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The Committee on STATE AFFAIRS

F U R T H E R :  Finance

Date: [Yty>v_ m  h  I i a

has had 1DB 950 am

making a special appropriation to the Dept, of Revenue to p r o v i d e  partial in­
terest payments on m u n i c i p a l  bonds

under consideration and (a majority of the committee) (the committee' 
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do pass with attached a m e n d m e n t s (s )
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HB 950 am - An A c t  m ak ing a special a p p ropria tion to the 
D e p a r t m e n t  of Revenue to p r ovide part ial 
interest payments on munic ipal Londs as a 
general fund subsidy to local government; and 
p r o v iding  for an e ffective date,

BY: House Finance Committee

Section  1 of this bill a p p ro priates $4,500,000 to the 
Departme nt of Revenue, A lask a Muni c i p a l  Bond Bank authority, 
f >r the purpose of debt service and bond reserves.

Section 2 appropria tes $1,500,000 to the Dept, of Revenue 
to pay the differ e n c e  between the purchas e price of bonds 
of the m u n i c i p a l i t y  of Ancho r a g e , a t  8% interest, and the 
initial reoffering price. If the city decides to sell its 
bonds to the Bond Bank, the appropriat ion will go dir ectly 
to the Bond Bank for debt service and bond reserves.

Because of recent increases in rates of interest charged 
for municipal bonds, seven A l aska m u n i c i p a l i t i e s  have been 
rendered incapable of issuing bonds, totaling $49,500,000, 
for projects slated to begin this c o nstruction season.
They are as follows:

Amount of Bonds
rKetch tkan 

Kodiak 

•Anchorage

TffoTffo r

12,100,000

19,000,000

Purpose
Airport s

Schools

Sewer/ R o a d s /
I.ibrarys

Elec.Dis t.Lines

Hospital

Schools

Hospital

+Seward 1,700,000

•Sitka 5,600,000

Bristol Bay B o rough 4,000,000 

Kenai Penin. Bor. 6,700,000

•Mandated cap which can't exceed 8%.

♦Mandated cap which can't exceed 7S%.

Three of these m u n i c i p a l i t i e s  have voter m a n d a t e d  "caps" 
or limits or. the rate of interest they can pay on thoir 
bonds. There is not e nough time for them to call special 
elections to raise their caps and still catch the summer 
constru ction season. T h e  other four places are being 
treated by the M u n i c ipal Bond Bank as if they nad Caps 
of 8%. The Mun icipal Bond Bank has scheduled a bond sale 
for March 25, 1980 and urges immedia .e and favorable action 
on this bill.
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HB 950 am - (cont.)

At t ac hed please find House F i nance  Committee Letter 
of Intent.

The House Finance Committee, the original sponsor of the 
bill, has amended it by additiona l language in the title 
jnly as hi ghli g h t e u  on the bill.

IK



A l a s k a  jiiatfc ^ r g t s l a i u r e

T J  f  r>  , . • State CapitolMouse of Kepresentatwes juoeau, Ai*»ka 99811
Pouch V

Committee on Finance

H O U S E  F I N A N C E  C O M M I T T E E  

L ette r of Intent 

HB

This a p p r o p r i a t i o n  is n e c e s s i t a t e d  by recent, rap id and 
u n p r e c e d e n t e d  increa ses in the rate of i nterest c h a r g e d  for 
m u n i c i p a l  bonds. This increase has been c ause d by federal 
m o n e t a r y  p o l i c y  d e s i g n e d  to shrink the natio n a l  debt market.
As a result or this policy, the Bond Buyer Index, w h i c h  shows 
the a v erage rate c h arged for m u n i c i p a l  bonds on a w e e k l y  basis, 
has inc reased from 7.71 per cent on F e b r u a r y  14 to 8.94 per cenh 
on March 6.

This increase has rendered seven A ) a s k a  m u n i c i p a l i t i e s  
(Anchorage, Sitka, the BristoJ Bay Borough, the Kenai P e n i nsula  
Borough, Seward, the Ketch i k a n  G a t e w a y  B o rou gh and the Kodiak 
Island Borough) inc apable of issuing bonds for p r o j e c t s  slated 
to begin this c o n s t r u c t i o n  season.

These m u n i c i p a l i t i e s  are l e gally b a r r e d  from issuinq these
bonds b e c a u s e  their bond a u t h o r i z a t i o n s  have Mcaps" ---  voter
a p p r o v e d  limits on the rate of interest they can pay on thoir 
bonds. In all cases, these "caps" are 8 per cent or below. At 
the time in late F e b r u a r y  that three of these m u n i c i p a l i t i e s  
(Anchorage, Sitka and the Bristol Bay Borough) a t t e m p t e d  to 
issue bonds, they received no bids a c c e p t a b l e  u n d e r  their "caps". 
G iven c u r r e n t  m ark et conditions, it is a virtual c e r t a i n t y  that 
the o t h e r  four m u n i c i p a l i t i e s  will likewise rec eive no a c c e p t a b l e  
bids.

If it w e r e n’t for the n e c e s s i t y  of c a p t u r i n g  this c o n s t r u c­
tion season, the a f f e c t e d  m u n i c i p a l i t i e s  could  raise their "caps" 
t h rough the e l e c t i o n  process. But, so that the p r o j e c t s  c oul d 
go to bid and help s t i m ulate the state's sagging economy, the 
c o m m i t t e e  d e c i d e d  not to wait for these n u n i c i p a l i t i e s  to go 
t h r o u g h  that process.

Legal c o n s t r a i n t s  p r e v e n t e d  the c o m m i t t e e  from m a k i n g  this 
a p p r o p r i a t i o n  in the form of a loan to the a f f e c t e d  municipalities. 
Had this been possible, the c o n s e n s u s  of the c o m m i t t e e  was that 
it w o u l d  be done.



Le t t e r  of Intent 
M a r c h  10, 1980
Page 2 of 2

Thus , a l t h o u g h  th e r e  i s  a q u e s t io n  o f  e q u i t y  i n v o l v e d  in  
p r o v i d in g  a s u b s i d y  f o r  o n ly  se ven  o f  th e  s t a t e ' s  m u n i c i p a l i t i e s ,  
th e  com m it te e  p a s s e d  o u t  th e  a p p r o p r i a t i o n .  But i t  i s  th e  
c o m m it t e e ' s  i n t e n t  n o t  to  p ro v id e  an on-go ing  s u b s i d y  f o r  a l l  
m u n ic ip a l  b o n d s . In  t h i s  r e g a r d ,  I  i n t e n d  t o  r e q u e s t  th e  com­
m is s io n e r  o f  re v e n u e  to  n o t i f y  a ] ]  m u n i c i p a l i t i e s  t h a t ,  i f  th e y  
w is h  to  i s s u e  b o n d s , th e y  m ust d e a l  w i t h  t h e i r  " c a p s "  in  a 
manner t h a t  r e f l e c t s  c u r r e n t  m atKet c o n d i t i o n s .

R e p r e s e n t a t i v e  R uss M eek in s 
Cha irm an , House F in a n c e  Comm ittee
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A LA S K A  M U N IC IP A L  BOND B A N K  A U T H O R IT Y

March  r . ,  1980

S e n a t o r  bob  M u l c a h y
S e n a t e  S t r t e  A f f a i r s  C om m i t t e e
Pouch V
l u n e a u ,  A l a s k a  99811 

D ea r  S e n a t o r  M u l c a h y :

The Boa r d  o f  D i r e c t o r s  h a s  a s k e d  me t o  r e q u e s t  t h a t  you  and  t h e  
Com m i t t e e  c a l e n d a r  d e b a t e  and  a c t i o n  on HB 950 a s  so on  a s  p o s s i b l e .

T h i s  B i l l  w i l l  a s s i s t  t h e  c i t i e s  o f  A n c h o r a g e ,  K o d i a k ,  K e t c h i k a n ,  
S e w a r d ,  S i t k a ,  B r i s t o l  Bay B o r o u g h ,  and  t h e  K en a i  P e n i n s u l a  Bo rough  
i n  t h e  m a r k e t i n g  o f  b o n d s .  T h e s e  s e v e n  m u n i c i p a l i t i e s  a l l  h a v e  bond 
s a l e s  s c h e d u l e d  i n  o r d e r  t o  s e c u r e  f u n d s  f o r  u s e  d u r i n g  t h e  sum­
mer c o n s t r u c t i o n  s e a s o n .

As you  know t h e  bond  m a r k e t  i s  i n  m a j o r  d i s a r r a y  and  i n t e r e s t  c o s t s  
a r e  i n c r e a s i n g  on a  d a i l y  b a s i s .  Some o f  t h e s e  c i t i e s  c a n n o t  s e l l  
b o n d s  a b o v e  t h e  8% I n t e r e s t  l e v e l  (A n cho ra g e  and  S i t k a ) ,  a n o t h e r  
(S ewa r d )  c a n n o t  s e l l  a b o v e  t h e  7j% l e v e l .  The o t h e r s  do  n o t  h a v e  
v o t e r  m an d a t e d  r e s t r i c t i o n s .  Wien HB 950 becomes  o p p c r a t i v e  I t  w i l l  
s o r v e  t o  p r o v i d e  a  s u b s i d y  b e t . . e e n  t h e  m a r k e t  r a t e  o f  bond s  and  t h e  
m and a t e d  c a p .  F o r  t h o s e  c i t i e s  t h a t  do  n o t  h a v e  c a p s ,  an  8% c ap  w i l l  
be a s s um ed  f o r  e q u i t y  p u r p o s e s .

I f  y o u  o r  t h e  C om m i t t e e  h a v e  an y  q u e s t i o n s  p l e a s e  do n o t  h e s i t a t e  t o  
c o n t a c t  me.  P l e a s e  e x p e d i t e  a c t i o n  a s  much a s  p o s s i b l e  a s  c e r t a i n  
bond s a l e s  a r e  s c h e d u l e d  f o r  March  25th on t h e  a s s u m p t i o n  t h a t  t h e  
B i l l  w i l l  p a s s  b o t h  S t a t e  A f f a i r s  a n d  F i n a n c e  i n  t h e  fo rm  i t  l e f t  t h e  
Hou s e .

S i n c e r e l y ,  }

D a v i d  A.  Rose  
E x e c u t i v e  D i r e c t o r
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F A C T S :

F e d e r a l  m o n e t a r y  p o l i c y  d i r e c t e d  at c o n t r a c t i o n  o f  the n a t i o n a l  m o n e y  

s u p p l y  ha s h a d  an a d v e r s e  e f f e c t  on the  b o n d  market.

T h e  20 B o n d  Index, the n a t i o n a l  s t a n d a r d  w h i c h  i n d i c a t e s  the i n t e r e s t  

rate level o f  b o n d s  p u r c h a s e d ,  is p r e s e n t l y  8.46. Th i s  is the h i g h e s t  

level in the  h i s t o r y  o f  the country.

Al.iska c r e d i t s  a r e  r a t e d  b y  n a t i o n a l  b o n d  r a t i n g  s e r v i c e s  (Moody'r 

and S t a n d a r d  & Poor's) at "A" or be l o w .  M a n y  m u n i c i p a l i t i e s  are u n­

rated. W i t h  t h e s e  r a t i n g s  i n t e r e s t  r at es  w i l l  a p p r o x i m a t e  the 20 

Bo n d  I nde x or w i l l  e x c e e d  it.

ftost A l a s k a n  m u n i c i p a l i t i e s ,  as p a r t  o f  th e v o t e r  a p p r o v a l  p r o c e s s ,  set 

a limit o n  t h e  i n t e r e s t  rates thev are w i l l i n q  to pa y o n  b o n d s  issued. 

S ome c i t i e s  s e t  a "ca p p e r "  o f  7 1/2 p e r c e n t  w h i l e  s o n e  o t h e r s  h a v e  a 

" ca pper" o f  8.0 p erc en t.

P R O B L E M :

A l a s k a n  c i t i e s  c a n n o t  is su e t h e i r  d e b t  b e c a u s e  the  c u r r e n t  m a r k e t  p r i c e  

o f  b o n d s  e x c e e d s  the " c a p p e r "  limit3.

The  A l a s k a n  s u m m e r  c o n s t r u c t i o n  s e a s o n  d e p e n d s  o n  r a i s i n g  funds now. 

W i t h o u t  s u f f i c i e n t  f». Is, w e  w i l l  lo.se the  season.

C o m m u n i t i e s  a f f e c t e d  TODAY:

A n c h o r a g e  19. 0 m m

S i t k a  5.6 m m

B r i s t o l  B a y  B o r o u g h  4 . 0  m m

TO T A L :  2 B . 6  m m

C o m m u n i t i e s  a f f e c t e d  in A P R I L t

K en ai  P e n i n s u l a  B o r o u g h  6 . 7  m m

C o w a r d  1.7 m m

K e t c h i k a n  G a t e w a y  B o r o u g h  .4 m m

K o d i a k  I s l a n d  B o r o u g h  1 0 - 2 8  m m

T OT A L :  I B . 8 m m

T O T A L  K N O W N  B O N D  ISSUES: 47 . 4  m m



A S S U M P T ’ O N :

T h e  S t a t e  w i s h e s  t o  a s s i s t  its  m u n i c i p a l i t i e s  a n d  a v o i d  loss  o f  the  

S t a t e w i d e  c o n s t r u c t i o n  s e a s o n  as it  p e r t a i n s  to l o c a l l y  f u n d e d  c a p­

ita l  pro j e c t s .

A L T E R N A T I V E  S O L U T I O N S :

1. F u n d  a l l  p r o j e c t s  d i r e c t l y  o u t  o f  the G e n e r a l  F u n d  as grants. 

(Cost: $ 47 , 4 0 0 , 0 0 0 ) .

2. S t a t e  p u r c h a s e  o f  b o n d s  i s s u e d  b y  the  B o n d  B a n k  or  a m u n i c i p a l i t y  

at the 7 1/2 - 8 p e r c e n t  level. H o l d  t he  b o n d s  in the S t a t e  p o r t f o l i o  

for r e s a l e  w h e n  the m a r k e t  i m p r o v e s .  (Cost: $ 47, 40 0, 00 0).

3. D i r e c t  t he  B o n d  B a n k  t o  s e l l  its b o n d s  at m a r k e t  a n d  h a v e  th e 

B o n d  B a n k  p u r c h a s e  m u n i c i p a l  d e b t  at t he  7 1/2 - 8 p e r c e n t  level. 

A p p r o p r i a t e  the d i f f e r e n t i a l  to t h e  B o n d  B a n k  a l o n g  w i t h  n e c e s s a r y  

r e s e r v e  funds to l e v e r a g e  th e u n e x p e c t e d  i n c r e a s e  in b o n d s  s o l d  thi s 

fiscal yes... (Cost: $ 6 , 0 0 0 , 0 0 0 ) .

D I S C U S S I O N :

1. A l t e r n a t e  i is r e j e c t e d  as too c o s t l y  to the State. M u n i c i p a l i t i e s  

h a v e  the d e b t  c a p a c i t y  a n d  t h e i r  c i t i z e n s  h a v e  i n d i c a t e d  a w i l l i n g n e s s  to 
b e a r  the d e b t  b u r de n.

2. A l t e r n a t e  2 is r e j e c t e d  as a p o o r  i n v e s t m e n t  o f  S t a t e  funds. E m e r­

gen c y  s u b s i d y  ca n b e  p r o v i d e d  w i t h o u t  e i t h e r  t e m p o r a r y  o r  l o n g - t e r m  use 
o f  $4 7, 400,000.

3. A l t e r n a t e  3 is p r e f e r r e d  as it u ses t h e  l e a s t  a m o u n t  o f  S t a t e  funds 

a n d  fully so lve s t h e  p r o b l e m .  T h e  B o n d  Ba n k  w o u l d  u t i l i z e  a p p r o x i m a t e l y  

$ 2 , 7 6 5 , 0 0 0  to  i n c r e a s e  its l e v e r a g i n g  r e s e r v e s  to h a n d l e  the u n a n t i c i p a t e d  

i n c r e a s e  in b o n d  sa l e  v o l u m e .  A p p r o x i m a t e l y  $ 3 , 2 3 5 , 0 0 0  w o u l d  be  u t i l i z e d  

to p r o v i d e  tho full s u b s i d y  r e q u i r e d  for the lif e o f  the bond s.

4. Funds n o t  u t i l i z e d  for s u b s i d y  ( d e p e n d e n t  on m a r k e t  i m p r o v e m e n t )  

w o u l d  b e  a v a i l a b l e  to u s e  as l e v e r a g i n g  re se r v e s  in FY 81.

5. M u n i c i p a l  B o n d s  w o u l d  b e  p u r c h a s e d  at th e " ca pp er"  r ate p r e v i o u s l y  

a p p r o v e d  b y  m u n i c i p a l  v o t e r s  i n  e a c h  r e s p e c t i v e  p o l i t i c a l  s u b d i v i s i o n .

In cases where a "capper" has not been prescribed, the 8 percent figure 
will be used.

6. A c t i o n  in this  m a t t e r ,  in a t i m e l y  m a n n e r ,  is e s s e n t i a l  as the 

i n a b i l i t y  to r a i s e  funds for c o n s t r u c t i o n  w i l l  d e l a y  p r o j e c t s  a n d  r e­

sult in fu t t h e r  i n f l a t e d  cos ts.  T h e  s a g g i n g  c o n s t r u c t i o n  i n d u s t r y  

c a n n o t  a f f o r d  a f u r t h e r  d e c l i n e  in ac t i v i t y .  W h i l e  b o n d e d  c o s t s  ar e 

$ 47 ,4 0 0 , 0 0 0 ,  total c o n s t r u c t i o n  is m u c h  h i g h e r  as o t h e r  S t a t e  and  

Feder al funds a r e  b e i n g  u s e d  —  c o n t i n g e n t  on  t h e  a v a i l a b i l i t y  o f  

local funds.



‘RECOMMENDATION :

1. T h a t  t h e  s u m  o f  $ 6 , 0 0 0 , 0 0 0  b e  a d d e d  t o  t h e  B o n d  B a n k  S t a t u t o r y

R e s e r v e  F u n d  t h r o u g h  s u p p l e m e n t a l  a p p r o p r i a t i o n .

2. T h a t  t he  B o n d  Ba n k  se l l  its b o n d s  at p r e v a i l i n g  m a r k e t  rates.

T h a t  p r o c e e d s  b e  u s e d  to  p u r c h a s e  m u n i c i p a l  b o n d s  in the a p p r o x i m a t e  

a m o u n t  o f  $ 4 7 , 4 0 0 , 0 0 0 ; a n d  t he  a b o v e  a p p r o p r i a t i o n  b e  u t i l i z e d  for 

l e v e r a g e  r e s e r v e s  a n d  s ubs id y.

3. T h a t  t h e  s a l e  o f  b o n d s  o n  b e h a l f  o f  A n c h o r a g e ,  B r i s t o l  B a y

B o r o u g h  a n d  Sitka, tak e p l a c e  on o r  a b o u t  M a r c h  12, 1980, d e p e n d e n t  

u p o n  dat e o f  p a s s a g e  o f  s u p p l e m e n t a l  fu nding. S a l e  o f  b o n d s  o n  b e h a l f  

o f  t he  o t h e r  c i t i e s  w i l l  t a k e  p l a c e  in late A p r i l  as p r e s e n t l y  s c h­

edu l e d  o r  at a n o t h e r  d a t e  as s p e c i f i e d  b y  th e c i t i e s  involved.

L  'Cr-T<L

Z / l  (,/tic

4■





ALASKA MUNICIPAL BOND BANK 
NOTICE OF MEETING

TIME: 9:00 A.M . A l a s k a  S t a n d a r d  Time 
DATE: T u e s d a y ,  F e b r u a r y  25, 1980 
PLACE: Bond Bank  O f f i c e s

601 Wes t  5 th  A v en u e ,  S u i t e  325 
A n c h o r a g e ,  A l a s k a  99501

PURPOSE: A p p r o v a l  o f  a  G e n e r a l  Bond R e s o ­
l u t i o n - S p e c i a l  I s s u e

A p p r o v a l  o f  a  S e r i e s  R e s o l u t i o n  
p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  
$10,080,000 A l a s k a  M u n i c i p a l  
Bond B ank ,  G e n e r a l  O b l i g a t i o n  
B ond s ,  1980 F i r s t  S p e c i a l  I s s u e  
( B r i s t o l  Bay  B o r o u g h - C i t y  and  
Bo rough  o f  S i t k a ) .

C o n s i d e r a t i o n  o f  amended l o a n  
a g r e e m e n t s  f o r  t h e  S i t k a  and  
B r i s t o l  Bay B o r o u g h s .

C o n s i d e r a t i o n  o f  U n d e r w r i t i n g  
A g r e em en t ,  C o n t r a c t  o f  P u r c h a s e ,  
a p p r o v a l  and  r e l e a s e  o f  O f f i c i a l  
S t a t e m e n t .

C o n s i d e r a t i o n  o f  a  r e s o l u t i o n  a u t ­
h o r i z i n g  p r e p a r a t i o n ,  e x e c u t i o n ,  and  
d e l i v e r y  o f  b o n d s .

C o n s i d e r a t i o n  o f  a R e s o l u t i o n  a p p o i n ­
t i n g  p a y i n g  a g e n t s .

A c t i o n s  r e g a r d i n g  l o a n s  t o  K en a i  P e n i n ­
s u l a  Bo rough  (6.7 m i l l i o n )  a n d  C i t y  o f  
S ew a rd  (1.7 m i l l i o n ) .

A p p r o v a l  o f  l o a n  a p p l i c a t i o n  f r om  K e t ­
c h i k a n  G a t ewa y  B o r o u g h .  ( $400,000 )

O t h e r  g e n e r a l  b u s i n e s s  o f  t h e  A u t h o r i t y

N o t e :  C e r t a i n  i t e m s  on t h e  a g e n d a  w i l l  be 
c o n s i d e r e d  d e p e n d e n t  upon  p a s s a g e  o f  T e g i -  
s l a t i o n  p e r t a i n i n g  t o  S t a t e  s u b s i d i z a t i o n  
o f  l o c a l  g o v e r n m e n t  d e b t  i n t e r e s t  c o s t s .
I f  l e g i s l a t i o n  h a s  n o t  b e en  p a s s e d ,  t h e  
m e e t i n g  may s t a n d  i n  r e c e s s  p e n d i n g  e n a c tm e n t .  
The r e c e s s e d  m e e t i n g  nay be  r e c o n v e n e d  w i t h ­
o u t  f u r t h e r  p u b l i c  n o t i c e .  T ho s e  p e r s o n s  p r e ­
s e n t  a t  t h i s  m e e t i n g  w i l l  be  g i v e n  n o t i c e  o f  
t h e  t im e  a n d  p l a c e  o f  t h e  r e c o n v e n i n g  o f  t h e  
m e e t i n g .

f a !  D a v i d  A. Rose  
E x e c u t i v e  D i r e c t o r



February 25, 1980

What municipal bond market? .............  Just when we thought things couldn't get worse, the
bottom fell out. The Bond Buyer's Municipal Bond Index went off the scale with an unprece­

dented jump of 71 basis points In one week, to stand at 8.46%.

The chaotic money market situation is a result of the failure of the Carter Administration to 

recognize the problem, let alone the solutions. The current annualized inflation rate of 20% 

is a result of continuing federal deficits and the very rapid rise in petroleum prices. These 
problems aren't going to be solved by high interest rates; in fact, the record high interes 
rates of today are in themselves inflationary.

Unless the government takes immediate, decisive action to come to grips with the problem, it 

will get worse before it gets better. High interest rates may be with us through the balance 
of this year, and as long as inflation continues at the present rate, we will simply have to 

get used to tax-exempt bond rates at current high levels. Expect to see tax-exempt revenue 
bond interest rates in excess of 10%. Buyers will be interested mostly in higher quality bonds 
and in staying with shorter term maturities. It may be difficult or impossible to find a 

market for some of the lesser quality issues that only a few months ago would have been well 
received by the market.

It is a time for careful planning of capital improvement financing.

An Informational Bullatm o« our MUNICIPAL FINANCE DEPARTMENT ~ R. 0. Yeaning, Senior V c a  Praiident
• pan of our fu l l range of municipal financing ta rv icn . Municipal Finance Department

•  a l t  l * U U | N f | l  u m « i N l | l  M | h | M |  A t  V a i C i U l k 4 «  ( J |

WEEKLY BASIS

TIT
BOND BUYER'S INDEX OF MUNICIPAL INTEREST RATES



John Nuveen & Co. Incorporated 127 North Franklin Street. Suite 222. Juneau. Alaska 99801 ( 9 0 7 ) 5 8 6 - 1 6 3 6  

( 9 0 7 )  5 8 6 - 1 7 0 8

March 13, 1980

Senator Robert Mulcahy 
Chairman, S tate A f fa i r s  
Alaska State Leg is la tu re  
°ouch V
Juneau, Alaska 99801

Re: House B i l l  950

Dear Bob:
Time i s  o f  the essence concerning House B i l l  950. The bond nerket 

i s  continuing to de te r io ra te  w ithout strong federa l ac t ion . In th is  
narket, the longer a State w a its , the more i t  w i l l  cost in  sub s id ie s . 
Anchorage, S itka  c t uhe B r is to l Bay Borough are ready to go to market 
but are wait ing for th i s  b i l l  to  pass.

I  would appreciate i t  i f  you could schedule th i s  b i l l  a t  your 
e a r l i e s t  poss ib le  convenience.

Thank you for your consideration .

Yours t r u ly
JOHN NUVREN f, CO. INCORPORATED

Vico President

SO: Jw

0ON0 H N KEM IO N A tS  H ikC f Id ' l i  0MI< I & Or  'AQt> N (»  iOMa AM) f f t ifc r .iP M  OT)f<,



Dave Rose of the Alaska M u n i cipal Bond Bank called 3/13/80.
They have scheduled a bond sale for M a r c h  25, 1980 and w o u l d  like 
to get this bill enacted as soon as possible, and he stressed the 
need to catch the summer construct ion season.

He said that seven cities have been caught short because of th» 
rate increase. They are:

CITY

K etchikan

Kodiak

^Anchorage

+Seward

*Sitka 

Bristol Bay Borough 

Kenai Peninsula Borough

A M O U N T  OP BONDS 

$ 400,000

12,100,000 

19,000,000

1.700.000

5.600.000

4,000,000

6.700.000

PURPOSE

Airport s

Schools

Sewer, Roads 
L i bra ry

Electrical 
Dist. Lines

Hospital

Ochools

Hospital

*Mand a t e a  Cap wh ich cant exceed 87„

+ M a n dated Cap which cant exceed 7^1

Mr. Rose said the letter of intent from the house is in error in that 
it s t a t e i that all seven cities have a m a n d a t e d  cap of 8% or below.
He said that they were not called to testify in house finance who 
got confused and didnt unders tand that only three of the cities have 
a m a n d a t e d  cap. However, they are treating all seven cities as if 
they did have a cap of 8%. She*-four othtvr c L t r i t f S * h o v o  s7 Vw 
time to call a special election and still catch the cons truction season.
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F u n d i n g  I n f o r m a t i o n  I n t r o d u c e d :  3/10/80
G e n e r a l  F und  $6,000,000 R e f e r r e d :  R u l e s
U v h e r  F u n d s  -0-

$6,000,000

IN  THE HOUSE BY THE FINANCE COMMITTEE

HOU^E B ILL  NO. 950 am 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A B ILL

F o r  an  A c t  e n t i t l e d :  "An A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  t o  t h e  D e p a r tm e n t

o f  R e v e n u e  t o  p r o v i d e  p a r t i a l  i n t e r e s t  p a ym en t s  on 

m u n i c i p a l  b o n d s  a s  a g e n e r a l  f u n d  s u b s i d y  t o  l o c a l  
g o v e r n m e n t ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF T. TATE OF ALASKA:

*  S e c t i o n  1. The sum o f  $4,500,000 i s  a p p r o p r i a t e d  f r om  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r tm e n t  o f  R e v e n u e ,  A l a s k a  M u n i c i p a l  Bond Bank  A u t h o r i t y ,  f o r  t h e  

p u r p o s e  o f  d e b t  s e r v i c e  a n d  bon d  r e s e r v e s .
*  T e c .  2. The  sum o f  $1,500,000 i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r tm e n t  o f  R e v e n u e  t o  p a y  t o  t h e  i n i t i a l  p u r c h a s e r s  o f  b o n d s  i s s u e d  b y  
t h e  M u n i c i p a l i t y  o i  A n c h o r a g e  t-he d i f f e r e n c e  b e tw e e n  t h e  p r i c e  a t  w h i c h  b o n d s  

o f  t h e  m u n i c i p a l i t y  h e a r i n g  I n t e r e s t  a t  t h e  r a t e  o f  e i g h t  p e r c e n t  a y e a r  a r c  

p u r c h a s e d  nnd  t h e  i n i t i a l  r e o f f e r i n g  p r i c e ,  i n c l u d i n g  t h e  u n d e r w r i t i n g  f t j ,  

a s  c e r t i f i e d  b y  t h e  m u n i c i p a l i t y .  I f  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  c e r t i f i e s  
t o  t h e  c o m m i s s i o n e r  o f  r e v e n u e  t h a t  i t  h a s  d e t e r m i n e d  t o  s a i l  - ls b o n d s  t o  
t h e  A l a s k a  M u n i c i p a l  Bond Bank ,  t h e n  t h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  p a y  
t h e  amoun t  a p p r o p r i a t e d  b y  t h i s  s e c t i o n  t o  t h e  A l a s k a  M u n i c i p a l  Bond Bank f o r  

d e b t  s e r v i c e  a n d  bond  r e s e r v e s .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.10.- 

070(c) .

PftaSfb W o O a c  3/n/%0 

t* .T r e £  «p  Z fJ X fL * J r  
610 Maot*. foofn* I
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