


COMMITTEE REPORT

HOUSE
2/19/81 FURTHER: FI'"*AHCE
<)
Date:
Mr. Speaker:
The- Committee on  QOMUKITSI & riCTfTAI AFFAIRS  has had HE 201

""An Act moking special appropriations to the Department of Revenue to
provide partial interest payments on municipal bonds as « eenorai
fund subsidy to local government and providing for an effective date.

under con3|gerat|0n and (3 majority of the ncgmmlttee (the committee)

reports It back with the following” recommendations:
[ 1 do pass [ ] do not pass
[ 1 do pass with attached amendments(s)
. same fitle
[ 1 replace with CS for [ ] new title

and recommends

[ 1 AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS _HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

H 60 (Rev. 12/78)



Funding Information
General Fund w7 00,000
Other Funds

Introduced: 2/19/81
0 Referred: Community 6 Regional
19,000, 000 Affairs and Finance 1

IN THE HOUSE BY THE FINANCE COMMITTEE
HOUSE BILL NO. 201
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making special appropriations to the Department
of Revenue to provide partial interest payments on
municipal bonds 1 : a general fund subsidy to local
government: and providing for an effective date."
BE IT .ENACTED BY THE LEGISLATURE OF THE STATE OF AI1ASKA:

* Section 1. The sum of $6,000,000 is appropriated from the general fund
to the Department of Revenue, Alaska Municipal Bond Bank Authority, for the
purpose of bond reserve and subsidy for debt service which exceeds the
interest rate of eight percent for bonds 1issued after January 1, 1981.

* Sec. 2. The sum uf $3,000,000 is appropriated from the general fund to
the Department of Revenue to pay to the initial purchasers of bonds issued
by the Municipality of Anchorage the difference between the price at which
bonds of the municipality bearing interest at the rate of eight percent a
year are purchased and the initial reoffering price, including the under —
writing fee, as certified by the municipality. If the Municipality of
Anchorage certifies to the commissioner of revenue that it has determined to
sell 1its bonds to the Alaska Municipal Bond Bank Authority, the commissioner
of revenue shall pay the amount appropriated by this section to the Alaska
Municipal Bond Bank for debt service and bond reserves.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

S1- HB 201



City and Borough of Sitka

P.O. BOX 79 =« SITKA, ALASKA « 99835

February 13
19 "8l

Represen tat|ve Ben Gyussendorf
/é(llaslﬁaVState House of Representatives
Juneau, Alaska 99811

Dear Ben:
Enc osed Is a ¢ a Ietter to Re resentatlve
\Aﬁwych | b i

Cotten from Dave Rose |even¥oT WI|| |nd self-
ex;flanatowy Since § |t a has a llion bond ﬁsue to
: I

e our efforts Jn insurin at the
egls lation pro;g)gs cf% ave Rose recelves ?avor%b
consideration.

Very truly yours,

Fermin Gutierrez
Administrator

enclosure - per letter



THE FOLLOWING PAGES WERE TREATED AS
A UNIT IN V'E ORIGINAL FILE.



J* g=>oltiotna police department

$.<£).IBoX 2499
feolbotna»Alaska 99669

U. ty. Cnristenien
Cgief of police

January 9, 1981

Representative Hugh Malone
House of Representatives
State of Alaska

Pouch 'V

Juneau, Maska 99811

Dear Hugh,

Enclosed is the proposed legislation for the Emergency Services
Communication Center,which is the product of all the Police and
Fire Chiefs in a January 6, 1981 meeting. The fiscal note will

be forthcoming awaiting technical assistance for the most econom—
ical and efficient system.

There are many options we find when dealing in communications,
and would like to take the time to research those options.

We will forward resolutions and letters of support for E.S.C.C.
as they are received.

On behalf of all the Chiefs, we appreciate your efforts in this
matter.

Feel free to contact any of us for any assistance you may need
concerning this legislation.

Sincerely,

L.H. Christensen
Chief of Police

Enclosures
LHC/na



CHAIRMAN: 601 WEST FIFTH AVENUE

NORMAN J LEVESQUE vV SUITE 430
' ANCHORAGE. ALASKA 99501
BOARD MEMBERS: 19071 274-7366

THOMAS K WILLIAMS

LEE MCANERNEY
LANCt ANDERSON EXECUTIVE DIRECTOR

CAKROII fAUER DAVID A ROSE

ALASKA MUNICI7AL HONI) BANK AUTHORITY

February 6, 1981

Representative Sam Cotton
anc Members of House Finance
Pouch V

Jur.eau, Alaska 99811

Dear Sam:

During the last session, tr.e Legislature adopted MB 95(&m (Chapter
15 SLA 1960) which appropriated fund3 to Department of Revenue for
use by the Bond Bank and the Municipality of Anchorage. Funds wore
to be used as subsidies to municipal debt in such a manner that long
term debt (bonds) would not cost, a cotvn.init-y more than eight percent,
interest.

When Mouse Finance Committee passed out 111) 950. the Record reflects
intent: that the subsidy apply to only seven cities; that the measure
was taken to assist cities many of which were restrained by voter man—
dated interest limits; and that subsidy legislation would be provided
on a one-time basis.

Subsequent to the appropriation and expenditure of funds, inflation

and poor economic conditions nave continued and the long term bond mar—
ket has deteriorated. general obligation bonds currently market at about
10% interest rates while revenue bonds 11 sell at about 11%. It is
clear that our people must pay the cost, in terms of cither taxoa or
utility bills. I have been approached by several cities requesting that
I reopen the question with your Committee and inquire as to whether it
might reconsider its position and sponsor ltailslation continuing, the
subsidy for another yean.

Cities requesting assistance which did not. benefit from the program

last yoar are: the City of Fairbanks (utilities), City and Borough

of Juneau, City ofHomer and City of Nmiana. Cities which did benefit

last year and wish assistance again this year are City and Borough of
Sitka and the Municipality of Anchorage (general government and utilities).
I am sure that other cities, unknown to us at this time, will also want

to take advantage of the program if it is continued.

COPY



(Central "niusula (General hospital

Box 1268
SOLDOTNA, ALASKA 99669

OPERATED m
LUTHERAN HOSPITAL* AND HOMES SOCIETY
PAROO. NORTH DAKOTA M 101

To Whom It M-\ Concern:
Tin Central Peninsula Hospital fully supports any effort that is to be

placed into updating the emergency communication system within the
Hospitals Service Area.

Sincerly,

Gary T. Hermanson
Administrator



am, | believe that cities willing to bond to raise money- rather
than ask for State handouts for everything- be rewarded with some
interest rate subsidy assistance. If you agree, | would appreciate
Committee introduction of the attached legislation.

Warm personal regards,

David A. Rose
Executive Director

cc: Mayor Bill Overstreet, Juneau
Mayor Jack Coghill, Nenana
Mayor r”~orgc Sullivan, Anchorage
Administrator "Rocky"™ Gutierrez, Sitka
Manager Larry Pamen, [llomer
Manager Wally Droz, Fairbanks
Ms Ginny Chitwood, Ak. Municipal League



EMERGENCY SERVICE COMMUNICATION CENTER

BUDGET PROPOSAL

FY 81

PERSONAL SERVICES
Communication Supervisor (1) 30,050 30,050
Dispatcher 11 (5) 21,132 105,660
Dispatcher #2 (5) 22,440 112,200

TOTAL SALARIES 247,910
HEALTH INSURANCE til) 1,700 18,700
FICA .0665 16,486
WORKMAN"S COMPENSATION 3,300
PERS RETIREMENT 10% Gross 24,910
OVERTIME ,-1% Gross 17,354
UNEMPLOYEMENT CONTINGENCY 2% Unemp. 4,958

TOTAL PERSONAL SERVICE 333,618

OPERATIONS AND MAINTENANCE

Computor Services 17,»16
Office Supplies 1,300
Postage 100
Telephone Charges 15,000
Maintenance of Communication Equipment 6,000
Small Tools 200
Travel and Subsistence 2.000
Training 1,500
Dues and Subscriptions 100
Accounting and Audit 6,000
Space Rent and Utilities 6,000
Contingency 2,500
Advertisement and Promotion 500
Insurance, Errors, and Omissions 5,000

TOTAL OPERATIONS AND MAINTENANCE



AN ACT

Making special appropriations to the Department of Revenue to provide
partial interest payments on muiicipal bonds as a general fund subsidy

to local government; and providing for an effective date.

* Sectionl. The sum of Ab,000,000 1is appropriated from the
general fund tothe Department of Revenue, Alaska Municipal Bond Bank
Authority, for the purpose of debt service subsidy above the interest
rate of eight percent arid bond reserves.

* Section2. The sum of $1,000,000 13 appropriated from the
general fund tothe Department of Revenue to pay to the initial pur—
chasers of bo"ds issued by the Municipality of Anchorage th”™ difference
between the price at which bonds of the municipality bearin ntercot
at the rate of eight percent a year are purchased and the initial re—
offering price, including the underwriting fee, as certified by the
municipality. |If the Municipality of Anchorage certifies to the com—
missioner of revenue that it has determined to sell its bonds to ti.e
Alaska Municipal Bond Bank Authority, then t.he commissioner of revenue
shall pay thu amount appropriated by this section to the Alaska Municipal
Bond Bank for debt aorvlce and bond reserves.

* Section 1. Subsidy funds shall be applied to ail bond sales,
with net interoi t rntu costs in oxcoso of eight, percent, subsequent
to January 1, Igm.

mSoction 4. Thin Act takes effect Immediately In accordance with

AS 01.10.070(c).



CAPITAL EXPENDITURES

Two (2) Position Console

Twenty (20) Channel Logging Recorder
Stationary Equipment

Mobile Eugipment Purchase
Modification of Existing Equipment
Office Furniture and Equipment

TOTAL CAPITAL EXPENDITURES

TOTAL CAPITAL EXPENDITURES
TOTAL PERSONAL SERVICES

TOTAL OPERATION AND MAINTENANCE

BUDGET TOTAL

FY 82 ESTIMATED BUDGET 455,294

FY 83 ESTIMATED BUDGET 509,929

70,000
23,950
108,494
147,007
29,500
3,000

381,971

381,951
333,618

63,916

779,485



CHAIRM V . 601 WEST FIFT
NORMAN J LEVESQUE. SUITE 4
ANCHORAGE. AL

BOARD MEMBERS 1907) 274-

THOMAS K WILUAMS

LEE MC \NERNEY
LANCE ANDERSON

CARROU FADER

ALASKA MUNICIPAL BOND BANK AUTHORITY

February 6, 1981
FACTS:

Inflation and adverse national economic conditions have severly
affected the long term debt (bond) market.

The 20 Bond Index, the national standard which indicates the
interest rate level of bonds purchased, is presently 9.90.
The 30 Utility Index is presently 10.84.

Alaska credits, except for Anchorage, are rated by national bond
rating services (Moody"s and S uidard 4 Poor®"s) at "A" or below.
Many municipalities are unrated. With these ratings, general obli—
gation bond interest rates will approximate the 20 Bond Index or
will exceed it. Revenue issues will approximate the 30 Utility Index.

PROBLEM:

Alaskan cities willing to issue debt within their respective debt
capacities cannot afford rate3 in excess of eight percent without
an adverse affect on either taxation or utility rat.C3.

Several issues of bonds have been held in abeyance in hope3 that
interest rates would fall. Cities cannot wait any longer without
placing their summer construction season 1in Jeopardy.

Several cities must issue dubt now and cannot wait for subsidy
legislation to be enacted. It is hoped that if subsidy is furnished
it can apply retroactively to January 1, 198J.

ASSUMPTION:
The State wishes to assist its municipalities who demonstrate the

willingness ssist themselves by issuing debt to fund local capi—
tol improvomen projocts.

H
3
A
1

fVENUE
SKA 99501
366

EXECUTIVE DIRECTOR:
DAVID A ROSE
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ALTERNATIVE SOLUTIONS:

1. Do nothing.

2. Fund all projects directly out of the General Fund as grants.
(Cost $60,000,000).

3. State purchase bonds issued by the Bond Bank or a municipality
at the 8 percent level. Hold the bonds in the State portfolio
for resale when the market improves.

A. Direct the Bond Bank to sell its bonds at market and have the
Bond Bank purchase municipal debt at the 8 percent level. Appro—
priate the differential to the Bond Bank.

DISCUSSIONS:
1. Alternate 1 ignores the problem.
2. Alternate 2 is rejected as too costly to the State. Municipa—

lities have the debt capacity and their citizens have indicated
the willingness to bear the debt burden.

3. Alternate 3 is rejected cs a poor investment of the State funds.
Emergency subsiny can be provided without either temporary or
long-term use of $60,000,000.

A. Alternate A 13 preferred as it usesthe least amount of State
funds and fully solves the problem. The Bond Bunk would utilize
$6,000,000 to provide the full subsidy required for the life
of the bonds on a total of approximately $A0,0U0,()00 in bonds.

5. Funds not utilized for subsidy (dependent on mailLet improvements)
during period January 1, 1981-June 30,1082 would lapse.

6. Municipal bonds would be purchased at the 8 percent level.
This would apply both to general obligation and revenue debt.

7. Action in this matter, in a timely manner, is essential as the
inability to raise funds for construction will delay projects
and result in further inflated coats. While bonding cost3 are
$60,000,000, total construction is much higher as other State
and Federal funds are being used- contingent on the availability
of local funds.



Introduced. 3/11/81
Referred: Co.mnunity & Regional
Affairs

IN THE HOUSE BY MALONE
HOUSE BILL NO. 317
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Ac relating to emergency services communications."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.48.020 is amended by adding a new paragraph to read:
(8 estBlish an emergency communications center under
AS 29.73.080.
* Sec. 2. AS 29.73 is amended by adding a new section to read:
Sec. 29.73.080. EMERGENCY SERVICES COMMUNICATIONS CENTERS. €))
A municipality may establish an emergency services communications
center wltHrone or more Other municipalities and *one or more state
provide emergency service communications to the same
geographic area /Tn which the municipality 1is located® An emergency
services communications center created under this chapter shall he
organized and operated as a public nonprofit corporation under AS 10.20.
i (b) A nonprofit corporation organized to operate an emergency
services communications center under this section shall be governed by
a boar ! of directors consisting of the head of each emergency service
agency participating in the operation of the center, a memoer repre—
senting each participating municipality appointed by the chief executive
officer of tho municipality, and a member representing each participat—
ing state agency appointed by the director of that agency. The board
may adopt bylaws which pro."le for the appointment of additional board

members. Members of a board of directors created under this section
serve with compensation but are entitled to per diem and travel
expenses authorized by law for boards and commissions under AS 39.20.-

-1- HB 317



RECOMMENDATION:

1.

That the sum of $6,000,000 be added to the Bond Bank Statutory
Reserve Fund through supplemental appropriation.

That the sum of $3,000,000 be made available to Anchorage,
separ: .e from the Bond Bank.

That the Bond Bank sell its bonds at prevailing market rates.
That proceeds be used to purchase municipal bonds in the app—
roximate amount of $40,000,000; and Anchorage be provided
subsidy for approximate issue of $20,000,000.

Draft legislation is attached hereto.

D. Rose/Feb.6, 1981



180. A member of a board of directors under this section may not be
employed by a nonprofit corporation which operates an emergency services
communications center.

(c) An emergency services communications center shall assess the
feasibility and desirability of providing emergency services communi—
cations for the geographic area in which it is located through one
central office. An emergency services communications center may

(1) combine or coordinate the existing emergency services
communications programs of the participating municipalities and agen—
cies j

(2) operate a dispatch center to receive all requests for
emergency services and dispatch those servicesj

(3) study the need for improvement in the timely delivery of
emergency services to residents of the participating municipalities;

(4) hold public hearings to obtain information concerning
the timely delivery of emergency services;

(5) apply for and accept federal, state, and private money,
property, or assistance for use In providing the timely delivery of
emergency services; !

(6) enter Into contracts to carry out the provisions of this
chapter;

(7) employ perconnel necessary to carry out the provisions
of this chapter.

(d) In this suction

€D "emergency services" means services provided by law
enforcement agencies, fire departments, ambulance services, and other

organizations which are intended to respond to emergency situations of
Imminent danger to life or property;
(2) "emergency service agency" means an agency which provides

-2- »B 317



Making special appropriations to the Department of Revenue to provide
partial interest payments on municipal bonds as a general fund subsidy

to local government; and providing for an effective date. -

* Section 1. The sum of $6,000,000 is appropriated from the
general fund to theDepartment, of Revenue,Alaska Municipal Bond Bank
Authority, for the purpose of debt service subsidy above the interest
rate of eight percent and bond reserves.

* Section 2. The sum of $3,000,000 inappropriated from the
general fund to theDepartment of Revenue topay to the initial pur—
chasers of bonds issued by tne Municipality of Anchorage the difference
between tl.j price at which bonds of the municipality bearing interest
at the rate of eight percent a year are purchased and the initial re—
offering price, including the underwriting fee, as certified by the
municipality. If the Municipality of Anchorage certifies to the com—
missioner of revenue that it has determined to sell its bonds to the
Alaska Municipal Bond Bank Authority, then the commissioner of revenue
shall pay the amount appropriated by this section to the Alaska Municipal
Bond Bank for debt service and bond reserves.

* Section 3. Subsidy funds shall be applied to all bond sales,
with net interest rate coats in excess of eight percent, subsequent
to January 1, 1901.

* Section A. This Act takes effect immediately 1in accordance with

AS 01.10.070(c).
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A UNIT IN THE ORIGINAL FILE.
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Introduced: 3/11/81
Referred: Community & Regional
Affairs

IN THE HOUSE BY MALONE

HOUSE BILL NO. 317
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to emergency services communications.”
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.48.020 in amended by adding a new paragraph to read:

(3) establish an emergency communications center

AS 29.73.080.
Sec. 2. AS 29. 73 is amended by adding a new section to read:

Sec. 29.73.080. EMERGENCY SERVICES COMMUNICATIONS CENTERS. (€))
A municipality may establish an emergency services communications
center with one or more other municipalities and one or more state &
agencies which provide emergency Bervice communications to the same
geographic areadfFim which the munidipabidy i locatet™ An emergency

services communications center createounder this chapter shall be

organized and operated as a public nonprofit corporation under AS 10.20.

under

() A nonprofit corporation organized to operate an emergency

services communications center under this section shall be governed by
a boat . of directors consisting of the head of each emergency service
agency participating in the operation of the center, a member repre—
senting each participating municipality appointed by the chief executive
officer of the municipality, ar.d r member representing each participat—
ing state agency appointed by the director of that agency. The board
may adept byluws which provide for the appointment of additional board
members. Members of a board of directors created under this soctlon
serve without compensation but are entitled to per diem and travel
expenses authorized by law for boards find commissions under AS 39.20.-

-1- HB 317



Alaska jitaie JCegtslalure

House of Representatives

Committee on

gﬁgirr%earr]] Grussendorf Community & Regional Affairs Stgt%uggp\i{ol
465-3870 Juneau. Alaska 99811

HB 201 - By the Finance Gamut tee

"An Act making special appropriations to the Department of
iievenue to provide partial interest payments on municipal
bonds as a general fund subs, iy to local government; ana
pnovid{ng for an effective date."

Makes special appropriations to the Dept, of Revenue to provide partial
interest payments on municipal tends as a general fund subsidy to local
government: appropriates $6,000,000. to the Ak. Municipal Bond BAnk
Authority for the purpose of tend reserve and subsidy for debt service
which exceeds the interest rute of 8% for tends issued after 1/1/81;

appropriates $3,000,000. to the Dept, of Revenue to pay to the initial
purciuisers of tends issued by the Municipal ity of Anchorage tin* difference
between the price at whicn tends of the municipal ity bearing interest at tit—
rate of 8£ n year are purchase*! and the initial reoffering price, including
the underwriting fee, as certified by the municipality. If the Municipality
of Anchorage certifies to the Otrniissioner of Revenue tha* it has determined
to sell its tends to the Alt. Municipal Bond Rank Authority, the tVrnnissionor
shall pay the amount appropriated to the Bond Rank for debt service and

tend reserves.

A fact sheet and letter containing history involving this legislation are
included. They were prejjored by David Bose, Executive Director of tte
Alaska Municipal Bond Hork Authority.



180. A member of a board of directors under this section may not be
employed by a nonprofit corporation which operates an emergency services
communications center.

(c) An emergency services communications center shall assess the
feasibility and desirability of providing emergency services communi—
cations for the geographic area in which it 1is located through one
central office. An emergency services communications center may

(1) combine or coordinate the existing emergency services
communications programs of the participating municipalities and agen—
cies i

(2) operate a dispatch center to receive all requests for
emergency services and dispatch those servicesc

(3) 6tudy the need for improvement in the timely delivery of
emergency services to residents of the participating municipalitiest

(4) hold public hearings to obtain information concerning
the timely delivery of emergency s”vices;

(5) apply for and accept federal, state, and private money,
propert®, or assistance for use in providing the timely delivery of
emergency servicesi

(6) enter into contracts to carry out the provisions of this
chapteri

(7) employ personnel necessary to carry out the provisions
of this chapter.

(d) In this suction

D) "emergency services" means services provided by law
enforcement agencies, fire departments, ambulance services, and othur
organizations which are Intended to respond to emergency situations of
imminent danger to life or propertyi

(2) emergency service agency" means an agency which provides

-2- HB 317



JAY S. HAMMOND, 60WIMP

EAU. ALASKA 99811

The Honorable Ben F. Grussendorf
Chairman
House Community and Regional

Af |irs Committee
Room 104 - Capitol Building
Juneau, Alaska

Re: House Bill No. 201
Dear Mr. Grussendorf:

House :dll No. 201, an Act making special appropriations to the Department
of REVENUE to provide partial interest payments on municipal bonds as a
general fund subsidy to local government, was introduced in the House on
February 19, 1981 and was referred to the House Community and Regional
Affairs and Finance Committees.

For the consideration of the House Community and R<"iional Affairs Committee,
I am enclosing a copy of a Fiscal Note prepared by Mr. Anselm Staack,
Treasury Comptroller, Department of REVENUE concerning the proposed
legislation.

Sinceroly,

R. D. Stevenson
Special Assistant

cc: The Honorable Samuel R. Cotton
Chairman
House Finance Committee

Joseph K. Donohue
Deputy Conmiasioner
Department of REVENUE

Anselm Staack

Treasury Comptroller
Department of Revenue

04-D2LH
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100
700
300
400
500
600
700

IHE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

EQUEST
Bill/Resolution No. HOUSE BILL NOo. 201

Title Special appropriations to che Dept, of Revenue for partial interest payments on
quuemedvkv municipal bonds as a general fund subsidy Date 2/19/81

Requested by House Community & Regional Affoirs & Finance Committee

FISCAL detail

Agency Atfected pepartment 0f Revenue

Program Category Affected
Program, or Subprogram(s) Affected Ak. Municipal Bond Bank, Dept, of Re "enue/Admin. SVCS.

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES IThousands of Dollars)

FYy 81 FY 82 FY 83 FY 84 FY 35 .FY 85

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES

FOUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS. ETC. . 9.000.Q

9,000.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 9.000.0
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME -0-
PART TIME
TEMPORARY

ANALYSIS (Se.- Fiscal Note Preparation Instructions, Section )

Bill appropriates $6.0 m_.lllon to the Alaska Municipal Bond Bank for an interest
rate subsidy for bonds issued after 1/1/81. Rate to the borrower limited to 8Z.

Additional $3.0 million appropriated for subsidy for Municipality of Anchorage
bonds to lower their interest rate to 8X on future bond sales.

No additional administrative costs.

/ Q ué&hn C
IV. DATE February 2U. 1981 PREPARED BY Anselm C. Staack, Treasury Comptroller
AGENCY Pgpl* of Revenue/Treasury Division
Original  Legislative Finance PHONE J«<>5-2351
cc: Budget and Management

Pnmc Sponsor (First Legislator Named)

-Uu nnt iway t2/aoi
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"Alaska j8>tatc

HOME AODIUM SENATOR
P.0. BOX 69 . ,
GALENA. ALASKA BB74I 3Joip: (C. £>ackceti

WHILE IN JUNEAU SENATE FINANCE COMMITTEE
POUCH V

JUNEAU, ALASKA »»eil
TELEPHONE 465 379*

jgcm rte

MEMORANDUM February 25, 1981

T0: Representative Grussendorf, Chairman
Community and”Regional Affairs Committee

FROM: Lee Stoop;
Aide to Senator Sackett

SUBJECT: AmerJment to HB 201 adding a 2.5 million appropriation.

Senator Sackett has requested that you consider the following
addition to HB 201:

Section 3. The sum of $2,500,000.00 1s appropriated
to the Department of Revenue, Alaska Municipal Bond
Bank Authority, for the purpose of purchasing rev—
enue bonds Issued by the City of Nenana.

Dave Rose, of the Alaska Municipal Bond Bank, 1is already sched—
uled to appear at the meeting tomorrow morning, February 26,
8:30 a.m. He can provide more detailed Information on the
Nenana proposal, which 1s basically to purchase the ten barges,
tug, and related properties that are currently utilized to pro-—
vide Tfuel delivery service to the region. That purchase would
result 1n uninterrupted service to the area and allow Nenana to
maintain 1its stature as the fuel hub.

cc: Representative Moss
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(Alaska Negislature

House of Representatives

Committee on

Rep. Ben Grussendor Community & Regional Affairs Stit%“ggp\i{ol
465-3870 Juneau, Alaska 99811

HB 201 - By the Finance Comrittee

"An Act making special appropriations to the Department of
Revenue to provide partial interest payments on municipal
bonds as a general fund subsidy to local government; efid
providing for an effective date."

Makes special appropriations to the Dept, of Revenue to provide partial
interest payments on municipal bonds as a general fund subsidy to local
government: appropiiates $6,000,000. to the Ak. Municipal Bond BAnk
Authority for the purpose of bond reserve and subsidy for debt service
which exceeds the interest rate of 8% for bonds issued after 1/1/81;

appropriates $3,000,000. to the Dept, of Revenue to pay to the initial
purchasers of bonds issued by the Municipality of Anchorage the difference
between the price at which bonds of the municipality bearing i~ teresi. at the
rate of 8% a year are p<irchased and the initial reoffering price, including
the underwriting fee, as certified by the municipality. If the Municipality
of Anchorage certifies to the Oaimissioner of Revenue that it has determined
to sell its bonds to the Ak. Municipal Bond Bank Authority, the Comissioner
shall pay the amount appropriated to the Bond Bank for debt service and

bond reserve: .

A fact sheet ind letter containing history invoking this legislation are
included. They were prepared by David Rose, Execu ive Director of the
Alaska Municipal Bond Bank Authority.
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