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Senate

Official Business

C om m ittee  on 

Community £> Regional Affair?
Pouch V 

S t i ' .  Capitol 
Junea1;, Alaaka 99811

January 28. 1980

TO: Senator Bob M u l c a h y

V i c e - C h a i r m a n  

Senator T i m  Kelly 

Senator Terry Stimson 

Senator Pat Rodey 

All interested parties

SUBJECT: C O M M I T T E E  M E E T I N G  - BUTROVICH ROOM, 207 Capitol Building

Thursday, J a n uary 31, 1980 - 1:30 p.m.

SB 319 - A n  A ct relating to an exemption from mun i c i p a l  property 

taxation; and pro v i d i n g  for an effective date.

SB 324 - An Act amending the formula for property tax equivalency

payments for senior citizens; and p r o v i d i n g  for an ef active 

d a t e .

FROM:

C h a i r m a n
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Fiscal Note for SB 319 from Dept. HESS, signed by Coordinator M.D. Plotnick 
stressed clarification was needed in two areas:

1. VJhat happens in the case of a married couple? If both arc 65 
years of age or older, vr.ll they be entitled to exemptions on two 
vehicles?

ANSWER: Per Dept, of Public Safety/ Motor Vehicles: Both would
recede* an exemption - if married, regardless how the certificate is 
made out - the stipulation being they are of 65 or old nr...

2 . u/hat constitutes residency for purposes of this bill?

ANSWER: Per Dept, of Public Safety, Motor Vehicles: this would revert
to driver's statutes - residency requirement 90 days.



THE LEGISLATURE OF THE STATE OF ALASKA 
* *  * * ELEVENTH LEGISLATURE

FISCAL NOTE

I. R E Q U E S T
Bill/Resolution No. S B 319 ______
Title An Act Relating to Exemption From M u n icipal Property Taxation 

Requested bv Serials Community & RegionaT~flTFairs Committee Date 1-21-80

II. FISCAL DETAIL
Agency Affected Department of Community & Regional Affairs ___________________

Program Category Affected Social Services (grant) Development (Ad mi nistrationT 

BRU, Program, or Fubprograin(s) Affected Senior Citizen Property Tax Exemption

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
J00 PERSONAL SERVICES
200.. TRAVEL
200. _ CONTRACTUAL
40.0. . COMMODITIES
20Q.___ EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. Cl AIMS F T

TOTAL 0 0 0 0 0 0

FUNDING (Thotjs; :uls of l)ol 

CENTRAL LUND

lars)

FEDERAL I'UNDS
OTHER (Specify Fund Source)

POSII IONS

R JL I. TIME
PAR I TIME
TEMPORARY

111. ANALYSIS (See fiscal Note Preparation Instructions, Section III)

Reduces grant requirement for LY 81 from $150,000 to $120,000. There is no impact to 
administration.

Present law does not exempt sen'urs from ad valorem tax on their vehicles, just from 

state collected registration tax. This bill corrects the present law to e x e m p f s e n h  
from property tax on vehicles, statewide.

Present law pays municipal ities\that do riot tax vehicles. This bill corrects law to 

only reimburse municipalities foV* revenue lost. This accounts for the reduced need 
for revenue to fund the program.

ors

IV. DATE 1-21-80 .PREPARED BY 
AGENCY

A
LuDotmaJlrowji —

Local novdrnment Assistanee

; 0  / <  -. .*-) i--> i r« /

’HONEOriginal: Legislative Finance 
ec: Budget and Management

Prime Sponsor (First Legislator Named)

465-4739

3 3 - 0 0 1  (Rev. 12/7 9 )



POSITION PAPER 

Senate Bill No. 319

"An Act relating to an exemption from municipal property taxation; and pro­

viding for an effective dace."

The Department of Health and Social Services supports the intent of SB 319. 

The bill in its current form, however, seems to need clarification on two 
a r e a s :

1) What happens in the case of a married couple? If both 

are 65 years of age or older, will they be entitled to 

exemptions on two vehicles? I ,

2) What constitutes residency for purposes of this bill?

This bill will not impact on the Department of Health and Social Services 

bur will impact on the Department of Community and Regional Affairs.

The Department of Health and Social Services recommends Chat Senate Bill 319 

not be passed without revisions to address the above-stated concerns.

Recommended b y : v  . /■'</£ . sfcst.
M. D. Plotnick, Coordinator

D a t e : '/■■s-Ao

Approved by

Department of Health and 

Social Services

D a t e : / / Z  *
/

/8 ~ 0



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  L E G I S L A T U R E

FISCAL NOTE
I. REQUEST

Bill/Resolution No. SENATE B ILL NO. 319______________________________________________
Title "An Act re la t in g  to an exemption from municipal property t a x a t io n ;. . ."  
Requested bv Rules Conmittee________________________________________Date 1/15/80

II. FISCAL DETAIL
Agency Affected No impact on Department: of Health and Social Services

Program Category Affected_______________________________________________________________
Budget Request Umt(s) Affected_________________________________________________________

EXPENDITURES (Thousands of Dollars)

FY 79 FY B0 FY 81 FY B2 FY 83 FY 01
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLa IMS. ETC.

TOTAL 0 0 0 0 0 0
For oartroent of Health and Social Services

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify)

post Hons

FULL TIME!

>

TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

No ijnpact on Deportment of Health and Socia^ Services.

IV. DATE 1/25/80_______________ PREPARED BY M- D- Plotnick
AGF.NCY Department of Health and Social Services

Original: Legislative Finance PHONE___________465-4903___________
cc: Budget and Management

Prime Sponsor (First Legislator N a m e d f

33-001 (Rev. 10/78) V / ’ t j & O



Z> f t
At tached is proposed legislation for the mo to r vehicle ex em pt io n  which 

the department feels is unacceptable in its present f orm for the 

fol lowi ng_reasons:__________________

The exemption should be located in Title 29 along with 

prescribed pr operty tax exemptions. Therefore, Section 3 of the 

p roposed bill annulls the unsatisfactory section in T it le  28.

The current law does not provide for exemption of local pr op e rt y  

tax levies on vehicles, oily those levied through the state 

co ll ection option are presently exempted.

Paragraph (j) o f  the proposed legislation provides e xe m pt i on  regardless 

of the co ll ection procedure.

3. Three kinds of m u ni ci pa li ti es  are currently being reimbursed:

Those a c t u al l y exempting seniors through the state - c^>rrfThose a c t u al l y exempting seniors through the state - correct, 

co ll ec t io n  option; .

-  2. Those that must, under the current law, c o l l e c t  ad _  D o u k f c<Sjt̂  *val or em  p ro pe rt y tax from seniors locally; and 

 3. Those that do not tax vehicles at all.

Paragraph (k) of the proposed bill allows reimbu -sement to municipa 

lities only for revenue lost due to actual exemptions granted.
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