the eligible resident mu^t

*l| apply to the Department of Community and Regional Affairs [DEPARTMENT!

for payment for the preceding year by March 1 [JANUARY 15) of each year

on forma and In the manner prescribed by the department. Each applicant

shall submit with rh* application rental receipts or, If rental receipts

arc not available, other evidence satisfactory to the department for

-2 - CSHB 4 (C IR A )
LA-L 20A
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1 determination of the fact of payment of rent and the amount paid.

* Sec. 4. AS 29.73.060(d) is amended to read:

(d) If two or more persons occupy a residence as tenants, not all 

of whom are elfgible fcr tax equivalency payments under this section, 

the assessor shall determine equitable partial payments to be made to 

the eligible tenants. (HOWEVER, TAX EQUIVALENCY PAYMENTS TO AN ELIGIBLE 

APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS T H A N  65 YEARS 

OF AGE.] If all occupants in a residence are eligible for tax equ i v a­

lency payments under this section, the occupants shall decide between 

and among themselves which shall receive payment.

* Sec. 5 X AS 29.73.060 is amended by adding a new subsection to read:
U O  - l u U ^ H
(*1 The Department of Community and Regional Affairs shall pre- 

scribe^and furnish an application form for applying for .ax equivalency 

payments which contains a statement of eligibility and a certification 

;>f residency m  substantially the following form:

1 certify that I am a state resident on the date of this 

application and that my claim for a tax equivalency payment 

is based upon rent paid for my permanent place of abode

during the year . I also understand that a false claim

of residency or eligibility to receive a tax equivalency 

payment is a crjjefns

:*

28

26

77

79

79

\ * Sec. 6. This Act

individual) 

and authorizes 

of abode afterreimbursement of property taxes paid fox a pertranet 

December 31, 1 9 W ,  and tax equlvalenry payments for rent paid on a permanent 

place of abode after December 31, 1 9 ^ . '“

* Sec. 7. This Act takes effect Immediately In accordance with AS 01.10.-

(070(c).

-3- CSHB 4 (C&RA)
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Line 3 through 10, page 2:

Delete paragraph and insert:

I certify that I was irrnr ititonjT^the State of Alaska during the 
period of time for which I am applying for a reimbursement and 
that my claim for reinburser ct is based on taxes paid to a 
municipality that were levied on my permanent place of abode
during the year . I also understand thar a false claim
of residency or eligibility to receive reimbu sement for taxes 
is a criminal offense.

(signature of applicant)

Line 18, page 2:

change the period to a semi-colon after the word'area' and insert:

"a person may only occupy one permanent place of abode during any 
period of time."

Line 12, page 3:

re-letter subsection; change (e) to (f) and add a new subsection (e) 
which reads as follows:

"That portion of rent paid for utilities (Joes not qualify for reimburse­
ment under this section."

Line 16 through 22, page 3

amended to read as above paragraph for criminal offease clause. 
;re-letter to subsection 'f').
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IN T H E  HOUSE B Y  M I L L E R

HOUSE BILL HO.

I K  THE LEGISLATURE OF THE STATE OF A L A S K A  

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL
^  •

For an Act entitled: "An Act providing for property t a x  e q u i v a l e n c y  p a y m e n t s  „

to residents w h o  rent a p e r manent place o f  abode} and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE O F  THE STATE OF ALASKA:

* Section 1. AS 29.73.060(a) ia amended to read:

(a) A resident of the state 165 YEARS O F  A C E  OR OLDER] w h o  rents

a permanent place of abode is eligible for tax e q u i v a l e n c y  paynK'.ita

from the state through the Department of Community and Regional A f f airs.

* Sec. 2. AS 29.73.060(d) ia amended to read:

(d) If two or more persons occupy a residence as tenants, n o t  all

of whoa are eligible for tax equivalency payments under this section,

«
the assessor shall determine equitable partial payments t o  b e  m a d e  ro 

the eligible tenants. [HOWEVER, TAJ EQUIVALENCY PAYMENTS T O  A W  E L I G I B L E  

AP P LICANT M A Y  NOT BE REDUCED BECAUSE THE SPOUSE IS LESS T H A N  65 YE A R S  

O F  ACE.] If all occupants in a residence are eligible for t a x  e q u i­

valen c y  payments under this section, the occupants shall d e c i d e  b e t w e e n  

and among themselves which shall receive p a y m e n t •

* Sec. 3. This Act is retroactive to January 1, 1980, and a u t h o r i z e #  tax 

eq u ivalency payments for rent paid on a permanent place of abode after 

December 31, 1979.

* Sec. A. This Act taVes efl.ct immediately in a c c o r d a n c e  v i c h  A S  01.10.- 

070(c).

- 1 -



THE LEGISLATURE OF THE STATE OF A L A S K A  
TWELFTH LEGISLATURE

-E15CAI. NOTE.

.. I. REQUEST
Bill/Resolutiqn No.

j  I  . ’ . N 11 S’ r  n-. v /» .. 7"
Reauested hv P ' ✓*?/ 11, — 1 Date

U. FISCAL DETAIL
Aeencv Affected ^  ^ *y f * f ■ •  «•
Program Category Affected or*. «1
BRU, Program, or Subprogram(s) Affected //cS'TCCs-
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.) ’*
EXPENDITURES (Thousands of L>* !ars)

r
FY 81 FY 82 FY 83 FY 84 FY .85 .FY8$

100 PERSONAL SERVICES 150. 0 i t i £  D .. / 7^2 r 2 o l r9
200 TRAVEL 5 .L f. 7 L  3 7. r _  ? * 9. O
300 CONTRACTUAL f't-2- 15. ' 97.5’ eta,* Q<?<? t n 9 P  _  _

400 COMMODITIES 7 7. ?.(r 1/ €/ tj. r*
S00 EQUIPMENT l/t (fi 7.0 ? .n ? m -> o o
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. :  ? . —t  m i *«/ i?\. L 3 7 533.10

TOTAL 23\,5&Z.'Z 3if 3  ok. / frZl.1 3 7 h *7.2.0

FUNDING (Thousards of Dollars)

GENERAL FUND 23 6 ’2.3 25 9 7? r Z f 951! * '  In?. I 3 °  ‘0 /  7 5 7 / 4 7 .2 0
FEDERAL FUNDS •
OTHER (Soccifv Fund Source)

•
POSITIONS

• •
• ■

FULL TIME * _ | 1 ps 7 3 3
PART TIME
TEMPORARY i It II I f I f— // "

y  - t w ,
•*

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

' t

ft

IV.* DATE______________________  PREPARED B Y ___ LI
1  £  I)

AGENCY__________  U N
Original Legislative Finance PHONE ,
cc: Budcet and Manattn ent

Prime Sponsor (First Legislator Named)
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Sec. 29.73.060. P roperty  tax equivalency payments. (a) A 
resident of the state 65 years of age or older who rents a permanent 
place of abode a  eligible for tax equivalency payments from the state 
through the Department of Community and Regional Affairs.

(b) For purposes of determining payments to eligible persons, the 
department shall calculate a property tax equivalent percentage for 
each rule or general law municipality which levies a general

„ property tax at the rate of one percent per mil. The property tax 
equivalent percentage applied to the annual rent charged to the 

- * applicant equals the property tax equivalency payment payable under 
this section.

, (c) To obtain tax equivalency payments the eligible resident must
. apply to the department for payment for the preceding year by J anuary 
- 1£ of each year on forms and in the manner prescribod by the 

departm ent Each applicant shall submit with the application rental 
receipta or, if rental receipts are not available, other evidence 

‘ satisfactory to the department for determination of the fact of payment 
* of rent and the amount paid.

(d) If two or more persons occupy s residence as tenants, not all of 
_  whom are eligible for tax equivalency paymenta under this section, the 
-jf assessor shall determine equitable partial paymenta to be onde to the 

, eligible tenants However, tax equivalency paymenta to an eligible 
applicant may not be reduced because the spouse is less than 65 years

*  * of age. If all occupants in a residence are eligible for tax equivalency
* ‘ paymenta under this section, the occupants shall decide between and

among themselves which shall receive peyment (I 2 ch 217 SLA 1976; 
’» ''tm  I 1 ch 124 SLA 1900)

E l f e r t  ot a m e n d m e n t . -  T S e  1 M 0  oonuna W la w ta f  * M S lc ip a ! m  * and
— iraSa t-i1 a ffec tive  July 1. IM 0 .  . j r i  ’ (enetaJ prwforty ta x ' . en ta il -ted *eee*
m n a c t i . t  u  J an u a ry  1 .1 M 0 .  u v  . » d  • for "H *. eufaWiialerf T k e  proper ty  U s
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Sec. 29.73.070. Taxpayer notice, (a) If a uiunicipality levies and 
collects real or personal property taxes, the governing body shall 
provide the following notice:

"NOTICE TO TAXPAYER
For the current fiscal year the (city) (borough) has been allocated th e  
following amount of state rid for school and municipal purposes 
under the applicable financial assistance Acts:

T TBLIC SCHOOL FOUNDATION PROGRAM ASSISTANCE 
. (\S  14.17)
STATE AID FOR RETIREMENT OF SCHOOL CONSTRUC­

TION DEBT (AS 43.18.100)
MUNICIPAL TAX RESOURCE EQUALIZATION ASSIS­

TANCE (AS 29 88'
STATE AID FOR MISCELLANEOUS MUNICIPAL 

SERVICES (AS 29.89)
TOTAL AID

The millage equivalent of this state aid. based on the dollar value of 
a mill in the municipality during the current assessment year and 
for the preceding assessment year, is:

MILLAGE EQUIVALENT 
PREVIOUS YEAR THIS YEAR

PUBLIC SCHOOL FOUNDATION PROGRAM
ASSISTANCE _______MILLS . . . .  MILLS

STATE AID FOR RETIREMENT OF 
SCHOOL CONSTRUCTION DEBT

 NOLLS . . . .  MILLS

MUNICIPAL TAX RESOURCE EQUALIZA­
TION ASSISTANCE  NOLLS . . . .  MLXS

STATE AID FOR MISCELLANEOUS
MUNICIPAL SERVICES  NOLLS . . . .  MUXS

TOTAL MILLAGE EQUIVALENT „
 MILLS . . . .  MJLLS-

Notice ahall be mded 
(1) by fumiauing a copy of the notice vitb tax autemenu mailed 

th* fiacal year for which aid is received: or _  .
<2) by publtahing in a newspaper of gererml circulation 

municipality a copy of the notice once each week tor a period of three 
aucceuive week*, with pur'*cition to occui ot later than 45 da>* * 
the firal adoption of the municipality’* budget.

§ 29.73.070 29.73.070A j-a s k a  S t a t u t e s  S u p p l e m e n t 29.73.070
e q u iv a len t"  for T h i s " ,  su b s t itu ted  and a d d e d ‘ payab le  und»r th is section".
" equ a is"  fo r ’ o r  $37S, w h ich ever is less is", in subsecu-.n (b».

(b) If the municip* 
governing body shall ] 
in fa) of this section, 
council or assembly £ 
estimate of the equivj 
financial assistance : 
provided

(1) by publishing ii 
municpality a copy o: 
successive weeks, wntl 
the final adoption of 1

(2) if there is nc 
municipality, by post! 
least two public place 
not later than 45 day 
budget.

(c) Compliance with 
receipt of municip .1 i 
29.88 and state aid f 
29.89. The Departme 
withhold annual alio 
officials demonstrate i 
met. ($ 9 ch 155 SLA
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Alter ”1979." add

"Notwithstanding AS 29.73.060(c) as amended by this Act, each applicant 

shall, by October 1, 1981, --emit an application and evidence satisfactory 

to the Department of Conrnunity and Regional Affairs for determination of 

payment of rent and the amount paid after December 31, 1979 to December 31,

1980. The department shall disburse payments under this section by December 31,

1981. A person 65 years of age or older shall not qualify for a tax equival­

ency payment for rent paid after December 31, 1979 to December 31, 1980 if he 

has received a payment mder AS 20,73.060 as in effect January 15, 1981.

Page 3, line 27:

This amendment would allow the Department to issue two checks to rentors.
The first issued by Dec.31,1981 for the 1980 year. The ther would be applied 
for between Jan and March of 82 for the 1981 year.



Rep. Ben Grussendorf
Chairman
465-3870

To:

From:

^ la s k a  j i t a i e  ^ le g is la tu r e
House o f  R ep r es e n t a t iv es

Committee on 

Community & Regional Affairs Pouch V 
State Capitol 

Juneau. Alasl. 99811

M r r c h  6, 1 9 8 1B i l l y  Berrier, D i r e c t o r  
D i v ision of Legal S e r vices

Rep. Ben Grussendorf, C h a i r m a n  
H o u s e  C o m m u n i t y  & Reg ional A f f a i r s  

C o m m i t t e e

Re: A m e n d m e n t s  to the Work Draft of CSHB 4 (C&RA)

The C o m m i t t e e  has i n c o r p o r a t e d  the follow ing a m e n d m e n t s  to 
tht w o r k  d r a f t  o f  CS HB 4 (C&RA) and w ould lik e the d r a f t  
revised  into final form as the C o m m i t t e e  S u b s t i t u t e  for H B  4 
( C & R A ) :

A m e n d m e n t  #1:

Line 3 t h rough  i0, page 2: D e l e t e  p a r a g r a p h  and insert:
r£& tdL' '\«s \ r\ 0V

I c e r t i f y  that I wts t a t the S t a t e  o f  A l a s k a
d u r i n g  the period of time for w h i c h  I am a p p l y i n g  for a 
r e i m b u r s e m e n t  and that m y  c l a i m  for r e i m b u r s e m e n t  is 
based o n  taxes paid to a m u n i c i p a l i t y  that w e r e  l e v i e d  
on m y  p e r m a n e n t  place of abjde d u r i n g  the y e a r  
I als o under stand that a false c l a i m  of r e s i d e n c y  or—  
e i g i b i l i t y  to rece ive r e i m b u r s e m e n t  for t a x e s  is a 
crimina l offense.

Tiignature of1 applicant)

A m e n d m e n t  #2:

Line 18, page 2: C h a n g e  the period to a s e m i - c o l o n
after the word "area" and insert: "a p e r s o n  m a y  o n l y  
oc c u p y  one perm anent p l a c e  of abode d ur ing any p e r i o d  
of time." (see m e m o  from T a m  Cook, 2/28/81, for p u r p o s e  
of amendment)

Am e n d m e n t  #3:

Line 24, Page 2: D e l e t e  the word "resident" and r e p l a c e  it

with the word "applicant"



Page 2
Amendments to CSHB 4 (C&RA)

Amendment #4

Line 27, page 2: Insert after the word 'department.':

'The tax equivalency payment shall be based on the assessed value 
of the applicants "abode”.

The intent of the ocrrmittee is to guide the department on calculations 
of the reimbursements, excluding aiy utilties included in rental fees.

Amendnent #5

Line 16 through 22, Page 3: Delete and add same language as
amendnent ffl

Amendment *6

Sec. 6, page 3:

Line 24, change date to January 1, 1981

Line 26, change date to Decarher 31, 1980

Line 27, change date to Decorber 31, 1980



Cook

Original sponsors: Miller, Duncan,
Brown, et al

IN THE HOUSE
BY THE C O M M U N I T Y  AND R E G I O N A L  
AFFAIRS C O M M I T T E E

CS FOR HOUSE BILL NO. 4 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALA S K A  

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act providing relief from p r o p e r t y  taxes to reel*

dent owners and renters who occupy a p e r m a n e n t  place 

of abode: and providing for an e f f e c t i v e  d a t e . "

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10

11

12

13

14

15 

15

17

18

19

20 

21 

22

23

24

25

25
27
1%

2 .

* Section 1. AS 29.53 is amended by adding new sections to read: 

ARTICLE 6 . REIMBURSEMENT OF PROPERTY TAXES.

Sec. 29.53.500. REIMBURSEMENT OF TAX ON PERMANENT P U C E  OF ABODE. 

During each calendar year, a resident Is eligible to r e c eive rel n b u - a e -  

oent for taxes paid to a municipality for real p r o p e r t y  o w n e d  and 

occupied as his permanent place of abode if he

(1) applies to the Department of Community and R e g i o n a l  

Affairs for r e i m b u r s e m e n t : and

(2 ) presents proof that the property taxes w e r e  paid.

Sec. 29.53.510. DUTIES OF DEPARTMENT. The Department of C o m m u n i t y

and Regional Affairs shall

(1) adopt regulations under the Administrative P r o c e d u r e  Act 

(AS 44.62) establishing procedures for applying for r e i m b u r s e m e n t  

property taxes under AS 29.53.500:

(2 ) annually request the legislature for a p p r o p r i a t i o n s  for 

reimbursements under AS 29.53.500:

(J) pay the reimbursements authorized by AS 2 9 . 5 3 . 3 0 0  from 

annual appropriations made for that purpose:

(4) prescribe and furnish an application form for a p p l y i n g  

for reimbursement of property taxes under AS 29 . 5 3 . 5 0 0  which c o n t a i n s  a

-1- CSHB '(CfcRA)
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11

77

7

21

n

77

0
statement of eligibility and a certification of r e s i d e n c y  in s u b s t a n­

tially the following form:

( I certify that I am a state resident on the date of this 

J application and that my claim for r e i m b u r s e m e n t  is based on 

J taxes paid to a municipality that were levied on my permanent

/  place of abode during the y e a r  . I also u n d e r s t a n d  that

a false claim of residency or e l i g i b i l i t y  to receive reim- 

\ bursement for taxes is a criminal offense.

o I (signature of individual)

, I Sec. 29.53.520. DEFINITION. In AS 29.53.500 - 2 9 . 5 3 . 5 2 0  "abode"

means a dwelling, a dwelling unit in a multiple u n i t  d w e lling, or, if a

b u i l d i n g  is used for commercial purposes and as a d u e lling, the portion

of the building used as a dwelling* and, as d e t e r m i n e d  b y  the local

assessor, includes lots and outbuildings or a p o r t i o n  of lots and

o u t buildings necessary to convenient use of the d w e l l i n g ,  limited to

net more than one acre if the dwelling is located in an u r b a n  area or
a d j L  y

f*.ve acres if the dwelling is located in a rural area. (*(*£{

* Sec. 2. AS 29.73.060(a) is amended to read:

x J  (a) A resident of the state (65 YEARS OF A C E  OR OLDER) w h o  rents

a permanent place of abode is eligible for tax e q u i v a l e n c y  payments

n  | from the state through the Department of Co o u u n i t y  .ind Ikfplonal Affairs. 

♦ Sec. 3. VS 29.73.060(c) is amended to read:

(c) To obtain tax equivalency payments the e l i g i b l e  TYrfrdant; must

ap p l y  to the Department of Coapunlty and Regional A f f a i r s  (DEPARTMENT) 

for payment for the preceding year by Kerch 1 (JANt ARY, ! 5) of each year

( I
o n  forms and in the manner prescribed by the d e p a r t m e n t  . ^ t a c h  applies..*

7% shall submit with the application rental receipts or, if rental receipts

ajl are not available, other evidence satisfactory to the department for

-2- CSHB 4 (C&RA)

LA-L 20A
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• \

determi n a t i o n  of the fact of payment of rent and the a m o u n t  paid.

* Sec. A. AS 29.73.060(d) is amended to r^ad:

(d) If two or more persons occupy a residence as tenants, not all 

of whom are eligible for tax equivalency payments u n d e r  this section, 

the assessor shall determine equitable partial p a y m e n t s  to b e  made to 

the eligible tenants. (HOWEVER, TAX EQUIVALENCY P A Y M E N T S  TO A N  ELIGIBLE 

A P P L I C A N T  MAY NOT BE REDUCED BECAUSE THE SPOUSE IS L E S S  T H A N  6j YEARS 

OF AGE.) If all occupants in a residence aTe e l i g i b l e  for t a x  e q u i v a­

lency payments under this section, the occupants shall d e c i d e  be tween 

and among themselves which shall receive payment.

* Sec. 5. AS 2 9 . 73.060 is amended by adding a new s u b s e c t i o n  to read:

(e) The Department of Community and Regional A f f a i r s  shall p r e­

scribe and furnish an application form for applying for tax e q u i v a l e n c y  

p a y m e’ ts which contains a statement of eligibility and a c e r t i f i c a t i o n  

of residency in substantially the following form:

I certify that I am a state resident o n  the date of this 

application and that my claim for a tax e q u i v a l e n c y  payment 

is based upon rent paid for my pe r m a n e n t  p l a c e  o f  abtde

during the year . I also understand that a false claim

of residency or eligibility to receive a tax e q u i v a l e n c y  

payment is a criminal offense.

(signature \of Individual)

This Act is retroactive to January 1, 1986, and a u t h o r i z e s  

reimbursement; of rroperty taxes paid fox a permanent p l a c e  of abode after 

December 31 . 1979*. and tax equivalency payments for rent paid on a permanent 

place of abode after December 31. 1979.

♦ Sec. 7. This Act takes effect insnediately in a c c o r d a n c e  w i t h  AS 01.10.-

070(c).

-3- CSHB A ( C A R  )

4. 20A



llh ifl I IF 
T i M  [ L K B D S U f c T i l f f l l

LEGISLATIVE AFFAIRS AGENCY

P O U CH  Y S T A U  C A P lT a  

J U N IA U  H A S K A  M 6 H  

907 4 6 S  3800

M E M O  R A N D U M February 28, 1981

SUBJECT:

TO:

FROM:

Property tax reimbursement 
(CSHB 4)

Representative Ben F. Grussendorf 
Chairman
House Community and Regional Affairs C o m mittee

Tamara Brandt Cook 
Legislative Counsel/^)!/

Here is a draft of the committee substitute you requested 
for HB 4 providing for property tax equivalency payments to 
renters and making other change i. I believe that this bill 
would be improved if a definition of '’resident" were included 
In addition, I have some auestion as to the use of the phrase 
"permanent place of abode'*. If the phrase means " r e sidency" 
that would be a better term to use throughout the bill. It 
i® unclear whether a person -nay have more than one p e r manent 
place of abode in the ctate and qualify for reimbursement of 
taxes paid for each of them.

TBCtjdn

Enclosure



T i n — ■*  WORK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER
I

Cook

Original sponsors: Miller, Duncan,
Brown, et al

BY THE COMMUNITY AND REGIONAL 
IN THE HOUSE AFFAIRS COMMITTEE

' 4

CS FOR HOUSE BILL NO. 4 (C&RA)

IN THE LEG I S U T U R E  OF THE STATE OF A U S K A  

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

6 |For an Act entitled: "An Act providing relief from property taxes to resi-

7 | dent owners and renters who occupy a permanent p lace

8 1. of abode t and providing for an effective date."

9 llBE IT ENACTED BY THE L E G I S U T U R E  OF THE STATE OF A U S K A :

10 ' * Section 1. AS 29.53 is amended by adding new sections to read:

n l ARTICLE 6 . REIMBURSEMENT OF PROPERTY TAXES.

121 Sec. 29.53.500. REIMBURSEMENT OF TAX ON PERMANENT P U C E  OF ABODE.

131! During each calendar year, a resident is eligible to receive reimburse-

14 raent for taxes paid to a municipality for real property owned and

151 occupied as his permanent place of abode if he

i6 A (1) applies to the Department of Community and Regional

i7 1 Affairs for reimbursements and

,B | (2 ) presents proof that the property tax s were paid,

ip I Sec. 29.53.510. DUTIES OF DEPARTMENT. The Department of Community

j qN and Regional Affairs shall

! (1) adopt regulations under the Administrative Procedure Act

|| AS 44.62) establishing procedures for applying for reimbursement of

property taxes under AS 29.53.500;

(2 ) annually request the legislature for appropriations for 

reimbur .ments under AS 29.53.500i

(3) pay the reimbursements authorized by AS 29.53.500 from 

annual appropriations made for that purposet

(4) prescribe and furnish an application form for applying 

for reimbursement of property taxes under AS 29.53.5C0 which contains a

-1- CSHB 4 (C&RA)
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statement of eligibility and a certification of residency in 

tially the following form:

I certify that I an a state resident on the date of this 

application and that my claim .or reimbursement is based on 

taxes paid to a municipality that were levied on my permanent

place of abode during the y e a r  . I also understand that

a false claim of residency or eligibility to receive r e i m­

bursement for taxes is a criminal offense.

(signature of individual)

Sec. 29.53.520. DEFINITION. In AS 29.53.500 - 29.53.520 "abode" 

means a dwelling, a dwelling unit in a multiple unit dwelling, or, if a 

building is used for commercial purposes and as a dwelling, the portion 

of the building used as a dwelling; and, as determined by the local

assessor, includes lots and outbuildings or a portion of lots and

outbuildings necessary to convenient use of the dwelling, limited to 

not more than one acre if the dwelling is located in an ur b a n  area or

five acres if the dwelling is located in a rural area.

* Sec. 2. AS 29.73.060(a) is amended to read:

(a) A resident of the state (65 YEARS OF AGE CR OLDER] who rents

a permanent place of abode is eligible for tax equivalency payments

from the state through the Department of Community and Regional Affairs.

* Sec. 3. AS 29.73.060(c) is amended to read:

(c) To obtain tax equivalency payments the eligible resident must 

apply to the Department of Community and Regional Affairs (DEPARTMENT) 

for payment for the preceding year by March 1 (JANUARY 15) of each year 

on forms and in the manner prescribed bv the^depar t^nept. / Each applicant 

shall submit with the appllcation|Tcnta. receipts o r , if rental receipts

are not available, other evidence satisfactory to the department for

-2- CSHB 4 (C&RA)
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determination of the fact of oayment of rent and the amount paid.

* Sec. 4. AS 29.73.060(d) is amended to read:

(d) If two or more persons occupy a residence as tenants, not all 

of whom are eligible for tax equivalency payments under this section, 

the assessor shall determine equitable partial payments to be made to 

the eligible tenants. (HOWEVER, TAX EQUIVALENCY PAYMENTS TO AN ELIGIBLE 

APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS THAN 65 YEARS

OF AGE If all occupants in a residence are eligible for tax e q u i v a­

lency payments under this section, the occupants shall decide between 

and among themselves which shall receive payment.

+ Sec. 5. AS 29.73.060 is amended by adding a new subsection to read:

(e) The Deparcment of Community and Regional Affairs shall p r e­

scribe and furnish an application form for applying for tax equivalency 

payments which contains a statement of eligibility and a certification 

of residency in substantially the following form:

I certify that I am a *tate t sldent on the date of this 

application and that my claim for a tax equivalency payment 

is based upon rent paid for my permanent place of abode

during the year_____ . I also understand that a false claim

of residency or eligibility to receive a tax equivalency 

payment is a criminal offense.

signature of individual)

* Sec. 6. T W i f"ACT ^ i  isliuiLlfV! lu January 1, authorizes 

reimbursement of property taxes paid for a p*. rmanent place of abode after 

December 31, 1 and tax equivalency payments for rent paid on a permanent 

pli.ee of abode after December 31,

* Sec. 7. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-3- CSHB 4 (C&RA)
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Amendment to HB 4 by Dick Randolph for 
the Community and Regional Affa irs Committee

Page 1, l ines  13-16 - su b s t i t u t e  th^ following:
"Se:. 29.53.500. REIMBURSEMENT OF TAX ON REAL AND PERSONAL PROPERTY.
During each calendar year, a taxpayer i s  e l i g i b l e  to rece ive reim­
bursement for taxes paid to a municipali ty for real  and personal 
property i f  he or sh e . . . "
Page 1, a f t e r  l in e  19 add a new sect ion to read:
"Sec. 29.53.505. PAYMENTS TO MUNICIPALITIES IN LIEU OF SALES TAX 
COLLECTIONS.
Beginning with calendar year 1982, each municipal i ty may receive 
from the Department, on a qua r te r ly  bas is ,  a payment equa l l ing  
local  sa le s  taxes which would have been co l lec ted during t h a t  
qua r te r .  These payments are based on sa les  tax ra te s  in e f f e c t  on 
January 1, 1981 and are conditioned on the non co l le c t ion  of sa les  
taxes up to th a t  r a t e  from taxpayers ."



Amendments to HB 4 (Reimbursement of real property taxes) fo r  the CRA 
Committee by Dick RanJolph

A. Page 1, l in e  7 and 8 de le te  the following:
"owned and occupied as a permanent place of abode"

B. Page 1, de le te  l in e  13 to 19 and s u b s t i t u t e  the following:
"Sec. 29.53.500. REIMBURSEMENT OF TAX ON REAL PROPERTY.
(a) Each municipalHy may apply to the Department fo r  a ’’ump sum 

payment in an amount equal l ing the to ta l  real proper ty t?xes 
co l lec ted  Dy t h a t  munic ipa l i ty  during calendar years 1980 and
1981. Applicat ions for such lump sum payment sha l l  be r e ­
ceived by February 15, 1982. Payment of the lump sum to each 
municipal i ty i s  conditioned on reimbursement by each munici­
p a l i t y  to each real proper ty ta>oayer who paid proper ty taxes 
to t h a t  municipali ty  during calendar years 1980 and 1981 of an 
amount equal l ing t h e i r  to ta l  respect ive property tax payments 
durinc those calendar years . The Department shal l  make lump 
sum payments to the munic ipa l i t ie s  applying fo r  such payments 
by March 15, 1982. Munic ipa l i t ies  receiv ing lump sum payments 
fo r  real property taxes co l lec ted during calendar years 1980 
and 1981 sha l l  reimburse each real proper ty taxpayer by May 1, 
1982 for the amount o f  real property taxes paid during ca len­
dar years 1980 and 1981.

(b) Beginning with calendar year 1982 each munic ipa l i ty may e l e c t  
to receive monthly payments from the Department for the amount 
of rea' property taxes I t  would have co l lec ted  within the 
municipal i ty during each rmnth of tne calendar year using 
millage ra te s  in e f f e c t  on January 1, 1981 but not inc lud i r  
amounts fo r  taxes co l lec ted  under (1), (2), or (3) of th is  
subsection. Such monthly oayments are conditioned upon agt .e- 
ment by each munic ipa l i ty lot to co l l e c t  real property taxes 
from taxpayers except in the following ways and under the 
following condit ions:
(1) Increases 1n serv ice  area millage ra t e s  a f t e r  December 

31, 1980 which have been approved by the majori ty  of the 
reg i s te red  voters res id ing v»1 th in tha t  se rv ice  area.

(2) millage ra te s  r e su l t ing  f ro r  the c rea t ion  of new serv ice 
areas when both the crea t ion of the service area and the 
millage ra te  have been approved by the majori ty of the 
reg i s te red  voters res id ing within the proposed serv ice 
area.

(3) property taxes levied to pay o f f  general ob l iga t ion  bonds 
Issued by the munic ipa l i ty  a f t e r  Decembe. 31, 19B0 and 
approved by a majori ty  o f  the r eg i s te red  voters voting on 
the quest ion of approval a t  a regu la r  or special e lec t ion  
ca l led fo r  th a t  purpose."



C. Page 2, l in e  1 - de le te  (5) and su b s t i t u t e  the re fo re :
"(5) adminis te r  the program of reimbursement of tax on rea i  prop­
e r ty  (AS 29.53.500 - 29.53.510)."

0. Page 2, l ine  4 - de le te  Section 3 and renumber Section 4 as Section 
3.



A iendment Set HZ ( t o  HB 4)

Amendment A - t h i s  amendment changes the t i t l e  to r e f l e c t  tha t  
a l l  property taxes, not j u s t  r e s i d e n t i a l l y  occupied taxes are 
to be included.
Amendment B

Subsection (a) - t h i s  subse; i?r se t s  up the refund of 
I960 and 1 $81 taxes *n a marine*' that s h i f t s  the admin­
i s t r a t i v e  burden of reimbursement to the local govern­
ments fo r  a l l  proper ty taxes in one lump sum payment by 
the s t a t e  with individual taxpayer reimbursement being 
accomplished by the boroughs by Hay 1, 1982. This avoids 
se t t ing  up a new bureaucracy in the Department of Rev­
enue, and because there 1s no longer any d i s t i n c t io n  
between owner occupied and non owner occupied proper ty, 
boroughs can refund more e f f i c i e n t l y .
Subsection (b) - t h i s  subsection se t s  up the ongoing HB 4 
program in a manner tha t does not require an added bureau­
cracy to deal each year with reimbursement of taxes to 
thousands of Indiv iduals .  Instead, property taxes would 
simply not be co l lec ted  from indiv iduals  and local  gov­
ernments would b i l l  the s t a t e  each month for taxes i t  
v . . l d  have received from individual property taxpayers. 
This subsection a l so  allows millage ra t e  Increases only 
fo r  se rv ice  area chances o.* to pay new bonds. Any rev­
enues from these increases would be co l lec ted  by the 
municipal i ty  from individual property taxpayers i f f e c t e d .

Amendment C - th i s  amendment merely changes wording to r e f l e c t  
t h a t  the b i l l  now r e l a t e s  to a l l  real property taxes.

Th is  s e t  o f  amendments is  in c luded  as a complete change to  HB 4.

Amendment D - th i s  amendment merely renumbers the b i l l  sec t ions .



A M E N D M E N T

Offered in the HOUSE

TO: HOUSE BILL NO. 4

Page 1, line 8:

Af t e r  "abode", insert the following:

"and for property tax equivalency payments to r e n t e r s "

Page 2, after line 3:

Tnsert the following:

"* Sec. 3. AS 29.73.060(a) is amended to read:

(a) A resident of the state [65 YE£I<S OF AGE OR OLDER] who rents

a permanent place of abode on which taxes are levied und e r  AS 29.53.- 

010 or 29.53.400 is eligible for tax equivalency p a y ments from the 

state through the Department of Community and R e g i o n a l  Affairs.

* Sec. 4. AS 29.73.060(d) is amended to read:

(d) If two or more persons occupy a r e s idence as tenants, not 

all of whom are eligible for tax equivalency p a y m e n t s  under this 

section, the assessor shall determine equitable partial payments to be 

made to the eligible tenants. [HOWEVER, TAX E Q U I V A L E N C Y  PAYMENTS TO

AN ELIGIBLE APPLICANT MAY NOT BE REDUCED BECAUSE THE S P O U S E  IS LESS

T H A N  65 YEARS OF AGE.) If all occupants in a r e s i d e n c e  arc eligible 

for tax equivalency payments under this section, the o c c u p a n t s  shall 

decide between and among themselves which shall r e c e i v e  payment.



* Sec. 5. AS 29.73.060 is amended by adding a new s u b s e c t i o n  to read:

(e) Annual rent under (b) of this section includes a s e c u r i t y  

deposit if the deposit is rent for the year for wh i c h  a tax e q u i v a l e n c y  

payment is sought and also includes payment for a u t i l i t y  s e r v i c e  

w h i c h  is collected as part of the rent. Annual rent u n d e r  (b) of this 

section does not include a security deposit paid during the year for 

which a tax equivalency payment is sought if the deposit is r e n t  for a 

prior or future year.

Page 2, line 4:

Delete " 3” and insert "6”

Page 2, line 6, after "1979" insert the following:

"and property tax equivalency payments for rent paid for a p e r m a n e n t  

place of abode after December 31, 1979"

Page 2, line 7:

Delete "4" and insert "7"

-2-
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Cook

Original sponsors: Cuddy, A b o o d ,
Anderson, et al

BY THE COMMUNITY AND 
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 182 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act establishing a special municipal aid program;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. MUNICIPAL AID PROGRAM. (a) The department shall compute 

and pay to each qualified municipality which applies an annual eetitlement 

for the fiscal year ending June 30, 1981, an' for the following three fiscal 

years. The entitlement shall be compul d In accordance with (b) of this 

section.

(b) A qualified municipality is entitled to receive during each of the 

four fiscal years listed in (a) of this section $1,000 per person residing 

within the boundaries of the municipality, or $25,000, whichever is greater.

(c) To qualify for an entitlement under this section during the fiscal 

year ending June 30, 1981, a municipality which levies taxes must agree to

reduce the amount of taxes levied in 1981 by at least 20 percent of the

a. ount of the entitlement. To qualify for an entitlement during each of the 

next three fiscal years, a municipality which levies taxes must agree to 

levy no more than the amount of taxes levied in 1981 reduced by at least 20 

percent of the amount of the entitlement for the fiscal year for which the 

municipality is applying. This eligibility requirement does not apply to a 

tax levied on oil and gas production and pipeline property under AS 29.53.045 

or to a tax levied on unimproved land. The agreement and application must 

be submitted in writing tr the department by October 1 of the fiscal year 

following the fiscal year for which in entitlement ir ntught.

(d) Except for the percentage of the entitlement by which the irunici-

, 0_A -1- CSHB 182(C&RA)
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pality agrees to reduce the amount of taxes levied in accordance with (c) of 

this section, an entitlement shall be used for capital projects. The per­

centage of an entitlement to a home rule or general law borough to be used 

for capital projects shall be used in the area within the boundaries of the 

borough but outside of a city.

(e) During the fiscal year ending June 30, 1981, and the following 

thr 2 fiscal years the department shall compute an annual entitlement for 

the unorganized borough of $1,000 per person residing within the unorganized 

borough. The department shall administer the entitlements for the unorga­

nized borough and disburse money from the entitlements for capital projects 

in the unorganized borough upon authorization of the legislature.

* Sec. 2. DETERMINATION OF POPULATION. For purposes of this Act, the 

‘population of a municipality and of the unorganized borough she*, be deter­

mined from the latest figures of the United States Bureau ->f the Census or 

other population data which, in the judgment of th< department is reliable. 

For purposes of determining the population of a home rule or general law 

borough, the population of each city located within the boundaries of the 

borough shall be subtracted from the population of the borough.

* Sec. 3. MUNICIPAL AID ACCOUNT. The municipal aid account is estab­

lished in the department. Money to curry out the provisions of this Act 

shall be appropriated to the account and distributed by the department as 

authorized under sec. 1 of this Act. If the amount appropriated to the 

account is not sufficient to finance all entitlements, the amount appropri­

ated shall be distributed pro rata among eligible municipalities and the 

jnorganlzcd borough. p the amount appropriated to the account exceeds the 

imount autho *d for entitlements under sec. 1 of this Act, the excess 

noney lapses into the general fund on June 30, 1985.

* Sec. A. DEFINITIONS. In this Act

(1) "department" means the Department of Community and Regional

-2- CSHB 182(ClRA)
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1 A f f a i r s ;

2 (2) "municipality" means a city, borough, or unified naanicipality

3 incorporated under state law and includes home rule and general law munici-

4 p a l ities.

5 * Sec. 5. This Act terminates July 1, ^ 8 5 .

6 * Sec. 6. This Act takes effect July 1, 1981.
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Presented by: The M a n a g e r
Introduced: 02/19/81
Drafted by: G.L.S.

RESOLUTI ON O F  THE CITY A N D  BOROUGH OF JUNEAU, A LASKA

Serial No. 735

A R E S O L U T I O N  U RGING T H E  LEGISLATURE T O  PASS 
S E N A T E  BILL 125 AND STATING THE INTENT 

O F  THE A S S E M B L Y  T O  U S E  ITS E N TIT LEMENT TO 
REDUCE P R O P E R T Y  TAXES IN THE COMING F I SCAL YEAR.

WHEREAS, p r i o r  to 1978, the State of A l a s k a  levied a 
busine ss lic ense tax and ref unded to each m u n i c i p a l i t y  *
60 p e r c e n t  of the revenues d e r ived from that tax w i t h i n  th'i 
m unicipality, and

W H E R E A S , in 1978 the legi slature repealed the business 
license tax c a u sing a loss to muni cipalities of this d e d i c a t e d  
revenue, and

W H E R E A S , the same legislature provided that in lieu of 
the business license tax revenues, the legis lature w o u l d  
appropr iate to a municipal  assistance fund an a mount equal 
to or g r e a t e r  than 10 percent of the corporate income tax 
revenue received by the Stats during the p r e v i o u s  fiscal y e a r  
for d i s t r i b u t i o n  to m uni cipalities,  and

WHEREAS, A S  43.20.016(b) and (c) provide that if s u f­
ficient funds are a p propriated  to the m u n i c i p a l  assistance 
fund, a m u n i c i p a l i t y  w i l l  receive a base alloca t i o n  equal to 
the a mount it received in bus iness license tax refunds d u r i n g  
fiscal year 1978, and that the excess of the amount needed to 
m a k e  a base d i s t r i b u t i o n  to all muni cipalities w o u l d  be d i s­
tributed on the basis of population, and

WHEREAS, AS 43.20.016(d) sets forth the intent of the 
l egislature that to the extent distribution to a munici p a l i t y  
from the m u n i c i p a l  a ssist a n c e  fund constitutes an increase 
in state aid to the munici pality, the m u n i c i p a l i t y  will  reduce 
propert y tax levies in reasonable proportion to the am ount of 
the increase, and

WHEREAS, S e n a t e  Bill 125 whicn has p assed the senate 
appropriates  to the m u n i cipal assistarce fund a n  amount w hi ch 
would constitut e an increase in state aid, and

WHEREAS, b e cause  munic i p a l  budgets and tax levies are 
u s ually e s t a b l i s h e d  before it is k nown how much state aid 
m u n i c i p a l i t i e s  w i l l  receive, it is difficult o r  impossible for
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  March 7, 1981

SUBJECT:

TO:

FROM:

Property tax relief 
(CSSB A)

Representative Ben F. Grussendorf 
Chairman, House Community and Regional 
Affairs Committee

Billy G. Berrier 
Director
Division of Legal Services

In the absence of Tam Cook, I have prepared the committee 
substitute requested.

After discussion with you, my understanding of the 
committee's intent in the substitute is:

1. To eliminate the requirement that a per s o n  be a 
resident of Alaska in ordei to be elibigle. This could 
not he done simply by changing the form of the application*, 
changes in the substantive provisions are also required.

2. To allow only one d w e l l i n g  be claimed. Instead of 
making this requirement aa part of the definition, it
is better drafting to hava it as a substantive provision.
I have made it a new subjection (b) to sec. 29.53.500.

3. To exclude costs of utilities from the rent for 
which reimbursement is claimed. This cannot be done by 
inserting an assessed value requirement in AS 29.73.060(c) 
since the method of determining the amount is p r e scribed 
in (b) of this section thereby creating a conflict. I 
have therefore amended (b) and directly e x c l u d e d  utilities 
from the rent. It is reasonably certain that the department 
will need to provide the method of exclusion by regulation.

A. To move the retroactive time up one year.

BGB:1jb

E n c l os u re
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  March 7, 1981

SUBJECT:

TO:

FROM:

Property tax relief 
(CSSB 4)

Represent tive Ben F. Grussendorf 
C'.airman, House Community and Regional 
Affairs Committee

Billy G. Berrier 
Director
Division of Legal Services

In the absence of Tam Cook, I have prepared the c o m m i t t e e  
substitute requested.

After discussion with you, ray understanding of the 
committee's intent in the substitute is:

1. To eliminate the requirement that a p e r s o n  be a 
resident of Alaska in order to be elibigle. This co u l d  
not be done simply by changing the form of the application; 
changes in the substantive provisions are also required.

a

2. To allow only one d w e lling be claimed. I n s tead of 
making this requirement as part of ths definition, it
is better drafting to have it as a sulstantive provision.
I have rn^de it a new subsection (b) to sec. 29.53.500.

3. To exclude costs of utilities from the rent for 
whirh reimbursement is claimed. This cannot be done by 
inserting an assessed value requirement in AS 29.73.060(c) 
since the method of determining the amount is p r e s c r i b e d  
in (b) of this section thereby creating a conflict. I 
have therefore amended (b) and directly e x c l u d e d  u t i lities 
from the rent. It is reasonably certain that the department 
will need to provide the method of exclusion by regulation.

4 To move the retroactive time up one year.

B G B : 1jb
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BY THE C 0 K M U H I 7 Y  A N D  REGIONAL 
IK THE HOUSE AFFAIRS COMMITTEF

CS FOR HOUSE BILL KO. 4 (CiRA)

IK THE LEGISLATURE OF THE STATE OP ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act providing relief froa property taxes to owrcrs

and rentersi and providing for an e f f e c t i v e  date,"

BE IT  EXACTED BY THE LEGISLATURE OF 72E STATE OF ALASKAi

* Section 1. AS 29.53 la amended by adding new sections to reads 

ARTICLE 6. RriKBCRSEJ'F.trr OF PROPERTY TAXES.

Sec. 29.53.SCO. R E i m T S E K E H T  OF TAX CP P U C E  OF ABODE. (a)

During each calendar year, a person ia eligible to receive rcinburse-

p.ent lor taxes paid to a municipality for real property owned and

occupied us hie place of abode If he

(1) applies to the T-partnent of Corcrunity and Regional 

Affaire for reinburctTOent» and

(2) presents proof that the property taxes were paid.

(b) A pe non m a y  claln only one dwelling as hia place of abode. 

Sec. 29.53.510. DUTIES OF DEPARTMENT. The I'eparrment of Connunlty

and Regional Affairs shall

(1) adopt regulation! under the Adolnlatrative Procedure Act 

(AS 44,62) establishing procedures for applying for rclrcfcursccent of 

property taxes under AS 29.53.500*

(2) annually request the legislature for approprl a t i o n a  for 

reimbursements under AS 29.r3.500|

(3) pay the rei vurtcr-ents authorised by AS 29.53.SOC froc 

annual appropriations made or that purposej

(4) prescribe and furnish an application form for applying 

for reirburterent of property taxes under AS 29.53.5P9 vMcfc contains a

-J- c?;r M c r r / )
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statesent of eligibility in Gubstartlally the following fores

I certify that I an occupying the prenlaes for which tax 

reimbursement 1* claiewd «e ay piece of abode and that cy 

clain for reimbursement is beaed on taxes paid to a runici- 

pality that were levied on ay m a c e  of abode during the 

year________. I also understand thet a false c l a i n  of eligi­

bility to receive relcburseaent Tor taxes is a crlnlcal 

offense.

(signature of individual#

Sec. 29.53.520. DKFIfTTIQr. In AS 29.53.500 - 29.53.520 "abode" 

means a dwelling, a dwelling unit ir a multiple unit dwelling, or. if a 

building is used for cocnerclal purposes and as a dwelling, the portion 

of the building used as a dwellings and, as determined by the local

r.seessor, includes lots end outbuildings or a portion of lots and

outbuildings necessary to convenient use of the dwelling, limited to 

rot oore than ona acre if the dwelling ia located in an urha>i eree or

five acres if the dwelling is located in a rural area.

* Sec. 2. AS 29.73.060(e) is asenrfod to read:

(a) A resident of the state (65 YEARS OF ACr. OR OLOEP) w h o  rents

ji pertinent place of abode la eligible tor tax equivalency payments

froc the state through the Department of Conrunity end Regional Affaire.

* Tec. 3. AS 29.73.060(c) le arended to readt

(c) T o  obtain tax equivalency payments the cl.^ible person (REfl- 

DEF71 cast apply to the Department of Corrr.nltv and Rerlonal Affaire 

(DF'PAl'TKEt.T) for paynent for the preceding year by M arch 1 (JAniAFY 15) 

of each year on force and in the nanncr prescribed by tbe devr.rtr.ent. 

T.rcJi applicant shall subnlt with the application rental recelpto or, if 

rcrtal receipts are not cvnllable, other evidence setlrfectory to the



department for determination of the fact of payrcent of rent and the 

amount paid.

Sec. A. AS 29.73.060(b) is arscnded to read*.

(b) For purposes of deterninlng payments to eligible persons, the 

dcpartrcrt shall calculate a property tax equivalent percentage for 

each home rule or general law municipality which levies a general 

property tax at the rate of one percent pei tril. The property tar. 

equivalent percentage applied to the annual r e n t , e x c l u a l’e of any

ut 1!______________  ;d lr the rent, charged to Che applicant eouals the

property tax equivalency payccnt payable under thla section.

Sec. 5. AS 29.73.C60(d) la amended to read:

(d) If two or core peraona occupy a residence ne tenants, not all 

of vhon are eligible fcr tax equivalency payments under thle acctlon, 

the assessor shall determine equitable partial payrwnts to be cade to 

the eligible tenants IHOWXVER, TAX EQUIVALEKCY PAT?fEfTS T O  AK ELIGTELF. 

APPLlCAin MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS TlfAM 65 YEAPS 

OF ACE.) If all occupants In a residence are eligible fur tax equiva­

lency payments under this section, the occupants shall decide between 

and arsong thcaaelvee which shall receive payrent.

See. f. AS 29.73.060 is amended by adding a new subsection to read:

(a) The Departoent of Cocmunlty and Regional Affairs shall pre­

scribe and furnish an application forr for applying for tax equiv a l e n c y  

payments which contains a atetcnent of eligibility in substantially the 

following forei

I certify that ny claim for a tax equivalency payment Is 

based upon rene paid for ry place of abode during the year

 • 1 also understand that e false cl a l c  of eligibility

to recelvo a tax equivalency payrent Is o criminal offense.



1 (signature of individual)

2 * Sec. 7. This Act is retroactive to January 1, 1981, and authorizes

3 rcinbursenent of property taxes paid for a place of abode after D e c e m b e r  31,

4 1980, ano tax equivalency paynents for rent paid on a place of abode after

5 t^cerber 31, 1980.

6 * Sec. C. This Act takes effect lw-cdlately in accordance w i t h  AS 01.10.-

7 |070(c).
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IN T H E  HO U S E  r B Y  M I L L E R

HOUSE BILL NO.

IK THE LEGISLATURE OF THE STATE O F  A L A S K A  

TWELFTH LEGI S L A T U R E  - FIRST SESS I O N  

A BILL
% .

For a n  Act entitled: "An Act providing for property t a x  e q u i v a l e n c y  p a y m e n t s  „

to residents w h o  rent a permanent pla c e  o f  abode} and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

* Section 1. AS 29.73.060(a) is amended to read:

(a) A resident of the state [65 YEARS OP A G E  OR OLDER] w h o  rents 

a permanent place of abode is eligible for tax e q u i v a l e n c y  p a y ments 

from the state through the Department of Community and R e g i o n a l  A f f airs.

* Sec. 2. AS 29.73.060(d) ia amended to read:

(d) If two or more persons occupy a residence as t e n ants, n o t  all 

of w h o m  are eligible for tax equivalency payments un d e r  this section,

t
the assessor shall determine equitable partial p a y m e n t s  t o  be m a d e  to 

the eligible tenants. [HOWEVER, TAX EQUIVALENCY PAYMENTS T O  A N  E L I G I B L E  

A P P L I C A N T  71AY NOT BE REDUCED BECAUSE THE SPOUSE IS L E S S  T H A N  65 Y E A R S  

OF ACE.] If all occupants in a residence are e l i g i b l e  for t a x  equl~ 

vale n c y  payments under this section, the occupants shall d e c i d e  b e t w e e n  

and among themselves which shall receive payment.

* Sec. 3. This Act is retroactive to January 1, 1980, and a u t h o r i z e s  tax 

e q u ivalency paymcr s for rent paid on a permanent pla c e  of a b o d e  after 

December 31, 1979.

* Sec. A. This Act takes effect lmaedlstaly in a c c o r d a n c e  w i t h  A S  01.10.- 

070(c).



THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No.___________________________________________________________
Title /I- ' e - .  •* , 7 f-C—r <» •• y ' f  • ^
Requested bv P ' /'in, / A__—■_______________________ [__________ D a te _

II. FISCAL DETAIL ,  • , f r ,~ r
Agency A ffected_______ ^
Program Category Affected S a r  . „ I S* -
BRU, Program, or Subprogram(s) Affected 5 ^ ^  /7cs^rcc^~  ~
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.) ' *
EXPENDITURES (Thousands of Dollars)

F Y  81 FY 82 FY 83 F Y  84 F Y  £ 5 .FY 8$ •

100 PERSONAL SERVICES / 7 P 9 1 5 0  O 1 7 2 ’ ?- . r 2 o l c V

700 TRAVEL £  / 7. 7 9 . n

300 CONrKACTUAL I r l ? - i f . n 9 7 . . ^ <=fO.* «<?.*? fn<r.p.
400 COMMODITIES 3 O ?  s? *-?. A c/ .r c/ c/ *./. r '
S00 EQUIPMENT /A Cr ?..n 7 .0 7  o 7 O -7. Q

600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC 2 ?■ 2 <  ~ I f  f-A&.r 199. / 7i n i 9  A ?</ //?/. /- 3  7 if33.7/ ✓

TOTAL 2.2 2 S S U . S 3 /  3oi./ 3 ^ v ^ r . 7 3  7 **7*2.0

FUNDING (Thousands of Dollars) •

GENERAL FUND 21 912.2 2 S  9i7 r 2 9  9 S f / 9/ 3n? 1 3 "  < 0 * 7 3 7  H 7 . Z O

FEDERAL FUNDS
OTHER (Specify Fund Source)

•

POSITIONS

•

• •

FULL TIME 3T > M 7 3 -f

PART TIME
T E M P O * * * V ' // // // //

y  *~2̂ vo

III. ANALYSIS 'Sec Fiscal Note Preparation Instructions, Section III)

-  fCo —

IV/ D A T E ________________________. P R E P A R E D  BY
A G E N C Y  _____

Original: Legislative Finance P H O N E ______
cc: Uudcet and Manacement

Prime Sponsor (First Legislator Named)

     —
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Sec, 29.6fL390. Election on charter.

C i t e d  ia  M un ic ip a lity  o f A nchorage v.
F rohn e, S u p . C t .  Op . N o . 1477 (F ile No#.
3050, 3104), 568  ?.2A 3 (1977).

Chapter 73. Miscellaneous Provisions.
S e c t i o n  }
60. P rop er ty  tax  equ iva len cy  paym en ta  
70. T a x p a y e r  notice

Sec. 29.73.060. P roperty  tax equivalency | aymenU. (a) A 
resident of the state 65 years of age or older who rent* a permanent 
place of abode is eligible for tax equivalency paymenta from the .tate 
through the Department of Community and Regional Affaire.

(b) Foi purposes of determining payments to eligible persons, the 
department shall calculate a property tax equivalent percentage for 
each home rule or general law municipality which levies a general

* property tax at the rate of one percent per mil. The pioperty tax 
equivalent percentage applied to the annual rent charged to the 

- • applicant equals the property tax equivalency payment payable under 
this section.

(c) To obtain tax eq\ ivalency paymenta the eligible resident muat 
apply to the departme».t for payment for the preceding year by January

, 15 of each year on forms and in the manner prescribed by the
departm ent Each applicant shall submit with the application rental 
receipts or, if rental receipta are not available, other evidence 
satisfactory t ■ the deportment for determination of the fact of payment 

x  of rent and the amount paid.
r  (d) If two or more persons occupy a residence as tenants, not all of 
^ , whom are eligible for tax equivalency paymenta mder this section, the 
Zf. ssaeiior shall determine equitable partial payments to be made to the 

, eligible tenants. However, tax equivalency paymenta to an eligible 
applicant may not be reduced because the spouse is less than 65 yesun 

l’V of age. If all occupants in a residence are eligible for tax equivalency 
‘ payments under this section, the occupants shall decide between and 
among themselves which shall receive payment, (ft 2 ch 217 SLA 1976;

¥

1 ch 134 SLA 1960)
com m a fo llow iag  * »u o ia p# llty“ 
“l»ner#J prop erty  tax*, eubetituled ' 
for "H*. eubaUhiW d T h e  property



m

§ 9.73.070 A l a s k a  S t a t u t e s  S u p p l e m e n t § 29.73.070
eq u iv a len t"  for T h i » " ,  tu b s t itu te d  and added  'p a ya b le  under th u  t«ct»on*. all 
* equ a ls"  for ’ or $375 vh ieh eve r  is less is’ , in subsect:;n  Ibi.

Sec. 29.73.070. Taxpayer notice, (a) If a municipality levies and 
collects real or personal property taxes, the governing body shall 
provide the following notice:

"NOTICE TO TAXPAYER
For the current fiscal year the (city) (borough) has been allocated the 
following amount of state aid for setup] and municipal purpose* 
'under the applicable financial assistance Acts:

PUBLIC SCHOOL FOUNDATION PROGRAM ASSISTANCE 
(AS 14 17)

STATE AID FOR RETIREMENT OF SCHOOL CONSTRUC­
TION DEBT (AS 43.18.100)

MUNICIPAL TAX RESOURCE EQUALIZATION ASSIS­
TANCE (AS 29.88)

STATE AID FOR MISCELLANEOUS MUNICIPAL 
SERVICES (AS 29.89)

TOTAL AID
The millage equivalent of this state aid, base-1 jn  the dollar value of 
a mill in the municipality during the current assessment year and 
for the preceding assessment year, ia:

MILLAGE EQUIVALENT 
PREVIOUS YEAR THIS YEAR 

PUBLIC SCHOOL FOUNDATION PROGRAM
ASSISTANCE  MILLS  MILLS

STATE AID FOR RETIREMENT OF 
SCHOOL CONSTRUCTION DEBT

 MILLS

MUNICIPAL TAX RESOURCE EQUALIZA­
TION ASSISTANCE  MILLS

STATE AID FOR MISCELLANEOUS
MUNICIPAL SERVICES  MILLS

TOTAL MILLAGE EQUIVALENT
 MILLS

. . .  MILLS

. . .  MILLS 

. . . M I LL S  

. . .  MILLT
Notice thall be provided

(1) by furnishing a copy of the notice with tax statement* mailed fcr 
the fiscal year for which aid it received; or .

(2) by publishing in a newspaper of general circulation within 
municipality a copy o f  the notice once each week for a period o f  th r e e  
successive weeks, with publication t o  occur not later than 45 d a y s  alter 
the final adoption of the municipality's budget.

130

§ 29.73.070
(b) If the municipj 

governing body shall 
in (a) of this section, 
council or assemlly i 
estimate of the equiv 
financial assistance 
provided

(1) by publishing ii 
municipality a copy o 
successive weeks, wit! 
the < al adoption of

(2) if there is nq 
municipality, by posti 
least two public placei 
not later than 45 day 
budget.

(c) Compliance with 
receipt of municipal 
29.88 and state aid f 
29.89. The Departmc 
withhold annual alio 
officials demonstrate 1 
met. (J 9 ch 155 SLA

E f f e c t i v e  d a t e . — Sect! 
‘'LA  1980. provide* tha  
(including th u  (action] ol 
effect on  th* Aral day o f  th< 
which $33,400,000 or m ore  
and a llow ed  by the 
d u tn b u U on  to  tnum cipa lr  
recip ien t* under the p to v i i  
12 o f th ia a ct. or on  Ju ly  1 . 1! 
ia ea r lie r . A  tota l o f $3 
appropria ted  for the proi 
fiacal y e a r  b eg inn in g Ju ly  
appropriation* w ere m ade n 
ch. 120. S L A  1980. and I € 
1980

E d i t o r ' e  n o te . — Sectie  
SLA  1BSO. e ffe c t iv e  on th a  i 
29 73.070 . provide* "tal N< 
«lh*r provta iona o f  M et 1 -  
<11 a m u n ic ip a lity  m ay m 
than >25,000 plu* an are* 
d iffe ren tia l du r in g  the first 
which th ia  act it  effect! < 
m unic ipa lity  w h ich  w ould  
AS 29 88, added  by eec 2 c 
than 125 p ercen t o f th e an  
m ceiaed  for tha la*t Aacal 1 
43 18 0 1 0 - 4 3  18 045. rvpa 
° f thi* a ct. ia, foe each  o f  th e

■ J k . / .



/ L *  V  /t& *6  ^  A  , t^ j ^

& a £ *  .—  ^*u- W u d / e ,  IjhiJ u . W « i  l k ? 1 r ' V

r( w  Oum + \ , S > 0 o d £ z t(  r> / ^ 'y& e * + < < + A  / tu  X /

^ t h S f H ^ ^ )  ft V

( &  ° fo  ^  A A v J  o<f / & A ^ u d  ^

^ [( f O ' nA e * d "  J & h  {Jk<*t<2 **+ <_

■ fCt+t esc ^  ^  t< ^ j£ * > f

s is tJX tJ ty  u u d b  - fa t /  o r: 4 t_J/ ' /Z& & U 4 )e+ y

a .  c t  M f S *As*u 6l

£ .  <» /i* ^

^Maybe. (Xm &*U ’’f/ ffy V) &/ "Act* o f "
fb n̂ L p l £ * L 4 . 4 .  r’/ ( % # 9 v C *  “ < # ^ f y y £ c ^ i  \

<£> * * ~ 6  m

( p  i j l C M j P J ' * * ' *  * $ >
tc? m ++Ly /ujt-

c Je h o f -/6c 4 OMt A M & H

j/b/ti* fo M J * &  o j c u  ̂ st*e» A * * / / & ••*. y

<5« < z d tc g s  4 l A & C l*  / * £ + d  & f+ «  CMSC+*.

£ *c g u s u c4  M c+ S  -*M r u s e A ^ y  ^ * * y

^ A < 4 V < X  *■** + * A & .

'  3 . b d ^ J r J i+ U ' / a jfa  f

( <^ j < jl& & )  ^ e U ^ f ^ c + £ c  4lA*C*0 *C€l M  jb u u  *

flm & C  &  jtA y c M Z ty  A o & t .

k ) L * J  ’Y  \ J  j b * c  M  A & & L 4 ,  <*> a  cts^ y i *  *

* * M  < £ o  jtm t+ jj / W  ^  / t^ r ^  ^  Aa^ & M b

+ Y «• ■ *~+*AC0<f  —  /o b te  y ^ j*  S & rtx tf %



Rep. Ben Gmssendorf
Chairman
465-3870

Community & Regional Affairs Pouch V 
State Capitol 

Juneau, Alaska 99811

The C & R A  C o m m i t t e e  met at *1:30 A.M. on F e b ru ary 23, 1981, 
w i t h  the f o l l owing m e m b e r s  present:

T o n y  Vas ka
Dick R a n d o l p h
Pat O'Connell
B e r n a r d  Bylsma
Ben Grussendorf, C h a i r m a n

The bill to be c o n s i d e r e d  for this p a r t i c u l a r  m e e t i n g  
was HB 4, d e a l i n g  w i t h  d i r e c t  tax relief. The bill is 
s p o n s o r e d  by Mike Miller, Russ M e ek ins and J i m  uncan, all 
three o f  w h o m  testified. Mr. M i l l e r  gave a brief o u t l i n e  o f  
the bill s t a ting that this bill would pump $ 1 0 6 , 0 0 0 , 0 0 0  i n t o  
the e c o n o m y  b e c a u s e  it was being paid d i r e c t l y  to the t a x­
payers. He also o f f e r e d  a p o s s i b l e  substi tute to the bill 
as a n  a m e n d m e n t  or a d d e n d u m  w h i c h  included a renter r e b a t e  
since r e nter s i n d i r e c t l y  p a y  p r o p e r t y  tax albeit t h r o u g h  a 
landlord. Mr. Duncan supp o r t e d  Mr. M i l ler's t e s t i m o n y  by , ,

saying that this bill d o e s  not eli mi n a t e  a n m n i L i p d l i l l e s -  
"machinery" to c o l l e c t  taxes as that w o u l d n’t be wise.
Se n i o r  c i t i z e n s  a l r e a d y  get tax rebates so this p a r t i c u l a r  
re b a t i n g  "machinery" is a l r e a d y  operative. Mr. M e e k i n s  
t e s t ified that thi3 bill w o u l d  G U A R A N T E E  taxes go down. T h e  
individual has no control o v e r  proper ty taxes w h i c h  tend to 
be V E R Y  inflationary. In the past, m oney  has been g i v e n  to 
m u n i c i p a l i t i e s ,  but no one has ever reduced t a x e s . ... they 
just rise  m a y b e  not so rapidly. Mr. M e e k i n s  said that this 
bill w o u l d  m a k e  the tax r e t r o a c t i v e  for this c u r r e n t  year.
He a d d e d  that the S e nate bill m e r e l y  retur ns the m o n e y  to 
muncip a l i t i e s .

Mr. R a n d o l p h: T h i s  seems to be creating a n e w  state b u r e a u c r a c y
to h a n d l e  rebates. W o u l d n ' t  it be simpler to let the m u n i c i p a l i t i e s  
ha n d l e  it?

Mr. Miller: The m u n i c i p a l  b o nding a b ility is e r a s e d  if the
m u n i c i p a l i t i e s  simply w i p e  out p r o p e r t y  taxes. We p r o p o s e  
h aving the p e o p l e  pay the taxes, then get a rebate. T h i s  
leaves the bondin g ability  intact.

Mr. M e e k i n s * : This a l s o  a llows  the public to k e e p  a c h e c k
on the munic i p a l  s p e n d i n g — it d o e s  not give them a blan k 
c h e c k  to keep raising taxes because the "state is g o i n g  to 
pay the bill." B u s i n e s s e s  are not having their p r o p e r t y  
taxes e liminated, t h e r e f o r e  k e e ping an additional c h e c k  on 
the m u n i c i p a l i t i e s — it d o e s  not give them the key to the 
state treasury.



Rep. Ben Grussendort
Chairman
465-3870

Ho u s e o f  Representatives

Committee on 

Community & Regional Affairs

A l a s k a  J i t a i e  ^ l e g i s l a t u r e

Pouch V 
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Juneau, Alaska 99811
Page 2, C& RA meeting, F e b r  23, 1981

Mr. V a s k a ; This g i v e s  no one an incentive to l o w e r  t a x j s - w h y
w o u l d n 't they i n c rease them?

Mr. Meekins: P r o p e r t y  tax p a yers will still c o n t i n u e  to
w a t c h  since they will be p a y i n g  the taxes and then h a v i n g  
them r e t u r n e d — c r e a t i n g  a cash flow situation th at t h e y  w i l l  
watch. Also the b u s i n e s s  p e o p l e  will d e f i n i t e l y  be a w a r e  
since they  are still h a ving to pay their e n tire t a x  bill.

Mr. V a s k a : Is t h e r e  any financial help for u n o r g a n i z e d  
b o r o u g h s ?  The state is s u b s i d i z i n g  the boroughs, w h y  net 
help for u n o r g a n i z e d  b o r o u g h s ?

Mr. Miller: This is a tax relief b i l l — not a f i n a n c i a l
re t u r n  toe the c i t i z e n  e r g o : if you don't apy taxes, no 
return! How can y o u  tie o t h e r  aid via this bill?

Mr. V a s k a : T h e r e ' o  still no incentive to lower taxes!

Mr. Miller: The b u s i n e s s  c o m m u n i t y  will put p r e s s u r e  on the 
a s s e m b l y s  to k e e p  taxes low.

Mr. Me ekins: P r o p e r t y  tax is the real issue of this bill.

Mr. Randolph: Why is there no reduction in b u s i n e s s  t a xes?
I k n o w  b u s i n e s s e s  are c ol lectors, not payors, but w h y  no 
r e l i e f ?

Mr. Miller: W e  a r e  a l r e a d y  biting off a big chunk! It is
p r o b a b l y  m o r e  a p o l i t i c a l  factor more than anything. B u s i n e s s e s  
will p r o f i t - - f r o m  the $ 1 0 6 , 0 0 0 , 0 0 0  being p umped i n t o  the 
economy.

Mr. O'Co nn e l l :  T h e r e  are two fiscal notes w i t h  t h i s  bill, one
for r e i m b u r s e m e r t s , o n e  for a d m i n i s t r a t i v e s  costs. T h e  
p r o p e r t y  tax rei.ains the same through 1986, w h y ?  T h e r e  is 
no t h i n g  here o n  p o s s i b l e  impacts of m u n i c i p a l i t i e s  s w i t c h i n g  
sales taxes to p r o p e r t y  taxes because the state will be 
r e b a t i n g  prope rty taxes.



H o u s e  o f  R e pr e se n t a t iv es

Committee on

A l a s k a  j i i a i e  j jC e g t s la lu r e

C i R A  m e e t i n g  Commun.ly &  Regional AffairsChairman , „ „
465-3870 F e b r u a r y  23, a 981

Pouch V 
State Capitol 

Juneau, Alaska 99811

Mr. Meekins: Y o u ' r e  s t a t i n g  a h y p o t h e t i c a l  situation. It
is n e a r l y  i m p o s s i b l e  to do a fiscal note on h y p o t h e t i c s ,  so 
it's not an the fiscal note.

Mr. O'Co n n e l l :  Is there a n y t h i n g  tied to reside icy in th is
bill?

Mr. Miller: I think w e ' v e  learned our lesson a b o u t  thatJ

Mr. R a n d o l p h: O u t s i d e  the b o n d i n g  aspect, I r e a l l y  thin g we 
should just send the m u n c i p a l i t e s  a "big check."

Mr. Meekins: R e v e n u e - s h a r i n g  w a s  for th at— it d i d n ’t lower
taxes.

Mr. R a n d o l p h: We should m a k e  a floor am ount w e  will p a y  or
some f o u n d a t i o n  unit to r e p a y  muncipa lities.

Mr. Meekins: T h a t ' s  just too c imbersome what w i t h  o u r  w i d e
range of l o c a l i t i e s  and d i f f e r e n c e  in cost of livings.

Mr. B y l s m a : W h a t  about m o b i l e  h o m e s ?  T h e y  are l i s t e d  as
personal property. That a s p e c t  must be checked.

Mr. Vaska: Back to the r e s i d e n c y  r e q u i r e m e n t — w h a t  a b o u t
pe o p l e  w h o  are in the state for o n l y  like 3 or 4 m o n t h s  in the  
summer?

Mr. M eekins: For example, c o l l e g e  stu dents? T h i s  is t r u l y
a n t i - i n f l a t i o n a r y . F.verybody benefits.

Mr. Miller: A  lot of p e o p l e  w o u l d n ' t  bother to fill o u t  the
forms a n y w a y  but e v e r y o n e  w o u l d  be rebated that applied.

Mr. O'Co nnell: T h i s  w o u l d  e l i m i n a t e  sales t axes i_f this bill
passes.

Mr. Miller: Right oni

M e e t i n g  r e c e s s e d  at 9:50, to be reconv e n e d  at 8:30 a.m. on 
Fe b r u a r y  24, 1981.
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A L A S K A

S T A T E  L E G I S L A T U R E

MEMORANDUM
TO: Ben

H O I :  Linda

DATE: March 2, 1981

RE: CS for HB 4/ comparison with original bill

HB 4

Section 1.
Sec 29.53.500 - Adds Article 6 entitled 

'Reimbursement of Property Taxes'

Sec. 29.53.510- Outlined duties of the 
Dept, of Revenue

Section 2.
Sec 44.25.020 included to allow for

administrative proceedures necessary 
for Dept, to carry out Article 6

Section 3.
Retroactive clause for reimbursements 
of property taxes paid after 12/31/79.

Section 4*
Effective date clause (01.10.070)

Section 1.
Sec 29.53.500 - Adds Article 6 entitled 

'Reim. of Prop. Taxes' and changes 
duties over to Dept, of C&RA

Sec 29.53.510 - Outlines duties of Dept, of 
C&RA - (subsections 1 through 3 same as 

original bill)
29.53.510(4) new subsection for Dept, of 
C&RA to include liability clause for mis­
use in application form

Sec 29.53.520 - adds new section to include 
definition of 'abode' in determining 
property eligible for property tax 
reimbursement

Section 2.
Sec 29.73.060(a) - rentors amendment - amends 

present statute ’Senior Citizens F'-.cnptioi 
Program' for use by all rentors in the 
State (does not repeal present exemption 
program - 29.73.060)

Section 3.
Sec 20.73.000(c) - Chunged toiDept^ .of C&RA * 

for renters i timbursenent program
- application submitted by 

March 1 rather than present s  atute date 
of Jan. 15.

Section 4.
Sec 29.73.060(d) - provides for partial pay­

ments to habitants of shared rental units
Section 5.

Sec 29.73.060(e) - rentors reimbursement pro­
gram application must also provide for 
liability clause for misuse 

Section 6. - Retroactive to Jan. 1,1980 
Section 7. - Effective Date Clause (01.10.070)
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P R E S S  R E L E A S E

February 18, 1981

Representative^ a v e ^ ^ ^ ^ D i s t r i c t  Seven, Anchorage

The House Republicans announced today the intro­

duction of their version of SB 168 relating to revenue

sharing to local governments. This type of legislation

would help solve a multitude of problems.

1. Pork barrel legislation

2. Lobbyists hired at the local level to 
procure monies for their cities

3. State government making spending decisions 
on local issues

4. Len£ hy sessions

5. Inequitable appropriations

6. Property and sales tax relief

7. Funding of capital improvement projects 

The bill basically calls for $1,000 per person to be 

given to local governments. Anchorage, for example, 

with 200,000 people, would receive $200,000,000.00. A 

minimum of $40,000,000 would go to property tax relief 

as desired by the people. The balance would then fund 

capital improvement projects if desired by the people.

This /ould shorten the legislative session since State 

legislators would no lo- ger make decisions of spending 

matters which rightly belong with local government. This 

would reduce pork barrel legislation since local gov e r n­

ment would be handed money for projects
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Press Release 

February 18, 1981

and wo u l d  not have to lobby to get 'their fair share',

A
and vote trad*frg to get funding for various projects would 

decrease. M a n y  times some communities don't get their p r o­

rata share of the budget. This would solve that problem. 

This would guarantee property and sales tax relief while 

keeping an incentive for local government to keep costs 

down. This w o u l d  fund capital improvement projects.

This major piece of legislation is greatly needed 

and will be a major point in the efforts of Che House 

Republicans to handle the affairs of the State.



----------------

D*

-----------

"  l * c e ~ - ----------------------- — -------
iro - w ,

S aIo *** SpW.'ib'J

p ©y>- .

H *  - %  -

k % k W N  V N W .  W a <w w  > . y A w \ ^

I* * Di‘t«.«_\- 'R.Oi'-t't

lOby 6 0 0 ,0 0 0  U V.*.  -- ^

0̂ -N '
3* ^ ^ 3  c« IV.'vcXv^ ̂  V*««. C»V\tw» '*w &.■*-* - > * * *

*̂ \©'-»'»• © w~«k \s«.(^o^>«> 'W<. ° ^ ' ,A ‘  Cfĉ > C- * '̂r
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Rep. Ben Grussendorf
Chairman
465-3870

^laska Jiiatfi ^ B ^ s lz d w c e

Hou se of R e p r e s e n t a t i v e s

Committee on 

Community & Regional Affairs Pouch V 
State Capitol 

Juneau, Alaska ">9811

Su mmary - HB 4- by M i l l e r  etc.

"An Act p r o v id ing for r e i m b u r s e m e n t  of t a x e s  p a i d  to 
a m u n i c i p a l i t y  for rea l p r o p e r t y  owned a n d  o c c u p i e d  
as a per manent place of abode; and p r o v i d i n g  f o r  an 
e f f e ctive date."

This bill a llows a p r o p e r t y  o w n e r  to be r e i m b u r s e d  by the 
state for taxes paid to a m u n i c i p a l i t y  for "re al p r o p e r t y  
o wned and o c c u p i e d  as his permanent  place of a b o d e . "

The t a x p a y e r  must:
1). apply to the Dept, of Revenue for r e i m b u r s e m e n t ;  

and
2). present proof that the p r o p e r t y  t a x e s  were paid.

The bill d i r e c t s  the Dept, of Revenue to adopt r e g u l a t i o n s  
e s t a b l i s h i n g  p r o c e d u r e s  for a p p l y i n g  for r e i m b u r s e m e n t ,  to 
a n n u a l l y  request the l e g i s l a t u r e ^ t o  a p p r o p r i a t e  funds for 
r p i m h n r s p i n p n l - ,  * n d  t n  p a y  t h f »  r p i m h i i r s p m p n t R .  T h p . s p  p r n v i f i l n n s  A W , W \  

^yfe^added as new section:- 500 and 510 to AS 29.53^ M u n i c i p a l 
A s s e s s m e n t _a n d  Taxatic .

U Jo-bV  V* —
Tfiis A n t  fR.rPtrn.Rrtivp to J a n u a r y  1 , 1980 and a u t h o r i z e s  
r e i m b u r s e m e n t  of prope rty taxes paid tor a p e r m a n e n t  p l a c e  
of abode a f t e r  D e c e m b e r  1, 1979. A l s o  p r o v i d e s  immediate 
effective date.



MEMORANDUM Stafc of Alaska

;o Marie Matsuno
Deputy Commissioner

d a t e  February 17, 1981
FILE N O

TELEP H O N E  NO

FROM Terry Earley s u b j e c t : House Bil l  #4
Sta te Assessor

The s t a f f  o f  the House Community and Regional Affa irs  Committee has reques ted 
t h a t  we comment on House Bill #4.
House Bill  #4 would require  th a t  the Department o f  Revenue reimburse r e s id e n t s  
fo r  property taxes paid on t h e i r  permanent place of abode.
The Bi ll  would a lso requ i re  th a t  the taxpayer must f i l e  on app l i c a t io n  and 
p resen t  proof of taxes paid.
Although I have not seen the f i s c a l  note proposed by the Department of 
Revenue, I know th a t  the processing of a pprox imate 100,000 app l ic a t ion s  and 
warrants has to  be expensive from an admi n i s t r a t i v e  standpoin t .
I t  would seem to make a l o t  more sense to exempt the taxpayer in  some manne~
and provide for s t a t e  reimbursment t.n municipal ities i f  in f a c t  t o t a l
exemption of abodes i s  desired.
We feel t h a t  to ta l  exemption o f r e s id en t i a l  property i s  a l e s s  than d e s i r ab l e  
approach to property tax r e l i e f .  I t  d isc r imina tes aga in s t  non-owner occupied 
res idences ,  apartment dwel lers, and business owners. But more s e r iou s ly  than 
t h a t  i t  a lso will r e s u l t  in l e s s  local control and a l so  l e s s  local i n t e r e s t  in 
municipal government, even in t h i s  s t a t e  where t axpayer aw^renes^ i s  more - 
profound than in any o ther .  Taxpayer awareness and I n t e r e s t  wanes when
f inanc ia l  cons ide ra t ions do not e x i s t .  Let t ing the taxpayer vote on r a t h e r  to
inc rease  tax l ev ie s  to support  a se rv ice  i s  a sure f i r e  way to  determine i f  
t h a t  se rv ice  i s  necessary.
F in a l ly ,  removing the to ta l  tax burden will increase the demand fo r  s e rv ice s .  
I f  local municipal se rv ices are f ree the demand for ex i s t ing  and new se rv ices  
wil l  r i s e  i ramat ica l ly !

"How about an Indoor pool and rec rea t ion  cen ter In every 
neighborhood. I f  i t s  free why not?"

The above corments may be on t  aggerat ion but they tend to prove a po int .
Our additional concerns revolve around communities that by choice have opted 
for heavy reliance on other taxes, prlmarly sa les tax.
All second c la s s  c i t i e s ,  many f i r s t  c l a s s  c i t i e s  and several boroughs re ly  
very heavi ly on sa le s  tax. For example the City and^Borough of Sitka l e v ie s



only a 3.5 mil 1 property tax, but c o l l e c t s  a 4% sa le s  t a x. Residents o f  the 
City o f  Fairbanks are cu r ren t ly  paying a sa le s  tax. I t  would seen 
reasonable to allow these communities a choice o f  the kind of tax to be 
reduced. Also many of the f i r s t  and second c l a s s  c i t i e s  do not have 
s u f f i c i e n t  local  tax resources to  provide minimal se rv ices .  I t  would seem 
reasonable 1f a subs tan t ia l  amount of s t a t e  money 1s going to  be d i s t r i b u t e d ,  
to help provide municipal se rv ices ,  t h a t  those poorer corrciunitles be given a 
choice.

^ v ^ ^ - f l n  conclusion I t  would be our recommendation t h a t  l e g i s l a t i o n  be passed
\ inc reas ing  s t a t e  appropria t ions to a l l  mun ic ipa l i t i e s  and they be allowed to 

ct \exer ci se maximum f l e x i b i l i t y  In determining the use to  which those Increased 
1 revenues a re  put. ' ,

.

• •



S T A T E  L E G IS L A T U R E

MEMORANDUM
TO: Ben

FTOM: Linda

DATE: March 2, 1981

RE: CS for HB 4/ rr'Tparison with original bill

\m±

Section 1.
Sec 29.53.500 - Adds Article 6 entitled 

'ReimlTurser*±nt of Property Taxes'

Sec. 29.53.510- Outlined duties of the 
Dept, of Revenue

Section 2.
Sec 44.25.020 included to allow for

adninistrative procoedures noc/^ssary 
for Dept to carry out Article C

Section 3.
Retroactive clause for rolmlnirsdnonts 
of property taxes paid after 12/31/79.

Section 4.
Effective date c.lnuse (01.10.070)

■ C H i

Section 1.
Sec 29.53.500 - Adds Article 6 entitled 

'Reim. of Prop. Taxes' and ch: lges 
duties over to Dept, of C&RA

Sec 29.53.510 - Outlines duties of Dept, of 
C&RA - (subsect ions 1 thiiiugh 3 same at 

original bill)
29.53.510(4) now suhsect ion for Dept, o.' 
C&RA to include liability clause for mis­
use in application form „

Sec 29.53.520 - »dd-> nc-A section to include 
definition of 'abode' in determining 
property eligible for property tax 
reintnirswnonL

Section 2.
Sec 29.73.060(a) - renters nmenrtnrnt - amends 

jiresent statute ’S<*nior Citizens Exaction 
Program' for use by all rente - in the 
State (does not n >p»,a l present exemption 
program - 29.73.060)

Station 3.
Si t  20.73.060(c) - Changed to Dept, of C&RA 

for rentors reimhursrai'nt pnigram
- application sulmitted by 

Itirch 1 rnther than pn-sent. statute date 
of .Inn. 15.

Section
Sex:

4.
29.73.000(d) - provides for partial pny- 
ments to habitants of sharrx! n*nt.al units. 

Section 5.
Stx- 29.73.000fel - rentors reiirtjursfsnent pro­

gram application muNt also pnovdcie for 
liability clause for misuse 

Section 6. - iwetroact ive to Jan. 1,1980 
Section 7. - Effective Itate Clause (01.10.070)

■
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M February 28, 1981

SUBJECT:

TO:

FROM:

Property tax reimbursement 
(CSHB 4)

Representative Ben F. Grussendorf 
Chairman
House Community and Regional Affairs Committee

Tamara Brandt Cook 
Legislative Counsel

Here is a draft of the committee substitute you requested 
for HB 4 providing for property tax equivalency payments to 
renters and making other changes. I believe that this bill 
would be improved if a definition of >tresldent" w ere I n c l u ded. 
In addition, I have some auestion as to the use of the phrase 
'V  s e g m e n t  placa-ol^ahode . If the phrase means " r e s i d e n c y”
that would be a better term to use throughout the b T m  Tt
i*» unclear whether a person may have more than one permanent 
place of abode in the state and qualify for reimbursement of 
taxes paid for each of them.

TBC:Jdn

Enclosure



S o m e  t h o u g h t s  o n  the R e n t a l  R e b a t e  bill.

Given that the Administration prefers assistance to m u n i c­
ipalities rather than rebates t ■> individuals, their position 
on the rental rebate proposal is, in State Assosor Terry Earley's 
words, "it is a logical supplement to H.B. 4."

The rental rebate amendment is ba<*ed on an existing program 
called the "Renters' Equivalency rebate Program" which grants 
direct payments to eligible senior.citizens who are renters to 
reimburse them for the amount of property tax which is included 
as part of their rent. AS 29.73.060.

Rental rebates would be based on one percent rebate per property 
tax mil. In other words, if the property tax mil rate for a 
section of Juneau is 12 mils, then the renter would receive 
12% of total rent paid back from the 3tate unaer the program.

There are some problems:

People who live in areas with high mil rates tend to be 
more well to do. Yet they will recieve the highest percentage 
of.rebates. The point is that this bill is not intended to 
be a state subsidy for housing—  it is intended to reimburse, 
to the most accurate exentent possible, the portion of rent 
that is based on property taxes paid by the landords.

The existing statute has an application deadline of January 
15th. This allows very little time for renters to put together 
their records from the past year. The committee should consider 
extending the application deadline.

ASHA housing {HUD subsidized) teneta dr not pay property 
es, even though they do pay rent. The rebate program will

apply to them (they are already subsidized)

The definition of "permanent place of abode" has been 
a source of constant problem for the Administrators. There 
is no easy answer for cases where "rent" may include 500 acres 
of adjacent land and others. Some rent includes utilities and 
furnishings, and other services. ‘

)



A L A S K A

S T A T E  L E G I S L A T U R E

MEMORANDUM
TO: Ben 2/18/81

FROM: Linda

RE: HB 4

Just a few notes on the opinions of HB 4.

Spoke with Ginny Chitwood/Ak. Municiple League:

She has no problem with this bill other than the fact 
that it hao no provisions for rentors, commercial 
buildings and businesses, nor does it approach the
equity issue.

The r.iost important issue mentioned by Ginny was the 
fact that property tax relief is fine, as long as it 
does not have an adverse effect on a municipalities' 
ability to issue bonds. In other words, their market­
ability of bonds.

She also thought the coL,t of this to the state may be 
very high - a n prox. 24 0 m i l l i o n .

Rep Miller: has some proposed language for possible amendment 
to the bill (info in members files) relating to provision for 
rentors.

Dept, of C&RA will be at the meeting.
Ginny L'nitwood will be present

H e p . r i o c J c s i n  i l l  h o  h a s  a n  a m r o t k n iH  t o  t h o  b i l l  ( i n c l u d e d  i n  f o l d e r s )  J

xs. *



IN T H E  HOUSE B Y  K I L L E R

HOUSE BILL HO

I K  THE LEGISLATURE OF THE STATE OF A L A S K A

TWELFTH L E GISLATURE - FIRST S E S S I O N

A BILL

For an Act entitled: "An Act providing for p r o perty t a x  e q u i v a l e n c y  p a y m e n t s

to r e s i d e n t s  w h o  T e n t  a p e r m a n e n t  p l a c e  o f  a b o d e  j a n d  

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT ENACTED BY T H E  L E G ISLATURE OF THE STATE OF ALASKA:

* Section I. AS 29.73.060(a) is amended to read:

(a) A resident of the state |[65 YEARS O F A G E  O R  QLDEF?| w h o  rents 

a permanent place of abode is eligible for tax e q u i v a l e n c y  payments 

fioa the state through the Department of Com m u n i t y  and Regional Affairs.

* Sec. 2. AS 29.73.060(d) ia amended to read:

(d) If two or more persons occupy a re s i d e n c e  as t e n a n t s , n o t  all 

of w h o m  are eligible for tax equivalency p a y m e n t s  u n d e r  this section.

the assessor shall determine equitable partial payirents t o  be m a d e  to 

the eligible tenants. ^HOWEVER. TAX E Q U I V A L E N C Y  P A Y M E N T S  T O  AN E X I GIBLE 

A F P L I C A N T _ M A Y J 3 0 T  BE REDUCED BECAUSE TEE S P O U S E  IS L E S S  T H A U  65 Y E A R S  

QF A G E ^  If all occupants in a residence are e l i g i b l e  for tax e q u i­

val e n c y  payments under this section, the o c c upants shall d e c i d e  b e t w e e n  

and among themselves which shall receive payment.

* Sec. 3. This Act is retroactive to January 1, 19 8 0 ,  and a u t h o r i z e s  tax 

equivalency payments for rent paid on a permanent p l a c e  of ab o d e  after 

December 31, 1979.

* Sec. 4. This Act takes effect immediately in a c c o r d a n c e  w i t h  AS 03.10.-

0 7 0 ( c ) .
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7 . § 29.68.360
l i f e -

M u n i c i p a l  G o v e r n m e n t  

Sec, 29.68.360. Pub lic hearings.

5 29.73.060

Applied in Municipality of Anchorage 
▼. Frohne, Sup. C t Op. No. 1477 CFilt Not.
3050, 3104). 568 P.2d 3 (1977).

v

Sec. 2a.68.390. E lection on ch a r te r .

Cited in Municipality of Anchorage v.
Frohne. Sup. C L  Op. No. 1477 (Filo Noe.
3 0 8 0 .  3 1 0 4 » .  5 6 8  P J d  3  ( 1 9 7 7 ) .

C h a p t e r  73. M i s c e l l a n e o u s  P r o v i s i o n s .

Section i

60. Property l u  equivalency paymenta 
70. Taxpayer notice

Sec. 29.73.060. P roperty  tax equ ivalency paym enta . (a) A 
resident of the state 65 years of age or older who renta a permanent 
place of abode is eligible for tax equivalency payments from the state 
through th<* Department of Community and Regional Affairs.

(b) For purposes of determining payments to eligible persons, the 
departm ent shall calculate a property tax equivalent percentage for 
each home rule or general law municipality which levies a general 
property tax a t the rate of one percent per mil. The property tax 
equivalent percentage applied to the annual rent charged to the 
applicant equals the property tax equivalency payment payable under 
this section.

(c) 1o obtain tax equivalency payments the eligible resident must 
apply to the department for payment for the preceding vear bv Jan uary

year on forms and in the manner prescribed by the 
ren t Each applicant shall submit with the application rental 

receipts or, if rental receipts are not available, other evidence 
* M tiafacto *7  to the department for determination of the fact of payment
x  of ren t and the amount paid.

(d) If two or more persons occupy a residence as tenants, not all of 
whom are eligible for tax equivalency paymenta under thia section, the 
assessor shall determine equitable partial payments to be made to the

T' , eligible tenants. However, tax equivalency paymenta to an eligible 
- applicant may not be reduced because the spouse ia less than 65  years 

'♦- of age If all occupants in a residence are eligible for tax equivalency 
‘ paymenta under this section, the occupants shall decide between and

f
! among themselves which shall receive payment. (I 2 ch 217 SLA 1976; 
; am f 1 ch 124 SLA 1980)

S r  t t t *  t  o f  —  T h #  I M 0  c o m a s  f o l l o w i n g  ‘ r e u a i c i p - l l t y ' '  a n d

• i o «  s a e n d n  • s i .  t f f s c t m  J u l y  I .  1 9 * 0 ,  a n d  ‘  g e n e r a l  p r e p o r t ?  t a x * ,  s u b s u t u l s d  * m s *

f i r  n t r o o r t i  «  U  J t a i M O  1 .  1 9 * 0 .  l a M r w l  s  ( o r  * H " ,  M i N U t u t s d  T h e  p r o p e r t y  t a x
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equivalent’ for T h u ’ , substituted and added ‘payable under this section* 
’equals’  for ’or $375. whichever is less is”, in subsect.:n (bi.

Sec. 29.73.070. T axpayer notice, (a) If & municipality levies and 
collects real or personal property taxes, the governing body shall 
provide the following notice:

§ 29.73.070 Ai>ska Statutes Supplement § 29.73.070

"NOTICE TO TAXPAYER
For the current fiscal year the (city) (borough) has been allocated the 
following amount of sta te  aid for school and municipal purposes 
under the applicable financial assistance Acts:

PUBLIC SCHOOL FOUNDATION PROGRAM ASSISTANCE 
(AS 14.17)

STATE AID FOR RETIREMENT OF SCHOOL CONSTRUC­
TION DEBT (AS 43 18.100)

MUNICIPAL TAX RESOURCE EQUALIZATION ASSIS­
TANCE (AS 29.88)

STATE AID FOR MISCELLANEOUS MUNICIPAL 
SERVICES (AS 29.89)

TOTAL AID
The millage equivalent of this state aid, based on the dollar value of 
a mill in the municipality during the current assessment year and 
for the preceding assessment year, is:

MILLAGE EQUIVALENT 
PREVIOUS YEAR THIS YEAR 

PUBLIC SCHOOL FOUNDATION PROGRAM
ASSISTANCE  MILLS . . . .  MILLS

STATE AID FOR RETIREMENT OF 
SCHOOL CONSTRUCTION DEBT

. . . .  MILLS  MILLS

MUNICIPAL TAX RESOURCE EQUALIZA­
TION ASSISTANCE . . MILLS MILLS

STATE AID FOR MISCELLANEOUS
MUNICIPAL SERVICES . . . .  MILLS . . .  MILLS 

TOTAL MILLAGE EQUIVALENT
. . . .  MILLS . . .  MILLS"

Notice ahall be provided
(1) by furnishing a copy of the notice with tax atalcmenta mailed for 

the fiacal year for which aid ia received; or .
(2) by publishing in a newspaper of general c i r c u l a t i o n  within the

municipality a copy of the notice once each week for a period 
successive weeks, with publication to occur not later than 45 days alter 
the final adoption of the municipality's budget.

(b) If the municipi 
governing body sh a ll; 
in (a) of this section, 
council or assembly i 
estimate of the equiv, 
financial assistance i 
provided

(1) by publishing ii 
muni ipality a copy o 
succr isive weeks, wit! 
the final adoption of 1

(2) if there is n< 
municipality, by posti 
least two public place 
not later than 45 day 
budget.

(c) Compliance wit! 
receipt of municipal 1 
29.88 and state aid f 
29.89. The Departme 
withhold annual alio 
officials dem onstrate ' 
m e t (5 9 ch 155 SLA

Fffoctive dale. —  S*rtu 
SLA 1980. provides tha: 
(including thin Mctionl of 
effect or, the first day of th« 
which $33,400,000 or more i 
and .illowsd by lha 
diau button to municipals 
recipi i t i  under the provn 
12 of thu,.- or on July 1,1! 
ia earlier. A *otal of $K 
appropriated for the prot 
fiacal year beginning July 
appropriation* were made ir 
ch 120. SLA I960, and 5 6 
1900

K d iio r 'e  note. — 8ectio 
SLA 1980. effective on the ai 
29 73 070, provides; “(a I No 
other provure* of aeca 1 - j  
( l ) a  municipality may no 
than $25,000 plus an area 
differential during the firvi 
which thu act ta effectiv 
municipality which would 
AS 29 88. added by aec 2 o 
•hen 125 percent of the are 
received for the last fiacal « 
A3 »  010 -  43 18 045. repa 
•f Una art, u. for each of the I

§ 29.73.070
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A M E N D M E N T

Offered in the HOUSE

TO: HOUSE BILL NO. 4

Page 1, line 8:

After "abode", insert the following:

"and for property tax equivalency payments to renters"

Page 2, after line 3:

Insert the following:

"* Sec. 3. AS 29.73.060(a) is amended to read:

(a) A resident of the state (65 YEARS OF AGE OR OLDER] who rents 

a permanent place of abode on which taxes are levied under AS 29.53.- 

010 or 29.53.400 is eligible for tax equivalency payments from the 

state through the Department of Community and Regional Affairs.

* Sec. 4. AS 29.73.060(d) is amended to read:

(d) If two or more persons occupy a residence as tenants, not 

all of whom are eligible for tax equivalency payments under this 

section, the assessor shall determine equitable partial payments to be 

made to the eligible tenants. (HOWEVER, TAX EQUIVALENCY PAYMENTS TO 

AN ELIGIBLE APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS 

1HAN 65 YEARS OF AGE.] If all occupants in a residence are eligible 

for tax equivalency payments under this section, the occupants shall 

decide between and among themselves which shall receive payment.



Page

Page

Page

Sec. 5. AS 29.73.060 is amended by adding a new subsection to read:

,— ' (e) Annual rent under (b) of this section includes a security

'deposit if the deposit is rent for the year for which a tax equivalency 

payment is sought and also includes payment for a u tility gprvflro 

which is collected as part of the rent. Annual rent under (b) of this 

section does not include a security deposit paid during the year for 

which a tax equivalency payment is sought if the d eposit is rent for a 

prior _or future year. -  At.\~

2, line 4;

Delete "3" and insert "6"

2, line 6, after "1979" insert the following:

"and property tax equivalency payments for rent paid for a permanent 

place of abode after December 31, 1979"

2, line 7 j

Delete "4" and insert "7"
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BY PHILLIPS

IN T H E  LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

L  an Act entitled: "An Act providing for reimbursement for property taxes

levied by nunicipalitics for school purposesi and 

providing for an effective date."

EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.170(b) is amended to read:
a

(b) The assembly shall annually dcterrinc the rate of levy before 

June 15. By July 1 the tax collector shall ncil tax ctatencntc setting 

out the levy for the operation cf schools, the l e w  for school construc­

tion debt r e t i r e m e n t . the levy for all other p u r p o s e s , the dates when 

taxes arc payable and delinquent, and penalticc and interest.

* See. 2. AS 29.52 is attended by adding new sections to read:

A R T I C L E  £

c p C ,  ' / 7  " » •
' S e e .  29.53.50UJ hEItlEUP.SEJ'TNT OF PROPERTY TAX. (a)

. REiriBtTSr.tEI.T OF PROPERTY TARES 

rCR SUPFORT OF SCHOOLS. ^  -*

During each

calendar year, a resident is entitled to reit.bureercn^ f o ^ p r o p e r t y

taxes which he has pafd to a *iinlr<pfll1ry fnr tha- np*riifinn_pf schoolc
{ j » o \  — -ie?u

a nd for r o t i rencr.t of school construction debt. The reimbursement

equals the assessed value of real property occupied by the resident as 

l.is^pcruancnt place of abode,) multiplied by the rate of levy nade by 

the municipality for the operation of schools and for school construc­

tion debt retirement, as set out by the municipality under AS 29.53.- 

1 7 C ( b ) .

(h) A resident who owns real property is eligible to receive

rcifibursorent for property t*.::*3 which he has paid to r  municipality if

- i -



(1) he applies to the Department of Revenue for the reim­

bursement* and

(2) he presents, with his application, proof that the prop­

erty tax has been paid to the municipality.

Sec. 29.53.505. PROPERTY TAX EQUIVALENCY PAYMENT FOP. SCHOOL 

SUPPORT. A resident who rents real property is eligible for a  tax

equivalency payment for real property taxes paid to a municipality for 

real property which he rents. Tc determine payments under this cubsec- 

tion, the Department of Revenue shill calculate a property tax equiva­

lent percentage for each municipality which levies a general property 

tax for the operation of schools and for school cor-truction debt 

retirement at the rate of one percent per mil of levy for the operation 

of cchoolc and for ochool construction debt retirement. The property 

tax equivalent percentage applied to the annual rent paid by the resi­

dent equals the property tax equivalency payrent payable under this 

subsection. To obtain n tax equivalency payment, the resident shall 

apply for the payment and shall submit with the application rental 

receipts or, if rental receipts are not available, other evidence of 

the amount of rent paid.

Sec. 29.53.510. DUTIES OF DEPARTMENT CF REVENUE. The Department 

of Revenue shall

(1) adopt regulations under the Administrative Procedure Act 

(AS 46.62) cctablithin? procedures for submiscion of applications for 

reimbursements under AS 29.53.500 end for payments under AS 29.53.5C5j

(2) annually request the legislature for appropriations for 

reinburficments under AS 29.53.500 and for payments under AS 29.53.505t 

and

(3) pay the reimbursements authorised by AS 29.53.500 and 

the payrents authorized hy AS 29.53.5^3 fror annual appropriations nadi

-*»-



* 1

for that purpose.

* Sec. 3. AS 44.25.020 id amended by adding a new paragraph to read:

(5) administer the program of reimbursement for property 

taxes paid for the operation of schools and for retirement of school 

construction debt (AS 29.53.500 - 29.53.510).

* Sec. 4. AS 29.73.060 is amended by adding a new subsection to read:

(e) A resident cay not obtain a property tax equivalency payment 

under this section for the same year in vftiich he applies for and

receives a property tax equivalency payment for school purposes under

AS 29.53.505.
0

I * Sec. 5. This Act la retroactive to January 1, 19S1, and authorises

reimbursement of property taxes levied and collected by a municipality for

the operation of_ schools and for school construction.-d< h-t--ratirrm ent after 

Jecer.ber 31, 1980.

r  Sec. 0. This Act tah.ee effect i m e d i a t e l y  in i ccordarce with AS 01.10.
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Introduced: 2/4/81
Referred: Community & Regional 
Affairs and Finance

IN THE HOUSE BY RANDOLPH

HOUSE BILL NO. 2217
III THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to state aid for municipalities;

establishing the Alaska local property tax program; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.010 is amended to read:

Sec. 29.53.010. GENERAL PROPERTY TAX. (a) A home (HOME) rule or 

(AND) general law borough (BOROUGHS) may levy

(1) an areawide property tax for areawide functions, and

(2) a property tax limited to the area outside cities for 

functions limited to the area outside cities. A property tax if levied 

must be assessed, levied and collected on real and personal property as 

provided in this chapter.

(b) In place of levying the property tax, a borough may partici­

pate in the Alaska local property tax relief program (AS 29.92).

* Sec. 2. AS 29 is amended by adding a new chapter to read:

CHAPTER 92. ALASKA LOCAL PROPERTY TAX RELIEF PROGRAM.

Sec. 29.92.010. ALASKA LOCAL PROPERTY TAX RELIEF PROGRAM. The 

Alaska local property tax relief program is established to provide 

state aid to municipalities in place of money raised by levying taxes 

on property. An entitlement from the Alaska local property tax relief 

program muy be used by a municipality for all purposes for which the 

municipality is authorized to use money raised from property taxes.

Sec. 29.92.020. APPLICATION, (a) Each year a municipality may 

apply to the department for an entitlement from the Alaska local prop-

-1- HB 22



erty tax relief program. Assessments of property of the municipality, 

made in accordance with AS 29.53.060, shall be supplied together with 

financial statements required by the department for the year for which 

an application is filed.

(b) A municipality which applies under this section may not 

impose or collect property taxes during the year for which the entitle­

ment is sought.

Sec. 29.92.030. REVIEW. The department shall review each applica­

tion for an entitlement from the Alaska local property tax relief 

program. ’f the commissioner determines that the property assessments 

contained in an application do not meet the requirements of AS 29.53.060, 

he may adjust the assessments and notify the municipality in writing.

Sec. 29.92.040. ENTITLEMENTS. (a) An entitlement from the 

Alaska local property tax relief program shall equal the total property 

assessments accepted or adjusted by the commissioner times the millage 

rate in effect in the municipality on December 1, 1980. If a municipal­

ity has more than one millage rate in effect, the assessment to which 

each rate is applied shall be multiplied by the rate and the entitlement 

shall be the total of the results of those calculations.

(b) An entitlement shall be reduced by the amount of money re­

ceived that, year by the municipality from

(1) an increase in the rate of levy for a municipal tax over 

the rate in effect on December 1, 1980 1

(2) an Increase in municipal license or permit feca over

those in effect on December 1, 1980, In excess of the percentage of

increase in the consumer price Index since December 1, 1980|

(3) an Increase In fees over those In effect on December 1, 

1980, for a municipal service In excess of the percentage of Increase 

In the consumer price Index since December 1, 1980, and not Justified

-2- HB 22



by an Increase In the cost of providing the servicei

(4) municipal taxes, fees, licenses, or permits enacted 

after December 1, 1980.

(c) An entitlement may not be reduce* because of

(1) payments rece.red by a municipality from the state or 

federal governmentt

(2) an Increase in foes or charges for a municipal service 

Justified by an Increase in the cost of providing the servicei

(3) receipt of money from the sale or lease of property by 

the municipality.

Sec. 29.92.050. ALASKA LOCAL PROPERTY TAX RELIEF ACCOUNT. The 

Alaska local property tax relief account is established. Money to 

carry out the provisions of this chapter shall be allocated by the 

department to the account from appropriations for the purpose. If 

appropriations are not sufficient to pay the entitlements, the amount 

allocated to the account shall be distributed by the department pro 

rata among eligible municipalities.

Sec. 29.92.060. ADMINISTRATION. (a) The department may adopt 

regulations necessary to implement this chapter. The regulations shall 

include

(1) procedures and filing dates for submitting applications 

and financial rcportsi

(2) procedures for obtaining information required to review 

assessments and financial reports supplied by a municipality.

(b) The department shall make reasonable etfwr*-’i to advise and 

assist a municipality in collecting information and completing applica­

tions necessary for the determination of an entitlement under this 

chapter.

(c) Each year the departsmnt shall project the amount needed to

-3- HB 22



fully fund the Alaska local property tax relief program and shall 

request an appropriation of that amount from the legislature.

Sec. 29.92.070. JUDICIAL REVIEW. A decision made by the depart­

ment under this chapter may be appealed to the superior court within 60 

days after the decision is made.

Sec. 29.92.080. DEFINITION, in this chapter "department" means 

the Department of Community and Regional Affairs.

* Sec. 3. This Act takes effect July 1, 1981.
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Amendments to HP 4 (Reimbursement of real property taxes) for the CRA 

Committee by Dick Randolph

(€) Page 1, line 7 and 8 delete the f o l1o w i n g :

<Lowned and occupied as a permanent place of abode**

B. Page 1, delete line 13 to 19 and substitute the following:

"Sec. 29.53.500. REIMBURSEMENT OF TAX ON REAL PROPERTY.

' E a c h  munici p a l i t y  m a y  apply to the Department for a lump sum 

payment in an amount equalling the total real property taxes 

collected by that municipality during calendar years 1980 and 

1 9 8 i. Applications for such lump sum payment shall be re­

ceived by February 15, 1982. Payment of *he lump sum to each 

m u n i c i p a l i t y  is conditioned on reimbursement by each m u n i c i­

pality to each real property taxpayer who paid property taxes 

to that m u n i c i p a l i t y  during calendar years 1980 and 1981 of an 

amount equalling their total respective property tax payments 

during those cale n d a r  years. The Department shall make lump 

sum payments to the municipalities applying for such payments 

by March 15, 1982. Municipalities receiving lump sum payments 

for real property taxes collected during calendar years 1980 

. a n d  1981 shall reimburse each real ->roperty taxpayer by May 1, 

V 9 8 2  for the amount of real property taxes paid during ca l e n­

dar years 1980 and 1981.

Beginning with calendar y e a r  1982 each municipality m ay elect 

to receive monthly payments from the Department for the amount 

of real property taxes it would have collected within the 

munici p a l i t y  during each month of the calendar yea r  using 

millage rates in effect on January 1, 1981 but not including 

amounts for taxes collected under (1), (2), or (3) of this 

subsection. Such monthly payments are cor.ditione upon a g r e e­

ment by each municipality not to collect real property taxes 

from taxpayers e x c e p t  in the following ways and under the 
following conditions:

(1) increases in service area millage rates after December 

31, 1980 wh i c h  have been approved by the majo r i t y  of the 

registered voters residing within that service area.

(b)

(2 ) mi l lage rates resulting from the c r e a t’on of new service 

areas when both the creation ot the service area and the 

m i l l a g e  rate have been approved by the majority of the 

registered voters residing within the proposed service

area.

(3) property taxes levied to pay off general obligation bonds 

Issued by the municipality after December 31, 1980 and 

approved by a majority of the registered voters voting on 

the question o f  approval at a regular or special election 

called for that purpose."



C. Page 2, line 1 - delete (5) and substitute therefore:

"(5) a d m inister the program of reimbursement of tax on real prop­

erty (AS 29.53.500 - 29.53.510)."

D. Page 2, line 4 - delete Section 3 and renumber Section 4 as Section 

3.
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A M E N D M E N T

4*

Offered tn the HOUSE

TO: - H O U S E  BILL NO. 4

Page 1, line 8:

After "abode", insert the following:

"and for property tax equivalency payments to r e n t e r s "

Page 2, after line 3:

Insert the following:

"* Sec. 3. AS 29.73.060(a) is amended to read:

(a) A resident of the state (65 YEARS OF AGE OR O L D E R ]  w h o  rents 

a permanent place of abode on which taxes are levied u n d e r  AS 2 9 . 5 3.- 

010 or 29.53.400 is eligible for tax equivalency p a y m e n t s  f r o m  the 

state through the Department of Community and R e g i o n a l  A f f a i r s .

* Sec. 4. AS 29.73.060(d) is amended to reads

id) If two or more persons occupy a residence as tenants, not 

all of whom are eligible for tax equivalency p a y m e n t s  u n d e r  this 

section, the assessor shall determine equitable partial p a y m e n t s  to be 

made to the eligible tenants. [HOWEVER, TAX E Q U I V A L E N C Y  P A Y M E N T S  TO 

AN ELIGIBLE APPLICANT MAY NOT BE REDUCED BECAUSE T H E  S P O U S E  IS LESS 

THAN 65 YEARS OF AGF..J If all occupants in a r e s i d e n c e  are eligi b l e  

for tax equivalency payments under this section, the o c c u p a n t s  shall 

decide between and among themselves which shall r e c e i v e  payment.



 —

m

* Sec. 5. AS 29.73.060 is amended by adding a n e w  s u b s e c t i o n  to read:

(e) Annual rent under (b) of this section includes a security 

deposit if the deposit is rent for the year for w h i c h  a tax e q u ivalency 

payment is sought and also includes payment for a u t i l i t y  service 

which is collected as part of the rent. Annual r e n t  u n d e r  (b) of this 

section does not include a security deposit p a i d  during che year for 

which a tax e q u ivalency payment is sought if the d e p o s i t  is rent for a 

prior or future year. ~

Page 2, line 4:

Delete ”3” and insert "6"

Page 2, line 6 f after "1979" insert the following:

"and property tax equivalency payments for rent p a i d  for a permanent 

place of abode after December 31, 1979"

Page 2, line 7:

Delete "4" and insert "7"

'
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