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Rep. Chatterton. 1'm here to testify in favor of CSHB 66.
You have been furnished with things that will lead to this.
As you see from the title, this is going to exempt senior
citizens fron payment of annual rental costs if their place
of abode 1is on state land.

You have in your packet a copy of the chapter 97, session
laws 1977 which in effect (1) exepmts senior citizens from payment
of real property tax (2) a copy of chapter 73, specifically title
29.73.060 which also provides senior citizens over 65 a property
tax equivalence payment which in effect could lead to the payment
of up to $375 per year to a person who does not own real property
but is renting his place of abode.

It seems to me, having taken care of those two situations,
we only had one situation left. And to bring parity to people over
65 regardless of where they live either on real property owned by
themselves or on property they are renting from someone else or
possibly having their home on land that is leased from the state,
we should give them their annual rental costs. That 1is, in essence,
what CSHB 66 accomplishes.

It technically carries a zero fiscal note and the reason for
that is that it becomes a negative income to the state. It doesn"t
cost the state anything, but you lose revenue.

We did have testimony in the House HESS Committee given by
Director Ted Smith of the Division of Lands and they have no actual
real estimate, but probably this bill will affect all of something
less than two dozen or a dozen and one half people in the entire
State of Alaska at the present time.

Sen. Hackney. If I"m 65 and am sitting on an oil well, 1is that
exempted?
Rep. Chatterton. | know that your question is facetious,because

you do know that on State property all of the mineral rights
beneath the surface of the land belong to all of the people.

Sen. Sturgulewski. Would we tend to find in leased land more
commercial value that might we find more similar situations to that
where there are extraordinarily pieces of property. Are there

many chances for abuse of people coming in.
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Rep. Chatterton. That was one of the amendments that was made

xn the House. Let me call you attention to lines 17 and 18.

"No exemption may be granted for any portion of the lease which

is used by the leaseholder for any purpose other than his permanent
place of abode.™

Pat Conheady. The department has no objections to the bill.

Sen. Sturgulewski. |1 move that we pass out CSHB 66 with
indivxdual recommendations

So ordered
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PAUL
on tommorrow's bills:

Provides for exception to Age of Majority statute (18
ﬁar% old) allowing a person 17 years old to donate
oo0d.

D-H/SS is taking a neutral position on this bill on tne
ground that there has not been a demonstrated/compel"ing
need to lower the age limit; however, they state that

a 17 year old can safely donate blood.

Dr. Beirne, sponsor of the bill, saKs by enacting this
bill it will substantially expand the number of young,
healthy donors available for blood donations. Dr. Beirne
also hastens to add that ar identical bill was approved
by this committee last year.

Bill designed to exempt residents 65 years and over

whose homes are situated on state leased land from the .
annual lease rent payment as prescribed in AS 38.05.085 uuKicU
VM-ts"(1) for the initial 25 year period of the lease

the lessee shall pay the state a fixed base annual rent

to be agreed upon bﬁ_the parties in compliance with

the provisions of this chapter. (2) the fixed based
annual rent to be gald by the lessee shall be readjusted
when the initial 25 year period of the lease has expired
and thereafter, every 10 years; and .. " CSHB 66
would remove this fixed based annual rent payment for

those 65 years and ove*

The fiscall note on th uill is zero. The reason is

because DNR says they do not maintain the type of infor-

mation necessary to ascertain the number of individuals

that would be eligible for »ois exemption. Rep. Chatierh*”
their is only a handful of perople out there that :

would be affected, approximately six or so. /j'p T ~D 0 2."«l¢

~TUJC P

NOTE: property owners 65 and over are exempt from

property taxes (AS 29.53.020(e)) and those 65 years and

over who rent a permanent place of abode are eligible

for the tax eEU|ya|ency payments from the state.

Property Tax Equivalency Pagments are good for up to

$37 Ber year for persons 65 and over who rent.

(AS 29.73.060)

Bill designed to prohibit schools from administerin% any
questionnaires which inquire into private family affairs
of the student without written permission of the parent

CSHB 108 - See attached transmittal letter for synopsis of hill.

Also fiscal notes are attached. Difference between

Dept, of Ed's fiscal note and House Finances fiscal note
is the impact on the general fund. House Finance places
zero impact on the general fund and places the cost on
the Feds (ioo2 1st year) with interagency receipts/
program receipts picking up a portion of the tab in the
next two FYs. In contrast, Dept of Ed's fiscal note has
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o Chapter No.
97
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n
AN ACT
ction Relating .to exception fro real prope es for senior
citizens | ang providing or an e Ferc)tl\r}g c?x

e*

BE ITENACTED BY THE IEGISUTURE CF THE STATE OF ALASKA
* Section 1. AS 29.53.020(e )/ is amended to read:

The r aI roperty onned and occu ied as a perma-
nent %ce of pbépa%&dent % p¥ orpever Is
opert rom ; aotrlfén En'ﬁh?oﬁassess% r teg t re? ct to
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or an exe res ect to the property,
artjes shaé ec% n tr_among themselyes WhICh shall
ece|ve the It o exemption:. rea rgl r@/
nder hIS SH sectlo W |ch the . ass ss J
mes er notlce eann% artles co ceme
conveh/ed to the a ant aril the purpose
of obtalnmg § a%[nptlog The determma |on of the
assessor 1S appealable’ under AS 44.62.560 - 44,62,570.

* Sec. 2 This Act is retroactive to January 1, 1977.

* Sec, 3, This Act takes effect immediately in accordance
with 25 0110.070(C). immediately 1

to becore law without signature

Permlite
Etffective Date: June 18 197/, retroactive to January I,
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§29.73.060

rigt to vote in charter commission
electim. - Where  the Eagle
River-Chugiak 3orough was officially
incorporated on September 12, 1974, but
the act authorizing the residents of that
area to wvote on the question of whether or
not to form a second class borough was
held unconstitutional in Abrams v. Slate,
Sup. Ct. Op- So. 1142 (FleNos. 2407,24 IS).
534 P.2d 91 (1975) on April 15,1975, and the
Eagle River-Chugiak area was auto—
matically reincorporated into the Greater
Anchorage Area Borough, the Eagle
River-Chugiak area residents were not
unoonstitutionally denied the right to vote
tna February 11", 1975 election held in the
Greater Anchorage Area Borough inwhich
the creation of a charter commission was
approved, and itsmembers elected. Jordan
V. Reed. Sup, Cl. Op. No. 1217 (Hle No.
561, 544 P.2d 75 (195).

Denying residets of the Eagle
River-Chugiak area the right to vote on the
question of who sits on the charter
commission inthe Greater Anchorage Area
Borough was not a denial of fundamental

Alaska Statutes Supplement

§ 073000

boundaries which occurred as a result of
the Abrams v. State, Sup. Ct. Op. No. 1142
(Rle Nos. 2407. 2418). 534 P.2d 91 (1975)
Cecision B flnctd f?edal ly e%pivialm an
annexation, an ral rule i
annexation 'smatwrg\]gr‘?mrritory has beenr%]
lawfully and firally annexed, the new area
becomes, ipso facto, a part of the
mnicipality subject t  municipal
Jurigdiction and itmay be governed as the
origiral municipal territory was governed
prior to the change. Jordan v. Reed. Sup. Ct.
. No. 12)7 (Fle No. 25%), 544 P.2d 75

And composition of commission need
not reflect them. — Where the area
encompassed within the former Eagle
River-Chugiak Borough had a separate
status under the de facto nunicipal
incorporation doctrire, the composition of
the charter commissiion need not reflect a
group of citizens not pari of the Greater
Anchorage Area Borough at the time the
charter commission was formed. Jordan v.
Reed, Sup. CI. Op. No. 1217 (HleNo. 255),
54 P.2d 75 (195),

faimess since the realignment of political

Chapter 73. Miscellaneous Provisions., 'oy @ oks®

Section A qr
60. Property tax equivalency payments 0 jr* o>
u

Sec. 29.73.060. Property tax equivalency payments, (a) A resident
of the state 65 years of age or older who rents a permanent place of
abode is eligible for tax equivalency payments from the state throup-h
the De'partment of Comrcuinity and Regional Affairs.

(b) For purposes of determining payments to eligible persons, the
department shall calculate a property tax equivalent percentage for each
home rule or general law municipality, which levies a general property
tax, at the rate of /a per cent per mil. This percentage applied to the
annual rent charged to the applicant or $375, whicheyerJsless is the
property tax equivalency payment.
~~TcTTdrobtam tax equivalency payments the eligible resident must
apply to the department for payment for the preceding year by January
15 of each year on forms and in the manner prescribed by the
department. Each applicant shall submit with the application rental
receipts or, if rental receipts are not available, other evidence
satisfactory to the department for determination of the fact of payment
of rent and the amount paid.

(d) If two or more persons occupy a residence as tenants, not all of
whom are eligible for tax equivalency payments under this section, the
assessor shall determine equitable partial payments to be made to the
eligible tenants, However, tax equivalency payments to an eligible
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§29780]-0 M unicipal Government §29780].0
licant may not be reduced because the IS less than 65 years
Pp ﬁy cc antsqn a reb?(cia ence are Jf B ? ; ulvalenc

oréaxe

E Toh 219%1 1915 ?

Chapter 78. General Provisions.

15 sectl n, the accupants
nYon [hemse ves which s a|| [eceive Bayment

Section
10. pefinitios

Sec. 29.78.010, Definitions. In this title, unless otherwise provided,
or t e cont othervvlse requires,
J%ug eans a general law first, second or third class
or n|ze ou

c% gre Wi e means, a power of an organized borough
Wik Otarrogv\p oeebror%ea?n a power of an organized borough
f) ﬁ i ld:%n 8? %I'[IGS :

EXQT%SH %12 : LR\YOK%G é 66 d[€ad S uts

Effect of amendments. — The 1976 As the rest of the section was not
amendment, effective June 21, 1976, added affected by the amendments, it is not st
paragraphs MSI and (19). aut.

The 1977 amendment substituted "first,
second or third class” for “first or second
d&S'hpan@nmhd)
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COMMITTEE REPORT

SENATE

FURTHER:

Date: r | |
Mr. President: cr TH. EDUCATION AND SOCIAL
The Committee on SERVICES has had CSHB 66

Phrowq qg an exemption for senior citizens from payment for land leased from

0951 N HEEE i e BoMBISHSY Elofefgase) (e commitee
[ ] do pass [ ]do not pass
[ ] do passwith attached amendments(s)
. same title
[ ] replace with CS for { new title
and recommends
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
[ ] reports it back without recommendation
[ ] referred to the Committee
o Bacg ' NING ) U R COVENDATIONS:



Seniqr
Citizens  HOUSE BILL NO. 66, by Reps. Chatterton, Malone, and Phillips,
(exemption—  Amends AS 38.05 by addition of new section, "SENIOR CITIZENS
lease rent)  EXEMPTION," which”exempts persons. 65 or older from payment of
lease rent to state if progert s occupied as permarent. place of
abode and leased under AS 38.0 .070-_1(?5. Pershon]s must file a
written request for exemption. Legislature shal aBgropnate

sums to cover amounts lost by operdtion of above. Does not pro-
vide for effective date.

Introduced sanuary 20 and referred to HESS, then to Finance.

Senior HOUSE BILL NO. 66, (see page 60). Reported  back to the house
Citizens  February |b by the HESS Committee with a majority of the comm

fexemptmn-- ittee,rec[ommending 0 pass with amendment. ° (Amendment is
ease rent) technical in nature). "To Finance.

Senior HOUSE BILL NO. 66, (see pages 60; 228). Reported. back
Citizens _ to the House on Februa_ry 2 bg Finance with a majority
(exempt ion=""recommending replace with SUBSTITUTE (same t|t|e)r and” that
lease/rent) it do pass and attaches a fiscal note.  SUBSTITUTE changes
wording refering to exemptions granted for purposes other
than permanent ‘abode. Original “hill stated that no
exemptigns would be granted "if the lease is used bY the
leaseholder for any purpose other than his permanent place
?f abuue."  SUBST|TUTE ?tates: "No exemption nﬁz H)e granted
or any portion of the lease which js used Ly the leaSe-
holderfor any ﬁurpose other than his permanent place of

anode." Also” changes reference to "director of land and
waterl to "commissioner”.

Offered February 26 and referred to Rules.
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Original sponsors: Chatterton, Malone U Offered: 2/26/79
and Phillips Referred: Rules
IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 66
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act providing an exemption for senior citizens from
payment for land leased from the state."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.098. SENIOR CITIZENS EXEMPTION. (@ The real property
occupied as a permanent place of abode by a resident 65 years of age or
over and leased by that resident from the state 1in accordance with AS
38.05.070 - 38.05.105 is exempt from the payment of an annual lease
rent. Only one exemption may be granted with respect to the same pro—
perty and, if two or more persons are eligible for an exemption with
respect to the same property, the parties shall decide between or among
themselves which shall receive the benefit of the exemption. No exemp—
tion may be granted for any portion of the lease which is used by the
leaseholder tor any purpose other than his permanent place of abode.

(b) No exemption may be granted except upon written application
for the exemption on a form provided by the commissioner. The lease—
holder must file the application not later than 60 days before the
anniversary date of the lease, and shall file a separate application for
each lease year for which the exemption 1is nought. If an application 1is
filed within the required time and is approved by the commissioner, he
shall allow a rental exemption for the lease year commencing on the
anniversary date in accordance with the provisions of this section. The
commissioner may at any time require proof in the form he considers

necessary of the right to an exemption claimed under this section.

-1- C31B 66



©) The legislature shall annually appropriate from the general
fund to a trust fund the amount necessary to reimburse the trust fund

for revenue lost to it by the operation of (a) of this section.

-2- CSHB 66
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