


C O M M IT T E E  R E P O R T  
S E N A T E

1 / 3 1 / 7 9
F U R T H E R

M r .  P r e s i d e n t :
H E A L T H ,  E D U C A T I O N  &  

T h e  C o m m i t t e e  o n  S O C I A L  S E R V I C E S _____

D a t e

h a s  h a d

/ -

8 J R  1 4

P r o t e s t i n g  I n t e r n a l  R e v e n u e  S e r v i c e  r e g u l a t i o n s  r e m o v i n g  t h e  t a x - e x e m p t  
s t a t u s  o f  c e r t a i n  p r i v a t e  s c h o o l s

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ X  ] ^  d o  - p a s s  [ ] d o  n o t  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

[ ] r e p l a c e  w i t h  C S  f o r  ______________________________

a n d  r e c o m m e n d s  ___  _______

] s a m e  t i t l e  
[ ] n e w  t i t l e

[ ] A N D  a t t a c h e s  a  " L e t t e r  o f  I n t e n t "  [ 1 N e w  F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e ______________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  
D O  P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :



O f f e r e d  i n  t h e  SENATE:
T o :  s j r  14

P a g e : 1________

B y : s e n a t e  h e s s

SENATE B I L L  No .  ______________________

HOUSE B I L L  No .  ________________________
L i n e :  1 9  a n d  2 0

l i n e  19: a f t e r  " s c h o o l s ” d e l e t e  " wh i c h  do not  meet, s t r i n g e n t
and c a p r i c i o u s  a f f i r m a t i v e  a c t i o n  requi re me nt s  and 
q u o t a s "



U'/’C /
>°^ ■■’7V <~zr+*'rf n*r/2f ̂ / «r*frypoyV

/• //-/r-/
,------ _^_--------------------------------  —---■-_ r tt-‘T-/ ^-r—

mr7rnr<£ y ,



A(AAkoL
---------------------F -------------------------------------------------------------

OlHHM
 j -A W  „

Resolution ft 15-6 
,. Adopted at 15th Annual Conference

■ held on March 1 & 2, 1979

\

Whereas we see continuing attenpts by the Internal Revenue Service to 
control our churches and Christian schools through regulations and 
procedures that would deprive us of our first Amendment rights, and 
whereas Sei ̂ tor Bradley has introduced Senate Joint Resolution ft 14 
which eloqi .ntly and forthrightly expresses our cause,

Be it resolved that we, the Alaska Baptist Association, convened in our 
Annual Conference in Sterling Alaska, March 1 & 2, 1979, do inmediately 
inform our elected officials in Juneau that we desire them to pass this 
resolution without delay, and be it further resolved that copies of this 
resolution be sent to President Carter and other officials as are vitally 
involved in the investigation of this matter, and to National Association 
of Christian Schools, and the Alaska Association of Christian Schools.

A Voluntary Fellowship of Bible-believing Baptist Churches
Dedicated to the Ministry of Christ



Resolution # 15-5 
Adopted at 15th Annual Conference 

held on March 1 & 2, 1979

%
Whereas, many of our members are bearing a double financial burden in 
the education of their children by supporting public education thru 
taxation while sending their children to Christian Schools, because 
it is their religious conviction that they should do so,

)3e it resolved that we, the Alaska Association of Baptist Churches as 
convened for our annual meeting in Sterling on March 1& 2, 1979, 
reconrnsnd the passage of SB-48 currently under consideration by our 
State Legislators, if underlines 23-36 of the bill be amended to 
include "or church denominational school".

A Voluntary Fellowship of Bible-believing Baptist Churches
Dedicated to the Ministry of Christ



f f t l a s k a  P a c i f i c  U n i v e r s i t y
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907-275-8181
A  S T A T E M E N T  T O  T H E  S E N A T E  H E A L T H  A N D  S O C I A L  S E R V I C E S  C O M M I T T E E

A s  a  r e p r e s e n t a t i v e  o f  A l a s k a  P a c i f i c  U n i v e r s i t y ,  I w o u l d  l i k e  t o  v o i c e  

o u r  s r o p o r t  f o r  S e  . : . t e  B i l l  4 8  a n d  S e n a t e  J o i n t  R e s o l u t i o n  1 4 ,  c u r r e n t l y  u n d e r  

c o n s i d e r a t i o n  b y  t h e  S e n a t e  H e a l t h  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e .

T h e  e s c a l a t i n g  c o s t s  o f  e d u c a t i o n ,  b o t h  p u b l i c  a n d  p r i v a t e ,  h a v e  h a d  a  

p r o f o u n d  e f f e c t  o n  t h e  n u m b e r s  o f  s t u d e n t s  i n  A l a s k a  who  a r e  g o i n g  o n  t o  a  p o s t ­

s e c o n d a r y  e d u c a t i o n  ^ t e r  g r a d u a t i o n  f r o m  h i g h  s c h o o l .  A l t h o u g h  t h e r e  i s  a n  

a p p a r e n t  s u r p l u s  o f  c o l  l e g e - t r a i n e d  p r o f e s s i o n a l s  i n  s o m e  a r e a s ,  t h e r e  c o n t i n u e  

t o  b e  s e r i o u s  s h o r t a g e s  i n  o t h e r s .  A l a s k a n  c o l l e g e s  a n d  u n i v e r s i t i e s  a r e  f a c e d  

w i t h  t h e  r e s p o n s i b i l i t y  o f - - i n  f a c t  a r e  c h a r g e d  b y  t h e  p u b l i c  w i t h - - t h e  d e v e l o p m e n t  

o f  a c c e s s i b l e  p r o f e s s i o n a l  p r o g r a m s ,  t h e  s t a f f i n g  a n d  a d m i n i s t r a t i o n  o f  t h o s e  p r o ­

g r a m s ,  a n d  w i t h  i n f o r m i n g  t h e  p u b l i c  o f  t h e  a v a i l a b i l i t y  o f  t h o s e  p r o g r a m s  i n  a n  

e f f i c i e n t  a n d  e c o n o m i c a l  m a n n e r .  I n c r e a s i n g  c o s t s  a r e  a d v e r s e l y  r e s t r i c t i n g  t h e s e  

r e s p o n s i b i l i t i e s .  U l t i m a t e l y  t h e  b u r d e n  f o r  m a i n t a i n i n g  w e l l - e d u c a t e d  l e a d e r s h i p  

i n  A l a s k a  r e s t s  w i t h  t h e  t a x p a y e r ,  w i t h  r e s p e c t  t o  p u b l i c  i n s t i t u t i o n s ,  a r .d  t h e  

i n d i v i d u a l  s t u d e n t  o r  t h e  p a r e n t s  o f  s t u d e n t s  e n r o l l i n g  i n  p r i v a t e  i n s t i t u t i o n s .  

O f t e n  t h a t  b u r d e n  i s  t o o  g r e a t .  T h e  a l t e r n a t i v e  i s  i n c r e a s e d  r e l i a n c e  u p o n  s t a t e  

o r  f e d e r a l  f i n a n c i a l  a s s i s t a n c e  p r o g r a m s .  I n v a r i a b l y ,  t h e s e  i n c l u d e  e d u c a t i o n a l  

l o a n s ,  t h e  a v a i l a b i l i t y  o f  w h i c h  i s  b e c o m i n g  m o r e  a n d  m o r e  l i m i t e d .  M o s t  o f  ub  a r e  

a w a r e  o f  t h e  t r e m e n d t / i s  d e f a u l t  r a t e s  f o r  g o v e r n m e n t  l o a n s ;  t h e s e  d e f a u l t e d  l o a n s  

n o t  o n l y  e s c a l a t e  t h e  c o s t s  o f  p r o g r a m  a d m i n i s t r a t i o n ,  t h e y  a l s o  e n c u m b e r  t h e  g r a d ­

u a t i n g  s t u d e n t  w i t h  c o n s i d e r a b l e  l i a b i l i t i e s  a t  t h e  b e g i n n i n g  o f  a  c a r e e r ,  l i a b i l i ­

t i e s  i n  t h e  f o r m  o f  d e b t s  t h a t  a r e  m o r e  o f t e n  t h a n  n o t  u n c o l l e c t a b l e .

A  r e a s o n a b l e  t u i t i o n  c r e d i t  a g a i n s t  t a x e s  i s  a n  a l t e r n a t i v e  t h a t  e n c o u r a g e s  

p a r t i c i p a t e j n  i n  h i g h e r  e d u c a t i o n  a n d  p r o v i d e s  ‘" e l i e f  d i r e c t l y  t o  t h o s e  w ho  n e e d



i t  m o s t - - t h e  c a r e e r - b o u n d  s t u d e n t s  o r  s t u d e n t s  who  s e e k  a  c h a n g e  i n  c a r e e r s .

F o r  t h e s e  r e a s o n s ,  A l a s k a  P a c i f i c  U n i v e r s i t y  s u p p o r t s  S e n a t e  B i l l  4 8  a n d  

S e n a t e  J o i n t  R e s o l u t i o n  1 4 ,  a n d  w e  e n c o u r a g e  t h e i r  p a s s a g e .

T h a n k  y o u .

J a m e s  E .  S t e v e n s  
A s s i s t a n t  D e a n



G R A C E  B A P T I S T  A C A D E M Y
(A Ministry of Grace Baptist Church)

1601 E. 68th Avenue 
Anchorage.  A'osko 99507

Alaska Btate Legislature 
Teleconference Hearings 
Legislative Information Office 
1024 West Bixth Avenue 
Anchorage, Alaska 
February 25, 1979

With respect to SJR No. 14, I want to commend Senator Bradley for his keen under­

standing of the attempt of the IKS to force the closing of many of the Christian 

schools that have come into existence in the last two decades. His insight into 

the value of a "free marketplace of ideas" in order to keep our nation great 

clearly indicates that he is a man who has valuable ideas to promote in State

and National governmental circles in behalf of the people he repi’esents.

If the clear violation of the First Amendment as proposed by the IHS were to go

unchallenged by our elected officials, we would lose hope of our survival as a

church because bnth compliance or noncompliance with that proposal would dictate 

the demise of our Christian schools. We are praying for the passage of SJH14.

On the subject of Senate Bill No. 48 Senator Bradley's Intent Is welcomed with 

great enthusiasm by citizens who, whether by religious conviction or because 

they seek an educational and disciplinary philosophy differing from that offered 

by most public schools, have been paying double for the education of their 

children. Such discrimination against certain taxpayers is borne by them to 

demonstrate their sincere concern for the education and welfare of their children.

Relief from the double cost burden, or even a 5 0,/o credit as proposed strikes me 
as a right approach to the present Inequity. But I see in SB48 that the "eligible 

educational institutions" are required to "meet accreditation or approval 

criteria established by the department by regulation."

inasmuch as past attempts by the department to regulate private schools have 

inc ’ded such regulations as would abridge our rights and could conceivably 

force us to compromise our religious convictions, I would respectfully ask that 

part (d) of SB48 and any reference to "eligible educational institutions" be ex­

cluded from the bill. This becomes a necessity to us because of the First

Ammendment Rights, and would be in accord with the thinking of Benator Bradley 

as expressed in GJR 1̂4.
i  <•» j  i
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P h o n e 3 3 7 ' V o ^
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P h o n e
X T- O s ' __

H e r e  t o  T E S T I F Y

H e r e  t o  O B S E R V E

B R O A D C A S T  C O N S E N T :  T h i s  p r o c e e d i n g  m a y  b e  b r o a d c a s t  l i v e  o r  r e c o r d e d  f o r  l a t e r  b r o a d c a s t
b y  r a d i o  o r  t e l e v i s i o n  s t a t i o n s .  P l e a s e  i n d i c a t e  y o u r  c o n s e n t  b y  s i g n i n g  b e l o w :

c d e l
~ ( s i  g n a t u r e ) -

Have you participated in other legislative Would you have participated in this hearing
teleconferences? How many? if the network were not available?
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B R O A D C A S T  C O N S E N T :  T h i s  p r o c e e d i n g  m a y  b e  b r o a d c a s t  l i v e  o r  r e c o r d e d  f o r  l a t e r  b r o a d ­
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N a m e

R e p r e s e n t i n g

A d d r e s s

P h o n e

P L E A S E  P R I N T
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S b L ( = f

H e r e  t o  T E S T I F Y

H e r e  t o  O B S E R V E

B R O A D C A S T  C O N S E N T :  T h i s  p r o c e e d i n g  m a y  b e  b r o a d c a s t  l i v e  o r  r e c o r d e d  f o r  l a t e r  b r o a d c a s t
b y  r a d i o  o r  t e l e v i s i o n  s t a t i o n s .  P l e a s e  i n d i c a t e  y o u r  c o n s e n t  b y  s / h g n i n g  b e l o w :

J  < L-A't
( s i g n a t u r e )

Have you participated in other legislative Would you have participated in this hearing
teleconferences? \S" How many? if the network were not availabl
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March 1, 1979

The Honorable  Glenn Hackney 
Senat or  from A l a s ka  
Pouch V
Junea u,  A l a s k a  99811 

Dear S i r :

I am very much i n t e r e s t e d  in  SB 48 r eg a r d i n g  e d u c a t i o n a l  
t u i t i o n  c r e d i t .  I b e l i e v e  i t  i s  a f a i r  b i l l ,  and one that  i s  
overdue.  Some f e ar  t h a t  i t  w i l l  hurt  the p u b l i c  s c h o o l  system,  
but I b e l i e v e  tc the c o n t r a r y ,  t ha t  i t  w i l l  s t r e n g t h e n  the p u b l i c  
s c h o o l s .  It w i l l  f i n a l l y  c o n v i n c e  the p u b l i c  s c h o o l  a d m i n i s t r a t o r s  
and p c o n l e  t ha t  they must do something to  improve the e d u c a t i o n a l  
programs for our c h i l d r e n  t o da y.

I b e l i c v ^  pa rt  1) under s e c t i o n  1 shoul d  be amended to read t ha t  
an " e l i g i b l e  e d u c a t i o n a l  i n s t i t u t i o n  i s  one which meets a c c r e d i ­
t a t i o n  or  approval  by c r i t e r i a  e s t a b l i s h e d  by the A l a s k a  S t a t e  
L e g i s l a t u r e . "  T h i s  c o u l d  be done by addi ng the words at the end 
" o r  S e c t i o n  4 o f  AS 14.40.*10 ( b ) l , "  T h i s  i s  the A l a s k a  Compulsory 
Kducat ion S t a t u t e  t ha t  s t a t e s  t ha t  a c h i l d  must a t t e n d  a p u b l i c  
s c h o o l  or  one o f  the t h r ee  o t h e r  k i nds  o f  s c h o o l s .  S i n c e  t h o s e  
s c h o o l s  have been approved by the L e g i s l a t u r e ,  they  s h o u l d  a u t o ­
m a t i c a l l y  be approved as e l i g i b l e  e d u c a t i o n a l  i n s t i t u t i o n s .  We 
b e l i e v e  t h i s  needs to be s p e l l e d  out c l e a r l y  by the L e g i s l a t u r e  
in order to p r e ve nt  the Department o f  E d u c a t i o n  fiom coming up 
wi th  r e g u l a t i o n s  beyond t ho s e  which the L e g i s l a t u r e  has a l r e a d y  
p r e s c r i b e d .

Of c o u r s e ,  t h i s  w i l l  not g i v e  any r e l i e f  to p a r e n t s  who send 
t h e i r  c h i l d r e n  to a c l u i r c h - s p o ns o r e d  sc h oo l  u n l e s s  House J o i n t  
R e s o l u t i o n  II is  p a s s e d ,  which w i l l  a l l o w  i n d i r e c t  a i d e  to 
r e l i g i o u s  sponsored s c h o o l s .

GRACE MITCHELL
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A l s o ,  we are v er y  much i n t e r e s t e d  i n  SJR 14, p r o t e s t i n g  I n t e r n a l  
Revenue S e r v i c e  r e g u l a t i o n s  removing tax exempt s t a t u s  o f  c e r t a i n  
p r i v a t e  s c h o o l s .  Your support  o f  t h i s  r e s w U t i o n  w i l l  be very 
much a p p r e c i a t e u .  A c t i o n  on t h i s  b i l l  i s  v er y  i mp o rt a n t ,  s i n c e  
IRS i s  s t e a d i l y  moving forward t o  i nvoke  t he s e  u n c o n s t i t u t i o n a l  
r e g u l a t i o n s .

Thanks in  advance f o r  your h e l p .

S E C R E T A R Y

GRACE MITCHELL
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Legislative Information Office, Anchorage

SJR14

Good afternoon Senator Hackney and Committee members.

I am Burton Carney, Principal of Harvester Christian Academy 
in Anchorage which is the teaching ministry of Harvester Christian 
Church, Paul Glover, Pastor. Harvester Christian Academy is an 
active member of the Alaska Association of Christian Schools and 
affiliated with the American Association of Christian Schools.

I am strongly in favor of SJR14 and seek to enlist your support 
for its passage. The bill is well written and directly addresses 
the problem that church schools face in this state.

The U.S. government, acting through the IRS, presently requires 
each private religious school to register with the IRS, using 
their standard form 5578, which provides the IRS with certain 
information regarding the control of the school, and what ex­
emption covers the school, and requires a statement of non discrim­
ination. The schools are also presently required to include a 
policy statement of racial nondiscrimination in all of its brochures 
and catalogues dealing with student admissions, programs and 
scholarships. It must also presently make known its racially non- 
discriminatory policy through publication in a newspaper, or 
communication through use of the broadcast media, of such non- 
discriminatory policy.

The newly proposed guidelines go even further in extending the 
control of the IRS over private Christian schools. This includes 
a determination by the government as to the number of minority 
students actually enrolled, as well as an inquiry into the various 
activities of the school, covering such things as student admissions, 
the hiring of teachers and other staff personnel, the use of the 
building, which, in many cases is a church facility, and an exam­
ination of the curriculum to determine whether there is any special 
minority oriented curriculum or orientation programs.

With the new guidelines, the government proposes to control the 
school's ability to admit or deny admittance to any student applying 
to the school, as well as the school's ability to hire or fire the 
teachers. As many Christian schools only hire teachers who have 
the same religious belief, and admit only those students who either 
belong to the church or are willing to subscribe to the same relig­
ious beliefs, this decision to include private schools under the
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proposed guidelines infringes upon the right of our churches and 
parents to have their children taught by someone who holds the 
same values as they do, and to have the necessary religious at­
mosphere, generated by a unanimity of faith among the students. 
This not only infringes upon the religious liberties of the 
parents, the students, and the teachers, it does so in a way that 
is completely contrary to the reasons why exemptions were orig­
inally given to churches and church schools.

We object to the new IRS proposal because it puts the financially 
expensive burden of proof as to whether churches are operated in 
a nondiscriminatory manner on the churches themselves. It really 
uses the GUILTY UNTIL PROVEN INNOCENT APPROACH which is contrary 
to the basic American way for doing things.

For these reasons I ask that you please support SJR14 and pass 
it quickly so that it may be sent on to Washington.

SB43

I also wish to speak today concerning SB48 Tuition Credits.

I appreciate the fact that SB48 recognizes the fact that parents 
exercising their freedom of choice by sending their children to 
private schools bear an undue financial burden. They must not 
only pay taxes for public education, but also tuition that averages 
$1,000 per child in this state. Tax relief is needed.

However, our church, its staff, and the church families are 
OPPOSED to the passage of SB48 unless an additional phrase is 
added to line 26 that includes the words, "OR school operated as a 
ministry of a church."

Without the additional wording being added, the State of Alaska 
would have to approve my church's educational ministry before our 
parents could receive the tax benefit. Not only does this violate 
the Constitutional separation of church and state, but sets a 
dangerous precedent for state intervention into church programs.

To be state approved implies that our school would have to conform 
to the same regulations as the public schools in this state. Our 
church schools purposefully operate in a manner different than the 
public schools. There is always the chance that an over-zealous 
official will attempt to interfere with our church school program, 
as has occurred in some other states, if we were to be state 
accredited or state approved.
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I would seek to remind members of the Committee that SB323 was 
passed into law last year. Alaskan statutes NOW recognize as 
private schools not only those that are state accredited or state 
approved, but ALSO those private schools which have their own 
teacher training and academic programs as long as they can 
demonstrate that the children are learning equally well as their 
public school counterpart.

Since an Alaskan statute NOW recognizes as a school one that is 
NOT state approved or state accredited, please add wording to 
SB48 that would likewise recognize this change in our laws.

I do want to say that if this Committee does not add this wording 
to protect the integrity of our church, we will find it necessary 
to do everything in our means to oppose its final passage into 
Alaskan law.

In summary, SB48 attempts to alleviate a definite problem that 
our parents face, but needs additional wording to PROTECT our 
church according to the principle of separation of church and 
state.

Thank you.

Burton Carney



SJR 14

Sen.  B r a d l e y . Mr. Chairman,  I i n t r o d u c e d  both o f  t h e s e  b i l l s ,
SJR 14 and SB 48 by r eq ue s t  o f  a l o t  o f  p r i v a t e  s c h o o l s  in the 
Anchorage a r e a .  In r e g a r ds  to SJR 14, t h i s  r e s o l u t i o n  s i m p l y  
suppl ement s  hundreds o f  thousands  o f  l e t t e r s  t hat  have been 
s e n t  to  the P r e s i d e n t  o f  the U n i t e d  S t a t e s ,  U. S.  S e n a t o r s  and 
R e p r e s e n t a t i v e s ,  and the I n t e r n a l  Revenue S e r v i c e ,  not  to mention 
t h o s e  sent  to s t a t e  l e g i s l a t o r s  such as o u r s e l v e s .

I f  we do not take a c t i o n  now, o f  which the r e s o l u t i o n  i s  
a p a r t ,  to inform the powers in  Washi ngt o n,  D. C. o f  our 
i n t e n t i o n  to  r e s i s t  and h o p e f u l l y  prevent  proposed IRS r e g u ­
l a t i o n s  which t h r e a t e n  our p r i v a t e  s c h o o l s  at  the l o s s  o f  t h e i r  
tax-exampt s t a t u s .  Our c o n t r i b u t i o n s  to t he s e  s c h o o l s  w i l l  
e v e n t u a l l y  be c o n s i d e r e d  a government s u b s i d y  i f  you c la i me d 
them as a tax exemption even though your c o n t r i b u t i o n  may be to 
a church or some o t h e r  p r i v a t e  and n o n p r o f i t  s c h o o l .  I f  i t  i s  
a church s c h o o l  t h i s  c o u l d  even i n c l u d e  your o f f e r i n g s .  A 
government s u b s i d y  means o n l y  one t h i n g :  government c o n t r o l .
I f we pe r mi t ,  government: w i l l  e i t h e r  e l i m i n a t e  or take  over  
c o n t r o l  o f  our p r i v a t e  s c h o o l s  which a r e ,  for  the most p a r t ,  
much s u p e r i o r  to  most o f  our p u b l i c  s c h o o l s .  Achievement t e s t s  
have proven t h i s .  Many o f  the p r i v a t e  h i gh  s c h o o l s  are 
g r a d u a t i n g  our youth from sc h o o l  as competent g r a du a t e s  at the 
age o f  15 and 10 and are  even t e a c h i n g  a d d i t i o n a l  c o u r s e s  such 
a the p r i n c i p a l s  o f  f r ee  e n t e r p r i s e ,  economic development and 
b u s i n e s s ,  which made our n a t i o n  the g r e a t e s t  on e a r t h .

P a ssa ge  o f  t h i s  r e s o l u t i o n  may s u b s e q u e n t l y  a s s i s t  in 
p a s s a g e  o f  11. S.  S en at e  R i l l  103 which has been i nt ro d uc ed  in 
the 94th C o n g r e s s .  T h i s  b i l l  would d e l a y  implemention o f  the 
proposed TRS r e g u l a t i o n s  and permi t  time f o r  h e a r i n g  i n  f e d e r a l  
l e g i s l a t i o n  i f  n e c e s s a r y .  Our Congressman Don Young has j o i n e d  
numerous o t h e r  congressmen in r e q u e s t i n g  Congressman Ulman,  who 
i s  Chairman o f  the House Ways and Means Committee,  to hol d  p u b l i c  
h e a r i n g s  on the TRS r e g u l a t i o n s .  The I n t e rn a l  Revenue Code now 
g i v e s  a tax exemption to  c h a r i t a b l e ,  r e l i g i o u s  and e d u c a t i o n a l  
i n s t i t u t i o n s .  lax exempt s t a t u s  is  v a l u a b l e  t o  p r i v a t e  s c h o o l s  
for  two r e a s o n s :  i t  means t h a t  the government i t s e l f ,  they and
t h e i r  employees  arc  not r e q u i r e d  to p a r t i c i p a t e  in the s o c i a l  
s e c u r i t y  program; more important  i t  means t h a t  the c o n t r i b u t i o n s  
to t h e s e  s c h o o l s  are  tax d e d u c t i b l e  by the donor.  The 
e f f e c t i v e  government s u b s i d y  i n h e re n t  i n  t h i s  tax d e d u c t i o n  
amounts to b i l l i o n s  o f  d o l l a r s  a year  for n i l  p r i v a t e  s c h o o l s  
and t h e i r  b e n o i a c t o r s .  One o f  the purposes  o f  the exemption i s  
to encourage  e d u c a t i o n a l  d i v e r s i t y .

l o  save time I s h a l l  p r o v i d e  a hand our which i s  a 
s y n o p s i s  o f  the IRS r e g u l a t i o n  demands and the members o f  the 
committee can read i t  for t h e m s e l v e s .

26 p e o p l e  from Anchorage proceded to t e s t i f y  on both 
SJR 14 and SR 48. No one was opposed to SJR 14.



Sen.  S t u r g u l e w s k i . L i n e  19, I wonder i f  you would have a 
major . . . .

O v e r a l l  I t h i n k  t he r e  has been a v er y  e x c e l l e n t  i dea  
e xpre s se d  i n  your w h e r e a s ' s  and c o n c l u s i o n s ,  I t h i n k  i t  i s  
import ant  t h a t  C o ng r es s  does in  f a c t  a l l o w  f o r  f u l l  p u b l i c  
d e b at e  on an i s s u e  l i k e  t h i s .  I do,  however,  have a concern 
on l i n e  19 when i t  b e g i n s  " w h i c h  do net  meet s t r i n g e n t  and 
c a p r i c i o u s  a f f i r m a t i v e  a c t i o n  r equi rement s  and q u o t a s . "  I 
wonder i f  you might c o n s i d e r  a d e l e t i o n  o f  t h a t  p o r t i o n .
I do not know a l l  o f  the t h i n g s  t h a t  may be good,  bad and 
i n d i f f e r e n t  about  the p a r t i c u l a r  r e g u l a t i o n s  t h a t  are b e i ng  
proposed and I t h i n k  t h a t  your st atement  i s  v er y  s t ro n g  
w i t h o u t  s i n g l i n g  out a pa r t  o f  i t  and i t s  r e a l l y  my p e r s o n a l  
f e e l i n g  t h a t  weakens the a b i l i t y  o f  t h i s  p a r t i c u l a r  
r e s o l u t i o n  to go forward.  I t h i n k  i t  i s  an important  
r e s o l u t i o n .  I wonder i f  you would c o n s i d e r  dropping  t ha t  
wording or h a vi ng  the b i l l  amended to  d e l e t e  i t ?

Sen.  B r a d l e y , y e s ,  T t h i n k  i t  s u g g e s t s  something we d o n ' t  
need to s u g g e s t .

Sen.  S t u r g u l e w s k i .  Witli  t h a t  I see no r ea so n  I c o u l d  not 
support  w i t h  a do p a s s .

S e n . fahrenkamp. S i n c e  t h i s  same type o f  h i 1 ' s  bei ng  heard 
at  the p r e s e n t  time in C o n g re s s  in the House s and Means 
c ommi tt ee ,  I t h i n k  i t  would be a p p r o p r i a t e  i f  we pl anned on 
ha vi ng  t h i s  b i l l  be e f f e c t i v e  in  i n f l u e n c i n g  t h o s e  h e a r i n g s  
It  would be good for us to a d dr es s  t h i s  j u s t  as  q u i c k l y  as 
we can and get i t  o u t .

M o t i o n  to make amendment. No o b j e c t i o n  to amendment. So 
o r de r ed .  Out w i t h  i n d i v i d u a l  recommendations as amended.
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IN THE SENATE BY BRADLEY

SENATE JOINT RESOLUTION NO. 14 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION

Protesting Internal Revenue Service 

regulations removing the tax-exempt 

status of certain private schools.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS a free marketplace of ideas is the cornerstone of a democratic 

society, and a flourishing of private schools offering a choice of religious 

and educational philosophies is essential to the greatness of our nation; and 

WHEREAS Congress has recognized the important educational role of pri­

vate schools and implemented the constitutional requirement of separation of 

chuich and state by granting tax-exempt status to private schools; and

WHEREAS most private schools cannot cover their operating costs with 

tuition but depend heavily on tax-exempt donations; and

WHEREAS the Internal Revenue Service has threatened the very existence 

of private schools by writing regulations which would remove the tax-exempt 

status of private schools which do not meet stringent and capricious affir­

mative action requirements and quotas; and

WHEREAS this precedent-setting decision by the Internal Revenue Service, 

which would have a major impact on the future course of American education, 

is a profound change in the policies established by Congress, and is in 

effect usurping the policy-making responsibilities of Congress;

BE IT RESOLVED that the Alaska State Legislature protests the regula­

tions proposed by the Internal Revenue Service which threaten private schools 

with the loss of their tax-exempt status; and be it

FURTHER RESOLVED that the Alaska State Legislature urges Congress to 

enact legislation similar to S. 103, now introduced in the 94th Congress,
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which would delay the promulgation and effective date of the Internal Revenue 

Service regulations and would give Congress a chance tc weigh the effects of 

such regulations and take appropriate action.

COPIES of this resolution shall be sent to the Honorable Jimmy Carter, 

President of the United States; Mr. Jerome Kuntz, Commissioner, Internal 

Revenue Service; the Honorable Orrin G. Hatch, U. S. Senator from Utah and 

prime sponsor of the Save Our Schools Act; and to the Honorable Ted Stevens 

and the Honorable Mike Gravel, U S. Senators, and the Honorable Don Young,

U. S. Representative, members of the Alaska delegation in Congress.
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