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IN THE SENATE

Offered: 3/11/80
Referred: Judiciary

BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 367

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to savings associations."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 06.30.025 is repealed and re-enacted to read:

Sec. 06.30.025. DECLARATION OF POLI Y; RULE-MAKING AUTHORITY. (a) 

In giving authority for the establishment of associations, it Is the 

intent of the legislature to make available to the people of the state 

the benefits of savings and loan associations, thereby promoting a Bound 

and competitive association system, the practice of thrift, savings, 

investment, home financing, and the security of persons saving through 

associations. (Tor the accomplishment of these purposes, the legislature 

intends by this chapter to vest in the department, in addition to other 

regulatory authority, the authority to allow by regulation those powers 

possessed by state-chartered associations in other states which the 

department determines have demonstrated accomplishment of these purposes.

(b) The commissioner may by regulation define the powers of asso­

ciations and adopt regulations to carry out the purposes of associations 

consistent with this chapter and AS 06.01.020.

* Sec. 2. AS 06.30.030 is amended to read:

Sec. 06.30.030. STANDARDS FOR REGULATIONS. The comnlssloner in 

the exercise of the power to Issue regulations under |NECESSARY TO CARRY 

OUT] this chapter shall act in the interests of a sound and competitive 

savings and loan system and in the interest of promoting and encouraging 

thrift, savings, Investment, home financing, and the security of persons 

saving through savings associations.
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* Sec. 3. AS 06.30.280 is amended by adding a new paragraph to read:

(19) under regulations adopted by the department provide 

negotiable or ncnnegotiable orders of withdrawal accounts for its 

depositors.

* Sec. 4. AS 06.30.295 is amended to read:

Sec. 06.30.295. FIXED RATE, FIXED TERM ACCOUNTS. No association 

may issue, sell, negotiate, or advertise for sale either to members or 

the public any type of investment security other than savings accounts 

unless otherwise provided in this chapter or in regulations adopted 

under AS 06.01.020. An association may accent accounts bearing a 

definite rate of return for fixed periods of time when its hoard of 

directors has adopted a resolution providing for the issuance of fixed 

rate, fixed term uccounts and those accounts are insured by the Federal 

Savings and Loan Insurance Corporation.

* Sec. 5. AS 06.30.375 Is amended to read:

Sec. 06.30.375. SAVINGS ACCOUNTS IN GENERAL. G O  Savings 

accounts shall he opened for cash or its equivalent. Except as limited 

by the board of directors, a member may make additions to his savings 

accounts in amounts and nt times he chooses.

(b) Knrnlngs on accounts shall be fixed or otherwise declared in 

accordance with the provisions of this chapter, the Implementing regula­

tions adopted under this chapter, or regulations adopted under AS 06.01. 

020.

(c) Under regulations adopted by the department, each association 

may c lassify and differentiate among accounts but |EXCEPT AS PROVIDED IN 

AS 06.30.450 - 06.30.455,) an association may not prefer one of Its 

savings accountB within an account class over another Bavings account

in the aamc class as to the right to participate in earnings (RECEIVE 

DIVIDENDS).
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(d) No preference between savings account members may be created 

with respect to the distribution of assets upon voluntary or involuntary 

liquidation, dissolution or winding up the business of the association.

* Sec. 6. AS 06.30.450 is amended to read:

Sec. 06.30.450. DECLARATION OF DIVIDENDS. As of one of the last 

three business days before the closing of any period as fixed by the 

board of directors, the board may declare a dividend on various account 

classifications [SAVINGS ACCOUNTS 1 of record on that date. The dividend 

shall be payable as of that dace or a later date not more than 30 days 

following the close of the period as determined by the board. No divi­

dends shall be declared except dividends payable as provided in this 

section.

* Sec. 7. AS 06.30.455 is amended to read:

Sec. 06.30.455. COMPUTATION AND PAYMENT OF DIVIDENDS ON SAVINGS 

PLANS. Dividends shall be credited to savings accounts on the books of 

the association on the dividond-payment date unless a savings account 

holder requests and the association agrees to pay dividends on all or 

part of a suvingy account in cash. Dividends payable in cash shall be 

paid on the dlvidend-payment date and may be paid by check or bank 

draft. All (SAVINGS) account holders shall participate equally in 

earnings [DIVIDENDS] pro rata to the withdrawal value of their respec­

tive accounts unless an association has classified or differentiated 

among its accounts. If an association has classified and differentiated 

among its accounts, all account holders in the same class participate 

equally in earnings pro rata to the withdrawal value of their respective 

accounts. [, EXCEPT THE) The association may pay dividends according to

the rate limitations prescribed for different classes of accounts and 

administered by the Federal Hone Loan Hank Board. Dividends shall be 

declared on the withdrawal value of each savings account at the hegin-
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ning of the dividend period, plus additions to it made during the 

dividend period, less amounts withdrawn and noticed for withdrawal, 

which for dividend purposes shall be deducted from *"he latest previous 

addition, computed at the declared rate for the time invested. The date 

of investment is the date of actual receipt by the association of an 

account or an addition to an account. If the board of directors so 

determines, accounts or additions received by the association on or 

before a date not later than the 10th day of the month, unless the day 

determined is not a business day, in which case it may be the next 

succeeding business day, shall receive dividends as if invested on the 

first day of the month in which the payments were received. If the 

board makes this determination, it also shall determine that payments 

received after the determination date shall either (1) receive dividends 

as if invested on the first day of the next succeeding month, or (2) 

receive dividends from the date of actual receipt'by the association.

* Sec. 8. AS 06.30.460 is repealed and re-enacted to read:

Sec. 06.30.460. APPLICATION E0R WITHDRAWAL OR TRANSFER. An 

account holder or an authorized representative may at any time apply for 

withdrawal or transfer of all or a part of an account. The application 

may consist of a negotiable or nonnegotiable order of withdrawal or an 

authorization for transfer from one account to another. Each appli­

cation shall request immediate withdrawal or transfer of a specified 

amount in accordance with AS 06.30.470. A member may cancel bis 

application at any time in whole or in part by written notice.

* Sec. 9 . AS 06.30 is amended by adding a new section to article 15 to 

r e a d :

Sec. 06.30.897. ADDITIONAL POWERS. The enumeration of the general 

powers of association in AS 06.30.280 does not exclude the exercise of 

other powers that are appropriate for the achievement of the objectives
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and purposes of an association under this chapter. With the approval of 

the department, an association may provide for the exercise of other 

powers in its bylaws or regulations.

Sec. 10. AS 06.30.910 is amended by adding a new paragraph to read:

(27) "order of withdrawal" means an order directing withdrawal 

from a savings or similar interest-bearing account.
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SECTION ANALYSIS OF CS FOR SB 367 BY TOM BISS REPRESENTING PENN. SAVINGS.

SECTION ONE: VESTS THE DEPT OF COWERCE WITH REGULATORY POWERS TO 
PROMULGATE REGULATIONS EXISTING IN OTHER STATES FOR STATE CHARTEPED SAVINGS AND 
LOAN ASSOCIATIONS.

SECTION TWO: EMPOWERS THE CCMHSIONER OF CCMERCE TO ISSUE REGULATIONS UNDER
THIS ACT.

SECTION THREE: PROVIDES REGULATORY POWER TO THE DEFT. OF COMMERCE TO ALLOW
NEGOTIABLE AND NONNEGOTIABLE ORDERS OF WITHDRAWAL (NOW) ACCOUNTS.

SECTION FOUR: AMENDS SEC. 06.30.295 TO ALLOW FOR NOW ACCOUNTS.

SECTION FIVE: ALLOWS DEPT. OF COMMERCE TO ESTABLISH NOW ACCOUNTS BY REGULATION 
ALLOWS WITHDRAWLS FROM INTEREST BERING ACCOUNTS AND GIVES THE DEPOSITOR THE 
RIGHT TO EARNINGS.

SECTION SIX: EXPANDS AUTHORITY FOR PAYMENT OF DIVIDENDS FROM JUST SAVINGS 
ACCOUNTS TO VARIOUS ACCOUNT CLASSIFICATIONS. ALLOWS DIVIDENDS TO BE PAID ON 
NOW ACCOUNTS.

SECTION SEVEN; ESTABLISHES AUTHORITY OF DEPT. OF DEPT. OF COMMERCE TO ESTABLISH 
INTEREST RATES TO BE PAID TO NOW ACCOUNT HOLDERS. RE-CLASSIFIES DIVIDENDS AS EARNINGS 
AND EXPANDS PAYMENTS ON EARNINGS FOR SAVINGS ACCOUNTS TO COVER ALL CLASSIFICATIONS 
OF ACCOUNTS.

SECTION EIGHT:REWRITES AS 06.30.460 TO ALLOW FOR NOW ACCOUNTS.
SECTION NINE: PROVIDES SAVINGS AND LOANS ASSOCIATIONS THE AUTHORITY TO AMEND 
THEIR BY-LAWS TO ALLOW FOR NOW ACCOUNTS.

SECTION TEN: REDEFINES ORDER OF WITHDRAWL TO ACCOMODATE NOW ACCOUNTS.



THE FIRST NATIONAL BANK OF RNCKORRGE

February 25, 1980

Brad Bradley, State Senator 
Chairman, Senate Commerce Committee 

Pouch V State Capitol 

Juneau, Alaska 99811

Dear Senator Bradley:

I just am not conversant with the activities, structure, and 

laws relating to savings and loan associations to comment 

on Senate Bill #367.

Rather than to make an uninformed comment, I thought better 

to make none. I do thank you for considering me and my 

advise.

DHC:hla

cc

T he First National Bank o f  A n c h o r a g e  •  P .O . B o *  7 2 0  •  A n c h o r a g e ,  A laska 9 9 5 1 0
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February 27, 1980

Senator Brad BradleyChairman, House Commerce CommitteePouch VJuneau, Alaska 99811 
Dear senator Bradley:

Re: NOW Account Legislation (SB 367)
At the hearing held by the Senate Commerce Comnittee several weeks ago on SB 367, I indicated that the department had just received an opinion from the Department of Law stating uhat as a practical matter the Alaska Savings Association Act (AS 06.30) precluded state-chartered savings associations from offering NOW accounts.
Since that time I had the opportunity to review the provisions of AS 06.30 in the context of the Attorney General's opinion.I have found that to make clear that these accounts are not prohibited by AS 06.30, one must make adjustments to five other sections of that chapter. I am therefore resubmitting the full set of amendments that 1 believe are necessary to provide clear authority and procedures for state-chartered savings associations 
to offer NOW accounts.
I have reviewed this new set of amendments with Mr. Turner, President of Peninsula Savings and Loan Association. I t  is my understanding that he is in agreement with them.
I stand ready to discuss these proposed amendments with you or members of your staff at your convenience.

. Brecht Director
JJB:awEnclosure
cc. Senator Glen Hackney Eddie Turner



February 27, 1980

PROPOSED AMENDMENTS TO SB 367

I s u g g e s t  t he  f o l l o w i n g  t o  r e p l a c e  S ec t i o n  I o f  t h e  b i l l  so  t h a t  

t h e r e  I s  a c l e a r  e x p r e s s i o n  o f  l e g i s l a t i v e  I n t e n t :

"Sec .  06.30.02S DECLARATION OF POLICY; RULE-MAKING 

AUTHORITY, f a )  In p r o v i d i n g  a u t h o r i t y  t o r  t h e  e s t a b l i s hm en t  

o f  a s s o c i a t i o n s ,  I t  I s  t h e  I n t e n t  o f  t h e  l e g i s l a t u r e  t o  make 

a v a i l a b l e  t h e  b e n e f i t s  o f  s a v i n g s  and loan a s s o c i a t i o n  b u s i ­

n e s s ,  t h e r eb y  promot i ng a sound and c o m p e t i t i v e  a s s o c i a t i o n  

s y s t em ,  t h e  p r a c t i c e  o f  t h r i f t ,  s a v i n g s ,  I n ve s tmen t ,  home 

f i n a n c i n g ,  and t he  s e c u r i t y  o f  pe r son s  s a v i n g  t h rough  a s s o c i ­

a t i o n s .  For t h e  a c comp l i shmen t  o f  t h e s e  p u r p o se s ,  t he  

l e g i s l a t u r e  I n t e n d s  by t h i s  chap t e r  t o  v e s t  In t he  d e p a r t ­

men t ,  In a d d i t i o n  t o  o1i.nr r e g u l a t o r y  a u t h o r i t y ,  t he  a u ­

t h o r i t y  t o  a l l o w  by r e g u l a t i o n  t h o s e  powers  po s s e s s ed  by 

s t a t e - c h a r t e r e d  a s s o c i a t i o n s  In o t h e r  s t a t e s  whi ch t he  de ­

par tmen t  de t e rm in e s  have demons t r a t ed  a c comp l i shmen t  o f  t h i s  

d e c l a r a t i o n  o f  p o l i c y .

(b) The commi ss i oner  may by r e g u l a t i o n  d e f i n e  t h e  

power s  o f  a s s o c i a t i o n s  and adopt  r e g u l a t i o n s  t o  c a r r y  out  

tho pu rpo se s  f o r  t h e i r  c r e a t i o n  c o n s i s t e n t  w i t h  t he p r o v i ­

s i o n s  o f  t h i s  c h a p t e r  ond AS 06.01.070,"

I s u g g e s t  t h a t  t he  word " s a v i n g s "  be d e l e t e d  In l i n e s  20 ond 29 on

page I o f  the b i l l  In t h a t  t he  term " a s s o c i a t i o n "  I s  d e f i n e d  a»

a s a v i n g s  and loan a s s o c i a t i o n  In AS 06.30.910(1).

L i ne  19 o f  t he  b l  I bo changed t o  r e a d :

" e x o r c i s e  o f  t ho power t o  I s s u e  r e g u l a t i o n s  under  (NECESSARY 10 

CARRY OUT) t h i s "



In t h i s  way t h e  p r o v i s i o n s  o f  AS 06.30.030 w i l l  be more c ompa t i b l e  

w i t h  t h e  proposed change s  t o  AS C6.30.02S and t h e  new Se c .  06.30.897.

4. The word " o b j e c t s "  on l i n e  28 o f  page I o f  t i n  b i l l  s hou l d  bo r e ­

p l a c ed  w i t h  t he  word " o b j e c t i v e s . "

5. In a d d i t i o n ,  I s u g g e s t  t h a t  t h e  f .  ' l ow in g  amendments be made t o  

make c l e a r  t h a t  s t a t e - c h a r t e r e d  s a v i n g s  a s s o c i a t i o n s  may o f f e r  NOW 

a c c o u n t s .  (These recommendat ions a r e  made a s  a r e s u l t  o f  t h e  

Feb ru a r y  I ,  I960 op in i o n  o f  t h e  Department  o f  Law o r NOW ac co un t s  

under  AS 06.30):

(a) AS 06.30.295 i s  amended t o  road :

"AS 06.30.295. FIXED RATE; FIXED TERM ACCOUNTS. No a s s o c i a ­

t i o n  may I s s u e ,  s e l l ,  n e g o t i a t e  o r  a d v e r t i s e  f o r  s a l e  e i t h e r

t o  members or  t ho p u b l i c  any t ypo  o f  In ve s tmen t  s e c u r i t y  

o t h e r  than s a v i n g s  a c co un t s  unI  e s s  o t h n rw l s o  p ro v i ded  under  

t h i s  c ha p t e r  or AS 06.01.020. An a s s o c i a t i o n  may a c cep t  

a c co un t s  b e a r i n g  a d e f i n i t e  r a t e  o f  r e t u r n  f o r  f i x e d  p e r i o d s  

o f  t ime  when i t s  board o f  d l r o c t o r s  has adopted a r e s o l u t i o n  

p r o v i d i n g  f o r  t h e  i s s u a n ce  o f  f i x e d  r a t e ,  f i x e d  term ac co un t s  

and t h o s e  a c co un t s  a r e  I n su r ed  by tho Fede r a l  Sa v i ng s  and 

loan  I n su r a n c e  C o r p o r a t i o n . "

(b) AS 06.30.375 I s  amended t o  r e a d :

"Soc 06.30.375. SAVINGS ACCOUNTS IN GENERAL. Sav i ng s

a c co un t s  s h a l l  bo opened f o r  c a sh  or I t s  e q u i v a l e n t .  Exce< t  

o s l i m i t e d  by t he board o f  d l r o c t o r s ,  a member may make 

a d d i t i o n s  t o h i s  s a v i n g s  a c co un t s  In amounts and a t  t im e s  ha 

c hoo se s .

j b )  t a r n  I ng s  on a c co un t s sha I  I be 11 xed or o t h e rw I s e  

d e c l a r e d  In a c c o r d ance w i t h  t he p r o v i s i o n s  of  t h i s  c h a p t o r ,  

the Imp lament Ing rngu I  a t  I o n s , o r  AS 06.01.020.



( c)  Under r e g u l a t i o n s  adopted by t he  depa r tmen t ,  each

a s s o c i a t i o n  may c l a s s ! f y  and d i  f f e r e n t i a t e  among d e p o s i t s

bu t  no a s s o c i a t i o n  s h a l I  p r e f e r  one o f  i t s  s a v i n g s  a c coun t s  

w i t h i n  an a c coun t  c l a s s i f i c a t i o n  ove r  any o t h e r  s a v i n g s  

a c coun t  in t h e  same c l a s s l f  i c a t i o n  a s  t o  t h e  r  I gh t  t o  p a r t i ­

c i p a t e  In e a r n i n g s .  (EXCEPT AS PROVIDED IN Si  450-455 OF 

THIS CHAPTER, AN ASSOCIATION MAY NOT PREFER ONE OF ITS SAVINGS 

ACCOUNTS OVER ANOTHER AS TO THE RIGHT TO RECEIVE DIVIDENOS.l

(d) No p r e f e r e n c e  between s a v i n g s  a c co un t  members may 

be c r e a t e d  w i t h  r e s p e c t  t o  t h e  d i s t r i b u t i o n  o f  a s s e t s  upon 

■oluntary o r  I n v o l u n t a r y  l i q u i d a t i o n ,  d i s s o l u t i o n  o r  w ind i ng 

up t h e  b u s i n e s s  o f  t h e  a s s o c i a t i o n . "

(c) AS 06.30.450 I s  amended t o  road :

"Sec .  06.30.450. DECLARATION OF DIVIDENOS. As o f  one o f  t he  l a s t  

t h ro e  b u s i n e s s  d ay s  b e f o r e  t h e  c l o s i n g  o f  any p e r i o d  a s  f i x e d  by 

tho board o f  d i r e c t o r s ,  t h e  board may d o c l a r o  d i v i d e n d s  on v a r i o u s  

a c coun t  c l a s s l f  i c a t i o n s  o f  r e co rd  on t h a t  d a t e .  The board I s  no t  

r e q u i r e d  t o  d e c ' a r e  any d i v i d e n d s  o r  t h e  same d I v l d e n d s  f o r  t h e  

v a r l o u s  a c coun t  c l a s s i f i c a t i o n s  |A DIVIDEND ON SAVINGS ACCOUNTS 

OF RECORD ON THAT DATE I . The d i v i d e n d s  s h a l l  be p ay ab l e  a s  o f  

t h a t  d a t e  o r  a l a t e r  d a t e  not  more t han 30 day s  f o l l o w i n g  t he  

c l o s e  o f  t h a t  p e r i o d  a s  de t e rm ined  by t h e  b o a rd .  No d i v i d e n d s  

s h a l l  bn d e c l a r e d  ex ce p t  d i v i d e n d s  a s  p ro v i ded  In t h i s  s e c t i o n . "

(d) AS 06.30.455 I s  amended t o  r e ad :

"Soc .  06.30.455. COMPUTATION AND PAYMENT OF DIVIDENOS ON 

SAVINGS PLANS. D i v i d e n d s  s h a l l  be c r o d l t n d  t o  s a v i n g s  a c co un t s  

on t h e  books o f  t n e  a s s o c i a t i o n  on t h e  d I v I dond-paymen t  d a t e  

u n l e s s  s a v i n g s  a c coun t  h o l d e r  r e q u e s t s  ond t h e  a s s o c i a t i o n  

a g r e e s  t o  pay d i v i d e n d s  on a l l  or  p a r t  o f  a s a v i n g s  a c coun t  

In c a s h .  D i v i d e n d s  pay ab l e  In c ash  s h a l l  be pa i d  on t he 

d I v I dond-paymen f  d o t e  and may be pa i d  by check  o r  bank d r a f t .



AlI account holders shalI participate equal ly In earnings pro

r a t a  t o  t h e  w i t h d r a w a l  v a l u e  o f  t h e i r  r e s p e c t i v e  a c c o u n t s  u n ­

l e s s  a n  a s s o c i a t i o n  h a s  c l  a s s  I f l e d  o r  d l f l e r e n t I  a  t e d  among 

I t s  a c c o u n t s .  11 an  a s s o c i a t i o n  h a s  c l a s s i  f l e d  a n d  d l  f f e r -  

e n t i a t e d  among i t s  a c c o u n t s ,  a l I  a c c o u n t  h o l d e r s  w i t h i n  t h e  

same  c l a s s i f i c a t i o n  s h a l I  p a r t i c i p a t e  e q u a l l y  I n  e a r n i n g s  

p r o  r a t a  t o  t h e  w> t h d r a w a l  v a l u e  o f  t h e i r  r e s p e c t i v e  a c c o u n t s .

I ALL SAVINGS ACCOUNT HOLDERS SHALL PAHT IC IPA  E EQUALLY IN  D I V I ­

DENDS PRO RATA TO THE WITHDRAWAL VALUE OF THE IR  RESPECT IVE AC­

COUNTS, EXCEPT THEI T h e  a s s o c i a t i o n  may p a y  d i v i d e n d s  a c c o r d i n g  

t o  t h e  r a t e  l i m i t a t i o n s  p r o s c r i b e d  l o r  d i f f e r e n t  c l a s s e s  o f  a c ­

c o u n t s  a n d  a d m i n i s t e r e d  b y  t h e  F e d e r a l  Home Loan  B a n k  B o a r d .  

D i v i d e n d s  s h a l l  b e  d e c l a r e d  o n  t h e  w i t h d r a w a l  v a l u e  o f  e a c h  

s a v i n g s  a c c o u n t  a t  t h e  b e g i n n i n g  o f  t h e  d i v i d e n d  p e r i o d ,  p l u s  

a d d i t i o n s  t o  i t  made d u r i n g  t h e  d i v i d e n d  p e r i o d ,  l e s s  a m o u n t s  

w i t h d r a w n  a n d  n o t i c e d  f o r  w i t h d r a w a l ,  w h i c h  f o r  d i v i d e n d  p u r ­

p o s e s  s h a l l  b e  d e d u c t e d  f r o m  t h o  l a t e s t  p r e v i o u s  a d d i t i o n ,  

c o m p u t e d  a t  t h e  d e c l a r e d  r a t e  l o r  t h e  t im e  I n v e s t e d .  The  

d a t e  o f  I n v e s t m e n t  I s  t h e  d a t e  o f  a c t u a l  r e c e i p t  b y  t h e  

a s s o c i a t i o n  o f  a n  a c c o u n t  o r  on  a d d i t i o n  t o  a n  a c c o u n t .  I f  

t h e  b o a r d  o f  d i r e c t o r s  s o  d e t e r m i n e s ,  a c c o u i  s  o r  a d d i t i o n s  

r e c e i v e d  b y  t h e  a s ' o c l a t l o n  o n  o r  b e f o r e  a  d a t a  n o t  l a t e r  

t h a n  t h e  10th d a y  o f  t h e  m o n t h ,  u n l e s s  t h e  d a y  d e t e r m i n e d  I s  

n o t  a  b u s i n e s s  d a y ,  I n  w h i c h  c a s e  I t  may b e  t h e  n e x t  s u c ­

c e e d i n g  b u s i n e s s  d a y ,  s h a l l  r e c e i v e  d i v i d e n d s  a s  I t  I n v e s t e d  

o n  t h e  f i r s t  d a y  o f  t h o  m on th  I n  w h i c h  t h e  p a y m e n t s  w a r e  

r a c o l v e d .  I f  t h n  I w o r d  m ake*  t h i s  d a t u r m l n a t l o n .  I t  a l s o  

s h a l l  d e t e r m i n e  t h a t  p a y m e n t s  r e c e i v e d  a f t e r  t h e  d e t e r m i n a ­

t i o n  d a t e  s h a . I  u ’ W  ( I )  r e c e i v e  d i v i d e n d s  a s  I t  I n v e s t e d  

o n  t h e  f i r s t  d a y  o l  t h n  n e x t  s u c c e e d i n g  m o n th  o r  (2 )  r e c e l v o  

d i v i d e n d s  f r o m  t h e  d a t e  o f  a c t u a l  r o c e l p t  b y  t h e  a s s o c i a t i o n . "



to) AS 06.30.460 Is repealed and reenacted to read:

" S e c .  06 .30 .460 . APPL ICAT ION FOR WITHDRAWAL OH  TRANSFER. Any  

a c c o u n t  h o l d e r  o r  a n  a u t h o r i z e d  r e p r e s e n t a t i v e  n a y  a t  a n y t i m e  

a p p l y  f o r  w i t h d r a w a l  o r  tre'-itar o f  a l l  o r  a n y  p e r t  o f  a n  a c ­

c o u n t .  A p p l i c a t i o n  may  c o n s i s t  o f  n e g o t i a b l e  o r  n o n n e g o t i a b t e  

o r d e r s  o r  t r a n s f e r  a u t h o r i z a t i o n s  f r o m  o n e  a c c o u n t  t o  a n o t h e r .  

E v e r y  a p p l i c a t i o n  s h a l l  r e q u e s t  Im m e d i a t e  w i t h d r a w a l  o f  a  

s p e c i f i e d  a m o u n t  i n  a c c o r d a n c e  w i t h  s e c s .  460-470 o f  t h i s  

c h a p t e r .  A m ember  may  c a n c e l  h i s  a p p l i c a t i o n  a t  a n y  t i m e  i n  

w h o l e  o r  I n  p a r t  b y  a  w r i t i n g . "

( f )  AS 06.30.910 I s  am en d ed  b y  a d d i n g  a  naw p a r a g r a p h  t o  r e a d :

" (1 9 )  p r o v i d e  t h e  s e r v i c e  o f  n e g o t i a b l e  o r  n o n n e g o t l a b l e  

o r d e r s  o t  w i t h d r a w a l  a c c o u n t s  t o  i t s  d e p o s i t o r s  u n d e r  r e g u l a ­

t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t . "



i p v o t j  '
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, i P e n i n s u l a  s a i / i n g s  

1 A N D  L O A N  A S S O C I A r i O N
l

Eddie J . Turner
P re s id e n tand M an ag in g  O f f icer

F e b r u a r y  19, 1980

The  H o n o r a b l e  W. E. " B r a d "  B r a d l e y  
C h a i rm a n ,  S e n a t e  Commerce C o m m i t t e e  
S t a t e  C a p i t a l  
P o u c h  V
J u n e a u ,  A l a s k a  99811

Re: S e n a t e  B i l l  No. 367

D ea r  S e n a t o r  B r a d l e y :

I n  r e v i e w i n g  t h i s  n e c e s s a r y  l e g i s l a t i o n  t o g e t h e r  w i t h  an  
o p i n i o n  o f  t h e  A s s i s t a n t  A t t o r n e y  G e n e r a l  r e g a r d i n g  N.O.W. a c c o u n t s  
a s  t h e y  r e l a t e  t o  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s ,  AS 06.30.455 
s h o u l d  b e  am ended  t o  i n c l u d e  s u i t a b l e  l a n g u a g e  s i m i l i a r  t o  t h e  U .S .  
L e a g u e ' s  "Mode l  S a v i n g s  a n d  Loan  A c t " .

I  h a v e  e n c l o s e d  p r o p o s e d  c h a n g e s  a n d  a  c o p y  o f  t h e  m od e l  
a c t  f o r  y o u r  p e r u s a l .

J a n  a n d  I  a r e  p l a n n i n g  t o  b e  i n  J u n e a u  o n  I n u r s d a y ,  
F e b r u a r y  2 8 th ,  a n d  w o u ld  t h e r e f o r e  r e q u e s t  a  h e a r i n g  b e  s c h e d u l e d  
t o  c o n s i d e r  SB 367 o n  t h a t  d a t e  i f  a t  a l l  p o s s i b l e .

You r  p r o m p t  c o n s i d e r a t i o n  o f  t h i s  m a t t e r  i s  g r e a t l y  
a p p r e c i a t e d .

E J T / j t

E n c l o s u r e s

c c :  J u l i u s  J .  B r e c h t ,  D i r e c t o r
F i l e

P o u c h  1000
S o ld o t n a ,  A lask a  99669 
907/262 9 16 6
B la / y  Mall — S ter l in g  H ig h w ay



S e c .  0 6 .3 0 .4 5 5 .  COMPUTATION AND PAYMENT OF DIVIDENDS ON 
SAVINGS PLANS.

D i v i d e n d s  s h a l l  b e  c r e d i t e d  t o  s a v i n g s  a c c o u n t s  o n  t h e  b o o k s  
o f  t h e  a s s o c i a t i o n  o n  t h e  d i v i d e n d - p a y m e n t  d a t e  u n l e s s  a 
s a v i n g s  a c c o u n t  h o l d e r  r e q u e s t s  a n d  t h e  a s s o c i a t i o n  a g r e e s  
t o  p a y  d i v i d e n d s  o n  i il o r  p a r t  o f  a s a v i n g s  a c c o u n t  in 
c a s h .  D i v i d e n d s  p a y a b l e  i n  c a s h  s h a l l  b e  p a i d  o n  t h e  d i v i d e n d -  
p a y m e n t  d a t e  a n d  m a y  lie p a i d  b y  c h e c k  o r  b a n k  d r a f t .  A l l  
s a v i n g s  a c c o u n t  h o l d e r s  s h a l l  p a r t i c i p a t e  e q u a l l y  in d i v i d e n d s  
p r o  r a t a  to  the w i t h d r a w a l  v a l u e  o f  t h e i r  r e s p e c t i v e  a c c o u n t s ,  
[ e x c e p t  t h e  a s s o c i a t i o n  m a y  p a y  d i v i d e n d s  a c c o r d i n g  to t h e  
r a t e  l i m i t a t i o n s  p r e s c r i b e d  f o r  d i f f e r e n t  c l a s s e s  o f  a c c o u n t s  
a n d  a d m i n i s t e r e d  b y  t h e  F e d e r a l  H o m e  L o a n  B a n k  B o a r d . ]  
e x c e p t  t h a t  a n  a s s o c i a t i o n  m a y  c l a s s i fy i t s  s a v i n g s a c c o u n t s  
a c c o r d i n g t o  t h e  c h a r a c t e r ,  a m o u n t ,  o r  d u r a t i o n  t h e r e o f ,  o r 
r e g u l a r i t y  o f  a d d i t i o n s  t h e r e t o ,  a n d  m a y  a g r e e  i n  a d v a n c e  t o  

p a y  a n  a d d i t i o n a l  o r  d i f f e r e n t  r a te o f  d i v i d e n d s  o n a l l  s a v i n g s  
a c c o u n t s  in  t h e  s o m e  a c c o u n t  c l a s s i f i c a t i o n ,  a n d  s h a l l  r e g u l a t e 
s u c h  d i v i d e n d s '  l~n  s u c h  m a n n e r t h a t  e a c h  s a v i n g s  a c c o u n t  i n  t he 

n a m e  c:lass.if i c a t l o n  :»hal 1 r e c e i v e  t h e  s a m e  r a t a b l e  p o r t i o n  o f  
s u c h  a d d i t i o n a l  d i v i d e n d s .  E xc e p t  f o r  a c c o u n t s  w h i c h  s h a l l  
B e  c l a s s i f i e d  a c c o r d i n g  t o  a s p e c i f i e d  contractual, t i m e  o r  
n o t i c e  p e r i o d , d i v i d e n d s  si all B e  d e c l a r e d  o n  t h e  w i t h d r a w a l  
v a l u e  o f  e a c h  s a v i n g s  a c c o u n t  at  the b e g i n n i n g  o f  t h e  d i v i d e n d  
p e r i o d ,  p l u s  a d d i t i o n s  to  it m a d e  d u r i n g  the d i v i d e n d  p e r i o d ,  
l e s s  a m o u n t s  w i t h d r a w n  a n d  not i c e d  for w i t h d r a w a l ,  w h i c h  for 

d i v i d e n d  p u r p o s e s  shall b e  d e d u c t e d  f r o m  the l a t e s t  p r e v i o u s  
a d d i t i o n ,  c o m p u t e d  at: t h e  d e c l a r e d  r a t e  for the t i m e  i n v e s t e d .
T h e  d a t e  o f  i n v e s t m e n t  is the d a t e  o f  a c t u a l  r e c e i p t  b y  t h e  
a s s o c i a t i o n  o f  a n  a c c o u n t  o r  a n  a d d i t i o n  to a n  a c c o u n t .  Tf 
t h o  b o a r d  o f  d i l e c t o r s  s o  d e t e r m i n e s ,  a c c o u n t s  o r  a d d i t i o n s  
r e c e i v e d  b y  t h e  a s s o c i a t i o n  o n  o r  b e f o r e  a d a t e  n o t  L i t e r  
t h a n  t h e  ,10th d a y  o f  t h e  m o n t h ,  u n l e s s  the city d e t e r m i n e d  is 
n o t  a b u s i n e s s  d a y ,  in w h i c h  c a s e  it m a y  b e  the n e x t  s u c c e e d i n g  
b u s i n e s s  d a y ,  s h a l l  r e c e i v e  d i v i d e n d s  a s  if i n v e s t e d  o n  t h e  
first, d a y  o f  t h e  m o n t h  in w h i c h  t h e  p a y m e n t s  w a r e  r e c e i v e d .
If t h o  b o a r d  m a k e s  t h i s  d e t e r m i n a t i o n ,  it a l s o  s h a l l  d e t e r m i n e  
I h u t  p a y m e n t s  r e c e i v e d  a f t e r  the d e t e r m i n a t i o n  d a t e  s h a l l  
e i t h e r  (1) r e c e i v e  d i v i d e n d s  a s  if i n v e s t e d  o n  t h e  f i r s t  d a y  
o f  t h e  r n x t  s u c c e e d i n g  m o n t h ,  o r  (2) r e c e i v e  d i v i d e n d s  f r o m  
t h e  d a t e  o f  a c t u a l  r e c e i p t  b y  the a s s o c i a t i o n .  N o t w i t h s t a n d i n g  
t h e  p r o v i s i o n s o f  t h e  th i r d  n e n t e n c o  o f  t h i s  s e c t i o n ,  tin; b o a r d  
o f  d i r e c t o r s ,  b y  ^ s o l u t i o n ,  m a y  d o t e i m i n e  t h a t  d i v i d e n d s  

s h a l l  n o t  bo  pai«i o n  d e s i g n a t e d  s a v i n g s  a c c o u n t s  (1) f r o m  
w h i c h  wi t hdr.iwu) s m a y  b e  made; by n e g o t i a b l e  a n d  t r a n s f e r a b l e  
o r d e r  o r  a u t h o r i z a t i o n ,  o r  (2) w h i c h  a r e  e s t a b l i s h e d  f o r ' t H e  
p u r p o s e  of a c c u n m l a t i n g  f u n d s  l<> p a y  t a x e s  <>. i n s u r a n c e  p r e m i u m s ,  
o r  b o t h y I n  c o n n e c t i o n  w i f h  a loan, o r  (3) w h i c h  h a v e  a w i t h d r a w a l  
v a l u e  o f  n s p e c i f i e d  a m o u n t  1 ejss t h a n  S‘>0, or  (4) w h i c h  a r e  
I n t e n d e d  t o  b e  c l o s e d  w i t h i n  a s p e c i f i e d  p e r i o d  l e s s  t h a n  
t w e n t y - f o u r  (24) m o n t h s  f r o m  t h e  d a te o n  w h i c h  B u c h  s a v i n g i 
u r c o u n t  i *; o p e n e d .  Tin; d i r e c t o r s  s h a l l  d e t e r m i n e  by r e s o l u t i o n  
the m e t h o d  of c a l c u l a t i n g  Lire a m o u n t  <>1 a n y  d i v i d e n d s  o n  a n y  
s a v i n g s  a c c o u n t  c i a s s T F i c a t i o n  a s  h e r e i n  p r o v i d e d ,  a n d ~ t h e _ t l m e  
o r  t i m e s  w h e n  d i v i d e n d s  are^ t o  b e  d e c lared, p a i d  o r  credij-ed.



Julius Brecht Amendment February 4, 1980

AMENDMENTS:

1. I suggest the fo l lo w in g  to  replace Section 1 o f  the b i l l  so 
th a t  there  i s  a c le a r  expression o f  l e g i s l a t i v e  i n t e n t :

Spc. 06.30.025 DECLARATION OF POLICY; RULE-MAKING AUTHORITY
G eneral rule- making authority of co mm issioner , (a) in
p rov id ing  a u th o r i t y  f o r  the establ ishment o f  assoc ia t ions ,  
i t  i s  the i n t e n t  o f  the legTsTature to  make a va i la b le  the 
b e n e f i t s  o f  savings and loan associa t ion  business, thereby 
promoting a sound and compet i t ive  assoc ia t ion  system, the 
p ract i c e  o f  t h r i f t ,  savings, investment, home f in an c in g ,  
and the s e c u r i t y  o f  persons saving TfirougH assoc ia t ions .
For the accomplishment o f  these purposes, the le g i s la tu r e  
intends by t h i s  chapter to  vest in  associat ions those 
powers g ene ra l ly  possessed bv s ta te -char te red  associat ions 
in  o th e r  s ta tes ,

(b) ( i n s e r t  the present language o f  AS 06.30.025~J

Furthermore, I suggest tha t  the word "sav ings" be deleted in  
l i n e s  28 and 29 on page 1 of  the b i l l  in  tha t  the term 
"a ss o c ia t io n "  i s  def ined as a savings and loan assoc ia t ion  
in .'.S 06.30 .910(1) .

3* l i n e  19 o f  page 1 o f  the b i l l  should be changed to read:

"exe rc ise  o f  the power to  issue regu la t ions under /NECESSARY 
TO CARRY OUT) t h i s "

In t h i s  way the p rov is ions  o f  AS 06.30.030 w i l l  be more compatible 
w i th  the proposed changes to  AS 06.30.025 and the new Sec. 06.30.897,

4- F i n a l l y ,  the word "o b jec ts "  on l i n e  28 o f  page 1 o f  the b i l l  
should be replaced w i th  the word " o b je c t iv e s . "



T h e  H a c k n e y  A m e n d m e n t

*  Sec. 4. AS 06.30.280 is  amended by adding a new subsect ion to  read: 

(19) provide the serv ice  o f  negot iable order  o f  withdrawal 

accounts to i t s  deposi tors under regu la t ions adopted by the 

department.



F a O W T T Z E R  Z N C O H P O I t . & T O I t S

f .  0 .  B O X  74320 • F A IR B A N K S ,  A L A S K A  99707

F e b r u a r y  7 ,  1980

H o n o r a b l e  B r a d  B r a d l e y  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  99811

R e :  S e n a t e  B i l l  # 367 ( C S S B  367)

D e a r  S i r :

I  am  t o l d  t h a t  S e n a t e  B i l l  367 w i l l  b e c o m e  C S S B  367 i n  y o u r  c o m m i t t e e .
I  am f a m i l i a r  w i t h  t h e  s u b s t i t u t e  l a n g u a g e  a n d  S e n a t o r  H a c k n e y ' s  a m e n d -  
m e n t .  t b e l i e v e  t h a t  t h e  n e w  l a n g u a g e  a n d  a m e n d m e n t  a r e  s u p e r i o r  t o  t h e *  
o r i g i n a l  v e r s i o n  o f  t h e  b i l l  i n  t h a t  t h e  s u b s t i t u t e  a s  a m e n d e d  m o r ei I  j . | j  > I l f  liMpt llJM pff I 4 - * ■ * Q j
c l e a r l y  s e t s  f o r t h  t h e  l e g i s l a t i v e  d e c l a r a t i o n  o f  p o l i c y  a n d  t h e  m e c h -  y  
a n i s m  o f  r e m e d y . y

I  t h e r e f o r e  a s k  t h a t  t h e  b i l l  b e  r e p o r t e d  o u t  a s  i s .  I t s  l a n g u a g e  w i l l  
s u f f i c e  ^ o j e n d  t h e  d i s p a r i t y  b e t w e e n  m u t u a l  s a v i n g s  b a n l ^ s  ^ n d  s a v i n g s  a n d  
l o a n  a s s o c i a t i o n s '  i n  t h e i r  c o m p e t i t i o n  f o r  s a v i n g s  d o l l a r s *  e n s u r i n g  
t h a t  b o t h  c o m p e t e  o n  o n  e q u a l  f o o t i n g .

I  am  s e n d i n g  a  c o p y  o f  t h i s  l e t t e r  t o  a l l  m e m b e r s  o f  t h e  F a i r b a n k s  d e l e ­
g a t i o n  a l o n g  w i t h  my r e q u e s t  t h a t  e a c h  o f  t h e m  d o  w h a t e v e r  h e  o r  s h e  c a n  
o n  e i t h e r  t h e  H o u s e  o r  S e n a t e  s i d e  t o  s e e  t h a t  t h i s  ( s u b s t i t u t e )  b i l l  
m o v e s  t o  t h e  G o v e r n o r ' s  d e s k  t h i s  s e s s i o n .  I  am a l s o  s e n d i n g  a  c o p y  
h e r e o f  t o  M r .  J u l i u s  J .  B r e c h t ,  D i r e c t o r  o f  B a n k i n g ,  S e c u r i t i e s  a n d  
C o r p o r a t i o n s  f o r  h i s  i n f o r m a t i o n  a n d  a d v i c e .

V e r y  t r u l y  y o u r s .

F R O N T I E R  S A V IN G S  AND LOAN A S S O C IA T IO N

G E S / k r
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E d d i e  J .  T u r n e r
President
and Managing Officer

F e b r u a r y  12 ,  1980

H o n o r a b l e  W .  E .  " B r a d "  B r a d l e y  
S e n a t e  C o m m e r c e  C o m m i t t e e  C h a i r m a n  
P o u c h  V
J u n e a u ,  A l a s k a  99811

R E :  S e n a t e  B i l l  N o .  367 -  " A n  a c t  r e l a t i n g  t o  s a v i n g s  a s s o c i a t i o n s "

D e a r  S e n a t o r  B r a d l e y :

I t  wa<? i n d e e d  a  p l e a s u r e  d i s c u s s i n g  w i t h  y o u  t o d a y  t h e  w o r t h w h i l e  e f f o r t s  o f  
t h e  c o m m e r c e  c o m m i t t e e .

T h e  r e f e r e n c e d  s e n a t e  b i l l ,  a s  a p p r o v e d  b y  t h e  c o m m i t t e e ,  a p p e a r s  t o  b e  v e r y  
s a t i s f a c t o r y  a n d  i n d i c a t e s  t h e  c o n c e n t r a t e d  e f f o r t s ^ f o r  p r o p e r  l e g i s l a t i o n  w h i c h  • 
i s  b e n e f i c i a l  t o  t h e  r e s i d e n t s  o f  o u r  s t a t e .  f

7 h a v e  d i s c u s s e d  t h i s  b i l l  w i t h  M r .  J u l i u s  B r e c h t ,  D i r e c t o r  o f  B a n k i n g  a n d  i t  
i s  my  u n d e r s t a n d i n g  t h a t  h e  s u p p o r t s  t h e  c o m m e r c e  c o m m i t t e e s ’ r e c o m m e n d a t i o n s .  I n  
a d d i t i o n ,  t h i s  b i l l  h a s  a l s o  b e e n  a  s u b j e c t  f o r  c o n v e r s a t i o n  w i t h  a  c o l l e a g u e  
f r o m  t h e  A l a s k a  L e a g u e  o f  I n s u r e d  S a v i n g s  a n d  L o a n  A s s o c i a t i o n s ,  M r .  L e e  C o f f m a n * 4 
w h o  i n d i c a t e d  a n  a m i c a b l e  a t t i t u d e  t o w a r d  t h i s  l e g i s l a t i v e  e f f o r t .

T h e  c a r e f u l  c o n s i d e r a t i o n  o f  l e g i s l a t i v e  n e e d s  f o r  o u r  n e w  s t a t e  i n d u s t r y ,  a s  
e x h i b i t e d  b y  y o u  a n d  y o u r  c o m m i t t e e  m e m b e r s  i s  g r e a t l y  a p p r e c i a t e d .  I f  I  c a n  b e  
o f  f u r t h e r  s e r v i c e  p l e a s e  l e t  me k n o w .

E J T / j t

c c :  J u l i u s  J .  B r e c h t ,  D i r e c t o r
L .  C .  C o f f m a n  
F i l e

Pouch 1000
Soldotna. A laska 99669 
907/262-9166
Blary Mall — Sterling Highway



C o m m i t t e e  o n  C o m m e r c e
Pouch v

State Capitol

Juneau, Alaska 99P’lOfficial Buainesa

M arch  4 ,  1980

M r. R. T . H a l l  
S e n io r  V ic e  P r e s id e n t  
N a t io n a l  Bank o f  A la s k a  
C o rp o ra te  H e a d q u a r te rs  
Box 600
A n c h o ra g e , AK 99510 

D ear M r. H a l l :

We a p p r e c ia te  y o u r  com m ents on S e n a te  B i l l  367 . A f t e r  g o in g  
o v e r  t h i s  s e c t io n  w i t h  o u r  v a r io u s  e x p e r ts  we do a g re e  w i t h  
yo u  t h a t  " th o s e  p o w e rs  g e n e r a l ly  p o s s e s s e d "  a re  to o  vague  
and we h a ve  amended t h a t  t o  sa y  " th o s e  p o w e rs  p o s s e s s e d  b y  
s t a t e  c h a r te r e d  a s s o c ia t io n s  in  o th e r  s t a te s  w h ic h  t l ie  
d e p a r tm e n t d e te rm in e s  h ave  demons i_ ra te d  a c c o m p lis h m e n t o f  < 
t h i s  d e c la r a t io n  o f  p o l i c y . "

We w i l l  be h a v in g  a S e n a te  Commerce C o m m itte e  h e a r in g  on 
t h i s  b i l l  on M arch  11 a t  8 :3 0  a .m . i n  th e  A s s e m b ly  B u i ld in g ,  
Room 1 0 6 . We h ave  num erous o th e r  amenc ..e n ts  t o  t h i s  b i l l  
and we f e e l  t h a t  t h i s  w i l l  s a t i s f y  m o s t se gm e n ts  o f  t h i s  
i n d u s t r y .

A d m in is t r a t i v e  A s s is t a n t  
S e n a te  Commerce C o m m itte e
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A N C H O R A G E .  A L A S K A  9 9 9 1 0

F e b r u a r y  19 ,  1980

H o n o r a b l e  B r a d  B r a d l e y ,  S t a t e  S e n a t o r
C h a i r m a n ,  S e n a t e  C o m m e r c e  C o m m i t t e e
A l a s k a  S t a t e  L e g i s l a t u r e
P o u c h  V •'
S t a t e  C a p i t o l
J u n e a u ,  A l a s k a  99811

D e a r  M r .  B r a d l e y :

T h a n k  y o u  f o r  y o u r  l e t t e r  o f  F e b r u a r y  13,  1980 t o g e t h e r  w i t h  
p r o p o s e d  S e n a t e  B i l l  N o .  367.  I  a p p r e c i a t e  y o u r  b r i n g i n g  t h i s  t o  my  
a t t e n t i o n  a s  v e  a r e  i n t e r e s t e d  i n  a l l  l e g i s l a t i * - . i t h a t  e f f e c t s  t h e  
b a n k i n g  i n d u s t r y .

■'i. . * ’H

I  h a v e  r e v i e w e d  t h e  p r o p o s e d  b i l l  a n d  t h e  c o d e  s e c t i o n s  w h i c h  i t  
e f f e c t s .

W i t h  r e s p e c t  t o  s a v i n g s  a n d  t h r i f t  i n s t i t u t i o n s ,  w e  a s  a  c o m m e r c i a l  *"? 
b a n k  a r e  p r i m a r i l y  i n t e r e s t e d  i n  t h e  l e g i s l a t i v e  t r e n d s  w h i c h  s e e m  t o  b e  
d e v e l o p i n g  a  d o u b l e  s t a n d a r d  i n  t h e  b a n k i n g  i n d u s t r y  f a v o r i n g  t h e  s a v i n g s  / 
a n d  t h r i f t  i n s t i t u t i o n s  w i t h  p r e f e r e n t i a l  r a t e s  s o  a s  t o  g i v e  t h e m  a n  
a d v a n t a g e  i n ^ . t h e  c o m p e t i t i v e , m a r k e t _ b u t  a t  t h e  s a m e  t i m e  e x p a n d i n g  t h e i r  
p o w e r s  s o  t h a t  t h e  s r v i n g s  a n d  t h r i f t  i n s t i t u t i o n s  a r e  g i v e n  a l l  o f  t h e  
p o w e r s  o f  t h e  commer* .  i a l  b a n k s 9  L i k e  o t h e r  c o m m e r c i a l  b a n k s ,  w e  f e e l  
t h a t  i f  t h e  s a v i n g s  a n d  t h r i f t  i n s t i t u t i o n s  a i e  g o i n g  t o  h a v e  a l l  t h e  
p o w e r s  o f  c o m m e r c i a l  b a n k s ,  t h e n  t h e y  s h o u l d  b e  p l a c e d  o n  t h e  s a m e  
c o m p e t i t l v r  l e v e l  a s  c o m m e r c i a l  b a n k s  a n d  n o t  g i v e n  t h e  p r e f e r e n t i a l  
i n t e r e s t  r a t e s  a n d  t a x  a d v a n t a g e s  t h a t  t h e y  n o w  e n j o y .

. J

i b e r t  C .  Lowe'  
C h a i r m a n

jL r

\VY 
»• > .

We d o  a p p r e c i a t e  y o u r  a d v i s i n g  u s  o f  t h i s  p r o p o s e d  b i l l  a n d  w e  d o  
n o t  h a v e  a n y  c o m m e n t s  w i t h  r e s p e c t  t o  i t .

, ‘•'V .1 , • *, * ' *.

V e r y  t r u l y  y o u r s ,9 '• m •- - * .  4* 1 * j l

P EO PLES  BANK & TRUST  COMPANY

-•it
. . y  * ■“* * * -1 .

*• e* r-v.,

** • i V

V ’ .'7 ‘

iv'r t>r
•■Sit?

R C L : b w a

0328
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December 27, 1979

Honorable Glenn Hackney' 
11 36 Sunset Dri ve 
Fa i rbanks,  Alaska 99701

Re: (1) Budget For Div s ion  Of Banking, S e c u r i t ie s  and C orpora t ions ,  (2)
Changes In Chapter 30 (Savings Assoc ia t ion  Code), and (3) R e co d i f i c a t io n  
Of Banking And Savings Assoc ia t ion  Acts

Dear S i r :

I am Gerald E. S t in s o n ,  Chairman o f  the Board o f  D i re c to rs  o f  F r o n t i e r  Savings 
and Lean A s so c ia t io n  ( i n  o rg a n iz a t i o n ) ,  a s ta te - c h a r te r e d  stock savings 
and loan a s s o c ia t io n .  I w i l l  t r e a t  the capt ioned top ics  in  sequen t ia l  o rder  
a f t e r  g iv in g  a b r i e f  background sketch o f  F r o n t i e r  Savings and Loan which 
w i l l  e s ta b l i s h  our  i n t e r e s t  in  seeking the r e l i e f  ( l a r g e l y  remedia l )  here 
sought .

F r o n t i e r  was begun by twenty in c o rp o ra to rs ,  a l l  from Fairbanks.  I t s  stock 
subscr ibed  to  date i s  subscr ibed to by approx imate ly  80» Fairbanksans who, 
coun t ing  j o i n t  te n a n ts ,  number over 200' i n d i v i d u a l s ,  and th a t  number is  
growing. I t  is  the f i r s t  and ( t o -d a te )  the on’ y s ta te -c h a r te re d  stock 
a s s o c ia t io n  in  I n t e r i o r  A laska.

(1)  You are p robab ly  no more eagle-eyed than I when i t  comes to  inc reas ing  
budget and personnel s l o t s  f o r  a d i v i s i o n  o r  department o f  s ta te  government, 
b u t  however b iased aga ins t  paying out  more money we may be, I t r u s t  t h a t  we 
w i l l  guard a ga ins t  kn ee - je rk  negat ive  reac t ion  in  a g iven ins tance  and ins tead 
s tudy the supposed need w i th  an ooen mind and have the courage and r e s p o n s i b i l i t y  
to  spend more money i f  f a i r l y  warranted.  For the past severa l  months there
have been severe snor tages o f  both s ^ a f f  and budget in  the D iv i s io n  o f  Banking 
b rouc ’i t  about by increases in re g u la to ry  d u t ie s  assoc ia ted  w i t h  the inc reas ing  
number o f  newly f i l e d  a p p l i c a t io n s  f o r  banking and savings a sso c ia t io n  ch a r te rs .  
The d i v i s i o n  has had to  t r a i n  some o f  i t s  s t a f f  f o r  new and expanded a u d i t in g  
r e s p o n s i b i l i t i e s .  The d i v i s i o n  has n e i t h e r  s u f f i c i e n t  s t a f f  nor  budget w i th  
which to  do the jo b  i t  w a s ' s t a t u t c r i l y  en jo ined  to* do.' I suggest t h a t  you 
review the s i t u a t i o n  w i t h  Mr. B rech t ,  D i r e c t o r  o f  the D iv i s io n  o f  Banking, 
S e c u r i t i e s  and C o rp o ra t io n s , when you go to  Juneau in  the next  few weeks. He 
can d e t a i l  the s i t u a t i o n  to  you w i th  more p re c is io n  than I .  From the p o in t  
o f  view o f  F r o n t i e r  and i t s  shareho lders ,  there  i s  no more im po r tan t  d i v i s i o n  
o r  department o f  s t a te  government than t h i s  d i v i s i o n ,  and we are v i t a l l y  
i n t e r e s te d  in  i t s  fund ing  and e f f i c i e n t  ope ra t io n .  I t h e re fo re  t r u s t  t h a t  
you w i l l  f i n d  t ime to  check t h i s  s i t u a t i o n  ou t  w i th  Mr. Brecht  e i t h e r  before 
o r  e a r l y  in  the nex t  sess ion.

(2) As you know, T i t l e  06, Chapter 30 ( the savings a s s o c ia t io n  a c t )  was 
arended sess ion be fo re  la s t  to  perm i t  the format ion  o f  s t a te - c h a r te r e d  stock 
savings and loan a ssoc ia t ion . , .  H i t h e r t o  e l l  had been mutuals.  The amendment 
was good, bu t  as are many amendments engra f ted  on o ld  s t a t u t e s ,  the o ld  and 
tne new p a r ts  don’ t  always n«sh w r l l ,  but  whether they do o r  n o t ,  f re q u e n t ly
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an unin tended in c id e n ta l  i n j u s t i c e  w i l l  cccur .  Thus the savings assoc ia t ion * .
a c t  (Chapter  30) does no t  co n ta in  language which would perm i t  s t a te -c h a r te re d ,  
s tocks to  in v o lv e  themselves in  NOW (n ego t iab le  orders o f  w i t h d ra w a l ) accounts. 
Such language does e x i ^ t  in  t h rt mutual banking code ( T i t l e  06,Chapter 15), how­
eve r ,  and thus s ta te -cha p te red  assoc ia t ions  such as F r o n t i e r  are (though- I ' n u  
sure i t  was unintended) a t  a severe com pe t i t ive  disadvantage in  a t t r a c t i n g  V 
savings when a mutual savings bank ( i n  our case -  Mt. McKinley Mutual)  i s  
do ing business in  the same Alaskan community. I am t o l c  t h a t  t h i s  could be 
co r rec te d  by using the coun te rpa r t  language .o f  the mutual bank^code^oTjncf a t  
AS 05.15.360 t o  amend the savings assoc ia t ion  a c t ,  or. perhaps" by o th e r  
language o f  amendment designed t o  serve as a b a s e ' f o r  a more l i b e r a l  re g u la ­
t i o n  which would a l low  savings a ssoc ia t ions  t o  be com pe t i t ive  w i th  mutual 
savings banks in  a t t r a c t i n g  savings d o l l a r s .  I recommend t h a t  t h i s  m a t te r  o f  
concern to  us be l i k e w is e  addressed to  Mr. Brecht  when you go to  Juneau next  
month.

(3 )  The l a s t  i tem above capt ioned would in v o lv e  a s u b s ta n t ia l  expend i tu re  o f  
l e g i s l a t i v e  t ime and e f f o r t ,  p a r t i c u l a r l y  in  com m it tee (s ) , but  needs to  be 
done. Band-a id  amendments such as I propose above, ' though a b s o lu te l y  necessary 
to  p reven t  i n j u s t i c e ,  h ve t h e i r  l i m i t a t i o n s .  With some excep t ion s ,  the 
p ro v i s io n s  o f  the acts are f i n a n c ia l  horse and buggy veh ic les  in  a j e t  age, 
o f  poor design and i n t e g r a t i o n ,  and in  need o f  major overhaul o r  replacement. 
Perhaps sore model ac t  could serve as a s t a r t i n g  p o in t  from which committee 
hear ings  would t a i l o r  i t  to  Alaska s s p e c i f i c  s i t u a t i o n .  R e c o d i f i c a t .o n  i s  
necessary as the cu r re n t  s t a t u t o r y  language, un l ike  wine, w i l l  no t  improve w i t h  
age, and s ince  i t  must be done sometime, I suggest we i n i t i a t e  the process 
nex t  sess ion .  As w i t h  the th e r  two i iems,  I be l ieve  Mr. Brecht  can be very 
h e lp f u l  to  you in  s e le c t i o n  o f  a model code (and appropr ia te  amendments 
t h e re to  f o r  i n t r o d u c t i o n )  and acco rd ing ly  suggest t h a t  you d iscuss t h i s  
master  w i th  him p r i o r  to  o r  e a r l y  in  the next  sess ion.

The suggest ions se t  f o r t h  to  you in t h i s  l e t t e r  are ‘e s s e n t i a l l y  housekeeping 
m at te rs  n o t  s u s c e p t ib le  to  p a r t i s a n  po in ts  o f  view. I t r u s t  t h a t  each o f  
you can and w i l l  suppor t  and implement such suggestions in to  concre te  l e g i s ­
l a t i v e  a c t io n .

I f  you have any ques t ions  p e r ta in in g  to t h i s  l e t t e r ,  please fee l  f re e  to  w r i t e  
o r  c a l l  me (456-6517) at any t ime.

FRONTIER SAVINGS AND LOAN ASSOCIATION

cc: J u l i u s  J. B rech t ,  D i r e c to r
D i v i s i o n  o f  Banking and S e c u r i t ie s  
Char les Pa rr ,  Respresentat ive 

L. W. S t inson ,  D i r e c to r  
Robert B e t t i s w o r t h ,  Respresentat i  
W i l l i a m  Gordon, D i r e c t o r

• r



A M E N D M E N T

O f f e r e d  in t h e  S E N A T E :

T o :  A M E N D

P a g e : 1

B y  : S E N A T E  J U D I C I A L  m M M T T T E F .

S E N A T E  B I L L  N o ,  n s s b  m ----------------------

H O U S E  B I L L  N o .  ______________________________

Line: 15 through line 1 3

B e g i n n i n g  w i t h  t h e  w o r d  " F o r "  o n  l i n e  1 5 .  d e l e t e  a l l  m a t e r i a l  
t h r o u g h  l i n e  1 9 .
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E d d i e  J .  T u r n e r
President
and Managing Officer

F e b r u a r y  1 2 ,  1 9 8 0

H o n o r a b l e  W .  E .  " B r a d "  B r a d l e y  

S e n a t e  C o m m e r c e  C o m m i t t e e  C h a i r m a n  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

R E :  S e n a t e  B i l l  N o .  3 6 7  -  " A n  a c t  r e l a t i n g  t o  s a v i n g s  a s s o c i a t i o n s "

D e a r  S e n a t o r  B r a d l e y :

I t  w a s  i n d e e d  a  p l e a s u r e  d i s c u s s i n g  w i t h  y o u  t o d a y  t h e  w o r t h w h i l e  e f f o r t s  o f  

t h e  c o m m e r c e  c o m m i t t e e .

The r e f e r e n c e d  s e n a t e  b i l l ,  a s  a p p r o v e d  b y  t h e  c o m m i t t e e ,  a p p e a r s  t o  b e  v e r y  

s a t i s f a c t o r y  a n d  i n d i c a t e s  t h e  c o n c e n t r a t e d  e f f o r t s  f o r  p r o p e r  l e g i s l a t i o n  w h i c h  

i s  b e n e f i c i a l  t o  t h e  r e s i d e n t s  o f  o u r  s t a t e .

I  h a v e  d i s c u s s e d  t h i s  b i l l  w i t h  M r .  J u l i u s  B r e c h t ,  D i r e c t o r  o f  B a n k i n g  a n d  i t  

i s  m y  u n d e r s t a n d i n g  t h a t  h e  s u p p o r t s  t h e  c o m m e r c e  c o m m i t t e e s ’ r e c o m m e n d a t i o n s .  I n  

a d d i t i o n ,  t h i s  b i l l  l i a s  a l s o  b e e n  a  s u b j e c t  f o r  c o n v e r s a t i o n  w i t h  a  c o l l e a g u e  

f r o m  t h e  A l a s k a  L e a g u e  o f  I n s u r e d  S a v i n g s  a n d  L o a n  A s s o c i a t i o n s ,  M r .  L e e  C o f f m a n ,  

w h o  i n d i c a t e d  a n  a m i c a b l e  a t t i t u d e  t o w a r d  t h i s  l e g i s l a t i v e  e f f o r t .

T h e  c a r e f u l  c o n s i d e r a t i o n  o f  l e g i s l a t i v e  n e e d s  f o r  o u r  n e w  s t a t e  i n d u s t r y ,  a s  

e x h i b i t e d  b y  y o u  a n d  y o u r  c o m m i t t e e  m e m b e r s  i s  g r e a t l y  a p p r e c i a t e d .  I f  I  c a n  b e  

o f  f u i  . h e r  s e r v i c e  p l e a s e  l t ‘ m e  k n o w .

c c :  J u l i u s  J .  B r e c h t ,  D i r e c t o r

L .  C .  C o f f m a n  

F i l e

Pouch 1 0 0 0

Soldolna, Alaska 99669 
907/262-9168
Blazy Mall — Sterling Highway



^ A l a s k a  j i t a l e  ‘̂ l e g i s l a t u r e

C o m m i t t e e  o n  C o m m e r c e

Senate

Pouch V
State Capitol

Juneau, Alaalu 99811Official Business

M arch  4 , 1980

M r. R. T . H a l l  
S e n io r  V ic e  P r e s id e n t  
N a t io n a l  Bank o f  A la s k a  
C o rp o ra te  H e a d q u a r te rs  
Box 600
A n c h o ra g e , AK 99510 

D ear M r. H a l l :

We a p p r e c ia te  y o u r  com m ents on S e n a te  B i l l  367 . A f t e r  g o in g  
o v e r  t h i s  s e c t io n  w i t h  o u r  v a r io u s  e x p e r ts  we do a g re e  w i t h  
yo u  t h a t  " th o s e  p o w e rs  g e n e r a l ly  p o s s e s s e d " a re  to o  vague 
and  we have  amended t h a t  t o  sa y  " th o s e  pow e rs  p o ss e s se d  b y  
s t a t e  c h a r te r e d  a s s o c ia t io n s  in  o th e r  s ta te s  w h ic h  th e  
d e p a r tm e n t d e te rm in e s  have  d e m o n s tra te d  a c c o m p lis h m e n t o f  
t h i s  d e c la r a t io n  o f  p o l i c y . "

We w i l l  be h a v in g  a S e n a te  Commerce C o m m itte e  h e a r in g  o*» 
t h i s  b i l l  on  M arch  11 a t  8 :3 0  a .m . i n  th e  >\ssem bly B u i ld in g ,  
Room 1 0 6 . We h a ve  num erous o th e r  am endm ents t o  t h i s  b i l l  
and we f e e l  t h a t  t h i s  w i l l  s a t i s f y  m o s t segm ents or. t h i s  
in d u s t r y .

/F ra n k  P. Lee 
A d m in is t r a t i v e  A s s is t a n t  
S e n a te  Commerce C o m m itte e

bm
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P E O P L E S  B A N K  & T R U S T
P O U C H  7 0 0 7  • 8 T H  A V E N U E  a n d  O  S T R E E T

T E L E P H O N E  ( B 0 7 1  2 7 9 - 7 3 1 1

A N C H O R A G E ,  A L A S K A  9 S S I 0

February 19, 1980

i>
Honorable Brad Bradley, State Senator 

Chairman, Senate Commerce Committee 

Alaska State Legislature 

Po u c h  V 
State Capitol 

Juneau, .Viaska 99811
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Dear Mr. Bradley:

♦Civ.' *
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Thank you for your letter of February 13, 1980 together with 

proposed Senate Bill No. 367. I appreciate your bringing this to my 

attention as we are interested in all legislation that effects the 

banking industry.
' V  , i j } .

I have reviewed the proposed bill and the code sections which it 

effects.
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Wit h  respect to savings and thrift institutions, we as a commercial 

ban k  are primarily interested in the legislative trends which seem to be 

developing a double standard in the banking industry favoring the savings 

and thrift institutions with preferential rates so as to give them an 

advantage in the competitive market but at the same time expanding their 

powers so that the savings and thrift institutions are given all of the 

powers of the commercial banks. Like other commercial banks, we feel 

that if the savings and thrift institutions are going to have all the 

powers of commerc .al banks, then they should be placed on the same 

competitive level as commercial banks and not given the preferential 

interest rates and tax advantages that they n ow enjoy.
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We do appreciate your advising us of this proposed bill and we do

not have any comments with respect to it.M , V I
Ver y  truly yours,

X ;

A*

PEOP. TRUST COMPANY

RAbert C 
Chairman
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