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C o m m i t t e e  L o g  B o o k  - 1 9 8 0

Tape Number XX11_

SENATE C/R A Side N umber 1 & 2

C o mmittee

PRESENT: Senators Mulcahy, Rodey, Chai r m a n  Sturgulewski

LATE: Senators S t i mson and Kelly

Dates 4/15/80 to

Bill N umbers Discussed

CSHB

550- 5 $

SIDE 2

Date & 

Time

Tape Me t e r  

Number

Bill Significant Information 

(Witness, Action)

1:30 p. 

4/15/80 005

CS H B

550 Chairman Sturgulewski o pened m e e t i n g  & gave a

br i e f  sunmary

029 Representative Joyce Munson, Sponsor

123 Seii. Ro d e y  / T r a ffic lights owned by city?

188 M i k e  Thompson, A n c h o r a g e’Mun i c i p a l i t y  T r a ffic Div.

208 Sen. Rodey questioned past cooperation/coordination

between State and M u nicipality

242 R o n  Lind, Dept, o f  T r a n s p o r t a t i o n  & D.P. - No 

Obiections

250 M i t c h  Gravo, A n c h o r a g e  Municipality, Support bill

281 Senator Ro d e y  m o v e d  to "do pass" n o  objections..

300 RES. S u i mary / resolution re q u e s t i n g  Gov. to direct

Dept. Fis h  & Game to conduct study rela t i n g  to 

the restocking o f  Anchorage lakes. COMM. INTRCDUCE?

by Sen. R o d e y  

No objections for Committee introduction.

373 RES Sunmary / Utility R e v o l v i n g  Loan F u n d  / by Sen.

Sturgulewski. No objections to Comm, introducti

.  405
SB
54fi Capitol Foundation P r o g r a m

536 Ma r g e  Gorsuch, A A  Hs. C / R A

449 J i m  Rhodes, A A  Rep. M a l o n e  / Formula Sunmary 
--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

221 Me tin g  adjourned.
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I would a p p re c ia te  hav ina  a b i l l  d ra fte d  which would uDdate SB 116 introduced

7 s * The uPdates wh1ch 1 fe e l  are  necessary  deal w ith
c e r t a in  te c n n ic a l  i s s u e s ,  f o r  example, in t e r e s t  r a t e s ,  and updatina to in c lu d e
a c l a s s  o f  u t i l i t y  needs not s p e c i f i c a l l y  id e n t i f i e d  in SB 116.

Page 1 , 1. 22 , d e le te  " th e  c u r ta i lm e n t  . . .g e n c ie s ( l? n e  23) and s u b s t i t u t e :
n o i j  7 * exper ienced  in  obta in ing  low co st  fed e ra l lo a n s ."

i in  Me i Ph t " and in s e r t  "the cu rre n t  borrowing ra te  by the s ta te "
1 .10  d e le te  "per ce n t  a yea r"

page 2 , a f t e r  l in e  13 and before  the se c t io n  id e n t i f ie d  on l in e  14 as (2 )  in s e r t
a new se c t io n  (2 )  to read : " make loans to p u b lic  u t i l i t i e s  to meet short
term or in te r im  c a p i t a l  needs p r io r  to re c e ip t  by the p u b lic  u t i l i t y  o f 
fe d e ra l  toan fu n d s*"

Page 2 , l in e  i4 r e a d ju s t  numbering 2-5 becomes 3-6 .
Page 5 , l in e  ^1, change e f f e c t i v e  d a te .

I have attached a copy o f  SB 116 fo r  your convenience.



I n t r o d u c e d :  1 / 3 1 / 7 5
R e f e r r e d :  C o m m e r c e  and

F i n a n c e

S E N A T E  B I L L  NO. 1 16 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  ' *

A B I L L

F or a n  A ct e n t i t l e d :  " A n  A c t  c r e a t i n g  t h e  p u b l i c  u t i l i t y  r e v o l v i n g  l o a n

f u n d ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

• S e c t i o n  1. A S  42 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  r e a d :
rnr

C H A P T E R  08. P U B L I C  U T I L I T Y  R E V O L V I N G  L O A N  F U N D .

Sec. 4 2 . 0 8 . 0 1 0 .  D E C L A R A T I O N  O F  P O L I C Y  A N D  F U R P O S E .  T h e  l e g i s­

l a t u r e  f i n d s  t h a t

(1) t h e  a v a i l a b i l i t y  of a d e q u a t e  p u b l i c  u t i l i t y  s e r v i c e s  

and f a c i l i t i e s  at r e a s o n a b l e  r a t e s  In t h i s  6 t a t e  is a p -oper m a t t e r  

of p u b l i c  c o n c e r r ;

(2) the a b i l i t y  o f  p r i v a t e l y ,  m u n i c i p a l l y  a n d  c o o p e r a t i v e l y  

o w n e d  p u b l i c  u t i l i t i e s  in the s t a t e  to f i n a n c e  s e r v i c e  to the p u b l i c  

and c a p i t a l  I m p r o v e m e n t  requirement:, to e x t e n d  a n d  i m p r o v e  t h o s e  

s e r v i c e s  o n  r e a s o n a b l e  t e r m B  a n d  c o n d i t i o n s  that w i l l  e n a b l e  u t i l i t y  

s e r v i c e  r a t e B  t o  r e m a i n  a t  r e a s o n a b l e  l e v e l s  in t he f o r e s e e a b l e  f uture 

is s e r i o u s l y  i m p a i r e d  by t h e  u n a v a i l a b i l i t y  of l o w - c o s t  p r i v a t e

f i n a n c i n g  a n d  t h e  c u r t a i l m e n t  o f  l o w - c o s t  loans a v a i l a b l e  f r o m  f e d e r a l
♦

a g e n c i e s ;

(3) as a m a t t e r  o f  p u b l i c  p o l i c y ,  to e n s u r e  t h e  so u n d  

d e v e l o p m e n t  o f  t he s t a t e  a n d  its r e s o u r c e s  and to p r o v i d e  an a c c e p t a b l e  

l e v e l  o f  u t i l i t y  s e r v i c e s  to its r e s i d e n t s  at r e a s o n a b l e  r a t e s ,  the 

s t a t e  s h o u l d  a s s i s t  t h e s e  p u b l i c  u t i l i t i e s  in a c q u i r i n g  t h e  f u n d s

th a t  a r e  e s s e n t i a )  to o p e r a t e  a n d  m a i n t a i n  and e x p a n d  u t i l i t y  f a c i l i t i e s  

and s e r v i c e s .

IN THE SENATE BY RADER
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1

•»

Sec. iJ2.08.020. R E V O L V I N G  L O A N  F U N D  C R E A T E D .  Th e r e  1 b c r e a t e d

2 i n  the D e p a r t m e n t  of C o m m e r c e  t h e  p u b l i c  u t i l i t y  r e v o l v i n g  l o a n  fund.

3 Sec. *12.08.030. P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T .  (a) T h e

4 d e p a r t m e n t  s h a l l  f o r m u l a t e  g e n e r a l  p o l i c e s  a n d  p r o c e d u r e s  to i m p l e m e n t

5 the p r o v i s i o n s  o f  this c h a p t e r  and p r o m u l g a t e  r e g u l a t i o n s  in c o n s u l t a­

6 t i o n  w i t h  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n .

! 7 (b) The d e p a r t m e n t  m a y

B (1) if o t h e r  c r e d i t  iB n o t  r e a d i l y  a v a i l a b l e  fr o m  p r i v a t e

i *

10

l e n d i n g  i n s t i t u t i o n s  at a r a t e  o f  i n t e r e s t  t h a t  d o e s  not e x c e e d  eight- 

•per c e n t - a  ye-ar, for the t e r m  r e q u i r e d ,  m a k e  loans to p u b l i c  u t i l i t i e s

n t o  f i n a n c e  or r e f i n a n c e  c a p i t a l  i m p r o v e m e n t s ,  p l a n t  and f a c i l i t i e s ,

12 a n d  to i m p r o v e  a n d  e x p a n d  s e r v i c e s ,  s u b j e c t  to the p r o v i s i o n s  of t h i s

f 13
c h a p t e r ;

14 (2) c o n s u l t  w i t h  a p p r o p r i a t e  f e d e r a l  a g e n c i e s  a nd o t h e r
>

15 l e n d i n g  i n s t i t u t i o n s  w h i c h  m a k e  l o a n s  t o  p u b l i c  u t i l i t i e s  in the s t a t e

16 c o n c e r n i n g  p o l i c i e s ,  r e g u l a t i o n s  a n d  p r o c e d u r e s  to carry out the p r o ­

17
v i s i o n s  o f  thi s  c h a p t e r ;

IB
(3) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  as is

19
n e c e s s a r y ;

| 20 (*4) r e q u i r e  b o n d s  a n d  u n d e r t a k i n g s  f r o m  p e r s o n s  e m p l o y e d  by

21
it as in the c o m m i s s i o n e r’s J u ' ^ m e n t  a r e  n e c e s s a r y ,  and pay the

1 22
p r e m i u m s  on them;

23
(5) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  as p r o v i d e d  in sec. 50 of

j 24
t h i s  chapter.

1 25
Sec. iJ2.O8.0iJ0. E L I G I B I L I T Y  F O R  L O A N S .  A p u b l i c  u t i l i t y  is

i 26 
27

e l i g i b l e  f o r  a loan u n d e r  th i s  c h a p t e r  i f  .

(1) it is a j u M i c  u t i l i t y  as d e f i n e d  in AS iJ2.05.701(<;) (A) -

28
(E);

29
(2) it is s e r v i n g  t h e  p u b l i c  u n d e r  a c e r t i f i c a t e  o f  p u b l i c  

S B  116 " 2 "



c o n v e n i e n c e  a n d  n e c e s s i t y  i s s u e d  b y  t he A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s­

sion at the t i m e  of a p p l i c a t i o n  f o r  a loan;

(3) in t he J u d g m e n t  of the d e p a r t m e n t

(A) the p u b l i c  u t i l i t y  s h o w s  a d e f i n i t e  p o t e n t i a l  for 

p r o v i d i n g  i m p r o v e d  or e x p a n d e d  s e r v i c e  in the c o m m u n i t y  or s e r v i c e  

a r e a  it s e r v e s  or o t h e r w i s e  r e q u i r e s  the f i n a n c i n g  to m a i n t a i n  

a d e q u a t e ,  e f f i c i e n t  and safe s e r v i c e ;  and

(3) the u t i l i t y  w i l l  be able to r e p a y  the loan.

Sec. 2 . 0 8 . 0 5 0 .  C O N D I T I O N S  A N D  L I M I T A T I O N S  O N  LOANS. (a) A - 

l oa n  to a p u b l i c  u t i l i t y  u n d e r  this c h a p t e r  m a y  n o t  e x c e e d  $ 1 , 0 0 0 , 0 0 0 .

(b) T h e  l o a n  s h a l l  be o n  te r m s  a n d  c o n d i t i o n s  the d e p a r t m e n t  

d e t e r m i n e s  a p p r o p r i a t e  a n d  i f  s e c u r e d  by c o l l a t e r a l  m a y  not e x c e e d  

75 p e r  ce n t  o f  the v a l u e  of the c o l l a t e r a l  o f f e r e d .

(c) Am r t i z a t l o n  p l a n s  for the r e p a y m e n t  of loans m a d e  u n d e r  

t his c h a p t e r  m a y  n o t  e x c e e d  30 y ears. The ra t e  o f  i n t e r e s t  m a y  not 

e x c e e d  e i g h t  p e r  c e n t  a y e a r  on the u n p a i d  b a l a n c e .

(d) U n l e s s  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r  is p a r t i c i p a t e d  in by 

a f i n a n c i a l  i n s t i t u t i o n  as p r o v i d e d  in (e) o f  this section, it m ay 

not be m a d e  u n t i l  ar^ i n v e s t i g a t i o n  and an e c o n o m i c  f e a s i b i l i t y  study 

is c o n d u c t e d  ard, as a r e s u l t  of the i n v e s t i g a t i o n  and study, the 

d e p a r t m e n t  d e t e r m i n e s  tha t  the l o a n  is e c o n o m i c a l l y  sound a n d  that the 

u t i l i t y  w i l l  be f i n a n c i a l l y  s e l l - s u s t a i n i n g  a n d  the loan w i l l  be fully 

a m o r t i z e d  w i t h i n  a n d  in a c c o r d a n c e  w i t h  the t e r m s  and c o n d i t i o n s  of 

the loan. T h e  e c o n o m i c  f e a s i b i l i t y  s t u d y  s h a l l  be c o n d u c t e d  by the 

d e p a r t m e n t  s t a f f  o r  by c o n s u l t a n t s ,  e n g i n e e r s  or o t h e r  t e c h n i c a l  

e x p e r t s  a p p r o v e d  by the d e p a r t m e n t .  T o  f a c i l i t a t e  its d e t e r m i n a t i o n  

of e c o n o m i c  f e a s i b i l i t y  and the a b i l i t y  of the u t i l i t y  to be fully and 

f i n a n c i a l l y  s e l f - s u s t a i n i n g  and to a m o r t i z e  the loan, the d e p a r t m e n t  

sh a l l  r e q u i r e  the a p p l i c a n t  for a l o a n  u n d e r  this c h a p t e r  to f u r n i s h

- 3 -  S5 116



I
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4
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7
e
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10

II

12

13

14

15

16

17
IB

19

20

21

22

23

24

25

26

27

28

29

th o s e  s y s tems s t u d i e s ,  l o n g - r a n g e  e c o n o m i c  f o r e c a s t s ,  f i n a n c i a l  data, 

and t e c h n i c a l  i n f o r m a t i o n  t h a t  t h e  d e p a r t m e n t  c o n s i d e r s  n e c e s s a r y .

(e) If a loan u n d e r  t h i s  c h a p t e r  is p a r t i c i p a t e d  in by a f i n a n­

cial i n s t i t u t i o n  in an a m o u n t  n o t  les s  t h a n  20 p e r  cent of t he t o t a l  

a m o u n t  of the loan, the d e p a r t m e n t  m a y  a c c e p t  the I n v e s t i g a t i o n  and 

study mad e  or a c c e p t e d  b y  t h e  I n s t i t u t i o n  as a b a s i s  f o r  its p a r t i c i­

pation.
%

( f ) • If a f i n a n c i a l  i n s t i t u t i o n  p a r t i c i p a t e s  in a l o a n  m a d e  u n d e r  

this chapter, it m a y  e l e c t  t o  a d m i n i s t e r  and s e r v i c e  the l o a n  for a 

r e a s o n a b l e  fee not e x c e e d i n g  o n e - h a l f  of one p e r  cent.

(g) The s t a t e  a n d  t h e  p a r t i c i p a t i n g  I n s t i t u t i o n  s h a l l  e a c h  

h ave a lien or s h a r e  the c o l l a t e r a l  to the e x t e n t  of t h e i r  r e s p e c t i v e  

p o r t i o n s  o f  t he t o t a l  loan.

Sec. *12 . 08. 060. A D M I N I S T R A T I O N .  M o n e y  l o a n e d  s h a l l  be d e l i v e r e d  

to the b o r r o w e r  in the f o r m  o f  a w a r r a n t  d r a w n  on the t r e a s u r y ,  

v o u c h e r e d  in the m a n n e r  p r e s c r i b e d  for st a t e  d i s b u r s i n g  o f f i c e r s ,  and 

c h a r g e d  a g a i n s t  the p u b l i c  u t i l i t y  r e v o l v i n g  loa n  fund. E a c h  v o u c h e r  

shall be a p p r o v e d  by t he c o m m i s s i o n e r  of c o m m e r c e  or a b o n d e d  d e p u t y  

a u t h o r i z e d  by h i m  to a ct as a c e r t i f y i n g  o f f i c e r .  U p o n  r e p a y m e n t  of 

loans by i n s t a l l m e n t s  or o t h e r w i s e ,  in a c c o r d a n c e  w i t h  the p r e s c r i b e d  

terms, or u p o n  l i q u i d a t i o n  by l o r e c l o s u r e  or o t h e r  p r o c e s s ,  or u p o n  

r e c e i p t  of i n t e r e s t  o r  o t h e r  r e v e n u e ,  the m o n e y  so r e c e i v e d  s h a l l  be 

t u r n e d  ovex to the c o m m i s s i o n e r  o f  r e v e n u e  for d e p o s i t  in the p u b l i c  

* u t L l l t y  r e v o l v i n g  l o a n  fund.

Sec. 4 2 . 0 8 . 0 7 J. S A L E  O R  T R A N S F E R  O F  N OTES, M O R T G A G E S  A N D  O T H E R  

C O L L A T E R A L .  (a) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  may se l l  or t r a n s f e r  

at p a r  va l u e  or at a p r e m i u m  or d i s c o u n t  to a ny b a n k  or o t h e r  p r i v a t e  

p u r c h a s e r  f or c a s h  o r  o t h e r  c o n s i d e r a t i o n  the n o t e s ,  m o r t g a g e s  a nd 

o t h e r  c o l l a t e r a l  h e l d  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e  as s e c u r i t y  for

SB 116
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l o a n s  m a d e  u n d e r  this chap t e r .

(b) The c o m m i s s i o n e r  o f  c o m m e r c e  m a y  se l l  or t r a n s f e r  at par

v a l u e  to t he D e p a r t m e n t  of R e v e n u e  t h e  n o t e s ,  m o r t g a g e s  and o t h e r
«

c o l l a t e r a l  h e l d  by the D e p a r t m e n t  o f  C o m m e r c e  as secu r i t y  for lo a n s  

m a d e  u n d e r  this chapter. T h e  D e p a r t m e n t  o f  R e v e n u e  shall p u r c h a s e  

a ll o f  the notes, m o r t g a g e s  and o t h e r  c o l l a t e r a l  so offered, a l l o w i n g  

the D e p a r t m e n t  of C o m m e r c e  a o n e - h a l f  of o ne p e r  cent s e r v i c e  fee.

Sec. 4P. 0 8 . 0 8 0 .  G U A R A N T E E S  O F  L O A N S  BY O T H E R S  A U T H O R I Z E D .  The 

c o m m i s s i o n e r  of comme r c e  m a y  e n t e r  i n t o  a g r e e m e n t s  wi t h  o t h e r  atate^ 

d e p a r t m e n t s  and a g e n c i e s ,  p r i v a t e  b a n k s ,  o t h e r  l e n d i n g  i n s t i t u t i o n s ,  

and i n d i v i d u a l s  for the p u r p o s e  o f  g u a r a n t e e i n g  loans m a d e  to q u a l i f i e d  

p u b l i c  u t i l i t i e s .  The g u a r a n t e e s  m a y  not e x c e e d  90 per cent o f  the 

a m o u n t  l o a n e d  and the loans s h a l l  be s e c u r e d  in the same m a n n e r  as 

p r o v i d e d  f or d i r e c t  loans u n d e r  t h i s  c h a p t e r .  A lo a n  m a d e  u n d e r  this 

c h a p t e r  and g u a r a n t e e d  by the c o m m i s s i o n e r  of c o m m e r c e  a nd the state 

s h a l l  b e a r  an inte r e s t  r a t e  not e x c e e d i n g  e i g h t  p e r  cent a y e a r  on 

the u n p a i d  balance. '

Sec. 42.08.090. P R O C E E D I N G S  A N D  R E G U L A T I O N S .  The A d m i n i s t r a t i v e  

P r o c e d u r e  Act (AS *1*1.62) g o v e r n s  a l l  p r o c e e d i n g s ,  and the p r o m u l g a t i o n  

of r e g u l a t i o n s ,  un d e r  th i s  c h a p t e r .

* Sec. 2. T h i s  Act takes e f f e c t  o n  J u l y  1," 1975-
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