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4.54.210 §44.54.220 Stats Government §44.54.230

'‘mercial (16) provide technical services to shareholders; f.the purposes of
eficially this paragraph, “technical services” includes sendees that will enhance
>f which the ability of the shareholder to obtain financial assistance from the
older of bank;
raph to (17) make loans, as provided i* (1) of this section, secured by liens
i new or suboruinate to valid first liens and security agreements granted to a
existing private lending institution;
harvest (18) participate with state departments and agencies in formulating
venture policy and in planning for the development of commercial fishing and
d if the agriculture in the state;
(19) do what is necessary or desirable to carry out the corporate
out its purposes and powers expressed or implied in this chapter.
(20) make loans to individual commercial fishermen for limited entry
-h may permits; a loan under this paragraph may be made only to an individual
commercial fisherman who has been a state resident for a continuous
Ifederal period of five years immediately preceding the date of application for the
lgencies loan and who has had a crewmember or commercial fishing license under
of this AS 16.05.480 or a permit under AS 16.43 for any one of the past five

years, and who has actively participated in the fishery during that
period; loans made under this paragraph are subject to the provisions of
AS 44.54.230. (83 ch 159 SLA 1978; am &4 ch 53 SLA 1979)

powers;
vey or Effect of amendment. — The 1979
y other nmenrir.ent added paragraph (20).
h it has . ,
action See. 44.54.220. Transition. Upon the repurchase of all the nonvoting,
preferred shares initially issued by the bank and purchased t. agencies
of the of the state, the provisions of this chapter lapse and the Dank may

ment proceed to operate as a private cooperative corporation under the terms
g of its bylaws and subject to the provisions of AS 10.15.005 — 10.15.600.

t
porate (&3 ch 159 SLA 1978)
>n with Sec. 4454.230. Loans for purchase of Alaska limited entry permits,
loans; (@) A loan under AS 44.54.210(20) for the purchase of a limited entrj
enient permit rnay be made only upon certification by the Alaska Commercial
Fisheries Entry Commission (AS 16.43.020) that the fisherman is a
ction person who qualifies as a transferee for the permit under AS 16.43 and
n, use, the regulations adopted by the commission.
(b) Upon approval by the bank, the permit to be purchased may be
nee of pledged as security for a loan under (a) of this section, if
ay, or
itracts (1) the certificate for the pledged permit lists the executive director
of the bank as the legal owner of the permit;
age or (2) the certificate for the pleaded permit lists the debtor as the
equitable owner of the permit;
(rs, and (3) all annual permit cards issued under the pledged permit list the

q name of the debtor;
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844.54.240 Alaska Statutes Supplement 84454.240

(4) all obligations and responsibilities of a permit owner are assumed
by the debtor,

(5) co-signers or other sureties for performance under the note are not
vested with any rights in the pledged permit and their obligation is
limited to satisfaction of the note and payment of costs directly incurred
by the bank in administering the loan.

(c) Upon satisfaction of the note by the debtor, the executive director
shall certify to the commission that the note has been satisfied.

(d) Upon certification as provided in (c) of this section, the commission
shall amend the permit certificate to list the debtor as the legal owner.
(85 ch 53 SLA 1979)

Sec. 44.54.240. Default and foreclosure of loans for limited entry
permits, (a) If the debtor defaults upon a note for which a limited entry
permit has been pledged as security under AS 44.54.230, the executive
director of the bank shall provide the debtor, by registered or certified
mail sent to his last known address on file with the bank, with a notice
of default which includes

(1) a description of the security given for the note including the
number assigned to the pledged permit by the Alaska Commercial
Fisheries Entry Commission;

(2) the date upon which the default occurred,;

(3) the amount of arrearages as of the date of the notice, the total
amount remaining on the note less unearned interest, and the amount
of daily interest;

(4) a statement that the debtor may, within 15 days of the postmark
date of the notice, request a hearing at which he may submit evidence
showing he has not defaulted;

(5) a statement that the note may be reinstated if brought current
within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full less unearned interest
within 90 days from the postmark date of the notice;

(7) the place where reinstatement or payment in full may be made;
and

(8) a notice in at least 10-point bold type stating: “IMPORTANT:
YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY
THE DATE SPECIFIED WILL RESULTIN A FORFEITURE OF ALL
RIGHTS TO THE PERMIT AND THE POSSIBILITY OF LEGAL
ACTION BEING INSTITUTED AGAINST YOU.”

(b) Upon the debtor failure to reinstate or satisfy the note within the
time specified in (a) of this section, his equitable interest is terminated
by operation of law without further notice. Any entry permit cards
issued to him under the permit shall be cancelled immediately upon
receipt by the commission of a certificate of termination containing a
copy rf the notice required by (a) of this section issued by the executive
dir >f the bank. (8 5 ch 53 SLA 1979)
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State Government

Sec. 44.54.250. Deficiencies and transfer of entry permits after
foreclosure, (a) Upon a foreclosure on an entry permit as provided in AS
4454240, the executive director of the bank shall offer the Alaska
Commercial Fisheries Entry Commission a right of first refusal if the
permit is subject to a buy-back program under AS 16.43.290 — 16.43.330
at a price equal to the amount outstanding on the note plus any costs
the bank directly incurred in administering the loan.

(b) If the commission does not exercise its right of first refusal within
30 days after it receives the offer, or if the permit is not subject to a
buy-back program under AS 16.43.290 — 16.43.330, the bank shall
promptly notify the debtor of this fact. The debtor has 30 days from the
postmark date of the notice to nominate a person qualified to assume the
note. The person nominated must qualify under the requirements of AS
44.54.230(a). If qualified, he may assume all rights and liabilities of the
original debtor.

(c) If the debtor is unable to nominate a qualified person to assume
the note under (b) of this section, the permit must be made available to
a qualified person, chosen as provided in this section, who shall assume
the note subject to all rights and liabilities of the original debtor. The
Alaska Commercial Fisheries Entry Commission shall provide the bank
with a list of persons chosen by lottery who qualify as transferees of
entry permits under AS 1643 and regulations adopted by the
commission and who have met the residency and commercial fishing
participation requirements of AS 44.54.210(20). The executive director of
the bank shall then determine, in order of presentation, any remaining
qualifications. The executive director shall allow the first applicant
meeting all qualifications to assume the note.

(d) Nothing in this section affects the right of the executive director
of the bank to institute legal action for a deficiency resulting from a
default on a note given under AS 44.54.230. In addition to any deficiency,

the debtor is liable for the costs of administering the note and for costs
anu attorney fees. (85 ch 53 SLA 1979)

Chapter 55. Alaska Gas Pipeline Financing Authority.

Section Section
10 Creation of authority 120. Trust  indentures and  trust
A Membership agreements
30. Officers and quorum 130. Nonliability on bonds
40. Compensation 140. Pledge of the state
50. Staff 150. Exemption from taxation
60. Legal counsel 160. Bonds legal investments  for
70. Purpose of authority fiduciaries
80. General powers 170. Regulations
90.  Bonds of the authority 180. Annual audit
100 Submission of financial Alaska  190. Annual report
impact plan 200. Definitions

Legislative approval
Nomination of a member of the board
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SB 519 An Act relating to the use of limite S
al for loans A

entry permits as collater

Summary

Existing statutes under the Commercial Fishing and Agriculture
Bank allow the use of entry permits as collateral for state loans.

However, this is not presently allowed under AS 16.43, "Terms
and conditions of entry permit'--so a conflict exists between the
statutes. This b*i>*ll\2ICF\)Nould amend AS 16.43 to allow the use of permits

as collateral for lonas from the Commercial Fishing and Agriculture
Bank, so the statutes would not conflict.
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SB 519 An Act relath to the use of limitei By State Affairs
permits as collateral loans

Summary
Amends statutes concerning "Fish and Game, Regulation of Entry
into Alaska Commercial Fisheries, Terms and conditions of entry per-
mit; annual renewal”™ to provide for the use of entry permits as coil-
lateral for loans"under existing statutes AS 44.54.230-44.54.250.
The section dealing with "Transfer of entry permits' under the
same chapter i1s also amended to provide for &@gy&&ﬁ@§fer of entry
permits iIn the event of foreclosure of a loan*under AS 44.54_230-
44 .54 _.250.

Background

This bill appears to be simply a house-cleaning measure to
bring statutes under AS 16.43 into compliance with existing statutes
under AS 44.54 ('State Government, Commercial Fishing and Agriculture
Bank™) .

Statutes under AS 44.54.230-44.54_.250 discuss state loans through
the Commercial Fishing and Agriculture Bank for purchase of limited
entry permits. They include provisions for using permits as collateral
for such loans. This bill would make this use of permits as collateral
consistent with statutes under AS 16.43.150 and AS 16.43.170.



SB 519 An Act relating to the use of limited entry permits
's collateral for loans.

SUMMARY:

Statutes under AS 16.43 state that an entry permit may
not be pledged, mortgaged, leased, or in any way encumbered and
may not be transferred with any right of repossession or fore-
closure. Statutes under AS 4454230 - 4454250 allow the use
of an entry permit as collateral for a state loan from the Com-
mercial Fishing and Agriculture Bank, and provide for the trans-
fer of the permit in the event of foreclosure. This b ill would
amend the statutes under AS 16.43 to comply with the existing
statutes under AS 4454
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