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FURTHER: FINANCE

Date: A - .2 3 - 1 7

Mr. President:

The Committee on  H E S S ____________ has had SB 142 _______
m a k i n g  a  s u p p l e m e n t a i  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o t  H e a l . c n  a n d  
S o c i a l  S e r v i c e s ;  a n d  p r o v i d i n g  C o r  a n  e f f e c t i v e  d a t e .

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ 1 
[ ] 
[ ]

[ 1 
[ ] 
[ J

do pass [ ] do not pass

do pass with attached amendments(s )

repiace with CS for ____________________________

and recommends

i ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the ____      Committee

MEMBERS SIGNING 
DO PASS

/* f

__ _ _____

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

S 60  ( R e v .  1 2 / 7 8 )

[ ( f t
CHAIRMAN

/



Of f e r e d in t h e  SENATE: By : senate Hess

T o : ______________________ SENATE BILL No. __________

HOUSE BILL No. __________________

Page: A l l _______________  Line: A A _________

Line 20 change $1,353,800 to $1,310,500
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Funding Information: 
General Fund:
Other Funds:

IN THE SENATE

$17541 ,800-0 -
51 ,441 ,800

ucid: 2/13/79
eferred: Health, Education 
,& Social Services and Finance

f r e e^ BY THE RULES COMMI’tTeT B1
REQUEST OF THE GOVERNOR/

SENATE BILL NO

IN THE LEGISLATURE OF THE STATE OF ALASKA'

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Health and Social Services; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,441,800 is appropriated from the general 

fund to the Department of Health and Social Services, to be allocated as 

follows:

Office of Internal Review -

Replacing shortfall of federal 

funds for FY 79 

Division of Social Services - 

Replacing shortfall of federal 

funds for FY 79 and cover 

excess expenditures of FY 79

appropriation 1,353,800
/ » 5  ^ 2 . . O  r* Sec. 2. The unexpended and unobligated portion of the appropriation^ 

made in sec. 1 of this Act lapses June 30 1979.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-
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Ron Lind, Director
Division o c Budget & Management
Office of the Governor

DATE:

FILE NO:

en L). Beirne, Commi 
Department of Health 
and Social Services

SUBJECT

December 1 8 , 1978

TELEPHONE NO:

FY 1979 Supplemental Appropriatic 
Request - Office of Internal Review

A supplemental appropriation request for $12,200 of State general funds 
for the Office of Internal Review, Administration Component is forwarded 
for your review and action.

A. REASON FOR THE SUPPLEMENTAL: Children in Foster Care and Institutional 
Care for the most part, are no longer considered AFDC eligible by
the Federal criteria. Reimbursement for activities related to 
children in care of the Department can no longer be claimed.
The change in eligibility criteria by the Federal Agency was not 
known until after after the FY 1979 budget was passed by the 
Legislature. General funds to replace the appropriation Title IVA 
Funds are requested.

B. CONSEQUENCES OF NOT FUNDING THE SUPPLEMENTAL: Support services for the 
other components of this BRU would be cut off. This component is com­
prised of one Administrator and two Clerical support positions. With­
out funding, employees would have to be laid off to stay within the 
appropriation level of State General Funds.

C. OTHER INFORMATION: No lapse in another BRU is anticipated, therefore, 
no funds can be identified which could be transferred to reduce this 
supplemental need.



FY 79 SUPPLEMENTAL REQUEST ANALYSIS
\» t • •.* • t 11

/"ukr. t

i

- n 'iI

FY 77 
ACTUAL

FY 70 
FINAL 
AUTH.

FY 78 
ACTUAL

FY 79
GOV.
BUDGET

FY 79
INITIAL
AUTH.

FY 79
CURRENT
AUTH.

EXPENDITURES
+

INCUMBRANCES
7/1/-11/30

OTHER
OBLIGATION! 

7/1/-11/30

PROJECTED 
EXPENDI­
TURES + 
ENCUMBRANCE! 
12/1-6/30

FY 79 
(DEFICIT) 
OR EXCESS

«

fy 3 0
•: 7 t • 'if.r:». 4 .» r*. l i .

-zrsonal services 6 1 . 0 78.6 79.9 84.7 84.7 8 C . 1 32.4 3.6 48.1 -0 - 92.0

RAVEL 2.9 6 . 0 3.0 3.9 3.9 3.9 1 . 0 -0 -
l

2 . 8  1 . 1 4.1

■“’TDif— nai ^rrinrrc __ _ ? 6 ? a i 6 5 6.5 6.5 5/2 -0 - 1.3 -0 - 8 . 1  i

'’•‘"DDiTIES .P, 1 . 0 . 6 1
, t ! .7 .7 .5 -0 - . 2 -0 - .7

ruio’TiT . 2 1.4 . 6 •: . 1 (.1 )

'NOS, BLDG. ...

-■.'.NTs. nc?MSi 4.7

pCELLANEC'JS

| TOTAL G9.8 93.2 88.4 95.8 95.8 95.2 39.2 3.6 52.4 -0 - 104.9

1 ceral receipts 234.4 38.5 259.5 39.6 39.6 39.6 . 1 27.3 ] 2 . 2 29.6

I ?'JIRED GF MATCHING 76.0 38.4 36.5 39.5 39.5 39.5 . 1 27.3 1 2 . 2 2 0 . 6

I E? GENERAL FUND (P'UU:) 16.3 (207.6) 16.7 16.7 16.1 39.0 3.6 (2 .2 ) (24.4) €3.7

I ""R-AGENCY RECEIPTS

JIafl-Lth_and Social Services BRU: Office of Internal Review COMPONENT:. Administration .. REVISED:
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TO: Ron Lind, Director 
Division cf Budget and Management 
Office of the Governot

FROM:

oate: December 18, 1978

FILE NO:

ieirne, Commiss 
Department of Health 
and Social Services

TELEPHONE NO:
subject FY 1979 Supplemental Appropriation 

Request - Office of Internal Review

A supplemental appropriation request for $75,800 of State general funds for 
the Office of Internal Review, Audit Component is forwarded for your review 
and action.

A. REASON FOR THE SUPPLEMENTAL: Children in Foster Care and Institutional 
Care, for the most part, are no longer considered AFDC eligible by the 
Federal criteria. Reimbursement for activities related to children in 
care of the Department can no longer be claimed. The change in eligi­
bility criteria by the Federal Agency was not known until after the
FY 1979 budget was passed by the Legislature. General funds to replace 
the appropriated Title IVA Funds are requested.

B. CONSEQUENCES OF NOT FUNDING THE SUPPLEMENTAL: The required audits will 
not get completed. The backlog of audits to be completed will increase 
sharply. Two current employees would have to be laid off immediately.

C. OTHER INFORMATION: Expenditures for this component have been less than 
one-twelfth of authorized per month. Vacant positions which have been 
filled during this fiscal year have been considered in this request.
The total of Title IVA funding authorized far this component is $96,200, 
but vacancies resulting in approximately $43,000 has resulted in the 
lower Supplemental Request, No lapse in another BRU is anticipated, 
therefore, no funds can be identified which could be transferred to 
reduce this supplemental need.



ANALYSIS

178.8 265.8 185.7 418.5

148.5

418.5
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416.4 275.4

148.5

148.6

133.0 125.6 121.4 121.4 119.3 111.9 (110.9)

FY 3 /
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148.8 215.5 152.7 305.1 303.0 184.5

AGENCY: Health & Social Services Rp,,. Office of Internal Review rmim-inn Audit~ ' ——————————————— • m  - - •— " LU 11 .1 1L. I I I • — - , RLVISCO:

FY 77
ACTUAL
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FINAL 
AUTH.

FY 79
GOV.
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FY 79
INITIAL
AUTH.

FY 79
CURRENT
AUTH.

XPENDITURES+
NCUMBRANCES 
7/1/-11/30

OTHER 
OBLIGATIONS

7/1/-11/30

PROJECTED 
EXPENDI­
TURES + 
ENCUMBRANCES 
12/1-6/30

FY 79 
(DEFICIT) 
OR EXCESS

FY 78 
ACTUAL
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POSITION PAPER 

SENATE BILL NO. 142

"An Act making a supplemental appropriation to the Department of Health 
and Social Services; and providing for an effective date."

Office of Internal Review

Senate Bill No. 142, In regard to the Office of Internal Review, pro­
vides for replacing a shortfall of federal funds with state general 
funds. The AFDC eligibility for children in foster care and institu­
tional care changed drastically since the preparation of the FY 1979
budget. Activities by the Administration and Audit Components of the 
Office of Internal Review relating to children in foster care and in­
stitutional care are no longer eligible for Title IV-A federal reim­
bursement. A signficant amount of effort by this unit is made in audit­
ing and rate setting of AS 47.40 related services.

If state general funds are not made available to replace the lost feder­
al receipts, all Administrative and Audit staff will be subject to 
layoff by mid-April.

Division of Social Services

Senate Bill No. 142 provides for supplemental funding of $1,353,800 to
replace unclaimable federal Title IV-A funds and to meet the increased
costs of the foster care and institutional care programs. Recent pro­
jections based upon actual expenditures, the first six months of the 
fiscal year, indicate it may be possible t.o reduce the supplemental 
request to $1,332,000.

Under AS 47.10.230 ai.j 47.40.040, the Division is required to provide 
24-hour care and supportive costs for children in need of aid. Children 
placed in foster and institutional care are committed to the Division's 
custody, and the Division has no control over the number of children for 
who care must be provided or the rates paid (see attached audited rates).

Supportive costs, such as travel to and from placements, witnesses at 
court hearings, initial placement clothing purchases, medical care and 
psychiatric and psychological evaluations and treatment (^he majority of 
which are court ordered for the child and parent(s)) must also be pro­
vided. The majority of the costs for evaluation, testing, examinations 
and other medically related care were borne by the Division of Public 
Assistance's Medicaid program in the past; however, such costs must now 
be assumed by the program. This policy change was enforced in FY 79 and 
therefore, the increases were not anticipated at the time the original 
budget request was prepared.
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Replacement of $880,900 federal Title IV-A funds with general funds is 
required. Federal representatives conducted a review of the cases for 
which Title IV-A funds were being claimed, resulting in a drastic reduc­
tion in revenues for FY 78. The number of children meetinq the federal 
criteria for AFDC-FC eligibility (45 CFP. 233.110(a)(1) and"(a)(2), has 
decreased drastically. Therefore, Title IV-A funds appropriated for 
FY 79 will far exceed actual revenues. Total replacement of these funds 
with general funds is requested, however, both the Divisions of Social 
Services and Public Assistance will continue determining eligiblity and 
claiming all possible federal reimbursement.

If general funds are not appropriated to cover the above, v/e will be 
unable to meet foster care costs beyond mid-May, and institutional care 
costs beyond mid-April.

Supplemental need for travel are based upon a one-month payment lag; 
professional costs upon actual contract limitations; clothing, provider 
payments and medical upon a two-month lag in Foster Care and a one-month 
lag, plus recent encumbrances, in Institutional Care. The total request 
is as follows:

Fed GF
200 300 400 700 Shortfal1 Total

Foster Care $5T78 $5871 $2674 -0- T314.6 $ 4 5 0
Insti tutional
Gave 30.3 - 9.9 274.6 566.3 881.1

T57T " 3 0 274.6 880.9 1,332.0

Enactment of Senate Bill No. 142 is recommended •

RECOMMENDED BY: ^ .-xjS 4 ____  DATE

RECOMMENDED BY:

Office of Internal Review

Art lloTmberq, Director 
Division of Social Services

DATE ?

Helen D. Beirne, Commissioner
APPROVED BY: ( *'j & r J M J s u i L  ffl ■ A J b k t f  DATE: 4

Department of Health and Social Services

Attachment
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.stitutional Care Dailv Rates

acility

aska Children's Services Inc.
Jesse Lee 
North Star House 
Aquarius 
Colletti
Youth Services Center 

l.askun Youth Village 
l.rrow Receiving Home 
| thel Receiving 
both Memorial Home 
bvenant High School 
rllcrest Receiving Home 
I 11 top Home 
>pe Center*
|'pe Cottage "A"*
•suit Volunteer Corps Group Home 
ineau Receiving Home 
jieau Teen Home 

Boys 
Girls

nai Peninsula Community Care Center 
'tchikan Children's Homo 

Receiving Hone 
Teen Home 

xlirk Baptist Mission 6 Group Home 
>me Receiving Home 
irth Star Home
[resbyterian Hospitality House 

•ffield House O l o p e  Center)*
. Mary's High School 

|uming Point Boys Ranch 
Not under Institutional Care

FY 76 Audited Rate FY' 77 Audited Rate

42.83
33.91 
27.43
27.16
45.95
31.17

24.68
50.30

35.32
35.47
40.51
28.70 
29.53 
26.76

22.52
32.71 
36.58

39.22
34.95 
14.89 
42.87 
18.94
61.48
22.91 
7.71

44.92

61.55
59.88
36.26 
56.94
54.26 
37.19

44.09
60.65
14.89
33.55 
42.43 
55.01 
31.70 
26.21 
47.81

39.67
39.67 
48.06

45.30
43.30
20.56
43.67 
22.92 
62.36 
22.46

43.31

Provisional 
FY 78 Rate

75.45
64.52
45.79
48.70
69.57
44.06

Est. FY 78 
Revised Rate

83.73
71.62
50.83
54.06
77.22
48.91

Rate not yet established
Closed in FY 77
75.63 83.95*
Rate not yet established
46.30 ‘ 51.39*

A

36.04 40.00
Rate not yet established

40.88
40.88 
51.54

45.38
45.38 
57.21

48.50 53.84
48.50 53.84
20.72 23.00
Closed in FY' 77 
Closed
Rate not yet established*

A
46.81 51.96

Estimated 
FY 79 Rate

88.75
75.92
53.88
57.30
81.85
51.84

88.99

54.47

42.40

48.10
48.10 
60.64

57.07
57.07 
24.38

U. Program Services - Institutional Care
Dept. oT i-.a- LL. -  - o c i j l Scrvicoa 

BRU ('ODE Health ft Soci..l ServiccsRKVlSED

55.08

Page 4 of 4

W  .

FY 78 
Audited Rate

81.59
67.01
47.61
50.42 
71.76
57.93

110.19
36.04 
75.63
18.42 
46.30
62.04
39. 57 
39.57 
51.54 
48.50 
20.72
62.25 
42.45 
65.52 
46.81
42.26 
68. 71

FY 79 
Provisional Rate

91.1 ■ 
40.5647.01 
38.98

109.99
53.24
52.15

110.19
46.96 
92.26
16.52 
51.00
66.03
46.12
46.12
55.96
60.52 
LH. 19
59.97 
40.83 
64.86 
65.51 
5 7.32 
68.71

FY 80 list it 
Rate - 67.

96.63
42.99 
49.83
41.32 
116.59

56.43 
55.28

116.86
49.7b
97 . 80
17.51
54.06

69.99

48 . 89
48.89
59.32 
64.15
19.26 
6 3.5.
43.26 
68. 7r
69.44 
60.  7t 
72.8

NT Inati tutiu iu il Care DATE
REVISED

I 0 ?  3
(Rev. 5/78)

or
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Funding Information: 
General Fund:
Other Funds:

IN THE SENATE

5T7541,800 -0 - 
5r,TWl,'8D0

Introduced: 2/13/79
Referred: Health, Education
& Social Services and Finance

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

SENATE BILL NO. 142 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Health and Social Services; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,441,800 is appropriated from the general 

fund to the Department of Health and Social Services, to be allocated as 

follows:

Office of Internal Review - 

Replacing shortfall of federal 

funds for FY 79 

Division of Social Services - 

Replacing shortfall of federal 

funds for FY 79 and cover 

excess expenditures of FY 79 

appropriation

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made in sec. 1 of this Act lapses June 30, 1979.

* Sec. 3. This Act takes effect immediately in accordance with AS 01. 

10.070(c).

-s v
7

I'*
1,353,800

yt/

- 1 - SB 142



BUDGET AND AUDIT COMMITTEE 

February 23, 1979

JUNEAU 99801

T H E  L E G IS L A T U R E

AUDIT DIVISION 
POUCH W -  ALASKA OFFICE BUILDING

FINANCED/VISION 
POUCH WF — STATE CAPITOL

TO: Senator Hackney

FROM: John'Lucas

SUBJECT: SB 142

The following changes should be considered for SB 142:

1. Section 1. The FY 79 supplemental request for 
for the Division of Social Services should 
be reduced from $1,353,300 to $1,310,500.
A Revised Program is in process which would 
transfer $43.^ from Day Care to Foster Care.

2. Section 1. The FY 79 supplemental request 
for the Office of Internal Review should 
be reduced by $40.7 to a total of $47.3.
In submitting their request, they did not 
take into account the fact that they expect 
to lapse $40.7 in the audit component.

In addition this biJl only takes into account the amounts 
required by the Division of Social Services for FY 79. I 
have attached the additional funds which the Division will 
require for FY 78. This amounts to $704,600 to replace 
the shortfall in federal and program dollars. It is basic­
ally comprised of the following:

Foster Institutional 
Care Care______  Total

FY 78 Expenditures .2 (.2) -0-
Fed. Receipts shortfall 194.8 441.3 636.1
Pgm. Receipts shortfall 59.6 8.9 68.5

T o t a l s 2 54 .6 4 5 0 . 0 70 4.6
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TO: p

FROM:

Art Peterson
Assistant Attorney General 
Department of Law

Ron Lind, Director
Division of Budget & Management
Office of the Governor

DATE: 
FILE NO: 

TELEPHONE NO: 
SUBJECT:

February 2, 1979

Supplemental Appropriation 
Department of Health & Social 
Services

Please ’prepare a bill for the Governor's introduction making a Supplemental 
appropriation in the amount of $704,600 to the Department of Health & Social 
Services for the purpose of replacing a shortfall in federal dollars during 
FY 78 in the program services BRU in the Division of Social Services.

This $704,600 should be appropriated from the general fund.

This act should take effect immediately and include a lapse date of June 30, 1979.



rr 7| SUPPLEMENTAL ft€Q»lt»T ANALYSIS1 v>
FT 77 ACTUAL FY 70 FINAL AUTH.

FY 70 ACTUAL FY 79GOV.BUDGET
FY 79 INITIALAUTH.

FY 79CURRENTAUTII.
XPEHOITURLS♦;ucunnnAtiCES 7/1/-11/30

OTHERobligation;
7/1/-I1/30

PROJECTED EXPENDI­TURES ♦ EilCUUUKAIICE! 17/1-6/30

rv 78(DEFICIT) OR EXCCSS
f* 80COfIT IfJ'JAT 10*

PERSONAL SERVICES
TRAVEL 42.S 65.3 87.8 (22.5)
COIITRACTUM SERVICES 51.1 lOi.O 211.1 (105.1) •
COM'iOniTIES 21.V 22.1 37.2 (..3.1)
fOUIPMENT .1
LANDS, 6LDG. ... ‘ #
GRANTS. Cl AIMS. ... 1 It 1 A 1.906.7 1.764.2 142.5
HISCElIANEOUS V

TOTAL 1,457.6 2,100.1 2,100.1 1 (.2) (194.8) IV A 0 KGK
(254.6) Tuii

tuliur (fallco ocr tel■bhorC IA1 kuppitmenlFEDERAL RECEIPTS 117.4 417.4 242.6
REQUIRED CF MATCHING 214.4 372.3 98.0 - (40.B) I
01 111 R GENERAL FUND 616.1 1,107.8 1,616.7 (?»>.. 4)

1
INTER-AliENEV REff IPTS

Ploarau R.culpla 118.4 182.6 121.0 _
.. nt-har tm.ii __ 141.1

ACIMCY: Health 4 Social Sarvltaa OKU: Frograa Sarvtcaa component: Kumar Cara
RCVlSfD:
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FT 77 ACTUAL FY 70FINALAUTH.
FY 70 ACTUAL FY 79GOV.CUDGET

FY 79INITIALAUTH.
FY 79CURRENTAUTH.

EXPENDITURES♦ENCUMBRANCES7/1/-M/30
OTHEROBLIGATION! 
7/1/-11/30

PROJECTED EXPENDI­TURES ♦
ehcumcrancE!17/1-6/10

FY 78 (OEDCIT) OR EXCESS
FT 80CONTINUAT10;

i

PERSONAL SERVICES
TRAVEL 41.S 4}.7 4}.2 0 ,

COHTRACTHAI SERVICES 17.7 ( 114.0) (118.0) 1

commodities }.3 17.4 10.1 2.1 |

EQUIPMENT
LAUDS, BLOG. ... •

1

GkMIIS. Cl AIMS. ... 7.191.4 4 .294.0 A A f  9 116.1 :

HISCEIIAIIEQUS X

TOTAL 7,9}}. 9 4,217.6 4,217.4 •1(441.1) IV
fe k - T ::(441.1

shortfa ll \to OCF 
Hrt «.hrf^iy 

I SuppUb^niFEDERAL RECEIPTS 471.9 719.1 271.0
REQUIRED Or HATCHING 464.4 719.1 278.0 -

14. L.E)

OIIIFH GENIRAL MIND 1,902.7 1,711.2 1,929.4 ( M \  1)

INMR-AGE NCY RIFFIPTS
f im i u  KkccI dLI 24.1 27.0 IB .9 (8.9)

------Vuiidu— -- 141.1

AGENCY; ».«lth 4 Social i.rvlc.. 8hll: l*ionr«» S«tvlc«« COHPOIIE(IT: ln«tltmlon«l C«r« RfVISED:
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