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C O M M I T T E E  R E P O R T  

S E N A T E

FURTHER: F inance

3 /1 8 /6 0

Mr. Pr es i d en t :  

The Commi t tee on

Da t e :

JUDICIARY has had SB 524
a llo w in g  c r e d i ts  a g a in s t f is h e r ie s  ta *e o

under c o n s i d e r a t i o n  and (a m a j o r i t y  of  the commi t tee) (the commi t tee) 
r epor t s  i t  back w i t h  the f o l l o w i n g  recommendat i ons:

[ ) 

[ 1 

t ]

( ) 

[ ]

do pass [ ] do not pass

do pass w i t h  a t t ached amendments(s )

r ep l a c e  w i t h  CS for  ___________________________

and recommends ___________________________ __

] same t i t l e  
f ] new t i t l e

AND a t t aches  a "Le t t e r  of  I n t e n t "  

r epor t s  i t  back w i t hou t  recommendat i on

[ ] New F i s c a l  Note

j r e f e r r ed  to the Commi t t e e

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)

CHAIRMAN



U E I ’ A I I T M K N T  O F  R K V K I M  E
orncr or m c o m m is s io n s  / men:  -  j u n u u  ssiii

March 25, 1980

The Honorable Robert Z ieg le r, Sr.
Chairman
Senate Jud ic iary Committee 
Room 107 -  Capitol Build ing 
Juneau, ..laska 99811

Dear Senator Z ieg ler:

Re: Senate B i l l  No. 52h

Senate B i l l  No. , an Act allowing c red its  against fish e rie s  taxes, 
was introduced in the Senate on March 18, 1 9 8 0  and was referred to  the 
Senate Jud ic iary and Finance Committees.

For the consideration o f the Senate Jud ic iary Committee, I  am enclosing 
copies o f Fiscal Notes prepared by Gary Jenkins, D irec to r, Audit D ivision 
and Vincent Wright, Research Section, Department o f Revenue concerning 
the proposed le g is la tio n .

jin ce re ly ,

R. D. Stevenson 
Special Assistant

cc: The Honorable John Gackett 
Chairman
Senate Finance Committee

Gary Jenkins, D irector 
A "d it D ivision 
Department o f Revenue

Joseph K. Donohue 
Deputy Commissioner 
Department o f Revenue

Vincent Wright 
Research Cection 
Department o f Revenue



STATEofALASKA
03 001B lR#v. 10/76)

Ta r  R. D. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  o f  R e v e n u e

FROM: G a r y  L. J e n
D i r e c t o r  
A u d i t  D i v i s i

daie: M a r c h  24, 1 9 8 0

FILE NO.

TELEPHONE NO.

SUBJr T: Senate  B i l l  No. 524

T h i s  b i l l  p r o v i d e s  for t h e  e s t a b l i s h m e n t  o f  f i s h e r i e s  
i n d u s t r y  t r a d e  a s s o c i a t i o n s  w h i c h  w o u l d  be f u n d e d  b y  the 
S t a t e  of  A l a s k a  t h r o u g h  t h e  f o r m  o f  a s p e c i a l  t a x  c r e d i t  
g i v e n  t o  f i s h  p r o c e s s o r s  o n  t h e i r  f i s h  p r o c e s s i n g  t a x  r e t u r n s .  
E a c h  p r o c e s s o r  w o u l d  b e  a l l o w e d  a c r e d i t  on  a d o l l a r  f o r  d o l l a r  
b a s i s  f o r  c o n t r i b u t i o n s  to  the f i s h e r y  a s s o c i a t i o n  in an 
a m o u n t  u p  to 15 p e r c e n t  o f  the fi s h  p r o c e s s o r s '  t a x  due.

T h e r e  w o u l d  a p p e a r  to b e  a l e g i t i m a t e  q u e s t i o n  r e g a r d i n g  
w h e t h e r  t h e r e  is a c l e a r  n e e d  for the S t a t e  o f  A l a s k a  t o  
d i r e c t l y  fund t r a d e  a s s o c i a t i o n s  Cor the f i s h i n g  i n d u s t r y ,  
a n  i n d u s t r y  w h i c h ,  i n c i d e n t a l l y ,  is l a r g e l y  d o m i n a t e d  b y  
J a p a n e s e  i n t e r e s t s .  T h e  f i s h i n g  i n d u s t r y  is  a l r e a d y  p r o v i d e d  
i n c o m e  tax i n c e n t i v e s  to i m p r o v e  t h e i r  p r o c e s s i n g  f a c i l i t i e s  
in the f o r m  of the i n v e s t m e n t  c r e d i t ,  b o t h  a t  t h e  f e d e r a l  
a n d  s t a t e  levels. It s h o u l d  a l s o  b e  n o t e d  t h a t  a n y  e x p e n d i t u r e s  
m a d e  b y  a p r o c e s s o r  w h i c h  a r e  in a n y  w a y  a b u s i n e s s  e x p e n s e  
r e l a t e d  to p r o c e s s i n g  o r  m a r k e t i n g  o f  f i s h  p r o d u c t s ,  a r e  tax 
d e d u c t i b l e  unde-' t h e  c o r p o r a t e  i n c o m e  tax. F u r t h e r ,  it 
w o u l d  s e e m  l o g i c a l  th a t  all p r o c e s s o r s  w o u l d  be  p u t t i n g  
f o r t h  m a x i m u m  e f f o r t  t o  p r o d u c e  a p r o d u c t  w h i c h  h a s  the b e s t  
p o s s i b l e  appeal in t h o  m a r k e t  pla c e .

W i t h  r e g a r d  to e n h a n c i n g  the q u a l i t y  o f  t h e  p r o d u c t  i t s e l f ,  
t h e  S t a t e  of A l a s k a  a l r e a d y  h a s  i n s p e c t o r s  fror t h e  D e p a r t m e n t  
of H e a l t h  a n d  S o c i a l  S e r v i c e s  a n d  the D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  w o r k i n g  w i t h  p r o c e s s o r s  in an  e f f o r t  t o  e n s u r e  p r o p e r  
q u a l i t y  of the p r o d u c t  p r o d u c e d .

I n a s m u c h  as e v e r y  p r o c e s s o r  d o i n g  b u s i n e s s  in t h e  S t a t e  of 
A l a s k a  c o u l d  f o r m  a s e a f o o d  a s s o c i a t i o n  a s  d e f i n e d  in the 
p r o p o s e d  law, w e  a r e  r e q u e s t i n g  o n e  p e r m a n e n t  full t i m e  
A u d i t o r  p o s i t i o n  to h a n d l e  the a u d i t i n g  f u n c t i o n s  p r o v i d e d  
for in the p r o p o s e d  F > c t i o n  4 3 . 7 5 . 0 3 5 ( b ) ( 8 ) .



POSITION T IT LE  
Revenue A u d i to r  I I I

TYPr. OF POSITION

PFT J
STAFF MONTHS  

12
RP No. PCN No,

RANGE/STEP  

IS  A
BARG. U N IT .

G
• P F 'O R IT Y

LOCATION

Juneau
FORM 12 PAG E/LINE

TYPE OF EXPENDITURE

PERSONAL. SERVICES  
SALARY

AM O U NT JUSTIFIC ATIO N:

Inasmuch as e ve ry  f i s h  p ro c e s s o r d o in g  b u s in e s s  
in  th e  S ta te  o f  A la s k a  c o u ld  fo rm  a sea fo od  
a s s o c ia t io n  as d e f in e d  in  th e  p roposed  la w , we 
a re  re q u e s t in g  o.ie perm anent f u l l  t im e  A u d ito r  
p o s i t io n  to  h an d le  th e  a u d it in g  fu n c t io n s  p ro v id e d  
f o r  in  th e  p roposed  S e c t io n  4 3 .7 5 .0 3 5  (b) ( 8) .

a g e n c y  _  D e p a r t m e n t  of  R e v e n u e

•j O  REQUEST rU ii NEW 
POSITION.

.program area Revenue . .C o l le c t io n  and Managnmnnt 

BR'J A u d i t  D i v i s i o n  ___________________ FY 81
COMPONENT.

Pacc_ _of_ REVISED
DATE



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISC A L  N O T E

I. R E Q U E S T
bill/Resolution No.  Sen a to Bi l l  No. 524  „
Title A n  A c t  a l l o w i n g  c r e d i t s  a g a i n s t  f i s h e r i e s  t a x e s . _________________
Requested by S e n a t e  J u d i c i a r y  & F i n a n c e  Co. nit t e e s  Date 3 / 2 4 / 8 0

II. F I S C A L  D E T A I L
Agency Affected___________________________________R e v e n u e  __________________________________

Program Category Affected F i s c a l  S e r v i c e s _______________________________

B R U ,  Program, or Subprogram(s) Affected_________ A u d i t _D i v i s i o n ______________________________

(Note: If more than one budget component is affected, separate linc-item a m o u n t s  and funding for each 

component in the analysis section.)

E XPK, . P 1 T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S 3 7 . 5 3 7 . 5 3 7 . 5 37. 5 3 7 . 5

200 T R A V E L 5 . 5 5 . 5 5 . 5 5 . 5 5 . 5

2 0 0 C O N T R A C T U A L 3 . 1 3 . 1 3 . 1 3 . 1 3 . 1

400 C O M M O D I T I E S . 5 .5 . 5 .5 .5

500 E Q U I P M E N T ) .2 1 . 2 1 . 2 1 . 2 1 . 2

600 1 A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L 4 7 . 8 4 7 . 8 4 7 . 8 4 7 . 8 4 7 . 8

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 4 7 . 8 4 7 . 8 4 7 . 8 4 7. 8 4 7 . 8

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

P() d I ION'S

F U L L  T I M E 1 1 1 1 1

P A R T  I IMF:

T E M P O R A R Y

III. A N A L Y S I S  (Sec Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  m e m o r a n d u m  t o  R .  D .  S t e v e n s o n  d a t e d  3 / 2 4 / 8 0 .

IV D A T E  M a r c h  24, 19 80

Original Legislative Finance 

cc: budget and Management

Prime Sponsor (I irst I cgislator N amed)

. P R E P A R E D  B Y  

A G E N C Y _

P H O N E    4 H S--2.32Q

33 001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F I S C A L  N O T E

R E Q U E S T
lhli'Resolution N . n_JL_5H!L
T i t i e  An a c t  l o v i n r  c r e d i t s  a g a i n s t  F i s h e r i e s  T a x e s
R c q u c s l t d  b y    D a t e  3-25-8.0,

II. F I S C A L  D E T A I L

Agency Affected  _______________________________________________________________________

Program Category Affected______________________________________________________________________________

B R U ,  Program, or Subprogram(s) Affected________________________________________________________ __

(Mole: If more than one budget component is affected, separate line-item a m o u n t s  and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  SO F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S

700 T R A V E L

300 C O N T R A C T U A L

4QQ C O M M O D I T I E S

500 E Q U I P M E N T

600 L A N D  S. S T R U C T U R E S

700 G R A N T S ,  C L A I M S ,  FTC.

T O T A L

FUNDING (M illion :: o f Dollura)

G E N E R A L  F U N D (1.?)
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

r o smoNs

Mil 1. T I M E

P A R I  T I M E

T E M P O R A R Y

III A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Tho above mentioned assumes that :">% o f the taxpayer c red ltu  are ac tua lly  
taken. Th«* bar; i n fo r the Ky 8l data in t he forecast in the Revenue 
Bouroe Rook which incorporater. catch and price projectionn.

The cost to the general fund in  subsequent fiacu l yearn In indeterminate 
but dependant on varying c re d it::, harvests and prices. I t  in  l ik e ly  tha t 
there wi l l  be a a lig h t increuse over time in c red its  taken.

O r i g i n a l  l e g i s l a t i v e  F i n a n c e  P H O N E  i  • ? /____
cc; Budget and Management

Prime Sponsoi (First legislator N amed)

33 001 (Rev. 12/70)
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