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Referred: Judiciary
1 IN THE SENATE BY THE COMMERCE COMMITTEE
2 CS FOR SENATE BILL NO. 367
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act relating to savings associations."”

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 06.30.025 1is repealed and re-enacted to read:
9 Sec. 06.30.025. DECLARATION OF POLI Y; RULE-MAKING AUTHORITY. (&)
10 In giving authority for the establishment of associations, it Is the

intent of the legislature to make available to the people of the state

the benefits of savings and loan associations, thereby promoting a Bound

12

13 and competitive association system, the practice of thrift, savings,

14 investment, home_financing, and the security of persons saving through

15 associations. the accomplishment of these purposes, the legislature
10 intends by this chapter to vest in the department, 1in addition to other
v regulatory authority, the authority to allow by regulation those powers
H possessed by state-chartered associations in other states which the

19 department determines have demonstrated accomplishment of these purposes.
20 (b) The commissioner may by regulation define the powers of asso—
21 ciations and adopt regulations to carry out the purposes of associations
’ consistent with this chapter and AS 06.01.020.

’s * Sec. 2. AS 06.30.030 is amended to read:

" Sec. 06.30.030. STANDARDS FOR REGULATIONS. The comnlssloner in

- the exercise of the power to Issue regulations under |NECESSARY TO CARRY

26 OUT] this chapter shall act in the interests of a sound and competitive

77 savings and loan system and in the interest of promoting and encouraging

. thrift, savings, Investment, home financing, and the security of persons

saving through savings associations.
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* Sec. 3. AS 06.30.280 is amended by adding a new paragraph to read:

(19) under regulations adopted by the department provide
negotiable or ncnnegotiable orders of withdrawal accounts for its
depositors.

* Sec. 4. AS 06.30.295 is amended to read:

Sec. 06.30.295. FIXED RATE, FIXED TERM ACCOUNTS. No association
may issue, sell, negotiate, or advertise for sale either to members or
the public any type of investment security other than savings accounts
unless otherwise provided in this chapter or in regulations adopted
under AS 06.01.020. An association may accent accounts bearing a
definite rate of return for fixed periods of time when its hoard of
directors has adopted a resolution providing for the issuance of fixed
rate, fixed term uccounts and those accounts are insured by the Federal
Savings and Loan Insurance Corporation.

* Sec. 5. AS 06.30.375 Is amended to read:

Sec. 06.30.375. SAVINGS ACCOUNTS IN GENERAL. GO Savings
accounts shall he opened for cash or its equivalent. Except as limited
by the board of directors, a member may make additions to his savings
accounts 1in amounts and nt times he chooses.

(b) Knrnlngs on accounts shall be fixed or otherwise declared in
accordance with the provisions of this chapter, the Implementing regula—
tions adopted under this chapter, or regulations adopted under AS 06.01.
020.

(c) Under regulations adopted by the department, each association
may classify and differentiate among accounts but |EXCEPT AS PROVIDED IN
AS 06.30.450 - 06.30.455,) an association may not prefer one of Its

savings accountB within an account class over another Bavings account

in the aamc class as to the right to participate in earnings (RECEIVE

DIVIDENDS).
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() No preference between savings account members may be created
with respect to the distribution of assets upon voluntary or involuntary
liquidation, dissolution or winding up the business of the association.
Sec. 6. AS 06.30.450 is amended to read:

Sec. 06.30.450. DECLARATION OF DIVIDENDS. As of one of the last
three business days before the closing of any period as fixed by the
board of directors, the board may declare a dividend on various account
classifications [SAVINGS ACCOUNTS 1 of record on that date. The dividend
shall be payable as of that dace or a later date not more than 30 days
following the close of the period as determined by the board. No divi—
dends shall be declared except dividends payable as provided in this
section.

Sec. 7. AS 06.30.455 is amended to read:

Sec. 06.30.455. COMPUTATION AND PAYMENT OF DIVIDENDS ON SAVINGS
PLANS. Dividends shall be credited to savings accounts on the books of
the association on the dividond-payment date unless a savings account
holder requests and the association agrees to pay dividends on all or
part of a suvingy account in cash. Dividends payable in cash shall be
paid on the dlvidend-payment date and may be paid by check or bank
draft. Al (SAVINGS) account holders shall participate equally in
earnings [DIVIDENDS] pro rata to the withdrawal value of their respec—
tive accounts unless an association has classified or differentiated
among 1its accounts. If an association has classified and differentiated
among its accounts, all account holders in the same class participate
equally in earnings pro rata to the withdrawal value of their respective
accounts. [, EXCEPT THE) The association may pay dividends according to

the rate limitations prescribed for different classes of accounts and

administered by the Federal Hone Loan Hank Board. Dividends shall be

declared on the withdrawal value of each savings account at the hegin-
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ning of the dividend period, plus additions to it made during the
dividend period, less amounts withdrawn and noticed for withdrawal,
which for dividend purposes shall be deducted from *'he latest previous
addition, computed at the declared rate for the time invested. The date
of investment is the date of actual receipt by the association of an
account or an addition to an account. If the board of directors so
determines, accounts or additions received by the association on or
before a date not later than the 10th day of the month, unless the day
determined is not a business day, 1in which case it may be the next
succeeding business day, shall receive dividends as if invested on the
first day of the month in which the payments were received. If the
board makes this determination, it also shall determine that payments
received after the determination date shall either (1) receive dividends
as if invested on the first day of the next succeeding month, or (2)
receive dividends from the date of actual receipt®by the association.
Sec. 8. AS 06.30.460 1is repealed and re-enacted to read:

Sec. 06.30.460. APPLICATION EOR WITHDRAWAL OR TRANSFER. An
account holder or an authorized representative may at any time apply for
withdrawal or transfer of all or a part of an account. The application
may consist of a negotiable or nonnegotiable order of withdrawal or an
authorization for transfer from one account to another. Each appli—
cation shall request immediate withdrawal or transfer of a specified
amount in accordance with AS 06.30.470. A member may cancel bis
application at any time in whole or in part by written notice.

Sec. 9. AS 06.30 is amended by adding a new section to article 15 to

read:

Sec. 06.30.897. ADDITIONAL POWERS. The enumeration of the general
powers of association in AS 06.30.280 does not exclude the exercise of

other powers that are appropriate for the achievement of the objectives
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and purposes of an association under this chapter. With the approval of
the department, an association may provide for the exercise of other
powers in its bylaws or regulations.
Sec. 10. AS 06.30.910 is amended by adding a new paragraph to read:

(27) "order of withdrawal™ means an order directing withdrawal

from a savings or similar interest-bearing account.
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THE HRST NATIONAL BANK CF RNCKORRCGE

February 25, 1980

Brad Bradley, State Senator
Chairman, Senate Commerce Committee
Pouch V State Capitol

Juneau, Alaska 99811

Dear Senator Bradley:

I just am not conversant with the activities, structure, and
laws relating to savings and loan associations to comment
on Senate Bill #367.

Rather than to make an uninformed comment, 1 thought better

to make none. | do thank you for considering me and my
advise.

DHC:hla
cc

The First National Bank of Anchorage + P.O. Bo* 720 « Anchorage, Alaska 99510
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February 27, 1980

PROPOSED AMENDMENTS TO SB 367

| suggest the following to replace Section | of the bill so that
there Is a clear expression of legislative Intent:

"Sec. 06.30.02S DECLARATION OF POLICY; RULE-MAKING
AUTHORITY, fa) In providing authority tor the establishment
of associations, It Is the Intent of the legislature to make
available the benefits of savings and loan association husi-
ness, thereby promoting a sound and competitive association
system, the practice of thrift, savings, Investment, home
financing, and the security of persons saving through associ-
ations. For the accomplishment of these purposes, the
legislature Intends by this chapter to vest In the depart-
ment, In addition to oli.nr regulatory authority, the au-
thority to allow by regulation those powers possessed by
state-chartered associations In other states which the de-
partment determines have demonstrated accomplishment of this
declaration of policy.

(b) The commissioner may by requlation define the
power s of associations and adopt regulations to carry out
tho purposes for their creation consistent with the provi-
sions of this chapter ond AS 06.01.070,"

| suggestthat the word "savings" be deleted In lines 20 ond 29 on
page | of the bill In that the term "association" Isdefined a»

a savings and loanassociation In AS 06.30.910(1).

Line 19 of the bl | bo changed to read:

"exorcise of tho power to Issue regulations under (NECESSARY 10
CARRY QUT) this"



In this way the provisions of AS 06.30.030 will be more compatible
with the proposed changes to AS C6.30.02S and the new Sec. 06.30.897.

The word "objects” on line 28 of page | of tin bill shouldbo re-
placed with the word "objectives."

In addition, | suggest that the f. "lowing amendments be made to
make clear that state-chartered savings associations may offer NOW
accounts. (These recommendations are made as a result of the
February 1, 1960 opinion of the Department of Law or NOW accounts
under AS 06.30):

(a) AS 06.30.295 is amended to road:

"AS 06.30.295. FIXED RATE; FIXED TERM ACCOUNTS. Noassocia-
tion may Issue, sell, negotiate or advertise for sale either
to members or tho public any typo of Investment security
other than savings accounts unless othnrwlso provided under
this chapter or AS 06.01.020. An association may accept
accounts bearing a definite rate of return for fixed periods
of time when its board of dlroctors has adopted a resolution
providing for the issuance of fixed rate, fixed term accounts
and those accounts are Insured by tho Federal Savings and
loan Insurance Corporation.”

(b) AS 06.30.375 Is amended to read:

"Soc 06.30.375. SAVINGS ACCOUNTS IN GENERAL. Savings
accounts shall bo opened for cash or Its equivalent. Exce<t
0S limited by the board of dlroctors, a member may make
additions to his savings accounts In amounts and at times ha
chooses.

jb) tarnings on accounts shal | be 1lxed or otherwlse
declared In accordance with the provisions of this chaptor,
the ImplamentIng rngulatlons, or AS 06.01020.



(c) Under regulations adopted by the department, each
association may class!fy and di fferentiate amongdeposits
but no association shall prefer one of its savings accounts
within an account classification over any other savings
account in the same classlf ication as to the right to parti-
cipate In earnings. (EXCEPT AS PROVIDED IN Si 450-455 OF
THIS CHAPTER, AN ASSOCIATION MAY NOT PREFER ONE OF ITS SAVINGS
ACCOUNTS OVER ANOTHER AS TO THE RIGHT TO RECEIVE DIVIDENOS.|

(d) No preference between savings account members may
be created with respect to the distribution of assets upon
moluntary or Involuntary liquidation, dissolution or winding
up the business of the association."

AS 06.30.450 Is amended to road:

"Sec. 06.30.450. DECLARATION OF DIVIDENOS. As of one of the last
throe business days before the closing of any period as fixed by
tho board of directors, the board may doclaro dividends on various
account classlifications of record on that date. The board Is not
required to dec'are any dividends or the same dlvidends for the
varlous account classifications JA DIVIDEND ON SAVINGS ACCOUNTS
OF RECORD ON THAT DATEI. The dividends shall be payable as of
that date or a later date not more than 30 days following the
close of that period as determined by the board. No dividends
shall bn declared except dividends as provided In this section."

AS 06.30.455 Is amended to read:

"Soc. 06.30.455. COMPUTATION AND PAYMENT OF DIVIDENOS ON
SAVINGS PLANS. Dividends shall be crodltnd to savings accounts
on the books of tne association on the dlvidond-payment date
unless  savings account holder requests ond the association
agrees to pay dividends on all or part of a savings account
In cash. Dividends payable In cash shall be paid on the
dlvidond-paymenf dote and may be paid by check or bank draft.



All agoount holders el participate egal ly I eamnings pro
rata to the withdrawal value of their respective accounts un-
less an association has classlifled or diflferentlated among

Its accounts. 11 an association has classifled and dl ffer-
entiated among its accounts, all account holders within the
same classification shall participate equally In earnings

pro rata to the w>thdrawal value of their respective accounts.

IALL SAVINGS ACCOUNT HOLDERS SHALL PAHTICIPA E EQUALLY IN DIVI-
DENDS PRO RATA TO THE WITHDRAWAL VALUE OF THEIR RESPECTIVE AC-
COUNTS, EXCEPT THEI The association may pay dividends according
to the rate limitations proscribed lor different classes of ac-
counts and administered by the Federal Home Loan Bank Board.
Dividends shall be declared on the withdrawal value of each
savings account at the beginning of the dividend period, plus
additions to it made during the dividend period, less amounts
withdrawn and noticed for withdrawal, which for dividend pur-
poses shall be deducted from tho latest previous addition,
computed at the declared rate lor the time Invested. The

date of Investment Is the date of actual receipt by the
association of an account or on addition to an account. |If
the board of directors so determines, accoui s or additions
received by the as'oclatlon on or before a data not later

than the 10th day of the month, unless the day determined Is
not a business day, In which case It may be the next suc-
ceeding business day, shall receive dividends as It Invested
on the first day of tho month In which the payments ware
racolved. If thn lword make* this daturminatlon. It also

shall determine that payments received after the determina-
tion date sha.l u "W (I) receive dividends as It Invested

on the first day ol thn next succeeding month or (2) recelvo

dividends from the date of actual rocelpt by the association."



) A 06040 ks rgealad ad rearectsd O red:

"Sec. 06.30.460. APPLICATION FOR WITHDRAWAL on TRANSFER. Any
account holder or an authorized representative nay at anytime
apply for withdrawal or tre=-itar of all or any pert of an ac-
count. Application may consist of negotiable or nonnegotiabte
orders or transfer authorizations from one account to another.
Every application shall request Immediate withdrawal of a
specified amount in accordance with secs. 460-470 of this
chapter. A member may cancel his application at any time in

whole or In part by a writing."

AS 06.30.910 Is amended by adding a naw paragraph to read:

"(19) provide the service of negotiable or nonnegotlable

orders ot withdrawal accounts to its depositors under regula-

tions adopted by the department.”



i pvot]|j

171 (tf/1fe

JJJJJ



iP e n i n s u 1 a s a i / i n g s

1 A N D L 0 A N AAS S 0OC 1 A r i 0N

EddieJ. Turner

President ,
and Managing Officer

February 19, 1980

The Honorable W E. "Brad" Bradley
Chairman, Senate Commerce Committee
State Capital

Pouch V

Juneau Alaska 99811

Re: Senate Bill No. 367
Dear Senator Bradley:
In reviewing this necessary Ie?|slat|on together with an

opinion of the Assistant Attorney Géneral regard |n O\N accounts
as they relate to savings and loan associations,

should” be amended to inClude suitable language 5|m|I|ar to the U.S.
League's "Model Savings and Loan Act

| have enclosed proposed changes and a copy of the model
act for your perusal.

0 be in Juneau on Inursday,
request a hearing be scheduled
at all possible,

n and | are plannin
February 28th and would theref
[0 consider SB 367 on that gate

Your prompt consideration of this matter is greatly
appreciated.

gt
0re
i f

EJT/jt
Enclosures

lius J. Brecht, Director

cc: Ju
File

Pouch 1000

Soldotna, Alaska 99669
907/262 9166

Bla/y Mall —Sterling Highway



Sec. 06.30.455. COMPUTATION AND PAYMENT OF DIVIDENDS ON
SAVINGS PLANS.

Dividends shall be credited to savings accounts on the books

of the association on the dividend-payment date unless a
savings account holder requests and the association agrees

to pay dividends on iil or part of a savings account 1in

cash. Dividends payable in cash shall be paid on the dividend-
payment date and may lie paid by check or bank draft. All
savings account holders shall participate equally in dividends
pro rata to the withdrawal value of their respective accounts,
[except the association may pay dividends according to the

rate limitations prescribed for different classes of accounts
and administered by the Federal Home Loan Bank Board.]

except that an association may classify its savings accounts
according to the character, amount, or duration thereof, or
regularity of additions thereto, and may agree in advance to
pay an additional or different rate of dividends on all savings
accounts in the some account classification, and shall regulate
such dividends® I such manner that each savings account in the
name c:lass.ificatlon »hall receive the same ratable portion of
such additional dividends. Except for accounts which shall

Be classified according to a specified contractual, time or
notice period, dividends si all Be declared on the withdrawal
value of each savings account at the beginning of the dividend
period, plus additions to it made during the dividend period,
less amounts withdrawn and not iced for withdrawal, which for
dividend purposes shall be deducted from the latest previous
addition, computed at: the declared rate for the time 1invested.
The date of investment is the date of actual receipt by the
association of an account or an addition to an account. Tf

tho board of dilectors so determines, accounts or additions
received by the association on or before a date not Liter

than the ,10th day of the month, unless the city determined 1is
not a business day, in which case it may be the next succeeding
business day, shall receive dividends as if invested on the
first, day of the month in which the payments ware received.

If tho board makes this determination, it also shall determine
lhut payments received after the determination date shall
either (1) receive dividends as if invested on the first day

of the rnxt succeeding month, or (2) receive dividends from

the date of actual receipt by the association. Notwithstanding
the provisions of the third nentenco of this section, tin; board
of directors, by “solution, may doteimine that dividends

shall not bo pai«i on designated savings accounts (1) fronm

which wi thdr.iwu) s may be made; by negotiable and transferable
order or authorization, or (2) which are established for"tHe
purpose of accunmlating funds I<c pay taxes <. insurance premiums,
or bothy In connection wifh a loan, or (3) which have a withdrawal
value of n specified amount lejss than S350, or (4) which are
Intended to be closed within a specified period less than
twenty-four (24) months from the date on which Buch savingi
urcount 1* opened. Tin; directors shall determine by resolution
the method of calculating Lire amount <1 any dividends on any
savings account ciassTFication as herein provided, and~the_tlme
or times when dividends are® to be declared, paid or credij-ed.



Julius Brecht Amendment February 4, 1980

AVENDVENTS:

1. | suggest the following to replace Section 1 of the bill so
that there is a clear expression of legislative intent:

Spc. 06.30.025 DECLARATION OF POLICY; RULE-MAKING AUTHORITY
G eneral rule-making authority of commissioner, (&) in
providing authority for the establishment of associations,
It is the intent of the legTsTature to make available the
benefits of savings and loan association business, thereby
promoting a sound and competitive association system, the
practice of thrift, savings, investment, home financing,
and the security of persons saving TfirougH associations.
For the accomplishment of these purposes, the legislature
intends by this chapter to vest in associations those
powers generally possessed bv state-chartered associations
In other states,

(b) (insert the present language of AS 06.30.025~]

Furthermore, | suggest that the word "savings" be deleted in
lines 28 and 29 on page 1 of the bill in that the term
"association" is defined as a savings and loan association

in .S 06.30.910(1).
3* line 19 of page 1 of the bill should be changed to read:

"exercise of the power to issue regulations under /NECESSARY
TO CARRY QUT) this"

In this way the provisions of AS 06.30.030 will be more compatible
with the proposed changes to AS 06.30.025 and the new Sec. 06.30.897,

4- Finally, the word "objects" on line 28 of page 1 of the bill
should be replaced with the word "objectives."



The Hackney Amendment

* Sec. 4. AS 06.30.280 is amended by adding a new subsection to read:
(19) provide the service of negotiable order of withdrawal
accounts to its depositors under regulations adopted by the

department.
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f. 0. BOX 74320 « FAIRBANKS, ALASKA 99707

February 7, 1980

Honorable Brad Bradley

Alaska State Senate

Pouch V

Juneau, Alaska 99811

Re: Senate Bill # 367 (CSSB 367)
Dear Sir:

| am told that Senate Bill 367 will become CSSB 367 in your committee.

| am fapiliar with the substitute language and Senator Hackney's amend-
ment. believe that the new language and amendment are superior to the*
orlglnal fgw[ ”hw frtpe Dl in that the substitute as amended more*_*gI
clearly ets orth "the Ieglslatlve declaration of policy and the mech-

anism of remedy.y

| therefore ask that the bill be reported out as is. Its language will
suffice “ojend the disparity between mutual savings banl®s~nd savings and
loan associations' in their competition for savings dollars* ensuring

that both compete on on equal footing.

| am sending a copy of this letter to all members of the Fairbanks dele-
gation along with my request that each of them do whatever he or she can
on either the House or Senate side to see that this (substitute) Dbill
moves to the Governor's desk this session. | am also sending a copy
hereof to Mr. Julius J. Brecht, Director of Banking, Securities and
Corporations for his information and advice.

Very truly yours.

FRONTIER SAVINGS AND LOAN ASSOCIATION

GES/kr



Eddie J. Turner
President . .
angsl{?anagmg Officer

February 12, 1980

Honorable W. E. "Brad" Bradley
Senate Commerce Committee Chairman
Pouch V

Juneau, Alaska 99811

RE: Senate Bill No. 367 - "An act relating to savings associations”
Dear Senator Bradley:

It wa<? indeed a pleasure discussing with you today the worthwhile efforts of
the commerce committee.

The referenced senate bill, as approved by the committee, appears to be very
satisfactory and indicates the concentrated effortsgfor proper legislation which e
is beneficial to the residents of our state.

.7have discussed this bill with Mr. Julius Brecht, Director of Banking and it
is my understanding that he supports the commerce committees’ recommendations. In
addition, this bill has also been a subject for conversation with a colleague
from the Alaska League of Insured Savings and Loan Associations, Mr. Lee Coffman*4
who indicated an amicable attitude toward this legislative effort.

The careful consideration of legislative needs for our new state industry, as
exhibited by you and your committee members is greatly appreciated. If | can be
of further service please let me know.

EJT/|t

cc: Julius J. Brecht, Director
L. C. Coffman
File

Pouch 1000
So%dotnaglAlaska 99669
%?ary Mall — Sterling Highway



Committee on Commerce
Pouch V

. ) State Capitol
Official Buainesa Juneau, Alaska 99P 1

March 4, 1980

Mr. R. T. Hall

Senior Vice President

National Bank of Alaska
Corporate Headquarters

Box 600
Anchorage, AK 99510
Dear Mr. Hall:

We appreciate your comments on Senate B ill 367. After going
over this section with our various experts we do agree with
you that "those powers %enerally ossessed" are too vague
and we have amended that to say "those powers possessed by
state chartered associations in other states which tlie
department determines have demonsi_rated accomplishment of <
this declaration of policy."

We w ill be having a Senate Commerce Committee hearing on
this b ill on March 11 at 8:30 a.m. in the Assembly Building,
Room 106. We have numerous other amenc ..ents to this b ill
angl wet feel that this will satisfy most segments of this
industry.

Administrative Assistant
Senate Commerce Committee



PEOPLES BANK & TRUST

POUCH 7007 . STM AVENUE AND O STREET ANCHORAGE. ALASKA 99910
TELEPHONE (BO71 270.7911

February 19, 1980

Honorable Brad Bradley, State Senator
Chairman, Senate Commerce Committee
Alaska State Legislature

Pouch V ¢
State Capitol

Juneau, Alaska 99811

Dear Mr. Bradley:

Thank you for your letter of February 13, 1980 together with
proposed Senate Bill No. 367. | appreciate your bringing this to my
attention as ve are interested in all legislati*-.i that effects the
banking industry.

i . * 7

| have reviewed the proposed bill and the code sections which it

effects

With respect to savings and thrift institutions, we as a commercial *?
bank are primarily interested in the legislative trends which seem to be
developing a double standard in the banking industry favoring the savings /
and thrift institutions with preferential rates so as to give them an
advantage in~.the competitive,market_but at the same time expanding their
powers so that the srvings and thrift institutions are given all of the
powers of the commer*.ial banks9 Like other commercial banks, we feel
that if the savings and thrift institutions aie going to have all the
powers of commercial banks, then they should be placed on the same
competitlvr level as commercial banks and not given the preferential

interest rates and tax advantages that they now enjoy. W
We do appreciate your advising us of this proposed bill and we do « e
not have any comments with respect to it. cee b T,
Y 1, . J * ! *
: Very trul ours,
9 .__* . y4[}1 1 *yl )|, °
PEOPLES BANK & TRUST COMPANY
I H'i_i\yr tr
*mSit?
_ hdvie
ibert C. Lowd" '
Chairman
RCL:bwa
0328
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December 27, 1979

Honorable Glenn Hackney'
1136 Sunset Drive
Fairbanks, Alaska 99701

Re: (1) Budget For Div sion Of Banking, Securities and Corporations, (2)
hanges In Chapter 30 (Savings Association Code), and FS) Recodification
Of Banking And Savings Association Acts

Dear Sir;

| am Gerald E. Stinson, Chairman of the Board of Directors of Frontier Savings
and Lean Association (in orl?anlzatlon), a state-chartered stock savi.ngis
and loan association. | will treat the caEtlone.d topics in sequential order
after giving a brief background sketch of Frontier Savm?s and Loan which
will h?StabHSh our interest in seeking the relief (largely remedial) here
sought.

Frontier was begun by twenty incorporators, all from Fairbanks. Its stock
subscribed to date is subscribed to b%; approximately 80» Fairbanksans who,
counting joint tenants, number over 200" individuals, and that number is
growing. It is the first and (to-date) the on'y state-chartered stock
association in Interior Alaska.

(1) You are probably no more eagle-eyed than | when it comes to increasing
budget and personnel slots for a division or department of state government,
but however hiased against paying out more money we may be, | trust that we
will guard against knee-jerk negative reaction in a given instance and instead
study the supposed need with an ooen mind and have the courage and responsibility
to spend more money if fairly warranted. For the past several months there
have heen severe snortages of both s*aff and budget in the Division of Banking
broucit about by increases in _regulator{) duties associated with the increasing
number of newly filed applications for banking and savings association charters.
The division has had to train some of its staff for new and expanded auditing
responsibilities. The division has neither sufficient staff nor budget with
which to do the job it was'statutcrily enjoined to* do. | suggest that you
review the situation with Mr. Brecht, Director of the Division of Banking,
Securities and Corporations, when you go to Juneau in the next few weeks. He
can detail the situation to you with more precision than [. From the point

of view of Frontier and its shareholders, there is no more important division
or department of state government than this division, and we are vitally
interested in its funding and efficient operation. | therefore trust that

you will find time to check this situation out with Mr. Brecht either before

or early in the next session.

(2) As you know, Title 06, Chapter 30 (the savings association act) was
arended session before last to permit the formation of state-chartered stock
savings and loan association.,. Hitherto ell had been mutuals. The amendment
was good, but as are many amendments engrafted on old statutes, the old and
tne new parts don’t always n«sh wrll, but whether they do or not, frequently
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an unintended jgcidental injustice will cccur. Thus the savings association*.
act (Chapter i\j) does not contain language which would permit state-chartered,
stocks to involve themselves in NOW (negotiable orders of wdgdrawal) Tg ounts.
Such language does exi™t in thtt mutual banking code (Title UO,Chapter 5, how-
ever, and thus state-chaptered associations such as Frontier are (though-"I'nu
sure it was unintended) at a severe competitive disadvantage in attracting V
savings when a mutual savings bank (in our case - Mt. McKinley Mutual) is
doing business in the same Alaskan community. | amtolc that this could be
corUSci%dBé)(yj using the counterpart language .of the mutual bank“code”oTjncf at
AS UD.19. to amend the savings association act, or. perhaps” by other
language of amendment designed to serve as a base'for a more liberal regula-
tion which would allow savings associations to be competitive with mutual
savings banks in attracting savings dollars. | recommend that this matter of
con%ﬁrn to us be likewise addressed to Mr. Brecht when you go to Juneau next
month.

(3) The last item above captioned would involve a substantial expenditure of
legislative time and effort, particularly in committee(s), but needs to be
done. Band-aid amendments such as | propose above,'though absolutely necessary
to prevent injustice, h ve their limitations. With some exceptions, the
provisions of the acts are financial horse and buggy vehicles in ajet age,

of poor design and integration, and in need of major overhaul or replacement.
Perhaps sore model act could serve as a starting point from which committee
hearings would tailor it to Alaska s specific situation. Recodificat.on is
necessary as the current statutory Iangua?e, unlike wine, will not improve with
age, and since it must be done sometime, [ suggest we initiate the process
next session. As with the ther two iiems, | believe Mr. Brecht can be very
helpful to you in selection of a model code (and appropriate amendments
thereto for introduction) and accordingly suggest that you discuss this

master with him prior to or early in the next session.

The suggestions set forth to you in this letter are ‘essentiaIIK housekeeping
matters not susceptible to partisan points of view. | trust that each of
3|/ou_ can and will support and implement such suggestions into concrete legis-
ative action.

If you have tions pertaining to this letter, please feel free to write
or call me (ﬂ%—%gﬁ) at any time,

FRONTIER SAVINGS AND LOAN ASSOCIATION

cc. Julius J. Brecht, Director
Division of Banking and Securities
Charles Parr, Respresentative -
L. W Stinson, Director

Robert Bettisworth, Respresentati
William Gordon, Director



AMENDMENT

Offered in the SENATE: By :SENATE JUDICIAL mMMTTTEF.
To: AMEND SENATE BILL No, nssb [T e

HOUSE BILL No.

Line: 15 through line ..

Page : 1

Beginning with the word "For" on line 15. delete all material
through line 19.
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Eddie J. Turner

Eﬁﬁﬁlﬁgﬁ‘égmg Officer

February 12, 1980
Honorable w. E. “"Brad?" Bradley
Senate Commerce Committee Chairman
Pouch \
Juneau, Al aska 99811
RE: Senate Bill No . 367 - “An act relating to savings associatio

Dear Senator Bradley

1t was indeed a pleasure discussing with you today the worthwhile e f fo

The referenced senate bill, as approved by the committee, appears to b

satisfactory and indicates the concentrated efforts for proper legislation
is beneficial to the residents of our state.

1 have discussed this bill with Mr Julius Brecht, Director of Banking
is my understanding that he supports the commerce committees ” recommendatio
addition, this bill lias also been a subject for conversation with a colleag
fronm the Alaska League of Insured Savings and Loan Associations, Mr Lee Co

w ho indicated an amicable attitude toward this legislative effort

The careful consideration of legislative needs for our new state indus
exhibited by you and your committee members is greatly appreciated. 1 f 1 c
o f fui her service please It = me know
cc: Julius J . Brecht, Director

L. c. Coffman

File

Pouch 1000

Soldolna, Alaska 99669

9?7 260-9168

Blazy Mall — Sterling Highway



NAlaska jitale "legislature

Senate
Committee on Commerce
Pouch V
o ] State Capitol
Official Business Juneau, Alaalu 99811

March 4, 1980

Mr. R. T. Hall
Senior Vice President
National Bank of Alaska
Corporate Headquarters
Box 600

Anchorage, AK 99510

Dear Mr. Hall;

We appreciate your comments on Senate B ill 367. After going
over this section with our various experts we do agree with
you that "those powers c};enerally ossessed" are too vague
and we have amended that to say "those powers possessed by
state chartered associations in other states which the
department determines have demonstrated accomplishment of
this declaration of policy."

We w ill be having a Senate Commerce Committee hearing o
this b ill on March 11 at 8:30 a.m. in the >\ssembly Building,
Room 106. We have numerous other amendments to this b ill
angl wet feel that this will satisfy most segments CHKhis
industry.

[Frank P. Lee _
Administrative Assistant
Senate Commerce Committee

bm



3wt PEOPLES BANK & TRUST

a POUCH 7007 . 8TH AVENUE and O STREET ANCHORAGE, ALASKA 9SSI0
r ] TELEPHONE (BO71 279-7311

February 19, 1980

i> > M
Honorable Brad Bradley, State Senator
Chairman, Senate Commerce Committee

Alaska State Legislature -->7)
Pouch V
State Capitol 'ﬁﬂﬁt
Juneau, .Viaska 99811 «. <y "
X I.J
o . i-t WV
Dear Mr. Bradley: ok f4«rV ¢
Thank you for your letter of February 13, 1980 together with Vit
proposed Senate Bill No. 367. I appreciate your bringing this to my
attention as we are interested in all legislation that effects the
banking industry.
" i i . -1 ]»-‘i-
I have reviewed the proposed bill and the code sections which it
effects.
With respect to savings and thrift institutions, we as a commercial
bank are primarily interested in the legislative trends which seem to be
developing a double standard in the banking industry favoring the savings
and thrift institutions with preferential rates so as to give them an
advantage in the competitive market but at the same time expanding their
powers so that the savings and thrift institutions are given all of the
powers of the commercial banks. Like other commercial banks, we feel
that if the savings and thrift institutions are going to have all the
powers of commerc .al banks, then they should be placed on the same
competitive level as commercial banks and not given the preferential
interest rates and tax advantages that they now enjoy. ¥
V.V
We do appreciate your advising us of this proposed bill and we do
not have any commerl\tA; with respect to Vlt.| X /A
A* Very truly yours,
PEOP. TRUST COMPANY
RAbert C V,
Chairman
Ops, & ««
PCL:bwa l.'i'ff*v
0328

MEMUE R EEDERA OEPOBIT INSURANCE CORPORATION

o]
V<-
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Honorable Glenn Hackney
1136 Sunset Dri e
Fairbanks, Alaska 99701

December 27, 1979

Re: (1) Budget For Division Of Banking, Securities and Corporations, (2)
Changes In Chapter 30 (Savings Association Code), and (3) Recodification
Of Banking And Savings Association Acts

Dear Sir:

I am Gerald E. Stinson, Chairman of the Board of Directors of Frontier Savings
and Lcan Association (in organization), a state-chartered stock savings

and loan association. I will treat the captioned topics in sequential order
after giving a hrief background sketch of Frontier Savings and Loan which
will establish our interest in sec:ing the relief (largely remedial) here
sought.

Frontier was begun by twenty incorporators, all from Fairbanks. Its stock
subscribed to date is subscribed to by approximately 80% Fairbanksans who,
counting joint tenants, number over 200 individuals, and that number is
growing. It is the first and (to-date) the only state-chartered stock
associaticn in Interior Alaska.

(i) You are probably no more eagle-eyed than I when it comes to increasing
budget and personnel slots for a division or department of state government,

but however biased against paying out more money we may be, I trust that we

will guard against knee-jerk negative reaction in a given instance and instead
study the suppos2d need with an ¢oen mind and have the courage and responsibility
to spend more money if fairly warranted. For the past several months there
have been severe shortages of both staff and budget in the Division of Banking
brought about by increases in regulatory duties associated with the increasing
nutber of newly filed applications for banking and savings association charters.
The division has had to train some of its staff for new and expanded auditing
responsibilities. The division has neither sufficient staff nor budget with
which to do the job it was statutorily enjoined to do. I suggest that you
review the situation with M. Brecht, Director of the Division of Banking,
Securities and Corporations, when you go to Juneau in the next few weeks. He
can cetail the situation to you with more precision than I. From the point

of view of Frontier and its shareholders, there is no more important division
or department of state government than this division, and we are vitally
interested in its funding and efficient operation. [ therefore trust that

you will find time to check this situation out with Mr. Brecht either before

or early in the next session. '

(2) As you know, Title 06, Chapter 30 (the savings association act) was
arended session before last to permit the formation of state-chartered stock
savings and loan associations. Hitherto all had been mutuals. The amendment
was good, but as are many amendments engrafted on old statutes, the old and
the new parts don't always nesh well, but whether they do or not, frequently
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an unintended incidental injustice will accur. Thus the savings qssociation?
act (Chapter 30) does not contaim: languace which would permit state-chartered
stocks to involve themselves in NOW (negotiable orders of withdrawal) accounts,
Such language does exi.t in the mutual banking code (Title 06,Chapter 15), how-
ever, and thus state-chartered associations such as Frontier are (though I'm
spre it wes unintended) at a severe competitive disadvantage in attracting
savings when a mutual savings bank (in our case - Mt. McXinley Mutual) is

doing business in the same Alaskan community. I am told that this could be
corrected by using the counterpart language .of the mutual bank_code—found at
AS 06.15.360 to amend the savings association act, or perhaps by other
language of amendment designed to serve as a base for a more liberal regula-
tion which would allow savings associations to be competitive with mutual
savings banks in attracting savings dollars. I recommend that this matter of
concern to us be likewise addressed to Mr. Brecht when you go to Juneau next
month.

(3) The last item above captioned would involve a substantial expenditure of
legislative time and effort, particularly in committee(s), but needs to be
done. Band-aid amendments such as I propose above, ‘though absolutely necessary
to prevent injustice, have their limitations. With some exceptions, the
provisions of the acts are financial horse and buggy vehicles in a jet age,

of poor design and integration, and in need of major overhaul or replacement.
Perhaps some model act could serve as & starting point from which committee
hearings would tailor it to Alaska's specific situation. Recodification is
necessary as the current statutory language, unlike wine, will not improve with
age, and since it must be done sometimz, I suggest we initiate the process

next session. As with the other two items, I believe Mr. Brecht can be very
helpful to you in selection of a mdel code (and appropriate amendments

thereto for introduction) and accordingly suggest that you discuss this

matter with him prior to or early in tre next session.

The suggestions set forth to you in this letter are essentially housekeeping
matters not susceptitle to partisan points of view. I trust that each of

you can and will support and implement such suggestions into concrete lec’s-
lative action.

If you have any questions pertaining to this letter, please feel free to write
or call me (456-6617) at any time.
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/Gerald E. Stinson, Chairman o/
FRONTIER SAVINGS AND LOAN ASSOCIATION Voo ,,/C- i LA
cc: Julius J. Brecht, Director Oé R 4%
Division of Banking and Securities _
Charles Parr, Respresentative N S ok
L. W. Stinson, Director Jok Ml L LT

Robert Bettisworth, Respresenta.iv:
William Gordon, Director

GES/kr
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