


7/13/79 r FURTHER: FINANCE

Date: A- .23-17
Mr. President:

The Committee on HESS has had SB 142
mak!n? a supplementai appropriation to the Department ot HealTm and
Social Services; and providing Cor an effective date.

under consideration and (a majority of the committee) (the committee)
reports 1t back with the following recommendations:

[ 1 do pass [ ] do not pass

[ ] do pass with attached amendments(s)

I ] same title
[ ] repiace with CS for [ ] new title
and recommends
[ 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note
[ ] reports it back without recommendation
[ J referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
[*
[ (ft
CHAIRMAN
/
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Offered in the SENATE: By : senate Hess

To: SENATE BILL No.

HOUSE BILL No.

Page: All Line: AA

Line 20 change $1,353,800 to $1,310,500
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ucid: 2/13/79
Funding Informat eferred: Health, Education

General Fund: éf?54 800 ,& Social Services and Finance
Other Funds: 51,421@,-800

free
BY THE RULES COMMI TTeT Bl
IN THE SENATE REQUEST OF THE GOVEWNOR

2 SENATE BILL NO

s IN THE LEGISLATURE OF THE STATE OF ALASKA"

} ELEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

0 For an Act entitled: "An Act making a supplemental appropriation to the
, Department of Health and Social Services; and pro—
8 viding for an effective date.”

> BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

D * Section 1. The sum of $1,441,800 is appropriated from the general
i fund to the Department of Health and Social Services, to be allocated as
D follows:

1 Office of Internal Review -

4 Replacing shortfall of federal it [f€
]5 funds for FY 79 $ 38,000
b Division of Social Services - * V7.-300

v Replacing shortfall of federal
1B funds for FY 79 and cover
w excess expenditures of FY 79
A oL up *!
appropriation /1,353,800
i, , »y N2 U T
2 ¥ Sec. 2. The unexpended and unobligated portion of tfwes ap%)ro;())rlartlon’\
2 made in sec. 1 of this Act lapses June 30 1979.
° ¥ Sec. 3. This Act takes effect immediately in accordance with AS 01.-

**10.070(c)
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5
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Ron Lind, Director DATE December 18, 1978
Division oc Budget & Management

Office of the Governor ALENO:
THEHNEND
en D). Beirne, Commi SEBET FY 1979 Supplemental Appropriatic
Department of Health Request - Office of Internal Review

and Social Services

A supplemental appropriation request for $12,200 of State general funds
for the Office of Internal Review, Administration Component is forwarded
for your review and action.

A. REASON FOR THE SUPPLEMENTAL: Children in Foster Care and Institutional
Care for the most part, are no longer considered AFDC eligible by
the Federal criteria. Reimbursement for activities related to
children in care of the Department can no longer be claimed.
The change iIn eligibility criteria by the Federal Agency was not
known until after after the FY 1979 budget was passed by the
Legislature. General funds to replace the appropriation Title IVA
Funds are requested.

B. CONSEQUENCES OF NOT FUNDING THE SUPPLEMENTAL: Support services for the
other components of this BRU would be cut off. This component is com—
prised of one Administrator and two Clerical support positions. With—
out funding, employees would have to be laid off to stay within the
appropriation level of State General Funds.

C. OTHER INFORVATION: No lapse in another BRU is anticipated, therefore,
no funds can be identified which could be transferred to reduce this
supplemental need.



FY 79 SUPPLEMENTAL REQUEST ANALYSIS
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FY 77
ACTUAL

4.7
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76.0
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Fy 70
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AUTH.
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6.0

1.0
1.4
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g g 5 -0 - 2 -0-
« 1 (-1)
95.8 95.2 39.2 3.6 52.4 -0-
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Ron Lind, Director oate: December 18, 1978
Division cf Budget and Management
Office of the Governot HLEND
THEHNND
RM teime, Commiss subject  FY 1979 Supplemental Appropriation
Department of Health Request - Office of Internal Review

and Social Services

A supplemental appropriation request for $75,800 of State general funds for
the Office of Internal Review, Audit Component is forwarded for your review
and action.

A. REASON FOR THE SUPPLEMENTAL: Children in Foster Care and Institutional
Care, for the most part, are no longer considered AFDC eligible by the
Federal criteria. Reimbursement for activities related to children iIn
care of the Department can no longer be claimed. The change in eligi—
bility criteria by the Federal Agency was not known until after the
FY 1979 budget was passed by the Legislature. General funds to replace
the appropriated Title IVA Funds are requested.

B. CONSEQUENCES OF NOT FUNDING THE SUPPLEMENTAL: The required audits will
not get completed. The backlog of audits to be completed will increase
sharply. Two current employees would have to be laid off immediately.

C. OTHER INFORMATION: Expenditures for this component have been less than
one-twelfth of authorized per month. Vacant positions which have been
filled during this fiscal year have been considered in this request.
The total of Title IVA funding authorized far this component is $96,200,
but vacancies resulting in approximately $43,000 has resulted in the
lower Supplemental Request, No lapse iIn another BRU is anticipated,
therefore, no funds can be identified which could be transferred to
reduce this supplemental need.
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PAPER/t"epartment d Health & Social Services

POSITION
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POSITION PAPER
SENATE BILL NO. 142

"An Act making a supplemental appropriation to the Department of Health
and Social Services; and providing for an effective date."

Office of Intermal Review

Senate Bill No. 142, In regard to the Office of Internal Review, pro—
vides for replacing a shortfall of federal funds with state general
funds. The AFDC eligibility for children iIn foster care and institu—
tional care changed drastically since the preparation of the FY 1979
budget. Activities by the Administration and Audit Components of the
Office of Internal Review relating to children in foster care and In—
stitutional care are no longer eligible for Title IV-A federal reim—
bursement. A signficant amount of effort by this unit is made in audit—
ing and rate setting of AS 47.40 related services.

If state general funds are not made available to replace the lost feder—
al receipts, all Administrative and Audit staff will be subject to
layoff by mid-April.

Division of Social Services

Senate Bill No. 142 provides for supplemental funding of $1,353,800 to
replace unclaimable federal Title IV-A funds and to meet the increased
costs of the foster care and institutional care programs. Recent pro—
jections based upon actual expenditures, the first six months of the
fiscal year, indicate i1t may be possible to reduce the supplemental
request to $1,332,000.

Under AS 47.10.230 ai.j 47.40.040, the Division 1is required to provide
24-hour care and supportive costs for children in need of aid. Children
placed in foster and institutional care are committed to the Division®s
custody, and the Division has no control over the number of children for
who care must be provided or the rates paid (see attached audited rates).

Supportive costs, such as travel to and from placements, witnesses at
court hearings, initial placement clothing purchases, medical care and
psychiatric and psychological evaluations and treatment (“he majority of
which are court ordered for the child and parent(s)) must also be pro—
vided. The majority of the costs for evaluation, testing, examinations
and other medically related care were borne by the Division of Public
Assistance™s Medicaid program in the past; however, such costs must now
be assumed the program. This policy change was enforced in FY 79 and
therefore, the increases were not anticipated at the time the original
budget request was prepared.
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SENATE BILL NO. 142 -2- POSITION PAP&{

Replacement of $880,900 federal Title IV-A funds with general funds is
required. Federal representatives conducted a review of the cases for
which Title IV-A funds were being claimed, resulting in a drastic reduc—
tion iIn revenues for FY 78. The number of children meeting the federal
criteria for AFDC-FC eligibility (45 (F. 233.110(a)(1) and"(a)(2), has
decreased drastically. Therefore, Title IV-A funds appropriated for

FY 79 will far exceed actual revenues. Total replacement of these funds
with general funds is requested, however, both the Divisions of Social
Services and Public Assistance will continue determining eligiblity and
claiming all possible federal reimbursement.

IT general funds are not appropriated to cover the above, ve will be
unable to meet foster care costs beyond mid-May, and institutional care
costs beyond mid-April.

Supplemental need for travel are based upon a one-month payment lag;
professional costs upon actual contract limitations; clothing, provider
payments and medical upon a two-month lag in Foster Care and a one-month
lag, plus recent encumbrances, in Institutional Care. The total request
iIs as follows:

Fed GF
200 300 400 700 Shortfall Total
Foster Care $5T78 $5871  $2674 -0- T314.6 $450
Insti tutional
Gave 30.3 - 9.9 274.6 566.3 881.1

57T "30 274.6 880.9 1,332.0

Enactment of Senate Bill No. 142 is recommended

RECOMMENDED BY: xjS 4 DATE

Office of Internal Review

RECOMMENDED BY: DATE

Art 1loTmberq, Director ?
Division of Social Services

APPROVED BY: ( *j&rJmMJsuilL ffl MJbktf DATE: 4
Helen D. Beirne, Commissioner
Department of Health and Social Services

Attachment

1



18 Expla nation

.stitutional Care Dailv Rates

acility FY 76 Audited Rate F" 77 Audited Rate
aska Children®s Services Inc.
Jesse Lee 42.83 61.55
North Star House 33.91 59.88
Aquarius 27.43 36.26
Colletti 27.16 56.94
Youth Services Center 45.95 54.26
I.askun Youth Village 31.17 37.19
I.rrow Receiving Home
| thel Receiving 24.68 44.09
both Memorial Home 50.30 60.65
bvenant High School 14.89
rllcrest Receiving Home 35.32 33.55
I 11top Home 35.47 42.43
>e Center* 40.51 55.01
|'pe Cottage "A™* 28.70 31.70
esuit Volunteer Corps Group Home 29.53 26.21
ineau Receiving Home 26.76 47.81
Jieau Teen Home
Boys 22.52 39.67
Girls 32.71 39.67
nai Peninsula Community Care Center 36.58 48.06
“tchikan Children®s Homo
Receiving Hone 39.22 45.30
Teen Home 34.95 43.30
xlirk Baptist Mission 6 Group Home 14.89 20.56
>me Receiving Home 42 .87 43.67
irth Star Home 18.94 22.92
[resbyterian Hospitality House 61.48 62.36
effield House Olope Center)* 22.91 22.46
. Mary®s High School 7.71
Juming Point Boys Ranch 44.92 43.31
Not under Institutional Care
U Program Services - Institutional Care BRU ("ODE

10? 3

SOC|| Se

FY 77

Closed in F" 77
Closed

Ratg not yet established

Provisional Est. FY 78

FY 78 Rate Revised Rate
75.45 83.73
64.52 71.62
45.79 50.83
48.70 54.06
69.57 77.22
44.06 48.91

Rate not yet established

Closed in FY 77
75.63 83.95
Rate not yet established
46.3Q “ 51.39

A

36.04 40.00

Rate not yet established
40.88 45.38
40.88 45.38
51.54 57.21
48.50 53.84
48.50 53.84
20.72 23.00

A
46.81 51.96
-0¢ijl Scrvicoa
rviccsRKVISED

Page 4 of 4

W
{

Estimated
FY 79 Rate

88.75
75.92
53.88
57.30
81.85
51.84

88.99
54.47
42.40

48.10
48.10
60.64

57.07

57.07
24.38

55.08

1

FY 78
Audited Rate

0
i

571.93

16.30
62.04

NT Inati tutiuiuil Care

1

66.03

5

/78)

1
Prow?l{on%I Rate

FY 80 listj]
Rate - 6/

96.63

42.99

i)

116.59
56.43
55.28

s

1751
54.06

69.99

-

20

[
69.44

12
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Introduced: 2/13/79 )
Fundina Information: Referred: Health, Education

General Fund: 5T7541 .800 & Social Services and Finance
Other Funds: -?f
5r,TWI,'8D0
BY THE RULES COMMITTEE BY

1 IN THE SENATE REQUEST OF THE GOVERNOR

2

3

4

5

6
7
8

9

2

SENATE BILL NO. 142
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Health and Social Services; and pro—
viding for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,441,800 is appropriated from the general
fund to the Department of Health and Social Services, to be allocated as
follows:

Office of Internal Review -
Replacing shortfall of federal
funds for FY 79
Division of Social Services -
Replacing shortfall of federal
funds for FY 79 and cover
excess expenditures of FY 79 I';
appropriation 1,353,800

* Sec. 2. The unexpended and unobligated portion of the appropriation
made in sec. 1 of this Act lapses June 30, 1979.

* Sec. 3. This Act takes effect immediately in accordance with AS OLl.
10.070(c)-

SB 142
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February 23, 1979

TO: Senator Hackney
FROM: John*"Lucas

SUBJECT:  SB 142

The following changes should be considered for SB 142:

1. Section 1. The FY 79 supplemental request for
for the Division of Social Services should
be reduced from $1,353,300 to $1,310,500.
A Revised Program 1is in process which would
transfer $43.~ from Day Care to Foster Care.

2. Section 1. The FY 79 supplemental request
for the Office of Internal Review should
be reduced by $40.7 to a total of $47.3.
In submitting their request, they did not
take into account the fact that they expect
to lapse $40.7 in the audit component.

In addition this biJl only takes into account the amounts
required by the Division of Social Services for FY 79. |
have attached the additional funds which the Division will
require for FY 78. This amounts to $704,600 to replace

the shortfall in federal and program dollars. It is basic—
ally comprised of the following:

Foster Institutional

Care Care Total
FY 78 Expenditures 2 (.2) -0-
Fed. Receipts shortfall 194.8 441.3 636.1
Pgm. Receipts shortfall 59.6 8.9 68.5

Totals 254.6 450.0 704.6
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Art Peterson February 2, 1979
Assistant Attorney General ALEND
Department of Law
THEHNEND
FROM N JEET o
Ron Lind, Director Supplemental Appropriation
Division of Budget & Management Department of Health & Social
Office of the Governor Services

Please frepare a bill for the Governor's introduction making a Supplemental
appropriation in the amount of $704,600 to the Department of Health & Social
Services for the purpose of replacmg a shortfall in federal dollars during
FY 78 iIn the program services BRU in the Division of Social Services.

This $704,600 should be appropriated from the general fund.
This act should take effect immediately and include a lapse date of June 30, 1979.



I 7| SUPRLEVENTAL REQHST ANLYSS

M. JRIES

A ps @3
gROMEE gl 0
VOIS ny 2
QAT 1
A5 605 ..
GASOAG ..  LMtIA 1987
D 1676 2101
R S e 4
E MG 24 303
OiR GEA RID G5l 11078
NERARNY/ R P
FeRalpa 184 6
St M

88
A1
312

17642

2101 1
206
%0

16167

120

Ay HEhAScd S gy Froges v

- .

s S

E%s% .
3
#
VIR
(19 patial ¢
(?ie) %
: 11
(P4

RCVISTD:



mBnMng

LI FECEPTS

0 HHG
OFH @R MD
INVRAENDY RFHPTS

fim iu KkeccldLl
—————— Vuiidu— --

TR B MR el O R iy

415
177

13

71914
1919
19

4
127

A1

1411

AN »«th4 Socd i.vic..

87
19

4240

42176
791
791

17112

20

& Piomeor S

42
01

AAT 9

474
210

2180
1994

1B.9

CHORT  Inditmiond G

RfVISED:

1161

i N V—
(MII T :1 éupﬁ)ﬂg"%
14. LE)

(M\ 1)

(8.9)



p EdU*+1

<$ 7" gsv tu+4

[ My 2- l4sC*& 0

($) U sthijisfjL A it/tjsU sm 4 f A

(& /) UaA *-*/ NE[ASKA-

-VINKC/ A



NE--ZYyE yyArcZ>

ANy
AJU-U A
AMAY-—AyC>  yATYASYCAC—E—£»
AC L ALA LA AX Iy~
f\' f Oo <« r



	SHES11 SB 142



