


SENATE

FURTHER: Judiciary
3/8/79

Date: / 1, "C

Mr. President:

The Committee on STATE AFFA'RS has had

relacing to the merger of electric and telephone utilities

under consideration and (a majority of the committee) (the committee)
reports It back with the following recommendations:

do pass [ 1 do not pass

[ 1 do pass with attached amendments(s)

I ) same titl
[ 1 replace with CS for I J new title

and recommends

[ J AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ ) reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING . MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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(Alaska jitfaie legislature

Senate

Committee on State Affairs Pouch V
State Capitol
Official Buaine Juneau, Alaska 99811
HB 248 - An Act relating to the merger of electric

and telephone utilities; and providing for
an effective date.

BY: House State Affairs Committee

As statutes now read, two telephone or electric cooperatives

may merge and two telephone or electric corporations may merge.
Statutes do not provide for the merger of a utility cooperative
with a utility corporation. This bill would allow such mergers

This bill has the support of the Rural Electric Association and
the Alaska Public Utilities Commission.
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APUC Comments on HB 248
The APUC believes this Legislation is in the public

interest and supports House Bill 248.

The Commission observes that this"legislation does

not effect a merger between a cooperative and non-cooperative
electric or telephone utility. It merely facilitates that
process. Ultimately, any negotiated merger agieement re—
quires the approval of the APUC because inherently involved
is the transfer of a cooperative®s certificate of public
convenience and necessity to serve its present service area
to the non-cooperative utility; that transfer requiies

Commission approval As 42.05.281; 3 aac 48.640(a)(3)- (4).

This bill imposes no fiscal impact on this agency.
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C Comments on H5 248
The APUC believes this Legislation is in the public

interest and supports House Bill 248.

The Commission observes that this legislation does

not effect a merger between a cooperative and non-cooperative
electric or telephone utility. It merely facilitates that
process. Ultimately, any negotiated merger agreement re—
quires the approval of the APUC because inherently involved
is the transfer of a cooperative®s certificate of public
convenience and necessity to serve 1its present service area
to the non-cooperative utility; that transfer reouires

Commission approval. AS 42.05.281 ; 3 AAC 48.640 (a) (3)-(4).

This bill 1imposes no fiscal 1impact on this agency.
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February 4, 1980

Chairman

State Affairs Committee

"V Mail
Alaska

Pouch
Juneau,

Re:
Dear Senator:

My client,
would appreciate it
between Rural
owned utilities,
through the House
forward piece of

Your help and assistance

WGR:vb

Stop 3100
99811

HOUSE BILL 248

the Glacier Highway Electric Association,
if House Bill 248, which permits mergers

Electrification Act Cooperatives and privately
was moved along.
last year and

legislation.

The Bill was passed
is a relatively straight—

is greatly appreciated.

Sincerely,

W . G. Rude
Attorney for” Glacier Highway
Electric Association



House
HB 248 An act relating to the merger of electric State AffT.
and telephone utilities; and providing

for an effective date.

SUMMARY

This bill adds a new section to Ch. 5-ALASKA BUSINESS CORPORVTION
ACT entitled MERGER OF COOPERATIVE INTO i CORPORATION ORGANIZED
UNDER THIS CHAPTER. It provides that a cooperative organized under
the Electric and Telephone Cooperative Act (Ch.25) may merge 1into

a corporation, organized under this chapter, that is ergaged in
business as and 1is certified as a telephone or electric utility.
The corporation shall comply wit tprovisions of this chapter inso—
far as they set out procedures for the merger of business corpora—
tions. Adds a new section to ELECTRIC AND TELEPHONE COOPERATIVE
ACT (Ch. 25) stating the same as above and provides that the
cooperative shall comply with provisions dealing with merger of

cooperatives as set out in thi9 chapter.

SUPPORTING INFORMATION

This bill was submitted at the request of Rur .1 Electric Association
representatives. REA"s are cooperatives which are 1007. federally
funded under the U.S. Department of Agriculture and owned by the
participating customers. As the law now reads, two REA®"s may merge
and two private utility corporations may merge but REA"s and private
utilities may not merge. This bill would authorize such a merger.
Bill Ruddy, Lobbyist for the Glacier Highway Electric Association
which is an REA, stated that merger discussions are underway right
now between Glacier Highway Electric Assoc, and Alaska Electric
Light and Power ComnTny, which 1is a private utility corporation.
Under ttnte law they cannot merge. This bill would make that pos—
sible if desired by both parties. He said the benefit would be

a rate drop for Glacier Highwa / Electric customers and shareholders
as AELP can provide services at approximately 407. lower rate than
they are paying through GHEA now. AELP now provides electrical
serv™™e to approximately 907. of the Juneau area. If they merged
AELP would pick up the GHEA members.



Carolyn Guess, Alaska Public Utilities Commission, stated that
they support this bill. This tyne of merger would require the
approval of APUC, who decide if it is in the public interest

and i1ssue the certificate. She stated that there would be no
fiscal impact .CMEE C6xv\r*gksTL * CW\e--0 TC VMI I,

HB 278 was passed out of House State Affairs with all members

recommending DO PASS. It passed the House on March 7, 39-0.

PREVIOUS LEGISLATION: Was CSHB 879 hrist session (Commerce).lt
passed the House and died in Senate State Affairs. Mike Miller
stated that he believed it died because of lack of time rather
than any opposition to the bill.

FISCAL NOTE: None

RELATED LEGISLATION: None

INTERESTED PARTIES: House State Affairs (Sponsor)
Alaska Public Utilities Commission

Bill Ruddy-Glacier Highway Electric Assn.
. L-vL-vn A
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April 29, 1979

W. G. Ruddy

Robertson, Konagle,
East*ugh k Bradlay

Attorney* at Lav

p.o. BOS 1211

Juneau, Alaska 99802

Doar Mr. Ruddyi

It i* too late to wove Mouse Bill 248 through thi* session
Barly staff research indicated that the need that prompted
the bill va* no longer there. As we had received no
particular interest in thi* bill ve concentratod the short
tine we bad on a nunber v,f other bills.

Me will be looking st it first thing nex* session.

Sincerely,

Bob Mulcahy
Benator

Copy filed in Connittee 1IB 248 folders
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April 25, 1979

Senator Bob Mulcahy
Pojch V
Juneau, Alaska 99811

Dear Senator Mulcahv

Would it L possible to move House Bill 248 through
the Senate this year? The Bill is non-controversial and
merely permits the merger of privately owned and cooperatively
owned utilities. It was endorsed by the Alaska Public utilities
Commission and has been approved by the Department of Commerce.
Your assistance would be greatly appreciated.

Sincerely,

W. G. Ruddy

WGRrvb
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