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COMMITTEE REPORT

SEN ATE

1/16/79

Mr. President:

. HEALTH, EDUCATION & SOCIAL
The Committee on services has had

relating to exemption from incom e ta x for senior citizens

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ J do not pass
fy J do pass with attached amendments(s)

i ] same title
[ ] replace with CS for [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ ] reports it back without recommendation

[ ] referred to the Committee
MEMLERS SIGNING MEMBERS HAVING

DO PASS

OTHER RECOMMENDATIONS

CHAIRMAN
S 60 (Rev. 12/78)



AAM E N D M E N T

O ffered in the senNnaATE; SENATE HESS

T o : SENATE BILL No. SB 41

HOUSE BILL No.

lin e 16: after "years delete and insert s provided

that only one exemption may be <claim ed by a married

couple filin g jointly or separately.
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AMENDMENT

O ffered in the senaTEe: By : senate hess

SB 41
To: SENATE BILL No.

HOUSE BILL No.

Page: Line: L2

lin e 12: change "65" to "62"

S 70
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AMENDMENT

provided that only one exemption may be claim ed by

a married couple filin g join tly or separately.
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WF OF THE FAIRBANKS LABOR CHAPTER OF THE NATIONAL COUNCIL OS-
SENIOR CITIZENS REQUEST YOUR SUPPORT OF S34 1. HOPE THAT YOU CAN
URGE OTHERS TO SEE IT OUR WAY ALSO. SINCERELY

ALFRED W WHITSETT, PRESIDENT N.C.S.C.

804 LAKEVIEW FAIRBANKS AK 99701
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0PAG URGES PASSAGE OF SENATE BILL 41 WHICH PROVIDES FOR ALASKA

INCOME TAX EXEMPTION UP TO DLRS10,000 FOR RESIDENTS OF 65 YEARS

OLDER PERSONS ACTION GROUP INC.
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I spoke with Gary Jenkins, Director, Audit Division, Dept, of Rev,
this morning re: SB 41 - exempting $10,000 income from AK income
tax for those 65 years and over, if they meet the residency

requi rement.

The language 1in the bill that threw me tt little was the

verbage "who has continuously maintained a domicile™. It
doesn®"t say the individual has to reside iIn the state but
it says instead "continuously maintained a domicile™. I was

curious as to whether a person moving outside but still maintained
a residence in the state would be eligible. Jenkins said that

if the guy moved out and 1is living down south 12 months out of the
year, they would consider him as moving his domicile and would

not be eligibe for exemption. This would particulary apply if the
guy 1s residing outside renting property in the state. In this
case, Jenkins said the guy would not be residing (domiciling) in
the state and would be taxed accordingly. He said, however,

where an individual was just going outside three or four months

of the year, then they would have no problem with a person like
that being eligible un”er this bill. However, 1t might be a

good 1idea that they define "continuously maintained a domicile”

as 1t applies to this bill.

Also, I ask him to give me a ball-park "figure on the number of
people this bill would affect and he said he doesn®t have
the "foggiest.”™ Usually, he said, he doesn"t mind tossing out
a ball park figure, but in this case he just doesn®"t know.



IN THE SENATE BY BRADLEY
SENATE BILL NO. 41

IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to exemption from the income tax for
senior citizens; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

BE
is amended by adding a new paragraph to

* Section 1. AS 43.20.031(b)

read:
@¢) $10,000 of the gross income as defined in sec. 61 of the

Interptfl 1" ue”o3e~oFa~-per-s«<n--whQ _is 65 years of age or older who
has Continuously maintained a domicile id the territory or state for 25

years, or who has intermittently maintained a domicile in the territory

or state for a cunulative total of 35 yearswith no period of absence

longer than two years.
* Sec. 2. This Act takes effect immediately in accordance withAS 01.10.-

070(c) and is retroactive to January 1, 1979.

SB 41



R . D. Stevenson DATS: February 8, 1979
Special Assistant

FILENO:

Department of Revenue

TELEPHONE NO:

FROM: Gary L. Jenk subject: Senate B ill No. 41
Director

Audit D ivio!

The proposed b ill would exempt $10,000 of gross income from

Alaska income tax of an individual 65 years of age or older who
.m eets the dom icile te st stated in the till. There are severall
points which | th in k the Legislature should consider in dealing
w ith this proposal. First, the way it is currently structured,

if a husband and w ife were age 55 and over and both meet the

dom ociliary requirem ents, it would appear that they could exempt
up to $20,000 of income from the individual incom e ta x .
In its deliberations, | thr'nk the Legislature should‘also

consider the tax benefits which arc already provided to the

elderly either through the Internal Revenue Code or by Alaska
Statutes. These benefits include such things as, (1) the elderly
ta x credit, w hich for Alaska purposes has an e ffective rate of
2.4% of applicable incom e; (2) the recently enacted $100,000 capita
gain exem ption from the sale of a residence for those age 55 and
over; (3) the elderly currently receive the Alaska longevity bonus
w hich is ta x free for Alaska purposes; (4) any qualified pensions

and annuities currently received by the elderly are exempt from

Alaska taxation ; (5) the recently enacted $100 individual tax
credit would operate to exempt up to $12,500, of gross incom e
w hich would norm ally be taxable, from being taxed.

O bviouslyr this is a question of public policy on w hich the
Legislature must decide. There would appear, however, to be a
question whether this addition al exem ption from ta x is

really necessary.



BNEPAIITHIENT OF REVENUE

OFFICE OF THE COmSSI0OHER

February 9, 1979

The Honorable Glenn Hackney

Chairman

Senate Health, r,ducation and
Social Services Committee

Room 105 - Assembly Building

Juneau, Alaska

Re: Senate Bill No. 41
Dear Senator Hackney:

Senate Bill No. 41, an Act relating to exemption from the income tax for
senior citizens, was iIntroduced iIn the Senate on January 16, 1979 and was
referred to the Senate Health, Education and Social Services and Judiciary
Committees. The bill was given a further referral to the Senate Finance
Committee on January 18, 1979.

For the consideration of the Senate Health., Education and Social Services
Committee, | am enclosing a copy of a Fiscal Note prepared by Mr. Gary

Jenkins, Director, Audit Division, Department of Revenue concerning the
proposed legislation.

Sincerely,

R. D. Stevenson
Special Assistant

cc:  The Honorable Robert Ziegler
Chairman

Senate Judiciary Committee

The Honorable John C. Sackett
Chairman

Senate Finance Committee

John Messenger
Deputy Commissioner
Department of Revenue

Gary Jenkins, Director
Audit Division
Department of Revenue
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Bill/Resolution No, Senate B ill N o . 41

Title An Act relating to exemption trom the income tax ror senior citizens

Requested tv Health", Education & Social Services and pate Z/8771T
Judiciary Committees. "

FISCAL DETAIL

Agency Affected Revenue

Program Category Affected Niscali Services

BRU, Program, or Subprogram(s) Affected Audit D ivision

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars) None

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES

EOUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars) None

GENERAL FUND
FEDERAL FUNDS

OTHER (Specifv Fund Source)

POSITIONS None

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See attached memo to R . D. Stevenson dated 2/3/779

IV. DATE February s . 1979 PR
Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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10 « R. D. Stevenson DATE: February 8, 1979

Special Assistant

FILE NO:
Department of Revenue

TELEPHONE NO:
from: Gary L. Jenk subject: Senate B ill No. 41

Director

Audit D ivisi

The proposed b ill would exempt $10,000 of gross incom e from

Alaska income tax of an individual 65 years of age or older who
meets the dom icile test stated in the b ill. There are several
points which 1 thin k the Legislature should consider in dealing
w ith this proposal. First, the way it is currently structured,

if a husband and w ife were age 65 and over and both meet the

dom ociliary requirem ents, it w ould appear that they could exempt
up to $20,000 of incom e from the individual incom e ta x .
In its deliberations, | thin k the Legislature should also

consider the tax benefits which art already provided to the

elderly either through the Internal Revenue Code or by Alaska
Statutes. These benefits include such things as, (1) the elderly
tax credit, w hich for Alaska purposes has an effective rate of

2.4% of applicable incom e; (2) the recently enacted $100,000 capital
gain exemption from the sale of a residence for those age 55 and
over; (3) the elderly currently receive the Alaska longevity bonus
w hich is tax free for Alaska purposes; (4) any qualified pensions

and annuities currently received by the elderly are exempt from

Alaska taxation; (5) the recently enacted $100 individual tax
credit would operate to exempt up to $12,500, of gross incom e
w hich would norm ally be taxable, from being taxed.

Obviously, this is a question or public policy on w hich the
Legislature must decide. There would appear, however, to be a
question whether this additional exemption from ta x is

really necessary.
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Subchapter B.—Computation of Taxable Income

Part
|. Definition of gross income, adjusted gross in*
come, taxable income, etc.
1. Itemns specifically included in gross income.
I1. Itermns specifically excluded from gross income.
r\ Determination of marital status.
V. Deductions for personal exemptions.
VI.  Itemized deductions for individuals and corpo-
rations.
VII.  Additional itermized deductions for individuals.
VIII.  Special deductions'for corporations..
IX. Items not deductible.
X. Terminal railroad corporations r id their share-

holders.
TR e
RS A0 Hebists
la’6 P.L 8*10adbidpai X

PART I.—DEFINITION OF GROSS INCOME,
ADJUSTED GROSS INCOME, TAXABLE
IN OME, ETC.

RN B A BT RS E

61. Gross income defined

62. Adjusted gross income defined.
63. Taxable income defined

64. Ordinary income defined

65. Ordinary loss defined

&ﬁ_&%ﬁé I0HEXA), edd ireiloru tor

Sec. 61, Grots Income defined.

(&) Gencerrl definition.

Except us otherwise provided in this subtitle, gross
income mears all income from whatever source derved,
including (but nat limited to) Ihe following iterms:

(1) Compt'talion for services, including fees, com-

missions, and similar iters;

(2) Oross income derived from business;

(3) Gains derived from dealings in property;,

(4) Interest;

78

Minimum tax

(5) Rents;

(6) Royalties;

(7) Dividends;

(0) Alimony and separate meintenance payments;

(9) Annuities;

(10) Income from life insura’ - and endowment

contracts;

(11) Pensions;

(12) Income from discharge of indebtedness;

(13) Distributive share of parntrship gross income;

(14) Income in respect of a decedent; and

(15) Income from an interest in an estate or trusL
(b) Cross references.

For items specifically induded in gross income, see
part 11 (sec. 71 and following). For iterms specifically
excluded from gross income, see part 111 (sec. 101 and
folloning).

“Sic. 2117 Cancellation doertansmdertbgars
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Sec. 62 Adjusted gross It

For purpaoses of this subt

income" means, in the ¢
income minus the folloning

(1) Trade and business
alloned by this chapter
this subchapter) which a
business carried on by t
business does not consis
vices by the taxpayer as»
(2) Trade and business P
(A) Reimbursed exper
by part V4 (sec. 161l =
of expenses paid or i
connection with the p<
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(B) Bxpenses for tra
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formance by himof &
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part VI (sec. 161 ad
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taxpayer, if such trad
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(4) Losses from sale o
deductions alloned by |
ing) as losses from the »
(5) Deductions attribut
The deductions allwve

follcwlng) gll ) |

depleﬂon) which are ati
the production of rents »
(6) Certain deductions
beneficiaries of propert
property, or an income
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deduction for depreciati
the deduction alloned b
(7) Pension, profit-sha
chase plans of sdif-ermp
of anpindividual who
meaning of section 401
by section 44 and «
attributable to contribi
individual.
(8) Moving experse dei
by section 217.
(9) Pension, etc, plai
rporations. The c&
131500, _
(10) Retirement sarin)
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Sec. 62 Adjusted gross Incone defined

For purposes of this subtitle, the term “adjusted gross
income" means, in the case of an individual, gross
inconme minus the following deductions:

(1) Trade and business deductions. The deductions
alloned by this chapter (other than by part VII of
this subchapter) which are attributable to a trade or
business carried on by the taxpayer, if such trade or
business dees not consist of the performance of ser-
vices by the taxpayer as an enployee.

(2) Trade and business deductions of employees.

(A) Reimbursed The deductions alloned
ty part VI (sec. 161 and following) which consist
paid or incurred by the taxpayer, in
oonnect]on with the perfonmnce by him of services
& an employee, under a reimbursement or other
expense allowance arrangement with his employer.
(B) Expenses for travel away from home The
deducﬁors alloned by part VI (sec. 161 and fol-
ng) which consist of expenses or travel, meals,
Ard Iodglng while away from home, paid or incur-
red by the r in connection with the por-
formance by him of services as an enployee.
(C) Transportation experses. The deductions al-
lowed by part VI (sec. 161 and following) which
consist of of trans| jon paid or incur-
red by the r in connection with the per-
formance by him of services as an enployee.
(D) Outside salesmen. The deductions alloned by
part VI (sec. 161 and following) which arc attribut-
able to a trade or business carried on by the
taxpayer, if such trade or business consists of the
performance of services by the taxpayer as an
employee end if su:h trade or business is to solicit,
anay from the employer’s place of business, busi-
ness for the employer.
(3 Long-tcrn capital yaint. The deduction allowed
by section 1202

(4) Losses from sale cr cxchinge of property. The
deductions al.owed by part VI (sec. 161 and follow-
ing) as losses from the sale or exchange of properly.
(5) Deductions attributable to tent? and royalties.
The deductions alloned by parl V. (>cc 161 ad
following), by section 212 (rclotng to expenses for
production of income), and by *,;*ction 611 (relating to
depletion) which r.re attributable to property held for
(he production of rents or loyalties.
6) Certain deductions of life tenants nnd income
beneficiaries of prot-crty. In case of a life tenant of
, or an income beneficiary of property held in
tiust, or an heir, legatee, or devisee of an estate, ti e
deduction for dcp.eiation allowed by section 167 and
the deduction nlloned by section 611
(7) Pension, profit-sharing, annuity, and bind pur-
chase plans of self-employed individuals. In the case
of en individual who is an enmployee within the
rmeaning of section 401(c)(1), the dcductlors alloned
by section 404 and section 405(c) to the extent
attributable to contributions made an bchnif of such
individual.
(8) Moving expense deduction. The deduction allowed
by section 217.
(9) Pension, etc., plans of electing smiil! business
corporations. The deduction alloned by section
13/9b)(3) _ _
(10) Retirement savings. The deduction alloned by

section 219 (relatirg to drfaction of certain retire-
ment savings) and the deduction allowed by section
220 (relating to retirement savings for certain married
individuals).
(11) Certain portion of lurp-sum distributions from
ion plans taxed under section 402(c)—The de-
duction allowed by section 402(e)(3).
(12) Penalties forfeited because of premature with-
drawal of funds from tinn savings accounts or
its—The deductions alloned by section 165 for losses
incurred in any transaction entered into for profit,
though not connected with a trade or business, to the
extent that sue”’ losses include amounts forfeited to a
bank, mutual savings br.nk, savings and loan associa-
tion, building and loan association, cooperative bank
or homestead assodiation as a penalty for premature
withdrawal of funds Irom a time savings account,
certificate of deposit, or similar class of depaosit
(13) Alimony. The deduction allowed by section 215.

)I/rr11lt PLd%ggEE TR\ > ps> <X3_f0’tlx

183'%& m%r (afae'meain'u@ater
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Sec. 63. Taxable Income defined.

(p) Corporations.

For purpaoses of this subtitle, in the case of a corpora-
tion, the tarrm “taxable income” neas income
minus the deductior, uiloncd by :his chapter.

(b) individuals.

For » of this subtitle, in the case of an
individual, the term "taxable income” meant adjusted
gross income—

(1) reduced by the sum of—

(A) the excess itemized deductions, nnd
D the deductions for personal exemptions pro-
vided by section 151, and

(2) increased (in the case of an individual for whom

an unused zero bracket amount ion is

vided by subsection (e)) by the unused zero bracket
amourt (if any).
(c) Excess Itemized deductions.

For purpose, of this subtitle, the term “excess item-
ized deductions” nmears the excess (if any) of—

(1) the itemized deductions, over

(2) the zero bracket amount.



§ 43.20.031 Alaska Statutes § 43.20.031

his federal income tax return and of a recomputation of tax or
determination of deficiency (whether with or without assessment). A full
statement of the facts shall accompany this notice. The notice shall be
filed within 60 days after the final determination of the modification,
recomputation or deficiency, and the taxpayer shall pay the additional
tax or penalty under this chapter. For purposes of this section, a final
determination shall mean the time that an amended federal return is
filed or a notice of deficiency or an assessment is mailed to the taxpayer
by the Internal Revenue Service, except that in no event will there be
a final determination for purposes of this section until the taxpayer has
exhausted his rights of appeal under federal lav/.

(e) The department may credit or refund overpayments of taxes,
taxes erroneously or illegally assessed or collected, penalties collected
without authority, and taxes that are found unjustly assessed or
excessive in amount, or otherwise wrongfully collected. The department
shall set limitations, specify the manner in which claims for credits or
refunds are made, and give notice of allowance or disallowance. When
arefund is allowed to p taxpayer, it shall be paid out of the general fund
on awarrant issued under a voucher approved by the department. (§ 7
ch 115 SLA 1949; am § 2 ch 132 SLA 1951; am § 40h 5 SLA 1953; am
§ 2ch 169 SLA 1972, am § 3 ch 70 SLA 1975)

Effect of amendment. — The 1975 of the act, and further empowered to make

amendment so changed this section as to
make a detailed comparison impracticable,

Delegation of legislative authority
valid, — The legislative authority
conferred by this section appears to be
within the test laid down in Bowles v.
Willingham, 321 U. S. 503, 64 S. Ct. 641, 88
L. Ed. 892 (1944), in which the
administrator of the Office of Price
Administration was empowered to fix
maximum rents which, in his judgment,
would be geir rally fair and equitable in any
defense rental area whenever in his
judgment that action was necessary or
proper in order to effectuate the purposes

Siec. 43.2i'.031. Taxable

income

adjustments for such relevant factors as he
may determine and deem to be of general
applicability, and to provide for such
adjustments and reasonable exceptions as
in hu> judgment are necessary and proper
in order to-effectuate the purposes of the
act. Alaska S.S. Co. v. Mullaney, 12 Alaska
433, 84 F. Supp. 561 (D. Alas. 1949), affd,
12 Alaska 594,180 F.2d 805 (9th Cir. 1950).

Quoted in Hickel v. Stevenson, Sup. Ct.
Op. No. 351 (File Mo. 624), 416 P.2d 236
(1966).

Am. Jur. 2d reference. — 71 Am. Jur. 2d,
State and Local Taxation, 8§ 589.

of residents; deductions;

exemptions. (a) The taxable income of a resident of the state is his entire

taxable income as defined in § 63
following modifications:

the Internal Revenue Code with the

(1) a taxpayer whose income includes a cost-of-living allowance which
is exempt from federal income tax shall determine and include that
amount as part of his income as if the cost-of-living allowance were not

exempt;

(2) the benefits allowed to taxpayers under Internal Revenue Code
88 1301 — 1307, as amended, are allowed only to taxpayers who have
been residents of the state for the full base period as well as for the
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§ 43.20.031 § 43.20.031

Revenue and Taxation

computation year as defined in these sections; the commissioner shall
adoptregulations governing benefits under these sections of federal law
allowable to spouses eligible to file a joint Alaska return for the
computation year when one spouse has not been a resident of Alaska
for the full base period,;

(3) the benefits of nonrecognition of gain on the sale or exchange of
certain property under 88 1031,1033 and 1034 of the Internal Revenue
Code (26 U.S.C. 8§ 1031,1033 and 1034) are allowed only to taxpayers
who purchase or exchange the property within the state, except that the
benefits of § 1034 shall be allowed regardless of the location of the
property for taxpayers who have attained the age of 65 on or before the
time of the purchase or exchange.

(b) The following exemptions are allowed in computing taxable

/Cicome under this section:

(V1

(1) se-vice pay received by members of the armed forces of the United
States or auxiliary branches of the armed fcrces;

(2) pensions and annuities received from qualified plans approved
under 88§ 401 — 415 of the Internal Revenue Code (26 U.S.C. 88 401 —
415) as amended,;

(3) income of a person derived from the sale of halibut taken from
waters outsirl; the territorial limits of the state and regulated by an
international body or treaty organization if the person selling halibut
in the state which is taken from outside the territorial limits of the state
executes and submits to the department within 30 days after each sale
a separate exemption certificate on a form approved by the department
and the attorney general.

(¢) In computing the tax under this chapter, the taxpayer is not
entitled to deduct any taxes based on or measured by net income.

(d) Banks and savings and loan associations chartered by the federal
government or the state are exempt from income tax under this chapter.

(e) An affiliated group of corporations may make or the commissioner
may require them to make a consolidated or combined return for the
taxable year in place of separate returns. For pu;-ooses of calculating
the amount of tax payable by the group under a consolidated filing,
Internal Revenue Code 8§ 1501 — 1552, as amended, apply.

(f) A natural person is entitled to a tax credit not to exceed $50 for
the amount of political campaign contributions made within the tax year,
including but not limited to a contribution or gift to a person or
organization for wuse exclusively (1) for political campaigns for
candidates for President or Vice President of the United States, whether
or not they will be voted on in a primary election in Alaska: United States
senator from Alaska; United States representative from Alaska;
governor or lieutenant governor of Alaska; the Alaska legislature;
delegate to an Alaska constitutional convention; electoral confirmation
as ajudge orjustice of a court in Alaska; and municipal office in Alaska;
(2) for groups seeking to influence the outcome of a ballot proposition

61



Alaska Statutes

or question; or dues to a nonprofit organization organized primarily for
the purpose of influencing elections. The credit allowed by this
subsection is in place of the credit allowed by § 41 of the Internal
Revenue Code and the deduction allowed by § 218 of the Internal
Revenue Code for contribution to candidates for public office.

(g) A person who wilfully makes and subscribes to a cerfificate
referred to in (b) (3) of this section which is not true and correct as to
every material fact is punishable by a fine of not more than $it0,000, or
by imprisonment for not more than five years, cr by both.

(h) A taxpayer who purchases an entry permit under AS 1643 in
carrying on a trade or business is entitled to a deduction of the amount
of the price paid during the tax year as if it were allowable under § 162
of the Internal Revenue Code (26 U.S.C. § 162). (8 5 ch 70 SLA 1975;

am 8§ 3 — 5ch 125 SLA 1976; am § s ch 73 SLA 1977; am § s ch 133
SLA 1977)

urMW NaS:

Cross reference. — As to disclosure of

contributions, see AS 24.45.121.

Effect of amendments. — The 1976
amendment added paragraph *3) to
subsection (a), rewrote paragraph (2) of
subsection (b). and substituted “any taxes
based on or measured by net income" for
“from the adjusted gross income state
income taxes" at the end of subsection (c).

The first 1977 amendment added
subsection (h).

The second 1977 amendment, in the first
sentence of subsection (0, inserted the item
designations, inserted the language

Vice-President” and ending *“municipal
office in Alaska" in present item (1), and
inserted "for groups seeking to influence
the outcome of a ballot proposition or
question™ in present item (2).

Editor s note. —Section 1, ch. 115, SLA
1977, provides: "For purposes of AS
4320031 for tax years before January 1,
1976, an individual is taxable on his entire
income as defined in that section except
that income does not include wages eamed
outside the United States.”

Am.Jur. 2d reference.—71 Am. Jur. 2d,
State and Local Taxation, § 518 et seq.

beginning "“for candidates for President or

Sec. 43.20.035. Taxable Income of nonresidents and part-ycnr
residents, (a) The taxable income of nonresidents or part-year residents
of this state is taxable income as determined under § 31 of this chapter
when attributable to sources in the state as provided in § 40 of this
chapter with the following adjustments:

(1) a nonresident or part-year resident who claims the standard
deduction as defined in Internal Revenue Code § 141 is allowed the
deduction in the proportion provided in (b) of this section;

(2) a nonresident or part-year resident is entitled to claim the personal
exemptions as defined in § 151 of the Internal Revenue Code in the
proportion provided in (b) of this section;

(3) a nonresident or part-year resident who itemizes deductions is
allowed a deduction for those items deductible under the Internal
Revenue Code which arise from sources in the state.

(b) The ratio for prorating allowed by this section is the taxpayer’'s

adjusted gross income from Alaska sources divided by the taxpayer’s

. adjusted gross income from all sources. Th- -atio may not exceed 100
| . . . :

per cent. The adjusted gross income for purposes of this subsection
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February 9, 1979

The Honorable Glenn Hackney

Chairman

Senate Health, Education and
Social Services Committee

Room 105 - Assembly Building

Juneau, Alaska

Re: Senate Bill No. 41

Dear Senator Hackney:

Senate Bill No. "1, an Act relating to exemption fron the income tax for
senior citizens, was iIntroduced in the Senate on January 16, 1979 and was
referred to the Senate Health, Education and Social Services and Judiciary
Committees. The bill was given a further referral to the Senate finance
Committee on January 18 1979.

For the consideration of the Senate Health, Education and Social Services
Committee, 1 am enclosing a copy of a Fiscal Note prepared by Mr. Gary
Jenkins, Director, Audit Division, Department of Revenue concerning the
proposed legislation.

Sincerely

R. D. Stevenson
Special Assistant

cc:  The Honorable Robert Ziegler
Chairman
Senate Judiciary Committee

The Honorable John C. Sackett
Chairman
Senate Fi >:e Committee

John Messenger
Deputy Commissioner
Department of Revenue

Gary Jenkins, Director
Audit Division
Department of Revenue
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THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. Senate B ill N o. 41
Title An Act relating to exem ption trom the incom e
Requested bv H ealth, Education & S ocial Services and

Judiciary Committees]

FISCAL DETAIL
Agency Affected _
Program Category Affected Mis ¢

Revenue

al Servicer,

BRU, Program, or Subprogram(s) Affected Audit D ivision

(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EOUIPMENT

LAND SCSTRUCTURES
GRANTS CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specifv Fund Source)

None

None

POSITIONS None

FULL TIME

PART TIME
TEMPORARY

V.

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See attached memo to R. D. Stevenson dated 2/8/79

DATE February 8 . 1979 PREPARED
AGENCY

Original: Legislative Finance PHONE

cc:

Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)

\%
DepartmefiV-rrf

465-2320-"-.-.
/

ta x tor

/

senior

pate 2/8//9

Revenue.

FY 83

And

if

citizens

FY 84
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