


COMMITTEE REJORT

SENATE

FURTHER: Finance
1/14/80
Date:
Mr. President:
HEALTH, EDUCATION AND
The Committee on SOCIAL SERVICES has had SB 318

making a special appropriation to the student scholarship revolving loan
program

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ ] do not pass
[ 1 do pass with attached amendments(s)

[ ] same title
I\A replace with CS for w, Ir [ ] new title

and recommends

1] AND attaches a "Letter of Intent” [ ] New Fiscai Note
[ 1 reports 1t back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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January 21, 1980

Senator Glen Hackney
Ps-ech V
Juneau, Alaska 99801

Dear Glenr

The student loan fund which has a maximum of $2500.00 is an
excellent program which isn"t costing the State very imich

money. When it First started the max of $2500,00 was quite
sufficient. While 1t didn™"t cover all ccsts 1t did take care
of 80% of them and most students could earn the balance during
the summer months. However with inflation on the rise schools
are now costing students around $6,000.00/yr and it seems timely
to iIncrease the student loan fund max that students can obtain.

IT you hear of any bills iIn the hopper good or bad for the mining
industry 1 would appreciate a call from you.

Sincerely,






Alaska Student Loan Critique from Counselor Point of View:

1. Counselors have not been kept proPerIy appraised of changes
in the loan program. For example, the federal Insurance requirement
was not made apparent until applications were received.

2. The federal insurance requirement which mandates that students,
must seek intitutional verification of loan is a hassle. The outside
institutions could care less regarding the timelines for processing
and thus students are denied priority” status. Also, some
institutions (Oregon State University, for one) demanded that a
student file their institutional financial aid forms before
verifying the loan application for Alaska.

3. We have serious questions re%]ardm the statement by loan
administratoi 4 tha* staffing or Tack of staffing is the” problem
for processing tie loans in”a timely fashion. “In one case, a .
student filed™ an addendum for loan due to a change in college in
the month of July and the loan has yet to be received at the
college (November).
4

. Is it possible that the loan program is lost in a multitude
of concerns of the Post-secjndary Commission? Would it be
feasXable to operate the program™ as an independent "business"?

5. Why does the administrative office send so few applications
to schools and why is it not possible to zerox copies. The.
color-coding excuSe hardly seems logical if the system provides
for a organized maintenance of records.

Counselors need workshops to inform us of changes.

d spelled out in an organized
h applications.

8. How are the senior survey ing utilized? We devote much
time and effort to seelngi1 tha Is”process is dora and receive
litt ow t atist
9.

6.
7. Repayment provisions shoyld be
manner and be disseminated with the
S Dbei
t th
le or no feedback on he statistics are put to use.
What can we do as practicing counselors to get our message
across at the state level? We care about the future of our Kids
and want to provide the best information possible.
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Agency Affected Education

peC|£1\10'ApprSonriativn—’to—Student toan—Revotving—fumd

Date  2/1/80"

BRU, Program, o Subprogramgs) Affected
(Note: If more than one budqe
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 79

FUNDING  (Thousands of Dollars)

CENERAL FUNBg-—- .

OTHER (Specify Fund Source
Prog&aen IRyeceulnpts urce

POSITIONS

—OT

ULL TIMF
ART TIME
EMPORARY

FY 80

Program Category Affected  Commission on PostSecondary Education
. Alaska Student Loan Program
.component is affected, separate line-item amounts and funding for each

FY 81

12,000.0
12,000.0

9,494.0

2.800.0

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

FY 82 FY 83 FY 8.
N. A N.A. N A
N.A. N.A. N.A.

This funding would allow loan processing to begin early in t iSprinq thereby

distrle_tm

accomplisy %wo objectives:

the work load over a larger number of months.

This would

1. Loans would be processed more timely and students will receive money on time.
2. Staff need for 4.0 temporary employees for peak periods would be reduced to 2.0.

IV. DATE  2/1/90.
Original: Legislative Finance

cC: B n%Jet and Management
Prinfe Sponsor (First Legislator Named)

33001 (Rev. 12/78)
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