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II. FISCAL DETAIL 
Agency Affected Commerce and Economic Development

Program Category Affected Pub l ic  P ro te c t io n
BRU, Program, o r  Subprogram(s)  Affected B a n k i n g & S e c u r i t i e s
(Note:  If  more than one  budget  component  is affected,  separate line-itcm amounts  and funding for each 

component  in the analysis section.)
EXPENDITURES (Thousands  o f  Dollars)#

FY 80 . FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES 1 2 0 . 4 178 . 7 1 9 5 . 6 2 1 6 . 3 2 3 7 . 9
2 00 TRAVEL 32 .1 3 2 . 0 4 0 . 0 5 0 . 0 6 2 . 5
3 00 CONTRACTUAL 4 0 . 9 3 4 . 9 3 7 . 0 3 9 . 2 40 . 4
4Q0 COMMODITIES 3 . 0 3 . 3 3 . 6 4 . 0 4 .4
,SOO EOUIPMENT 5 . 0 7 . 5 1 . 5 1 . 7 1 .9
600 LAND A STRUCTURES
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""20774 ..25.6,4 . . 2ZS J . .. 3 1 1 . 2 .... 347 ?
TOTAL

FUNDING (Thousands  o f  Dollars)

GEN E R AL  FUND 1 5 7 . 9 2 02 . 9 2 2 2 . 0 251 .1 2 8 3 .5
F E D E R A L  FUNDS
O THE R (Suecifv Fund Source) 4 3 . 5 53 .5 5 6 . 7 60.1 '63 .7
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FUL L TIME 3 J 4
I

4 4

PART TIME “0 "  "0 0 0 0
TEMPORARY 0 0 0 0 0

HI.

IV.

ANALYSIS (See Fiscal No te  Preparation Instructions,  Section III)

This is a revision of the fiscal n o t e j y ^ w o d  for SB 225 in July, 1979. If the 

bill should have an effective date itfffY BQXin immediate startup is desired, 

supplemental funding would be necessary. The bill provides for the incorporation 

and regulation of credit unions. In addition, it provides the state-chartered 

credit unions will pay the cost incurred by the department in conducting examinations 

application investigations in accordance with AS 06.01.010. The bill requires an anr 

examination of each state-chartered credit union. Assuming there are approximately 1 

credit unions chartered and doing business in the state and 10 man-days per credit 

union examination or application and including one-half the tima-oT-an administrative 

assistant to support the examiner would h r i n g _ . t h e  tot.nl t.n <43,sin— J

I t  will be necessary to hire an experienced credit union examiner-a t  the start of tht 
program. This will involve out-of-state hi r e J  reorder/to'find aqualified examiner.
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Piime Sponsor (First Legislator Mamed)

3 3 - 0 0 1  (Rev. 12/79)



FY 80 . FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES 120 .4 178 .7 196 .6 2 1 6 .3 . 237^1  .
200 TRAVEL 32 .1 3 2 .0 4 0 .0 5 0 .0 6 2 .5QO

CONTRACTUAL 4 0 .9 3 4 .9 3 7 .0 3 9 .2 4 0 .4  _
400 COMMODITIES 3 .0 3 .3 3 .6 4 .0 4 .4
500 FOUIPMENT 5 .0 7 .5 1 .5 1 .7 1 .9  .
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

■ 2cn: 4 ...2.56,4... . 21&JL_. 311.2. . 347-.?
TOTAL

FUNDING (Thousands o f  Dollars)

GENERAL FUND 157.9 202.9 222.0 251.1 283.5

FEDERAL FUNDS
OTHER (Specify Fund Source) 43.5 53.5 56.7 60.1 63.7

^  O
c  —

1

POSITIONS 

TULL TIME 3 4 4 4 4

PART TIME 0 "0 ....0 ' ' 0 0

TEMPORARY 0 0 0 . 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This is a revision of the fiscal note prepared for SB 225 in July, 1979. If the 

bill should have an effective date in FY 80 an immediate startup is desired, 
supplemental funding would be necessary. The bill provides for the incorporation 

and regulation of credit unions. In addition, it provides the state-chartered 
credit unions will pay the cost incurred by the department in conducting examinations 

application investigations in accordance with AS 06.01.010. The bill requires an annua 
examination of each state-chartered credit union. Assuming there a r e  approximately 15 
credit unions chartered and doing business in the state and 10 man-days per credit 
union examination or application and including one-half the time of an administrative 
assistant to support the examiner would bring the total to $43,518.

It will be necessary to hire an experienced credit union examiner'at the start of the 
program. This will involve out-of-state hire^Jn/jerder/to, find a qualified examiner.

IV. DATE l - h = ± ls .C L PREPARED 
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Brecht

Banking & Secu n t i e s

Original: Legislative Finance 
cc: Budget and Management
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In addition to these personnel needs, a member of the division's examination staff 
assisted by the administrative assistant will spend the remaining time responding 

to inquiries and complaints from the public concerning credit unions and take care 
of administrative matters relative to credit union regulation. It is estimated 

that at least the time of one and one-half examiners plus the full time of the 
administrative assistant would be necessary to handle the full administration and 

regulation of state-chartered credit unions under SB 225.

The present examination staff can easily use the additional one-half of an examiner 
to take care of the statistical matters and added workload related to the decided 

increase in new bank and branch applications, new savings and loan and branch 
applications, mergers and conversions of existing financial institutions, as well 

as the added examination workload. _

Finally, the contractual budget for FY 81 includq^ $ 7 , 5 ^ flgdto have an individual(s)
familiar with the regulation of state-chartered crefll turn' ons draft regulations 

and set up office and examination procedures, design reports, etc., for the 

administration of a credit union act. The division does not have the personnel

to take care of these matters in a timely fashion and at the same time main

present responsibilities.
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Although the attached letter was sent under Brad's signature, could 

you please return all correspondence to my attention.

Christian Basler 
Adminifctrative Assistant 
Senate Commerce Committee
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SUBJECT: CS for H ouse Bill No. 452 (Rules)
[Work Order No. 8305]

TO: Senator Brad Bradley
Chairman, Senate Commerce Committee

FROM: R i c h a r d  A. Bradley 'rpL 
L e g i s l a t i v e  Counsel -—

POUCH Y . STATE CAPITOL 

JUNEAU. ALASKA 99811 

907.465-3800

I h a v e  b e e n  r e q u ested  to do a sectional analysis of the C o m­
mit t e e  Substitut e for House Bill No. 452 (Rules). As you 
r e c o gnize this is identical to the Committee Substitute for 
Senate Bill No. 225 that I p r e pared for your committee.

S e cti on 1 of the bill amends AS 06.01.020 to allow the c o m­
mis s i o n e r  of commerce and economic development to grant to a 
state credit union powers that may be granted to a federally 
chartered credit union. This powe r is typically granted to 
the comm issioner and h e  p r e s ently possesses such power as to 
banks, trust companies and savings associations as well as 
other federally  chartered institutions doing business in the 
state w h i c h  are subject to identifie d federal regulatory 
a g e n c i e s .

Section 2 establishes the Alaska Credit Union Act by amending 
AS 06 to add Chapter 45.

The titles of each Section are useful to an unde rstanding 
of the m a t erial in the bill and its location:

010 R e s p o n s i b i l i t y  of the Commissioner Page 1
020 F o r m ation of a Credit Union Page 2
030 Approval of Articles of Incorporati on 

and Issuance of Certifi cate of Authority
Page 3

040 Fees Page 4
050 Reports and Examinations Page 4
060 Powers of a Credit Union Page 4
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070 Membership Page 10
080 Meetings of Membe rs Page 11
090 M an agement of Credit Union Page 11
100 Compensation Page 11
110 Executive Officers Page 12
120 Board of Directors Page 12
130 Applications for M e m b e r s h i p Page 13
140 Powers and Duties of Credit Committee Page 14
150 L o a n  R e s t r i c t i o n Page 14
160 Security Page 15
170 Powers a n d  Duties of Super v i s o r y  Committee Page 15
180 Reserves Page 16
190 Dividends Page 17
200 Expuls ion and Withdrawa l Page 17
210 Minors or Trusts Page 17
220 Suspen sion [of Credit Union] Page 17
230 E xemption from T a x a t i o n Page 18
240 Allotment of Space in State Office Page 18

Buildings
18250 Conversions Page

260 Insurance of Member Accounts Page 18
270 Liquidity Facility Parti c i p a t i o n Page 19
280 Conflict of Interest Page 19
290 Merger Page 19
300 Branch Offices Page 19
310 Unauthorized Conduct of Credit Union 

Business
Page 19

320 Transfer of Credit U n i o n  P r o p e r t y  to 
Preferred Creditor

Page 20

330 Unlawful Deceit of Commissioner or Examiner Page 20

340 Receipt of Deposits While Insolvent Page 20

350 Limitations on Credit U n i o n Page 20
400 Definitions Page 20

Section 010. This section deals w i t h  the responsibilities cf 
the commissioner. It provides that he shall administer the 
chapter, that h e  may adopt regulations for the a d m i n istration 
of the chapter, that he may delegate any authority granted 
by the chapter, and that records of a credit union will be 
kept under regulations that he a d o p t s .

The s e c t i o n  also provides for b o n d i n g  of credit union 
officers under procedures a p p roved by the commissioner.
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S e c t i o n  020. This s e c t i o n  is a s e c t i o n  under w h i c h  a credit 
u n i o n  w o u l d  be established. It provides the procedures that 
individuals w h o  w i s h  to form a credit u nion w i l l  use. It 
also authorizes the commissioner to require other provisions 
that h e  considers n e c e ss ary for the manage ment of the credit 
union. Bylaws will also be su bmitted to the commissioner 
for approval at the time that the articles of incorporation 
are submitted.

Section 030. Articles of inco r p o r a t i o n  and bylaws are required 
to be submitted to the commissioner for his approval. Before 
h e  approves these documents and issues a certificate of 
a u t h ority to do business, the commissioner is required to 
determine w h ether the articles and bylaws c o nfor m to the 
chapter and to the regulations of the commissioner, the general 
character and fitness of the subscribers, and the economic 
advisa b i l i t y  of establishing the proposed credit union.

Section 040. This section authorizes the commi ssioner to 
assess a fee for his expenses in processi ng an application.
The fee is assessed under the orocedures e stablished in 
AS 06.01.010.

Fees are also au thorized under this section for the approval 
of a b ranch  of the credit union, for a merger or conversion 
of a credit union  or for an e xamina tion of a credit union 
w h i c h  is conduc ted under AS 06.45.050.

Se ction 050. This section authorizes the co mmissioner to 
require both an annual financial report and other financial 
reports r e q u i r e d  by regulations that h e  adopts. It also 
provides that a credit union is subject to e x aminat ion by 
the commissioner.

Section 060. This section elaborates the powers of a credit 
u n i o n  and it provides generally that a credit union has the 
powers to enter into a contract, to sue and be sued, to 
purchase, h o l d  and dispose of property and to make loans.

Ge n e rally the m a t u r i t y  of a loan may not exceed 12 years. 
However, a residential real estate loan made to finance the 
a c q u i s i t i o n  of a one to four family dwelling for the principal 
residence of a credit union member may have a m a t urity not 
exceeding 30 years; and a loan to finance the p u r chas e of a 
m o b i l e  borne to be us ed as the residence of a credit union
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member m a y  generally not e xceed  15 years. The s e ction contains 
other restrictions on loans m a d e  b y  a credit u n i o n  and these 
restrictions are detailed in sec. 0 6 0 ( 5 ) (A)(iii) and following.

Thus, at (x), the bill provides that the total dollar amount 
of real estate loans and m o b i l e  loans o utsca nding m a y  not 
exceed 25 percent of the p a i d - i n  and unimpa i r e d  capital and 
surplus of the credit union with out the w r i tten approval of 
the commissioner. Similarly, a credit u n i o n  w i t h  a p a id -in 
and u n i m p a i r e d  capital and surplus of less than $3,000,000 
may make real estate loans w i t h  m a t u r i t y  in excess of 15 years 
only w i t h  the approval of the commissioner.

Section 060(7) [starting on page 7 of the bill] is the section 
of the bill w hic h regulates the investments of credit union 
f u n d s .

Section  060(8) and the following paragraphs identify a series 
of authorities of a credit union. Thus, credit unions may 
make deposits in national banks and in state banks, trust 
companies, and mutual savings banks, may borrow in accordance 
w i t h  regulations adopted by the commissioner from any source, 
may levy late charges, may enforce a lien u p o n  the shares 
and dividends of a member to the extent of a loan to the 
member, may  sell to members negotiable c h e c k s ,travelers checks, 
and money orders, and may cash checks and money orders for 
members, for a fee which does not exceed  the direct and indirect 
costs incident to p r o v idi ng the service, and may engage in 
other miscellaneous  activities detailed in this portio n of 
sec. 060 which  carries on over through page 10 of the bill.

Section 070. This section deals with membership in a credit 
u nion and provides that the member s h i p  consists of the i n­
corporators of the credit union and other persons to the 
extent permit ted by regulations adopted by the commissioner. 
Credit u nion m embe rship is limited to groups "having a common 
bond of occupation or association, or to groups w i thin a 
w e l l - d e f i n e d  neighborhood community or rural district."

Section 080. This section deals with meetings of members 
and provides that the annual m e etin g of a credit union shall 
be held  w i t h i n  three months after December 31st of each year; 
special meetings may be h e l d  under the bylaws.

a
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S e c t i o n  090. This section deals w i t h  the manag e m e n t  of a 
credit u nion and provides that the bu siness affairs of a 
credit u nion are m a n a g e d  by a b o a r d  of not less than five 
directors, a credit, committee of not less than three members 
and a super visory committee of not less than three members 
or more  than five m e m b e r s .

The bill provides that the members of the b o a r d  of directors 
and the members of the credit committee are elected at the 
annual m e e t i n g  by and from the membership. The supervisory 
committee is appointed  by the b o a r d  of directors. Members 
of the b o a r d  and of the credit and supervi sory committees 
hold office for terms specified in the bylaws.

Section 100. This section deals with the compensation of 
members of the board of directors and the section provides 
that members of the board of directors and of credit and 
supervisory committees may not be compensa ted for service on 
the board or on the committees. The section further provides 
that reasonable health, accident and similar insurance p r o­
tection is not c o m p ensation under this section.

Section 110. This section deals w i t h  the executive officers 
of the credit u n i o n  and provides that the board of directors 
shall elect from the memb ership a president, one or more 
vice presidents, a secretary  and a treasurer. It provides 
that an executive officer other than the treasurer may not 
be compensated as an officer.

Section 120. This section deals w i t h  the board of directors; 
it provides that the board of directors shall meet at least 
once a month and shall have general direction and control of 
the business affairs of the credit union.

It is the b o a r d  of directors that acts on applications for 
membership and will fill the vacancies in the board of 
directors and in the credit committee.

The board of directors has respon s i b i l i t y  for investments 
other than loans to members. The b o a r d  also determines the 
interest rates on loans, the security and the m a ximum amount 
which may be loaned or p r o v i d e d  in lines of credit to a member.
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The section provides that the b o a r d  of directors may appoint 
an ex ecutive committee of not less than three directors to 
exerci se powers grante d to it b y  the b o a r d  of directors.

Se ction 130. This s e ction  deals w i t h  applications for m e m b e r­
ship. And requires the b o a r d  of directors to review and 
approve applications for m e m b e r s h i p  in the credit union at 
least monthly. It requires the b o a r d  of directors to provide 
reasons if an a p p l i c a t i o n  for membe r s h i p  is denied. And it 
provides that the board of directors m a y  appoint a membership  
officer to r e v i e w  applications for membership; the treasurer 
or a loan officer m a y  not r e v i e w  applications for membership.

S e cti on 140. This s e c t i o n  deals with  the powers and duties 
of the credit committee. The credit committee is obliged to 
consider applications for loans and lines of credit as the 
business of the credit u n i o n  m a y  require but not less often 
than once a month. A m a j o r i t y  of the entire credit committee 
m ay approve an a p p l i c a t i o n  or lines of credit unless the 
approval of the board of directors is r e q uired under AS 06.- 
45.060(5). The credit co mmittee m a y  delegate to a loan 
officer the power to approve loans and lines of credit.

The section provides that an individual may not disburse 
funds of a credit u n i o n  for a loan, line of credit, or 
applic a t i o n  which he approves in the capacity of loan officer.

Section 150. This s e c t i o n  establishes restrictions on loans 
and limits the loan to a parti c u l a r  member to an amount less 
than 10 percent of the u n i m p a i r e d  capital end surplus of a 
credit union.

Section 16^. This s e c tion deals w i t h  the security required 
for loans.

Section 170. This s e c t i o n  deals w i t h  the powers and duties 
of the s upervi sory committee. J.t is the responsibili ty of 
the supe rvisory committee to conduct an annual audit of the 
accounts of the credit u n i o n  and to conduct such other 
supplementary audits as it considers n e c e ssary or as ordered 
by the commissioner. The s u pervi sory committee is charged 
with the v e r i f i c a t i o n  of the passbooks and accounts of the 
members from  time to time. The s u perviso ry committee is 
alco given the a u t h ority b y  a un animous vote of its membership 
to suspend an officer of the credit union or a member of the
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credit committee or t h e  b o a r d  of directors until the next 
me e t i n g  of the member s h i p  w h i c h  shall b e  h e l d  within n o t  
less t h a n  seven nor m o r e  tha n f o u r t e e n  days. The m e m b e r s h i p  
shall act to ratify or reject the a c t i o n  of the s u p ervisory 
committee. This sec tion also p e r mits the b o a r d  of directors 
to suspend a member o f  the super v i s o r y  committee until the 
next m e e t i n g  of the m e m b e r s h i p  w h i c h  is called on short notice.

Se ction 180. This s e c t i o n  deals w i t h  the reserves of a credit 
union. It establishes a f o rm ula under w h i c h  the credit u n i o n  
will m a i n t a i n  reserves. I h a v e  not set out the requirements 
of this section since they are somewhat technical. T h e  section 
itself is on page 16 of the bill. The commissioner is given 
authority to modify t h e  r e serv e limitations of the section.

S e c tion 190. This s e c t i o n  deals w i t h  the dividends of the 
credit union. It grants to the b o a r d  o f  directors the 
a u t h o r i t y  to declare a divid end at various rates on dif ferent 
types of shares.

Section  200. This s e c t i o n  deals w i t h  the expulsion a n d  w i t h­
drawal of m e m b e r s h i p .

S e c tion 210. This s e c t i o n  provides that shares of a cred it 
union m a y  be issued i n  the name of a minor or in trust subject 
to conditions p r e s c r i b e d  b y  the bylaws.

Se ction 220. This s e c t i o n  deals w i t h  the suspension of a 
credit u n i o n  by the c o m m i s s i o n e r  for insolvency or for 
o p e r a t i o n  in an unsafe and an u n s o u n d  m a n n e r  or for v i o l a t i o n  
of its articles of incorporation, its bylaws, or vio lation 
of this chapter or r e gulat ions adopted b y  the commissioner 
under it. The commission er is given the authority to act 
under AS 06.01.030 a n d  temporari ly suspend the operations cf 
the credit union. Ho may then a l l o w  it to continue u n d e r  
his supervision.

Section 230. This s e c t i o n  provides that a credit u n i o n  is 
exempt from taxation b y  the state or a mun icipality of the 
state except for real and tangible p e r sonal property owned 
by it. Essentially this s e ction  means that the funds, the 
capital, the reserves, surplus, and other funds of the credit 
union as such are exempt from  taxation.
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This section does not p r e v e n t  holdings in a credit u n i o n  
from b e i n g  include d in the v a l u a t i o n  of the personal p r o p e r t y  
of the owners under taxes i m pos ed b y  the state or in political 
s u b d i v i s i o n s .

Section 240. This s e c t i o n  authorizes the commissioner of 
t ransp o r t a t i o n  and p u b l i c  facilities to allot space to a 
credit u n i o n  if at least 95 p e rcen t of the membership is 
composed of persons w h o  either are p r e s ently state employees 
or w e r e  state employees at the time of their admission to 
the credit union.

Section 250. This s e c t i o n  authorizes a state credit un ion 
to convert into a federal credit union and authorizes a federal 
credit u n i o n  to convert into a state credit union.

Section 260. This s e ction requires a credit union under 
regulations of the commissioner to insure member accounts 
under p rograms offe red by the National Credit Union 
A d m i n i s t r a t i o n  Board.

Section 270. This secti on permits a credit union to p a r t i c i­
pate in programs o f f e r e d  b y  the National Credit Union Central 
Liquid ity Facility under re gulations of the commissioner.

Section 280. This section  provides that a member of the 
board of directors or a member of the credit committee or the 
supervisory committee or an employee of the credit u n i o n  m a y  
not p articipa te in decisions affe cting his own interests or
the interests of a corporation, partnership or a ssociation
in which he is interested; and it provides that a p e r s o n  who 
violates this section may not thereafter serve as an officer, 
agent or employee of a credit union.

Section 290. This secti on authorizes a credit union to merge 
w i t h  another credit union.

Secton 300. This s e c tion provides that a credit u n i o n  may 
establish branch offices under regulations of the commissioner.

Section 310. This section makes it a class A misdemeanor  
for a natural person to conduct business under a name w h i c h
is sug ges t i v e  of a credit u n i o n  business.
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Section 320. This section prohibits the transfer of credit 
union p r o perty to p r e f e r r e d  creditors.

Section 330. This section makes it a class B felony to deceive 
the commissioner or examiners of the credit union.

Section 340. This section prohibits the k n o w i n g  a cceptanc e 
of a deposit by an officer or employee of a credit union if 
that officer or employee knows that the credit u n i o n  is 
insolvent. A v i o l a t i o n  is a class A felony.

Section 350. This section provides that a credit u n i o n  may 
not acquire control directly or i ndirectly of another financial 
institution or invest in the shares, stocks or obligations 
of an insurance company, trade association, liquidity facility 
or any other similar organ i z a t i o n  except as p r o vided by this 
c h a p t e r .

Section 400. This section is a definitions section and the 
terms "commissioner", "credit union", and the "credit u nion 
association" are defined in this section.

Section 3. The effective date section of the bill provides 
that the effective date is July 1, 1980.

R A B :j dn



Mr , President, I move the adoption of CS for HB 452 (Rules),

THIRD READING

(Se c , 06,01.020) Se c t i o n 1 , This s e c t i o n is c o m m o n l y r e f e r r e d

P, 1, L, 10 TO AS THE "WILD CARD" PROVISION, BY ALLOWING

t h e Co m m i s s i o n e r of Co m m e r c e a n d Ec o n o m i c 

De v e l o p m e n t a u t h o r i t y  to g r a n t a s t a t e c r e d i t 

u n i o n p o w e r s t h a t m a y be g r a n t e d to a f e d e r a l l y

CHARTERED CREDIT UNION, THIS PROVISION 

MERELY EXTENDS THE AUTHORITY THAT THE COMMISSIONE 

CURRENTLY HAS TO INCLUDE FEDERAL REGULATIONS 

AND LAWS PERTAINING TO CREDIT UNIONS,

(Sec, 06,45) Section 2 amends Alaska Title 06 by adding a

P. l j  L, 25 NEW CHAPTER ENTITLED "ALASKA CREDIT UNION Act"

P. 1, L, 27 Sec, 010 provides that the Commissioner

SHALL ADMINISTER THE CHAPTER, ADOPT REGULA­

TIONS, DELEGATE ANY GRANTED AUTHORITY OF THE 

CHAPTER, AND KEEP CREDIT UNION RECORDS 

ACCORDING TO REGULATIONS, THIS SECTION 

ALSO REQUIRES BONDING IN AN APPROVED CORPORA' 

SURETY COMPANY,

P, 2, L, 18 Sec, 070 enumerates the procedures by which

A CREDIT UNION CAN BE FORMED,

P. 3, L, 15 Sec, 050 stipulates that articles of

INCORPORATION AND BYLAWS ARE REQUIRED TO BE 

SUBMITTED TO THE COMMISSIONER



•r FOR HIS APPROVAL. THE CRITERIA FOR THE

c o m m i s s i o n e r 's EVALUATION FOR APPROVAL 

ARE SPECIFIED IN THIS SECTION.

ASSESS A FEE FOR EXPENSES INCURRED DURING 

AN APPLICATION PROCESS,

REQUIRE FINANCIAL REPORTS AND EXAMINATIONS.

UNION AND PROVIDES GENERALLY THAT A CREDIT 

UNION HAS THE POWER TO ENTER INTO A CON­

TRACT, TO SUE AND BE SUED, TO PURCHASE,

HOLD AND DISPOSE OF PROPERTY, AND TO MAKE

l o a n s . Ge n e r a l l y a loan m a y n o t e x c e e d 12

YEARS, A REAL ESTATE LOAN 30 YEARS, AND A 

MOBILE HOME LOAN 15 YEARS, INTFREST MAY 

NOT EXCEED ONE PERCENT A MONTH ON THE 

UNPAID BALANCE INCLUSIVE OF ALL SERVICE

c h a r g e s , A l s o , th e t o t a l  d o l l a r a m o u n t of

REAL ESTATE LOANS OUTSTANDING MAY NOT 

EXCEED 25 PERCENT OF THE PAID-IN AND 

UNIMPAIRED CAPITAL WITHOUT THE WRITTEN 

APPROVAL OF THE COMMISSIONER. A CREDIT 

UNION WITH A PAID-IN AND UNIMPAIRED CAPITAL 

AND SURPLUS OF LESS THAN $3,000,000 MAY 

MAKE REAL ESTATE LOANS WITH MATURITY IN 

EXCESS OF 15 YEARS ONLY WITH APPROVAL OF 

THE COMMISSIONER,

D . A, L, 3 Se c , 0AQ a u t h o r i z e s  the Co m m i s s i o n e r to

P. A, L. 15 Se c , 050 p e r m i t s t h e c o m m i s s i o n e r to

P. A, L. 21 ELABORATES THE POWERS OF A CREDIT



r AbE1 j
: P. 10, L, 20

—— — ----------------

P. 11, L. 5

P, 11, L. 12

P. 11, L, 29

P. 12, L, 6

S e c , 070 d e f i n e s  t h e  f i e l d  o f  m e m b e r s h i p  fof

CREDIT UNIONS AS HAVING A COMMON BOND OF 

OCCUPATION OR ASSOCIATION, OR TO GROUPS 

WITHIN A WELL-DEFINED NEIGHBORHOOD, 

COMMUNITY, OR RURAL DISTRICT,"

S e c . 080 p r o v i d e s  t h a t  t h e  a n n u a l  m e e t i n g

OF A CREDIT UNION SHALL BE HELD WITHIN 

THREE MONTHS AFTER DECEMBER 31ST OF EACH

y e a r , S p e c i a l  m e e t i n g s  m a y  b e  h e l d  a c c o r d ­

i n g TO THE BYLAWS,

S e c , 090 a s s u r e s  t h a t  a b o a r d  o f f i v e  

d i r e c t o r s  a r e  e l e c t e d  a t  t h e  a n n u a l  m e e t i n g

OF THE MEMBERSHIP, AND A CREDIT COMMITTEE 

OF NOT LESS THAN THREE ARE ELECTED, 

RESPECTIVELY, TERMS OF MEMBERSHIP TO THE 

BOARD AND SUPERVISORY COMMITTEES ARE 

SPECIFIED IN THE BYLAWS.

S e c . 100 p r o v i d e s  t h a t  m e m b e r s  o f t h e

BOARD OF DIRECTORS, CREDIT AND SUPERVISORY 

COMMITTEES MAY NOT BE COMPENSATED FOR 

SERVICE TO THE CREDIT UNION,

S e c , .110 MANDATES THAT THE EXECUTIVE 

OFFICERS EE ELl CTED BY THE BOARD OF DIRECTOR' 

AFTER THE ANNUAL MEMBERSHIP MEETING,



Pa g e 4

P, 12, L, 19 Sec. 120 prescribes that the Board of

D i r e c t o r s m e e t a t l e a s t o n c e a m o n t h for

THE-PURPOSE OF ACTING ON APPLICATIONS FOR 

MEMBERSHIP AND FILL VACANCIES ON THE

board, It is also the Board's responsibility

TO SET THE INTEREST RATES FOR LOANS AND 

MAKE INVESTMENT DECISIONS.

P. 13, L. 23 Sec. 130 requires the Board of Directors

TO REVIEW AND APPROVE APPLICATIONS FOR 

MEMBERSHIP MONTHLY, AND TO PROVIDE 

REASONS IF AN APPLICATION IS DENIED.

P. 14, L. 6 Sec. 140 requires the credit committee

t o c o n s i d e r a p p l i c a t i o n s m o n t h l y . A l s o ,

THE CREDIT COMMITTEE MAY DELEGATE TO A 

LOAN OFFICER THE POWER TO APPROVE L.CANS 

AND LINES OF CREDIT.

P. 14, L, 26 Sec., 150 establishes restrictions on

LOANS AND LIMITS THE LOAN TO A PARTICULAR 

MEMBER TO AN AMOUNT LESS THAN 10 PERCENT 

OF THE UMIMPAIRED CAPITAL AND SURPLUS OF 

A CREDIT UNION.

P. 15, L. 1 Sec. 160 pertains to security required for

LOANS.

P. 15, L. 6 Sec. 170 stipulates that the supervisory

c o m m i t t e e c o n d u c t an a n n u a l a u d i t a n d

BE RESPONSIBLE FOR THE VERIFICATION OF 

THE PASSBOOKS.
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P. 16, L. 3

P. 17, L. 4

"'•‘"JB?.: ’? '•V.̂ ' 'i V-'-vSK?A ■

P, 17, L. 11

P. 17, L, 19

P, .17, L, 23

P. 18, L. 5

P. 18, L, 15

Se c , 180 e s t a b l i s h e s a f o r m u l a u n d e r

WHICH A CREDIT UNION WILL MAINTAIN RESERVES.

Se c . 190 g r a n t s t o t h e Bo a r d of D i r e c t o r s

THE AUTHORITY TO DECLARE A DIVIDEND, AT 

VARIOUS RATES, ON DIFFERENT TYPES OF SHARES.

STATES THAT A VOTE OF TWO-THIRDS 

OF THE MEMBERSHIP IS REQUIRED FOR A MEMBER 

TO BE REMOVED FROM THE CREDIT UNION. ALSO 

WITHDRAWAL OR EXPULSION OF A MEMBER DOES 

NOT DISCHARGE THE LIABILITY OF THAT MEMBER.

Se c . 210 a u t h o r i z e s t h a t  s h a r e s m a y be

ISSUED IN THE NAME OF A MINOR OR IN TRUST,

YET SUBJECT TO THE BYLAWS OF THE CREDIT 

UNION,

Se c . 220 a l l o w s the Co m m i s s i o n e r t o s u s p e n d

THE OPERATIONS OF A CREDIT UNION IF FINANCIAL! 

OR LEGAL REASONS DICTATE.

EXEMPTS FROM TAXATION THE CREDIT 

UNION'S FUNDS,

Se c . 240 a u t h o r i z e s  t h e Co m m i s s i o n e r of

T r a n s p o r t a t i o n  a n d  Pu b l i c  Fa c i l i t i e s  t o  a l l o t ! 

f r e e  s p a c e  t o  a c r e d i t  u n i o n  a s s u m i n g  95 

p e r c e n t  o f  t h e  m e m b e r s h i p  a r e  s t a t e

EMPLOYEES, ISEMT.QiL-SM E R 'S .AMEND.MENT..JLN. 

t h e S e n a t e F_l n a n c e „C qm l t i e e .d.e l e x e i  

b a g£ - 1 L _ L l n e ? . 15-:22j..A S 06.., 45.,.2MLl 

Ea -QE 91(L  S e n a t e  J o u r n a l ,.)



P. 18, L. 23 S e c . 250 a l l o w s  f o r  c o n v e r s i o n  f r o m  a

FEDERAL CHARTERED CREDIT UNION TO A 

STATE., CHARIE.ELEP..-C.RED.U_UIiLQJi AND

P. 18, L. 29

P. 19, L. 4

P. 19, L. 8

P. 19, L. 16

P. 19, L. 23

P. 19, L, 25

P. 20, L. 1

P. 20, L. 6

S e c . 260 m a n d a t e s  t h a t  m e m b e r  a c c o u n t s  b e

INSURED BY THE NATIONAL CREDIT UNION

A d m i n i s t r a t i o n  B o a r d .

S e c . 270 a l l o w s  a c r e d i t  u n i o n  t o  p a r t i c i ­

p a t e  in t h e  p r o g r a m s  o f f e r e d  b y  t h e  N a t i o n a l  

C r e d i t  Un i o n  C e n t r a l  L i q u i d i t y  Fa c i l i t y .

S e c . 280 m a k e s  it i l l e g a l  f o r  a n  o f f i c e r

OR EMPLOYEE OF THE CREDIT UNION TO ENGAGE 

IN A CONFLICT OF INTEREST.

S e c . 290 a u t h o r i z e s  a c r e d i t  u n i o n  t o

MERGE WITH ANOTHER CREDIT UNION.

S e c . 300 p e r m i t s  a c r e d i t  u n i o n  t o  e s t a b l i s h

BRANCH OFFICES UNDER REGULATIONS OF THE

C o m m i s s i o n e r .

S e c . 310 m a k e s  u n a u t h o r i z e d  c o n d u c t  o f

A CREDIT UNION A CLASS-A MISDEMEANOR. SUCH 

CONDUCT IS DESCRIBED AS A NATURAL PERSON 

CONDUCTING BUSINESS UNDER A DISGUISED NAME 

SUGGESTIVE OF A CREDIT UNION BUSINESS.

S e c . 320 p r o h i b i t s  t h e  t r a n s f e r  o f  c r e d i t

UNION PROPERTY TO PREFERRED CREDITORS.

S-E.C.I.. 3.3.Q. MAKES IT A CLASS-C FELONY TO 

DECEIVE THE COMM’ “•STONER OR EXAMINERS 

OF THE CREDIT UNIO.
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P, 20, L, 19

P. 20, L, 24 

P. 21, L. 5

—

S e c , 540 p r o h i b i t s  a c c e p t a n c e  o f  a  d e p o s i t

KNOWING THE CREDIT UNION IS INSOLVENT,

S u c h  a n  a c t  is a  c l a s s -a f e l o n y .

Se c , 550 d i s a l l o w s a c r e d i t u n i o n to

ACQUIRE CONTROL OF ANOTHER FINANCIAL 

INSTITUTION EXCEPT AS PROVIDED BY THIS 

CHAPTER,

Se c , 400 c o n s i s t s of d e f i n i t i o n s , 

Se c t i o n 5 p r o v i d e s for an e f f e c t i v e d a t e of 

Ju l y 1, 1980,



CS_FOR m m . R IL L  .452. .(RULES)..
Mr . President, i move the adoption of CS for HB 452 (Rules),

■ . M l .

Se c tion 1 . This s e c t i o n is c o m m o n l y r e f e r r e d

P  J — L . J1L  TO AS THE "WILD CARD" PROVISION, BY ALLOWING

the Co m m i s s i o n e r of Co m m e r c e and Ec o n o m i c 

De v e l o p m e n t a u t h o r i t y to g r a n t a s t a t e c r e d i t

UNION POWERS THAT MAY BE GRANTED TO A FEDERALLY 

CHARTERED CREDIT UNION. THIS PROVISION 

MERELY EXTENDS THE AUTHORITY THE COMMISSIONER

CURRENTLY HAS TO INCLUDE FEDER 

^  CREDIT UNIONS.

/I,* O i- W  C 9
j  /  i  2 <r Section 2 amends 1 ^ 0 6  by adding a new

CHAPTER ENTITLED "ALASKA CREDIT UNION A c t "

^ > /  L a 7  Sec. 0.10 provides that the

Co m m i s s i o n e r s h a l l a d m i n i s t e r the c h a p t e r ,

ADOPT REGULATIONS DELEGATE ANY GRANTED 

AUTHORITY^ AND KEEP CREDIT UNION RECORDS 

ACCORDING TO REGULATIONS, F^jrtm&rmoR’C,- a 
/( BONDING IN AN APPROVED CORPORATE SURETY 

COMPANY

■yo 2  - /  2  Sec, 020 enumerates the procedures by which

A CREDIT UNION CAN BE FORMED.

^  J  l  Sec, Q5Q stipulates that articles o f

INCORPORATION AND BYLAWS ARE REQUIRED 

TO BE SUBMITTED TO THE COMMISSIONER



... _ J  ppit. ..
for his a p p r o v a l ./]C r i t e r i a for the 

c o m m i s s i o n e r's EVALUATION^ARE ASS©-

SPEC IFI ED ̂

•/• r  3  Sec, QAQ authorizes the commissioner to

ASSESS A FEE FOR EXPENSES INCURRED DURING 

AN APPLICATION PROCESS

^  y  l / s ~ Sec. 050 permits the commissioner to require

FINANCIAL REPORTS AND EXA MI NA TI ON S, ^

( ? L/ L 7 1  Sec, 060 elaborates the powers of a credit

UNION AND PROVIDES GENERALLY THAT A CREDIT 

UNION HAS THE POWER TO ENTER INTO A CON­

TRACT, TO SUE AND BE SUED, TO PURCHASE,

HOLD AND DISPOSE OF PROPERTY^AND TO MAKE

l o a n s , Ge n e r a l l y a loan ma y not e x c e e d

12 YEARS, A REAL ESTATE LOAN 30 YEARS, AND 

A MOBILE HOME LOAN .15 YEARS. INTEREST 

MAY NOT EXCEED ONE PERCENT A MONTH ON THE 

UNPAID BALANCE INCLUSIVE OF ALL SERVICE

c h a r g e s , Al s o, the t o t a l d o l l a r a m o u n t of

REAL ESTATE LOANS OUTSTANDING MAY NOT.

EXCEED 25 PERCENT OF THE PAID-IN AND 

UNIMPAIRED CAPITAL WITHOUT THE WRITTEN 

APPROVAL OF THE COMMISSIONER, A CREDIT 

UNION WITH A PAID-IN AND UNIMPARIED CAPITAL 

AND SURPLUS OF LESS THAN $3,000,000 MAY 

MAKE REAL ESTATE LOANS WITH MATURITY IN 

EXCESS OF 15 YEARS ONLY WITH APPROVAL 

OF THE COMMISSIONER.



CREDIT UNIONS AS "HAVING A COMMON BOND OF 

OCCUPATION OR ASSOCIATION, OR TO GROUPS

w i t h i n a w e l l -d e f i n e d N e i g h b o r h o o d ^

COMMUNITY,,OR RURAL D IS T R IC T ,"

Se c , 080 p r o v i d e s t h a t the a n n u a l m e e t i n g

OF A CREDIT UNION SHALL BE HELD WITHIN 

THREE MONTHS AFTER DECEMBER 31ST OF EACH

y e a r , Sp e c i a l m e e t i n g s m a y be held

ACCORDING TO THE BYLAWS.

Se c . 090 a s s u r e s t h a t a b o a r d of five

DIRECTORS ARE ELECTED AT THE ANNUAL MEETING 

OF THE MEMBERSHIP, AND A CREDIT COMMITTEE 

OF NOT LESS THAN THREE ARE E L E C T « » ^ ^ j  

RESPECTIVELY , TERMS OF MEMBERSHIP TO THE 

BOARD AND SUPERVISORY COMMITTEES ARE 

S P EC IF IED  IN THE BYLAWS.

Se c . 100 p r o v i d e s t h a t m e m b e r s of the

BOARD OF DIRECTOR^AND SUPERVISORY 

COMMITTEES MAY NOT BE COMPENSATED FOR 

SERVICE TO THE CREDIT UNION,

S e c ,  110 MANDATES THAT THE EXECUTIVE 

OFFICERS BE ELECTED BY THE BOARD OF

D i re ctors a f t e r the a n n u a l m e m b e r s h i p

MEETING,



/J?  z  / ? S E C , 1 2 0  P R E S C R I B E S  THAT THE BOARD OF D I R E C T O R S  

MEET AT L E A S T  ONCE A MONTH FOR T H' - P U R P O S E  O F  

A C T I N G  ON A P P L I C A T I O N S  FOR M E M B E R S H I P  AND F I L L

V A C A N C I E S  ON THE  B OA R D.  I T  I S  A L S O  THE BOARDS
^  & Pock

R E S P O N S I B I L I T Y  TO S E T ^  I N T E R E S T  R A T E | ,  Q S  LOANS

AND MAKE I N V E S T M E N T  D E C I S I O N S * -

S E C S S m t  : . 3 0 _ R E Q U I R E S  THE BOARD OF D I R E C T O R S  TO 

R E V I E W  AND A P P R O V E - M B H H K R K H X R X  A P P L I C A T I O N S  FOR 

M E M B E R S H I P  A A M W 5 T  MONT HLY,  AND TO P R O V I D E  R E A S O N S  

I F^ ' PWESKRRKXKKMXX A P P L I C A T I O N  K0KXMNX I S  D E N I E D -

r
S E C . T W W  1 4 0  O I» f a ' l b O C G

A.
THE C R E D I T  C O M M I T T E E  TO C O N S I D E R

//o v r t/ir .
A P P L I C A T I O N S  N O X ^ f r S ^ A-tAN -XXHBt t KHX ONCE

A LS O  ,;TH E C R E D I T  C O M M I T T E E  MAY D E L E G A T E  TO A LOAN O F F I C E R  

THE POWER TO A P P R O V E  LOANS AND L I N E S  OF C R E D I T .

/ /  L SEC 1 5 0  E S T A B L I S H E S  R E S T R I C T I O N S  ON LOANS AND L I M I T S

THE LOAN TO A P A R T I C U L A R  MEMBER TO AN AMOUNT L E S S  THAN 

1 0  P E R C E N T  OF THE U N I M P A I R E D  C A P I T A L  AND S U R P L U S  OF A 

C R E D I T  U N I O N .

S E C T t ^ T  1 6 0  P E R T A I N S  TO S E C U R I T Y  R E Q U I R E D  FOR L O A N S .

r
/ S  L  £ S E C / r e g f t  170  s t i p u l a t e s  t h a t  t h e  s u p e r v i s o r y  c o m m i t t e e

CONDUCT AN ANNUAL A U D I T  AND i t  R E S P O N S l / B L E  FOR THE 

V E R I F I C A T I O N  OF THE P A S S B O O K S .



f
/&  1 3 S E C ^ O s r  1 8 0  E S T A B L I S H E S  a  f o r m u l a  u n d e r  w h i c h  a  c r e d i t  u n i o n

W I L L  M A I N T A I N  R E S E R V E S ,

_ p  ^  y  S E C ^ T  1 9 0  GRANTS TO THE BOARD O F  D I R E C T O R S  THE A U T H O R I T Y

TO D E C L A R E  A D I V I D E N D , A T  V A R I O U S  R A T E S , O N  D I F F E R E N T  T Y P E S  

OF S H A R E S .

/p  I  / /  S E C T g g W  2 0 0  S T A T E S  THAT A VOTE OF T W O - T H I R D S  OF THE

M E M B E R S H I P  I S  R E Q U I R E D  FOR A MEMBER TO BE REMOVED FROM 

THE C R E D I T  U N I O N .  A L S O  WITHDRAWAL OR E X P U L S I O N  OF A MEMBER 

D O E #  NOT D I S C H A R G E  THE L I A B I L I T Y  OF THAT ME MB E R . T T

yo  / ?  I / ?  SEC,T*gPT 2 1 °  A U T H O R I Z E S  THAT S H A R E S  MAY BE I S S U E D  I N T H E * * * * * *

NAME Oh A MI NOR OR I N  T R U S T ,  YET S U B J E C T  TO THE B Y- LAWS  

OF THE C R E D I T  U N I O N .

f

L S E C j W W  2 2 0  ALLOWS THE  C O M M I S S I O N E R  TO S U S P E N D  THE O P E R A T I O N S

'A
S\

OF A C R E D I T  U N I O N  I F  F I N A N C I A L  OR L E /G # L

R E A S O N S  D I C T A T E ,

/

C R E D I T  U N I O N ' S
S E q .? F 3 H  2 3 0  E X E MP T S  FROM T A X A T I O N  THE K E S K K X KH <r  I'W W C  HAL



r
/ s  L  / f SEC fctfisN  2*10 A U T H O R I Z E S  THE C O M M I S S I O N E R  O F  T R A N S P O R T A T I O N

AND P U B L I
f f i* '

F A C I L I T I E S  TO A L L O T ^  S P A C E  TO A

C R E D I T  U N I O N  A S S U M I N G  ^95% OF THE M E M B E R S H I P  ARE  S T A T E  

E M P L O Y E E S .  ^AMMENDMENT IN ^ S E N A T E ^ IW B f r ^ Ffr D E L E T E R P A G E  

1 8 ,  L I N E  1 5 - 2 2 ;  A SCifc. 4 5 . 2 4 0 :  PAGE 9 1 0  S E N A T E  J O U R N A L )

^  / 8  L S 3  S E C .-^ ftM  2 5 0  A L L O W^ S  FOR C O N V E R S I O N  FROM A F E D E R AL C HA R TE R ED

C R E D I T  U N I O N  TO A S T A T E  C HA R TE R ED  C R E D I T  U N I O N  AND V I ® C - V E R S A .

/ £  LcO'j SECJ&W h  2 6 0  MANDATES THAT MEMBER A C C O U N T S  BE I N S U R E D  BY THE 

N A T I O NA L  C R E D I T  U N I O N  ADM I N I S T R A T / l O N  BOARD.

/• :>  £ Y  SEC.’y N  2 7 0  A L L O W^ S  A C R E D I T  U N I O N  TO P A R T I C I P A T E  IN THE

PROGRAMS O F F E R E D  BY THE N A T I ONAL C R E D I T  U N I O N C E N T R A L

L I O U I D I T Y F A C I L I T Y .

^  /<? L &  SEC.TjfflsL  2 8 0  MAKES I T  I
Cî ' C^oitJ UvtAxrrJ
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the further the credit union is away frcm the NCUA office, the better the odds 

are of this occurring. If a credit union is able to inexpensively call or visit 

the NCUA office to check o n  the status of an inquiry, chances are that that 

inquiry will receive prompt attention.

The proliferation of regulations emanating from NCUA is also of concern to me.

However, I can do nothing except voice m y  objections, and then abide by their 

regulations. Example: NCUA recently passed a regulation that effectively and

severely limits the sc.'irces a credit union can borrow  from. Several I credit unions 

in California have since filed a lawsuit challanging NCUA's authority to limit 

such transactions. Regulations have also been proposed that would further limit 

the debt collection practices of Federal credit unions. Why? Because, says 

NCUA, last year they received 59 complaints about the collection practices of 

Federal credit unions. Not necessarily valid complaint, just unverified complaints. 

That, out of almost 13,000 credit unions. I consider that a pretty d a m  good 

track record, one that credit unions can be proud of, but NCUA thinks that merits 

further regulations.

I'm not saying that I would rcccrrniend iry credit union convert from a Federal to 

a state charter as soon as possible, but I would like to have that option 

available.

There are many oonditions in Alaska that are unique, as you all recognize. The 

problem is that for the most part, the uniqueness of our situation is not recognized 

by NCUA. subsequently, requests that might be out of the ordinary to outsiders are 

often rejected without considering our unique situation. Several years ago the 

Alaska Railroad Federal Credit Union requested an amendment to our field of membership 

that would allcw us to serve the employees of 6 small ccnpani.es that are lessees 

and shippers of the Railroad. Each of these groups were too small by current 

NCUA guidelines to form their cwn credit 'union, yet we felt there was a sufficient 

common bona with railroad employees to justify the request. The request was denied



union service to those groups failed because of the unwillingness of the regulatory 

agency to consider an unusual situation.

The issue at hand is not whether there will be credit unions in Alaska, but 

whether the State will take a role .ix. die future of the credit unions and the 

services they provide the citizens of the State.

I urge you to support the passage of Senate Bill 225.

Thank you for this apportunity to present rny viewpoint.



THE PRECEDING PAGES WERE TREATED AS 

A UNIT IN THE ORIGINAL FILE.



Committee on Commerce Pouch v
' State Capitol

Official Business ^ a y  3  ̂ 1979  Juneau, Alaska 99811

A l a s k a  U.F.A. F e d e r a l  
C r e d i t  U n i o n  

777 J u n e a u  St.
A n c h o r a g e ,  A K  99501

D e a r  M a n a g e r :

E n c l o s e d  is the latest r e v i s e d  draft of the Commerce C o m m i t t e e  
S u b s t i t u t e  for S ena te Bill 225, p r o v i d i n g  for state credit 
unions. The c o n t e x t  has not b e e n  changed. Also enclo s e d  is 
a s e c t i c n - b y - s e c f i o n  a n a lysis of the changes i n c o r p o r a t e d  in 
the l a t e s t  d r a f t  bill.

As m e n t i o n e d  in m y  l etter of A p r i l  6, c o n siderabl e effort 
was m a d e  to get this bill in final form and p a ssed this s e s­
sion; howev e r ,  our D i v i s i o n  of Legal Services, w h i c h  assists 
in d r a f t i n g  bills, d i s c o v e r e d  numerous legal pro blems r e s u l t­
ing from the l atest amendments. Consequently, we were not 
able to m e e t  the d e a d l i n e  for p a s s a g e  of bills during this 
p r o p o s e d  short session.

I w o u l d  a p p r e c i a t e  r e c e i v i n g  any comments you m a y  have p e r­
ta i n i n g  to this bill. If yo u have any questions, p l ease 1st 
me k n o w  of them.

I am q u i t e  c e r t a i n  we will get this bill through the Senate 
C o m m e r c e  C o m m i t t e e  early next session since the original 
c o m m i t t e e  s u b s t i t u t e  bill did not pass the L e gislat ure this 
year. R e p r e s e n t a t i v e  Joe M c K i n n o n  a t t ache d the o r i ginal bill 
to CSSB 118, but it did not pass the Legislature.

Brad Bradley 
State Senator 
Chairma n
Senate Commerce Committee

E n c l o s u r e s



Commerce

Official Business

Pouch V 
State Capitol 

Juneau, Alaska 99811

May:.'8, 1979

Enclosed is the latest revised draft of the C o m mer ce Committee 
Substitute for Senate Bill 225, p r o v i d i n g  for state credit 
unions. The content has not been changed. Al so e n c losed is 
a sect io n - b y - s e c t i o n  analysis of the changes i n c o r p o r a t e d  in 
the latest draft bill.

As m e n t ioned in my letter of April 6, c o nsid erable effort 
was made to get this bill in final form and p a s s e d  this s e s­
sion; however, our Divis i o n  of Legal Services, w h i c h  assists 
in drafting bills, d isco v e r e d  numerous legal problems r e s u l t­
ing from the latest amendments. Consequently, we were not able 
to meet the deadline for passage of bills during this pro posed 
short session.

I woul d appreciate receiving any comments you may have p e r­
taining to this bill. If you have any questions, please let 
me know of them.

I am quite certain we will get t h i & ;M.ll p-a-&4? the Senate Com- > 
rnerce Committee ear ly next session the original bill do^ r s d ^ d . 
not pass the Legislatu re this s-es-t t -SnT' R e p r e s e n t a t i v e  Joe 
McKinnon attached the original bill to CSSB 118, but it did 
not pass the Senate and is now in a free conference committee, 
the outcome of which I do not know at this time.

Sincerely,

Brad Bradley 
State Senate 
Chairman
Senate Commerce Committee

Enclosure



E n c l o s e d  is t h e  l a t e s t  r e v i s e d  d r a f t  o f  t h e  C o m m e r c e  
C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  2 2 5  p r o v i d i n g  f o r  

s t a t e  c r e d i t  u n i o n s .  T h e  c o n t e x t  h a s  n o t  b e e n  c h a n g e d .  
A l s o  e n c l o s e d  is a s e c t i o n - b y - s e c t i o n  a n a l y s i s  o f  t h e  
c h a n g e s  i n c o r p o r a t e d  if) t h e  l a t e s t  d r a f t  b i l l .

A s  m e n t i o n e d  i n  m y  l e t t e r  o f  A p r i l  6, c o n s i d e r a b l e  
e f f o r t  w a s  m a d e  t o  g e t  t h i s  b i l l  i n  f i n a l  f o r m  a n d  
p a s s e d  t h i s  s e s s i o n ;  h o w e v e r ,  o u r  D i v i s i o n  o f  L e g a l  
S e r v i c e s ,  w h i c h  a s s i s t s  in d r a f t i n g  b i l l s ,  d i s c o v e r e d  
n u m e r o u s  l e g a #  p r o b l e m s  r e s u l t i n g  f r o m  t h e  l a t e s t  a m e n d m  
C o n s e q u e n t l y ,  w e  w e r e  n o t  a b l e  to m e e t  t h e  d e a d l i n e  
f o r  p a s s a g e  o f  b i l l s  d u r i n g  t h i s  p r o p o s e d  s h o r t  s e s s i o n .

p e r t a i n i n g  t o  t h i s  b i l l .  If y o u  h a v e  a n y  q u e s t i o n s ,  
p l e a s e  l e t  m e  k n o w  o f  t h e m .

I a m  q u i t e  cert$^ih w e  w i l l  g e t  t h i s  b i l l  p a s t  t h e  S e n a t e  

C o m m e r c e  C o m m i t t e e  e a r l y  n e x t  s e s s i o n  i f  t h e  o r i g i n a l  
b i l l  d o e s  n o t  p a s s  t h e  L e g i s l a t u r e  t h i s  s e s s i o n .  

R e p r e s e n t a t i v e  J o e  M c K i n n o n  a t t a c h e d  t h e  o r i g i n a l  b i l l  
t o  C S S B  118, b u t  i t  d i d  n o t  p a s s  t h e  S e n a t e  a n d  is n o w  
in a f r e e  c o n f e r e n c e  c o m m i t t e e ,  t h e  o u t c o m e  o f  w h i c h  
I d o  n o t  k n o w  a t  t h i s  t i m e .

I w o u l d

S i n c e r e l y ,

B r a d  B r a d l e y  

S t a t e  S e n a t e  
C h a i r m a n

S e n a t e  C o m m e r c e  C o m m i t t e e
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Alaska League Services,

Senate
Committee on Commerce. Pouch V 

State Capitol 
Juneau, Alaska 998111979Official Business

Mr. •Bav4^d-~€-k-a-tf4-el?d,
A l a s k a  C r e d i t  U n i o n  League 
2509 Eide, Suite R 
A n c h o r a g e ,  A l a s k a  99503

r /  E n c l o s e d  is t h e . C o m m i t t e e  Substi tute for Senate Bill 225 
p r o v i d i n g  for state credit unions. Q (U , jC & O tip t
OlAo-J - O s <LC elU ^r— ~ ^ ^ + y l+ .u ,

t u r ^  ̂ c o n s i d e r a b l e  effort was made to get this bill in f i n a l " f o r m
/ and p a s s e d  this session; however, our Division of Legal (j

S e r v ices, w h i c h  assists in drafting bills, d i s c o v e r e d  n u m e r o u s
' legal p r o b l e m s  r e s u lting from the latest amendments. C o n s e­

quently, we were not able to meet the deadline for p a s s a g e  
of bills during this p r o p o s e d  short session.

9 f I w o u l d  a p p r e c i a t e  r e c e iving any comments you may have
p e r t a i n i n g  to this bill. y o u H m o w - o f  o-fche-r- ageTOrrers-"OT

:~in4drviiiH-a4-5- wh.o- m a y  b e— i,nLe-res-t c; d-L-n-^frh-is Ee gi sd n t^en,---
"pLea-cc-^ t— me --knov^vs^e --thcCt^I~may- get - b W - h e n  e-f-i-t ■ f-r o7r=add. _
' dH*ewi«dg-e ahle ahd^ ii ttgr c s ted ■ frft-rt-igs. * 3 / p o m ji a ^  tcA. <****+£4.

c?y I am quite sure we will get this bill past the Senate C o m m e r c e
/Commi ttee early next session < 1/ ̂  a

JfrU -^^stncere

e s s / *  / / ? j

/y^fi-c-0  o . (

W E B ^ j p  a J t  £r^u>  \

Brad Bradley 
State Senator 
Chairman

Senate Commerce Committee



ALASKA
, ALASKA 99503 

(907) 278-4949

August 28, 1979

Mr. Julius J. Brecht, Director 

State of Alaska 

Department of Commerce and 
Economic Development 

Division of Banking, Securities,
Small Loans and Corporations 

Pouch D

Juneau, Alaska 99811 

Dear Julius:

Two items we received in yesterday's mail reminded me of our dialogue during the 
July 26 Senate Commerce Committee hearings on the state credit union act, concern­

ing possible alternatives to NCUA share insurance for Alaska state-chartered 

credit unions. Enclosed are copies of these items for your review.

The first is a memo from Bob Bianchini, President of the Rhode Island Credit 

Union League, concerning an article 'in the July issue of "The Supervisor," the 

publication of the Conference of State Bank Supervisors. The article deals with 
threats to the dual banking system, and I share Bob’s view of the similarity to 

current challenges to the credit union dual chartering system.

The second is a press release and copy of comments to NCUA from the National Asso­

ciation of State Credit Union Supervisors, expressing concern about the latest in 
an unending series of NCUA regulations that would usurp the prerogatives of state 

credit union regulators by NCUA through their share insurance function.

As we may have discussed before, my career progression included a recent two-year 
stint in the Washington, D. C. office of the Credit Union National Association.

As part of my duties there I had frequent contact with many professional staff 
members of NCUA and worked with them on a wide variety of credit union issues.
I'm not given to paranoia, and I'm convinced that there is a concerted attempt 
underway by top NCUA people to assume direct control over the large state-chartered 

segment of our industry. Some of them truly believe it to be in the best interests 

of credit unions to save them from "inept" state regulators, while others simply 
desire greater power and influence.

In both cases the device is the same— expanded requirements for continuation and



Mr. Julius Brecht 

Page 2

qualification for NCUA share insurance by state-chartered credit unions through 
application of operational regulations that have no direct bearing cn the degree 

of risk to the share insurance fund. These "empire builders" have accurately 

identified mandatory NCUA share insurance as the stranglehold needed to gain 

regulatory control over state-chartered credit unions.

Unfortunately, we in the credit union movement have been somewhat gullible. 
Accustomed in the past to a benevolent federal regulatory agency, interested in 

encouraging and promoting, as well as regulating credit unions, we have acqui­
esced to and sometimes even encouraged inclusion of provisions for mandatory NCUA 

share insurance in our state credit union laws. That was; I believe, an error in 
judgement on our parts, and will be difficult to reverse in many cases. In ad-, 

dition to the steady stream of NCUA regulations that limit and control the 
operations of state-chartered credit unions, NCUA has proposed operating the 

newly-authorized central liquidity facility in a manner that would undermine the 

movement's central credit union financial system, and my colleagues confirm that 

the agency exhibits ever-increasing arrogance and intransigence in dealing with 

credit unions and their representatives.

Julius, I see that this letter has become longer than I intended, but may help 

you understand our strong desire to permit established, successful alternatives 

to mandatory NCUA share insurance in our pending Alaska state credit union act.

I think you can see that this option is key to, and has become almost as important 
as, the option of state chartering and regulation itself. Our dual chartering 
system of checks and balances is seriously out of whack, with the scales tipping 

precariously in the direction of Washington, D. C. We have the opportunity in 

Alaska to assure from the outset that you truly have the authority and respon­
sibility to utilize your considerable talents in regulating state-chartered 

credit unions, without unwarranted federal interference.

Thanks for taking the time to review this letter and enclosures.

SI

David L. Chatfield 

President

DLC:

Enclosures

bcc: ^Christian Basler



Alaska League Services, t.c .

RHODE ISLAND CREDIT UNION LEAGUE »«™so»eo™,w«»w,«.RHODE ISLAND 02868 / (401) 785 0600

A u g u s t  23, 1979

TO: M e m b e r s  o f  A s s o c i a t i o n  of
C r e d i t  U n i o n  L e a g u e  E x e c u t i v e s

FROM: B o b  B i a n c h i n i

I n  t h e  J u l y  i s s u e  o f  t h e  " T h e  S u p e r v i s o r " ,  t h e  m o n t h l y  p u b ­
l i c a t i o n  o f  t h e  C o n f e r e n c e  o f  S t a t e  B a n k  S u p e r v i s o r s 3 L a r r y  
K r e i d e r ,  C S B S  E x e c u t i v e  V i c e  P r e s i d e n t ,  d i s c u s s e s  t h e  d u a l  b a n k ­
i n g  s y s t e m  a n d  w h a t  m u s t  b e  d o n e  t o  p r e s e r v e  t h e  r e l a t i v e  f r e e ­
d o m  i n h e r e n t  i n  t h e  p r e s e n t  r e g u l a t o r y  s t r u c t u r e . I  w a s  s t r u c k  
b y  t h e  s i m i l a r i t y  o f  t h e  p r o b l e m s ,  p a r t i c u l a r l y  t h o s e  o f  a  r e g ­
u l a t o r y  n a t u r e ,  f a c i n g  t h e  b a n k i n g  i n d u s t r y  a n d  t h o s e  o f  o u r  
c r e d i t  u n i o n  m o v e m e n t .  T h e  f o l l o w i n g  a r e  e x c e r p t s  f r o m  M r .  K r e i d e r 1s  
t a l k  a l o n g  w i t h  s o m e  p e r s o n a l  c o m m e n t s  .............

The d u a l  b a n k i n g  s y s t e m  m e a n s  d i f f e r e n t  t h i n g s  to d i f f e r e n t  
people; b u t  there is o n e  c h a r a c t e r i s t i c  o n  w h i c h  all p r o p o n e n t s  
o f  the s y s t e m  agree: W h e n  p e r m i t t e d  to w ork, it c o n s t i t u t e s  an 
e x c e l l e n t  c h e c k  a n d  b a l a n c e  a g a i n s t  g o v e r n m e n t  m o n o p o l y  in bank 
r egulation.

Today, this c h e c k  and b a l a n c e  is b e i n g  t h r e a t e n e d  m o r e  than 
e v e r  before, " h e r e  are w e l l  o r g a n i z e d  a t t a c k s  o n  the M c F a d d e n  
c o n c e p t  - a t t a : k s  d e s i g n e d  to d e s t r o y  the r i g h t  o f  the s t ates to 
d e t e r m i n e  the b a n k i n g  s t r u c t u r e  b e s t  s u i t e d  to t h e i r  p a r t i c u l a r  
needs; p r o p o s a l s  to c o n s o l i d a t e  and c e n t r a l i z e  b a n k i n g  r e g u l a t i o n  
i n t o  o n e  f e d e r a l  sup er a g e n c y .

I t ’ s  u n f o r t u n a t e  b u t  w e  m u s t  r e c o g n i z e  t h a t  t h r o u g h  o u r  o w n  
a c t i o n s  w e  h a v e  i n  e f f e c t  c r e a t e d  a  s u p e r  f e d e r a l  r e g u l a t o r y  
a g e n c y  i n  t h e  f o r m  o f  t h e  N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n .
NCUA h a s  r e s p o n s i b i l i t y  f o r  c h a r t e r i n g ,  s u p e r v i s i n g 3 i n s u r i n g  a n d  
i n  i t s  l a t e s t  a t t e m p t  t o  e x e r t  a b s o l u t e  c o n t r o l  . . . l i q u i d i t y  
m a n a g e m e n t  t h r o u g h  t h e  n e w l y  c r e a t e d  C e n t r a l  L i q u i d i t y  F a c i l i t y  
f o r  a l l  f e d e r a l  a n d  f e d e r a l l y  i n s u r e d  s t a t e  c h a r t e r e d  c r e d i t  u n i o n s .  
T h e  c r e a t i o n  o f  t h e  C L F  i s  a  c l a s s i c  e x a m p l e  o f  t r a n s f e r r i n g  t o  
t h e  f e d e r a l  g o v e r n m e n t  a  f u n c t i o n  w h i c h  w e  h a v e  e v e r y  c a p a b i l i t y  
o f  m a i n t a i n i n g  o u r s e l v e s . T h e  C L F  i s  n o t h i n g  m o r e  t h a n  a  n e w l y  
c r e a t e d  U.  S .  C e n t r a l  e x c e p t  t h a t  i t  i s  c o n t r o l l e d  a n d  m a n a g e d  
b y  t h e  f e d e r a l  g o v e r n m e n t , a l o n g  w i t h  t h e  u s u a l  b u r e a u c r a t i c  a n d  
r e g u l a t o r y  e n t a n g l e m e n t s .

SERVICE MAKES THE DIFFERENCE



T h e  b a s i c  i ssue c o n f r o n t i n g  the d u a l  s y s t e m  is the t h r e a t  of 
m o n o p o l i s t i c  c e n t r a l i z e d  r e g u l a t o r y  c o n t r o l  o v e r  banking. P l ea se 
r e c o g n i z e  t h a t  this t h r e a t  is real. Not o n l y  are w e  c o n f r o n t e d  
w i t h  a l o n g  list o f  m a j o r  p r o p o s a l s  w h i c h  w o u l d  t a k e  us far in 
the d i r e c t i o n  of a federal b a n k  r e g u l a t o r y  m o n o p o l y ,  w e  also are 
c o n f r o n t e d  w i t h  m o r e  c e n t r a l  oriented, m o n o p o l i s t i c  m i n d e d  bank 
r e g u l a t o r y  b u r e a u c r a t s  than at any time in histo ry. S o m e  of th em 
want, and a few e v e n  state so openly, federal m o n o p o l i s t i c  c o n tro l 
o v e r  banking! But alas, it tends to be these same p r o p o n e n t s  of • 
m o n o p o l y  in g o v e r n m e n t  w h o  p r o f e s s  so c o n s p i c u o u s l y  no favor a b s o­
lute f r e e d o m  of e n t r y  into banking, if they c a n  c o n t r o l  banks 
a f t e r  they are c h artered.

M o n o p o l i s t i c  r e g u l a t o r y  control, a l o n g  w i t h  its companion, o v e r­
reg u l a t i o n ,  is the real issue. N o t  o n l y  is it of c o n c e r n  to the 
CSBS, but a l s o  to m a n y  in C o n g r e s s  a n d  in the f e d e r a l  a g e n c i e s  
w h i c h  h a v e  s p a w n e d  the problem.

A g a i n , through our own legislative policy, we have allowed a 
single federal agency excessive regulatory f u n c t i o n s . At the same 
time, we are discouraging competition within regulation between 
state and federal a g e n c i e s , by permitting one individual (The NCUA 
Chairman) the opportunity to impose similar regulations and c o n­
trols to both federal and state chartered credit unions . . . .  
authority which even the comptroller of the currency is not p e r­
mitted to e x e r c i s e . Under present circums t a n c e s , why would any 
state chartered federally insured credit union want to continue 
to maintain a state charter, when the only result is additional 
regulation and examinations and little, if no o p portunity, to 
exercise functions permitted by state law while the NCUA Chairman 
exercises his veto power.

N o t w i t h s t a n d i n g  p r o b lems, there are p o s i t i v e  signs. W i t h  a p o l o­
gies for m y  gram mar, "we've got" lots of h e l p  in o u r  l o n g - r u n  
s t r u g g l e  to limit a n d  r e d u c e  federal m o n o p o l y  and o v e r r e g u l a t i o n .

First, t h e r e  is a b a s i c  n a t i o n a l  i n c l i n a t i o n  for f r e e d o m  from 
i n h e r e n t l y  o p p r e s s i v e  c e n t r a l i z e d  power. I n s t i n c t i v e l y ,  we will 
a l w a y s  f i g h t  for f r e e d o m  - unless the loss of f r e e d o m  goes so far 
th a t  w e  no longe r are c a p a b l e  of fighting! A n d  there i n c r e a s i n g l y  
is a n  u n d e r l y i n g  i n c l i n a t i o n  in our n a t i o n  - and p e r h a p s  in the 
e n t i r e  w o r l d  - t o w a r d  g r e a t e r  p e r s o n a l  f r e e d o m  and less c e n t r a l i z e d  
c o n t r o l  o v e r  o u r  d a i l y  lives. Some M e m b e r s  of C o n g r e s s  and some 
in the f e d e r a l  b u r e a u c r a c y  are out of step w i t h  the n a t i o n a l  trend. 
In o u r  r e l a t i v e l y  d e m o c r a t i c  society, that n a t i o n a l  trend e v e n t u­
all y  w i l l  p r e v a i l  o v e r  c e n t r a l i z e d  p o w e r  and m o n o p o l i s t i c  i n c l i­
na t i o n s  of g o v e r n m e n t  off icials. But, we w i l l  all hav e to w o r k  
to m a k e  t h a t  happen.

Second, C S B S  g e t s  lots of help f r o m  o t h e r  g r o u p s  in this e f f o r t  
to a c h i e v e  c h e c k s  and b a l a n c e s  in o u r  r e g u l a t o r y  system. Help n o w  
c o m e s  f r o m  the N a t i o n a l  Gov ernors' A s s o c i a t i o n ,  the N a t i o n a l  C o n­
fer e n c e  oi S tate L e g i s l a t u r e s ,  state b a nkers a s s o c i a t i o n s  a n d  an 
i n c r e a s i n g  n u m b e r  of M e m b e r s  of Congress.
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Third, m o r e  and m o r e  support  for C S B S  goals  r e f l e c t s  the fact 
that state b a n k i n g  d e p a r t m e n t s  are s t r o n g e r  and m o r e  c a p a b l e  of 
d i s c h a r g i n g  their r e s p o n s i b i l i t i e s  than ever b e f o r e  in history.
The state s y s t e m  o v e r a l l  is as c a p a b l e  and in some areas m o r e  
c a p a b l e  than its federal counterparts. S tate s h a v e  s t i i n g t h e n e d  
their d e p a r t m e n t s  and hav e taken the lead in t e c h n i q u e s  n eeded 
to g e t  the basic  job d o n e  m o r e  efficient ly, w h i l e  f e deral a g e n c i e s  
h a v e  tended to b e c o m e  o v e r b u r d e n e d  by e x c e s s i v e  c o m p l i a n c e  e x a m­
ina t i o n  r e s p o n s i b i l i t i e s  which, in m a n y  cases, h a v e  b e c o m e  c o s t /  
b e n e f i t  ineffective.

We da have the ability to protect tne checke and balances by 
encouraging and fostering the growth and development of a viable 
alternative to federal monopoly and centralized vower. As a basic 
premise we should determine that one reason credit unions choose 
a state rather than federal charter is to minimize , if not elim­
inate altogether, federal control and intervention in its affairs. 
State chartered credit unions should be subject to regulation by 
the states and the states alone. With respect to the insurance 
functiont state share and deposit insurance plans have proven they 
are functionally and actuarially soundt CUNA and the leagues should 
step up their involvement and support of existing plans and the 
establishment of new programs emulating those existing successful 
p r o g r a m s . Cooperative activities with the National Share and 
Deposit Insurance Corporation and the National Association of State 
Credit Union Supervisors should be increased and major goals and 
objectives should be established.

W e  c a n  all be m o r e  e f f e c t i v e  if w e  have b a s i c  g u i d e s  for our 
efforts. W i t h  this in mind, d i s c u s s i o n s  w e r e  h e l d  by state bank 
c o m m i s s i o n e r s  .In 1977 and 1978 , c u l m i n a t i n g  in the C S B S  "Policies 
on the P r e s e n c e  of F e d e r a l  A g e n c i e s  in the E x a m i n a t i o n  and R e g u­
lation  of S tate C h a r t e r e d  Banks and Bank H o l d i n g  C o m p a n i e s "  w h i c h  
w e r e  u n a n i m o u s l y  a p p r o v e d  by the CSBS B o a r d  of D i r e c t o r s  last Fall. 
W h a t  does  this p o l i c y  guide say?

T h e  "Policy" c a l l s  for e q u a l i t y  in s tate and n a t i o n a l  b a n k  
e x a m i n a t i o n  and r e g u l a t o r y  burdens. R e d u n d a n t  f e deral e x a m i n a t i o n s  
and r e g u l a t i o n  of s t a t e - c h a r t e r e d  banks m u s t  be e liminate d. T h e r e  
is no j u s t i f i c a t i o n  for the p r e s e n t  d i s p a r i t y  - u n l e s s  f e deral 
p o w e r  per se is a c c e p t e d  as a v a l i d  goal.

The O f f i c e  of the C o m p t r o l l e r  and state b a n k i n g  d e p a r t m e n t s  
s hould be p r i m a r y  r e g u l a t o r s  of r e s p e c t i v e  n a t i o n a l  and s tate- 
c h a r t e r e d  banks. T h e  FD IC and FRS s hould m a i n t a i n  s p e c i a l i z e d  
i n s u r a n c e  and m o n e t a r y  p o l i c y  roles.

The FDIC s hould h a v e  a p r e s e n c e  in e x a m i n a t i o n  a n d  r e g u l a t i o n  
for s afety and sound n e s s  o n l y  as it relates to its i n s u r a n c e  f u n c­
tion. The FDIC p r e s e n c e  should be e s s e n t i a l l y  the same for state 
as for n a t i o n a l  banks and should be a s p e c i a l i z e d  i n s u r a n c e  p r e s­
ence, not a p r i m a r y  role.
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W e  m u s t  h e l p  M e mbe rs of C o n gress r e a l i z e  the m e r i t s  o f  the 
c h eck s and b a l a n c e s  inherent in o u r  dual system. T h a t  is an o n­
go i n g  e f f o r t  w h i c h  has o n l y  begun.

W e  m u s t  study federal statutes and d r a f t  revisic is c o n s i s t e n t  

w i t h  o u r  goals.

W e  m u s t  d e v e l o p  g r e a t e r  l e g i s l a t i v e  s t r e n g t h  a t  state and 
fe deral levels. Obviously, the d e v e l o p m e n t  o f  p r a c t i c a l  l e g i s­
lati v e  s t r e n g t h  is a m a j o r  focal p o i n t  o f  this e n t i r e  "Policy" 
effort.

Serious consideration should be given to the introduction of 
federal legislation separating the f u n d i  or" of NCUA in a similar 
manner to those of the comptroller of the currency, the FDIC and 
the Federal Reserve Bank, with each member of the NCUA Board 
assuming the administration of those separate f u n c t i o n s . No one 
individual should enjoy absolute regulatory authority and control 
over our credit union movement . . . .  de facto or otherwise.

Along with 7egislative efforts, we should adjust our relation­
ship with NCUA . . . .  openly and without rancor. The paternalistic 
relationship between NCUA and our movement is just not working and 
it's time we recognized that fact. We must view NCUA, as it c o n­
tinues to gain and expand its centralized powers as any other f e d­
eral bureaucracy with its accompanying regulatory burdens. We 
should reaffirm our basic belief that the government should do for 
us only those things which we can't do as well or better for o u r­
selves. And if it is in our best interest, in order to obtain 
certain services, to deal with an alternative federal agency we 
should not hesitate to do so. For instance, if credit union escape 
from monetary policy is a concern of our government officials, one 
suggestion would be to oropose U. S. Central membership in the 
Federal Reserve with ,.e extension of controls through the U. S. 
Central to its member^."'ip. In return, direct entry to the clearing 
system and discount window privileges should be granted.

P r o b l e m s  n otwithstanding, we should n o t  a s s u m e  that our s y s t e m  
of s t a t e / f e d e r a l  checks and b a l ance s is n e a r  d e a t h  nor that f e d­
eral b u r e a u c r a t s  will, in fact, g a i n  so m u c h  c e n t r a l i z e d  p o w e r  and 
w i l l  r e g u l a t e  to such an extreme that we w i l l  lose m a n y  of o u r  basic 
p e r s o n a l  freedoms as well as the f l e x i b i l i t y  in b a n k i n g  n e e d e d  to 
s e r v e  d i v e r s e  trade areas. If we a c c e p t  that ass umption, it m i g h t  
b e c o m e  s e l f-fulfillin g. W h a t  we all m u ^ t  r ecogn ize, however, is 
t h a t  there are powerful forces at work, a t t e m p t i n g  to a c h i e v e  a 
f e der al m o n o p o l y  and over r e g u l a t i o n .

T h o s e  forces will fail. F o r cef ul a t t e m p t s  to c e n t r a l i z e  and 
r e g u l a t e  o u r  d a i l y  lives are s e tting in m o t i o n  e v e n  m o r e  p o w e r f u l  
c o u n t e r f o r c e s  w h i c h  e v e n t u a l l y  will r e s t r a i n  those on the P o tomac 
w h o  a r e  so sure they know w h a t  is b e t t e r  for the c i t i z e n s  of far 
a w a y  s tate s than do the citizens of those states w o r k i n g  t h rough 
t heir d e m o c r a t i c  process.
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m e n t  of a r r o g a n c e  and d i s r e s p e c t  for the d e m o c r a t i c  process, p a r­
tic u l a r l y  a t  the state level. It o n l y  leads to m e d i o c r i t y  and 
is no t progre ssive, so the a r g u m e n t  goes. Well, w e  all w a n t  
c h a n g e  w h e r e  c h a n g e  w i l l  be u s e f u l  to society; b u t  h i s t o r y  teaches 
t h a t  f r e e d o m  and b r o a d l y  b a s e d  g o v e r n m e n t a l  d e m o c r a t i c  p r o c e s s e s  
are a far s u p e r i o r  w a y  to a c h i e v e  p r o g r e s s  t h a n  a n  e l i t i s t  g o v­
er n m e n t  monopoly.

It shall be m o s t  i n t e r e s t i n g  to w a t c h  these two basic forces 
a c t  and c o u n t e r a c t  over the n e x t  d e c ade. B e t  on f r e e d o m  and the 
d e m o c r a t i c  process! T h e y  w i l l  p r e v a i l  o v e r  elitism, g o v e r n m e n t  
m o n o p o l y  and o v e r r e g u l a t i o n !

Our leadership at both national and state levels should r e c­
ognize the CLF for what it 'really is . . . .  a duplicate U. S. 
Central3 performing vir.'l ■.ally identical functions (particularly 
if it is granted depository powers and tax exempt status as 
recently proposed to Congress by NCUA) and seeking the same m e m­
bership . . . .  our credit unions. A competitive relationship 
exists between our U. S. Central and the CLF . . .  so let's stop 
ignoring that fact and establish rxtional courses of action. To 
begin w i t h t under no circumstance j should NCUA be permitted to 
examine any state chartered corporate credit union or the U. S. 
Central (Would Chase Manhattan invite Citibank in to determine 
who its major customers are?). Federally chartered corporate credit 
unions in states where strong state laws exist should convert to 
state charters . . . .  and as I said earlier upgrading CUNA and 
the leagues' working relationships with NSDGA and NASCUS should 
become a major p r i o r i t y . We must increase our efforts to acquaint 
our individual state regulatory agencies with N C U A’s growing m o n o p­
olistic centralized regulatory control over the credit union m o v e­
ment. Goals and objectives to preserve federal and state checks 
and balances should be established with our state supervisors, 
including necessary legislative p r o g r a m s .

Finally . . . .  the U. S. Central represents our strongest 
tool for preserving a credit union movement which offers a choicej 
and credit union leaders throughout our nation should recognize 
that fact and respond a c c o r d i n g l y .
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R e s e r v e s  o f  I n s u r e d  C r e d i t  U n i o n s , "  d e s i g n e d  to i m p o s e  a 

u n i f o r m  5% g e n e r a l  l i q u i d i t y  r e s e r v e  o n  all f e d e r a l l y  i n­

s u r e d  c r e d i t  u n i o n s ,  the N a t i o n a l  A s s o c i a t i o n  o f  S t a t e  

C r e d i t  U n i o n  S u p e r v i s o r s  (NASCUS) a d o p t s  a p o s i t i o n  i n  o p ­

p o s i t i o n  t o  ;he p r o p o s e d  r e g u l a t i o n .

N A S C U S  o f f i c i a l s  f e e l  t h a t  each, s t a t e  r e g u l a t o r  c a n  p r o­

t e c t  t h e  p u b l i c  i n t e r e s t  a n d  t h e  s a f e t y  a n d  s o u n d n e s s  o f  s t a t e  

c h a r t e r e d  c r e d i t  u n i o n s  w i t h o u t  f u r t h e r  i n t r u s i o n  by t h e  f e d e­

r a l  g o v e r n m e n t .  N A S C U S  m e m b e r s  h a v e  a l w a y s  e n d o r s e d  a n d  

p r o m o t e d  t h e  c o n c e p t  o f  s o u n d  l i q u i d i t y  m a n a g e m e n t  f o r  s t a t e  

c h a r t e r e d  c r e d i t  u n i o n s .

T h e  m a j o r  s h i f t  in p o l i c y  d i r e c t i o n  by t h e  N C U A B  w h i c h  

t h i n  d e n o t e s  w i t h  r e g a r d  to t h e i r  c o n f i d e n c e  in s t a t e  r e g u­

la t i o n  o f  c r e d i t  u n i o n s  is u n n e c e s s a r y  and u n w a r r a n t e d .  T h e  

h e a l t h y  r e l a t i o n s h i p  a l r e a d y  e s t a b l i s h e d  b e t w e e n  N C U A B  a n d  t h e  

s t a t e  c r e d i t  u n i o n  s u p e r v i s o r s  s h o u l d  b e  e n c o u r a g e d  t h r o u g h  

c o n t i n u e d  h a r m o n y  a n d  c o o p e r a t i o n ,  n o t  w i t h  a d d i t i o n a l  r e g u­

lation.

c o n t i n u e d



E s p e c i a l l y  o n o r o u s  is the D e p l e t i o n  a n d  R e p l e n i s h m e n t  S e c t i o n  

742.4, w h i c h  requires state c h a r t e r e d / f e d e r a l l y  i n s u r e d  c r e d i t  

u n i o n s  to n o t i f y  the a p p r o p r i a t e  N C U A B  R e g i o n a l  O f f i c e  w h e n  i t ‘s 

r e s e r v e s  d i p  b e l o w  5%. T h i s  s e c t i o n  e f f e c t i v e l y  b y - p a s s e s  the 

s t a t e  s u p e r v i s o r y  a u t h o r i t y  - a n  o b v i o u s  a f f r o n t  to t h a t  s t a t e ' s  

r i g hts.

I n  additi on, the state c h a r t e r e d  c r e d i t  u n i o n s  w o u l d  t h e n  b e  

r e q u i r e d  t o  r e p o r t  to two r e g u l a t o r y  b o d i e s ;  the N C U A B  R e g i o n a l  

O f f i c e  and t h e  r e s p e c t i v e  state r e g u l a t o r y  agency. It is o u r  r e -  

' c o m m e n d a t i o n  that this s e c t i o n  b e  a p p l i e d  o n l y  to f e deral c r e d i t  

u n i o n s .  If, a f t e r  c a r e f u l  e x a m i n a t i o n  o f  the i s s u e s  raised, the 

N C U A B  d e t e r m i n e s  to e n a c t  this sectio n, w e  p r o p o s e  t h a t  the s t a t e  

a g e n c i e s  b e  a u t h o r i z e d  to a c t  as the s u p e r v i s o r s  a n d  e n f o r c e r s  o f  

the r e g u l a t i o n .

F o l l o w i n g  c a reful  c o n s i d e r a t i o n  o f  bhe e n t i r e  p r o m u l g a t e d  r e g u­

lat i o n  N A S C U S  r e c o m m e n d s  that N C U A B  s h o u l d  o f f e r  the 5% l i q u i d i t y  

r e q u i r e m e n t  as a r e c o m m e n d e d  v o l u n t a r y  g u i d e l i n e ,  not as a r e g u l a t i o n  

w i t h  t h e  e f f e c t i v e  i m p a c t  o f  law. A  r e g u l a t i o n  c o u l d  be i m p l e­

m e n t e d  by a d m i n i s t r a t i v e  s a n c t i o n  by e a c h  s t a t e  superv isors if t h e y  

d e e m e d  t h a t  such a r e g u l a t i o n  is needed.

#  #  # # * • #
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PE: Liquidity Reserves of Insured Credit Unions

Dear Chairman Connell:

the collective voice of state credit union regulatory departments, has 

reviewed the proposed NCUA regulation to establish a 5% general liqui­

dity reserve requirement for all federally insured credit unions and 

offer the following carments:

Proposed Liquidity Requirement . ■

NASCUS opposes the NCUA in pre-empting states'rights in extending 

a 5% liquidity reserve requirement to state chartered/federally insured 

credit unions. We feel that such action on the part of the NCUA is not 

needed, not wanted and not warranted at this time. We do not recognize 

a demonstrated need at this time for such a sweeping regulation.

Liquidity regulations and policies exist for share drafts and over-
* I .

all liquidity in many states at the present time (see appendix). The 

NCUA's proposed regulation will result in duplication of effort and con­

fusion among state chartered credit unions. State regulators have dealt 

with liquidity reserves on a formal and informal basis for many years.

We can continue to protect the public interest and the safety and sound­

ness of state chartered credit unions without the intrusion of the federal 

government.

Regulation is most effective at the state level. At this level, the 

state supervisor can use his discretion in developing regulations that 

reflect local market conditions or the particular problems of specific 

credit unions. Broad, sweeping regulations promulgated by the federal 

government result in rigid rules that fail to take into account the in­

tricacies or special problems of credit unions. As an example, if National



o r  local economic trends force an outflow of shares, state regulators are 

m u c h  closer to the situation than the NCUA and can react m u c h  faster, wi t h  

remedial action, to stem the flew o f  share withdrawals.

NASCUS m e m b e r s  have always endorsed and promoted the concept o f  sound 

liquidity m anagement for state chartered credit unions. W e  feel that such 

m anagement practice is prudent and in the best interest o f  credit union m e m­

bers. W e  constantly encourage credit unJLon managers to employ such concepts. 

W e  d o  n o t  feel that the federal government should mandate strict liquidity 

requirements for credit unions in place o f  independent management judgements.

Research Design

The economic justification provided by the NCUA does not isolate and 

provide an analyst«= of only state chartered/federally insured credit unions.

In place, the data report groups the liquidity of both state a n d  federally 

chartered credit unions as a n  aggregate figure. W e  feel that i f  N C U A  desires 

to regulate state chartered/federally insured credit unions, i t  should break­

ou t  the state chartered data and provide a  separate analysis o f  the situation.

Additionally, the data is compiled as of December 31, 1978 which is now 

over 7 months old. The liquidity situation may have changed significantly 

since that time and not be reflected in data used by the NCUA in its decision­

making process. Several states have reported strong liquidity positions, i.e., 

North Carolina, Nebraska, Texas and Georgia (see appendix), and see no need for 

a federal regulation on liquidity in their states. We feel that a decision 

of this magnitude should be based on current data, not information that is 

more than 1/2 year old.

Depletion and Replenishment

We vehemently object to Section 742.4 Depletion and Replenishment, where 

state charter ed/federally insured credit unions shall notify the appropriate 

NCUA Regional Office and shall replenish its liquidity reserve to the required 

level within 60 days, unless an extension is approved by the’ Administration. 

This section completely bypasses the state supervisory authority. Moreover, 

it sets up a mechanism for the NCUA to regulate and supervise state chartered/ 

federally insured credit unions. State chartered credit unions will have to 

report to two regulatory bodies, both the NCUA Regional Office and their res­

pective state regulatory agency.



We suggest that this section apply to only federal credit unions. If the 

regulation is indeed approved, we recormend that the state agencies act as the 

supervisors and enforcers of the regulation.

Federal Pre-emption

We have not seen a discussion of the federal pre-anption question in this 

regulation. This regulation, if implemented, vail conflict with existing 

statutes and administrative actions and policies in several states. As an 

example, Tennessee, Iowa, Utah and North Dakota have liquidity regulations 

mandated by statute pertaining to share drafts authorized under their state 

programs. This proposed regulation will result in those state chartered cre­

dit unions having to comply with a regulation for share drafts and a separate 

regulation for all member accounts and notes payable. Needless to say, such 

duplication is not needed.

The state of Georgia has had a 5% liquidity policy for several years. The 

Michigan Department of Financial Institutions has recently instructed all state 

chartered credit unions to establish a liquidity policy. Please reference the 

Comparative Digest of Credit Union Acts published yearly by the Credit Union 

National Association for additional state reserve requirements.

Alternative

NASCUS believes that the NCUA should state the 5% liquidity requirement 

as a  recommended voluntary guideline, not as regulation with the force and 

effect of law.

We have shown that the liquidity situation is not severe in several states, 

and that these states should not be saddled with a regulation that is intended 

for someone else. In effect, why should the majority of state chartered credit 

unions be affected by a regulation, when only a minority may be experiencing a 

liquidity squeeze?

Your point of sound liquidity management is well taken. We differ in the 

method of implementation. We feel that the states will promulgate a liquidity 

regulation if the situation warrants such action. As we have shown, not every 

state needs such a regulation.

The NCUA recommended guideline could be implemented by administrative sanc­

tion of state supervisory authorities. Each state agency, if they deemed that 

such a regulation was necessary in their particular state, could promulgate such 

a regulation.



NASCUS recognizes the legitimate interest which the NC U A  has in protecting 

the soundness of their share insurance fund- However, the present liquidity 

situation is being adequately handled by the states, and w e  do n o t  see a need 

for such a  sweeping regulation.

This proposed regulation reflects a m aj o r  shift in policy direction by the 

NCUA w i t h  respect to NCUA confidence in state regulation o f  credit unions. The 

federal/state partnership that has developed over the years between the NC U A  and 

the state credit union supervisors has been successful. This partnership has 

worked well and w e  question the need to extend such a regulation to the states 

a t  this time. v

W e  hope that y o u  will take our carments into consideration w h e n  drafting 

your final regulation o n  liquidity reserves.

V e r y  truly yours,

Oliver G. Barnett 

President

OGB/mrf



S e n a t o r  B r a d  B r a d l e y  

1530  B e a v e r  P l a c e  

Anc ho r a g e ,  A K  99501

D e a r  S e n a t o r  Bradley:

O n  b e h a l f  o f  the B o a r d  of D i r e c t o r s  a n d  m e m b e r s  o f  thi s c r e d i t  u n i o n  I

w i s h  to t h a n k  y o u  for the  time a n d  e f f o r t  y o u  g a v e  in h e l p i n g  to g e t  "State

G e n e r a l  F u n d  I n v e s t m e n t s  i n  A l a s k a  C r e d i t  U n i o n s . "  I ca n a s s u r e  y o u  that

the funds this c r e d i t  u n i o n  r e c e i v e s  w i l l  s t a y  in  A l a s k a  a n d  be us e d  to loan

to A l a sk an s.

Sinc ere ly ,

E t h e l  F a y e  Stoneman, M a n a g e r
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Senator Brad Bradley 
P. 0. Box 8-0 
Anchorage, AK 99508 IrQffcVxiANCHORAGE

P o u c h  7 -5 0 5
A n c h o r a g o , A la s k a  9 9 5 10
W . E .  S A M P L E S

G e n e r a l M a n a g e r  
R . N .  R I C H A R D S O N

M a n a g e r  
M A R S H A L L  E L L I S O N

A s s is ta n t  M a n a g e r
19071 2 7 6 - 1 C 1 1

Dear Senator Bradley

Thank you for your letter of April 6th in which you 
enclosed a copy of Senate Bill 225. In reviewing 
that piece of legislation I find that it is a dupli 

cate of previous year's bill therefore I would need 
a copy of the redraft.

I am in great hopes that a hearing might be found on 
this particular Bill prior to adjournment. It we 
can get it through one committee we might have a better 
chance to get it completed next year. If it is not 
processed at all this year I am sure there will be 
difficulty concluding it next year.

FAIRBANKS 
B o x  870
F a ir b a n k s , A la s L c  99707 
P . J .  S C H U L E R  M a n a g e r  
(907) 4 56 -23 82

W. ST. Samples 
General Manager

KODIAK
P . O .  B o x  10 9  
K o d ia k , A la s k a  9 9 C 15
J . T .  J O H N S O N  M a n a g o r
(907) 4 87-5340

JUNEAU 
B o x  13 0 7
J u n e a u ,  A la s k a  99 80 2  
R .W .  C O O P E R  M a n a g o r  
(907) 7 8 9 -2 12 8

______



C I T Y  OF F A I R B A N K S  F E D E R A L  C R E D I T  UNI ON
BOX 2332 452-3371 FAIRBANKS, ALASKA 99701

April 18, 1979

Senator Brad Bradley 

Chairman, Senate Commerce Committee 

Alaska State Legislature 

Pouch V

Juneau, Ak. 99811 

Dear Senator Bradley:

After reviewing Senate Bill 225 which provides for State chartered credit 

unions, I have some comments based on my experience as Manager of our credit 

union.

Page 9, Section 06.40.120 - Supervisory Committee

Annual audits should be considered as opposed to semi-annual. The scope 

of Supervisory Committee audits is extensive therefore only once a year 

is necessary. For smaller credit unions, if the audit is conducted by an 

ourside firm, this car. be an expensive proposition. If conducted by the

Supervisory Committee, which consists of volunteers who may or may not

have accounting backgrounds, an audit can take quite a bit of time which 

could have the effect of discouraging volunteers.

Also, under this Section it states that at least one-half of passbooks or 

accounts must be verified each year. This has some of the same ramifications 

as s:.ated above, i.e., time and expense.

Page 6, Section 06.u0.080 - Member Meetings

/ Rather than a mandatory simple majority to conduct an Annual Meeting, a stated 

minimum should be considered. The majority concept places a burden on credit 

unions to get such a majority of members to attend. If their membership is spread

in several different localities or is involved in shift work, or there are no

suitable facilities to accomodate a large group, the credit union is placed in 

the position of not conforming with the State law.

Thank you for this opportunity to comment on SB 225 and for your interest in the 

credit union movement in general.



ALASKA CREDIT UNION LEAGUE
2509 EIDE STREET, SUITE 4 

ANCHORAGE, ALASKA 99503 
(907) 278-4949

April 23, 1979

The Honorable Brad Bradley 

The State Senate 
Pouch V
Juneau, Alaska 99B11 

Dear Senator Bradley:

Thanks for your recent letter and the copy of the proposed Committee sub­
stitute for Senate Bill 225, the Bill for a State Credit Union Act.

As you recall, differences between last year's bill (also introduced this 
year as SB 225 and HB 452) and this proposed Committee substitute were 

generally those suggested by Division of Banking Director Julius Brecht 

in discussions with our staff. We have no objections to the inclusion of 

provisions desired by the Banking Division to enhance the regulatory and 
supervision process, and are pleased to have Mr. Brecht's assistance in 
drafting the bill.

We keenly regret, however, that revisions caused the bill to become entan­
gled in the logjam of proposed legislation pending review by the Division 

of Legal Services. This lengthy delay has apparently resulted in the bill 
not receiving full legislative consideration again this year. We know you 
agree that the bill deserves full consideration, and that decisions based 
on the merits of the issues should be made without further delay. Your 
assistance in this effort is much appreciated and will be reported to our 

membership at the conclusion of this year's legislative session.

We also appreciate the efforts by those involved in legislative analysis 

to clarify and simplify language in the Committee substitute. Most of 

their changes are constructive in cleaning up old "boilerplate" language. 
However, some of the changes they made resulted in substantive rather than 

technical changes to certain sections of the bill. It's unfortunate they 
didn't take the opportunity to contact our staff during analysis of the 
Committee substitute, as we suggested to Mr. Brecht and your staff, since 
we would have been able to explain why certain phrases and terms were 

used and should be retained. We appreciate this opportunity to make sug­
gestions for changes in the proposed Committee substitute, CSSB 225.



April 23, 1979
The Honorable Brad Bradley
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Page 4, lines 15-19, Sec. 06.45.060. Membership. —  In modifying the 
Committee substitute, certain language concerning availability of member­

ship was taken from Sec. 06.45.030. By!aws, and inserted in this section 
instead. We agree with this rearrangement, but find that the section 

dealing with membership of organizations and associations composed prima­
rily of members was dropped in the transition. Accordingly, we suggest 
that Sec. 06.45.060 (C), Page 4, lines 15-19 of CSSB 225 be changed to 
read as follows:

"(C) Organizations, associations and partnerships composed primarily 

^ of individuals who are eligible for membership, and corporations 
Q / whose stockholders are composed primarily of individuals who are 

eligible for membership, may be admitted to membership in the same 
manner and under the same conditions as individuals."

Page 5, lines 2 and 3, Sec. 06.45.070. Powers. -- Under (6) the term 
"Share Certificates" was changed to "Time Certificates". Share certif­
icates iri credit unions do not have precisely the same function as time 
certificates in other institutions, and we disagree with this change. 
Further, inasmuch as share certificate and other types of accounts are 

separately defined in Sec. 06.45.500, we suggest that Sec. 06.45.070(6) 
page 5, lines 2 and 3 of CSSB 225 be changed to read as follows:

"(6) Receive savings from its members in the form of share accounts, 
deposit accounts, share certificate accounts or special purport 

thrift accounts;"

Page 5, line 6, Sec. 06.45.070. Powers. -- In (8) the words "an aggre­
gate" were changed to "a total". We're concerned that this could be 

construed to mean that a credit union could borrow a total of 50% of un­
impaired capital and surplus from one source, and could borrow similar 

amounts from additional sources, obviously an unsafe and unsound practice. 
We suggest that the words "an aggregate" replace the words "a total" on 
page 5, line 6 of CSSB 225 to help clarify the intent.

Page 6, line 12, Sec. 06.45.070. Powers -- In (20) following "honor

requests for withdrawals of those savings" the words "in any form" were
removed. We feel this phrase is important in clarifying that remote with­
drawals, i.e., share drafts, automatic teller and point-of-sale terminals, 
correspondent credit union relationships, etc., are permitted. We suggest 
that the words "in any form" be inserted after the word "savings" on page 
6, line 12 of CSSB 225 to help clarify the intent.

Page 15, lines 4-8, Sec. 06.45.200. Special Accounts —  Certain changes 

and omissions occured during legislative analysis. Inasmuch as these 
accounts are specifically covered under both "powers" and "definitions" 

sections of the bill, we suggest that this section be deleted entirely and 
subsequent sections be renumbered accordingly.
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The Honorable Brad Bradley
Page 3

Page 15, line 22, Sec. 06.45.210. Multiple Party Accounts. —  Wording 

changes in legislative analysis help to clarify this section, but we 
suggest that the words "qualify as", page 15, line 22 be deleted, and 

the word "constitute" be substituted therefor. This will clarify that 
accounts listed in Sec. 06.45.210(b) are not subject to the limitations 
under Sec. 06.45.210(a).

Page 18, line 15-16, Sec. 06.45.250. Loans —  The words "on any business 
day" were deleted from (f) relating to repayment of loans without prepay­
ment penalty. These words, taken from the Federal Credit Union Act, 
clarify that loan repayments will be accepted and posted as of the regu­
lar business day received. Otherwise, credit unions could be expected 

to post as of an evening or weekend a member's loan payment was attempted 
or postmarked. We suggest the words "on any business day" be inserted
after the word "part" on page 18, line 15 of CSSB 225.

Page 18, lines 17-19 and 22, Sec. 06.45.250. Loans.(g) —  Here again we
note the use of the word "total" in place of "aggregate". We are concern­

ed that it could be construed that more than one loan or line of credit 
to a member, each of which could total 10% of the credit union's unimpair­
ed capital and surplus could be extended. This limitation is intended to 
apply to the aggregate loans or lines of credit to a member, and would be 

more clearly stated in that manner. The following adaptation of the lan­
guage from the Federal Credit Union Act is suggested to replace Sec. 06. 

45.250 (g), page 18, lines 17-19 of CSBB 225:

"(g) A loan or line of credit may not be made to a member if, upon 

the making of that loan or line of credit, the member would be in­
debted to the credit union upon loans made to him in an aggregate 
amount which would exceed 10 per cent of the credit union's unim­
paired capital and surplus."

Page 18, line 22, Sec. 06.45.250. Loans (h) —  Again, we suggest use 
of the word "aggregate" in place of the words "the total".

Page 21, line 15, Sec. 06.45.300 Investments (6) -- It appears the ana­
lyst incorrectly assumed we had used abbreviations in listing the facility 
as "U.S. Central Credit Union" and turned it into "United States Central 
Credit Union" which, to our knowledge, does not exist. We suggest restor­

ing the correct name of the institution, as incorporated under the laws of 
the state of Kansas, which is "U.S. Central Credit Union".

Page 21, line 24, Sec. 06.45.310. Reserve Allocations —  In changing the 
term "accounting period" to'talendar year", the analyst suggests that re­

serve allocations would not have to be made with each period for which the 
books are closed and dividends calculated and posted, but only at the end 

of the year. While we appreciate the attempu to lessen our accounting



April 23, 1979
The Honorable Brad Bradley
Page 4

requirements(virtually all credit unions post dividends more often than 

annually), we suggest that good business practice dictates the calculation 
and posting of reserve allocations prior to declaring dividends (as re­
quired by NCUA). We suggest deleting the words "calendar year" on Page 
21, line 24, and substituting the words "accounting period" therefor.

Page 23, line 14 —  We suggest use of the title "Commissioner" instead 
of "Department" to be consistant with the rest of the bill.

Page 24, line 3, Sec. 06.45.330. Merger.(a) -- After the words "present
at" we suggest striking the "a" and adding an "s" to the word "meeting" 
to make it plural. This would clarify that one grand membership meeting 

of all merging credit unions is not required to vote on a proposed merg 
er, rather that each credit union's membership should have a separate 

meeting to consider the merger, as is the custom elsewhere.

Page 24, line 14, Sec. 06.45.330. Merger (c) —  The analyst has removed 
the 60-day requirement for action by the Commissioner on a proposed merg­

er, thus leaving an open-end time period. We suggest restoring the 60-
day requirement by inserting the words "within 60 days of receipt" after 
the word "and" on page 24, line 14.

Page 25, lines 21 and 23 —  Again, the analyst has used "department".

We suggest using the title "Commissioner" for consistancy with the rest 
of the bill.

Page 29, lines 16 and 17, Sec. 06.45.470. Exemption from Taxation, (a)

—  The term "shares and deposits" is used in the exemption. To clarify 
that all types of accounts, as defined in Sec. 06.45.500 are to be exempt, 
and that the exemption is not limited only to "shares and deposits", we 
suggest deleting the words "shares and deposits" on page 29, lines 16 and 
17, and substituting the word "accounts" therefor.

That completes our suggestions for changes in CSSB 225. Again, we appre­
ciate the opportunity to analyze changes made by the Division of Legal 

Services. The many technical amendments they made that we have not dis­
cussed have improved and clarified certain sections of the bill.

We look forward to further progress on this important bill and stand ready 

to assist you in any way possible.

Sincerely,

David L. Chatfield 

President

DLC:sal



A pril 19, 1979

Senator  Brad Bradley
Chairman, Senate Co mmerce Com mittee
A l a s k a  State Senate
Pouch V
State Capitol
Juneau, A l a s k a  99811

Dear Brad:

Thank you for sending me the infor m a t i o n  and the copy of 
SB 225 p r o v i d i n g  for state credit unions.

We continue to oppose this legisla tion as it b a s i cal ly 
e s tab lishes a commercial bank o p e r ating under the title 
of "credit union". This gives the cr edit union all barking 
powers w i t h o u t  the regulations, taxation and p rotection 
to the depositor s that the c ommercial b a n k i n g  system 
offers.

The arguments made by the credit unions that a state 
c h art er is necessary is misleading. At the p r e s e n t  time 
to our knowledge  there are no people that cannot be served 
under the federal chartering. To expand to state charte r i n g  
wi l l  only increase our cost of g o v e r n m e n t  and not serve 
the public in any beneficial  way. I w o u l d  hope that this 
Bill w o u l d  not become law this or next Sessi on as, in my 
opinion, it is not a good piece of legislation, nor will 
it develop the free enterprise  system. If credit unions 
w a n t  to be commercial banks, regulate  them identically.
The cost of d oing business is the same, and the prote c t i o n  
is afforded to the depositors.

Senior Vice  President

R T H :mr OFFICES STATEWIDE



R. A. KENNARD
P R E S ID E N T

April 26, 1979

Senator Brad Bradley 

Pouch 5 D  

State Capitol 

Juneau, A K  99811

D e a r  Brad:

I received your letter of April 6th regarding the Senate Bill #225 providing 

for state credit unions and have talked to the other bankers at a meeting the other 

day and wanted to let you k n o w  that although you had not heard too m u o h  f r o m  the 

bankers, we still feel that this credit union bill would not be a good thing for the 
people of the State of Alaska.

W e  continue to feel that it is nothing but a commercial bank under the guise 

of being called a credit union and one that is very liberal without proper controls 

and without proper capitalization. W e  also feel that it is a type of financial institu­

tion that is unfair competition because of the faot that it does not have to pay taxes. 

T h e y  can compete in every w a y  and in m o r e  ways than commercial banks but yet 

do not have to pay taxes.

I was mentioning this to a state person the other day that if we establish 

enough of these types of non-taxible entities that in time there would not be suf­

ficient taxes to pay the salaries of the state people or legislators.

Brad, I k n o w  that you are under pressure, but really when you look at this 

type of legislation, it cannot be good for the community, cannot be good for the 

State and, of course, is very bad for the tax paying institutions of Alaska. W c  

certainly hope that you oan contain it and not allow it to b e c o m e  law.

Sincerely.

President

R A K / l c

M E M B E R  F E D E R A L  D E P O S I T  I N S U R A N C E  C O R P O R A T I C
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JAYS.

DEPARTMENT OF COMMERCE A 
ECONOMIC DEVELOPMENT

DIVISION OF BANKING. SECURITIES. SMALL LOANS ft CORPORATIONS
POUCH D
JUNEAU. ALASKA 99811

Honorable Brad Bradley 
Chairman, Senate Commerce Committee 

P.O. Drawer 8-Q 

Anchorage, Alaska 99508

Dear Senator Bradley:

I have just reviewed the transcript for the hearing which your 
committee held on July 25-26, 1979 on the proposed CS SB225, an Act 
providing for state-chartered credit unions.

I note from the testimony towards the end of the July 2G hearing that it 

would appear that you and Senator Sturgulewski would like to see draft 

regulations in the areas of field of membership, share drafts, and 
application procedures. I said, during the hearing, that the division 

would certainly cooperate with the committee if it wanted to become more 
directly involved in the review of proposed regulations, separate from 
the authority for the Legislature to review all regulations of State 
agencies. I would draw your attention to the fiscal note that was sub­

mitted along with n\y testimony. That fiscal note provides for funding 
for an individual to draft regulations and to se~ up procedures for the 

regulating of credit unions under CS SB225. It may, therefore, be 
premature to come up with draft regulations prior to the enactment of 

the bill.

I would suggest that if the committee feels_strongly that certain guide- 

.lines be followed in the drafting of those regulations, that thecom- 

mittee adopt a Letter of Intent setting out those guideline^. J would 

HjfThapp.y to discuss this further with you as well Its members of vqllt 

committee and staff. Mv reason for hesitating in drafting regulations 
at this time, is that we have no assurance that the bill that may be 

eventually enacted will be, in fact, that which is presently before the

September 17, 1979
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Honorable Brad Bradley September 17, 1979

committee. In n\y estimation, it would be best to draft regulations 
after we have a firm statement from the Legislature as to what the law 
is going to be.

In any event, please do not hesitate to contact me if vou have any 
further comments on the matters touched on in this letter orother 
matters relating to this bill.

incerely

Julius J. Brecht 
Di rector

JJB/5/7
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The t e l e c o n f e r e n c e  h e a r i n g  w a s  c a l l e d  to o r d e r  b y  C o m m i t t e e  Chairman, 
Br a d  B r a d l e y  at 9:15 a.m. T h e  o n l y  o t h e r  c o m m i t t e e  m e m b e r  presen t was 
S e n a t o r  A r l i s s  S t u r g u l e w s k i ;  S e n a t o r  T e r r y  S t i m s o n  w a s  r e p r e s e n t e d  
by L i c i a  Piceno. R e p r e s e n t a t i v e  T e r r y  M a r t i n  w a s  in a tte ndance and 
p a r t i c i p a t e d  in the p r o c e e d i n g s .  C o m m i t t e e  staff m e m b e r s  in a t t e n d­
ance w e r e  C h r i s t i a n  B a s l e r ,  J on M a t h i s o n  and L u c i  Te nni s o n .  The 
t e l e c o n f e r e n c e  t o o k  p l a c e  in the L e g i s l a t i v e  I n f o r m a t i o n  Office in 
A n c h o r a g e .

A t t a c h e d  is a t r a n s c r i p t  of the p r o c e e d i n g s  t a k e n  f r o m  a taped r e c o r d­
ing. A l s o  a t t a c h e d  are c o p i e s  of w r i t t e n  t e s t i m o n y  a n d  a list of 
those t e s t i f y i n g  f r o m  the v a r i o u s  t e l e c o n f e r e n c e  sites.



S E N A T E  C O M M E R C E  C O M M I T T E E  
T E L E C O N F E R E N C E

J u l y  26, 1979

A N C H O R A G E

A l a s k a  C r e d i t  U n i o n  L e a g u e  
D a v i d  C h a t f i e l d

A l a s k a  P a c i f i c  Bank 
G e o r g e  D i e n e r

F A I R B A N K S

E i e l s o n  E m p l o y e e s  F e d e r a l  C r e d i t  U n i o n  
A n i t a  D a v i s

Ft. W a i n w r i g h t  F e d e r a l  C r e d i t  U n i o n  
E t h e l  S t o n e m a n

W i e n  E m p l o y e e s  F e d e r a l  C r e d i t  U n i o n  
M e b b l e  H ansen

F i r s t  N a t i o n a l  B a n k  of F a i r b a n k s  
M i c h a e l  Weis

K O D I A K

F e d a l a s k a  F e d e r a l  C r e d i t  U n i o n  
T i m  J o h n s o n

J U N E A U

T l i n g i t / H a i d a  F e d e r a l  C r e d i t  U n i o n  

S t e p h e n  V l a h o v i c h

D i v i s i o n  o f  B a n k i n g  & S e c u r i t i e s  

J u l i u s  B r e c h t



The S e n a t e  C o m m e r c e  C o m m i t t e e  w i l l  come to order. Today, of course, 

w e  are t a k i n g  up the s t a t e  c h a r t e r e d  c r e d i t  u n i o n  bill, C o m m i t t e e  

S u b s t i t u t e  for Senate B i l l  225 and w e  w i l l  start out w i t h  Nome.

T h e r e  w e r e  no w i t n e s s e s  or o b s e r v e r s  in N o m e  at th at time. W e ' l l  

c h e c k  b a c k  w i t h  N o m e  l a t e r  and p r o c e e d  on w i t h  Sitka. T h e r e  w e r e  

no w i t n e s s e s  or o b s e r v e r s  in S itka at that time. P r o c e e d  on to 

Soldotna. T h e r e  w e r e  n o  w i t n e s s e s  or o b s e r v e r s  at t h a t  time.

P r o c e e d  on to Fairb a n k s .  F a i r b a n k s  had th ree w i t n e s s e s .  F i r s t  

w i t n e s s  A n i t a  D a v i s  f r o m  E i e l s o n  C r e d i t  Union.

"Mr. C h a i r m a n  and m e m b e r s  of the Committee, I a m  A n i t a  D a v i s  f r o m  

the E i e l s o n  C r e d i t  U n i o n  and I w o u l d  like to t h a n k  y o u  for the 

o p p o r t u n i t y  of t a l k i n g  w i t h  y o u  this m o r n i n g  and e x p r e s s i n g  my 

s u p p o r t  to the bill t h a t  is b e f o r e  you. I a m  sure t h a t  a f t e r  all 

of t he h e a r i n g s  and all t h a t  y o u  have b e e n  l i s t e n i n g  to that some 

of it has b e e n  v e r y  r e p e t i t i o u s .  We feel, though, that this is 

c a u s e d  b y  the fact t h a t  w e  are all very u n i t e d  in our p o s i t i o n  on 

this bill. The s t r o n g  p o i n t s  in volving the bill are s o m e t h i n g  that 

n e e d s  to be said time and time again. I, personally, have b e e n  w i t h  

the c r e d i t  u n i o n  for 15 years. I b e lieve  in the c r e d i t  u n i o n  m o v e­

men t ;  I b e l i e v e  in A l aska. T h i r t e e n  of those years  t h a t  I have b e e n  

w i t h  the c r e d i t  u n i o n  h a v e  b e e n  in Alaska. I, p e r s o n a l l y ,  feel that 

the A l a s k a n s  are a p r o u d  a n d  i n d e p e n d e n t  p eople and d o  n o t  like to 

be p l a c e d  in the p o s i t i o n  of b e i n g  in the minority. W e  are o ne out 

of o n l y  four s tates left t h a t  does not have  a state c r e d i t  union  

act. I also w o u l d  like to say that I feel the p e o p l e  of A l a s k a  

w o u l d  like m o s t  c e r t a i n l y  to avoid any further i n v o l v e m e n t  by the 

federal g o v e r n m e n t  in m a t t e r s  that the state can handle. A s  I 

said before, I b e l i e v e  in the c redit  union, I b e l i e v e  in the



p h i l o s o p h y  o f  p e o p l e  h e l p i n g  p e o p l e .  I b e l i e v e  t h a t  p e o p l e  g e t t i n g  

i n v o l v e d  i n  t h i s  s p i r i t  a d d s  q u a l i t y  t o  t h e i r  l i v e s .  W e  h a v e  a 

g r e a t  m a n y  p e o p l e  i n  t h e  F a i r b a n k s  a r e a  t h a t  d o  n o t  h a v e  c r e d i t  

u n i o n  s e r v i c e s  a v a i l a b l e  t o  t h e m .  T h i s  i s  c a u s e d  b y  t h e  f e d e r a l  

c h a r t e r i n g  l a w s  r e q u i r i n g  c o m m o n  b o n d  o f  t h e  p e o p l e  f o r m i n g  a 

c r e d i t  u n i o n .  W e  a r e  a p p r o a c h e d  m a n y  t i m e s  b y  p e o p l e  t h a t  w o u l d  

l i k e  t o  f o r m  c r e d i t  u n i o n s  t h a t  h a v e  n o n e  a v a i l a b l e  t o  t h e m .  M y  

o w n  p a r t i c u l a r  s i t u a t i o n  b e i n g  a D e p a r t m e n t  o f  D e f e n s e  o r  g o v e r n m e n t  

r e l a t e d  c r e d i t  u n i o n ;  t h e y  c a n n o t  j o i n  o u r  c r e d i t  u n i o n  a n d  w e  

c a n n o t  r e f e r  t h e m  t o  a n y  o t h e r  c r e d i t  u n i o n  i n  t h e  a r e a .  I a m  n o t  

a w a r e  o f  a n y  o r  t h e  p r e s e n t  c r e d i t  u n i o n s  t h a t  o p e r a t e  w i t h i n  t h e  

s t a t e  t h a t  a r e  c o n t e m p l a t i n g  a n y  t y p e  o f  a  c h a r t e r  c o n v e r s i o n .

W e  a l l  a r e  v e r y  m u c h  a w a r e  o f  h o w  m u c h  m o r e  e f f e c t i v e  w e  c a n  b e  

i f  w e  h a v e  a n  a l t e r n a t i v e  a v a i l a b l e  t o  u s  a n d  t h i s  m e a n s  a d u a l  

c h a r t e r i n g  s y s t e m .  O u r  N C U A  a d m i n i s t r a t o r  h i m s e l f  i s  a s t r o n g  

s u p p o r t e r  o f  t h e  d u a l  s y s t e m .  H e  a t  o n e  t i m e  w a s  a s t a t e  r e g u l a t o r .  

I t  h a s  t a k e n  t h e  c r e d i t  u n i o n s  a l o n g  t i m e  t o  b e  r e c o g n i z e d  a s  a 

v i a b l e  f i n a n c i a l  i n s t i t u t i o n .  W e  w o u l d  l i k e  v e r y  m u c h  n o w  f o r  t h e  

s t a t e  t o  r e c o g n i z e  t h e  f a c t  t h a t  w e  a r e  h e r e ,  w e  a r e  r e a l ,  w e  a r e  

s e r v i n g  a g r e a t  m a n y  p e o p l e s '  n e e d s  a n d  w e  f e e l  t h a t  t h e  p e o p l e  o f  

t h e  s t a t e  s h o u l d  h a v e  t h e  o p p o r t u n i t y  t o  t a k e  a d v a n t a g e  o f  s o m e  

o f  t h e  s e r v i c e s  t h a t  w e  h a v e  t o  o f f e r .  T h a n k  y o u  v e r y  m u c h . "

N o  q u e s t i o n s  w e r e  a s k e d  o f  M s .  D a v i s .  N e x t  w i t n e s s  w a s  c a l l e d .  

E t h e l  S t o n e m a n ,  Ft. W a i n w r i g h t  C r e d i t  U n i o n .

"Mr. C h a i r m a n  a n d  m e m b e r s  o f  t h e  c o m m i t t e e ,  t h i s  is E t h e l  S t o n e m a n  

f r o m  t h e  F t .  W a i n w r i g h t  C r e d i t  U n i o n .  A s  A n i t a  s a i d ,  e v e r y t h i n g  

t h a t  w e  a r e  a l l  s a y i n g  p r o b a b l y  i s  r e p e t i t i o u s  b e c a u s e  w e  f e e l  so



s t r o n g l y  on this. C r e d i t  u n i o n s  w e r e  formed by p e o p l e  w h o  have s o m e­

thing in common. A  g o o d  r e t u r n  on savings and low i n t e r e s t  loans 

are the p r i n c i p a l  service. B e c a u s e  they o p e r a t e  w i t h o u t  a p r o f i t  

m o t i v e  and b e c a u s e  all e a r n i n g s  are p a s s e d  on to the m e m b e r / o w n e r  

c r e d i t  members, c r e d i t  u n i o n s  h a v e  b e e n  and c o n t i n u e  to be the m o s t  

c o n s u m e r - o r i e n t e d  type of f i n a n c i a l  institution. W e  h a v e  all heard 

t h a t  c r e d i t  unions t h r i v e  v e r y  w e l l  in A l a s k a  w i t h o u t  a charter, 

b u t  the r e a s o n  we h a v e  is b e c a u s e  t h e y  are c o n s u m e r - o r i e n t e d .

T h e r e  are still a lot of p e o p l e  in A l a s k a  that are n o t  e l i g i b l e  to 

be m e m b e r s  b e c a u s e  t h e y  do n o t  b e l o n g  to the c o m m o n  b o n d  of o ne 

that is a l r e a d y  in effect. T h e  f e d e r a l  c h a r t e r s  do n o t  always 

a c c o m m o d a t e  all of the people. We, as Alaskan s, are f i g h t i n g  very 

s t r o n g l y  at this time t r y i n g  to g e t  out f r o m  u n d e r  so m u c h  federal 

g o v e r n m e n t  rule. We feel o u r  s t a t e  g o v e r n m e n t  can s u p e r v i s e  m u c h  

e a s i e r  and as good if n o t  b e t t e r  than the federal gove rn m e n t .

S tate c o n t r o l  w o u l d  p e r m i t  m o r e  t i m e l y  l e g i s l a t i v e  c h a n g e s  w h e n  

it a p p e a r s  n e c e s s a r y  to a d a p t  the law to the a l t e r i n g  s ocial and 

e c o n o m i c  conditions. S t a t e  l e g i s l a t o r s  are h e r e  in A l a s k a  and 

are m o r e  a ware of and s y m p a t h e t i c  to our needs. O u r  n e e d s  are 

not the same as the l owe r 48, therefore, w e  n e e d  to be able to have 

some c o n t r o l  here in o u r  s t a t e  so that we ha ve a b e t t e r  c o ntrol of 

the situation. There are o n l y  four s tates that do not h a v e  their own 

act a n d  A l a s k a  is one of them. I just r e t u r n e d  f r o m  two weeks at a 

c r e d i t  u n i o n  school in W i s c o n s i n  w h e r e  both state c r e d i t  unions, 

f e der al c r e d i t  u n i o n  e m p l o y e e s  and o f f i c i a l s  from all o v e r  were in 

attendance. W i t h o u t  fail, e v e r y  state credit u n i o n  p e r s o n  that I 

talked to s howed  me it w a s  b e t t e r  to be in c o n t r o l  b y  a state charter. 

T h e y  m e e t  the i n d i v i d u a l  s t a t e ' s  n e e d s  more e f f i c i e n t l y  than federal 

control. A t  this time I do not k n o w  of any of the c r e d i t  un ions



t h a t  p l a n  t o  c h a n g e  t h e i r  c h a r t e r s ,  b u t  it w o u l d  b e  m u c h  e a s i e r  

f o r  c r e d i t  u n i o n s  t o  h e l p  t h e  p e o p l e  t h a t  d o  n o t  h a v e  c h a r t e r s  

a t  t h i s  t i m e .  T h a t  c o n c l u d e s  m y  t e s t i m o n y . "

N e x t  w i t n e s s  w a s  c a l l e d  t o  t e s t i f y .  M e b b l e  H a n s e n  f r o m  t h e  W i e n  

C r e d i t  U n i o n .

"Mr. C h a i r m a n  a n d  m e m b e r s  o f  t h e  C o m m i t t e e .  M y  n a m e  is M e b b l e  H a n s e n  

of  t h e  W i e n  E m p l o y e e s  F e d e r a l  C r e d i t  U n i o n .  I a p p r e c i a t e  t h i s  

o p p o r t u n i t y  t o  g i v e  t e s t i m o n y  in  s u p p o r t  o f  t h e  b i l l  t h a t  is n o w  

b e f o r e  y o u r  c o m m i t t e e  f o r  c o n s i d e r a t i o n .  In A l a s k a  w e  d o  h a v e  30 

f e d e r a l  c r e d i t  u n i o n s  w i t h  a f e d e r a l  c h a r t e r  b u t  w e  d o  n o t  h a v e  a 

s t a t e  act. A l a s k a  is o n l y  o n e  o f  f o u r  s t a t e s  l e f t  w h i c h  d o e s  n o t  

a l l o w  i t s  o w n  c r e d i t  u n i o n  act. W h i l e  a f e d e r a l  c h a r t e r  is m e e t i n g  

t h e  n e e d s  o f  o u r  m e m b e r s ,  t h e r e  is s t i l l  m a n y  u n m e t  n e e d s  for t h e  

p e o p l e  o f  A l a s k a  b e c a u s e  o f  t h e  f e d e r a l  a u t h o r i t i e s  w h o  a r e  e i t h e r  

u n w i l l i n g  o r  u n a b l e  to r e c o g n i z e  f o r  o u r  s m a l l e r  p o p u l a t i o n  a n d  

s m a l l  b u s i n e s s e s .  W e  b e l i e v e  a s t a t e  a c t  w o u l d  g i v e  f e d e r a l  c h a r t e r e d  

c r e d i t  u n i o n s  m o r e  l e v e r a g e  w h e n  d e a l i n g  w i t h  t h e i r  r e g u l a t o r y  a g e n c i e s  

b y  p r o v i d i n g  an a l t e r n a t i v e  t o  c h a r t e r  c o n v e r s i o n .  W e  at  f e d e r a l  

c h a r t e r e d  c r e d i t  u n i o n s  h a v e  n o  o p t i o n s  e x c e p t  t o  c o n f o r m  to t h e i r  

r e q u e s t s  w h e t h e r  they a r e  n e c e s s a r y  o r  r e q u i r e d  b y  law. W e  b e l i e v e  

t h a t  the n e e d s  of s m a l l e r  c r e d i t  u n i o n s  c a n  be met a n d  b e t t o r  s e r v e d  

b y  a s t a t e  a g e n c y  th a t  w o u l d  p e r m i t  a m u c h  m o r e  s i m p l e  a d m i n i s t r a t i o n  

a n d  r e g u l a t i o n  to m e e t  t h e  d e m a n d s  of c e r t a i n  g e o g r a p h i c  r e g i o n s .

A l a s k a  is n o w  d e p e n d e n t  o n  f e d e r a l  a u t h o r i t y  for a d m i n i s t r a t i o n  o f  

o u r  c o n s u m e r s  d e p o s i t s  w i t h  n o  c o n t r o l  o v e r  y o u r  c r e d i t  u n i o n  c h a r t e r i n g  

o r  ra t e s .  W e  b e l i e v e  t h a t  the s t a t e  of A l a s k a  w o u l d  w a n t  to t a k e  a 

m o r e  a c t i v e  r o l e  in c o n t r o l l i n g  t h e  d e s t i n y  of o u r  d e p o s i t o r y  i n s t i t u t i o n s



i n  A l a s k a .  C r e d i t  u n i o n s  a r e  h e r e  a n d  w e  a r e  s e r v i n g  o u r  m e m b e r s  

a n d  w i l l  c o n t i n u e  to dv so w h e t h e r  t h e  s t a t e  a c t  is e n a c t e d .  E n a c t i n g  

a s t a t e  c r e d i t  u n i o n  a c t  w i l l  o n l y  h e l p  u s  s e e k  a c h o i c e  o f  A l a s k a ' s  

o t h e r  f i n a n c i a l  i n s t i t u t i o n s  w h i c h  is a c h o i c e  o f  a s t a t e  o f  f e d e r a l  

c h a r t e r i n g  p r o v i s i o n s .  W e  t h a n k  y o u  f o r  l e t t i n g  us  t e s t i f y  t o d a y  

i n  b e h a l f  o f  t h i s  i s s u e  a n d  w e  u r g e  y o u r  s u p p o r t .  T h a n k  y o u . "

N o  o t h e r  w i t n e s s e s  in F a i r b a n k s  a t  t h a t  t i me. S e n a t o r  B r a d l e y  

s t a t e d ,  f o r  t h e  b e n e f i t  o f  t h o s e  t e s t i f y i n g  in F a i r b a n k s ,  w h o  w a s  

p r e s e n t  a t  t h e  h e a r i n g  in A n c h o r a g e .  C h a i r m a n  B r a d l e y  c h e c k e d  

b a c k  w i t h  t h e  o u t l y i n g  sit e s ,  b u t  no  w i t n e s s e s  o r  o b s e r v e s  h a d  

m a t e r i a l i z e d .  T h e  t e l e c o n f e r e n c e  r e c o g n i z e d  K o d i a k .  Mr. T i m  

J o h n s o n ,  F e d a l a s k a  F e d e r a l  C r e d i t  U n i o n  in  K o d i a k .

"Mr. C h a i r m a n  a n d  m e m b e r s  o f  t h e  c o m m i t t e e ,  t h i s  is T i m  J o h n s o n

f r o m  F e d a l a s k a  C r e d i t  U n i o n  in K o d i a k .  I a p p r e c i a t e  t h e  o p p o r t u n i t y

to s p  *ak in s u p p o r t  o f  t h e  b i l l  b e f o r e  y o u  now. A s  y o u  k n o w ,  we
*

a r j  a n  i s l a n d  a n d  n o t  u n c o m m o n  a t  a l l  w i t h  o t h e r  c i t i e s  in A l a s k a ,  

a n d  p a r t i c u l a r l y  in t h e  n e e d s  o f  its p e o p l e .  I w o u l d  l i k e  to 

p a r t i c u l a r l y  s t a t e  t h a t  t h i s  b i l l  w o u l d  g i v e  a n  o p p o r t u n i t y  to t o w n s  

l i k e  K o d i a k  to  d e v e l o p  a r e a  t y p e  c r e d i t  u n i o n s  to s e r v i c e  t h e  n e e d s  

o f  t h e  c o m m u n i t i e s  as t h e  f e d e r a l  r e g u l a t o r  is n o t  a l o c a l  p e r s o n  

it is v e r y  d i f f i c u l t  to a c c o m p l i s h  t h e  n e e d s  o f  the p e o p l e  here.

F o r  e x a m p l e ,  f i v e  y e a r s  a g o  K o d i a k  d i d  o p e r a t e  u n d e r  a n  a r e a  t y p e  

c h a r t e r  w h e r e  it h a d  t h e  m u n i c i p a l ,  s t a t e  a n d  f e d e r a l  e m p l o y e e s .  

H o w e v e r ,  s i n c e  then, t h e  r e g u l a t i n g  b o d y  h a s  b e e n  s h i f t e d  t o  r e m o v e  

t h e  c i t y ,  s t a t e  and b o r o u g h  a s s o c i a t i o n s  f r o m  o u r  c h a r t e r  a n d  m a k e  

it f e d e r a l  o n l y .  T h i s  l e a v e s  p e o p l e  w i t h o u t  a c r e d i t  u n i o n  to 

t a k e  c a r e  of  t h e i r  e c o n o m i c  n e e d s .  A g a i n ,  it p r i m a r i l y  is u n i q u e



t o  u s  b y  b e i n g  far a w a y  f r o m  t h e  r e g u l a t o r s ,  n o t  t o  h a v e  t h e i r  

s u p p o r t  a n d  it m a k e s  u s  f e e l  d e t a c h e d  f r o m  the w h o l e  p r o g r a m .  

T h a t  is a l l  I h a v e  t o  s a y  a t  t h i s  t i m e . "

P r o c e e d e d  to  J u n e a u .  F i r s t  w i t n e s s ,  B r i a n  A n d r e w s ,  w i t h  A l a s k a  

S t a t e  E m p l o y e e s  F e d e r a l  C r e d i t  U n i o n .

" C h a i r m a n  B r a d l e y ,  m e m b e r s  o f  t h e  C o m m e r c e  C o m m i t t e e  a n d  i n t e r e s t e d  

p a r t i e s .  M y  n a m e  is B r i a n  A n d r e w s  a n d  I a m  t h e  G e n e r a l  M a n a g e r  

o f  t h e  A l a s k a  S t a t e  E m p l o y e e s  F e d e r a l  C r e d i t  U n i o n .  M y  t e s t i m o n y  

t o d a y  w i l l  b e  v e r y  b r i e f  a n d  p o i n t e d  t o w a r d s  t o  w h a t  I f e e l  is 

the m o s t  i m p o r t a n t  e l e m e n t  o f  t h i s  s t a t e  a c t  a n d  w h y  it s h o u l d  b e  

e n a c t e d .  T h a t  e l e m e n t  is t h e  f l e x i b i l i t y  a n d  t i m e l i n e s s  o f  t h e  

a c t  w h i c h  a l l o w s  us  t o  m e e t  t h e  c h a n g i n g  e c o n o m i c  c o n d i t i o n s  o f  

t o d a y  a n d  s t i l l  m a i n t a i n  o u r  g o a l  of i m p r o v i n g  t h e  e c o n o m i c  a n d  

s o c i a l  c o n d i t i o n s  o f  o u r  m e m b e r s h i p .  T h e  f e d e r a l  r e g u l a t o r y  b o d y  

N C U A ,  I b e l i e v e ,  h a s  f a i l e d  u s  by  n o t  c h a n g i n g  to m e e t  t o d a y ' s  

e c o n o m i c  c o n d i t i o n s .  S p e c i f i c a l l y ,  t h e i r  i n a b i l i t y  to a d j u s t  

o u r  i n t e r e s t  c e i l i n g s .  W i t h  t o d a y ' s  i n f l a t i o n  b e i n g  t h e  w o r s t  

s i n c e  W o r l d  W a r  II, t h e r e  h a s  b e e n  a t r e m e n d o u s  p r e s s u r e  t o  

m a i n t a i n  a p r o f i t  m a r g i n  w h i c h ,  c o n s e q u e n t l y ,  a d v e r s e l y  a f f e c t s  

o u r  s e r v i c e s  a n d  m o n e t a r y  r e t u r n  t o  o u r  m e m b e r s h i p .  I t  is t h i s  

i n a b i l i t y  o f  t h e  f e d e r a l  g o v e r n m e n t  to  p r o v i d e  an  a d e q u a t e  p r o f i t  

s p r e a d  w h i c h  is d e s t r o y i n g ,  i n  m y  m i n d ,  t h e  v e r y  e x i s t e n c e  of t h e  

c r e d i t  u n i o n  m o v e m e n t  a n d  t h a t  is w h y  I s t r o n g l y  a d v o c a t e  the 

s t a t a  c h a r t e r .  I can a s s u r e  y o u  t h a t  if t h i s  a c t  is e n a c t e d  i n t o  

law, w e  w i l l  b e  o n e  o f  the f i r s t  to r e c h a r t e r  and r e f i r m  o u r  goal, 

of i m p r o v i n g  t h e  e c o n o m i c  c o n d i t i o n s  to  o u r  m e m b e r s h i p .  T h a n k  y o u . "



S t e p h e n  V l a h o v i c h ,  T l i n g i t / H a i d a  F e d e r a lN e x t  w i t n e s s  w a s  c a l l e d

C r e d i t  U n i o n .

" G o o d  m o r n i n g  Mr. C h a i r m a n ,  m e m b e r s  o f  t h e  c o m m i t t e e .  I t h i n k  y o u

M y  t e s t i m o n y  t o d a y  is in favor, a s  u s u a l ,  o f  t h e  s t a t e  c h a r t e r e d  

c r e d i t  u n i o n  act. A l l  t h e  r e a s o n s  g i v e n  f o r  t h e  a c t  a r e  l e g i t i m a t e  

a n d  v a l i d .  I d o  h a v e  s o m e  a r e a s  o f  t h e  b i l l  i t s e l f  w h i c h  I w o u l d  

l i k e  t o  a d d r e s s .  F i r s t  is in t h e  b i g  s e v e n  w h e r e  it  s t a t e s  t h a t  

t h e  p a r  v a l u e  o f  t h e  c r e d i t  u n i o n  s h a r e  s h a l l  b e  in $5 m u l t i p l e s  

o f  n o t  l e s s  t h a n  $5 a n d  n o  m o r e  t h a n  $25. T h e r e  h a s  b e e n  s o m e  

s t u d i e s  d o n e  in  f e d e r a l  c r e d i t  u n i o n s  o n  t h e  s i z e  o f  t h e  s h a r e  

d e p o s i t  a n d  i t  h a s  b e e n  p r o v e n ,  s t a t i s t i c a l l y ,  t h a t  s h a r e  d e p o s i t s

o f  l e s s  t h a n  $50 a r e  a l o s e r  t o  t h e  c r e d i t  u n i o n  i t s e l f  a n d  the 

c r e d i t  u n i o n  d o e s  n o t  i n c u r  a n y  b e n e f i t  t o  its m e m b e r s h i p  by  

h o l d i n g  a d e p o s i t  of l e s s  t h a n  $50. It w o u l d  b e  m y  r e c o m m e n d a t i o n  

t h a t  t h e  $ 2 5  be  i n c r e a s e d  to $50 anc! t h e n  m u l t i p l e s  o f  $5 t h e r e a f t e r .  

T h e  o t h e r  p a r t  o f  t h e  b i l l  I w o u l d  l i k e  to a d d r e s s  is on  p a g e  25 

s e c t i o n  0 6 . 4 5 . 2 8 0 ,  I n s u r a n c e ,  p a r t  B. A l l  c r e d i t  u n i o n s  c h a r t e r e d  

u n d e r  t h i s  c h a p t e r  s h a l l  be  r e q u i r e d  to f u r n i s h  e v i d e n c e  of 

i n s u r a n c e  c o v e r a g e  b y  a n a t i o n a l  c r e d i t  a n i o n  a d m i n i s t r a t i o n .

In t a l k i n g  t o  t h e  f e d e r a l  e x a m i n e r ,  w h a t  h a p p e n s  w h e n  a s t a t e  c h a r t e r e d  

c r e d i t  u n i o n  a p p l i e s  f o r  i n s u r a n c e  c o v e r a g e  for s h a r e s  t h r o u g h  r u e  

n a t i o n a l  c r e d i t  u n i o n  a d m i n i s t r a t i o n  is, if the b i l l  p r o v i d i n g  t h e  

c h a r t e r i n g  of  s t a t e  c r e d i t  u n i o n s  h a s  p o w e r s  w h i c h  t h e  n a t i o n a l  

c r e d i t  u n i o n  a d m i n i s t r a t i o n  f e e l s  a r e  n o t  w a r r a n t e d  in t h e i r  

o p e r a t i o n ,  t h e y  u s u a l l y  r e q u i r e  t h a t  c r e d i t  un i o n ,  in o r d e r  to 

p r o v i d e  t h e  i n s u r a n c e  c o v e r a g e ,  to d r o p  t h o s e  p o w e r s .  M a k i n g  an 

a g r e e m e n t  w i t h  t h e  n a t i o n a l  c r e d i t  u n i o n  a d m i n i s t r a t i o n .  T h is,

a l l  k n o w  me, I h a v e  b e e n  o n  t h i s  c o m m i t t e e  f o r  m a n y  y e a r s  n o w
i



J
I f e e l ,  w o u l d  b e  a n  u n w a r r a n t e d  i n v a s i o n  i n t o  t h e  p o w e r s  o f  t h e  

s t a t e  t o  d i r e c t  its o w n  o p e r a t i o n .  I f e e l  t h a t  t h e r e  s h o u l d  b e  

l a n g u a g e  a d d e d  t h e r e  t h a t  t h e  c r e d i t  u n i o n  c h a r t e r ,  s a y  i n  t h e

i

s t a t e  o f  A l a s k a ,  w o u l d  h a v e  t h e  a b i l i t y  t o  p u r c h a s e  s h a r e  i n s u r a n c e

f r o m  a n o t h e r  s t a t e  c h a r t e r e d  s h a r e  i n s u r a n c e  c o r p o r a t i o n  o r  f r o m  

a p r i v a t e  i n s u r a n c e  c o r p o r a t i o n .  T h a t ' s  t h e  e n d  o f  m y  t e s t i m o n y  

t o d a y ."

S T U R G U L E W S K I : I d o  h a v e  o n e  q u e s t i o n  if w e  c o u l d  g o  b a c k  t o  p a g e  7.

A r e  y o u  s u g g e s t i n g  t h a t  t h e  w o r d i n g  w o u l d  b e  $5 m u l t i p l e s  n o t  l e s s  

t h a n  $50 a n d  t h e n  w i t h  s o m e  u p w a r d  l i m i t .  W h a t  k i n d  o f  w o r d i n g  

m i g h t  y o u  s u g g e s t ?

A N D R E W S :  T h e  l a n g u a g e  w o u l d  o n l y  h a v e  t o  r e l y  o n  t h e  f a c t  t h a t  y o u

w o u l d  h a v e  a $ 5 0  m i n i m u m  s h a r e ,  i n i t i a l  p u r c h a s e  a n d  t h e n  m u l t i p l e s  

of $5 t h e r e a f t e r .

S T U R G U L E W S K I :  T h a n k  you.

B R A D L E Y :  Q u e s t i o n  f o r  Mr. C h a t f i e l d  f o r  the b e n e f i t  o f  t h o s e  l i s t e n i n g .

Dave, d o n ' t  s o m e  c r e d i t  u n i o n s  a l r e a d y  i m p l e m e n t  t h i s ,  a m i n i m u m  

of $ 5 0 ?

C H A T F I E L D :  T h a n k  y o u  Mr. C h a i r m a n .  T o  m y  k n o w l e d g e  t h e r e  a r e  n o

p r o v i s i o n s  in s t a t e  c h a r t e r s  e l s e w h e r e  p r o v i d i n g  f o r  t h a t  h i g h  a 

m i n i m u m  p a r  v a l u e  on a share. F e d e r a l  c r e d i t  u n i o n s ,  b y  t h e  f e d e r a l  

act, m a y  n o t  i n c r e a s e  the p a r  v a l u e  o f  a s h a r e  a b o v e  $5 a t  t h i s  

t i m e  a l t h o u g h  t h e r e  a r e  p r o p o s a l s  b e f o r e  t h e  C o n g r e s s  t o  c h a n g e  t h a t .

I a p p r e c i a t e  w h a t  S t e p h e n  is s a y i n g ;  I w o u l d  b e  w i l l i n g  to  d i s c u s s



t h i n k  p e r h a p s  a m i n i m u m  o f  $50 m i g h t  b e  a b i t  h i g h .  $5 m u l t i p l e s  

p e r h a p s  s t a r t i n g  a $5 a n d  w i t h  a m a x i m u m  o f  $ 1 0 0  w o u l d  b e  p o s s i b l e  

a v e n u e  t o  t a k e  o n  this.

B R A D L E Y :  T h a n k  y o u  v e r y  m u c h ,  D a v i d .  D o  y o u  h a v e  a n y t h i n g  f u r t h e r

S t e p h e n ?

V L A H O V I C H :  T h a n k  y o u  Mr. C h a i r m a n ,  I d o n ' t .

B R A D L E Y :  T h a n k  you, S t e p h e n .  P r o c e e d  t o  n e x t  w i t n e s s .

T h i r d  w i t n e s s ,  J u l i u s  B r e c h t ,  D i r e c t o r ,  D i v i s i o n  o f  B a n k i n g  a n d  

S e c u r i t i e s .

B R E C H T :  G o o d  m o r n i n g  Mr. C h a i r m a n  a n d  m e m b e r s  of t h e  c o m m i t t e e .

I w i s h  t o  t h a n k  y o u  f o r  g i v i n g  m e  t h e  o p p o r t u n i t y  to c o m e  f o r w a r d  

a nd o f f e r  t e s t i m o n y  o n  the b i l l  b e f o r e  t h e  c o m m i t t e e  o n  b e h a l f  o f  

the a d m i n i s t r a t i o n .  A s  y o u  a l l  k n o w ,  t h e  b i l l  p r o v i d e s  f o r  t h e  

e s t a b l i s h m e n t  o f  a s t a t e  c h a r t e r e d  c r e d i t  un i o n .  A t  t h e  p r e s e n t  

t i m e  t h e r e  a r e  a p p r o x i m a t e l y  33 c r e d i t  u n i o n s  d o i n g  b u s i n e s s  in 

the s t a t e .  T h e y  a r e  a l l  f e d e r a l l y  c h a r t e r e d .  T h e  c r e d i t  u n i o n  

a s an  i n s t i t u t i o n  is o n l y  o n e  o f  s e v e r a l  f o r m s  o f  f i n a n c i a l  

i n s t i t u t i o n s  w h i c h  a r e  d o i n g  b u s i n e s s  i n  t h e  s t a t e  i n c l u d i n g  

c o m m e r c i a l  b a n k s ,  m u t u a l  b a n k s ,  b a n k  h o l d i n g  c o m p a n i e s ,  f o r e i g n  

ba n k s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s ,  f i n a n c e  

c o m p a n i e s  a n d  p r e m i u m  f i n a n c e  c o m p a n i e s  as  w e l l  as c r e d i t  u n i o n s .

E a c h  i n s t i t u t i o n  p e r f o r m s  a s e r v i c e  t o  t h e  p u b l i c  a n d  e a c h  is s u b j e c t  

to r e g u l a t i o n  b y  s t a t e  a n d / o r  f e d e r a l  a g e n c i e s .  I ' v e  m a d e  t h i s  

s t a t e m e n t  b e f o r e ,  b u t  t h o s e  i n s t i t u t i o n s  p r o v i d i n g  a w i d e r  r a n g e
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of  s e r v i c e s  a r e  s u b j e c t  to m o r e  e x t e n s i v e  r e g u l a t i o n s .  F o r  e x a m p l e ,  

c o m m e r c i a l  b a n k s  p r o v i d e  p e r h a p s  t h e  w i d e s t  r a n g e  o f  s e r v i c e s  t o  t h e  

p u b l i c ,  a n d  t h e y  a r e  a l s o  t h e  m o s t  h e a v i l y  r e g u l a t e d  b y  b o t h  s t a t e  

a n d  f e d e r a l  a g e n c i e s .  T h e  r e g u l a t i o n  o f  a f i n a n c i a l  i n s t i t u t i o n  

in t h e  b e s t  i n t e r e s t  of the p u b l i c  a n d  t h e  c u s t o m e r s  o f  t h a t  i n s t i t u­

t i o n  m u s t  b e  c o m m e r s u r a t e  w i t h  t h e  s c o p e  o f  s e r v i c e s  r e n d e r e d  a n d  

t h e  r i s k  o f  l o s s  t o  d e p o s i t o r s ,  s h a r e h o l d e r s  a n d  o t h e r  c r e d i t o r s  

s h o u l d  t h e  i n s t i t u t i o n  fail. I b e l i e v e  t h a t  if t h e  L e g i s l a t u r e  

e n a c t s  l e g i s l a t i o n  p r o v i d i n g  f o r  s t a t e  c h a r t e r e d  c r e d i t  u n i o n s  

t h e r e  m u s t  b e  p r o v i s i o n s  f o r  a d e q u a t e  r e g u l a t o r y  c o n t r o l  o f  t h e s e  

f i n a n c i a l  i n s t i t u t i o n s  b y  t h e  s t a t e  c o m m e n s u r a t e  w i t h  t h e  s e r v i c e s  

o f f e r e d .  I d o  h a v e  s o m e  s p e c i f i c  c o m m e n t s  o n  t h e  d r a f t  b i l l  w h i c h  

I c o u l d  g o  t h r o u g h  a t  t h i s  t i m e  a t  t h e  p l e a s u r e  of t h e  c o m m i t t e e .

B R A D L E Y :  G o  a h e a d  p l e a s e ,  J u l i u s .

B R E C H T :  A  n u m b e r  o f  t h e s e  a r e  r e a l l y  m o r e  in the v e i n  of  d r a f t i n g

t y p e  c h a n g e s ,  b u t  I t h i n k  t h e y  s h o u l d  b e  b r o u g h t  to y o u r  a t t e n t i o n  

a t  t h i s  t i m e .  T h e  f i r s t  o n e  is o n  p a g e  11 o f  the d r a f t ,  li n e  11. 

R e f e r e n c e  t o  A S  0 6 . 2 5 . 0 1 0 - 0 6 . 2 5 . 3 5 0 .  T h a t ,  o f  c o u r s e ,  is the t r u s t  

c o m p a n y  act. I t h i n k  it s h o u l d  b e  j u s t  a r e f e r e n c e  to  A S  0 6 . 2 5  in 

t h e  e v e n t  t h a t  s o m e t i m e  in the f u t u r e  t h a t  a c t  is e x t e n d e d  b e y o n d  

s e c t i o n  .350 a n d  h a s  an i n a d v e r t e n t  o m i s s i o n  of  the a p p r o p r i a t e  

c h a n g e  in t h i s  b i l l  if it w e r e  t o  b e c o m e  law. S e c o n d  i t e m  g o e s  

to p a c e  16, l i n e s  24-26. T h e r e  is a r e f e r e n c e  to w h a t  m i g h t  be 

t e r m e d  w i l d  c a r d  s t a t u t e .  It, in e f f e c t ,  a l l o w s  t h e  d e p a r t m e n t  to 

a u t h o r i z e  s t a t e  c h a r t e r e d  c r e d i t  u n i o n s  t o  p r o v i d e  t h o s e  s e r v i c e s  

t h a t  a f e d e r a l l y  c h a r t e r e d  c r e d i t  u n i o n  is a l l o w e d  to p r o v i d e ,  b u t  

w h i c h  a r e  n o t  s p e c i f i c a l l y  p r o v i d e d  f o r  in t h e  s t a t u t e .  T h e r e  is
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t i o n s  a n d  is f o u n d  i n  a n e w  c h a p t e r  t h a t  w a s  e n a c t e d  b y  t h e  L e g i s l a­

ture l a s t  y e a r .  C h a p t e r  1, e n t i t l e d  A d m i n i s t r a t i o n  a n d  w i t h i n  

t h a t  c h a p t e r  I w o u l d  s u g g e s t  t h a t  t h e  p r o v i s i o n s  of C on  p a g e  16

of  t h e  b i l l  be  d e l e t e d  a n d  in its p l a c e  a r e f e r e n c e  be m a d e  in 

s e c t i o n  0 6 . 0 1 . 0 2 0  t o  t h e  n a t i o n a l  c r e d i t  u n i o n  a d m i n i s t r a t i o n .

In t h i s  w a y  t h e  s a m e  p r o v i s i o n s  o f  C  i n  t h e  b i l l  w i l l  a p p l y  b u t  

w i l l  b e  p u t  in  a m o r e  l o g i c a l  p l a c e  w i t h i n  T i t l e  6. Is t h a t  c l e a r  

to t h e  c o m m i t t e e ?

B R A D L E Y :  I t h i n k  so, b u t  h o l d  j u s t  a m o m e n t .  Do y o u  h a v e  a n y

c o m m e n t s ,  D a v e ?  W e  h a v e  a c o m m e n t  f r o m  Mr. D a v e  C h a t f i e l d .

C H A T F I E L D :  T h a n k  y o u  Mr. C h a i r m a n .  J u l i u s ,  w e  h a v e  n o  b i g  p r o b l e m

w i t h  that. I t h i n k  y o u  h a v e  r e c o g n i z e d  t h e  f a c t  t h a t  the c o n f o r m i t y  

p r o v i s i o n  o r  a d v a n t a g e o u s  p o w e r s , o r  o t h e r  n a m e s  t h a t  it g o e s  b y  

is in the s t a t u t e  f o r  o t h e r  f i n a n c i a l  i n s t i t u t i o n s  a n d  t h i s  w o u l d  

s i m p l y  d u p l i c a t e  t h a t  f o r  c r e d i t  u n i o n s .  In m o s t  c a s e s  the s t a t e  

c r e d i t  u n i o n  a c t s  a r e  f a i r l y  w e l l  s e l f - c o n t a i n e d  r a t h e r  t h a n  i m p l y i n g  

p r o v i s i o n s  o f  o t h e r  p a r t s  of t h e  b a n k i n g  c o d e  and t h i n g s  t h a t  w o u l d  

p e r t a i n  t o  c r e d i t  u n i o n s .  I g u e s s  w e  h a v e  a p r e f e r e n c e  t o  l e a v e  it 

in h e r e  s o  t h a t  t h i s  a c t  r e m a i n s  s e l f - c o n t a i n e d ,  b u t  as l o n g  as t h e  

e f f e c t  is t h e  same, w e  h a v e  n o  b i g  p r o b l e m  w i t h  that.

B R E C H T :  T h e  p u r p o s e  o f  e s t a b l i s h i n g  C h a p t e r  1 w a s  to p u t  in o n e

p l a c e  r a t h e r  t h a n  in s e v e r a l  d i f f e r e n t  c h a p t e r s ,  t h o s e  p r o v i s i o n s  

th a t  w o u l d  g e n e r a l l y  a p p l y  to a l l  i n s t i t u t i o n s .  F o r  i n s t a n c e ,

C h a p t e r  1 n o w  h a s  p r o v i s i o n s  d e a l i n g  w i t h  a d m i n i s t r a t i v e  p r o c e d u r e s ,  

e x a m i n a t i o n  p o l i c y ,  c h a r g i n g  o f  f e e s  f o r  e x a m i n a t i o n s  a n d  i n v e s t i­

g a t i o n s  a n d  the g e n e r a l  p o w e r  o f  t h e  d e p a r t m e n t  to use w h a t  I



t e r m  a w i l d  c a r d  s t a t u t e .

C H A T F I E L D :  W e  h a v e  a r e q u e s t  for t h e  s p e c i f i c  s t a t u t e  r e f e r e n c e

of t h e  c o n f o r m i t i v e  p r o v i s i o n s  f o r  t h e  o t h e r  f i n a n c i a l  i n s t i t u t i o n s .

I d o n ' t  h a v e  t h a t  a t  hand.

B R E C H T :  I w o u l d  s u g g e s t  t h a t  n a t i o n a l  c r e d i t  u n i o n  a d m i n i s t r a t i o n  

be i n s e r t e d  a f t e r  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  in A S  

0 6 .0 1 .0 2 0 .

C H A T F I E L D :  T h a n k  y o u  J u l i u s ,  I t h i n k  w e  h a v e  it  r e f e r e n c e d  now.

A g a i n ,  w e  h a v e  n o  b i g  p r o b l e m  w i t h  t h i s .  W e  w o u l d  p r e f e r  t h e  

t h i n g  to b e  s e l f - c o n t a i n e d  b u t  w e  r e c o g n i z e  t h a t  t h e r e  a r e  o t h e r  

p r o v i s i o n s  o f  t h e  b a n k i n g  c o d e  t h a t  a p p l y .

B R A D L E Y :  A t t o r n e y  S h a r y n  C a m p b e l l  h a s  a c o m m e n t .

C A M P B E L L :  J u l i u s ,  w e  h a v e  d i s c u s s e d  t h i s  p r e v i o u s l y  a n d  t h e r e  w a s

a t e c h n i c a l  d i f f e r e n c e  in the s t a n d a r d s  t h a t  a r e  p r o v i d a d .  S u b­

s e c t i o n  1 o f  020 r e q u i r e s  t h a t  o n e  o f  t h e  s t a n d a r d s  b e  t h a t  it 

s e r v e  the p u b l i c  c o n v e n i e n c e  a n d  a d v a n t a g e  a n d  if y o u  a r e  g o i n g  to 

i n c o r p o r a t e  t h e  w i l d  c a r d  p r o v i s i o n  i t  h a s  t o  b e  c l e a r  in the 

l e g i s l a t i v e  r e c o r d  t h a t  the p u b l i c  c o n v e n i e n c e  s t a n d a r d  is n o t  

the s a m e  as i t  w o u l d  b e  w i t h  r e s p e c t  t o  i n s t i t u t i o n s  t h a t  c a n  s e r v e  

the g e n e r a l  p u b l i c  b e c a u s e  the c r e d i t  u n i o n  m e m b e r s h i p  is l i m i t e d  

to i t s  f i e l d  o f  m e m b e r s h i p .

B R E CHT: W e l l  t h e n  a n  a p p r o p r i a t e  a m e n d m e n t  c o u l d  b e  m a d e  to  p a r a g r a p h

1. O r  in t h e  l e g i s l a t i v e  h i s t o r y  o f  t h e  b i l l  w e  c o u l d  m a k e  c l e a r



t h a t  t h e  p u b l i c  c o n v e n i e n c e  a n d  a d v a n t a g e  o f  t h e  m e m b e r s h i p  of 

t h e  c r e d i t  u n i o n ,  b u t  a t  l e a s t  in  t h a t  w a y  a l l  w i l d  c a r d  t y p e  of 

s t a t u t e s  w o u l d  a p p e a r  a t  o n e  p l a c e  in t h e  f i n a n c i a l  i n s t i t u t i o n ' s  

title.

B R A D L E Y :  I t h i n k  I f o l l o w  you, J u l i u s ,  b u t  l e t  m e  see if a n y o n e

e l s e  h a s  a c o m m e n t .

S T U R G U L E W S K I :  Mr. C h a i r m a n  I t h i n k  w h a t  w e  n e e d  is to  h a v e  y o u r

s t a f f  t a k e  a l o o k  a t  t h a t  a n d  d i s c u s s  i t  a n d  d r a w  u p  a p o s s i b l e  

a m e n d m e n t  a n d  t h e n  w e  c a n  h a v e  s e m e  f u r t h e r  i n p u t  o n  it. I l i k e  

t h e  i d e a  o f  it  a l l  b e i n g  t o g e t h e r ,  b u t  I a g r e e  w i t h  Ms. C a m p b e l l ' s  

c o m m e n t s  t h a t  i t  h a s  t o  a p p l y ,  d e f i n i t e l y ,  t o  t h e  c r e d i t  u n i o n  

f i e l d  o f  m e m b e r s h i p .

B R A D L E Y :  D i d  y o u  u n d e r s t a n d  t h a t  J u l i u s ?  It  w a s  f r o m  S e n a t o r

S t u r g u l e w s k i .

B R E C H T :  Y e s ,  I u n d e r s t a n d .  O n  p a g e s  21, 25 a n d  28 t h e r e  a r e

s e v e r a l  r e f e r e n c e s  to t h e  n a t i o n a l  c r e d i t  u n i o n  a d m i n i s t r a t i o n .

I t h i n k  t h a t  t h e r e  a r e  e n o u g h  r e f e r e n c e s  h e r e  t h a t  t h e  a c r o n y m  

c o u l d  b e  u s e d  in  t h e  terra d e f i n e d  t o  d e c r e a s e  t h e  v e r b a g e  w i t h i n  

t h e  b i l l .

B R A D L E Y :  I a g r e e ;  I ' m  a g r e a t  a d v o c a t e  f o r  such. S p e l l  it out

the f i r s t  t i m e  a n d  u s e  an a c r o n y m  f r o m  t h e r e  on b e c a u s e  it is 

l o n g  t e r m i n o l o g y .

B R E C H T :  S p e c i f i c a l l y  for the r e c o r d ,  o n  p a g e  21, l i n e  14, p a g e

25, l i nes 18, 20, 21 a n d  23, p a g e  23, l i n e  1 t h e r e  is r e f e r e n c e
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f o r  r e t u r n i n g  s m a l l  l o a n s  a n d  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  a n d  

s i n c e  t h i s  w o r k  d r a f t  w a s  b a s e d  o n  t h a t ,  t h e  r e p e a l e r  w a s  p a r t  

o f  the w o r k  d r a f t  a n d  i t  is n o t  a p p r o p r i a t e  f o r  t h e  f i n a l  bill.

B R A D L E Y :  T h e n  i f  I u n d e r s t a n d  y o u ,  y o u  a g r e e  t h a t  t h i s  r e p e a l e r

s h o u l d  be o m i t t e d ?

C H A T F I E L D :  T h a t ' s  c o r r e c t  bee 1 ,~e t h i s ,  a s  a m a t t e r  of  fact, w a s

d e a l t  w i t h  w i t h  t h e  l e g i s l a t u r e  d u r i n g  t h e  l a s t  s e s s i o n  a n d  t h i s  

h a p p e n e d  t o  a p p e a r  o n  t h e  w o r k  d r a f t  t h a t  w e ' r e  n o w  v i e w i n g ,  b u t  

it h a s  b e e n  d e a l t  w i t h  b y  t h e  l e g i s l a t u r e  a n d  h a s  n o  b e a r i n g  to 

t h e  c r e d i t  u n i o n  a c t  i t s e l f .

B R A D L E Y :  F i n e ,  I m i s s e d  t h a t  d i s c u s s i o n  b e t w e e n  Mr. C h a t f i e l

a n d  Mr. B a s l e r ,  t h e  a d m i n i s t r a t i v e  a s s i s t a n t .  D o  y o u  h a v e  

a n y t h i n g  f u r t h e r  t o  add, J u l i u s ?

B R E C H T :  J u s t  t h a t  t h e  p r o v i s i o n s  o f  t h e  p r o p o s e d  c o m m i t t e e

s u b s t i t u t e  i n  t h e  c o n t e x t  of t h e  c o m m e n t s  t h a t  I h a v e  m a d e  a r e  

w h a t  I v i e w  as a d e q u a t e  r e g u l a t o r y  g u i d e l i n e s  f o r  c r e d i t  u n i o n s  

t h e i r  m e m b e r s ,  a n d  t h e  d e p a r t m e n t .  I w i l l  a l s o  s u b m i t  to the 

c o m m i t t e e  a c o p y  o f  a f i s c a l  n o t e  t h a t  w a s  p r e p a r e d  by the  

D i v i s i o n  e a r l i e r  t h i s  y e a r  a n d  it s h o u l d  s t i l l  r e f l e c t  a r e a s o n a b l e  

p r o j e c t i o n  o f  t h e  D i v i s i o n  f o r  the c o s t  o f  a d m i n i s t e r i n g  a c r e d i t  

u n i o n  act. T h a t  f i s c a l  n o t e  is d a t e d  F e b r u a r y  23, 1979.

B R A D L E Y :  I u n d e r s t a n d  a n d  w o u l d  a p p r e c i a t e  y o u r  s u b m i t t i n g  an

u p - t o - d a t e  f i s c a l  n o t e ,  J u l i u s .  W o u l d  t h e r e  n o t  be s o m e  c h a n g e s  

in the p r e v i o u s  f i s c a l  n o t e ?
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B R E C H T :  W e l l ,  t h e r e  m i g h t  b e  s o m e  c h a n g e s  d u e  t o  i n f l a t i o n ,  b u t

o t h e r  t h a n  t h a t ,  I t h i n k  t h a t  t h e  f i s c a l  n o t e  a s s u m e s  t h a t  a p p r o x i­

m a t e l y  15 c r e d i t  u n i o n s  w o u l d  b e  c h a r t e r e d  a n d  d o i n g  b u s i n e s s  in 

t h e  s t a t e  a n d  f r o m  t h e r e  m a k e s  p r o j e c t i o n s  as  t o  h o w  m u c h  t i m e  

w o u l d  b e  n e c e s s a r y  t o  i n v e s t i g a t e  a n d  e x a m i n e .  T h e r e  is an  e s t i m a t e  

f o r  t h e  n e e d  o f  o n e  a n d  o n e - h a l f  e x a m i n e r s  t o  a d m i n i s t e r  t h a t  p r o g r a m  

a n d  an a d d i t i o n a l  o n e - h a l f  e x a m i n e r s  c o u l d  e a s i l y  b e  u s e d  t o  s u p p o r t  

o t h e r  a c t i v i t i e s  o f  c h e  b a n k i n g  s e c t i o n  w i t h i n  t h e  d i v i s i o n .

B R A D L E Y :  I w o u l d  a p p r e c i a t e  y o u r  c o n s i d e r i n g  if  t h e r e  w e r e  a n y

c h a n g e s  b e c a u s e  f r o m  p a s t  e x p e r i e n c e  I k n o w  f r o m  o n e  s e c t i o n  to 

a n o t h e r  s o m e t i m e s  i t ' s  a f r e q u e n t  q u e s t i o n  t h a t  is t h i s  a n  u p d a t e d  

f i s c a l  n o t e  f r o m  o n e  y e a r  to t h e  n e x t ,  o n e  s e s s i o n  t o  t h e  n e x t ,  so  

m a y b e  t o  a v o i d  a n y  u n n e c e s s a r y  d i s c u s s i o n  o n  t h a t  w e  m i g h t  g i v e  

it a l l  t h e  c o n s i d e r a t i o n  t h a t  y o u  t h i n k  n e c e s s a r y ,  b u t  if n o t  

I t h i n k  I c o u l d  e x p l a i n  it a w a y  o n  the f l o o r .  Mr. C h a t f i e l d  h a s  

a c o m m e n t .

C H A T F I E L D :  I w o u l d  l i k e  to  s u g g e s t  at t h i s  t i m e  t h a t  it  is t h e

c o m m i t t e e ' s  d e s i r e  w e  m a y  w i s h  to t o u c h  o n  t h e  i s s u e  r a i s e d  b y  

S t e p h e n  V l a h o v i c h  c o n c e r n i n g  an  a l t e r n a t i v e  f o r  s h a r e  i n s u r a n c e .

If it  is t h e  c o m m i t t e e ' s  d e s i r e  i t  .night b e  w e l l  to d o  t h a t  w h i l e  

J u l i u s  i s  o n  t h e  o t h e r  end.

B R A D L E Y :  P l e a s e  g o  a h e a d .

C H A T F I E L D :  I c a n  s e e  S t e p h e n ' s  c o n c e r n  a n d  I t h i n k  t h i s  b e a r s  o n

a q u e s t i o n  t h a t  Rep. M a r t i n  a s k e d  o n  T u e s d a y  c o n c e r n i n g  the p o t e n t i a l  

f o r  r e g u l a t i o n  a n d  I t h i n k  t h a t  t h a t  is t h e  o n l y  p l a c e  w h e r e  t h e r e

m i g h t  b e  p o s s i b l e  d u a l  r e g u l a t i o n  o r  a n y  c o n f l i c t  o f  it a r i s e s .
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F o r  I x a m p l e ,  if t h e  s t a n d a r d s  of N C U A  c o n c e r n i n g  s t a t e  c h a r t e r e d  

c r e d i t  u n i o n s  r e t a i n i n g  t h e i r  s h a r e  i n s u r a n c e  w o u l d  be  d i f f e r e n t  

f r o m  o r  in c o n f l i c t  w i t h  t h e  s t a n d a r d s  t h a t  t h e  b a n k i n g  d i v i s i o n  

m i g h t  h a v e ,  so p e r h a p s  it  w o u l d  b e  a g o o d  i d e a  t o  d i s c u s s  at  t h i s  

t i m e  o t h e r  o p t i o n s  a n d  I g u e s s  o n e  w a y  to d o  t h a t  w o u l d  b e  to 

c o n s i d e r  p a g e  25, l i n e  18 a f t e r  n a t i o n a l  c r e d i t  u n i o n  a d m i n i s t r a t i o n  

i n s e r t i n g  t h e  w o r d s  "or s i m i l a r  s h a r e  i n s u r a n c e  p r o g r a m  a p p r o v e d  

b y  t h e  c o m m i s s i o n e r . "  T h i s  w o u l d  s o l v e  t h e  p r o b l e m  as f a r  as 

a t  l e a s t  l e a v i n g  t h e  d o o r  o p e n  t o  a l t e r n a t i v e  p r o g r a m s .  N o w  w e  

k n o w  o f  s o m e  o t h e r  s h a r e  i n s u r a n c e  p r o g r a m s  t h a t  d o  a c c e p t  c r e d i t  

u n i o n s  f o r  i n s u r a n c e  p u r p o s e s  f r o m  o t h e r  s t a t e s  so i f  t h e  w o r d s "  

or s i m i l a r  s h a r e  i n s u r a n c e  p r o g r a m  a p p r o v e d  b y  t h e  c o m m i s s i o n e r "  

w e r e  i n s e r t e d  a f t e r  t h e  w o r d  a d m i n i s t r a t i o n  o n  p a g e  25, li n e  18, 

t h a t  w o u l d  l e a v e  t h a t  d o o r  o p e n  a n d  t h e n  I w o u l d  s u g g e s t  if t h a t  

is d o n e  t h a t  to c o n f o r m  e l s e w h e r e  i n  t h a t  p a r a g r a p h ,  p a r a g r a p h  b 

o n  p a g e  25, t h e  w o r d s  " n a t i o n a l  c r e d i t  u n i o n  a d m i n i s t r a t i o n "  b e  

c h a n g e d  to " i n s u r i n g  o r g a n i z a t i o n " .  I g u e s s  I w o u l d  l i k e  to k n o w  

J u l i u s '  f e e l i n g s  on  that.
*

B R E C H T :  T h i s  q u e s t i o n  h a s  b e e n  r a i s e d  f r o m  t i m e  to time, not o n l y

in t h e  c o n t e x t  o f  c r e d i t  u n i o n s ,  b u t  o t h e r  f i n a n c i a l  i n s t i t u t i o n s .  

O n e  r e a l  a d v a n t a g e  o f  h a v i n g  a f e d e r a l  a g e n c y  i n s u r e  a f i n a n c i a l  

i n s t i t u t i o n  is t h a t  y o u  h a v e  t h e  g o o d  f u l l  f a i t h  a n d  c r e d i t  of  

t h e  U.S. g o v e r n m e n t  b e h i n d  t h a t  i n s u r a n c e .  T h e  c o m m i t t e e  s h o u l d  

be a w a r e  o f  the o n e  d e c i d e d  d i s a d v a n t a g e  o f  s t e p p i n g  a w a y  from 

t h a t  is t h e  p o s s i b i l i t y  o f  g e t t i n g  i n v o l v e d  in i n s u r a n c e  p r o b l e m s  

in t h e  c o n t e x t  o f  f i n a n c i a l  i n s t i t u t i o n s .  C e r t a i n  s t a t e s  have 

h a d  c o n s i d e r a b l e  d i f f i c u l t y  w i t h  p r i v a t e  i n s u r e r s .  M a y b e  not 

n e c e s s a r i l y  in t h e  c o n t e x t  of c r e d i t  u n i o n s ,  b u t  in t h e  c o n t e x t

of o t h e r  f i n a n c i a l  i n s t i t u t i o n s  a n d  I t h i n k  t h a t  the c o m m i t t e e



s h o u l d  be  v e r y  c a r e f u l  a b o u t  c o n s i d e r i n g  t h e  p o s s i b i l i t y  o f  

i n s u r a n c e  o t h e r  t h a n  t h r o u g h  a f e d e r a l  a g e n c y .

C H A T F I E L D :  Y e s  J u l i u s ,  I t h i n k  w e  h a v e  c o n s i d e r e d  t h a t  a n d  w e  r e a l i z e

t h a t  t h e r e  a r e  s o m e  p r o b l e m s  w i t h  t h a t  d u r i n g  t h e  t i m e  t h a t  t h i s  

h a s  b e e n  k i c k e d  a r o u n d .  I t h i n k  i t ' s  o b v i o u s  t h a t  i t  w o u l d  b e  

a c t u a r i l y  u n s o u n d  t o  a t t e m p t  to d o  t h a t ,  t o  f o r m  a s h a r e  i n s u r a n c e  

o r g a n i z a t i o n  j u s t  f o r  A l a s k a  c r e d i t  u n i o n s  b e c a u s e  t h e  n u m b e r s  

a r e n ' t  l a r g e  e n o u g h  t o  b e  a b l e  t o  s p r e a d  t h e  r i s k  p r o p e r l y .  H o w ­

e v e r  t h e r e  is t h e  n a t i o n a l  s h a r e  a n d  g u a r a n t y  c o r p o r a t i o n .  T h e r e  

a r e  o t h e r  s h a r e  i n s u r a n c e  c o r p o r a t i o n s  w h i c h  i n s u r e  l a r g e  n u m b r s  

o f  c r e d i t  u n i o n s  i n  o t h e r  s t a t e s .  T h e y  a r e  q u a s i - g o v e r n m e n t  

a g e n c i e s ,  t h e y  a r e  s u p e r v i s e d  b y  t h e  s t a t e  a g e n c i e s  in t h o s e  

s t a t e s  a n d  s o m e  o f  t h e m  o p e r a t e  o n  a r e g i o n a l  b a s i s  o r  p e r m i t  

i n s u r a n c e  a n d  m e m b e r s h i p  b y  c r e d i t  u n i o n s  in o t h e r  s t a t e s ,  so 

w i t h  the w o r d i n g  "as a p p  o v e d  b y  the c o m m i s s i o n e r "  in th e r e ,  w o u l d  

y o u  f e e l  u n e a s y  a b o u t  a t  l e a s t  l e a v i n g  t h e  d o o r  o p e n  t h a t  m u c h ?

B R E C H T :  It w o u l d ,  of  c o u r s e ,  b e  at  the d i s c r e t i o n  o f  the C o m m i s s i o n e r ,

b u t  w h a t  y o u  d o  by, it  d e p e n d s ,  y o u  c o u l d  h a v e  a h y p o t h e t i c a l  

a t  s o m e t i m e  in t h e  f u t u r e  w h e r e  t h e r e  w a s  c o n s i d e r a b l e  p r e s s u r e  

p u t  o n  a f u t u r e  c o m m i s s i o n e r  to a l l o w  p r i v a t e  i n s u r a n c e  in t h i s  

c o n t e x t  a n d  m a y b e  p e r h a p s  in o t h e r  c o n t e x t s  i n v o l v i n g  o t h e r  

f i n a n c i a l  i n s t i t u t i o n s .  P e r h a p s  in the l o n g  r u n  t h e  n e t  e f f e c t  

w a s  n o t  in t h e  b e s t  i n t e r e s t  of t h e  i n s t i t u t i o n s  o r  t h e i r  c u s t o m e r s .

It c o u l d  b e  i n s e r t e d ,  b u t  I w o u l d  s t i l l  b e  r a t h e r  c a u t i o u s  a b o u t  

t h e  u s e  o f  a n y  i n s u r a n c e  o t h e r  t h a n  t h r o u g h  a f e d e r a l  agency.

CHATFIELD: Julius, I think we share your concerns and we know that



t h e r e  h a v e  b e e n  s o m e  p r o b l e m s  w i t h  p r i v a t e  i n s u r a n c e  c o m p a n i e s  

i n s u r i n g  t h e  d e p o s i t s  o f  o t h e r  f i n a n c i a l  i n s t i t u t i o n s .  F o r t u n a t e l y  

n o n e  o f  t h o s e  h a v e  o c c u r r e d  in c o n n e c t i o n  w i t h  c r e d i t  u n i o n s .  B u t  

I t h i n k  w e  s h a r e  t h o s e  c o n c e r n s  a n d  it  w o u l d  c e r t a i n l y  b e  o u r  d e s i r e  

t o  s e e  c r e d i t  u n i o n s  f i n a n c i a l l y  s t r o n g  a n d  i n s u r e d  b y  f i n a n c i a l l y  

s t r o n g  o r g a n i z a t i o n s  a n d  this, a g a i n ,  w o u l d  a d d r e s s  t h e  p r o b l e m  

t h a t  Rep. M a r t i n  b r o u g h t  u p  o n  T u e s d a y  a b o u t  t h e  p o t e n t i a l  for 

d u a l  r e s p o n s i b i l i t i e s ,  d u a l  r e g u l a t i o n s .  T h i s  a p p e a r s  t o  b e  t h e  

o n l y  a r e a  w h e r e  t h a t ' s  p o s s i b l e .  W h e r e  s t a t e  c h a r t e r e d  c r e d i t  

u n i o n s  w o u l d  b e  r e q u i r e d  to  h a v e  a n d  m a i n t a i n  s h a r e  i n s u r a n c e  

a s  t h e i r  o n l y  o p t i o n  a n d  if t h e  N C U A  s t a n d a r d s  f o r  t h a t  i n s u r a n c e

p r o v e  to b e  d i f f e r e n t  o r  in c o n f l i c t  w i t h  t h o s e  o f  y o u r  d e p a r t m e n t .

I t h i n k  t h a t ' s  t h e  o n l y  o p p o r t u n i t y  o r  p o t e n t i a l  p r o b l e m  a r e a  as 

f a r  a s  d u a l  r e g u l a t i o n  is c o n c e r n e d .

V L A I I O V I C H : I h a v e  a q u e s t i o n  to  a s k  D a ve. I t ' s  m y  u n d e r s t a n d i n g

t h a t  the N C U A ' s  s h a r e  i n s u r a n c e  p r o g r a m  i s  n o t  b a c k e d  b y  t h e  

t o t a l  g o o d  f a i t h  a n d  c r e d i t  o f  t h e  U.S. g o v e r n m e n t ;  it is 

b a s i c a l l y  a p r i v a t e l y  f u n d e d  p r o g r a m  s u p p o r t e d  b y  the c r e d i t

u n i o n s  t h r o u g h o u t  t h e  U n i t e d  S t a t e s .

C H A T F I E L D :  S t e p h e n ,  t h a t ' s  p a r t l y  t r u e  a n d  p a r t l y  a l i t t l e  n a r r o w e r

t h a n  t h e  a c t u a l  fact. T h e  s h a r e  i n s u r a n c e  f u n d  w a s  d e v e l o p e d  a n d  

is s u s t a i n e d  b y  a s s e s s m e n t s  a g a i n s t  the c r e d i t  u n i o n s  t h a t  are 

i n s u r e d  —  p r e m i u m s  f o r  t h a t  t y p e  o f  i n s u r a n c e .  H o w e v e r ,  it d o e s  

h a v e  g u a r a n t e e s  a n d  d r a w s  f r o m  t h e  U.S. t r e a s u r y  t o  m a i n t a i n  its 

l i q u i d  s t a t u s .

V L A I I O V I C H : T h a n k  y o u .



B R E C H T :  W e l l ,  I g u e s s  m y  f i n a l  c o m m e n t  o n  t h i s  w o u l d  b e  t h a t  if

t h a t  l a n g u a g e  w e r e  i n s e r t e d  it  w o u l d  c e r t a i n l y  b e  u s e d  w i t h  c a u t i o n  

b y  t h e  a d m i n i s t r a t i o n .

B R A D L E Y :  T h a n k  y o u  J u l i u s ;  a n y  f u r t h e r  c o m m e n t s .

S T U R G U L E W S K I :  J u l i u s ,  s e v e r a l  a r e a s .  F i r s t ,  t h e  p a g e  t h a t  r e f e r s

t o  t h e  s e v e n  m e m b e r  a g g r e g a t e ,  $ 1 , 0 0 0  a n d  t h e n  it g o e s  o n  o n  t h e  

n e x t  p a g e  a n d  o n e  o f  t h e  t h i n g s  t h a t  h a s  t o  b e  l o o k e d  a t  b y  the 

C o m m i s s i o n e r  is t h a t  t h e  p r o p o s e d  c r e d i t  u n i o n  is e c o n o m i c a l l y  

f e a s i b l e .  W e ' v e  h e a r d  a l o t  o f  d e b a t e  o r  d i s c u s s i o n  o v e r  t h e  l a s t  

c o u p l e  o f  d a y s  of h e a r i n g s  r e g a r d i n g  the f a c t  t h a t ,  in A l a s k a  w e  

h a v e  s o m e w h a t  o f  a u n i q u e  s i t u a t i o n  i n  t h a t  t h e  g r o u p s  h e r e ,  for  

t h e  c o m m o n  b o n d ,  m a y  n o t  be as l a r g e  as o u t s i d e ,  s o  w e  h a v e  so m e  

v e r y  u n i q u e  c o n d i t i o n s  t h a t  w e  n e e d  t o  b r i n g  t o g e t h e r  a n d  u t i l i z e  

a b r o a d e r  d e f i n i t i o n  o f  t h e  c o m m o n  b ond. I ' m  w o n d e r i n g ,  j u s t  f r o m  

a p h i l o s o p h i c a l  p o i n t  if  y o u  m i g h t  l i k e  t o  s p e a k  o n  w h a t  k i n d  of 

s t a n d a r d s  y o u  a p p l y  to s e e  t h a t  a c o m m o n  b o n d  e x i s t s  a n d  t h a t  

i t  is e c o n o m i c a l l y  f e a s i b l e .  I ' m  w o n d e r i n g  w h a t  k i n d  of s t a n d a r d s  

w o u l d  b e  d e v e l o p e d ;  w o u l d  t h e y  b e  in the f o r m  o f  r e g u l a t i o n s  o r  

c a n  i t  b e  t h a t  p r e c i s e ?

B R E C H T :  Yes, S e n a t o r  S t u r g u l e w s k i .  A  p a r t  o f  t h e  f i s c a l  n o t e

e n v i s i o n s  an a p p r o p r i a t i o n  f o r  a s t u d y  a n d  f o r  t h e  d r a f t i n g  of 

r e g u l a t i o n s  t o  i n t e r p r e t  a n d  i m p l e m e n t  a n  a c t  t h a t  w o u l d  b e c o m e  

law. T h e  q u e s t i o n  of c o m m o n  b o n d  a n d  s e v e r a l  o t h e r  q u e s t i o n s  t h a t  

m a y  b e  r a i s e d  r e g a r d i n g  the p r e s e n t  b i l l  n e e d  t o  b e  c l a r i f i e d .

. //-



• •

S T U R G U L E W S K I :  In o t h e r  w o r d s  y o u  d o n ' t  h a v e  t h o s e  s t a n d a r d s  s e t  u p

a n d  y o u  w o u l d  a n t i c i p a t e  t h a t  t h e y  w o u l d  b e  d o n e  b y  r e g u l a t i o n .  Is 

t h a t  c o r r e c t ?

B R E C H T :  P r e f e r a b l y  b y  r e g u l a t i o n ,  w e  w o u l d  o f  c o u r s e  l o o k  t o  w h a t

t h e  h i s t o r y  h a d  b e e n  in o t h e r  s t a t e s  t h a t  s e e m  to b e  a t  l e a s t  

s o m e w h a t  s i m i l a r  t o  A l a s k a .  W e  w o u l d  l o o k  to  t h e  r e g u l a t i o n s  a n d  

p r o c e d u r e s  o f  -che N C U A .  T h e y  c e r t a i n l y  w o u l d  h a v e  m o r e  e x p e r i e n c e  

in t h i s  t h a n  w e  w o u l d  s t a r t i n g  r i g h t  of f .  A g a i n ,  g o i n g  b a c k  to 

t h e  f i s c a l  n o t e ,  t h e  s t u d y  w o u l d  o u t l i n e  w h a t  h a s  t o  b e  d o n e  t o 

e s t a b l i s h  a n  a p p r o p r i a t e  m e c h a n i s m  f o r  t h e  r e g u l a t i o n  o f  c r e d i t  

u n i o n s  u n d e r  t h e  act.

S T U R G U L E W S K I :  O k a y ,  I ' v e  b e e n  r a t h e r  o f  t h e  f e e l i n g  t h a t  t h e r e

m a y  h a v e  b e e n  m o r e  d o n e  o n  that; it  s o u n d s  as t h o u g h  y o u  h a v e  

a w a y  t o  g o  if t h i s  b i l l  is e n a c t e d  i n  t h a t  area. O n  p a g e  9, 

l i n e  13, u n d e r  s e c t i o n  0 6 . 4 S . 0 6 0  o n  m e m b e r s h i p .  I ' m  j u s t  

w o n d e r i n g  i f  t h e  w a y  t h a t ' s  l a i d  out, i n c l u d i n g  the o n e  a t  t h e  

end, m e m b e r s  of  the i m m e d i a t e  f a m i l y  o f  a m e m b e r .  Is t h a t  a n o r m a l  

s t a n d a r d  a n d  i n c l u s i o n ?

B R E C H T :  I b e l i e v e  t h a t  the s u b s t a n c e  o f  t h i s  b i ll, to  a l a r g e

e x t e n t ,  c o m e s  f r o m  t h e  m o d e l  c r e d i t  u n i o n  a c t  a n d  c e r t a i n  o t h e r  

s t a t e  a c t s  t h a t  a r e  t h o u g h t  t o  b e  p r o g r e s s i v e .  A s  t o  w h e r e  t h i s  

s p e c i f i c  l a n g u a g e  c o m e s  from, I ' d  h a v e  t o  d e f e r  to Mr. C h a t f i e l d  

w h o  m i g h t  b e  m o r e  f a m i l i a r  w i t h  it.

- - - :

S T U R G U L E W S K I :  J u l i u s ,  if y o u  g o  t o  p a g e  30, l i n e  18. T a l k i n g  in

t h a t  p a r t i c u l a r  s e c t i o n  a b o u t  t h e  s u s p e n s i o n  a n d  j u s t  b e g i n  k i n d



o f  an o v e r v i e w .  I t  c a l l s  f o r  an  a n n u a l  r e p o r t .  T h e r e  a r e  c e r t a i n  

p e r c e n t a g e s  l i s t e d  t h r o u g h o u t  t h e  b i l l  as t o  w h e r e  a c r e d i t  u n i o n  

c a n  p u t  t h e i r  m o n e y  a n d  t h e  a m o u n t  o f  l o a n s  a n d  so on. H o w  o n e r o u s  

a b u r d e n  is i t  g o i n g  to b e  as f a r  as a r e g u l a t o r y  p r o c e s s  g o e s  t o  

s e e  t h a t  c r e d i t  u n i o n s ,  in fact, s t a y  h e a l t h y .  H a v e  y o u  r e a l l y  

c a r e f u l l y  l o o k e d  a t  t h a t  in d r a w i n g  u p  y o u r  f i s c a l  n o t e .  B e c a u s e  

I t h i n k  t h a t  if t h i s  b i l l  p a s s e s ,  w e ' r e  s a y i n g  to  t h e  p u b l i c  t h a t  

w e  a r e  g o i n g  t o  t a k e  o v e r  a c e r t a i n  r e s p o n s i b i l i t y  a n d  I ' m  f r a n k l y  

p r e t t y  s h o c k e d  i n  s o m e  o f  o u r  s u n s e t  r e v i e w s  t o  f i n d  t h a t  o u r  

a b i l i t y  t o  e n f o r c e  a n d  p o l i c e  t h e  l a w s  a n d  r e g u l a t i o n s  t h a t  a r e  

e n a c t e d  is e x t r e m e l y  w e a k .  M y  c o n c e r n  h e r e  is, a r e  w e  h o l d i n g  o u t  

t h a t  w e  a r e  g o i n g  t o  d o  a j o b  a n d  t h e n  f i n d  t h a t  w e  d o n ' t  h a v e  t h e  

r e s o u r c e s  t o  d o  it. I ' d  l i k e  s o m e  c o m m e n t  o n  that.

B R E C H T :  W e  h a v e  t r i e d  to a d d r e s s  t h a t  in t h e  f i s c a l  n o t e .  W e

t r i e d  t o  e s t i m a t e  h o w  m u c h  t i m e  i t  w o u l d  t a k e  t o  d o  a t y p i c a l  

e x a m i n a t i o n  a n d  t o o k  o u r  o w n  e x p e r i e n c e  in e x a m i n i n g  o t h e r  t y p e s  

o f  f i n a n c i a l  i n s t i t u t i o n s  a n d  d r a w n  o n  t h e  e x p e r i e n c e  o f  c e r t a i n  

o t h e r  s t a t e s  in t h e i r  e x p e r i e n c e s  in e x a m i n i n g  i n s t i t u t i o n s .  We 

h a v e  t h a t  a s  a b a s i s  f o r  o u r  e s t i m a t e .  W e  are a l s o  e s t i m a t i n g  t h a t  

w e  w o u l d  h a v e  a p p r o x i m a t e l y  15 c r e d i t  u n i o n s  t h a t  w o u l d  e i t h e r  

c h a r t e r  o r  c o n v e r t .  If it w a s  a m u c h  l a r g e r  n u m b e r ,  t h e n  o b v i o u s l y  

w e  w o u l d  b e  s a t u r a t e d  w i t h  b u s i n e s s  in t h a t  r e s p e c t  a n d  w o u l d  go 

b e y o n d  t h e  p r o j e c t i o n s  o f  the f i s c a l  n o te.

S T U R G U L E W S K I : J u l i u s ,  in t h e  m a t t e r  o f  f i n a n c i a l  i n s t i t u t i o n s  t h a t

a r e  r e g u l a t e d  b y  t h e  s t a t e  c h a r t e r ,  d o  y o u  h a v e  a s p e c i f i e d  ti m e  

t h a t  y o u  go  o n  a n n u a l  i n s p e c t i o n s .  If t h e  a n s w e r  is yes, w o u l d  

y o u  a n t i c i p a t e  in t h e  c r e d i t  u n i o n s  t h a t  y o u  w o u l d  a c t u a l l y  go



a n d  m a k e  a n  i n s p e c t i o n  o r  is it  j u s t  as a  r e p o r t  t o  you. D o  y o u  

g o  o u t  in t h e  f i e l d  a n d  v e r i f y  t h a t ?

B R E C H T :  O u r  p o l i c y ,  l e t ' s  s a y  w i t h  r e s p e c t  to o t h e r  f i n a n c i a l

i n s t i t u t i o n s ,  w o u l d  b e  t o  d o  a f i e l d  e x a m i n a t i o n .  O n  a p e r i o d i c  

b a s i s .  W e  w o u l d  d o  t h e  s a m e  w i t h  c r e d i t  u n i o n s  i f  t h i s  b i l l  

b e c o m e s  law. In f a ct, I t h i n k  t h i s  b i l l  s p e c i f i e s  an  a n n u a l  

e x a m i n a t i o n  s o  w e  w o u l d  b e  r e q u i r e d  t o  d o  a n  e x a m i n a t i o n  a t  l e a s t  

o n c e  a y e a r .  T h e r e  m i g h t  b e  a n e e d  f o r  s p e c i a l  e x a m i n a t i o n s  if 

t h e r e  w e r e  p a r t i c u l a r  p r o b l e m s  w i t h  a s p e c i f i c  c r e d i t  u n i o n .

S T U R G U L E W S K I :  J u l i u s ,  o n e  o t h e r  q u e s t i o n .  T h e r e  w a s  s o m e  d i s c u s s i o n

a t  t h e  e a r l i e r  h e a r i n g  t h a t  y o u  d i d n ' t  h a v e  an o p p o r t u n i t y  to h e a r .  

T h e r e  w a s  t a l k  a b o u t  p o s s i b l e  a d o p t i o n  o f  a fee s c h e d u l e  t h a t  w o u l d  

g o  a l o n g  w a y  t o w a r d  f u n d i n g  t h e  n e c e s s a r y  s t a f f  t o  r e g u l a t e .

W h a t  is y o u r  f e e l i n g  o n  t h a t  as  f a r  as c r e d i t  u n i o n s  m e e t i n g  p a r t  of 

the c o s t  of  t h e  o p e r a t i o n  o f  y o u r  d e p a r t m e n t ?

B R E C H T :  T h e  f e e  s c h e d u l e  t h a t  h a d  a p p e a r e d  in a p r e v i o u s  v e r s i o n

o f  t h i s  b i l l  w o u l d  g e n e r a t e  f e e s  t h a t  w o u l d  n o t  c o m e  c l o s e  to p a y i n g  

t h e  c o s t  of d o i n g  a n  e x a m i n a t i o n  a n d  t h e  r e a s o n  w h y  t h e  c r e d i t  

u n i o n s  w i l l  p a y  t h e  f u l l  c o s t  i n c u r r e d  b y  t h e  d e p a r t m e n t  in c o n d u c t i n g  

an e x a m i n a t i o n  i.s to p u t  t h e m  o n  a p a r  w i t h  o t h e r  f i n a n c i a l  i n s t i t u­

t i o n s  w i t h  r e s p e c t  to p a y m e n t  o f  fees. U n d e r  t h e  p r e s e n t  law, 

u n d e r  A S  0 6 . 0 1 . 0 1 0 ,  a n y  f i n a n c i a l  i n s t i t u t i o n  t h a t  is s u b j e c t  to 

the r e g u l a t i o n  o f  t h e  d e p a r t m e n t  m u s t  p a y  t h e  c o s t s  i n c u r r e d  b y  

t he d e p a r t m e n t  in e x a m i n a t i o n  o r  i n v e s t i g a t i o n s .  I t ' s  p r e t t y  c l e a r  

as to h o w  f a r  t h a t  g o e s .  It i n c l u d e s  t h e  c o s t  of  t h e  e x a m i n e r ,  

t h e  s a l a r y  a n d  b e n e f i t s  o f  t h e  e x a m i n e r ,  p l u s  t r a v e l  a n d  p e r  d i e m



if .it's a f i e l d  e x a m i n a t i o n .  D u r i n g  t h e  c o u r s e  o f  t h e  o n - s i t e  

e x a m i n a  ;ion a n d  i n c l u d i n g  t h e  t i m e  n e c e s s a r y  to  w r i t e  u p  t h e  

e x a m i n a t i o n  r e p o r t  w i t h  t h e  i n v e s t i g a t i v e  r e p o r t  a f t e r  t h e  

e x a m i n e r  r e t u r n s  f r o m  t h e  fi e l d .  T h a t  i s  a l a r g e  p o r t i o n  o f  

the c o s t  of  a d m i n i s t e r i n g  t h e  p r o g r a m .  R o u g h  f i g u r e s ,  2 5 %  or 

so. I w o u l d  s a y  t h a t  if  w e ' r e  g o i n g  t o  h a v e  s o m e  s o r t  o f  a d m i n i s t r a­

t i v e  fee o r  a s s e s s m e n t  f o r  a d m i n i s t r a t i v e  c o s t s  t h a t  i t  s h o u l d  be 

a p p l i e d  a c r o s s  t h e  b o a r d  o n  a l l  f i n a n c i a l  i n s t i t u t i o n s .

S T U R G U L E W S K I :  J u l i u s ,  I ' m  a f r a i d  I ' m  a l i t t l e  b i t  lost. Y o u

r e f e r  to .010 w h e r e  y o u  h a v e  t h e  f u l l  c o s t .  D o e s  it m e a n  t h e n  

t h a t  w i t h  t h i s  b i l l  w e ' r e  c o v e r e d  f o r  t h e  f i e l d  e x a m i n a t i o n  a n d  

all t h e  a t t e n d e n t  c o s t s .  B u t  it  d o e s  n o t  g o  b e y o n d  t hat, is t h a t  

b a s i c a l l y  w h a t  y o u  s a i d ?

B R E C H T :  T h a t ' s  r i g h t ,  it d o e s  n o t  c o v e r ,  f o r  i n s t a n c e ,  t h e  t i m e

t h a t  w o u l d  b e  s p e n t  b y  an e x a m i n e r  in a n s w e r i n g  a c o n s u m e r  c o m p l a i n t  

o r  t h e  t i m e  s p e n t  in p r e p a r i n g  s t a t i s t i c s  in r e s p o n s e  to i n q u i r i e s  

f r o m  t h e  p u b l i c  o r  f r o m  l e g i s l a t i v e  p e r s o n n e l  o r  w h a t e v e r .  T h e r e  

are c e r t a i n  a d m i n i s t r a t i v e  c o s t s  t h a t  a r e  i n v o l v e d  i n  a d m i n i s t e r i n g  

the b a n k  a n d  f i n a n c i a l  i n s t i t u t i o n s  t i t l e s  t h a t  n o  i n s t i t u t i o n  

at t h e  p r e s e n t  t i m e  p a y s  for. I t ' s  t h e  t a x p a y e r  t h a t  p a y s  for it.

S T U R G U L E W S K I :  O k a y ,  b u t  w h a t  is in t h e  l a w  now. I t ' s  c o n s i s t e n t

w i t h  o t h e r  f i n a n c i a l  i n s t i t u t i o n s  so c r e d i t  u n i o n s  w o u l d  j u s t  fit 

in a n d  p a y  t h e  s a m e  f e e s  o r  s a m e  p r o p o r t i o n s .

B R E C H T :  A l r i g h t ,  I s a i d  I d i d n ' t  k n o w  t h e  e x a c t  c i t a t i o n ,  b u t

t h e r e  is a p r o v i s i o n  f o r  e x a m i n a t i o n  f o r  f i n a n c i a l  i n s t i t u t i o n s .



H e r e ,  for e x a m p l e ,  s e c t i o n  0 6 . 4 5 . 4 5 0  o n  p a g e  34 m a k e s  r e f e r e n c e  to  

the c o s t  of t h e  i n v e s t i g a t i o n  i n c u r r e d  i n  m a k i n g  a p p l i c a t i o n  for 

a b r a n c h  b y  t h e  d e p a r t m e n t  s h a l l  b e  p a i d  b y  t h e  a p p l i c a n t  in 

a c c o r d a n c e  w i t h  A S  0 6 . 0 1 . 0 1 0 .  T h a t  t i e s  d i r e c t l y  i n t o  t h a t  s t a t u t e .  

T h e r e  is a s i m i l a r  p r o v i s i o n  f o r  p r o c e s s i n g  a n  a p p l i c a t i o n  for 

a n e w  a s s o c i a t i o n  p r o b a b l y  c l o s e r  t o  t h e  b i l l .

C H A T F I E L D :  A t  t h e  b o t t o m  o f  p a g e  16 a n d  t h e  t o p  o f  p a g e  17 t h e r e

a r e  r e f e r e n c e s  to  t h a t  s t a t u t e  a n d  t h e  f a c t  t h a t  t h e  c r e d i t  u n i o n  

s h a l l  b e  r e q u i r e d  t o  p a y  t h e  f e e s  n e c e s s a r y  f o r  i n v e s t i g a t i o n s  a n d  

e x a m i n a t i o n s .  L e t  m e  s a y  t h a t  it is o u r  i n t e n t i o n  t h a t  t h e  s u p e r -  

v. s i o n  o f  c r e d i t  u n i o n s  b e  s e l f - s u s t a i n i n g .  T h a t  is t h e  c a s e  w i t h  

t h e  N C U A ;  t h a t  a g e n c y  h a s  n o  a p p r o p r i a t i o n  f r o m  t h e  g e n e r a l  f u n d  

o f  t h e  U n i t e d  S t a t e s .  T h e y  a r e  s t r i c t l y  s e l f  s u p p o r t i n g  b a s e d  

o n  e x a m i n a t i o n  a n d  i n v e s t i g a t i o n  fees. T h a t  is o u r  i n t e n t i o n  h e r e  

a l t h o u g h  w e  r e a l i z e  t h a t  it  m i g h t  w o r k  s o m e  b u r d e n  o n  s m a l l e r  c r e d i t  

u n i o n s .  I t h i n k  w e  d o  n o t  w i s h  to  t a k e  i s s u e  w i t h  t h e  f i s c a l  n o t e  

t h a t  J u l i u s  h a s  d o n e ,  h o w e v e r ,  h e  m a y  h a v e  b e e n  a l i t t l e  o p t i m i s t i c  

in t h e  n u m b e r  of  c r e d i t  u n i o n s  a n d  I t h i n k  h i s  f i s c a l  n o t e  i n c l u d e s  

s o m e  s t a r t - u p  c o s t s  f o r  t h e  i n i t i a l  g u i d e l i n e s  a n d  r e g u l a t i o n s  t h a t  

w o u l d  be  r e q u i r e d .  W e  h a v e ,  a n d  I w i l l  p r o v i d e  y o u  w i t h ,  a c o p y  

o f  a s u r v e y  of s t a t e  r e g u l a t o r s  o f  a l l  t h e  v a r i o u s  s t a t e s  a n d  I 

b e l i e v e  it i n c l u d e s  t h e  C a n a d i a n  p r o v i n c e s  as w e l l ,  w h i c h  m a y  be of 

l e s s  s i g n i f i c a n c e ,  s h o w i n g  t h e  n u m b e r  of f i n a n c i a l  i n s t i t u t i o n s  

t h a t  e a c h  o f  t h e m  s u p e r v i s e s  a n d  t h e  n u m b e r  o f  p e r s o n s  t h a t  t h e y

h a v e  e m p l o y e d  to d o  t hat. A g a i n ,  it is o u r  i n t e n t  to b e  s e l f -

s u p p o r t i n g ,  w e  a r e  s e l f - s u p p o r t i n g  o n  the n a t i o n a l  le v e l ;  w e  

i n t e n d  to p a y  t h e  f e e s  n e c e s s a r y  to s u p p o r t  p r o p e r  s u p e r v i s i o n

o f  c r e d i t  u n i o n s  u n d e r  t h i s  act.



S T U R G U L E W S K I :  J u l i u s ,  o n e  f u r t h e r  q u e s t i o n .  W h a t  t y p e  o f  m a g i c

h a t  d i d  y o u  u s e  to a r r i v e  a t  y o u r  f i g u r e  o f  s o m e  15. I ' m  j u s t  

c u r i o u s ;  I ' d  l i k e  to t h i n k  a b o u t  if t h i s  b i l l  p a s s e s ,  w h a t  h a p p e n s  

in t h e  s t a t e  t o  t h e  c r e d i t  u n i o n s .  W e  hc.ve h a d  q u i t e  a b i t  of  

t e s t i m o n y  f r o m  p e o p l e  s t a t i n g  t h a t  t h e y  f e e l  t h a t  t h e r e  w i l l  n o t  

n e c e s s a r i l y  b e  a m a s s  c h a n g e  f r o m  f e d e r a l  t o  s t a t e .  O f  c o u r s e  

t h e y  h a v e  t o  w a i t  a n d  s e e  h o w  r e g u l a t i o n s  a n d  so o n  a r e  d e v e l o p e d  

u n d e r  the n e w  law, b u t  w h a t  b a s i s ,  if any, d i d  y o u  u s e  f o r  p i c k i n g  

t h a t  f i g u r e  a n d  v/hat's y o u r  f e e l i n g  as to w h a t  w i l l  h a p p e n  in t h e  

c r e d i t  u n i o n  f i e l d  i n  A l a s k a  if t h i s  b i l l ,  i n  fact, d o e s  b e c o m e  law?

B R E C H T :  T h e  f i g u r e  15, I m u s t  a d m i t ,  is a n  a r b i t r a r y  f i g u r e .

B u t  it ' s  b a s e d  in s o m e  r e s p e c t  on  the g e n e r a l  i n t e r e s t  in th i s  

l e g i s l a t i o n .  T h e  s u s t a i n e d  i n t e r e s t  o v e r  t h e  p a s t  t h r e e  y e a r s  

t h a t  I h a v e  b e e n  a s s o c i a t e d  w i t h  it a n d  e v e n  b e f o r e  that. And, 

in fact, in p r e v i o u s  t i m e s  t h e r e  w a s  m o r e  t a l k  a b o u t  c o n v e r s i o n  

to s t a t e  c h a r t e r .  T h e r e  w a s  o n e  p e r s o n  w h o  t e s t i f i e d  t h a t  t h e y  

w o u l d  be v e r y  l i k e l y  to s u b m i t  an a p p l i c a t i o n  f o r  c o n v e r s i o n  to 

s t a t e  c h a r t e r .  I t h i n k  t h a t  t h o s e  o t h e r  f e d e r a l  c r e d i t  u n i o n s  

t h a t  h a v e  t e s t i f i e d  o b v i o u s l y  l e t t i n g  t h e i r  p r e s e n t  r e g u l a t o r s  

k n o w  t h a t  t h e y  a r e  j u s t  c h a f i n g  a t  the b i t  to c o n v e r t  o n c e  the 

s t a t e  c h a r t e r  l e g i s l a t i o n  w a s  p r o v i d e d .  In a n y  c ase, I t h i n k  t h a t  

it w o u l d  t a k e  a t  l e a s t  oi.e e x a m i n e r ,  a v e r y  c o n s e r v a t i v e  e s t i m a t e ,  

to h a n d l e  the n e c e s s a r y  e x a m i n a t i o n  of  the i n s t i t u t i o n s .  O b v i o u s l y  

if w e  h a v e  o n e  o r  t w o  n e w  i n s t i t u t i o n s  a n d  n o  m o r e ,  t h a t ' s  a 

d i f f e r e n t  s t o r y  f r o m  10 to 15. B u t  if w e  g e t  s o m e t h i n g  l i k e  10 

to 15 w e ' r e  g o i n g  to b e  t a l k i n g  a b o u t  k e e p i n g  o n e  e x a m i n e r  b u s y

p r e t t y  m u c h  f u l l  t i m e  a n d  v e r y  l i k e l y  m o r e  t h a n  o n e  e x a m i n e r ,  o n e  

a n d  o n e - h a l f  e x a m i n e r s .  I ' m  n o t  s u g g e s t i n g  t h a t  t h e  d e p a r t m e n t
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B R A D L E Y :  T h a n k  y o u  v e r y  m u c h ,  M i k e .  Mr. B u z z  H o f f m a n ,  y o u r

c u r r e n t  p r e s i d e n t  o f  t h e  A l a s k a  B a n k e r s  A s s o c i a t i o n  h a s  i n s i s t e d  

t h a t  w e  h a v e  o n e  m o r e  h e a r i n g  w h e n  y o u r  l o b b y i s t ,  W e s  C o y n e r ,  

a r r i v e s  b a c k  f r o m  h i s  v a c a t i o n .  So, in a l l  f a i r n e s s ,  I t h i n k  

w e  p o s s i b l y  w i l l  h a v e  to  h a v e  o n e  m o r e  a n d  so a t  t h a t  t i m e  y o u  

w i l l  h a v e  a n o t h e r  o p p o r t u n i t y  to  t e s t i f y .

F a i r b a n k s  t e s t i m o n y  w a s  c o n c l u d e d .

C H A T F I E L D :  F i r s t  o f  all, I t h i n k  t h a t  t h e  t e s t i m o n y  t h a t  y o u ' v e

h e a r d  o v e r  the t w o  d a y s  o f  h e a r i n g s  h a s  b e e n  b e n e f i c i a l  t o  us 

a s  w e l l  as to y o u r s e l v e s .  I t h i n k  t h e r e  w e r e  m a n y  g o o d  p o i n t s  

b r o u g h t  out; a lot o f  q u e s t i o n s  r a i s e d  a n d  p e r h a p s  it  w o u l d  b e  b e s t  

to a d d r e s s  a c o u p l e  o f  t h o s e  now. O n  T u e s d a y  t h e r e  w e r e  a c o u p l e  of  

q u e s t i o n s  c o n c e r n i n g  t h e  f u n c t i o n  of the c e n t r a l  c r e d i t  u n i o n  p r o­

v i d e d  for in t h i s  b i l l .  I t  w a s  m e n t i o n e d  a g a i n  t h a t  it is a c r e d i t  

u n i o n  for c r e d i t  u n i o n s .  It s e r v e s  a c o r p o r a t e  f u n c t i o n  in c o r r e c t­

ing  l i q u i d i t y  m i s m a t c h e s  in e s s e n c e .  S h i f t i n g  f u n d s  f r o m  c r e d i t  

u n i o n s  t h a t  are in a l i q u i d  p o s i t i o n  to t h o s e  t h a t  h a v e  n e e d s  to 

b o r r o w .  T h e s e  t e n d  t o  b e  s e a s o n a l  t h i n g s  a n d  t h e  e x a m p l e  w a s  u s e d  

o f  t e a c h e r s  c r e d i t  u n i o n s  t h a t  h a v e  s u r p l u s e s  a t  t i m e s  o f  t h e  y e a r  

w h e n  a g r i c u l t u r a l  o r  o t h e r  c r e d i t  u n i o n s  m a y  h a v e  n e e d s  f o r  b o r r o w­

ing. A s  far as w h a t  h a p p e n s  now, I b e l i e v e  th a t  w a s  a s k e d .  T h e r e  

is s o m e  i n f o r m a l  i n t e r l e n d i n g  b e t w e e n  c r e d i t  u n i o n s  in t h e  s t a t e  

to  s e r v e  t h i s  l i q u i d i t y  m i s m a t c h  p r o b l e m .  H o w e v e r ,  it is i n f o r m a l  

a n d  m o s t  of t h i s  a c t i v i t y  f l o w s  to and f r o m  t h e  W e s t c o r p  F e d e r a l  

C r e d i t  U n i o n  w h i c h  is a c o r p o r a t e  c e n t r a l  c r e d i t  u n i o n  in C a l i f o r n i a  

t h a t  h a s  a g r e e d  to s e r v e  t h i s  r e g i o n .  If t h e r e  is n o  s t a t e  act, 

then, in fact, w e  w i l l  f i l e  f o r  a f e d e r a l  c o r p o r a t e  c e n t r a l  c h a r t e r

I (s



w o u l d  just run off a n d  i m m e d i a t e l y  hire two a d d i t i o n a l  examiners. 

W e  w o u l d  h i r e  a d d i t i o n a l  e x a m i n e r s  as the w o r k l o a d  required.

S T U R G U L E W S K I :  T h a n k  y o u  Julius. J u s t  a final q u e s t i o n .  If

y o u  t u r n  to p a g e  23, l i n e  8. I ' m  sure that this is a q u e s t i o n  that 

w i l l  be a n s w e r e d  b y  s o m e  o f  the p e o p l e  here, b u t  are t h o s e  sta n d a r d  

p e r c e n t a g e s  for re a l  e s t a t e  loans; are you c o m f o r t a b l e  w i t h  those?

BRECHT: I b e l i e v e  t h a t  t h a t  w a s  s t a n d a r d  l a n g u a g e  f r o m  a n o t h e r

act. Mr. C h a t f i e l d  m i g h t  b e  able to a n s w e r  that.

S T U R G U L E W S K I :  Mr. C h a t f i e l d  i n d i c a t e s  that t h o s e  are fede r a l

r e g u l a t i o n s .  T h a n k  y o u  v e r y  much, Julius.

T e s t i m o n y  w a s  c o n c l u d e d  f r o m  Juneau. C h a i r m a n  B r a d l e y  c h e c k e d

b a c k  wi t h  the o t h e r  s i t e s  for a d d i t i o n a l  w i t n e s s e s .  F a i r b a n k s  

ha d  o n e  wi t n e s s ,  M i c h a e l  W e i s  f r o m  Firsi N a t i o n a l  B a n k  of Fairbanks.

WEIS: I w o u l d  just li k e  to e m p h a s i z e  that I am  s p e a k i n g  on

b e h a l f  of the 1st N a t i o n a l  B a n k  of F a i r b a n k s  and the b a n k i n g  

i n d u s t r y  in g eneral. W e  at the 1st N a t i o n a l  Ba n k  of Fairbanks, 

as we have i n d i c a t e d  to n u m e r o u s  m e m b e r s  of the c r e d i t  union 

a s s o c i a t i o n ,  do, in p r i n c i p a l ,  a g r e e  w i t h  the b i l l  t h a t  is now 

b e f o r e  the l e g i s l a t u r e .  We  feel that the bill is c o n s i s t e n t  w i t h  

the e x i s t i n g  f i n a n c i a l  s y s t e m  of dual s t r u c t u r e  t h a t  was e s t a b l i s h e d  

w i t h i n  the c o n s t i t u t i o n  of the U n i t e d  States and we  al s o  feel that 

the i n c r e a s e d  c o m p e t i t i v e  n a t u r e  of the bi l l  for the b e n e f i t  of 

the A l a s k a n  c o n s u m e r  is w e l c o m e d  by our bank in e n a b l i n g  us to 

s h a r p e n  our sk i l l s  and b e t t e r  b e n e f i t  those indi v i d u a l s .

!  {*9



b e c a u s e  w e  feel t h i s  is an i m p o r t a n t  f u n c t i o n  t h a t  is n o t  yet s e r v e d  

in Alas k a .  I h a v e  h a d  the p a p e r s  on m y  d e s k  for s e v e r a l  m o n t h s  to  

file an a p p l i c a t i o n  for a f e d e r a l  c o r p o r a t e  c e n t r a l  c h a r t e r  and I 

h a v e  n o t  s u b m i t t e d  t h o s e  p e n d i n g  r e s o l u t i o n  of w h a t  h a p p e n s  w i t h  the 

s t a t e  act. It w o u l d  b e  o u r  d e s i r e  to ha v e  s t a t e  s u p e r v i s i o n  for 

the o t h e r  r e a sons t h a t  h a v e  b e e n  stated. F o r  the c o r p o r a t e  c e n t r a l  

as w e l l  as for the i n d i v i d u a l  c r e d i t  u n i o n s  that m i g h t  co m e  u n d e r  

the act.

■ 1 • '   --------------------------------

ST U R G U L E W S K I :  On t h a t  issue, are there o t h e r  f u n c t i o n s  t h a t  t h e y

fill such as in the c a s e  o f  a s u s p e n s i o n  or  one t h a t ' s  in t e m p o r a r y  

f i n a n c i a l  p r o b l e m s  o r  is th i s  l i q u i d i t y  m i s m a t c h  the p r i m a r y  

r e a s o n  for the e s t a b l i s h m e n t  of the c r e d i t  u n i o n ' s  c r e d i t  union.

C H A T F I E L D :  T h e r e  a r c  p e r h a p s  some o t h e r  f u n c t i o n s  t h a t  the c e n t r a l

w o u l d  fill in terms of s e t t l e m e n t  and w i r e  t r a n s f e r s  and some o t h e r  

n e e d s  that occui to the c o r p o r a t e  f u n c t i o  of the c r e d i t  union.

H owever, some c e n t r a l  c r e d i t  u n i o n s  serve as l i q u i d a t i n g  agents 

bu t  they are g e n e r a l l y  t h o s e  c r e d i t  u n i o n s  th a t  a l s o  s e rve ind i v i d u a l  

m e m b e r s  and s ince this c r e d i t  u n ion is i n t e n d e d  to serve a c o r p o r a t e  

f u n c t i o n  only, J. r a t h e r  d o u b t  that it w o u l d  e n g a g e  its ser v i c e s  

as a l i q u i d a t i n g  a g e n t  a l t h o u g h  th a t ' s  possi b l e ,  b u t  th i s  is not 

i n t e n d e d  to be an i idividua] m e m b e r  type c r e d i t  union. Th i s  

a s s o c i a t i o n  w o n  i ha v e  c o r p o r a t e  m e m b e r s  c o n s i s t i n g  of c r e d i t  unions 

w i t h i n  the s t ate th a t  c h o o s e  to join. P e r h a p s  n o w  w e  c o u l d  mo v e  on 

to a d d r e s s  the q u e s t i o n s  on the field of m e m b e r s h i p  and Sen. S t u r g u l e w s k i  

and o t h e r s  m a y  ha v e  r a i s e d  some q u e s t i o n s  on this. J u l i u s  Br e c h t  

i  m a k e  r e f e r e n c e  to it, b u t  w e  m i g h t  talk n o w  a b o u t  s e c tion 60 

c o n c e r n i n g  the field of m e m b e r s h i p  of c r e d i t  unions. T h i s  g e n e r a l l y



f o l l o w s  f e d e r a l  p r o c e d u r e s ,  h o w e v e r ,  t h e  f e d e r a l  c r e d i t  u n i o n  a c t  

i t s e l f  is r a t h e r  n a r r o w  a b o u t  w h a t  is s a y s  a b o u t  f i e l d  o f  m e m b e r s h i p .

It p e r m i t s ,  for e x a m p l e ,  t h e  k i n d s  of  g a t h e r i n g  t o g e t h e r  of  s i m i l a r  

g r o u p s  t h a t  v  h ”-' t a l k e d  a b o u t  i n  t h i s  b i l l .  T h e  p r o b l e m  h a s  b e e n  

i n  t h e  regul s, so  w h a t  w e  h a v e  h e r e  is an e n u m e r a t i o n  of t h e

t y p e s  of c r e d i t  u n i o n s  t h a t  c o u l d  b e  f o r m e d .  T h e  m a i n  d i f f e r e n c e  

b e t w e e n  t h i s  a n d  w h a t  is c u r r e n t l y  a v a i l a b l e  f r o m  t h e  n a t i o n a l  

c r e d i t  un. :>n a d m i n i s t r a t i o n  is i n  t h e  t e r m  " e m p l o y e e s  o f  r e l a t e d  

o r  n e i g h b o r i n g  i n d u s t r i e s " .  T h i s  is a n  i s s u e  w h i c h  N C U A  h a s  g o n e  

b a c k  a n d  f o r t h  o n  a n d  s o m e t i m e s  b e e n  i n c o n s i s t e n t .  S o m e t i m e s  t h e y  

s a y  y e s  y o u  c a n  c h a r t e r  a c r e d i t  u n i o n  t o  s e r v e  e v e r y b o d y  in t h i s  

i n d u s t r i a l  p a r k  a n d  n e x t  y e a r  t h e y  s a y  n o  w e ' r e  n o t  d o i n g  t h a t  a n y m o r e .  

S o  w e ' r e  t a l k i n g  h e r e  a b o u t  r e l a t e d  e m p l o y e e  g r o u p s ,  r e l a t e d  

f i e l d s  of m e m b e r s h i p ,  r e l a t e d  p e o p l e  t o  s e r v e  s u c h  g r o u p s  as 

t h e  b a r  a s s o c i a t i o n  t h a t  y o u  h e a r d  from, t h e  b r o a d c a s t e r ' s  a s s o c i a­

tio n ,  w h i c h  y o u  h e a r d  f r o m  w h i c h  is c o m p o s e d  o f  s m a l l  e m p l o y e r ' s  

i n  a w i d e  field, b u t  w i t h o u t  s u f f i c i e n t  n u m b e r s  t o  f o r m  t h e i r  

o w n  c r e d i t  u n i o n  so w e ' r e  c l e a r l y  t a l k i n g  a b o u t  a s i t u a t i o n  t h a t  

is n o t  u n i q u e  to, b u t  m o r e  s e r i o u s  in A l a s k a  t h a n  s o m e  o t h e r  p l a c e s .  

W e ' r e  t a l k i n g  a b o u t  s m a l l  g r o u p s  o f  e m p l o y e e s  a n d  a w a y  to  s e r v e  

t h o s e  by  t h i s  l a n g u a g e  " e m p l o y e e s  o f  r e l a t e d  o r  n e i g h b o r i n g  

i n d u s t r i e s "  and the n e i g h b o r i n g  i n d u s t r i e s ,  t h e  i n d u s t r i a l  p a r k  

e x a m p l e ,  m i g h t  b e  an e x a m p l e  o f  h o w  y o u  w o u l d  s e r v e  s o m e  s m a l l  

e m p l o y e r s  t h r o u g h  t h a t  p r o v i s i o n .  S e n a t o r  S t u r g u l e w s k i ,  h a v e  

J u l i u s '  a n d  my  c o m m e n t s  a n s w e r e d  y o u r  q u e s t i o n s ?

S T U R G U L E W S K I :  I t h i n k  t h e  a r e a  I w o u l d  b e  i n t e r e s t e d  in t a k i n g

a l o o k  at w o u l d  b e  t h e  r e g u l a t i o n s  b e c a u s e  t h e s e  w o r d s  a r e  c e r t a i n l y  

b r o a d  e n o u g h  to b r i n g  in a n d  m e e t  s o m e  v e r y  s p e c i f i c  n e e d s ,  b u t



f r o m  t h e  s a f e t y  o f  t h e  i n d i v i d u a l  d e p o s i t ,  o b v i o u s l y ,  t h o s e  s t a n d a r d s  

t h a t  a r e  u s e d  to d e t e r m i n e  t h e  e c o n o m i c  h e a l t h  o f  it a r e  t e r r i b l y  

i m p o r t a n t  as w e l l  as t h e  o n g o i n g  r e g u l a t i o n s  to b e  s u r e  t h a t  it

c o n t i n u e s  to b e  a v i a b l e  o r g a n i z a t i o n .

C H A T F I E L D :  Yes, I a p p r e c i a t e  t h a t  a n d  I w a s  g o i n g  t o  a d d r e s s  t h i s

e c o n o m i c  v i a b i l i t y  q u e s t i o n  n e x t ,  b u t  I t h i n k  t h a t  y o u  h a v e  b r o u g h t  

u p  s o m e  v e r y  g o o d  p o i n t s  i.n n o t i n g  t h a t  t h e  f i e l d  o f  m e m b e r s h i p  

i n c l u d e s  m e m b e r s  o f  t h e  i m m e d i a t e  f a m i l y  a n d  t h a t ' s  f u r t h e r  d e f i n e d  

w i t h i n  t h a t  s e c t i o n  a n d  I t h i n k  t h e  f a c t  t h a t  t h i s  c l o s e l y  f o l l o w s  

t h e  f e d e r a l  c r e d i t  u n i o n  p r o v i s i o n s  e x c e p t  f o r  t h o s e  w e  h a v e  t a l k e d  

a b o u t  f o r  n e i g h b o r i n g  a n d  r e l a t e d  i n d u s t r i e s  p a r t i c u l a r l y  t o  s e r v e  

t h e  n e e d s  of  A l a s k a n s .

M A R T I N :  I h a v e  c o n c e r n s  s i m i l a r  to  Sen. S t u r g u l e w s k i  o n  t h e  s t a r t­

u p  c o s t s ,  Mr. C h a t f i e l d ,  a n d  s o m e t i m e s  in the t e s t i m o n y  t h a t ' s

g i v e n  I f e e l  t h a t  w e ' r e  p r o m i s i n g  t h a t  g o l d e n  l i g h t  f o r  e v e r y b o d y ;

h e r e ' s  t h e  a n s w e r  to  a l l  y o u r  f i n a n c i a l  w o r r i e s  i n  t h e  w o r l d  a n d  

t h e  s t a r t - u p  c o s t s ,  n o w  t h a t  w e ' v e  g o t t e n  m o r e  i n t o  it, s e e m  t o  

b e  p r o h i b i t i v e  f o r  c e r t a i n  g r o u p s ,  e s p e c i a l l y  w i t h  t h e  r e g u l a t i o n s  

s e e m s  to b e  a d e a l  w h e r e  t h e  p e o p l e  w a n t  t o  f u n d  t h e i r  o w n  o r g a n i z a­

t i o n  e v e n  t h o u g h  t h e y  w i l l  b e  p a y i n g  t h e  g o v e r n m e n t  f o r  s e r v i c e s .  

S e e m s  w e ' r e  d e v e l o p i n g  f a l s e  p r e t e n s e s  to b e g i n  w i t h ;  t h e r e  a r e  

o n l y  so m a n y  g r o u p s  t h a t  y o u  c a n  d i v i d e  u p  i n t o  t o  t a k e  c a r e  of 

y o u r s e l f .  W e  c a n  h a v e  t h e  S c a n d i n a v i a n s  of  A l a s k a ,  w e  c a n  h a v e  t h e  

C u b a n  g r o u p s  of A l a s k a ,  a n d  a l l  t h e s e  w o u l d  b e  v i a b l e  p e o p l e  s a y i n g  

w e  d e s e r v e  t o  be  r e c o g n i z e d  b u t  y e t  t h e y  c a n ' t  p a y  f o r  t h e m s e l v e s .

Is t h e r e  a n y t h i n g  to p r o t e c t  t h e  t a x p a y e r s  f r o m  s a y i n g  w e l l ,  w e  

h a v e  a d i s c r i m i n a t o r y  l a w  h e re, t h e r e f o r e  t h e s e  g r o u p s  w h o  c a n n o t



f u n d  t h e m s e l v e s  w i l l  b e  e x e m p t  f r o m  t h e s e  r e g u l a t o r y  s t a r t - u p  c o s t s  

a n d  p e r h a p s  b e c a u s e  t h e s e  p e o p l e  a r e  w h a t  t h e y  a r e  a n d  t h e i r  

e c o n o m i c  c o n d i t i o n s ,  w e  w i l l  w a i v e  t h e  cost. H o w  d o  y o u  f e e l  a b o u t  

t h a t ?

C H A T F I E L D :  F i r s t  o f  all, j u s t  as a m a t t e r  o f  i n f o r m a t i o n ,  t h e r e

a r e  c r e d i t  u n i o n s  i n  v a r i o u s  p a r t s  of t h e  c o u n t r y  s e r v i n g  g r o u p s  

s u c h  as t h e  C u b a n s  l o c a t e d  h e r e  o r  t h e  S c a n d i n a v i a n s  l o c a t e d  there. 

T h o s e  k i n d s  o f  t h i n g s  d o  e x i s t  a l t h o u g h  t h u s  f a r  n o t  in  A l a s k a .

W e ' r e  t a l k i n g  a b o u t  t h e  e c o n o m i c  v i a b i l i t y ,  a n d  i t ' s  b e e n  n o t e d  

t h a t  t h e  C o m m i s s i o n e r  is c h a r g e d  w i t h  the r e s p o n s i b i l i t y  o f  d e t e r­

m i n i n g  t h a t ,  a n d  J u l i u s  l i s t e d  t h e  w a y s  in  w h i c h  t h e y  w o u l d  a t t e m p t  

t o  d o  t h a t .  W e ' r e  a l s o  t a l k i n g  a b o u t  s t a r t - u p  c o s t s  t h a t  c a n  be  

a m o r t i z e d  o v e r  a c e r t a i n  p e r i o d  a n d  t h a t ' s  t h e  w a y  i t ' s  d o n e  now. 

W h e n  c r e d i t  u n i o n s  a r e  f o r m e d  t h e r e  are c e r t a i n  s t a r t - u p  c o s t s  t h a t  

a r e  i n c u r r e d  a n d  t h o s e  a r e  a m o r t i z e d  o v e r  an  a c c o u n t i n g  p e r i o d  so 

t h a t  t h e y  n e e d  n o t  b e  e x p e n s e d  o f f  all a t  o n c e  w i t h  t h e  a c c o m p a n y i n g  

b u r d e n  t h a t  t h a u  w o u l d  b r i n g  o n  t h e  c r e d i t  u n i o n .  D u t  I c a n  t e l l  

y o u  t h a t  w e  a r e  a l s o  n o t  i n t e r e s t e d  in f o r m i n g  a l o t  of  m a r g i n a l  

c r e d i t  u n i o n s  t h a t  w o u l d  r e q u i r e  c o n s t a n t  w o r k  a n d  s t r u g g l e  to  k e e p  

t h e m  a c t i v e ,  b e c a u s e  as t h e  s t a t e  t r a d e  a s s o c i a t i o n  o f  c r e d i t  

u n i o n s ,  t h a t  f u n c t i o n  w o u l d  f a l l  u p o n  us a n d  w e  d o n ' t  h a v e  the 

r e s o u r c e s  n o r  the d e s i r e  t o  s e e  a b u n c h  o f  c r e d i t  u n i o n s  b r o u g h t  

i n t o  b e i n g  t h a t  w o u l d  r e q u i r e  c o n s t a n t  h a n d h o l d i n g  o n  a lo n g  t e r m  

b a s i s .  W e  d o n ' t  h a v e  t h e  r e s o u r c e s  to d o  t h a t  a n d  t h a t  i s  o u r  

r e s p o n s i b i l i t y  s h o u l d  it o c c u r ,  so w e  h a v e  a d e f i n i t e  i n t e r e s t  in 

s a y i n g  c r e d i t  u n i o n s  f o r m e d  h a v e  g o o d  e c o n o m i c  p o t e n t i a l ,  t h a t  h a v e  

s o l i d  l e a d e r s h i p  a n d  t h a t  w e  c a n  g u i d e  in t h e i r  g r o w t h  p e r i o d s  

a n d  t h a t  c a n  b e c o m e  s u c c e s s f u l  c r e d i t  unio n s .

i'C



J u n e a u  c a m e  b a c k  o n - l i n e  w i t h  a c o m m e n t  f r o m  J u l i u s  B r e c h t .

B R E C H T :  I t h o u g h t  I m i g h t  m a k e  o n e  s t a t e m e n t  h e r e  t o  m a k e  su r e

t h e r e  i s n ' t  a m i s u n d e r s t a n d i n g .  W h e n  w e  w e r e  g o i n g  t h r o u g h  t h e  

a d m i n i s t r a t i v e  c o s t s  as o p p o s e d  to  t h e  c o s t  of e x a m i n a t i o n  and

i. %■;
i n v e s t i g a t i o n ,  I w a n t  co m a k e  c l e a r  t h a t  t h e  c o s t  o f  d e v e l o p i n g  

r e g u l a t i o n s  o r  g u i d e l i n e s  to  r e g u l a t e  c r e d i t  u n i o n s  w o u l d  n o t  b e  

c h a r g e d  t o  t h e  i n d i v i d u a l  c r e d i t  u n i o n s ,  c h a r t e r e d  o r  i n  t h e  p r o c e s s

I
o f  b e i n g  c h a r t e r e d  u n d e r  t h e  s t a t e  law. T h a t  w o u l d  b e  a g o o d

.

e x a m p l e  o f  an a d m i n i s t r a t i v e  c o s t  t h a t  w o u l d  b e  b o r n e  b y  t h e  

t a x p a y e r .  T h e  o n l y  c o s t  t h a t  w o u l d  b e  b o r n e  b y  t h e  c r e d i t  u n i o n s  

t h e m s e l v e s  a r e  the c o s t s  i n c u r r e d  d i r e c t l y  to  t h e  e x a m i n i n g  o r  

i n v e s t i g a t i v e  e f f o r t  o n  t h a t  s p e c i f i c  c r e d i t  u n i o n .

C H A T F I E L D :  L e t  m e  s a y  t h a t  t h a t  d i f f e r s ,  a n d  I c a n ' t  s p e a k  to b a n k s

b u t  I c a n  s p e a k  to w h a t  h a p p e n s  n o w  w i t h  f e d e r a l  c r e d i t  u n i o n s ,  

s i n c e  t h e  N C U A  is o n l y  c h a r t e r e d  to s u p e r v i s e ,  e x a m i n e  a n d  o t h e r w i s e  

k e e p  t r a c k  of c r e d i t  u n i o n s  t h e n  t h e r e  is n o  p r o b l e m ,  t h e r e w i t h  

p a s s i n g  a d m i n i s t r a t i v e  c o s t s  as w e l l  as d i r e c t  e x a m i n a t i o n  c o s t s  on 

to c r e d i t  u n i o n s  a n d  t h e i r  e x a m i n a t i o n  s c h e d u l e ,  w h i c h ,  b y  the way, 

w a s  t h e  e x a m i n a t i o n  s c h e d u l e  t h a t  J u l i u s  r e f e r r e d  t o  w h i c h  w a s  in 

an e a r l i e r  v e r s i o n  o f  t h i s  b i l l .  It w a s  the s a m e  e x a m i n a t i o n  

s c h e d u l e  as f o r  f e d e r a l  c r e d i t  u n i o n s .  H o w e v e r ,  w e  r e a l i z e  t h a t  

t h e y  h a v e  c e r t a i n  e c o n o m i e s  o f  s c a l e  b e c a u s e  of  t h e i r  n a t i o n w i d e  

o p e r a t i o n  t h a t  p e r h a p s  t h o s e  s a m e  r a t e s  w o u l d  n o t  r e s u l t  in s e l f -  

s u s t a i n i n g  s u p e r v i s i o n  in A l a s k a .  In the c a s e  o f  f e d e r a l  c r e d i t  

u n i o n s  t h o s e  c o s t s ,  all c o s t s ,  i n c l u d i n g  a d m i n i s t r a t i o n ,  a r e  r e ­

f l e c t e d  in the e x a m i n a t i o n  a n d  i n v e s t i g a t i o n  f e e s  t h a t  a r e  u s e d  

to s u p p o r t  t h e  e n t i r e  a g e n c y  a n d  a g a i n  t h a t  a g e n c y  d o e s  n o t  h a v e  

an a p p r o p r i a t i o n  f r o m  t h e  g e n e r a l  f u n d  of  t h e  U n i t e d  S t a t e s ;  it

is c o m p l e t e l y  s e l f - s u s t a i n i n g  a n d  t h e  a d m i n i s t r a t i o n  c o s t s  are

_________________  .  I J l



l e v e l l e d  o u t  a n d  i n c l u d e d  in the c o s t  o f  s u p e r v i s i o n .

S T U R G U L E W S K I :  I c a n  s e e  t h e  t r e m e n d o u s  i n t e r r e l a t i o n s h i p  b e t w e e n

t h a t  e c o n o m i c  s t a n d a r d  a n d  t h e  f i e l d  o f  m e m b e r s h i p .  I w o u l d  h o p e  

t h a t  if  t h i s  b i l l  p a s s e s  t h a t  i n d e e d  it  c a n  b e  a d a p t e d  m o r e  to t h e  

A l a s k a n  c o n d i t i o n s  t h a t  w e  m i g h t  t a k e  in, f o r  e x a m p l e ,  t h e  bar  

m e m b e r s h i p  is g o od, n o t  j u s t  t h e  b a r  a s s o c i a t i o n ,  b u t  t h e  firms 

a n d  e m p l o y e e s .  I d o n ' t  t h i n k  t h a t  i t ' s  g o i n g  t o  b e  a n  e a s y  t a s k  

n e c e s s a r i l y ,  to  go  t o  w h a t  h a s  h a p p e n e d  i n  o t h e r  a r e a s  t o  give u s  

t o o  m u c h  in t h e  w a y  o f  g u i d e l i n e s  o n  s e t t i n g  u p  t h o s e  e c o n o m i c  

s t a n d a r d s .  W e  m i g h t  w e l l  h a v e  t o  d e v e l o p  n e w  o nes. I t h i n k  t h a t  

is o f  s u f f i c i e n t  i n t e r e s t  t h a t  I w o u l d  h o p e  t h a t  it is n o t  o u t  

o f  l i n e  t o  a s k  that, p o s s i b l y ,  t h o s e  r e g u l a t i o n s  c o u l d  b e  s h a r e d  

w i t h  t h e  C o m m e r c e  C o m m i t t e e  s o  t h a t  w e  c o u l d  t a k e  a l o o k  a t  t h a t  

to s e e  t h a t  w e ' r e  n o t  u n d u l y  r e s t r i c t i n g ,  p u t t i n g  i m p o s i t i o n s ,  

on  t h e  m e m b e r s h i p  a n d  t h e  g r o u p s  c a n  g o  a h e a d  a n d  f o rm. I 

t h i n k  t h a t ' s  g o i n g  t o  b e  t e r r i b l y  i m p o r t a n t  as to h o w  t h i s  w h o l e  

a c t  w o r k s .  T h e  i n t e r r e l a t i o n s h i p  b e t w e e n  the e c o n o m i c  h e a l t h  

a n d  t h e  f i e l d  o f  m e m b e r s h i p .

C H A T F I E L D :  It is c e r t a i n l y  o u t  i n t e n t  to t r y  to w o r k  v e r y  c l o s e l y

as c l o s e l y  as  c o n d i t i o n s  r e q u i r e  a n d  w i l l  p e r m i t ,  w i t h  t h e  

D i v i s i o n  o f  B a n k i n g ,  w i t h  t h i s  c o m m i t t e e ,  a n d  w i t h  o t h e r  i n t e r e s t e d  

p a r t i e s  in m a k i n g  the t h i n g  t o  w o r k  to  its b e s t  a d v a n t a g e  so t h a t  

t h e r e  a r e  s u c c e s s f u l  c r e d i t  u n i o n s  so t h a t  the n e e d s  o f  t h e  m e m b e r s  

a r e  p r o p e r l y  s e r v e d  a n d  t h a t  t h e  c r e d i t  u n i o n s  a r e  f i n a n c i a l l y  s t a b l e .  

W e  w o u l d  b e  h a p p y  to h a v e  s o m e  i n p u t  i n t o  the r e g u l a t i o n s ;  we w o u l d  

a l s o  b e  p l e a s e d  to a s s i s t  the D e p a r t m e n t  in its c h a r t e r  i n v e s t i g a t i o n  

as w e  n o w  d o  w i t h  the N C U A .  W e  s u b m i t  an i n v e s t i g a t i o n  r e p o r t



f o r  p r o p o s e d  c r e d i t  u n i o n s  t o  a s s i s t  t h e m  in m a k i n g  t h e i r  d e c i s i o n s .

W e  w o u l d  b e  p l e a s e d  to  d o  t h a t  f o r  t h e  D e p a r t m e n t .

B R A D L E Y :  D a v e  a n d  J u l i u s ,  o n  t h e  f i r s t  p a g e  o f  t h e  b i l l  it ' s  m e n t i o n e d

it o n l y  t a k e s  s e v e n  p e o p l e  a n d  $ 1 , 0 0 0  t o  f o r m  a c r e d i t  u n i o n .  T h a t  

o b v i o u s l y  w o u l d  n o t  b e  a v i a b l e  c r e d i t  u n i o n .  T h a t ' s  a l l  i t  t a k e s  

t o  b e g i n  it, b u t  h o w  w o u l d  w e  p r e v e n t  o n e  f r o m  f o r m i n g  w i t h  t h a t  as 

t h e  i n i t i a l  r e q u i r e m e n t .  It  m a y  n o t  b e  a n y  m o r e  t h a n  t h a t ,  o r  a f e w  

m o r e  t h a n  t h a t  a n d  it d e f i n i t e l y  w o u l d  n o t  b e  a v i a b l e  c r e d i t  u n i o n .

Y o u  t h i n k  t h i s  is m i s l e a d i n g ?

C H A T F I E L D : T h e  o t h e r  s t a n d a r d s  a n d  t h i n g s  t h a t  t h e  d e p a r t m e n t  is

c h a r g e d  w i t h  d e t e r m i n i n g  as f a r  as e c o n o m i c  f e a s i b i l i t y  a r e  c e r t a i n l y  

g o o d  p r o v i s i o n s  a n d  v a l i d  p r o v i s i o n s  to h ave. A n d ,  a g a i n ,  we  a r e  

n o t  i n t e r e s t e d  in s e e i n g  a b u n c h  o f  c r e d i t  u n i o n s  f o r m  t h a t  a r e  n o t  

e c o n o m i c a l l y  f e a s i b l e  a n d  d o n ' t  h a v e  g o o d  p o t e n t i a l  f o r  s u c c e s s .

T h e  s e v e n  p e o p l e  w i t h  t h e  $ 1 , 0 0 0  is m o r e  r e s t r i c t i v e  t h a n  the f e d e r a l  

a c t  w h e r e  s e v e n  p e o p l e  w i t h  $5 e a c h  o r  a t o t a l  of $35 c a n  a p p l y  f o r  

a f e d e r a l  c r e d i t  u n i o n  c h a r t e r .  H o w e v e r ,  t h a t ' s  j u s t  t h e  b e g i n n i n g .  

T h e r e  is o b v i o u s l y  m u c h  m o r e  t h a n  that. T h e r e  is an i n v e s t i g a t i o n  

t h e r e  a r e  r e p o r t s  r e n d e r e d ,  t h e  e c o n o m i c  f e a s i b i l i t y  is d e t e r m i n e d ,  

t h e  p r o p o s e d  f i e l d  of m e m b e r s h i p  is e x a m i n e d  a n d  o b v i o u s l y  t h a t  w o u l d  

be  t r u e  u n d e r  t h e  s t a t e  a c t  a s  w e l l .  I t h i n k  i t ' s  i m p o r t a n t  t o  n o t e  

t h e  v e r y  d i f f e r e n t  c a p i t a l  r e q u i r e m e n t s  o f  c r e d i t  u n i o n s  a s  t h e y  

b e g i n  v e r s u s  o t h e r  f i n a n c i a l  i n s t i t u t i o n s .  W h e n  a b a n k  f i r s t  o p e n s  

its d o o r s  it m u s t  h a v e  o f f i c e s  p r o p e r  t o  h o u s e  its o p e r a t i o n s  a n d  

to p u t  t h e  d e s i r e d  i m a g e  a c r o s s  t o  its c u s t o m e r s ,  m u s t  h a v e  a fu l l  

ti m e  s t a f f ,  m u s t  h a v e  s u f f i c i e n t  f u n d s  to m e e t  its l e n d i n g  o b j e c t i v e s ,  

m u s t  h a v e  c e r t a i n  s u p p o r t  f a c i l i t i e s  t o  s e r v i c e  t h a t  b u s i n e s s

t



i n c l u d i n g  s u c h  t h i n g s  as d a t a  p r o c e s s i n g .  T h e r e  a r e  v e r y  s u b s t a n t i a l  

c a p i t a l  r e q u i r e m e n t s  b e f o r e  a b a n k  s h o u l d  b e g i n  o p e r a t i o n .  C o n t r a s t  

t h a t  w i t h  t h e  c r e d i t  u n i o n  w h e r e  t y p i c a l l y  a c r e d i t  u n i o n  d o e s  n o t  

b e g i n  w i t h  c a u s e  f o r  o f f i c e  s p a c e ;  i t ' s  u s u a l l y  o p e r a t e d  o u t  o f  a 

v o l u n t e e r ' s  h o m e ,  it d o e s  n o t  h a v e  p a i d  s t a f f  for t h e  f i r s t  s e v e r a l  

y e a r s  o f  its e x i s t e n c e .  I t ' s  o p e r a t e d  e n t i r e l y  b y  v o l u n t e e r s  

d o n a t i n g  t h e i r  t i m e  to  d e v e l o p  t h i s  o r g a n i z a t i o n  f o r  t h e  r e s t  o f  

t he m e m b e r s .  It  g e n e r a l l y  b e g i n s  w i t h  h a n d  p o s t i n g  a n d  a c o u p l e  

o f  y e a r s  d o w n  t h e  r o a d  m a y  g r a d u a t e  t o  a b o o k k e e p i n g  m a c h i n e  a n d  

s t a r t s  o u t  m a k i n g  v e r y  s m a l l  l o a n s  f o r  s u c h  t h i n g s  as f u r n i t u r e ,  

a p p l i a n c e s ,  m e d i c a l  a n d  e m e r g e n c y  n e e d s .  It h a s  v e r y  d i f f e r e n t  

l o a n  r e q u i r e m e n t s  a n d  o v e r a l l  a v e r y  d i f f e r e n t  s e t  of c a p i t a l  

r e q u i r e m e n t s  t h a n  d o  o t h e r  f i n a n c i a l  i n s t i t u t i o n s .  I t h i n k  i t ' s  

i m p o r t a n t  t o  n o t e  t h a t  b e c a u s e  t h i s  s e v e n  p e o p l e  w i t h  t h e  $ 1 , 0 0 0  

t h i n g  h a s  c o m e  u p  b e f o r e  a n d  I d o n ' t  t h i n k  t h a t  a r g u m e n t  r e c o g n i z e s  

the v e r y  d i f f e r e n t  c a p i t a l  n e e d s  o f  t h e  t w o  i n s t i t u t i o n s .

B R E C H T :  T h e r e  a r e  a n u m b e r  of  m e m b e r s  w h e r e  the m i n i m u m  m i g h t  b e

200 m e m b e r s  as o p p o s e d  t o  a n o t h e r  a r e a  w h e r e  the m i n i m u m  m i g h t  b e  

300 m e m b e r s ,  so w e ' r e  t a l k i n g  a b o u t  an i n s t i t u t i o n  t h a t  w o u l d  h a v e  

m o r e  t h a n  j u s t  t h e  s e v e n  i n c o r p o r a t o r s .

B R A D L E Y :  T h a n k  yo u ,  J u l i u s .  Mr. C h a t f i e l d  has a n o t h e r  c o m m e n t .

C H A T F I E L D :  I j u s t  w a n t e d  t o  s a y  t h a t  t h o s e  w e r e  a c o u p l e  o f  a r e a s

t h a t  I t h i n k  w e r e  l e f t  h a n g i n g  f r o m  T u e s d a y  t h a t  I d i d  w a n t  to 

cover. In s u m m a r y ,  the r e c o r d  w i l l  s h o w  t h a t  y o u  h a v e  h e a r d  f r o m  

r e p r e s e n t a t i v e s  f r o m  15 c r e d i t  u n i o n s ;  t h o s e  15 c r e d i t  u n i o n s  

r e p r e s e n t  t o t a l  m e m b e r s h i p  o f  a p p r o x i m a t e l y  1 9 0 , 0 0 0  p e r s o n s ,  w e



h a v e  h e a r d  t e s t i m o n y  f r o m  o t h e r  o r g a n i z a t i o n s  i n c l u d i n g  t h e  b a r  

a s s o c i a t i o n ,  n a t i v e  c o r p o r a t i o n s ,  b r o a d c a s t e r s  a n d  t h i s  m o r n i n g  

y o u  h e a r d  f r o m  a b a n k e r  i n  F a i r b a n k s  w h o  s a i d  h e  w a s  n o t  o p p o s e d  

to t h e  b i l l .  A l s o  p r e s e n t  is Mr. G e o r g e  D i e n e r ,  V i c e  P r e s i d e n t  

o f  A l a s k a  P a c i f i c  B a n k ,  w h i c h  I b e l i e v e  h a s  a s i m i l a r  v i e w  a n d  

I a m  s u r e  Mr. D i e n e r  w o u l d  b e  h a p p y  t o  a n s w e r  y o u r  q u e s t i o n s  o n  

t h a t .  In a d d i t i o n ,  I h a v e  t e l e g r a m s  t h a t  I w o u l d  l i k e  t o  s u b m i t  

f o r  t h e  r e c o r d  w h i c h  w e r e  r e c e i v e d  i n  M a y ,  t h e y  a r e  in c o n s i d e r a t i o n  

o f  t h i s  b i l l  a n d  o n e  is f r o m  a b a n k  t h a t  w a s  n o t  a b l e  t o  a p p e a r  

at t h e s e  h e a r i n g s ,  A l a s k a  B a n k  o f  C o m m e r c e ,  w h i c h  i n d i c a t e d  i t  h a d  

n o  o p p o s i t i o n  t o  t h e  b i l l .  I t h i n k  w e  h a v e  h a d  a b r o a d ,  o p e n  

d i s c u s s i o n  o f  t h e  i s s u e ,  y o u  h a v e  h e a r d  t h e  o p i n i o n  of t h e  b a n k i n g  

d i v i s i o n  a n d  I t h i n k  t h a t  t h e  h e a r i n g  r e c o r d s  w i l l  r e f l e c t  a v e r y  

i n - d e p t h  d i s c u s s i o n  t h a t  w a s  h e l d .  W e  w e r e  v e r y  h a p p y  t o  see t h e s e  

q u e s t i o n s  r a i s e d  a n d  if y o u  h a v e  a n y  f u r t h e r  q u e s t i o n s ,  I w o u l d  b e

h a p p y  to t r y  a n d  a n s w e r  t h e m  a t  t h i s  t i me.

S T U R G U L E W S K I :  J u s t  one, a n d  a g a i n ,  t h i s  is for m y  l e a r n i n g  a b i t

m o r e .  T h i s  b i l l  d o e s  a l l o w  f o r  t h e  u t i l i z a t i o n  o f  t h e  s h a r e  d r a f t s

a n d  I w o u l d  l i k e  j u s t  a l i t t l e  b a c k g r o u n d  i n f o r m a t i o n ;  w a s  the

f e d e r a l  r u l i n g  n o t  r e a l l y  on  t h e  i s s u e ,  as t o  w h e t h e r  it w a s  

a p p r o p r i a t e  o r  not, b u t  s i m p l y  t h a t  it e x c e e d e d  t h e  p r e s e n t  f e d e r a l  

law a n d  r e g u l a t i o n .  Is t h a t  c o r r e c t ?

C H A T F I E L D :  T h e  i s s u e  c o n c e r n i n g  s h a r e  d r a f t s  for f e d e r a l  c r e d i t

u n i o n s  is a f a i r l y  c o m p l e x  on e .  T h e  f e d e r a l  r e g u l a t o r ,  NCUA, 

p e r m i t t e d  an e x p e x ^ m e n t a l  p r o g r a m  s o m e  y e a r s  a g o  f o r  s h a r e  d r a f t s  

w h i c h  a r e  an i m p r o v e m e n t  o n  t h e  e x i s t i n g  t r a n s a c t i o n  a c c o u n t s  a n d  

d o  p r o v i d e  f o r  p a y m e n t  of  e a r n i n g s  o r  d i v i d e n d s  o n  the u n u s e d  f u n d s



v ' •

in t h o s e  a c c o u n t s  w h i c h  c a n  t h e n  b e  a c c e s s e d  b y  n e g o t i a b l e  i n s t r u­

me n t .  P e r m i t t e d  t h e  e x p e r i m e n t a l  p r o g r a m  a n d  t h e n  f o u n d  t h a t  

a f t e r  t h a t  s u c c e s s f u l  e x p e r i m e n t a l  p r o g r a m  it w a s  in a c c o r d a n c e  

w i t h  t h e  s t a t u t e  a n d  t h e  b e s t  i n t e r e s t  o f  t h e  c o n s u m e r  to a l l o w  

f e d e r a l  c r e d i t  u n i o n s  t o  o f f e r  t h a t  p r o g r a m  on  a w i d e r  b a s i s  a n d  

t h e y  d i d  t h a t  a n d  a n o t h e r  f i n a n c i a l  o r g a n i z a t i o n  p r o m p t l y  s u e d  

t h e m  c h a r g i n g  t h a t  it d i d  g o  b e y o n d  t h e  s c o p e  o f  c u r r e n t  law;
i »

t h e  f e d e r a l  d i s t r i c t  c o u r t  a g r e e d  w i t h  t h e  N C U A  t h a t  it w a s  p e r­

m i t t e d  u n d e r  c u r r e n t  s t a t u t e ,  i t  w a s  t h e n  a p p e a l e d  to  t h e  U n i t e d  

S t a t e s  c o u r t  o f  a p p e a l s  in W a s h i n g t o n ,  D.C. T h e y  l i n k e d  it i n  

w i t h  a c o u p l e  o f  o t h e r  r e l a t e d  i s s u e s  c o n c e r n i n g  a u t o m a t i c  t r a n s f e r  

f r o m  s a v i n g s  t o  c h e c k i n g  f o r  b a n k s  a n d  r e m o t e  s e r v i c e  u n i t s  f o r  

s a v i n g s  a n d  lo a n s .  I t h i n k  in l i n k i n g  it  t o g e t h e r  t h a t  m a d e  it 

d i f f i c u l t  f o r  t h e  c o u r t  t o  t h e n  s a y  w e l l  t h i s  o n e ' s  o k a y  a n d  t h i s  

o n e  is no t .  T h a t  r e a l l y  w a s  t h e  k e y  t o  t h e  c o u r t ' s  a d v e r s e  o p i n i o n  

on  A p r i l  20 o f  t h i s  y e a r ,  t h a t  t h e  p r o g r a m  e x c e e d e d  w h a t  w a s  c u r r e n t l y  

p e r m i t t e d  b y  s t a t u t e .  W e  h a p p e n  t o  a g r e e  w i t h  t h e  r e g u l a t o r  a g e n c i e s’ 

in . r p r e t a t i o n  o f  t h a t  s t a t u t e  u n d e r  t h e  i m p l i e d  p o w e r s  t h a t  t h i s  

is a p r o p e r  f u n c t i o n  u n d e r  t h e  s t a t u t e ,  for c r e d i t  u n i o n s  to b e  a b l e  

to p e r f o r m .  T h e r e  a r e  s t e p s  b e i n g  t a k e n  t o  a p p e a l  t h a t  r u l i n g  t o  

the U n i t e d  S t a t e s  S u p r e m e  C o u r t ,  b u t  in  t h e  m e a n t i m e  w e  a r e  s e e k i n g  

l e g i s l a t i v e  a c t i o n  b e f o r e  t h e  C o n g r e s s  t o  c l a r i f y  a n d  r e m o v e  the 

c l o u d  f r o m  t h i s  w h o l e  p r o g r a m .  T o  s p e c i f i c a l l y  p r o v i d e  f o r  t h e  

use o f  s h a r e  d r a f t s  b y  t h e  f e d e r a l  c r e d i t  u n i o n s .  T h a t  w h o l e  t h i n g  

is s e p a r a t e  f r o m  t h i s  b i ll. T h e r e  is w o r d i n g  in t h i s  b i l l  th a t  

s a y s  t h a t  c r e d i t  u n i o n s  m a y  m a k e  t h e i r  w i t h d r a w a l s  in a n y  f o r m  

and t h a t  w o r d i n g  w o u l d  i n c l u d e  t h e  s h a r e  d r a f t s .  It m i g h t ,  at 

so m e  p o i n t ,  i n c l u d e  s u c h  o t h e r  t h i n g s  a s  a u t o m a t i c  t e l l e r  m a c h i n e s  

if t h e  C o m m i s s i o n e r  d e e m e d  it a p p r o p r i a t e .  T h a t  is a s e p a r a t e  i s s u e ,



b u t  w e  b e l i e v e  w e  a r e  g o i n g  t o  b e  s u c c e s s f u l  a t  t h e  f e d e r a l  l e v e l .

W e  d i s a g r e e  w i t h  t h e  c o u r t ' s  d e c i s i o n  a n d  w e  f e e l  t h a t  if the 

C o n g r e s s  d o e s  n o t  t a k e  a c t i o n  in t i m e ,  t h e n  t h e  S u p r e m e  C o u r t  

w o u l d ,  b u t  s o m e  o f  t h o s e  t h i n g s  r e m a i n  t o  b e  seen.

S T U R U G L E W S K I : In t h a t  c a se, w e  w o u l d  n e e d ,  s a y  t h e r e ' s  n o  f u r t h e r

f e d e r a l  r u l i n g  f o r  s o m e  time, r e g u l a t i o n s  t o  h a n d l e  t h e  m e t h o d  o f  

w i t h d r a w a l  h e r e  o r  d o e s  t h a t  j u s t  o p e n  i t  t o t a l l y  b y  t h e  w o r d i n g  

w e  h a v e  i n  t h i s  law.

C H A T F I E L D :  T h e  w o r d i n g  in t h i s  l a w  is t h a t  t h e  c r e d i t  u n i o n s  m a y

h o n o r  w i t h d r a w a l s  f r o m  its s h a r e  s a v i n g s  a c c o u n t s  b y  its m e m b e r s .

T h o s e  w i t h d r a w a l s  c a n  t a k e  a n y  f o r m  a n d  o b v i o u s l y  t h e  D e p a r t m e n t ,  

the b a n k i n g  d i v i s i o n  a n d  the c r e d i t  u n i o n s  w o u l d  d r a w  h e a v i l y  u p o n  

the s u c c e s s f u l  e x p e r i e n c e  the f e d e r a l  c r e d i t  u n i o n s  h a v e  w i t h  s h a r e  

d r a f t s  a n d  t h e  p r o c e d u r e s  i n v o l v e d  in that. H o w e v e r ,  t h e r e  is 

w i t h  t h i s  p a r t i c u l a r  s t a t u t e ,  this b i l l  w o u l d  n o t  go  b e y o n d  p e r ­

m i t t i n g  t h o s e  w i t h d r a w a l s  in  a n y  form. A g a i n ,  it w o u l d  n o t  b e  t i e d  

to w h a t e v e r  h a p p e n s  o n  t h e  f e d e r a l  level.

S T U R G U L E W S K I :  I t h i n k  I w o u l d  l i k e  a l i t t l e  b i t  b e t t e r  u n d e r s t a n d i n g

of, is t h e  w o r d i n g  t o o  b r o a d  as f a r  a s  a l l o w i n g  w i t h d r a w a l s  in a n y  

form; a r e  we, in e f f e c t ,  a l l o w i n g  f o r  c o m p l e t e  c h e c k i n g  p r i v i l e g e s .

W h a t  p a r t  o f  the s t a t u t e  is t h a t ?

C H A T F I E L D :  1 b e l i e v e  i t ' s  u n d e r  t h e  p o w e r s  s e c t i o n ,  u n d e r  w i t h d r a w a l s .

On p a g e  11, a t  t h e  b e g i n n i n g  o f  l i n e  17. T h e  l a s t  p a r t  of  t h a t  p a r a­

g r a p h  s a y s  " o n  a r e q u e s t  for w i t h d r a w a l s  of t h e s e  s a v i n g s  in a n y  form, 

s u b j e c t  to r e s e r v e s ,  b o n d s  o r  o t h e r  c o n d i t i o n s  r e q u i r e d  b y  the



S T U R G U L E W S K I :  Is t h e  w o r d i n g  c o m p l e t e  i n  i t s e l f ;  w i l l  it n e e d

r e g u l a t i o n s  t o  i m p l e m e n t ,  if n o t  w o u l d  it b e  b r o a d  e n o u g h  t o  a l l o w  

full c h e c k i n g  p r i v i l e g e s  w i t h o u t  t h e  c o n d i t i o n s  t h a t  w e r e  s e t  u p  

o n  t h e  s h a r e  d r a f t ?

B R E C H T :  M y  r a t i n g  o f  p a r a g r a p h  20 is t h a t  i t  w o u l d  a l l o w  f o r

a c h e c k i n g  a c c o u n t  s u b j e c t  t o  r e s e r v e s ,  b o n d s ,  or  o t h e r  c o n d i t i o n s  

r e q u i r e d  b y  t h e  C o m m i s s i o n e r .  T h e  D i v i s i o n  h a s  r e c e n t l y  n o t i c e d  

the i n t e n t  t o  a d o p t  r e g u l a t i o n s  t o  p r o v i d e  f o r  N O W  a c c o u n t s  o r  

m u t u a l  b a n k s  a n d  a l s o  f o r  c o m m e r c i a l  b a n k s .

S T U R G U L E W S K I :  W h a t  k i n d  o f  a c c o u n t s ?

B R E C H T :  N e g o t i a b l e  o r d e r  of w i t h d r a w a l  a c c o u n t s .  B a s i c a l l y  a

m e c h a n i s m  t o  p a y  i n t e r e s t  on  a d e m a n d  a c c o u n t .

C H A T F I E L D :  N e g o t i a b l e  o r d e r  o f  w i t h d r a w a l  a c c o u n t s  a r e  c u r r e n t l y

u n d e r  c o n s i d e r a t i o n  b y  t h e  C o n g r e s s  f o r  n a t i o n w i d e  u s e  b y  o t h e r  

t h r i f t  i n s t i t u t i o n s  a n d  h a v e  b e e n  in u s e  in N e w  E n g l a n d  u n d e r  

e x p e r i m e n t a l  b a s i s  for q u i t e  s o m e  time. I t ' s  i m p o r t a n t  t o  n o t e  

t h a t  t h e  l a n g u a g e  o f  t h i s  p a r a g r a p h  w o u l d  p e r m i t  v a r i o u s  f o r m s  o f 

e l e c t r o n i c  f u n d s  t r a n s f e r ,  e l e c t r o n i c  t e l l e r  m a c h i n e s ,  p e r h a p s  

p o i n t  o f  s a l e  t e r m i n a l s  a n d  o t h e r  t h i n g s  t h a t  m i g h t  be  a p p r o p r i a t e  

a n d  as d e t e r m i n e d  b y  the C o m m i s s i o n e r  u n d e r  t h e  l a n g u a g e  in the 

r e s t  of t h i s  s e c t i o n .

STURGULEWSKI: I'd like a direct response on this. This would allow,



C H A T F I E L D :  Yes, t h a t  is c o r r e c t ,  b u t  if  t h e  s h a r e  d r a f t s  w e r e  f o u n d

to b e  n o t  a p p r o p r i a t e  a n d  n o t  a v a i l a b l e  f o r  u s e  b y  f e d e r a l  c r e d i t  

u n i o n s ,  t h e n  t h i s  w o u l d  b e  b r o a d e r  t h a n  t h a t .  H o w e v e r ,  I d o n ' t  

t h i n k  a n y b o d y  i n  W a s h i n g t o n ,  D.C. s e r i o u s l y  b e l i e v e s  t h a t  t h e r e  is 

g o i n g  to b e  a n  i n t e r r u p t i o n  i n  t h e  s h a r e  d r a f t  p r o g r a m .  W e  b e l i e v e  

t h a t  t h e  C o n g r e s s  w i l l  t a k e  a c t i o n  b e f o r e  t h e  d e a d l i n e  e s t a b l i s h e d  b y  

t h e  c o u r t  a n d  i n  f a i l i n g  that, t h e  S u p r e m e  w o u l d  t a k e  a c t i o n .  T o  

t h a t  e x t e n t ,  ye s ,  it w o u l d  b e  b r o a d e r ,  b u t  t h o s e  s e r v i c e s  a r e  n o t  

b r o a d e r  t h a n  t h o s e  c u r r e n t l y  a v a i l a b l e  f o r  f e d e r a l  c r e d i t  u n i o n s ,  

i n c l u d i n g  s h a r e  d r a f t s ,  t h o s e  t h a t  h a v e  a u t o m a t i c  t e l l e r  m a c h i n e s  

a n d  t h e r e  a r e  s o m e  p o i n t  o f  s a l e  t e r m i n a l  e x p e r i m e n t s  u n d e r w a y  now.

To  t h a t  e x t e n t  it  w o u l d  n o t  be  b r o a d e r ,  b u t  if f e d e r a l  c r e d i t  u n i o n s  

w e r e  to l o s e  s h a r e  d r a f t s  then, yes, t h i s  w o u l d  b e  a b i t  b r o a d e r .

S T U R G U L E W S K I :  T h a t  d o e s n ' t  a n s w e r  m y  q u e s t i o n .  L e t ' s  a s s u m e  t h a t

we c a n  u s e  s h a r e  d r a f t s  on  t h e  n a t i o n a l  l e v e l  if they a r e  f o u n d  to 

be a c c e p t a b l e .  A s  I r e a d  20, t h i s  is n o t  c o n s t r a i n e d  b y  t h o s e  

r e g u l a t i o n s  t h a t  a r e  u t i l i z e d  in c o n n e c t i o n  w i t h  t h e  s h a r e  d r a f t s .

It is, in f a ct, b r o a d e r  t h a n  w h a t  is a l l o w a b l e  u n d e r  the s h a r e  d r a f t  

Is t h a t  c o r r e c t ?

C H A T F I E L D :  I t  is m y  u n d e r s t a n d i n g  t h a t  it w o u l d  be  as b r o a d  in t e r m s  

o f  w i t h d r a w a l s  in v a r i o u s  f o r m s  as  t h e  C o m m i s s i o n e r  w o u l d  d e e m  a p p r o ­

p r i a t e  .

STURGULEWSKI: I asked if it would be necessary to have regulations



C A M P B E L L :  I ' m  n o t  sure, I t h i n k  t h e r e  m i g h t  b e  a c o u p l e  of t h i n g s

y o u  a r e  a l l u d i n g  t o  t h a t  p r o b a b l y  s h o u l d  b e  a d d r e s s e d .  T h e  s h a r e  

d r a f t  r e g u l a t i o n  i t s e l f ,  t h a t  a p p l i e s  t o  f e d e r a l  c r e d i t  u n i o n s ,  

is n o t  r e a l l y  t h a t  r e s t r i c t i v e .  It  d o e s  r e q u i r e  a c o u p l e  of  

t e c h n i c a l  t h i n g s .  O n e  o f  w h i c h  is t r u n c a t i o n .  T r u n c a t i o n  s i m p l y  

m e a n s  t h a t  t h e  o r i g i n a l  d r a f t  i s n ' t  r e t u r n e d  a n d  w h e t h e r  the 

D e p a r t m e n t  w a n t e d  t r u n c a t i o n  r e q u i r e d  b y  s t a t e  c r e d i t  u n i o n s  

o f f e r i n g  s h a r e  d r a f t s  is s o m e t h i n g  t h a t  w o u l d  r e m a i n  to b e  d i s­

c u s s e d  in r e g u l a t o r y  h e a r i n g s .  T h e  e s s e n c e ,  r e a l l y ,  is t h a t  if 

t h e r e  is a n e e d  f o r  r e g u l a t i o n  t h e  g e n e r a l  r e g u l a t o r y  a u t h o r i t y  

w o u l d  p r o v i d e  f o r  it. If s t a t e  c r e d i t  u n i o n s ,  or  s a y  a f e d e r a l  

c r e d i t  u n i o n  c o n v e r t e d  s i m p l y  c o n t i n u e d  i t s  e x i s t i n g  s h a r e  d r a f t  

p r o g r a m ,  it w o u l d  s t i l l  be  c l e a r i n g  t h r o u g h  t h e  b a n k i n g  system, 

it w o u l d  s t i l l  b e  o f f e r i n g  the s a m e  t y p e  o f  s e r v i c e ,  it w o u l d  

s t i l l  o f f e r  a r a t e  o f  r e t u r n  t h a t  w o u l d  b e  e s t a b l i s h e d  b y  t h e

b o a r d  o f  d i r e c t o r s  a n d  c o n s i s t e n t  w i t h  t h e  s t a n d a r d s  t h a t  a r e

s i m i l a r  to f e d e r a l  l a w  in t e r m s  o f  c l a s s e s  of a c c o u n t s  a n d  in 

o r d e r  to o f f e r  c r e d i t  u n i o n  m e m b e r s  t h e  s a m e  t y p e  o f  t h i n g  t h a t  

t h e y  c a n  e x p e c t  f r o m  o t h e r  c r e d i t  u n i o n s .  I t ' s  l i k e l y  to be  

compare.ble to t h e  e x i s t i n g  s h a r e  d r a f t  p r o g r a m .  T h e  i m p o r t a n t  

t h i n g  to r e c o g n i z e  is t h a t  c r e d i t  u n i o n s  o f f e r i n g  a n y  t h i r d

p a r t y  p a y m e n t  p o w e r  w o u l d  h a v e  t o  o f f e r  i t  c o n s i s t e n t  w i t h

U n i f o r m  C o m m e r c i a l  C o d e  a n d  w i t h  t h e  s t a n d a r d s  t h a t  the f e d e r a l s  

a p p l y  to t h e  b a n k i n g  s y s t e m  f o r  p u r p o s e s  o f  c l e a r i n g .

/

STURGULEWSKI: This is an area that I would appreciate a bit



m o r e  i n f o r m a t i o n  o n  xt  a n d  p o s s i b l y  t h a t  c o u l d  b e  s u p p l i e d  b y  

J u l i u s  a n d  a l s o  b y  m e m b e r s  of  t h e  c r e d i t  u n i o n  l e a g u e .  I j u s t  

n e e d  to u n d e r s t a n d  i t  a n d  I d o n ’t. I ' d  l i k e  t o  k n o w  w h a t  t h e  

f e d e r a l  r e q u i r e m e n t s  are, h o w  t h i s  p r o v i s i o n  l i k e l y  w o u l d  w o r k

J R A D L E Y :  W h i l e  w e ' r e  o n  t h i s  s u b j e c t ,  s i n c e  D i r e c t o r  J u l i u s  B r e c h t

w i l l  b e  p r o v i d i n g  t h e s e  r e g u l a t i o n s ,  s u b j e c t  t o  o u r  a p p r o v a l ,  

l e t ' s  let h i m  b r i e f l y  c o m m e n t  o n  it.

B R E C H T :  I m e a n t  t o  m e n t i o n  e a r l i e r  i n  t h e  h e a r i n g  t h a t  t h e  m e m b e r s

o f  t h i s  c o m m i t t e e  p l u s  t h e  o t h e r  l e g i s l a t o r s  w i l l  b e  a d v i s e d  o f  

a n y  i n t e n t  to  a d o p t  r e g u l a t i o n s  p u r s u a n t  t o  t h e  A l a s k a  A d m i n i s t r a t i v e  

P r o c e d u r e  A c t ,  w o u l d  e a c h  r e c e i v e  a c o p y  o f  a n o t i c e  o f  t h a t  i n t e n t ,  

b u t  i n  a d d i t i o n  t o  t h a t ,  if t h i s  c o m m i t t e e  w i s h e s  t o  h a v e  s o m e  

f u r t h e r  i n p u t  in t h e  r e v i e w  o f  t h e s e  r e g u l a t i o n s  w e  c a n  c e r t a i n l y  

a c c o m m o d a t e  t h e m  in t h a t  r e s p e c t .

B R A D L E Y :  A n y  f u r t h e r  q u e s t i o n s ?  Rep. M a r t i n  h a s  a q u e s t i o n .

M A R T I N :  I ' m  c o n c e r n e d  a g a i n  a b o u t  t h e  s t a r t i n g  up, a n d  in h o p e s

o f  n o t  g i v i n g  f a l s e  h o p e s  to i d i v i d u a l s ,  is it p o s s i b l e  to h a v e  

in t h i s  b i l l  a n d / o r  r e g u l a t i o n s  o t h e r  t h i n g s  t h a t  w i l l  b e  n e c e s s a r y  

f or t h e  s t a n d a r d  p r o c e d u r e s  f o r  s t a r t i n g  u p  r a t h e r  t h a n  s i m p l e  - 

m i n i m u m  r e q u i r e m e n t s  o f  c e r t a i n  b o d i e s  a n d  s o  m a n y  d o l l a r s .  C a n

w e  p r e s e n t  a r e a l i s t i c  p i c t u r e  t o  t h e m  o f  s o m e  o f  t h e  t h i n g s  t h e y

- f t ?
m i g h t  f a c e  a n d  p e r h a p s  it w o u l d  b e  g o o d  f o r  t h e  a d m i n i s t r a t i o n ,  in

t h e  f i r s t  p l a c e ,  t o  t h r o w  o u t  a p p l i c a n t s  t h a t  a r e n ' t  s e r i o u s .

B R E C H T :  A s  I u n d e r s t a n d  it, Mr. C h a t f i e l d  h a s  a l l u d e d  to the

f a c t  t h a t  p e r s p e c t i v e  c r e d i t  u n i o n s  c o u l d  b e  c l e a r e d  t h r o u g h  t h e  .



s t a t e  l e a g u e ,  t h a t  is .if t h e  l e a g u e  i t s e l f  c o u l d  p r o v i d e  some o f  

a s s i s t a n c e  in h e l p i n g  g r o u p s  o f  p e o p l e  w h o  t h i n k  t h a t  t h e y  w o u l d  

l i k e  to b e  a b l e  t o  e s t a b l i s h  a c r e d i t  u n i o n  to  c o m e  to t h e  r e a l i z a­

ti o n  t h a t  y e s  it is f e a s i b l e  o r  n o t  it i s n ' t .  T h e  s e c o n d  st e p  

w o u l d  b e  t o  c o n t a c t  t h e  D i v i s i o n  a n d  r e q u e s t  i n f o r m a t i o n  o n  t h e  

c h a r t e r i n g  o f  a c r e d i t  u n i o n .  In  t h a t  r e s p e c t  I c a n  s a y  t h a t  

o u r  p r o c e d u r e  i n  p r o c e s s i n g  a p p l i c a t i o n s  f o r  o t h e r  t y p e s  of 

f i n a n c i a l  i n s t i t u t i o n s  is t o  a n s w e r  q u e s t i o n s  t h a t  t h e  i n d i v i d u a l  

m i g h t  h a v e  to  m a k e  c o p i e s  of  t h e  r e g u l a t i o n s  a v a i l a b l e  t o  t h e m  

so t h e y  c a n  h a v e  a b e t t e r  i d e a  as t o  w h a t  w i l l  b e  e x p e c t e d  of 

t h e m  in t h e  a p p l i c a t i o n  p r o c e s s .  I d o n ' t  s e e  w h y  a d r a s t i c a l l y  

d i f f e r e n t  p r o c e d u r e  w o u l d  b e  f o l l o w e d  f o r  c r e d i t  u n i o n s ;  w e  

w o u l d  h a v e  t h e  s a m e  g e n e r a l  p r o c e d u r e ;  t h e  D i v i s i o n  w o u l d  m a k e  

i t s e l f  a v a i l a b l e  t o  a n s w e r  q u e s t i o n s .  If we, in fact, h a d  a 

l a r g e  n u m b e r  o f  r e q u e s t s ,  it is v e r y  l i k e l y  t h a t  w e  w o u l d  h a v e  

s o m e  b r o c h u r e  p u t  t o g e t h e r  t o  a n s w e r  s o m e  o f  t h e  b a s i c  q u e s t i o n s .

It a l s o  b r i n g s  b a c k  p o i n t s  o n  w h e r e  w e  g o t  t h e  e s t i m a t e s  for 

c h a r t e r s  w i t h i n  t h e  f i r s t  f i s c a l  y e a r .  I m e n t i o n e d  t h a t  t h a t  

n u m b e r  w a s  s o m e w h a t  of  an  a r b i t r a r y  f i g u r e ,  blit it s h o u l d  b e  p u t  

in c o n t e x t .  T h e r e  a r e  p r e s e n t l y  33 c r e d i t  u n i o n s  d o i n g  b u s i n e s s  

in t h e  st a t e .  T h a t  g i v e s  us s o m e  i n d i c a t i o n  o f  t h e  i n t e r e s t  in 

t he s t a t e  a s s u m i n g  t h a t  t h e r e  w a s  a t  l e a s t  50% g r e a t e r  i n t e r e s t  

t h a t  w o u l d  a m o u n t  t o  s o m e w h a t  l i k e  15 a p p l i c a t i o n s  b e i n g  p r o c e s s e d .  

T h a t  c o u l d  b e  a g r o s s  u n d e r e s t i m a t e .  i m i g h t  a d d  t h a t  in the c o n t e x t  ’ 

of the p r e v i o u s  f i n a n c i n g  a c t  e n a c t e d  s e s s i o n  b e f o r e  last, t h a t  

we  h a d  e s t i m a t e d  a c e r t a i n  n u m b e r  o f  i n s t i t u t i o n s  b e i n g  l i c e n s e d  

a n d  w h a t  w e  f o u n d  is t h a t  t h e r e  w a s  a m u c h  l a r g e r  n u m b e r  of p e r s o n s  

d o i n g  b u s i n e s s  i n  t h e  s t a t e  t h a t  n e e d  t o  b e  l i c e n s e d  a n d  it t u r n e d  

o u t  t h a t  t h e  e s t i m a t e  t h a t  w e  g a v e  in t h a t  r e s p e c t  w a s  a real u n c e r -  

estiinate a n d  w e  h a v e  b e e n  v e r y  b u s y  in p r o c e s s i n g  l i c e n s e  a p p l i c a t i o n s



S o  I d o n ' t  k n o w  t h a t  t h e  n u m b e r  15 is a l l  '-.hat u n r e a l i s t i c .  I t  

c o u l d  p o s s i b l y  b e  a n  u n d e r e s t i m a t e  o r  c o u l d  b e  a g o o d  e s t i m a t e .

I d o n ' t  t h i n k  w e  c a n  r e a l l y  r e c o n s i d e r  u n t i l  w e  g e t  t h r o u g h  at 

l e a s t  o n e  y e a r  o f  o p e r a t i o n s  a n d  g e t  s o m e  b e t t e r  i d e a  as to  the 

i n t e r e s t  f r o m  t h e  A l a s k a  p u b l i c  in t h i s  t y p e  o f  i n s t i t u t i o n .

C H A T F I E L D :  I d o n ' t  k n o w  t h a t  15 is u n r e a l i s t i c ;  I t h i n k  t h a t  i t ' s

as  g o o d  a n u m b e r  t o  u s e  as a n y  a t  t h i s  t i m e .  Y o u ' v e  h e a r d  f r o m  

t w o  c r e d i t  u n i o n s  t h a t  i n d i c a t e !  t h e y  w o u l d  p r o b a b l y  e n t e r t a i n  

t h e  t h o u g h t  o f  c o n v e r t i n g  t o  a s t a t e  c h a r t e r  if  t h i s  h r 11 b e c a m e  

law. W e ' r e  a w a r e  o f  p e r h a p s  3 m a y b e  4 o t h e r  g r o u p s  t h a t  w o u l d  b e  

i n t e r e s t e d  in o b t a i n i n g  a n e w  c h a r t e r  u n d e r  t h i s  law. W e  are n o t  

a w a r e  of  a n y  d e f i n i t e  i n t e r e s t  b e y o n d  t h a t ,  b u t  o b v i o u s l y  y o u  

h a v e  to  ha n g  y o u r  e s t i m a t e s  o n  s o m e  k i n d  o f  a f i g u r e .  I w o u l d n ' t  

d i s a g r e e  w i t h  15 a s  a n  a r b i t r a r y  f i g u r e  i n  t r y i n g  t o  e s t i m a t e  

t h o s e  co s t s .  I t h i n k  it  is a l s o  i m p o r t a n t  t o  l o o k  at the c h a r t e r i n g  

r e q u i r e m e n t s  a n d  p e r h a p s  it w o u l d  b e  h e l p f u l  t o  i n c l u d e  a r b i t r a r y  

s t a n d a r d s  w i t h i n  t h e  act, b u t  o b v i o u s l y  t h e  C o m m i s s i o n e r  a n d  t h e  

D i r e c t o r  w o u l d  e s t a b l i s h  s o m e  k i n d  of  s t a n d a r d s  w i t h i n  r e g u l a t i o n s  

a n d  t h e n  p e o p l e  c o u l d  b e  a w a r e  o f  t h e  r e q u i r e m e n t s  as J u l i u s  has 

said, t h a t  t h e y  c o u l d  b e  e x p e c t e d  to m e e t  b e f o r e  t h e y  c o u l d  g i v e  

a c r e d i t  u n i o n  a c h a r t e r .

B R A D L E Y :  I ' v e  b e e n  e n l i g h t e n e d  q u i t e  a b i t  in t h a t  a c c o r d a n c e

w i t h  t h e  r e g u l a t i o n s  a n d  w i t h  t h e  D i r e c t o r  o f  B a n k i n g  g i v i n g  t h e  

f i n a l  w o r d  o f  a p p r o v a l ,  s e e m s  t o  r e  t h e r e  a r e  e n o u g h  s a f e g u a r d s  

a n d  I c o u l d  a n s w e r  a n y  q u e s t i o n s  in t h a t  r e g a r d  p r e t t y  well.

M A R T I N :  W h a t  w o u l d  the s t a r t - u p  p r o c e d u r e s  b e  f o r  the i n d i v i d u a l
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g r o u p s  t h a t  w o u l d  b e  i n t e r e s t e d ,  if w e  m i g h t  n o t  a l s o  w a r n  t h e m  

o f  fihe c o s t s  —  I a m  n o t  s a t i s f i e d  t h a t  t a x p a y e r s  w o u l d  n o t  b e  

b u r d e n e d  b y  s p e c i a l  i n t e r e s t  g r o u p s  —  if w e  f e e l  t h a t  the a d m i n­

i s t r a t i o n  h a s  t h e  p o t e n t i a l  of s p e n d i n g  $ 7 5 , 0 0 0 - $ 2 0 0 ,000 in 

g e t t i n g  t h i s  t h i n g  r o l 1 ing t h a t  if  t h e r e  a r e  15 g r o u p s  t h a t  

w o u l d  p a r t i c i p a t e  t h e n  p e r h a p s  t h e  p i e  s h o u l d  b e  d i v i d e d  u p  a f t e r  

t h e  $ 6 , 0 0 0  i m m e d i a t e l y  is g o i n g  t o  b e  u s e d  f o r  y o u r  s t a r t - u p  c o s t s  

a n d  h e l p  p a y  t h e  g o v e r n m e n t  i n s t i t u t i o n  t h a t  is r e s p o n s i b l e  for 

y o u r  r e g u l a t i o n .  Is t h i s  f a i r ?

C H A T F I E L D :  I t h i n k ,  g e n e r a l l y  s p e a k i n g ,  t h a t  w o u l d  b e  a p p r o p r i a t e .
i

T h e r e  w i l l  b e  s t a r t - u p  cos t s ,  it is a g a i n  t h e  i n t e n t  of t h e  c r e d i t  

u n i o n  c o m m u n i t y  to  a s s u m e  t h o s e  c o s t s  t h a t  n e w l y  c h a r t e r e d  c r e d i t  

u n i o n s  w o u l d  a s s u m e  t h o s e  c o s t s  a n d  p a y  t h e m  a n d  a m o r t i z e  t h e m  

o v e r  a c c o u n t i n g  p e r i o d s  in t h e i r  b o o k s .  T h a t ' s  w h a t  t h e y  d o  now. 

T h o s e  c o s t s  m a y  d i f f e r  f r o m  c o s t s  t h a t  i n v o l v e d  in o b t a i n i n g  a 

f e d e r a l  c h a r t e r  a n d  t h e y  may, in fact, b e  h i g h e r  a n d  I s u g g e s t  

t h e y  w i l l  b e  b e c a u s e  o f  the l a c k  o f  t h e  e c o n o m y ' s  s c a l e  t h a t  

w e  t a l k e d  a b o u t .  T h a t ' s  the s o r t  o f  t h i n g  w e  a n t i c i p a t e d  a n d  

J u l i u s  m a y  w i s h  to c o m m e n t  f u r t h e r .

B R E C H T :  A s  f a r  a s  p u t t i n g  the p e r s p e c t i v e  a p p l i c a n t  on n o t i c e

as to  the c h a r g e s  t h a t  m i g h t  b e  i n c u r r e d ,  w e  d o  t h a t  as a m a t t e r  

o f , c o u r s e  r i g h t  now. W e  t r y  to m a k e  c l e a r  t o  t h e  p e r s p e c t i v e  

a p p l i c a n t  w h a t  it is they are g e t t i n g  t h e m s e l v e s  i n t o  in the 

w a y  of f i n a n c i a l  r e s p o n s i b i l i t y ,  d u r i n g  t h e  o r g a n i z a t i o n a l  

p r o c e s s  a n d  a l s o  r e s p o n s i b i l i t y  o t h e r w i s e .  T h e r e  is r e s p o n s i b i l i t y  

for e s t a b l i s h i n g  a n  i n s t i t u t i o n  a n d  f o l l o w i n g  t h r o u g h  o n  it. I 

d o n ' t  t h i n k  t h a t  w o u l d  c h a n g e .  A s  f o r  the s t a r t - u p  c o s t s  for



a p r o g r a m ,  i t ' s  h a r d  t o  say, if, for i n s t a n c e ,  w e  h a d  30 o r  40 

a p p l i c a n t s  f o r  i n s t i t u t i o n s  in  t h e  f i r s t  f i s c a l  y e a r  p e r h a p s  it 

w o u l d n ' t  b e  u n r e a s o n a b l e  t o  a m o r t i z e  t h e  s t a r t - u p  c o s t s  of  e s t a b l i s h­

in g  the p r o g r a m  f r o m  t h e  s t a n d p o i n t  of  s t a t e  a d m i n i s t r a t i o n  a m o n g s t  

t h o s e  30 or  s o  a p p l i c a n t s  a n d  c h a r g e  it to  m a y b e  10 o r  le s s  m i g h t  

b e  a c o n s i d e r a b l e  b u r d e n  o n  t h o s e  i n d i v i d u a l  i n s t i t u t i o n s .  W h a t  

I m i g h t  s u g g e s t  w o u l d  b e  t h a t  if s o m e  t i m e  i.i t h e  f u t u r e  t h e  c r e d i t  

u n i o n  m o v e m e n t ,  a s s u m i n g  t h e r e  w a s  a s t a t e  c h a r t e r e d  s y s t e m  e s t a b l i s h e d  

t h e r e  w o u l d  p r o b a b l y  b e  s o m e  w a y  s o m e  l e g i s l a t i o n  a t  a l a t e r  t i m e  

to  p a y  f o r  t h e  a d m i n i s t r a t i v e  c o s t s  o f  a d m i n i s t e r i n g  t h e  c r e d i t  u n i o n  

a c t  a n d  t h a t  w a y  t h e  f u l l  c o s t  w o u l d  be  p a i d  a n d  t h e  A l a s k a  t a x p a y e r  

w o u l d  n o t  in a n y  w a y  b e  c h a r g e d  for a d m i n i s t e r i n g  t h e  p r o g r a m .

C H A T F I E L D :  I g u e s s  I w o u l d  j u s t  r e i t e r a t e  the f a c t  t h a t  w e  p l a n  to

b e  s e l f - s u p p o r t i n g  a l t h o u g h  w e  r e c o g n i z e  t h a t  t h e r e  w i l l  be some 

s t a r t - u p  c o s t s  f o r  t h e  D e p a r t m e n t .  I t h i n k  o n c e  the s t a r t - u p  c o s t s  

a n d  t h e  i n i t i a l  s e t  u p  a n d  t h e  r e g u l a t i o n s  a n d  t h o s e  g u i d e l i n e s  are 

d e t e r m i n e d  t h a t  w e  w o u l d  c e r t a i n l y  s u p p o r t  a n y  e f f o r t  t o  p r o v i d e  

f o r  f u l l  s e l f - s u s t a i n i n g  s t a t u s  f o r  t h e  r e a s o n a b l e  s u p e r v i s i o n  c o s t s  

o f  o u r  c r e d i t  u n i o n s .

S T U R G U L E W S K I :  T h e r e  h a s  b e e n  a lot o f  g o o d  i n p u t  o n  t h i s  b i l l  a n d

I w o u l d  l i k e  to s e e  it m o v e  a l o n g  q u i c k l y  t h r o u g h  t h e  p r o c e s s .  I 

w o n d e r  if y o u  c o u l d  o u t l i n e  for u s  —  y o u  i n d i c a t e d  t h a t  it w a s  

n e c e s s a r y  t h a t  t h e r e  b o  a n o t h e r  p u b l i c  h e a r i n g ,  a r e  y o u  p e r h a p s  

e x p e c t i n g  t h a t  t o  b e  d o n e  pr'.or to the s t a r t  o f  t h e  n e x t  s e s s i o n  

o f  the l e g i s l a t u r e  a n d  t h a t  w e  c o u l d  p e r h a p s  s e e  a c t i o n ,  at l e a s t  

as  f a r  as o u r  c o m m i t t e e ,  t a k e n  e a r l y  in t h e  s e s s i o n ?  Is t h a t  w a h t  

y o u  a r e  l o o k i n g  f o r ?



B R A D L E Y :  I w a s  a n t i c i p a t i n g  t h a t  it w o u l d  b e  t h e  f i r s t  b i l l  t a k e n

u p  at  the n e x t  s e s s i o n .  N o r m a l l y  y o u  h a v e  a c o u p l e  o r  s o m e t i m e s  t h r e e  

w e e k s  b e f o r e  a n y  b i l l s  a r c  r e a d y  t o  g o  to  the S e n a t e  floor. Y o u  m a y  

h a v e  a f e w  i n s i g n i f i c a n t  r e s o l u t i o n s  o r  s o m e t h i n g  o f  t h a t  sort, b u t  

t h a t ' s  w h a t ' s  a n t i c i p a t e d .  In fact, I w a s  h o p i n g  t h a t  m a y b e  w e  

c o u l d  f i n a l i z e  it t o d a y ,  b u t  s i n c e  i t ' s  b e e n  i n s i s t e d  t h a t  w e  w a i t  

t i l  t h e  A l a s k a  B a n k e r s  A s s o c i a t i o n  l o b b y i s t ,  w h o  n o r m a l l y  d o e s n ' t  

t e s t i f y ,  s o m e o n e  e l s e  m o r e  k n o w l e d g e a b l e  i n  t h e  b a n k i n g  m a t t e r s  

n o r m a l l y  d o e s  t h e  t e s t i f y i n g ,  t h e r e  m a y  n o t  b e  a n y b o d y  e l s e .  B u t  

as  s o o n  as w e  c a n  g e t  w h a t  w e  h a v e  a l r e a d y  in t h e  w a y  o f  w r i t t e n  

t r a n s c r i p t i o n  p r e p a r e d  f o r  t h e  m e m b e r s  w h o  w e r e  n o t  a b l e  t o  b e  h e r e  

t o d a y  so t h e y  c a n  p e r u s e  t h o s e  a n d  t h e n  h a v e  o n e  m o r e  q u i c k  m e e t i n g  

p r i o r  to t h e  n e x t  s e s s i o n ,  t h e n  w e ' l l  b e  a l l  r e a d y  to t a k e  it up 

as p o s s i b l y  t h e  f i r s t  b i l l .  O n e  o t h e r  c o m m e n t ,  a n d  I t h i n k  w e ' l l  

n e e d  to d o  t h at, i n c i d e n t a l l y .  I d o n ' t  t h i n k  w e  w a n t  t o  g i v e  a n y o n e  

a n y  e x c u s e s  t h a t  w e  h a v e n ' t  b e e n  f a i r  a n d  g i v e n  e v e r y o n e  an a m p l e  

o p p o r t u n i t y  to t e s t i f y .  F r a n k l y ,  I d o n ' t  a n t i c i p a t e  a n y  m o r e  

t e s t i m o n y .  B u t  t h e  r e q u e s t  w a s  m a d e  a n d  I t h i n k  i t  w o u l d  be  u n f a i r  

if w e  d i d n ' t  r e c o g n i z e  it. A s  s o o n  as w e  c a n  g e t  t h i s  d o n e  we  

c a n  g e t  t w o  o f  t h e  m e m b e r s  o f  t h e  c o m m i t t e e  t h a t  a r e  m i s s i n g  t o d a y  

b a c k  h e r e  for t h a t  f i n a l  s e s s i o n  a f t e r  t h e y  h a v e  h a d  t i m e  t o  p e r u s e  

a l l  t h e  t e s t i m o n y ,  t h e n  w e ' l l  s i g n  a c o m m i t t e e  r e p o r t  a n d  d a t e  it 

a f t e r  w e  c o n v e n e  i n  J a n u a r y .

C H A T F I E L D :  I g u e s s  w e  w i s h  t h e r e  h u d  b e e n  o b j e c t i o n s  r a i s e d ,  if

in f a c t  t h e r e  a r e  s o m e  o b j e c t i o n s  d u r i n g  t h i s  p r o c e s s  w h i c h  e v e r y b o d y  

r e c e i v e d  d u e  n o t i c e  of. W e  w e r e  c e r t a i n l y  p r e p a r e d  a n d  w o u l d  b e  at



a f u t u r e  t i m e  t o  a d d r e s s  a n y  o b j e c t i o n s .  I t ' s  i m p o r t a n t  to  n o t e  t h a t  

e v e r y o n e  w a s  n o t i f i e d  a n d  h a d  t h e  s a m e  o p p o r t u n i t y  t o  a p p e a r  a n d  t h a t  

t h e r e  w e r e  n o  o b j e c t i o n s  r e g i s t e r e d  d u r i n g  t h i s  h e a r i n g .  H o w e v e r ,  

if t h e r e  a r e  o b j e c t i o n s  w e  w o u l d  b e  h a p p y  to d i s c u s s  a n y  p o i n t s  

t h a t  a r e  r a i s e d .  W e  h o p e  to h.:̂ e  t h a t  o p p o r t u n i t y .

B R A D L E Y :  T o o ,  w e  n e e d  t o  h a v e  t h e  s i g n a t u r e s  of  t h e  o t h e r  m e m b e r s

o n  t h e  r e p o r t .  I t h i n k  in a l l  f a i r n e s s  t o  t h e m ,  w e  d o n ' t  n e e d  to 

g i v e  a n y o n e  a n y  e x c u s e s .  W e  t h i n k  w e  h a v e  a g o o d  b i l l  h e r e  a n d  

w e  t h i n g ,  in r e g a r d  t o  c o s t s ,  m a n y  b e n e f i c i a l  s e r v i c e s  t o  the 

p u b l i c .  T h e r e  w i l l  a l w a y s  b e  s t a r t - u p  c o s t s ,  b u t  t h e n  m a n y  

b e n e f i c i a l  s e r v i c e s  t o  t h e  t a x p a y e r  c o s t  a l i t t l e  t a x  m o n e y .  I ' m  

n o t  o v e r l y  c o n c e r n e d  a b o u t  that. I h a v e  n o  f u r t h e r  c o m m e n t s ,  b u t  

I t h i n k  b e f o r e  w e  c l o s e  o f f ,  in f a i r n e s s  t o  a l l  s t a t i o n s  and a n y  

l a t e c o m e r s ,  w e  w i l l  c o n t a c t  a l l  s t a t i o n s  b e f o r e  Mr. G e o r g r  D i e n e r  

t e s t i f i e s .

N o  stati m s  h a d  w i t n e s s e s .

D I E N E R :  M y  c o m m e n t s  w i l l  b e  b r i e f  a n d  b a s i c a l l y  a r e a f f i r m a t i o n

o f  t h e  p o s i t i o n  o f  A l a s k a  P a c i f i c  B a n k  o f  n o n - o p p o s i t i o n  to  t h i s  

b i l l .  W e  f e e l  t h a t  t h e  q u e s t i o n  is n o t  " s h a l l  t h e r e  b e  c r e d i t  

u n i o n s "  b e c a u s e  t h e r e  is, a n d  o b v i o u s l y  w i l l  c o n t i n u e  t o  be, 

c r e d i t  u n i o n s  e v e n  if t h e y  a r e  all f e d e r a l l y  c h a r t e r e d .  A s  we 

r e a d  the b i l l ,  it a p p e a r s  to  u s  t h a t  the b i l l  is n o t  a s k i n g  

fo r  a u t h o r i t y  to d o  a n y t h i n g  t h a t  is n o t  a l r e a d y  p r o v i d e d  for u n d e r  

f e d e r a l  c h a r t e r s ,  w e  d o  n o t  b e l i e v e  t h a t  i t  is s e e k i n g  a n y  c h a n g e  

in t h e  c o m p e t i t i v e  b a l a n c e .  C S S B  225 »vould p r o v i d e  t h e  c r e d i t  

u n i o n s  w i t h  t h e  s a m e  o p t i o n  e n j o y e d  b y  t h e  b a n k i n g  i n d u s t r y ,  b y



in o u r  i n d u s t r y  t h a t  o n e  o f  t h e  s t r e n g t h s  o f  t h e  b a n k i n g  i n d u s t r y  

in  t h i s  c o u n t r y  h a s  r e s t e d  o n  t h e  d u a l  c h a r t e r i n g  o f  f i n a n c i a l  

i n s t i t u t i o n s .  I f o r  o n e  f a i l  t o  s e e  t h e  l o g i c  o r  t h e  f a i r n e s s  in 

d e p r i v i n g  t h e  s a m e  o p t i o n  t o  t h e  c r e d i t  u n i o n s .  T h a t ' s  b a s i c a l l y  

m y  s t a t e m e n t .

B R A D L E Y :  T h a n k  you; a n y  q u e s t i o n s  b y  c o m m i t t e e  m e m b e r s ?

N o  f u r t h e r  q u e s t i o n s  o r  c o m m e n t s .  C o m m e r c e  C o m m i t e e  a d j o u r n e d
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Preface

70 Years of Progress in the Nation’s Legislative Halls 
1909 - 1979

T ............................................ ...A  his new  ed ition  of CUNA s “yearbook  of c red it union 
laws m arks the  70 th  y ea r of p rogressive c red it un ion  legisla­
tion  h the  U nited  States, from  passage of the first c red it un ion  
ac t by  M assachusetts in  1909 to  the restru c tu re  of the federal 
c red it union system  last O ctober.

T h e  1979 Comparative Digest o f Credit Union Acts also 
chronicles the a tta in m en t o f a  goal sought by  cred it unions 
for m any of those 70 years — the establishm ent of an  effective 
veh icle  for m eeting  th e  liqu id ity  requ irem en ts of c red it 
uni ns. T h e  early  c red it un ion pioneers, F ilene and Bergen- 
gren , w ere  looking for w ays in the  1920’s to  o p e ra te  a  cen tra l 
cred it union system  on a nation-w ide basis. W hen the  federal 
c red it union p rog ram  was crea ted  by  C ongress in ’ ';34, a sep­
a ra te  title  in the bill w ould  h av e  established a federal cen tra l 
c re d it union in each  sta te , b u t the  proposal d id  no t pass. C en ­
tral liqu id ity  legislation  of one k ind  o r an o th er w as re in tro ­
duced  in ten  succeeding  Congresses over the in te rven ing  
years, bu t those bills all failed to pass.

It w as last y e a r ’s 95 th  C ongress — perhaps the m ost sensi­
tive  to  c red it union needs in over 40 years — that recognized  
th e  vital role of c red it unions in the na tio n ’s financial system 
by c rea tin g  a cen tra l liquidity  facility  for c red it unions, 
housed w ith in  a restruc tu red  N ational C red it Union A dm in­
istration . It wus the sam e 95 th  Congress, only a y ea r an d  a 
half ea rlie r tha t had g rea tly  expanded  the now ers and  services 
of federal cred it unions by P ublic Law  95-22.

C en tra l L iqu id ity  F ac ility  C rea ted  
T o  com m ence operations in O cto b e r 1979, the cen tra l liq ­

uid ity  facility  will be a p erm anen t, federal cen tra l bank for 
cred it unions designed to m eet the ir short-term , seasonal and 
em ergency  liquidity  needs. Both cred it unions and  co rp o ra te  
cen tra ls  will be elig ib le to  join the C L F  an d  to  borrow  from  
it. T h e  C L F  is au tho rized  to borrow  on the open  m arket and 
from  the  U. S. T reasury , w ith in  specified limits.

T h e  revam ped  N ational C red it Union A dm inistration  is 
also d u e  to  becom e op era tiv e  in 1979. It w ill lie headed  by a 
th ree-m an  adm in istra tive  board , ap p o in ted  by the President, 
w ith  tenu red  term s of office.

S tates Hcfiuc L iquidity  M anagem ent 
T h e  nation  s cap ita l was not the  only p lace  w here  c red it 

union liquidity  m anagem ent was a legislative concern . Seven 
sla tes ac te d  to  b roaden  or refine the role of ce n tra l credit 
unions — A rizona, Mussach isetts, M ichigan, Pennsylvania, 
Khode Island, South C arolina, an d  Tennessee. In th e  m ain, 
this involved securing  b roader pow ers for cen tra l c red it 
unions and  m ore precisely defining th e ir  m em bersh ip  base.

G o v ern m e n t Supervision E n h an ced  
T h e  1978 sessions of the sla te  legislatures b rough t signifi­

cant gains for c red it unions in o th e r areas as w ell, includ ing  
governm ent supervision.

A 10 year cam paign  cu lm ina ted  in Iow a w ith  estab lish­
m ent o f an  independen t c red it union agency. It will he d i­
rec ted  bv an adm inistra tor, and have an advisory board , both  
ap p o in ted  by the governor. O hio  crea ted  a separa te  c red it 
union division w ith in  the C om m erce D ep a rtm en t headed  by 
a superin tenden t. Both agencies a re  to  be se lf-supporting  
from  fees paid by cred it unions.

F orm erly  O hio  c re d it unions w ere  reg u la ted  by th e  Secu­
rities D ivision, w hile  Iow a c red it unions fell u nder th e  Bank­
ing D e p a rtm e n t — a s ituation  w hich ob ta ins in 26  states. Be­
sides Iow a, only th re e  o th e r  sta tes have in d ep en d en t c red it 
un ion agencies — Kansas, Texas, an d  W isconsin. F ive sta tes 
g ran t c red it unions divisional sta tus on a p ar w ith  o th e r  finan­
cial institu tions, as in O hio.

M an d ato ry  Share In su ra n ce  
F ou r m ore sta tes — A labam a, Iow a, Pennsylvania, and  V er­

m ont — passed law s in  1978 requ iring  c re d it unions to  insure 
m em bers’ savings and  deposits. T hirty -five states now  h a \ e 
s ta tu to ry  share insurance requirem ents, and a t last coun t 
nearly  75 p e rc en t of all s ta te  c red it unions w ere  insured.

O th e r  Services an d  Pow ers Revised 
S hare certifica tes classified acco rd ing  to  m aturities, rates, 

and  conditions, becam e legally possible in N ew  York and  
South C aro lina. Both laws p rescribe  the federal standards for 
such accounts. C red it un ions in 24 sla tes m ay now  offer var­
ied form s of shares.

A liberalized  reserve form ula, sim ilar to  the tw o-tie red  one 
ad o p ted  for federa l c red it unions in 1977, becam e law  in L ou­
isiana, M aryland, M innesota and  South  C arolina. Basically, 
th e  form ula perm its o lder, w ell-established cred it unions w ith  
assets over $500,000 to  ta p e r  off a llocations to  the regu la r re ­
serve afte r accu m u la tin g  4% of to ta l loans and  risk assets.

E le c tro n ic  F u n d s T ransfer 
Use of e lec tro n ic  funds transfer system s becam e legal for 

c red it unions in th ree  additional sta tes — C onnecticu t, M ich­
igan, and  M innesota. S ixteen sta tes now  include cred it unions 
am ong  those institu tions p e rm itted  to use E F T  facilities.

W ild  card  laws w ere  en ac ted  in O hio an d  M aryland. T hey  
p e rm it s ta te -c h a rte red  cred it unions to  exercise advantageous 
pow ers and priv ileges g ran ted  to  federal c red it unions. 
T w enty-seven  sta tes now  have such au thority .

IOtl: E d itio n  of C om para tive  D igest 
All of these changes in c red it union laws an d  o thers are 

dealt w ith  in this 10th ed ition  of the Comparative Digest of 
Credit Union Acts. In the  appendix , th e re  is found a sum m ary 
of each  cred it union bill en ac ted  du ring  the  past yea r by the 
various sta tes and th e  U.S. C ongress. T h e  m ain body of the 
Digest offers a se lective analysis o f 130 se p ara te  provisions 
found in the c red it union sta tu tes  of 46  states, P uerto  Rico 
an d  the  federal act. It com pares those provisions w ith  one an ­
o th e r an d  w ith  the M odel C red it U nion Act.

T h e  Comparative Digest is not in tended  to  be a p ro to ty p e  
for c red it un ion legislation, b u t only a convenien t re feren ce  
to  existing enactm ents, revealing  bo th  strengths and  w ea k ­
nesses. It is w ith in  that context th a t bo th  c red it union law ­
m akers and law seekers ov er the years have  had  need  to  co n ­
sult its pages. T hus, C U N A ’s G overnm en tal Affairs division 
annually  publishes a  cu rren t ed ition  of th e  Comparative D i­
gest in the expecta tion  th a t it w ill, in som e m easure, fac ilita te  
the legislative process, and co n trib u te  tow ards sound an d  
progressive c red it un ion laws.

R om an  W . D a v i s , Director 
State Governmental A ffairs
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Chapter one

THE 
CORPORATE STRUCTURE

Definition and Purpose Clause
CUNA M O D E L  ACT: A cred it union is a cooperative, nonprofit 
association, incorporated  under this Act, f r the ’" 'rposes of en ­
couraging thrift am ong its m em bers, creating  a source of cred it at 
a fail and reasonable ra te  of interest, and providing an opportunity  
for its m em bers to  use and control their own money in order to 
im prove their econom ic and social condition. [§1.10]

F E D E R A L  C R E D IT  U N IO N  ACT: T he term  “ Federal credit 
union” means a cooperative association organized in accordance 
w ith the provisions of this Act for the purpose of prom oting thrift 
am ong its m em bers and creating  a source of credit f j r  provident or 
p roductive pu rp o ses. . .  [§101(1)]

ACT SIM ILAR T O  M O D E L  ACT:
Arizona [§6-501(3)] M ontana [§14-602]
Arkansas [§67-901] North C arolina [§54-109.1]
C onnecticut (§36- 194(a)] N orth Dakota [§6-01-02]
Hawaii [§410-2] Oregon [ §723.006]
Idaho [§26-2102] Texas [§1.02]
Illinois [§496.1] W est Virginia [§31-10-1(A)]
Indiana (§28-7-1 0.5] W isconsin [§186.01]

ACT SIM ILAR T O  FE D E R A L  ACT:
New Jersey [§17:13-26] Utah [§7-9-1]
Ohio [§1733.03]

ACT REFER S T O  BYLAWS for definition of credit union:
G eorgia [§41A-3001(7)]
New H am pshire [§394:15]

New York [§«1(1)]

C R E D IT  U NIO N  D E F IN E D  as a cooperative, nonprofit corpo­
ration organized in accordance w ith Act:
Iowa [L.1978.S.F. 137] Maine [C. 13,S131( 12)]

C R E D IT  U NIO N  D E F IN E D  as a c loperative association, orga­
nized for the purposes of prom oting thrift am ong its m em bers and 
creating  a source of credit at reasonable (or legitim ate) ra tes of in­
terest for provident purposes:
••A labam a [§5-17-1] 0New Mexico [§-18-19- 1(C)]
C alifornia [§14000] 'O k lahom a [§2001]
Florida [ §657.01] Pennsylvania [§12302]
M innesota [§52.01]

’ Adds term  "p roductive” to  provident.
**No reference to  provident purposes.

C R E D IT  U NIO N  D E F IN E D  as u corpo ation for the purpose of 
accum ulating  and investing the savings of its m em bers and making 
loans to them  for provident purposes:
M assachusetts [Ch. 171, §2] Y hginia [§0.1-196]

O T H E R  ACTS:

C O LO RA DO —C redit union defined as a  cooperative association 
incorporated for the purposes of prom oting thrift am ong its m em ­
bers and creating  a source of cred it for them  at fair and reasonable 
rates of interest. [§11-30-101(1)]

M ICH IG AN —C redit union defined as a cooperative society, incor­
porated  for the tw o-fold purpose of prom oting thrift am ong its 
m em bers and creating  a source of credit for them  at legitim ate 
rates of interest, and by leasing tangible personal p roperty  to its 
mem bers for provident purposes. (Sec. 490.1a)

NEBRASKA—C redit union defined as a cooperative association or­
ganized for the purposes of prom oting thrift am ong its mem bers, 
c reating  a source of credit for provident and  productive purposes 
and carrying on such collateral activities as are set forth in the Act. 
| §21-1760]

NEVADA—C redit union defined as a cooperative, nonprofit cor­
poration, organized for the purposes of prom oting thrift am ong its 
m em bers and creating  a source of credit for them  at a fair and rea­
sonable rate of interest. [§678.070]

PUERTO RICO —C redit union defined as a cooperative association 
organized for the double purpose of encouraging savings am ong its 
m em bers and of affording them  credit at reasonable rates of in te r­
est for their personal or legitim ate business requirem ents. [§2(b)]. 
Loans may be m ade to non-m embers. |§7(b)]

R H O D E ISLA ND —C redit union defined as a cooperative associa­
tion formed for the purpose of prom oting thrift am ong its mem bers. 
[§19-21-1]

SOUTH CAROLINA—C redit union defined as a cooperative asso­
ciation formed for the purpose of prom oting thrift am ong its m em ­
bers and to  enable them  when in need, to obtain for p roductive and 
provident purposes m oderate loans of money for short periods and 
at reasonable ra tes of interest. [ §8-651]

W A SHIN GTO N —C redit union defined us a cooperative society in­
corporated  for the purposes of prom oting thrift am ong its m em bers 
and creating  a source of credit for them  at legitim ate rates of in ter­
est not to  cxcceu 1% per m onth on the unpaid balance and the 
equivalent thereto , for provident, productive and educational pu r­
pose:. [§31.12.020]

ACT IS SILENT:
Kansas
Kentucky
Louisiana

M aryland
Mississippi
Missouri

Tennessee
Vermont
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Restriction on Use of Name OTHER ACTS:

CUNA M ODEL ACT: With the exception of a credit union organ­
ized under the provisions of this Act or of any other credit union 
act, or an association of credit unions or a recognized chapter 
thereof, any person, corporation, co-partnership or association us­
ing a name or title containing the words “credit union” or any de­
rivation thereof or representing themselves in their advertising or 
otherwise as conducting business as a credit union shall he fined 
not more than $500.(X) or imprisoned not more than one year, or 
both, and may he permanently enjoined from using such words in 
its name. [§1.40]

FEDERAL CR EDIT UNION ACT: Act is silent.

ACT SIMILAR TO M ODEL ACT, but penalties may differ:
Alabama [§5-17-3] Montana [§14-606]
Arizona [ §6-528] Nebraska [§21-1771]
Arkansas (§67-904(1)] Nevada [§678.880(1)]
California [§14003] New Jersey [§17:13-46]
Colorado [§11-30-105] New Mexico [§48-19-3]
Florida [§657.03] New York [§179]
Hawaii [§-110-10] North Carolina [§54-109.5]
Idaho [§26-2107] North Dakota [ §6-06-05]
Illinois [§496.-14] Ohio [§1733.44. 1733.99]
Indiana [§28-7-i-8] Oklahoma (§2005)
Jowa [§533.3] Oregon [§723.026]
Kansas | §17-2203] Pennsylvania [§12330]
Louisiana [§6:6-13] South Carolina [§8-652]
Maine [§882] Tennessee [§-15-1805]
Maryland [§6-328] Texas [§2.07]
Massachusetts [Ch. 171, §4] Utah [§7-9-5]
Michigan [ §490.3] Vermont | §2053]
Minnesota [§52.03] Virginia [§6.1-224]
Mississippi [§81-13-9] West Virginia [§31-10-3]
Missouri [ §370.360] Wisconsin [§186.03]

PROVISION IN ACT LIM ITING the use of the name "credit
union” to legally chartered credit unions, hut no penalty for vio
lation of the prohibition:
Connecticut [§36-223] Puerto Rico [§39]
Kentucky [§290.(XX)j Rhode Island [§19-21-13]
New Hampshire (§394:2] Washington [§31.12.030]

ACT IS SILENT: Georgia

Organizational Potential
(The m inim um  or m axim um  potentia l membership rc ip iim l 

fo r issuance o f  a credit nr 'on charter.)

CUNA M ODEL ACT: Act is silent.

FEDERAL CR EDIT UNION ACT: Act is silent.

MINIMUM POTENTIAL MEMBERSHIP for any charter is num­
ber of persons indicated:

California-100 [§14254] Ind iana-100 [§28-7-1-!]
Florida—200 [§057.01] Pennsylvania—100adults [§12300]

MAXIMUM POTENTIAL for residential groups is 25,(XK) persons: 

Colorado [§33-1-5(2)]New York [§-151(2)]

ARIZONA—Potential membership sufficient to assure the success 
of the credit union. [§6-502(C)]

ILLINOIS—Associational and occupational groups-potential 
membership must exceed 100 persons. Community groups—poten­
tial may not exceed 20,000. [§496.3(1)(2)J

LOUISIANA—Minimum potential of 100 persons in occupational, 
credit unions; minimum potential 200 families in all other common 
bond groups. [§6:645(B)]

NEW JERSEY—Minimum potential for labor unions, benevolent 
and civil service associations is 200 persons. Maximum potential for 
rural residents is 2,500. [§17:13-30]

RHODE ISLAND—If after two years Lorn date of incorporation, a 
credit union Joes not have at least 50 members, the charter shall 
be declared forfeited; if the total number of persons eligible for 
membership is less than 1(X), 50% of said potential membership is 
sufficient to retain the charter. [§19-21-4]

TEXAS—A credit union may not transact any business until it lnts 
a membership of at least 100 persons. [§2.05(2)]

WEST VIRGINIA—Credit union organizations limited to common 
bond groups of both large and small membership. [§31-10-5]

\C T  IS SILENT:

33 states and Puerto Rico.

Organization Costs
CUNA M ODEL ACT: The director may . . .  establish chartering 
. . .  fees, subject to the advice and consent of the Credit Union 
Council. [§2.10(3)]

FEDERAL CR EDIT UNION ACT: Act is silent.

ACT SIMILAR TO  M ODEL ACT:
Texas [ §2.03(1))]

$5 F E E  CHARGED RELATIVE to the organization of a new 
credit union.
California [§14250] Washington [§31.12.050]
Missouri [§370.040] Wisconsin [§180.02]
North Dakota [§0-00-02(5)j

$10 FEE CHARGED RELATIVE to the organization of a new 
credit union.
Iowa [§533.1(3)] Utah [§7-9-4]
Mississippi [§81-13-1] Vermont |§2051(3)]
South Carolina [ §8-03-11

$25 FEE CHARGED RELATIVE to the organization of a new 
credit union.
Idaho [§20-2134] Michigan [§490.1(b)]
Louisiana [§0:041(D)] N ew jersey [§17:13-51]

FILING FEE REQUIRED, no amount specified:
Montana [§14-003(5)] Ohio [§l 733.07(E)]

OTHER ACTS:

ARIZONA-$20 filing fee | §0-125.01(5)]
COLORADO—$20 filing fee, $1 certification fee. [§11-30-101(4)] 
CONNECTICUT—$20 application fee if license is issued from July 
1 to December 3), $10 if license is issued from January 1 to June
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30; alsc a  frapchise and filing fee of $10. [§33-195,36-196(1)]

FLO R ID A —$5 filing fee, $15 investigation fee.
[ §657.0l(3)(c)]

GEO RGIA —Fees set forth in o ther ac t. [§41A-3001 ]

H A W A II—$20 investigation fee, $5 ch arte r fee. [§410-9] 

ILLIN O IS—$20. [§196.2]

KANSAS—F ee prescribed in o ther Act. [ §17-2201(c)]

M AINE—$50 application  fee. (§812(2)]

MARYLAND—Filing w ith  the commissioner - $10, filing w ith  the 
D epartm ent - as provided for under the general corporation law. 
[§6-306(b)]

MASSACHUSETTS—$50 filing fee; $100 investigation fee [Ch. 171 
§3, Ch. 172 §7]

M INNESOTA—$100 application  fee. [§52.01(3)]

NEBRASKA—$1. [§21-1767]

NEVADA—A pplication for permission to  organize a credit union 
shall be accom panied by an application  fee and  paym ent to  cover 
expenses of investigation required  for such approval. T he am ount 
of the fees shall be established by regulation. (§678.310(4)]

NEW  M EX ICO —Filing fee prescribed by sta te  corporation com ­
mission. [§18-19-1(6)]

NORTH CAROLINA—C h arte r fee and investigation fee are p re ­
scribed by the C red it Union Commission. [§54-109.2;c)|

OKLAHOM A—Fees shall be statu tory . [§2004]

OREG ON —$150 filing fee. [ §723.012(4)]

PU ERTO  R IC O —$5 for filing, $2 for issuance at registration certif­
icate. [§38]

ACT IS SILEN T:
Alabama
Arkansas
Indiana
Kcntuckv

New H am pshire 
New York 
Pennsylvania 
Rhode Island

Tennessee 
Virginia 
W est Virginia

General Powers
CUNA M O D E L  ACT: A credit union m a y . . .  make contracts; sue 
and be sued. (§3.10(1)(2)]

FE D E R A L  C R E D IT  U NIO N  ACT: A federal cred it union . . .  
shall have pow er . . .  to make contracts; to sue and he sued.
[§107(1X2)]

ACT SIM ILA R  T O  M O D E L  ACT:
Arizona [§6-509(3)] Missouri [§370.070(7)]
Arkansas [§67-905(a)(b)j M ontana [§14-613(l)(2)j
Florida [§657.04] N ebraska [ §21 - 1773( l)(2)]
Hawaii [§110-12(f)(1),(2)j No. C arolina [§54-109.21(l)(2)j
Idaho [ §20-2108[ O klahom a [ §2006( 1 )(2) ]
Illinois (§196.9(4)] -cxas [§4.01(1)(2)|
Iowa [§533.4(8)(9)] V erm ont [§2054(l)(2)j

A C R E D IT  U N IO N  SHALL HAVE pow er to  sue and be sued: 
New York (§153(19)] Pennsylvania [§12305(A)(2)]
North D akota [§6-06-06(8)]

ACT IS SILEN T:
Alabama
California
C olorado
C onnecticu t
G eorgia
Indiana
Kansas
K entucky
Louisiana
M aine

M aryland
M assachusetts
M ichigan
M innesota
Mississippi
Nevada
N ew  H am pshire 
New Jersey 
New Mexico 
Ohio

Oregon 
P uerto  Rico 
Rhode Island 
South C arolina 
Tennessee 
Utah 
Virginia 
W ashington 
W est Virginia 
W isconsin

Incidental Powers
CUNA M O D E L  ACT: A cred it union m ay exercise such incidental 
pow ers us are  gran ted  corporations organized under the laws of this 
s ta te  including such as are necessary or requisite  to  enable it to 
prom ote and carry on most effectively its purposes. [§3.20]

FE D E R A L  C R E D IT  U N IO N  ACT: A federal credit union muy 
exercise such incidental powers as shall be necessary or requisite to  
enable it to -.airv out effectively the business for w hich it is incor­
porated. (§107(15)]

A CT SIM ILA R  T O  M O D E L  ACT:
Arkansas [§67-905(p)] New Jersey
C alifornia [§14807] O regon
Louisiana [§6:644(1 l) j Texas
M ontana [§14-614] V erm ont

A CT SIM ILAR TO  F E D E R A L  ACT:
(§6-509(18)]

[§11-30-104(1X1)]
[§657.04(8)]

[§410-12(0(14)]
(§26-2108(r)]
[§496.9(12)]

[§28-7-!-9(o)|
[§533.4(11)|

Arizona 
C olorado 
“Florida 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa
“Pursuant to rules of the departm ent.

M innesota 
Nebraska 
New York 
N orth C arolina 
O klahom a 
Pennsylvania 
Puerto  Rico 
W isconsin

[§17:13 27(g)] 
[§723.012; 2)(g)] 

f §4.02] 
[§2054(18)]

[§52.04(14)] 
|§21-1773(14)| 

[§453(24)] 
[§54-109.22] 

[§2006(15)] 
[§ 12305(A)(4)]

[§7(h)|
[§186.113(10))

ACT PR O V ID ES TH A T T H E  C R E D IT  U NIO N  may undertake 
o th er activities, not inconsistent w ith the law , as au thorized  by the 
bylaws:
Kentucky 
M aryland 
Rhode Island 
South C arolina

[§290.070(1)|
(§6-307(6)]
[§19-21-8]

[§8-656]

Tennessee
Utah
Virginia
W ashington

(§45-1806(4)]
(§7-9-2]

[§6.1-2(M)|

[§31.12.090]

A CT PR O V ID ES T H A T  BOARD O F  D IR EC T O R S may au tho r­
ize o th er activities not inconsistent w ith law  i.or reserved by the 
bylaws to  the members:
M aine [§842(2)(S)| N evada (§678.380(7)]

O T H E R  ACTS:

ALABAMA—The cred it union m ty  exercise such incidental pow ­
ers us necessary to enable it to  curr) on effectively the purposes for 
w hich it is incorporated  and such o ther pow ers expressly au tho r­
ized by the Supervisor of the Bureau of C red it Unions. [§5-17- 
■1(a)(9)]

G EO RGIA —T he c red it union may undertake o ther activities not 
inconsistent w ith the provisions of the code, [§4IA-3101(f)|

c o n t in u e d



Incidental Powers—continued

M ISSISSIPPI—A cred it union, like o ther state corporations, may 
have and exercise all pow ers necessary or convenient to  affect any 
or all of the purposes for which the corporation is organized. [§§81- 
13-11, 79-3-7(r>]

ACT IS SILENT:
C onnecticut
Kansas
M assachusetts
Michigan

Missouri 
New H am pshire 
New Mexico

North D akota 
Ohio
W est V irginia

Authority to Exercise Federal Powers
CUNA M O D E L  ACT: Act is silent.

FE D E R A L  C R E D IT  U NIO N  ACT: Act is silent.

T H E  G O V ER N M EN T SUPERVISOR may authorize state credit 
unions to  engage in any activ ity  in w hich they could engage if they 
w ere federally chartered , if he determ ines such a move to  he in the 
best in terests of the cred it union and  the public:
A rizona [§8-533(B)] Utah (§7-9-301
O regon [ §723.158) Verm ont (§2088(1)),
Texas [§4.03]

T H E  G O V ER N M E N T  SUPERVISOR m ay authorize s ta te  credit 
unions to engage in any activ ity  in w hich they could engage if they 
w ere federal I v chartered:
•C alifornia
“ C olorado
Hawaii
•Idaho
M aine

[§15801.5) 
[§11-30-101(1 )(i)| 

[§ll()-4r>| 
[ §20-2145] 

|§828|

Missouri 
New Mexico 
•O hio
Rhode Island 
“Virginia

[§370.071(3)| 
| §18-10-4.11 

[ §1733.341(B)) 
| §10-21-51 j 
[§fl.l-2(X).2|

'R egulations au thorizing  such activity  expire as specified in the 
act.
“ Provided such activ ity  is not prohibited by state  law.

T H E  G O V ER N M E N T  SUPERVISOR, w ith th e  approval of the 
credit union council, may authorize any credit union to  engage in 
any activ ity  in w hich :t could engage if it w ere federally chartered . 
Upon a credit union's w ritten  request, th e  supervisor shall exercise 
such powers i. lie deem s them  necessary to  protect the  credit union 
and prom ote the s ta te ’s economy:
Kansas | §17-2244] M ontana | §14-878]

O T H E R  ACTS:

ALABAMA—Any cred it union may engage in any activ ity  in which 
it could engage if it w ere federally chartered , subject to w ritten  
prohibition by the Superin tendent of Ranks. [§5-17 l|

LOUISIANA—A credit union may take advantage of all the rights 
and privileges available to  credit unions by virtue of any act of 
Congress, particularly  any act creating  a federal credit union sys­
tem, subject to the approval of the Com m issioner of Financial In ­
stitutions. [§8:84-11
Unless federal laws or regulations provide otherwise, federal credit 
unions and the m em bers thereof shall possess all of the rights and 
privileges provided for this state 's cred it unions. | §8:887.11

MARYLAND—W ith authorization  of the bank comm issioner and 
the M aryland C redit Union Insurance C orporation, a sta te  credit 
union may engage in any additional activ ity  or re la ted  services u n ­
der the same conditions or lim itations as are  applicab le  for federal 
credit unions. [§141 A]

MINNESOTA—T he comm issioner may authorize a state-chartered

cred it union to  engage in any activ ity  in w hich it could engage if it 
w ere federally chartered , provided the activ ity  is not prohib ited  by 
M innesota law and was perm itted  by law  or ru le as of June 1,1977. 
(§52.04(2)]

NEBRASKA—Any credit union incorporated  under N ebraska law 
shall have all the  rights, privileges, benefits and  im m unities w hich 
may be exercised by a federal c red it union doing business in the 
s ta te  as of Septem ber 2, 1977; provided, that such rights shall not 
relieve such credit union from paym ent of Nebraska sta te  taxes. 
[§21-17,120.01]

N EW  JERSEY—Tlie D epartm ent of Banking may, in relation  to 
loans or investm ents, prom ulgate rules and regulations in substan­
tial conform ity w ith similar rules and regulations under the F ed­
eral C redit Union Act and under regulations prom idgated by the 
adm inistrator of the N ational C red it Union Association. [§17:13- 
27(k)]

NORTH CAROLINA—In accordance w ith the rules and regula­
tions of the A dm inistrator and subject to  th e  advice and consent of 
the C redit Union Commission, a credit union may engage in any 
activ ity  in w hich it could engage if it w ere federally chartered , if 
on investigation, the A dm inistrator finds it necessary to p ro tect 
credit unions and to  prom ote the state 's economy.
[§54-109.21(25)]

OKLAHOM A—A credit union chartered  under O klahom a law  and 
insured under the Federal C redit Union Act may exercise any of 
the powers of a federally chartered  credit union until otherw ise 
provided bv the legislature and subject to  prohibition by the State 
C red it Union Board. [§2023]

SOUTH CAROLINA—T he Board of Bank C ontrol may by regula­
tion perm it cooperative credit unions to engage in any activities 
that a re  authorized for federally chartered  credit unions. [§31-1- 
1I0|

TENNESSEE—State chartered  credit unions m ay make loans upon 
the same terms, conditions, and  rates of interest as perm itted  fed­
eral credit unions. [ §15-18*10) May also make any investm ent law ­
ful for federal credit unions. |§l5-1808(.3)(g)] May also engage in 
any or all shares or funds w ithdraw al activ ities au thorized  for fed­
eral credit unions. | §15-18(18(8)1

W ASHINGTON—A central a u d i t  union may exercise any powers 
conferred on a federally chartered  credit union doing business in 
the state, if the supervisor finds that such exercise of pow er is d e ­
sirable. | §31.1.3.030|

ACT IS SILENT:

18 states and Puerto Rico.

Out-of-State Credit Unions
CUNA M O D E L  ACT: A credit union organized und duly qualified 
as a credit union in another state may conduct business as a credit 
union in this sta te  provided:

(1) Such credit union is organized under a credit union law sub­
stantially  sim ilar to this Act;

(2) The interest rate of such credit union on loans m ade to m em ­
bers in this sta te  clous not exceed the maximum (m erest rate per­
m itted  by this Act,

(.3) A credit union organized and doing business under the laws 
of this sta te  is perm itted  to do business in such o ther sta te  under 
conditions substantially similar to those in this Act;

(4) T he d irector approves an application  filed by the credit 
union, w hich application shall include an agreem ent to com ply 
with all rules and regulations prescribed by the director. [§1.70]



FE D E R A L  C R E D IT  U N IO N  ACT: Act is silent.

A CT SIM ILA R T O  M O D E L  ACT:
O hio [§1733.38, 1733.39]

O T H E R  ACTS:

ILLIN O IS—A credit union chartered  in another sta te  may lie per­
m itted  by the d irec to r to  do business in Illinois only under the same 
conditions and to  sam e extent that an Illinois credit union may do 
business in tha t state. [§496.45]

KANSAS—No cred it union, except cred it unions organized under 
Kansas law or the Federal C red it Union Act, shall do business in 
this s ta te  un til it has received the approval of the cred it union ad ­
m inistrator. [§17-2223(a)]

O REG O N —Act sim ilar to  M odel Act, bu t such cred it union m ust 
also agree to  subm it an annual report of exam ination from the su­
pervising agency of the sta te  in w hich it is chartered , and  to au ­
thorize the exam ination of its paren t credit union by th e  superin­
tendent and to  pay the reasonable cost and fee of such exam ination. 
[§723.042]

W ISCO NSIN —All cred it unions authorized  to transact in this state 
a business sim ilar to  tha t au thorized  to  be  done by the W isconsin 
cred it union ch ap te r shall be under the control and supervision of 
the comm issioner. [§186.25]

A CT IS SILEN T:

41 states and I’uerto  Rico.

Deposit of Funds
(Also refer to "liiveilmen? ill h'tumcitil hwtllulltiiu")

CUNA M O D E L  ACT: A credit union m ay make deposits in legally 
chartered  banks, savings banks, savings and loan associations, trust 
com panies and cen tral-type cred it union organizations. [§3.10(13)]

F E D E R A L  C R E D IT  U N IO N  ACT: A federal credit union may 
make deposits in national banks and in sta te  banks, trust cmupn- 
nies, and m utual savings banks operating  in accordance w ith the 
laws of the s ta le  in w hich the federal credit union does busm«,as. 
| §107(8)]

ACT SIM ILA R T O  M O D E L  ACT:
M ontana [§14-013(12)] O regon | §723.152(13)]
North Carolina [§51-109.21/12)) Texas |§4.01(I3)J

A C R E D IT  U N IO N  MAY D E P O SIT  funds in stale and national 
banks:
•C olorado [§11-30-1()4( 1 )(<!)] Missouri | §370.070(3)]
Florida [§657.04(4)] N ebraska [§21-1773(9)]
Illinois [§406.9(3)] W est Virginia |§3!-10-4(d)]
•P rovided the bank is insured by th e  federal deposit insurance 
corporation.

O T H E R  ACTS:

ALABAMA—A credit union may deposit funds in federally in­
sured s ta te  and national banks, savings and loan associations, and 
o ther credit unions. [ § 5 - 17—1 (h ) ( 0 ) ]

ARIZONA—A cred it union may deposit funds in banks au thorized  
to do business in Arizona. [§0*500(11)]

ARKANSAS—A cred it union m ay m ake deposits (checking ac ­
counts) in s ta te  and federal chartered  banks insured by th e  FD IC . 
[§67-905(k)]

CA LIFO R N IA —A cred it union may deposit in savings banks, 
sta te  banks or tm st com panies incorporated  under California law, 
national banks in the state, federal and California credit unions 
in th e  state , and in federally approved savings and loan associa­
tions. [§15101]

C O N N E C T IC U T —A credit union may deposit its funds in finan­
cial institu tions w hose accounts are insured by the U.S., provided 
not more than 10% of its assets are deposited in financial institu­
tions whose principal offices are located in another state. [§36-
198(0]

G EO RG IA —A cred it union may deposit funds in banks, building 
and loan associations, savings and loan associations, and in credit 
unions, and m ay purchase certificates of deposits and savings cer­
tificates in same. [§ll.\-3101(d)(4)]

H A W A II—A credit union may deposit funds in national, s ta te  and 
m utual savings hunks. [§110-12(0(8)]

ID A H O —A cred it union may make deposits in federally insured 
banks and savings and loan com panies in Idaho, in sta te  or fed­
erally  chartered  c red it unions in Idaho and in the Idaho C orpo­
ra te  C red it Union. [§20-2108(k)|

INDIANA—A credit union may deposit funds in savings, private 
and  national banks, trust com panies, loan and trust, and safe de­
posit com panies. | §28-7-l-9(d)]

IO W A —A credit union may deposit funds in sla te  and national 
banks, and in a cred it union w hich has been in existence for not 
m ore than a year an am ount not to exceed 25% of the assets of 
(he new  credit union. [§533.4(4)(14)]

KANSAS—A cred it union may deposit funds in state, savings and 
national banks, and trust com panies. [ §17-220-1(3)]

MARYLAND—A credit union may deposit funds in s ta te  or na­
tional banks, insured building and savings and loan associations.
[§151]

M ICH IG A N —A cred it union may deposit funds in federally in­
sured sta te  and national banks and in shares of or loans to  central- 
type credit unions, as au thorized by board of directors or execu­
tive com m ittee. |§490.4(d)]

M INNESOTA—A credit union may deposit funds in sta te  and na­
tional banks, and trust com panies. [§52.04(4)]

MISSISSIPPI—A cred it union may deposit funds in savings, state, 
national and m utual banks, credit unions, trust com panies, sav­
ings and loans and any o ther federally insured financial institu­
tion. [§81-13-1 l(c)(ili)]‘

NEVADA—D eposits in federal or sta te  banks, savings and loan 
associations, and credit unions are exem pted from the definition 
of risk assets. [§07H.090(2)|

N EW  H AM PSHIRE—A credit union may deposit funds in sav­
ings, co-operative or national bank, trust com pany, building and 
loan association, or savings and loan, w hich is federally insured. 
(§394:17(1)]

N EW  JERSEY—A credit union may deposit funds in sta te , savings 
and national banks, savings and loans, cen tral funds of credit 
unions or cen tral-type credit unions. | §17:13-27(0]

N EW  M EX ICO —A credit union may deposit funds in s ta te  and 
national banks, and to  an exten t not g reater than 25% of credit 
union's cap ita l, invest in shares of build ing  and loan associations 
and o ther credit unions organized under New Mexico laws.
| §18-19.4(A)(4))

continued
0



Deposit o f Funds—continued

N EW  YORK—A cred it union may deposit hinds in savings banks, 
banks or trust com panies incorporated  under New York law  o r in 
national banks located  in  state. (§456(1)]

NORTH DAKOTA—A cred it union may deposit funds in state 
and national banks, trust com panies, and  cen tral-type credit 
unions. [§6-06-06(4)]

OKLAHOM A—A cred it union m ay deposit funds in sta te  and na­
tional banks, trust com panies, savings and loans, and cred it unions 
approved by S tate C redit Union Board as depositories. (§2006(9)]

PENNSYLVANIA—A cred it union may deposit hinds in insured 
s ta te  banks, bank and tm st com panies, savings banks, national 
banking associations, savings associations or federal saving and 
loan associations. (§12305(B)(6)]

PUERTO RICO —A credit union may deposit funds in com m ercial 
banks or in the Puerto Rico Federation  of C red it Unions.
[§7(d)]

V ERM ONT—A cred it union may deposit funds in banks, tm st 
com panies and cred it union organizations. (§2054(11)]

W ASHINGTON—A credit union may deposit funds in sta te  or 
national banks located in this sta te  or in checking accounts of 
banks in o ther states in w hich such accounts are insured by the 
FD IC . | §31.12.260(a)]

A CT IS SILENT: 
Kentucky 
Louisiana 
M aine
M assachusetts

Ohio
Rhode Island 
South C arolina 
Tennessee

U tah
Virginia
W isconsin

Borrowing Power
CUNA MODEL, ACT: A credit union may . . .  borrow  from any 
source in accordance with policy established by the board of d irec­
tors. [§3.!0(9)|

FE D E R A L  C R E D IT  U NIO N  ACT: A federal credit union shall 
have the pow er to borrow, in accordance w ith such rules and reg­
ulations as may be prescribed by the Board, from any source, in an 
aggregate amount not exceeding 50 per cen tum  of its paid-in am ' 
unim paired  capita l and surplus. (§107(9)]

A CT SIM ILAR T O  M O D E L  ACT:
N evada |§678.470(2)| Oregon £§723.152(0))
N orth C arolina (§54-109.21(8)]

ACT SIM ILAR T O  F E D E R A L  ACT:
C alifornia |§1510.3]

A C R E D IT  UNIO N  MAY BORROW  from any source, provided 
the am ount borrow ed does not exceed the specified percen tage of 
capital, surplus and  reserve fund:
Indiana—50% (§28-7-l-22|
Kansas—25% (§17-2215)
K entucky—100% (§290.210)
M ississippi—50% [§81-13-41]

Missouri—50% (§370.290]
T ennessee—50% (§45-1823]
W est V irginia—20% (§31-10-17]

A C R E D IT  UNION MAY BORROW  from any source, provided 
the am ount borrow ed does not exceed 50% of paid-in and unim ­
paired capital:
Florida [§((57.15]

A C R E D IT  U N IO N  MAY BOR R O W  from any source, provided 
the am ount borrow ed does not exceed the specified percen tage of 
paid-in and  un im paired  capital and  surplus:
H aw aii—50% (§410-12(f)(9)] *M aine-50%  (§822(1)]
Louisiana—40% [§6:655] “ M ary land-50%  [§161]

"Bank Com m issioner must be notified of in ten tion  to borrow  more 
than 35%.
“ For a period not exceeding 1 year, unless com m issioner extends 
period 1 m ore year.

A C R E D IT  U N IO N  MAY BORROW  from any source, provided 
the am ount borrow ed does not exceed the specified percentage of
assets:
A labam a—50% (§5-17-4 (a)(8)] M on tana-50%  (§14-613(8)]
A rizona—50% (§6-509(9)] ‘ N orth D ak o ta -2 5 % [§6-06-19]
M innesota—40% (§52.15]
‘ Unless s ta te  exam iner authorizes more.

A C R E D IT  U N IO N  MAY BORROW  from any source, provided 
the am ount borrow ed does not exceed 50% of its shares and 
deposits:
C olorado (§11-30-115) New Mexico [§18-19-15]
Iow a [§533.15]

A C R E D IT  U N IO N  MAY BORROW  from any source, provided 
the am ount borrow ed does not exceed the specified percen tage of 
shares, deposits and surplus:
G eorgiu—50% [§-11 A-3101(c)]
Texas—25%, w ithout prior approval of the credit union comm is­
sioner. [ §-1.01(10)]

A C R E D IT  UNIO N  MAY BORROW  from any source, provided 
the am ount borrow ed does not exceed the specified am ount:

Arkansas—60% of the share balances [§07-905(i)|
N ebraska—10% of paid-in and outstanding share.. [§21-1733(7)] 
New Jersey—25% of share loans, or am ount equivalent to invest­
ments in securities o ther than share loans, w hichever is greater 
(§17:13-43]
‘ W isconsin—50% of to tal savings, deposits and  reserves 
(§186-112(1)]
‘ For no longer than 12 months, unless com m issioner authorizes 
longer period.

ACT IS S IL E N T  AS T O  SO URCE; am ount borrow ed by credit 
union shall not exceed specified am ount:

C onnec ticu t—50% of paid-in and unim paired  capital and surplus- 
bank com m issioner must be notified of in ten tion  to  borrow  more 
than  35% (§36-198(b)]
I l lin o is—10% of p a id -in  an d  u n im p a ire d  c a p ita l an d  su rp lu s  
(§496.0(6)]
New H am pshire—30% of paid-in and unimpaired capital (§394:27) 
New York—10% of cap ita l; or 40% of eap ita l w ith approval of 
superin tendent of banks (§453(7)]
O hio—25% of paid-in and unim paired capital and surplus w ithout 
approval of superin tendent of cred it unions (§ 1733.04(B)(1)] 
Rhode Island—25% of paid-in and un im paired  capital and surplus 
w ithout approval of d irec to r of business regulation
| § 10-21 -22(g)|
Virginia—90% of outstand ing  shares; approval of com m issioner re­
quired  for am ounts in excess of 50% of outstanding  shares [§0.1- 
201]
W ashington—33-1/3%  of paid-in and  unim paired capital and sur­
plus; supervisor may authorize higher lim it [§31.12.190]
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O T H E R  ACTS:

ID A H O —A cred it union may borrow' from any financial institution 
or individuals in an  aggregate am ount not to exceed 50% of its 
m em bers’ shares and  deposits. [§26-2108(i)]

MASSACHUSETTS—W ith  approval of "om m issioner of banks, 
board of d irectors may borrow  for and in behalf of the cred it union. 
It may borrow  money w ithout approval of the com m issioner from 
a savings bank, cooperative bank, federal savings and loan associa­
tions or the C en tra l C red it Union Fund, Inc., provided that the sum 
borrow ed does not exceed the deposit or share account of the cred it 
union in such institu tion  and the period does not exceed one vear. 
[Ch. 171, §16]

M ICH IG A N —At the discretion of its board of directors, a  credit 
union m ay borrow  from any source an am ount up to  50% of its paid- 
in and un im paired  capital or up to  75% of its paid-in  and  unim ­
paired cap ital if its capital consists m ainly of funds from o ther 
credit unions. Borrow ing in excess of 75% m ust Iv  approved by the 
commissioner.! §490.15)

O KLAHOM A—A cred it union has the pow er to Irorrow from any 
source in an aggregate am ount not exceeding 50% of its shares, de­
posits and undivided earnings; such borrow ed money may be bor­
rowed e ither by m eans of bills payable o r through rediscounts of its 
negotiable instrum ents, and cred it unions m ay pledge the ir assets 
as collateral securities. | §2006( 10)]

PENNSYLVANIA—A cred it union mav borrow  from any source a 
sum not exceeding 50% of its cap ital, surplus and undivided profits 
to m eet loan dem ands or share w ithdraw als but not for purpose of 
investm ent. [§12320]

PUERTO RICO—A credit union m ay obtain  loans from any person 
or public or private agency. They shall be au thorized  by board  of 
d irectors through resolution to that effect. [§26]

SOUTH CAROL1NA--A credit union may borrow  from banks, sav­
ings and loan associations, building and loan associations, trust 
com panies or o th er cred it unions o r persons. | §8-656]

UTAH—T he board of directors may borrow  from banking institu ­
tions and o ther cred it unions. [§7-9-11(6)]

V ERM ONT—Subsequent to  i vote at annual m eeting, a credit 
union can borrow  from any source an aggregate am ount not ex­
ceeding 20% of its share, deposit and surplus account balances; or. 
up  to 50%> of such balances w ith prior w ritten  approval of com m is­
sioner. | §2054(9)|

Acquisition of Properly
CUNA M O D E L  ACT: A credit union may . . .  acquire, lease, hold 
and dispose of property , e ither in w hole or in part, necessary or 
incidental to its operations. [§3.10(4)|

F E D E R A L  C R E D IT  U NIO N  ACT: A federal redit union may 
purchase, hold and dispose of property necessary or incidental to 
its operations. [§107(4)]

A CT SIM ILAR T O  M O D E L  ACT: 
M ontana [§14-613(4)1 Oregon
N orth C arolina (§54-109.21(4)]

[§723.152(4)|

A CT SIM ILAR T O  FE D E R A L  ACT:
Arkansas (§07-905(d)) New Mexico |§48-I9-4(A)(7)]
C olorado [§ ll-30-104(l)(h )| O klahom a |§2(X)6(4)]
Hawaii [§410-12(f)(4)| Verm ont [§2054(4)]
Nebraska [§21-1773(4))

A C R E D IT  U N IO N  MAY PURCHASE, lease, hold or dispose of 
p roperty  necessary or incidental to  its operations:
Arizona [§6-509(5)] 'T ex as [§6-509(5)]
“Subject to  the regulations issued bv th e  commissioner.

O T H E R  ACTS:

CA LIFO RN IA —Every' cred it union m ay purchase, hold, e ither in ­
dividually or jointly  w ith  o ther cred it unions or affiliated organi­
zations, a  lot and bu ild ing to be em ployed principally  for ihe trans­
act ion of business, and  to  provide for fu ture expansion of the facil­
ities of such organizations. Any excess space w hich is no t occupied 
by the organizations purchasing and  holding the build ing may be 
leased to the public. T he lot and bu ild ing may be sold, if all the 
holders of the p roperty  join in its sale. [§14804]

C O N N E C T IC U T —A cred it union may acquire, im prove, hold, a l­
ter, m aintain, repair, incum ber, and convey such real esta te  as m ay 
l<e necessary for the transaction  of its business or to  p ro tec t its se­
curities, provided no cred it union shall expend in the purchase or 
construction of any  building for th e  purpose, in w hole or in part, of 
accom m odating its business a greater am ount than in the opinion 
of the Rank Com m issioner should be used for such purpose. [ §36- 
198(m)]

FLORID A —C redit union may invest surplus funds in real estate 
and im provem ents thereon that may be required  for its accom m o­
dation  in the transaction of its business; before any such investm ent 
is m ade, the proposal must be subm itted  to  the state  com ptroller 
and his approval obtained if he is satisfied that the proposed in ­
vestm ent is necessary, that ti.e am ount is com m ensurate w ith the 
size and needs of the credit union and th a t it will be beneficial to 
the members. (§657.161(5)]

G EORGIA—A credit union may purchase, hold and convey real es­
ta te  for the following purposes only: (1) tha t necessary for the con­
venient transu lion of its business, subject to prior approval of the 
D epartm ent; (2) tlmt conveyed to it in satisfaction of deb t; (3) that 
purchased at sales under judgm ents, decrees or m ortgage foreclo­
sures pursuant to  m ortgages or security  deeds held bv it. |§41A- 
3101(h)]

ID A H O —A cred it union shall have the pow er to  own, hold or use 
any real property  or any interest therein  as it may reasonably re­
quire for any adm inistrative or branch offices nr o ther areas as ap ­
proved by the d irec to r w hich may be necessary to  the business 
functions of the ir offices, and any drive-up toiler facilities or eus- 
touier-credit union com m unication term inals w hich in the aggre­
gate shall not exceed 15%> of the total of its m em bers' shares mid 
deposits w ithout prio r approval of the d irector.
[§26-2109]

ILLIN O IS—A cred it union shall have Ihe pow er to  purchase, lease, 
or own such real p roperty  as it may reasonably require for its ad ­
m inistrative offices, to lease to  others any part of such real property 
as is not required  for its own use and to  convey or otherw ise dispose 
of such property, subject to the approval of the d irector of financial 
institutions. [§-196.9(9)]

INDIANA—C redit union has pow er to  provide suitable buildings 
or o ther office space or facilities from funds of the credit union but 
such expenditures shall not exceed 10% of the assets of the credit 
union and all such expenditures are  subject to  the approval of the 
departm en t of financial institutions. A credit union also has pow er 
to purchase, hold, own an d /o r  convey such real esta te  as may be 
conveyed to the credit union in satisfaction of debts previously 
con trac ted  in its business or in exchange for real esta te  so conveyed 
to the credit union. A c red it union may also own, hold an d /o r  con-

amtiiiiifil
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Acquisition o f  Property—continued

vey such real esta te  as may he purchased by the credit union upon 
judgm ent in its favor or decrees of foreclosure upon mortgages held 
by it. [§28-7-l-9(e)(i)]

IO W A —A cred it union has pow er to purchase, hold  and dispose of 
property  necessary and incidental to its operation, provided that 
any property  acquired through foreclosure shall be disposed of 
w ith in  a period not to  exceed 10 years. [§533.4(10)]

Ma IN E —Th e  board of directors can authorize th e  conveyance of 
property. A c red it union may invest in real estate by the purchase 
of im proved o r unim proved real estate, and  in th e  erection or im ­
provem ent of buildings thereon together with fixtures and equip­
m ent, for the purpose of providing offices for the transaction of its 
business. Such buildings may include space for rental purposes. 
T he cost shall not exceed 50% of the cred it union’s total surplus; 
provided tha t th e  superin tendent may approve an  am ount in excess 
of said 50% of total surplus. [§842(2)(E), 863]

MASSACHUSETTS—Subject to approval of commissioner of bank­
ing, a credit union m ay invest a sum not exceeding its guaranty 
fund and o ther surplus accounts in the purchase of a suitable site 
and in erection  or preparation of a su itable building or for a ltera­
tions, im provem ents, or additions thereto  for convenient transac­
tion of its business. Subject to approval, a  credit union may expend 
a sum not exceeding its guaranty fund and  o ther surplus accounts 
for alterations, im provem ents and  additions to any prem ises leased 
by it for the convenient transaction of its business. [Ch. 171, §21]

M ICH IG A N —C redit union may purchase land and  buildings for 
the purpose of providing adequate facilities for th e  transaction of 
its business a t a cost not to exceed 20% of the cap ital of th e  credit 
union. C red it unions m ay purchase or hold such property  jointly; 
and individually or jointly  may purchase, acquire, and hold the out­
standing shares of stock of a corporation  engaged exclusively in 
purchasing, constructing, holding and furnishing property for such 
purposes. [§490.4(g),(h)l

MISSISSIPPI— C red it union may invest in real property and equip­
m ent needed for credit union operations as authorized by board of 
directors. [§81-13-1 l(c)(iv)]

MISSOURI—C redit union may purchase, hold and dispose of prop­
erty , real or personal, necessary and incidental to  its operations. 
Any property, real or personal, not used in the business, but ac­
qu ired  by way of pledge or foreclosure in the collection of loans or 
accounts, may Ix: held by said credit union but m ust be sold w ithin 
six years from the date  it was so acquired. [§370.070(5)]

NEVADA—T he board of directors may authorize the conveyance 
of property. [§678.380(4)|

N EW  HAM PSHIRE—C redit union may purchase, build, improve, 
hold, dispose of, mortgage, rent, lease o r exchange any property, 
real o r personal, as is necessary or incidental to  its operation, in 
w hich it occupies a portion of as office space, and is reasonably re­
quired for fu rther expansion. [§304:19-a]

NEW  JERSEY—C redit union can  purchase land and  buildings for 
its operations, so long as the cost does not exceed 50% of am ount of 
credit union reserves and so long as the comm issioner of banking 
and insurance approves. [§17:13-27(j)[

N EW  YORK—A credit union shall have pow er, subject to  p rio r ap ­
proval of the superin tendent, and  of the m em bership present at a 
regular or special m eeting, to purchase a plot w hereon th ere  is or 
may be erec ted  a building suitable for th e  transaction of its busi­
ness; provided that the aggregate of all investm ents of any credit

union in such plot and  build ing  shall be  lim ited to  25% of the sur­
plus account of such cred it union. (§453(18)]

N ORTH DAKOTA—C red it union m ay invest in a credit union of­
fice bu ild ing including the lot, piece, or parcel o f land on w hich the 
same is located, and in  furniture and fixtures, to  the extent author­
ized by  regulations issued by th e  sta te  cred it union board. [§6-06- 
06(9)]

O H IO —C red it union m ay purchase, acquire  by lease or otherw ise 
own and  dispose of any  property , real o r personal, but only when 
necessary and to  the extent required  for the use of the c red it union 
alone in the operation  o f its office or headquarters; and for the pur­
chase of real esta te  by the cred it union, th e  w ritten  approval of the 
superin tendent shall be  first secured.
[§1733.04(B)(4)]

PENNSYLVANIA—C red it union may hold, purchase, mortgage, 
alter, im prove and sell such real property , and  furniture and fix­
tures to  be ased therein , as the purposes of the c red it union require 
and w hich th e  credit union occupies o r intends to occupy for the 
transaction of its business or partly  so occupies and partly  so leases 
to others, provided th a t the cost at the tim e of acquisition shall not 
exceed 50% of the unim paired  surplus and  undivided profits of the 
cred it union o r 5% of its unim paired  cap ita l up to  one m illion dol­
lars plus 3% of its cap ita l over $1 million, w hichever is g reater ex­
c e p t  w ith  p r io r  a p p ro v a l  from  d e p a r t m e n t  o f b a n k in g . 
[§12305(B)(10)]

PUERTO R IC O —A savings an d  cred it union m ay purchase, sell, 
exchange, and m ortgage or take or give in lease the necessary piop- 
erty to  carry out the purposes for w hich it was organized, provided 
said operations shall also be subject to  the lim itations im posed by 
the laws of P uerto  Rico. [§11]

W A SH IN G TO N —W ith prior w ritten  approval o f supervisor and a 
three-fourths affirmative vote of directors, a cred it union may in­
vest a  reasonable am ount of its funds in real p roperty  or leasehold 
interests there in  for use principally  in th e  transaction of its business 
when:

(1) T he aggregate of its guaranty  fund and undivided profits ac ­
counts equals 5% of th e  aggregate of its share accounts;
(2) T he total investm ent in such property  does not exceed 7'<4% of 
the aggregate of its share  accounts.

However a c red it union may acquire real p roperty  through collcc- 
lioi. r.l loans secured thereby. [§31.12.090]

W ISCONSIN—W ith th e  approval of th e  commissioner the  board 
of directors m ay purchase or construct a building for the operation  
of the credit union provided th e  aggregate cost, including the cost 
of th e  land acquisition, does not exceed 100% of regular reserve 
unless prior approval for g reater am ounts, not to  exceed 10% of sav­
ings, is given by the com m issioner and  the credit union review 
board. The cost of land  acquisition m ay include vicinal p roperty  
for fu ture  expansion bu t may no t exceed the aggregate cost lim i­
tation. The cred it union may ren t or lease a portion ol its building 
or property. [§186.11(2)]

ACT IS SILEN T;
Alabama
Kansas
Kentucky
Louisiana

M aryland 
M innesota 
Rhode Island 
South C arolina

Tennessee 
Utah 
Virginia 
W est Virginia



Subsidiary Offices
(Service facilities or branch offices)

CUNA M ODEL ACT: A credit union may maintain service facil­
ities at locations other than its main office if the maintenance of 
such offices is reasonably necessary to  furnish service to its mem­
bers. [§1.50(1)]

FEDERAL CR EDIT UNION ACT: A "branch” includes any of­
fice, agency or place of business at which member accounts are es­
tablished or money is lent. [§101(8)] The Act requires the same 
publication of legal notice in involuntary liquidation situations re­
garding branch offices as it does for non-branch offices. [ §120(b)(4)]

ACT SIMILAR TO M ODEL ACT, but requires approval of the 
supervisor:
Georgia [ §41A-3116] Maine [§826]
Hawaii (§410-39(1)] Nevada [§678.330(1)]
Iowa [§533.4] North Carolina [ §54-109.6(a)]

ACT MrtKES REFERENCE TO “principal office", “principal 
place of business", “main office”, “business office", or “registered
office":
Kentucky [§290.020(2)(d)] Nebraska [§21-1767]
Louisiana (§6:6-11(1)] Pennsylvania [§12303(B)(3)]
Mississippi [§81-13-3(a)] Puerto Rico I §0(l>)]
Missouri (§370.020(1)] West Virginia [ §31-10- 1(a)(2)]
Montana [§14-603(2)(a)|

CREDIT UNION HAS POWER to establish offices at locations 
other than its main office if the maintenance of such offices shall be 
reasonably necessary to  furnish services to its membership. No ad­
ditional offices shall be established to serve persons who are not 
entitled to membership as defined in the common bond provision 
of the articles of incorporation and who would not be entitled to 
services of the credit union at its main office.

The state credit union supervisor shall grant prior written approval 
for the establishment of subsidiary offices. Me shall have the au­
thority to issue notice and hold a public hearing to determine if the 
establishment of the subsidiary office or offices is necessary and in 
the best interests of the credit union:
•Arkansas [§67-939] Idaho (§26-2143]
’ All books of account shall lie maintained at the main office.

OTHER ACTS:

ARIZONA—/, credit union may establish a branch office with the 
prior written permission of supervisor. [§6-524]

CONNECTICUT—The certificate of organization shall contain 
the location of the credit union’s principal office and subsidiary of­
fices. |§36-I90(2)(c)]

INDIANA—The credit union shall have power to establish service 
offices within the state upon prior approval by the department, 
provided that all books of accounts shall be maintained a', principal 
office. [§28-7-l-9(j)|

MASSACHUSETTS—After such notice and hearing as the com­
missioner may require and with his written permission and under 
such conditions as he may approve, a credit union may establish 
and maintain one or more branch offices or depots in the county 
where the main office is located or on a site within 15 miles from 
the premises of the main office in any city or town in another

county. Anv of the usual business transacted by a credit union at its 
main office may be transacted at a branch office. The business at a 
depot shall be transacted only on such days as may be designated 
by the board of directors and shall be limited to the receipt of de­
posits and the collection of moneys due or payable to the credit 
union, and such business shall be subject to such other conditions, 
if any, as may be prescribed by the commissioner. With the w ritten 
consent of the commissioner a branch office or depot may be closed, 
or its location may be changed. No more than 1 application by a 
credit union to establish a branch office or depot outside the county 
shall be approved in any calendar year. [Ch. 171, §2)

MICHIGAN—A credit union shall have the power to establish one 
or more service centers upon the approval of the commissioner. 
Before granting approval, the commi: inner shall satisfy himself 
that the credit union is in sound financial condition and that the 
proposed service center will serve the convenience and needs of 
the members. [ §l90.4(o)]

'JE W  YORK—Any credit union may open and maintain within the 
>e, in any locality in which a substantial portion of its actual or 

potential membership is employed, one or mor“ stations for the 
payment of money for withdrawals of s h a o r  u -oosits, and the 
receipt of interest, fines and of payments upon .m. -e.s and upon the 
principal of loans: w ith the superintendent's appro. „l. [ §-160(2)]

OH IO —A credit union shall have no branches, but subject to the 
approval of the superintendent, may have service facilities other 
than its home office. [§1733.04(H)(3)j

OREGON—Any credit union may make a w ritten application to 
the superintendent of banks for leave to establish a branch. Upon 
application, the credit union shall pay a $500 non-rcfundahic fee 
for each branch requested. The superintendent shall determ ine 
whether or not the establishment of a branch is advisable or justi­
fied and whether the public convenience and advantage will be 
promoted, and shall, at his discretion, approve or disapprove the 
establishment of the branch. [ §723.032(1)]

RHODE ISLAND—No credit union mav establish a branch or 
branches within the stale at any other place than its principal place 
of business without first obtaining Ihe consent of the board of bank 
incorporation. | §19-21-12]

TEXAS—Subject to prior written notification of the commissioner, 
a credit union may establish at locations other than its principal 
place of business additional offices that are reasonably necessary to 
furnish services to its members. [§2.08|

VERMONT—With the approval of the commissioner, a credit 
union may maintain I or more offices other than the principal place 
of business as may be necessary to conduct the affairs of Ihe credit 
union. |§205l(15)|

WISCONSIN—If the need and necessity exists, a credit union mav
establish subsidiary offices within Ihe state. | §186.113(l)|

ACT IS SILENT:
Alabama Maryland Oklahoma
California Minnesota South Carolina
Colorado New Hampshire Tennessee
Florida New Jersey Utah
Illinois New Mexico Virginia
Kansas North Dakota Washin ‘on



Agent for Government Contributions
CUNA M ODEL ACT: A credit union may . . .  perform such tasks 
and missions as are requested by the federal government cr this 
state or any agency or political subdivision thereof, when approved 
by the board of directors and not inconsistent with this Act; act as 
fiscal agent for and receive deposits from the federal government, 
this s ta te , or any agency or po litica l subdivision thereof. 
[§3.10(18)(19)]

FEDERAL CR EDIT UNION ACT: Each federal credit union, 
when requested by the Secretary of the Treasury, shall act as fiscal 
agent of the U.S. and perforin such services as may be required in 
connection with the collection of taxes and other obligations due 
the U.S. and the lending, borrowing and repayment of money by 
the U.S.; and shall be a depository' of public money when desig­
nated for that purpose. (§121)

ACT SIMILAR TO  M ODEL ACT:
Nevada [ §678.490(2)(.3)[ Oregon [§723.152(19)1
North Carolina (§54-109.21(17)(18)l

A CREDIT UNION MAY ACT AS A FISCAL AGENT of the fed­
eral government, this state, or any of its subdivisions:
New Jersey [ §17:13-27(h)] ’
Texas—Also for federal and state instrumentalities [§-1.01(7)) 

OTHER ACTS:

CALIFORNIA—The county hoard of supervisors may designate 
one or more state or federal credit unions, doing business in the 
county, its disbursing agent so that the auditor may pay the salaries 
of such persons who choose to receive their salaries from such an 
agent. [§28008)

CONNECTICUT—A credit union may act as agent for the sale, 
issue and redemption of the obligations of the U.S. and pledge as­
sets to the U.S. or the proper federal reserve hunk for its obligations 
as such agent. [§36-198(0]

ILLINOIS—A credit union has power to act as an issuing agent of 
the U.S. Tieasurv in the purchase, sale, and issuance of U.S. savings 
bonds to members. [§490.9(13)]

LOUISIANA—A credit union may receive from any officer, em­
ployee, or agent of those nonmember units of the United States, Ihe 
stale of Louisiana, any parish, or municipality, and political sub­
division thereof, payments on shares, share certificates and share 
deposits. [§fl:044(12))

MICHIGAN—County, city, or other local g /eminent units may 
invest surplus funds in credit unions insured by NCUA. (§129.91)

MONTANA—A credit union may perform such tasks and missions 
as are requested by the federal government or this state or any 
agency or political subdivision thereof, when approved by the 
board of directors and not inconsistent with this act. [§14-013( 17)|

PENNSYLVANIA—A credit union may act as an issuing agent of 
the United Slates Treasury for Ihe sale, issuance and redemption of 
U.S. savings bonds to its members. |§12305(H)(12)|

PUERTO RICO—Credit unions may be depositories of public 
funds of any kind. [§7(i)|

ACT IS SILENT:
3-1 states

CUNA M ODEL ACT: A credit union may make donations or con­
tributions to any civic, charitable or community organization as 
authorized by the board of directors, subject to such regulations as 
are prescribed by the Director. [§3.10(21)]

FEDERAL CR EDIT UNION ACT: Act is silent.

ACT SIMILAR TO M ODEL ACT:
Montana (§14-613(19)] Oregon [§723.152(21)]
No. Carolina [§54-109.21(20)] Texas [§1.01(20)]

OTHER ACTS:

CALIFORNIA—A credit union may make a gift or donation, pro­
vided it is in the best interests of the credit union and has been 
approved by resolution of the board and by a vote of a majority of 
the members present at a meeting for which notice of such in­
tended gift or donation has been given. [ §14850]

CONNECTICUT—The credit union may make contributions for^ 
charitable, educational or public welfare purposes, so long as the 
annual total amount of such gifts shall not exceed the greater of 
$100, 114% of its undivided earnings or .1% of gross income. [§36- 
198(q)l

NEVADA—Credit union may make donations or contributions to 
any nonprofit civic, charitable or «'*r.mnnity organization as au ­
thorized by the hoard. [ §f>78.5(M)(:' ,

NEW YORK—Credit union may make donations for public welfare 
or community fund, hospital, charitable, educational, scientific, 
civic or similar purposes and in time of war or other national emer­
gency, in aid thereof. [§153(21 )|

ACT IS SILENT:
38 states and Puerto Rico.

Taxation
CUNA M ODEL ACT: Any credit union organized under this or 
any other credit union act and all shares and deposits therein shall 
b - exempt from all taxation now or hereafter imposed by this state 
or any taxing authority within this state. No law which taxes cor­
porations in any form, or the shares or deposits thereof, or the ac­
cumulation thereon, shall apply to any such credit union; except 
that any real property and any tangible personal property owned 
by any such credit union shall lie subject to taxation to the same 
extent as other similar property is taxed, provided that this excep­
tion shall not permit Ihe imposition of any sales or use taxes on the 
credit union.

The shim s ol any such credit union shall not lie subject to stock 
transfer taxes, either when issued or when transferred from one 
member to another.

The participation by a credit union in any government program 
providing unemployment, social security, old age pension or other 
benefits shall not be deemed a waiver of the taxation exemption 
hereby granted. | §13.10, .12. .20)

FEDERAL CREDIT UNION ACT: The federal credit unions or­
ganized hereunder, their property, their franchises, capital, re­
serves, surpluses, and other funds, and their income shall be exempt 
from all taxation now or hereafter imposed by the United States or
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by any state, territorial, or local taxing authority; except that any 
real property and any tangible personal properly of such federal 
credit unions shall be subject to federal, state, territorial, and local 
taxation to the same extent as other similar property is taxed.

Nothing herein contained shall prevent holdings in any federal 
credit union organized hereunder from being included in the val­
uation of the personal property of the owners or holders thereof in 
assessing taxes imposed by authority of the state or political sub­
division thereof in which the federal credit union is located; but 
the duty or burden of collecting or enforcing the payment of such 
a tax shall not be imposed upon any such federal credit union, and 
the tax shall not exceed the rate of taxes imposed upon holdings in 
domestic credit unions. [§122]

ACT SIMILAR TO  M ODEL ACT:
Nevada (§678.540]

ACT SIMILAR TO FEDERAL ACT:
Hawaii [§410-30] North Dakota
Mississippi [§81-13-63]

[§8-00-29]

CREDIT UNIONS ARE TAXED in same manner as savings banks:

Minnesota—[§52.22] Tennessee—[ §45-1830]

CREDIT UNIONS ARE DEEM ED an institution for savings and 
are not subject to taxation except on real estate owned. The shares 
of a credit union are not subject to a stock transfer tax when issued 
by the corporation or when transferred from one member to 
another:
Arkansas (§67-935] Louisiana [§6:662]
Colorado [§11-30-123] Michigan [ §-100.22]
Idaho [§26-2138] New Mexico [§-18-19-22]
Kentucky [ §290.300] Pennsylvania | §12331]

OTHER ACTS:

ALABAMA—Credit unions are deemed an institution for savings 
and are not subject to taxation except on real estate owned. The 
shares of a credit union are not subject to a slock transfer tax when 
issued by the corporation or when transferred from one member to 
another. However, the corporate franchise tax and financial insti­
tution excise tax is applicable. | §5-17-2-1]

CONNECTICUT—Nothing in the credit union act shall be con­
strued to exempt credit unions from taxation under Chapter 208. 
| §30-22()|

GEORGIA—The constitutional ad valorem property tax is assessed 
unless a specific provision excludes credit unions. The ad valorem 
tax is assessed upon full market value of the credit union's shares 
(including surplus and undivided profits) and not upon their assets 
other than real estate. Tax rate shall not exceed banking corpora­
tion's rate of taxation. |§4L\-3I I3|

ILLINOIS—All credit union shares and loans are exempt from taxa­
tion. [§496.42]

INDIANA—Credit unions are taxed in the same manner as building 
and loan associations, except they are exempt from excise tax and 
the shareholdings of members of both state and federal credit 
unions are exempt from intangibles tax. | §28-7-1-32)

IOWA—A credit union is deemed an institution for savings and is 
subject to taxation only as to its real estate, moneys, and credits. 
The shares are exempt from taxation. [§533.24]

KANSAS—Money, notes and other evidence of debt owned by any 
credit union is exempt from property and ad valorem taxes. |§79-

3120a(e)]. Credit unions are also exempt from state income taxa­
tion. [§79-32,113(c)]

MAINE—Credit miion shares are exempt from state tax. [§833(4)]

MARYLAND—Credit union capital, reserves, surplus and other 
funds and their income are exempt from all state, county or mu­
nicipality taxation. [§159]

MONTANA—All credit unions shall have the same immunity 
from state and local taxation that federal credit unions have un­
der the laws of the United States. [§14-672]

NEBRASKA—Real estate and tangible personal property taxed 
same as any other corporation or individual. In lieu of all other 
taxes on intangible property, credit unions shall be assessed and 
taxed four mills on the dollar of their gross interest income during 
the preceding calendar year. [§21-17, 126]

NEW JERSEY- Credit unions exempt from property tax on intan­
gibles; also from inheritance and estate taxes. [§17:13-71]

NEW YORK—Credit unions are taxed as institutions for savings. 
No law which taxes corporations, or their shares or accumulations 
will apply to credit unions unless the statute specifically so states. 
I §174]

NORTH CAROLINA—Deemed institution for savings, and credit 
union and its accumulations shall not be taxable under any law 
exempting building and loan associations or institutions for sav­
ings; no law taxing corporations in any form, their shares, or their 
accumulations, shall apply to credit unions unless it specifically 
names credit unions; credit union shares are exempt from stock 
transfer taxes either when issued or when transferred from mem­
ber to member. | §51-109.99]

OHIO—Credit unions shall be exempt from domestic corporation 
annual lax imposed h r  the privilege of exercising the corporate 
franchise. |§I733.43|

OKLAHOMA—Credit union shares not subject to any stock trans­
fer tax, either when issued or transferred. | §20 l-l |

OREGON—Credit union deemed an institution for savings within 
meaning of law which exempts such from taxation. No law which 
taxes corporations in any form, their shares or accumulations shall 
apply to credit unions, unless credit unions «.-<• specifically men­
tioned. However, credit unions are subject to the same tax as mu­
tual savings and loan associations. The shares of any credit union 
shall not be subject to stock transfer taxes, and participation bv a 
credit union in government programs providing unemployment 
or other benefits shall not be deemed a waiver of the taxation 
exemption. [§723.752; 723.758; 723.762]

PUERTO RICO—A credit mini: is not subject to payment of in­
come tax. Also exempt from all property and municipal excise 
taxes. | §13]

RHODE ISLAND—The capital stock, corporate franchises and 
personal property, Iml not the real estate, of credit unions shall 
lie exempt from taxation. | §19-21 40| The RICUL Corporate Cen­
tral Credit Union is exempt from the state tax imposed on depos­
its. | §19-21-53]

TEXAS—Texas-chartered credit unions exempt from all franchise 
or other license tax. Their intangible property not taxable by the 
state or political subdivisions. |§ 2 .19]

UTAH—Credit unions are exempt from taxation. | §7-9-25]

VERMONT—Credit unions are exempt from all taxation except 
that any real property nul tangible personal property owned by

contimwd
15



Taxation-continued

a credit union may be taxed as similar property is taxed; there 
shall he no sales or use taxes imposed on credit unions; credit 
union shares shall not be subject to transfer taxes when trans­
ferred from one member to another. [§2085]

VIRGINIA—All credit unions organized under laws of Virginia 
are exempt from payment of any franchise tax. [§6.1-225]

WASHINGTON--Neither the credit union nor its members shall 
be taxed on its shares and deposits as property. A credit union is 
deemed a mutual institution for savings and neither it nor its 
property shall be taxable under ai.; law which exempts from tax­
ation savings banks or institutions for savings, except that credit 
union real property and tangible personal property is taxable. 
[§31.12.380]

WEST VIRGINIA—Exempt frrm  all taxation. Laws concerning 
taxation of corporation, its shar< s or its accumulations do not ap ­
ply to credit unions, except that all real property and tangible 
personal property owned by the credit union shall be taxed. The 
shares of a credit union are not subject to a stock transfer tax, 
either when issued or transferred from one member to another. 
[§31-10-33]

ACT IS SILENT: 
Arizona 
California 
Florida

Massachusetts
Missouri
New Hampshire

South Carolina 
Wisconsin

Fiscal Year
CUNA MODEL AC.T: [Alternative A.] The fiscal year of each 
credit union organized under this Act shall end on the last day of

[Alternative R.| The fiscal year of each credit union organized un­
der this Act shall be us determined bv the hoard of directors. 
[§1.60]

FEDERAL CREDIT UNION ACT: The fiscal year of all federal
credit unions shall end December 31. | § 110]

ACT SIMILAR TO FEDERAL ACT:
Alabama [§5-17-9] Nevada ]§678.340]
Arizona I §0-511(A)] New Jersey |§  17:13-49)
Arkansas | §67-909] New Mexico | §18-19-7]
Colorado |§ 1 1-30-107] New York [§475]
Connecticut [§36-202] North /. kola [ §0-00-091
Florida | §657.071 Ohio | §1733.27]
Georgia [§41A-3112] Oklahoma |§2(K>9]
Hawaii I §410- 12(d)] Oregon | §723.030]
Idaho | §20-2112| Pennsylvania I§12308]
Illinois I §196.11] Rhode Island [§19-21-14]
Indiana | §28-7-1-1*1] Tennessee |§4'-1811|
Iowa [§533.7] Texas | §2.02(4)]
Louisiana | §0:647] Utah | §7-9-8]
Maryland [§0-311] Vermont [§2070]
Michigan | §190.7] Virginia |§0 .1-209]
Minnesota | §52.07] West Virginia (§31-10-7]
Mississippi [§81-13-23] Wisconsin | §180.00(4)]
Montana | §14-608]

T H E FISCAL YEAR SHALL END at the close of business on the 
last business day in December:
Maine [§8.3-1] Washington [§31.12.150]
Nebraska (§21-1780]

T H E FISCAL YEAR SHALL END a t the close of business on Sep­
tember 30:
Kansas [§17-2207] Missouri [§370.160]

OTHER ACTS:

KENTUCKY—Each credit union shall establish its own fiscal year. 
(§290.110(1)]

MASSACHUSETTS—At close of business on last business day in 
October. [Ch. 171, §12]

NEW HAMPSHIRE—The fiscal year shall end June 30. [§394:38]

PUERTO RICO—The fiscal year shall be set in the Articles of In­
corporation, [§9(f)[

SOUTH CAROLINA—At close of business on December 31 or any 
other dale approved by the State Board of Bank Control.
[§8-673]

ACT IS SILENT: 
California North Carolina

Amendments to Bylaws
CUNA M ODEL ACT: (1) The articles of incorporation or the by­
laws may be amended as provided in the bylaws Amendments to 
the articles of incorporation or bylaws shall be submitted to the 
Director of the Credit Union Department who shall approve or dis­
approve the amendments within sixty (f>0) days.

(2) [Alternative A.] Amendments shall become effective upon ap­
proval in writing by the Director and no fee shall he charged for 
such approval.

(2) [Alternative B.] Amendments shall become effective upon ap­
proval in writing by the Director and a reasonable fee may be 
charged for processing such proposed amendments, which fee may 
not exceed__________ dollars ($___________). [§1.32]

FEDERAL C R ED IT UNION ACT: Act is silent.

ACT SIMILAR TO M ODEL ACT (Alternative A): 
Montana |§14-605] North Carolina
Nevada | §678.320]

| §54-109.4]

ACT SIMILAR TO M ODEL ACT (Alternative B) with the speci­
fied fee:

O regon-$5 | §723.022]

PRIOR APPROVAL O F GOVERNMENT SUPERVISOR only re­
quirement for amendment of bylaws stated in Act:
Arkansas | §07-903] New Mexico [§18-19-2]
Colorado |§ l 1-30-102] Rhode Island (§19-21-11]
Florida I §057.02| Texas I §2.08 ]
Kunsus [§17-2202] " ta b [§7-9-7]
Kentucky [ §290.050] Vermont (§2052]
Mississippi | §81-13-7] Virginia | §6.1-199]
Missouri | §370.000] Washington [§31.12.120]
Nebraska | §21-1770] West Virginia ]§31-10-2]
New Jersey [§17:13-31]

THREE-FOURTHS VOTE O F  MEMBERS at meeting and prior 
approval of supervisory authority required to amend bylaws: 
’ Alabama [§5-17-9] North Dakotu |§6-06-04]
Michigan [§490.2]
’The proposed amendment must also be contained in the call for 
the meeting.
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TWO-THIRDS VOTE O F  MEMBERS and approval of the gov­
ernment supervisor required to amend bylaws:
Pennsylvania [§12304]

BOARD OF DIRECTORS may amend bylaws:
‘ Indiana [§28-7-l-16(d)] South Carolina [§8-661(8)]
‘Provided that the membership qualifications are defined in the 
articles of incorporation.

OTHER ACTS:

ARIZONA—Proposed bylaw amendments shall be adopter' upon 
vote of three-fourths of the board of directors present; then they 
shall be submitted to superintendent for his approval; then ratified 
by the members at the next regular or special meeting. [§6-505(B)]

CALIFORNIA—The bylaws shall prescribe the manner in which 
they may be amended. [§14202(p)]

CONNECTICUT—Two-thirds vote of the board of directors at 
meeting and approval of government supervisor. [§36-196(4)(c)]

GEORGIA—Two-thirds vote of board and approval of department. 
[§41A-3005]

IDAHO—The bylaws may be amended as provided in bylaws. 
Amendments must be approved by the director of finance and sub­
mitted to a vote by the members. [§26-2106]

ILLINOIS—The bylaws may be amended by a majority vote of the 
members present or by two thirds vote of the directors present pro­
vided ihe proposed amendment is set forth in the call for the meet­
ing. Amendments to the bylaws must be approved by the Director. 
] §496.5]

IOWA—The bylaws may be amended by the majority vote of a quo­
rum of the members and with approval of the administrator of 
credit unions. |§533.2|

LOUISIANA—The members may amend the bylaws upon a major­
ity vote, or may delegate that power to the board of directors. 
| §6:665|

MAINE—Amendments of the bylaws may ler adopted and amend­
ments of charter requested by an allirmative v .te  of two-thirds of 
the members of the board. |§848|

MARYLAND—Amendments require approval of commissioner, 
and three-fourths vote ol members present, or voting by mail if the 
board authorizes mail ballots. |§6-3I2, 6-313]

MASSACHUSETTS—'Three-fourths vole of members present at 
meeting and entitled to vote. Amendments dealing with common 
bond, name, or location of the credit union require approval of the 
commissioner. |Ch. 171 §H|

MINNESOTA—Approval of the coinmissouer and two-thirds of the 
members actually voting (bv mail or at Ihe meeting), provided the 
members actually voting constitute a quorum. | §52.021

NEW HAMPSHIRE—'The bylaws may be amended by three- 
fourths of the members present at a meeting and entitled to vote. 
[§394:7]

NEW YORK—Bylaws may be amended, with the approval of the 
superintendent, by vote of a majority of the directors a credit union 
would have if III**’" were no vacancies. Any bylaw change affecting 
the shareholders ..iceting, voting rights of shareholders, the num­
ber of directors, or membership qualifications also requires ap­
proval of a majority of shareholders present at a meeting. | §-173]

OHIO—Members may adopt amendments upon vote of two-thirds 
of those present at meeting called for that purpose; or if articles 
provide for it, by a greater or lesser proportion of the vote, so long 
as at least a majority approves the amendment. [§1733.33]

TENNESSEE—Three-fourths vote of those members present at 
meeting required to amend bylaws. [§45-1811]

WISCONSIN—All amendments to the bylaws sh ■!! ire filed with 
the commissioner and shall become operative only when approved 
by him. [§186.02]

ACT IS SILENT:
Hawaii Oklahoma Puerto Rico

Merger of Credit Unions
CUNA M ODEL ACT: Any credit union may, with the approval of 
the Director of the Credit Union Department, merge with another 
credit union under the existing charter of the other credit union, 
pursuant to any plan agreed upon by the majority of each board of 
directors of each credit union joining in the merger, and approved 
by the affirmative vote of a majority of the members of the merging 
credit union present at a meeting of its members duly ca'led for 
such purpose. [§11.30(1)]

FEDERAL CREDIT UNION ACT: The Board may prescribe 
rules nno regulations for the administration of this A c (including, 
but not by way of limitation) the merger, consolidation and disso­
lution of corporations organized under the Act.
]§12()(a)]

ACT SIMILAR TO M ODEL ACT:
Monta a [§14-666] Oregon [§723.682;

ACT SIMILAR TO M ODEL ACT, but requires the affirmative 
vote of a majority of the members of each of Ihe credit unions: 
‘ Arkansas (§67-929(1)) Maryland (§6-326(a)]
Idaho (§26-2132) Nevada |§678.80<)|
Iowa | §533.30(1)] Oklahoma | §2022]
Kansas |§17-2228| “ Utah [§7-9-27]

‘The supervisor may waive the common bond requirement. 
“ O ther merger procedures may be authorized by the regulatory 
agency.

ACT SIMILAR TO M ODEL ACT, but the supervisor may waive 
the necessity for a meeting of the members to approve the merger: 
Texas |§10.<>3(n)|

ACT SIMILAR TO FEDERAL ACT:
Louisiana ]§6:646(A)(1)]

PROVISION IN ACT FOR MERGER PROVIDED merging 
credit unions are of like community of interest of membership: 
California [§15600] Pennsylvania |§12327(C)]
Hawaii [ §410-33] West Virginia [§31-10-28]

PROVISION IN ACT FOR MERGER between any two credit 
unions:
Georgia [§41A-3188(a)] Rhode Island (§19-21-14(1)]
Massachusetts [Ch. 171, §30] Tennessee |§45-I828(e)j
Missouri ]§370.351,370.352) Washington [§31.12.370]
North Carolina [§54-109.94] Wisconsin [§186.31(2)]
Ohio [§1733.34]
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Merger o f  Credit Unions—continued

PROVISION IN ACT FOR MERGER between any two state 
credit unions or between a state and federal credit union:
Alabama [§5-17-22] Maine [§872]
Arizona [§6-526(A)j Nebraska [§21-17,'122]
Colorado [§11-30-122] New Mexico [§48-19-20.2]
Connecticut [§36-223c] North Dakota (§6-06-36]

OTHER ACTS:

ILLINOIS—Provision for merger of credit unions having similar 
associational, community, occupational interest or similar common 
bonds. The director may disregard that requirement if one of the 
merging credit unions is forced to liquidate. [§196.32]

INDIANA—A credit union may, with the approval of the depart­
ment, merge with another Indiana credit union not more than 100 
miles from the initial credit union's principal office pursuant to a 
plan approved by majority vote of board of directors and members 
(present at meeting) of each credit union. [§28-7-1-33]

KENTUCKY—W ith the approval of the commissioner, any credit 
union may merge with any other credit union chartered by the 
state and located in the capital city of the state and operated solely 
for the benefit of state employees. Such merger must be approved 
both by the credit union to be absorbed and by the continuing 
credit union. [§290.260]

MICHIGAN—A credit union may merge with a state or federal 
credit union. The commissioner shall approve mergers only in cases 
where the merging credit union is in financial difficulty, or its field 
of membership was lost, substantially reduced or has only limited 
potential for growth. [§490.4(s)|

MINNESOTA—Provision for merger between any credit union 
within the state or with credit union of another state or federal 
credit union, and vice versa. [ §52.203]

VERMONT—Act similar to model act, but the commissioner may 
waive the necessity for voting for the credit union accepting the 
merger and approval is by a two-thirds vote of the respective mem­
berships. A certificate of merger containing certain criteria is re­
quired. [§2083]

ACT IS SILENT: 
Florida 
Mississippi 
New Hampshire

New Jersey 
New York 
Puerto Rico

South Carolina 
Virginia

Conversion of Charter
CUNA MODEL ACT: (1) A credit union chartered under the laws 
of this state may be converted to a credit union chartered under 
the laws of anv other state or under the laws of the ’United States, 
subject to  regulations issued by the Director of the Credit Union 
Department.

(2) A credit union chartered under the laws of the United States 
or of any other state may convert to a credit union chartered under 
the laws ol this state. To effect such a conversion, a credit union 
must comply with all the requirements of the jurisdiction under 
which it was originally chartered and the requirements of the Di­
rector of the Credit Union Department and file proof of such com­
pliance with said Director. [§j 1.40)

FEDERAL CREDIT UNION ACT: A federal credit union may be 
converted into a state credit union under the laws of any stale, the 
District of Columbia, the several territories and possession >f the 
United States, the Panama Canal Zone, or the Commonwealth of 
Puerto Rico, by complying with the requirements of the act.

A state credit union, organized under the laws of any state, the Dis­
trict of Columbia, the several territories and possessions of the 
United States, the Panama Canal Zone, or the Commonwealth of 
Puerto Rico, may be converted into a federal credit union by: (a) 
complying with all state requirements requisite to enabling it to 
convert to a federal credit union or to cease being a state credit 
union, (b) filing proof of such compliance, satisfactory to the Board, 
and (c) filing with the Administration an organization certificate as 
required by this act. [§125(a), (bt(l)]

ACT SIMILAR TO M ODEL ACT:
Montana [§14-667] North Carolina [§54-109.95]
Nevada [§678.810] Oregon [§723.686]

ACT PROVIDES EOF CONVERSION of a federal credit union 
or a credit union chartered by another state to a credit union 
chartered by the enacting state. Act also provides for conversion 
of a credit union chartered under the act to a federal charter or 
that of another state:
Connecticut Oklahoma [§2021]

[§36-223a, 36-2231:] Washington
Illinois [§496.35,496.30] [§31.12.390.31.12.400]

ACT PROVIDES FOR CONVERSION of a credit union char­
tered by the enacting state to a federal charter:
Colorado [§11-30-120.5] West Virginia [ §31-10-27]
Maryland [§6-325] Wisconsin [§186.314]

ACT PR O \ IDES FOR CONVERSION of a federal credit union 
to a credit union chartered by enacting state. Act also provides 
for conversion of a credit union chartered by the enacting state 
to a federal credit union:
Arizona [ §6-533, 6-534] New Hampshire
Arkansas [§67-936] | §394:52, 394:53]
California [§15700, 15750] New Jersey [17:13-74]
Florida [§057.23] New Mexico [§48-19-20.1]
Georgia [§IIA-3I19] New York [§480-a; 480-b]
1 lawaii [§§110-31,32] North Dakota | §6-06-35]
Idaho [§26-2139] Ohio | §1733.341]
Indiana | §28-7-l-29| Pennsylvania [§12327]
Iowa (§533.34, 533.35] Rhode Island [§19-21-43]
Louisiana | §6:667 ] South Carolina [§8-076|
Michigan [§490.25, 490.26] Tennessee | §15- 1831, 45-1832]
Mississippi [ §81-13-65| Texas [§10.04]
Nebraska Vermont [§2084!

| §21-17,112; 21-17,114)
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OTHER ACTS:

KANSAS—A Kansas chartered credit union may convert to fed­
eral credit union charter and a federal credit union or a credit 
union chartered by another state may convert to Kansas charter. 
[§17-2222, 17-2223]

MAINE—Act provides for conversion from a federal charter to a 
state charter; slat'* charter to a federal charter; or a stale credit 
union charter to a charter to do business as a savings bank, trust 
company, or savings and loan association. (§373, 874, 875)

MASSACHUSETTS—Any credit union operating under a charter 
other than one issued by the Commonwealth of Massachusetts 
may make application to the commissioner for incorporation un­
de- lie state act. [Ch. 171, §30]

MINNESOTA—Act provides for conversion of a federal credit 
union to a charter under the Minnesota Act. |§52.20]

MISSOURI—A federal credit union, a credit union chartered by
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another state or another country may convert to a Missouri 
charter. A Missouri chartered credit union may convert to a fed­
eral charter, a charter of another state or of another country. 
[§370.353, 370.359]

ACT IS SILENT:
Alabama Puerto Rico Virginia
Kentucky Utah

Preservation of Records
CUNA M ODEL ACT: (I) A credit union shall maintain all books, 
records, accounting systems and procedures in accordance with 
such rules as the Director from time to time prescribes. In pre­
scribing such rules, the Director shall consider the relative size of 
a credit union and its reasonable capability of compliance.

(2) A credit union is not liable for destroying records after the 
expiration of the record retention time prescribed by th t  Director.

(3) A photostatic or photographic reproduction of any credit 
union record;, shall be admissible as evidence of transactions with 
the credit union. [§2.40]

FEDERAL CREDIT UNION ACT: After the expiration of five 
years from the date of cancellation of the charter of a federal credit 
union the Board may, in its discretion, destroy any or all books and 
records of such federal credit union in its possession under its con­
trol. [§12.0(c)]

ACT SIMILAR TO M ODEL ACT:
Maine [§225] North Carolina [§54-109.17]
Montana [§14-613] Oregon [§723.116]

ALL CREDIT UNION RECORDS shall be kept for the specified 
period after date of making or last entry:
Arkansas—5 years [§67-932] Vermont—6 years [§2068]
Connecticut—At least 6 years West Virginia—6 years

[a"1 317] [§31-10-30]
Nevada—6 years [§678.7'./(I)]

CREDIT UNIONS NOT REQUIRED to preserve or keep their 
records or files for a longer period than 5 years next after the first 
day of January of the year following the time of the making or filing 
of such records or files; provided, however, that all ledger and jour­
nal sheets showing unpaid balances in favor of shareholders and 
depositors of such credit union shall not be destroyed unless pho­
tographic copies of such ledger and journal sheets are retained: 
Florida [§657.22] Utah [§7-9-26]

OTHER ACTS:

IOWA—Credit unions shall not be required to preserve or keep

their records or files for a longer period than eleven years next after 
the first day of January of the year following the time of the making 
or filing of such records or files; provided, however, that signature 
identification records, and ledger sheets showing balance in favor 
of member of such credit union shall not be destroyed. [§533.26]

MASSACHUSETTS—Each credit union shall preserve all records 
for 6 years from date of making or last entry. Such records shall be 
preserved in their original form for two years and thereafter may 
be preserved on microfilm or microfiche. [Ch. 171, §26A]

NEW  YORK—Each credit union shall preserve all records for a pe­
riod of at least 6 years; photographic reproductions of records con­
stitute compliance with this section. [§480]

NORTH DAKOTA—No credit union shall be required to preserve 
and retain its records of accounts or files, except share and deposit 
files, for longer than 6 years after the first day of January of the year 
following the final date of the termination of such accounts or files; 
nor share and deposit account records for longer than two years 
after the first day of January of the year following the date of the 
death of the shareholder or deposit holder. A credit union must 
keep sufficient records to satisfy the reporting requirements of the 
escheat and abandoned property laws of the state. [§6-06-38]

OHIO—A credit union shall keep the minutes of all committees of 
the board for at least 6 years. Financial records required by the 
superintendent shall be kept for a period specified by the superin­
tendent. [§1733.29]

OKLAHOMA—Credit unions may destroy records after 5 years, 
with the approval of the State Bank Commissioner. [§2019]

RHODE ISLAND—A credit union may with the consent of the d i­
rector of business regulation, and in accordance with such rules and 
regulations as he may adopt, destroy its records as may have be­
come obsolete. [§19-21-37]

TEXAS—A credit union may cause any or all records to be copied 
or reproduced by any photostatic, photographic, electronic, or mi- 
er'-.fiiriling process that correctly and permanently copies, repro­
duces, or forms a medium for copying or reproducing the original 
record on a file or other durable material, subject to any regulations 
promulgated by the commissioner, and dispose of the original re­
cord. Any copy or reproduction shall be deemed to be an original 
record for all purposes. A facsimile, exemplification, or certified 
copy shall, for all purposes, be deemed as such.
[§-4.01(22)]

ACT IS SILENT:

27 states and Puerto Rico.
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Common Bond
CUNA M ODEL ACT: Credit union membership may include, but 
is not necessarily limited to, groups having a common bond of sim­
ilar occupation, association or interest, or to groups who reside 
within an identifiable neighborhood, community, or rural district, 
or to employees of a common employer, and members of the im­
mediate family of such persons. (§4.10(2)]

FEDERAL CR ED IT UNION ACT: Federal credit union mem­
bership shall be limited to groups having a common bond of occu­
pation or association, or to groups within a well-defined neighbor­
hood, community, or rural district. |§ 109]

ACT SIMILAR TO M ODEL ACT:
•Georgia |§41A-3(X)l(8)(b)] New York (§451(2)]
Nevada (§678.510(2)] North Carolina (§54-109.26(b)]
“Also includes members of a bona fide cooperative, educational, 
fraternal, professional, religious, rural or similar organization.

ACT SIMILAR TO FEDERAL ACT:
Alabama [§5-17-5] Mississippi [§81-13-13]
Colorado |§11-30-193(2)] Missouri (§370.080(2)]
Iowa [§533.5] New Mexico (§48- I9-5(A)]
Kansas (§ 17-2205] North Dakota |§6-06-07]
Louisiana (§6:645(11)] Tennessee [§45-1807]
Michigan (§490.5] Texas (§3.01(1)]
Minnesota (§52.051 Washington (§31.I2.080|

CR ED IT UNION MEMBERSHIP shall include groups having a 
common bond of occupation or association; groups with a well-de­
fined neighborhood, community or rural district; employees of a 
common employer; uud members of a bona fide fraternal, religious, 
:• operative, labor, rural, educational, or similar organization: 
Arkansas (§67-907(2)] Kentucky (§290.080]
Hawaii (§410-1 l(l)(A)j Maine ' (§814(1))
Idaho (§26-21I0(b)| Vermont [§2055]

BYLAWS TO D E FIN E FIELD  O F MEMBERSHIP, but must in­
clude the specified conditions which qualify a person for 
membership:

Massachusetts—Residence, occupation or association. (Ch. 171, 
§7(e)|
New Hampshire—Residence or occupation. (§.'194:5]
Rhode Island—Residence, occupation or community of interest. 
(§ 19-21-5(1-..))
South Carolina—Residence or occupation. (§8-655(3)]
Utah—Domicile or vocation. [§7-9-6(3)|

ACT REFERS TO BYLAWS for definition of field of membership: 
Maryland [§6-304(b)(4)| Puerto Rico (§12|
Oregon [§723.172]

CREDIT UNION MEMBERSHIP LIM ITED to groups having a 
common bond of occupation or association:
Oklahoma [§2007] West Virginia [§31-10-5]

OTHER ACTS:

ARIZONA—Credit union membership is open to those with a com­
mon bond of interest. (§f»-502(C)]

CALIFORNIA—Act declares that principles of organizing a credit 
union are based on common bond of employment, membership, or 
residence. The commissioner may issue a certificate authorizing a 
credit union for an association of employers located in one reason­
ably compact geographical area. (§1425-1)

CONNECTICUT—The certificate of organization shall contain a 
description of the field of membership in detail. (§36-196(2)(d)]

FLORIDA—Act similar to Federal Act, but a credit union may 
amend its bylaws to accept into the field of membership individuals 
of a similar common bond of a liquidating credit union.
(§657.04(11)]

ILLINOIS—In anassuciatiunul credit union, membership is limited 
to persons belonging to a specific local association or organization; 
community credit union limited to residents of a well-defined 
neighborhood or community with less than 20,(MM) population; oc­
cupational credit union limited to persons having a common em ­
ployer or having employers associated in an industry. [§496.3]

INDIANA—Membership shall be limited to persons having a com­
mon bond of occupation, trade or professional association, mem­
bers of a labor organization or local church, or persons engaged in 
a common trade or profession within a well-defined geographical 
location; members of their immediate family; organizations of such 
persons; employees of the credit union; and farm bureau coopera­
tives and other farm bureau organizations. (§28-7-1-10]

MONTANA—Membership may include groups having a common 
bond of similar occupation, association or interest provided, that 
mere residence in a community may not establish a common bond 
of association or interest; or to employees of a common employer, 
and members of the immediate family of such persons. (§14-615(2)]

NEBRASKA—Membership is limited to groups of both large and 
small membership having a common bond of occupation or asso­
ciation, including religious, social or educational groups, employ­
ees of a common employer or members of a fraternal, religious, la­
bor, farm, or educational organization and members of the imme­
diate families. (§21-177-1]

NEW JERSEY'—Membership is limited to persons employed by a 
common employer or belonging to the same labor union or frater­
nal or benevolent association or employees of organizations oper-
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atir.g in a compact business community, industrial park or shop­
ping center, or employees of trade association members; members 
of a church parish or congregation; persons employed by local, 
state or federal government in the state; residents of a well-defined 
rural area having not more than 2500 population; empb yees of the 
credit union. [§17:13-30]

O HIO—Membership shall be limited to person;; having a common 
bond of association. [§ 1733.05(c)]

PENNSYLVANIA—Membership is limited to groups having a po­
tential membership of 100 or more adults and common bond of as­
sociation within a well-defined community or rural district by rea­
son of occupation or of membership in a religious, labor or fraternal 
organization. [§12306]

VIRGINIA—Membership is limited to persons having a specified 
common bond of interest, members of their families, associations of 
such persons, and employees of the credit union. (§6.1-198(3)]

WISCONSIN—The bylaws shall prescribe Ihe conditions of resi­
dence or occupation which qualify persons for membership. How­
ever, credit unions shall be open to groups having common bonds 
of occupation or association; resi ,ents of a well-defined neighbor­
hood, community or rural district; employees of related or vicinal 
industries; members of a bona fide fraternal, religious, cooperative, 
labor, rural, educational or similar organization; employees < f the 
credit union. [§ I So.05( 1)]

Immediate Family
CUNA MODEL ACT: Credit union membership may include, but 
is not necessarily limited to, gumps having a common bond of sim­
ilar occupation, association or inteiesl, or to groups who reside 
within an identifiable ncighho.hood, community, or rural district, 
or to employees ol a common employer, and members of the im ­
mediate family of such persons. |§-I.I0(2)|

FEDERAL CREDIT UNION ACT: Act is silent.

ACT SIMILAR TO  M ODEL AC i:
Arkansas [§67-907(2)| Maine |§8M (!)|
Colorado |§ 11-30-103(2)1 Montana |§ II-6I5(2)|
1 lawaii [§■110-11 (1)(A) ] Minnesota (§52.051
Idaho [§26-2110(b)] Nebraska |§2I 177-11
Indiana [§28-7-1-10] North Carolina [§54-109.26(b)|
Kentucky [§290.080(1)] Virginia |§6.I-I98(3)|
Louisiana |§6:6‘I5R|

OTHER ACTS:

ARIZONA—Immediate family is defined as persons related by 
blood, by marriage or adoption. (§6-501(5)]

CONNECTICUT—Any credit union may provide for the inclusion 
of the surviving spouse ol a deceased member in its field of mem­
bership. [§36-196a(a)|

GEORGIA—Membership includes persons related by blood, adop­
tion or marriage to, and living in Ihe same household with, a person 
within the common bond, and Ihe surviving spouses of deceased 
members. [§•! I A-3001(8)(b)|

ILLINOIS—In the case of occupational, assoeialioual, or commu­
nity credit unions, membership is defined to include spouses, chil­
dren and parents domiciled in the same residence as Ihe primary 
member. |Ch. 32. §196.3(3)]

IOWA—Membership may be extended to persons related to a 
member in a specified degree (including foster children and 
adopted children) and to such relatives of a deceased member. 
|§533.5]

NEVADA—Immediate family includes any relative, by consan­
guinity or marriage, of a member living in the members household 
and includes foster and adopted children. [§678.130]

NEW JERSEY—Members of the immediate family defined as par­
ents, brothers and sisters, spouse and children and unremarried 
widows or widowers of such persons; provided that such immediate 
family members ovei age 16 shall be permitted to borrow from the 
credit union only -to the extent of their shareholdings in the credit 
union unless such loans are fully secured; provided further, that 
such immediate family members shall not be perm itted to act as a 
comaker or endorser of any member's loan, except as provided oth­
erwise in the act. (§17:13-3<)(e)]

NEW MEXICO—The immediate family of any person who is eli­
gible for membership in, and is a member of a credit union, may 
also be adm itted to membership therein; but the rights and privi­
leges of any member adm itted and eligible by virtue only of such 
relationship may be specially restricted, qualified and terminated 
as the bylaws of the credit union may provide. “ Im,Mediate family" 
shall be deemed to mean the relationship of spouse, child, parent, 
brother, sister, aunt or unde, and any such step relationship. Re­
lationship by ihe half blood shall be deemed Ihe same as bv the 
whole blood. (§-18- 19-5(A)]

NEW YORK—To tiie extent the bylaws do not provide otherwise, 
in each instance where a person is eligible to membership, his or 
her spouse, dependent children or parents living in the same house­
hold, shall be eligible lo membership, |§I51(2)|

( )HIO—Membership is limited to those having a con.,non bond of 
association, defined as a member and his family. |§ 1733.05, 
1733.61 (j) |

OREGON—Membership may include groups having a common 
employer, and members of the immediate family ol such persons.
[§723.172(2)]

PENNSYLVANIA—Persons who are members of the immediate 
family of a member of the credit union and who share the same 
domicile with a member may be elected to membership, but may 
not hold office. Unremarried spouse of a deceased member may b e­
come member. [§ 12306(11),(E)]

VERMONT—Members of immediate family of various common 
bond groups are eligible to join credit union. "Immediate family" 
includes any relative of any member by blood or marriage living 
under the same roof and in the same household. |§2055(h)|

WISCONSIN—Members of immediate family of various common 
bond groups are eligible lo join credit ".nion. "Immediate family" 
includes wife, husband, parents and children of the member or 
spouse of member living together in the same household as the 
member. | §186.05(1 )(a)|

AC T IS SILENT:
Alabama
California
Florida
Kansas
Maryland
Massachusetts
Michigan

Mississippi 
Missouri 
New Hampshire 
North Dakota 
Oklahoma 
Puerto Rico 
Rhode Island

South Carolina 
Tennessee 
Texas 
Utah
Washington 
West Virginia
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Member O ther Than Natural Person
CUNA M ODEL ACT: Societies, and co-partnerships composed 
primarily of individuals who are eligible to membership, and cor­
porations whose stockholders are composed primarily of such in­
dividuals, may be adm itted to membership in the same manner and 
under the same conditions as individuals, but may not borrow in 
excess of their shareholdings. [§4.20l

FEDERAL CREDIT UNION ACT: Membership may include in­
corporated and unincorporated organizations to the extent permit­
ted by the rules and regulations prescribed by the Board. [§109]

ACT SIMILAR TO M ODEL ACT:
Arkansas (§67-907(3)] New York [§451(2)]
Florida [§657.15] North Carolina [§54-109.27]
Georgia [§41A 3102(b)] ’Oregon (§723.176, .184]
Kansas [§17-2205] Rhode Island [§19-21-3]
Kentucky (§290.08(1)] Tennessee [§45-1807]
Missouri [§370.080(1)] Vermont (§2055]
Montana [§14-616] Virginia (§6.1-198(3)]
Nebraska [§21-17741 Wisconsin |§186.05(l)(b)]
’State deemed member for credit union to receive deferred com­
pensation deposits from it.

MEMBERSHIP MAY INCLUDE organizalions- incorporated or
unincorporatcd--composed of the same general group as credit
uuion members;
Alabama [§5-17-5] Mississippi [§81-13-13]
Colorado IS 11-30-103(1)] New Mexico (§48-19.5(A)]
Hawaii |§ 4 10-11( 11(B)] North Dakota [§6-06-07]
Iowa (§533.5) Oklahoma [§2007|
Louisiana [§6:645A| Pennsylvania [§ 12306(A)]
Michigan [§490.5] West Virginia [§31-10-5]
Minnesota [§52.05]

MEMBERSHIP MAY INCLUDE any fraternal organization, vol­
untary association, partnership or corporation, with its place of
business within the state, composed print ipully of persons eligible 
to membership in the credit union. Except with consent of super­
visor, no loan may be made to such member in excess of sharehold­
ings nor shall the total shareholdings of such class of members ex­
ceed 25% ol the credit union’s assets:
Maine |§HII(2)1 Washington (§31.12.080]
Massachusetts (Ch. 171, §5]

OTHER ACTS:

IDAHO Societies and associations composed of individuals who 
arc members may be admitted to membership. [§20-2110(c)]

ILLINOIS—Organizations composed exclusively of persons eligi­
ble for membership may join, except such groups may not borrow 
in excess of their shareholdings. |§ I90.0|

INDIANA—Membership imp lie extended to organizations ol 
those persons otherwise eligible to join. [§28-7-1-10]

MARYLAND—Membership includes every incorporator, and ev­
ery person who meets the rc(|uircmcuts. |§0-309]

OIIIO-Assoeiations comprised of persons within the field of mem­
bership of a credit union may become members. [§ 1733.05(D)] The 
total loans to such members may not exceed 10% of unimpaired 
surplus and capital or the total value ol shares pledged by associa­
tion members as security, whichever is greater. [§ 1733.25(E)]

PUERTO RICO—All those nonprofit artificial persons that comply 
with tlx* rcquiiemenls established in the bylaws and articles ol in­
corporation may become members. [§12]

ACT IS SILENT:
Arizona Nevada South Carolina
California New Hampshire Texas
Connecticut New jersey Utah

Small Employee Groups
CUNA M ODEL ACT: Membership in Central Credit Union may 
include . . .  employees of an employer with insufficient numbers 
to form or conduct the affairs of a separate credit union 
[§12:20(4)]

FEDERAL CREDIT UNION ACT: Act is silent.

ACT SIMILAR TO M ODEL ACT:
Montana [§ 1 '-669(4)] Oregon [§723.706(4)]

ANY' CR EDIT UNION MAY’ ADMIT as members group* with an 
insufficient number to have a separate credit union with supervi­
sor’s approval:

Colorado—such groups must h ive common bond of employment or 
association; central credit union also eligible. (§11-30-103]

Iowa—employee groups only. [§533.4(13)]

Ohio—must have a common bond; may later form own credit 
union. (§ 1735.05(d)]

EMPLOYEE GROUPS W ITH INSUFFICIENT NUMBERS to 
form their own credit imfoi. arc eligible for membership in a cen­
tral credit union
Arkansas |§07-907(4)] “Nebraska [§21-17,117]
Louisiana [§0:645R| Vermont |§2056(c)]
*50 or more employees with common bond

OTHER ACTS:

CALIFORNIA—A central credit union may, with approval of com­
missioner, admit small employ e groups of at least 25 in number 
and whose place of employment is within 25 miles of principal of­
fice of tin* credit union to the credit union or is located within 
boundaries of u greater or lesser geographic area prescribed by the 
co m m iss io n er, upon  th e  a p p l ic a tio n  ol th e  em p lo y ee s . 
(§14008.1(a)]

CONNECTICUT—A central credit union may accept small em­
ployee groups of under 250 if employer agrees to a program of au­
tomatic pavroll deduction. [§36-I!Ki(l)(b)]

FLORIDA—A central credit union may serve select groups with a 
common bond of employment of not more than 250 employees and 
not less than 7 employees, provided they are approved by the board 
oi the central credit union and reviewed by the department. 
[§657.245]

GEORGIA—A central credit union may admit groups within a 
common bond which the Commissioner determines lack the poten­
tial membership for their own credit union. [§41A-3120(h)(0))

HAWAII—Any resident in the state not eligible for membership in 
anv credit union in the state, may he eligible for membership in a 
central credit unton. (§410-37] Credit unions shall he open to 
groups having common or related bonds of occupation. (§410- 
11(1)(A)J

ILLINOIS—A central credit union may accept as members persons 
from occupational gr.mps too small to form their own credit union, 
|§496.3(4)]



NEW JERSEY—Employees of small business groups having less 
than 100 people and located in the state are eligible for member­
ship in a central credit union. (§17:13-73(6)]

SOUTH CAROLINA—Employees of employers who do not qualify 
under the organization provision in the act may become members 
of the statewide credit union authorized by §34-27-50 of the Act. 
[§8-654.1]

ACT IS SILENT:

29 states and Puerto Rico.

Acceptance Into Membership
CUNA M ODEL ACT: It shall be the duty of the directors to . . .  
act upon applications for membership; or to appoint one or more 
membership officers to approve applications for membership under 
such conditions as the board prescribes. A record of a membership 
officer's approval or denial of membership shall be available to the 
board of directors for inspection. A person denied membership by 
a membership officer may appeal the denial to the board. [ §5.56(1)]

FEDERAL CREDIT UNION ACT: The board ol directors shall 
act upon membership applications An executive committee or one 
or more membership officers may be appointed by the board from 
among the members, other than the treasurer or loan officer, to ap­
prove membership applications under the conditions set by the 
board. Such membership officers shall submit to the board at each 
monthly meeting a list of approved and pending applications for 
membership, together with such related information as the bylaws 
require. A person denied membership may request in writing, a 
written explanation of the reasons for the denial. [ § I 13|

ACT SIMILAR TO  M ODEL ACT:
Missouri | §370.200(1)] North Carolina (§54-109.14(1)1
Montana |§14-031(1)| Oregon (§723.290(1)]

UNLESS TH E BYLAWS EXPRESSLY RESERVE TH E DUTY 
T O  TH E SHAREHOLDERS, the board of directors is to act upon 
all applications lor membership. It may also delegate that respon­
sibility to a committee or officer:
Kentucky | §200.130(2)a) New York (§-109(1)]
Nebraska (§21-1785(1)]

UNLESS TH E BYLAWS EXPRESSLY RESERVE TH E DU TY 
TO  TH E SHAREHOLDERS, the board ol directors is to act upon 
all applications for inembersnip:
Georgia |§41A-3107(u}] West Virginia [§31-10-9(n)|
Mississippi (§81-13-27(a)|

ACT STATES BOARD O F DIRECTORS HAS T il!
on applications for membership, Imt may delegate it I 
membership officers:
Colorado 
Connecticut 
Hawaii 
Indiana 
Louisiana 
Maine 
Maryland 
Minnesota 
Nevada

| § 11-30-109( l)(n)| 
[§30-203(4)(8)| 
I §410- I3(c)(l)| 
(§28-7-1-10(1.)] 

| §0.049B(1)| 
|§342(2)(A)| 

]§0-310(b)(2), 319] 
(§52.09(21(1)] 
| §078.380(1)|

No. Dakota 
Ohio
Oklahoma 
Puerto Rico 
South Carolina 
Tennessee 
Washington 
Wisconsin

|S0

DUTY lo a d
o one or more

00- 12( 1),  ( 10)| 
|§1733.05(a)] 

(§20I0(C)] 
l§IO(a)) 

(§7-001(1)] 
[§45-18131 

I §31.32.190] 
I §180.08(1)|

ACT STATES BOARD O F DIRECTORS HAS DUTY’ to act on
membership applications, but may delegate it to eithei a member­
ship officer or to a membership committee:
Arizona (§6-513(B)(l)] Idaho (§26-2116(a)]
Iowa (§533.9(1)]

ACT STATES BOARD O F DIRECTORS HAS DUTY’ to act on
membership applications, but may delegate it to either a member­
ship officer or to an executive committee:
Arkansas (§67-913(a)] Florida | §657.09(1)]
California (§14406(a)] Vermont (§2061(1)]

ACT RESERVES TO BOARD O F DIRECTORS the duty to act 
on applications for membership:
Alabama [§5-17-11] Pennsylvania (§12312(1)]
Massachusetts (Ch. 171, §16] Rhode Island [ §19-21 -22(a)]
Michigan (§490.9(l)(a)] Utah (§7-9-11(1)]
New Hampshire [§394:26] Virginia [§0.1-211(1)]

OTHER ACTS:

ILLINOIS—A membership committee shall be elected by the di­
rectors from among their number to act upon all applications for 
membership. [§-196.14(3)] However, the board of directors has the 
power to review membership applications. [§496.13(1)]

KANSAS—Only th<* board of directors, not membership officers, 
may reject applications for membership. |§17-2209(1)|

NEW JERSEY—Applications for membership shall be acted upon 
by the proper authorities as prescribed in the bylaws. [§17:13-37]

NEW MEXICO—The board of directors may delegate the duty to 
act on membership application- to one or more designated direc­
tors or appointed membership officer. |§48-19-9(A)|

ACT IS SILENT:

Texas

Entrance Fee
CUNA M ODEL ACT: The membership of a credit union shall be 
limited t o . . .  (those) persons (who) have paid the required entrance 
fee, or membership fee, or both. No amount specified. 
|§4.l()(l)|

FEDERAL CR EDIT UNION ACT: Persons applying for mem­
bership shall pay a uniform entrance fee, if required by board of 
directors; no amount specified. |§1<>9]

ACT SIMILAR TO  M ODEL ACT:
California | § I -18(K)(ii)( 1)] Oklahoma | §2007]
Florida | §057.05] Oregon | §723.172(1)]
Georgia [§41A-3I02(2)| Pennsylvania ]§I23(H>( s)j
Iowa [§533.5] Tennessee |§45-I8(7 |
Minnesota [§52.05] Vermont |§2055]
Montana | §14-01.5(a)] Washington | §.31.12.08(1]
New York j§453(2)| West Virginia [§31-10-5]
North Carolina | §54-109.20(a)]

ACT REQUIRES PAYMENT O F ENTRANCE FEE as provided 
in bylaws:
Arkansas (§(57-907(1)] Missouri | §370.080(1)]
Louisiana [§fl:645A| Nebraska (§21-1774)
Mississippi [§81-13-13] Nevada | §078.510(1)]

North Dakota | §0-06-07]
continual
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ACT REQUIRES PAYMENT O F ENTRANCE FEE  if any is pro­
vided for in bylaws:
“Idaho [§26-2110(a); Massachusetts [Ch. 171, §7(j)]

26-2108(e)) Michigan [ §490.5]
Maine [§813(2)(B)(9)]
'F ee  not to exceed $1.00.

ACT REQUIRES PAYMENT O F ENTRANCE FEE if any is pro­
vided for:
Illinois [§496.6] New Mexico (§48- 19-5(A)]

ENTRANCE F EE PRESCRIBED IN BYLAWS, but not to exceed 
specified amount:
Alabama [§5-17-14]-$1.00 Maryland [§6-308(f)]-$.25
Indiana (§28-7-1-10]—$.25 Texas [§3.01(2), 4.01(5)]—$1.00

ENTRANCE FEE SET BY the board of directors:
Kentucky [§290.160(2)] Utah [§7-9-11(8); 7-9-14]
“South Carolina [§8-661(10);

8-66-4]
'N ot to exceed $1.00.

OTHER ACTS:

COLORADO—A credit union organized after April 17, 1941, shall 
charge an entrance fee of 2 5 cents. [§ 11-30-112|

NEW HAMPSHIRE—The amount of the entrance fee, if any, shall 
be fixed by members at each annual meeting. [§394:12]

Of IIO—If authorized by the regulations, a credit union may charge 
a membership or entrance fee not lo exceed $1 per member. 
]§1733.04(A)<4)]

RHODE ISLAND—The board of directors shall make recommen­
dations to meetings of members relative to the amount of the en­
trance fee. [§19-21-22(f)|

ACT IS SILENT:
Arizona Kansas
Connecticut New Jersey
Hawaii Puerto Rico

Virginia
Wisconsin

Leaving Field of Membership
CUNA MODEL ACT: Members who leave the lield ol member­
ship may be permitted to retain their membership in the credit 
union as a m atter of general policy of Ihe board ol directors. 
|§4.40]
FEDERAL CREDIT UNION ACT: Act is silent.

ACT SIMILAR TO M ODEL ACT:
Iowa [§533.5| North Carolina |§54-109.29]
Montana |§l-l-OI9j Oregon |§723.18(»)

ONE WHO LEAVES FIELD  O F  MEMBERSHIP may retain his 
membership at the discretion of board of directors:
Georgia (§41A-3102(c)] Nevada (§078.510(3)]
Hawaii (§410-11(c)] Wisconsin [§ 186.05(1 )(c)|

OTHER ACTS:
ARIZONA The membership of one who leaves employment of the 
company, association, or corporal ion which is basis ol field ol mem­
bership may be terminated when so provided by bylaws, except 
membership is retained if a person retires from employment. Ter­
minated members may have shares in credit union until payment 
of next dividend. [§6-500(0)2]

COLORADO—One who leaves the field of membership may retain 
membership as provided by the bylaws, [§11-30-103(3)]

CONNECTICUT—Any person properly adm itted to membership 
may continue his membership in the credit union during his life­
time, notwithstanding any change in occupation, residence, or 
other condition initially controlling eligibility. [§36-196a(b)]

IDAHO—One who leaves field of membership may retain his credit 
union membership at discretion of board of directors, and as the 
bylaws may provide. [§26-2110(d)]

ILLINOIS—A credit union may retain as a member any person 
who, subsequent to becoming a member, changes his employment, 
his place of residence, or his marital status. [§496.3]

LOUISIANA—A member (or his family) who leaves the field of 
membership may retain his membership, but cannot hold any 
credit union office or serve on any credit union committee or board. 
A person retiring from office maintains full membership privileges. 
[§6:645B]

NEBRASKA—One duly adm itted to membership, unless expelled 
or withdrawn pursuant to this act, retains his membership for life. 
[§21-1774]

NEW MEXICO—One who leaves sphere of operation may retain 
full membership if bylaws so provide. However, the hoard mav im­
pose special restrictions on such membership. |§48-19-5(B)J

NEW YORK—Any person eligible for membership in a credit union 
by virtue of being employed by a common employer shall not be­
come ineligible after termination of such employment us long as he 
receives a pension from said employer. Any member who leaves the 
lield of membership and is not a pensioner may continue as a mem­
ber; however, he mav not borrow in excess of his shareholdings. 
(§451(2)]

OHIO—A person is deemed to retain the common bond so long as 
he remains a member of the credit union. |§ 17.33.05(c)]

PENNSYLVANIA—One who leaves field of membership and has 
not withdrawn all of his share account retains all the rights and 
obligations of membership. |§ 12306(D)]

VERMONT—A   her shall have all privileges of membership so
long as he is a member in good standing. [§2055]

ACT IS SILENT:

26 states and Puerto Rico.

Annual Members Meeting
CUNA M ODEL ACT: The annual meeting and any special m eet­
ings of the members of Ihe credit union shall be held at the time, 
place, and in the manner indicated by the bylaws. | §-1.60(1)]

FEDERAL C R ED IT UNION ACT: The annual meeting of each 
federal credit union shall be held during January, February, or 
March of each year at a time and place specified in the bylaws.
|§UG|
ACT SIMILAR TO  FEDERAL ACT:
Arizona |§6.511(B)| New Mexico (§-18-19-7]
Connecticut [§30-202] New York |§464(2)]
Georgia [§41A-3002(b)(l)j Virginia |§0.1-198(l)j
Indiana | §28-7-1-4(a)] Washington [§31.12.160]
Maryland (§B-310(a)] Wisconsin (§186.05(7)]
New Jersey [§17:13-32]



ACT SIMILAR TO M ODEL ACT:
Alabama [§5-17-9,5-17-10] North Carolina [§54-109.31(a)]
Arkansas [§67-910] Oklahoma [§2009]
California [§15-100] Oregon [§723.196(1)]
Idaho [§26-2113] Pennsylvania [§12309]
Illinois [§496.11] South Carolina [§8-657]
Iowa [§533.7] Texas [§3.02]
Montana [§14-621(1)] Utah [§7-9-8]
Nebraska [§21-1769(1)] Vermont [§2057]
Nevada [§678.550(1)]

ANNUAL M EETING shall he held during January:
Rhode Island [§19-21-13] West Virginia [§31-10-7]

ANNUAL M EETING SHALL BE H ELD at a time and place pre­
scribed in the bylaws bu t no later than a specified date after close 
of fiscal year:
Hawaii—90 days Missouri—90 days [§370.030]

[§410-11(C)(7)] New Hampshire—90 days 
K ansas-120days (§17-2201(1))] [§394:8]
Massachusetts—30 days

[Ch. 171, §13]

OTHER ACTS:

COLORADO—The fiscal year shall end Dec. 31; the annual m eet­
ing shall he held within 45 days after that date.
[§11-30-107]

KENTUCKY—The annual meeting shall he held in accordance 
with the bylaws. Special meetings shall he held upon written re­
quest of 10% of the members. At any meeting, a majority vote of 
the entire membership is sufficient to overrule the 'ward of direc­
tors. (§290.110(1), (3)|

LOUISIANA—The annual meeting shall he held in January, or in 
any other month approved by the hoard and the commissioner. 
[§6:641(4)]

MAINE—The annual meeting shall he held as the hoard of direc­
tors determines, hut within 60 days of the close of the fiscal year. 
[§846(1)]

MINNESOTA—The date of the organization meeting shall he the 
date of the annual meeting. [§52.08|

MISSISSIPPI—The bylaws sl- dl specify the date of the annual 
meeting, which shall he during the mouth in which the annual re­
port is filed. [§5393(a)]

NORTH DAKOTA—The organization meeting shall he the first an ­
nual meeting. [§0-00-11)

O lU O —The annual meeting shall he held on the first Friday in 
March, unless another date is provided for in the articles or regu­
lations. [§1733.12(A)]

PUERTO RICO—The annua, meeting shall he held dur.ag the first 
three months after close of fiscal year. However, the Inspector of 
Cooperatives can extend the time for the meeting up to six months. 
[§14]

TENNESSEE—The annual meeting shall he held at any time dur­
ing January or February of each year. (§15-1803(1)]

ACT IS SILENT:
Florida Michigan

Absentee Voting
CUNA M ODEL ACT: No member may vote by proxy, hut a mem­
ber may vote by absentee ballot, if the bylaws of the credit union 
so provide. (§4.60(2)]
A society, association, co-partnership or corporation, having mem­
bership in the credit union, may he represented and have its vote 
cast by one of its members or shareholders, provided such person 
has been fully authorized by the organization's governing body. 
(§4.60(3)]

FEDERAL CR EDIT UNION ACT: No member may vote by 
proxy, but a member not a natural person may vote through an 
agent designated for the purpose. [§110]

ACT SIMILAR TO M ODEL ACT:
Kentucky (§290.110(2)] Oregon [§723.196(2)(3)]
Montana [§14-621] Vermont [§2057]
North Carolina [§54-109.31(b)(c)]

ACT SIMILAR TO FEDERAL ACT:
Alabama [§5-17-9] Nebraska [§21-1782]
Arkansas [§67-910] Nevada [§678.550(2)]
Connecticut [§36-202] New Hampshire [§394:11]
Florida [§657.07] New Jersey [§17:13-32]
Georgia [§41A-3112] New Mexico [§48-19-7]
Idaho [§26-2113] North Dakota [§6-06-10]
Iowa [§533.7] Oklahoma [§2<X>9]
Kansas [ §17-2207| Pennsylvania [§12309]
Louisiana [§6:647(C)) Puerto Rico l§14]
Massachusetts [Ch. 171, §1.3] So. Carolina [§8-657]
Michigan | §190.7] Tennessee [§15-1811]
Mississippi [§81-13-23] Texas [§••3-02]
Missouri (§370.170(3)] West Virginia [§31-10-7]

ACT SIMILAR TO FEDERAL ACT, but also prov ides for voting
by mail if authorized by the board under the stated conditions:

Maryland—By resolution at least 90 days before a meeting.
[§6-310(b), 6-313, 6-314]

Minnesota—| §52.02. 52.071

Washington—As prescribed in the bylaws. [§32.I2.I60|

ACT PERMITS PROXY VOTING by natural persons only on a 
vote ol dissolution. Non-natural members mav vote by proxy at 
any meeting:
Maine [§846(2)| Rhode Island [§19-21-15]

OTHER ACTS:

ARIZONA—The bvla.vs shall provide regulations as to voting. 
|§6-503(B)( 1)|

CALIFORNIA—The bylaws may provide that any action or spe­
cifically designated actions which may be taken at a meeting of 
the shareholders may be taken without a meeting by submitting 
the matter to all members who would be entitled to vote upon 
such action at a meeting, for their written vote. [§ 15-107]

COLORADO—"’here shall be no voting by proxy, but a member 
other than a natural person may cast a single vote through a del­
egated agent. [§11-36-107] Also, members may vote for directors 
and committee members by proper balloting within 30 days be­
fore or 20 days after the annual meeting. [§ 11-30-1081

HAWAII—Credit unions may conduct elections by mail ballot, 
which must be signed by the member and be valid only for Ihe 
meeting designated. | §110-11(C)]
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ILLINOIS—No proxy voting except in election of directors and in 
merger 01 dissolution propositions. Non-.jitural members may 
vote through an authorized agent. [§496.11]

INDIANA—The bylaws shall prescribe the voting regulations and 
the methods of voting, which must include absentee and proxy 
voting. [§28-7-l-4(g)]

NEW YORK—Every member entitled to vote at a meeting of 
members > .ay authorize another person or persons to act for him 
by proxy at such meeting, subject to certain conditions provided 
by the act and further limitations which may be imposed by the 
i.ylaws. [§464{1)]

OHIO—If the articles or regulations so provide, any person who 
is entitled to vote at a members’ meeting may be represented by 
a proxy or proxies appointed by a writing signed by such person. 
No appointm ent of a proxy shall be valid for more than 11 
months. [§1733.13(C)|

UTAH—The bylaws may provide for ballot by mail, provided that 
voting by proxy is disallowed. [§7-9-10]

VIRGINIA—No voting by proxy except at a meeting called to 
amend the articles nf incorporation or dissolve the corporation. 
[§6.1-209]

WISCONSIN—A credit union may conduct elections by mail bal­
lot w hich shall be valid  onlv for the m eeting  designated. 
[§186.113(12)]

Absentee Voting—continued

Voting—M in im um  Age
CUNA MODEL ACT: The board of directors may establish a min­
imum ige, not greater than sixteen (16) years of age, as a qualifi­
cation of eligibility to vote at meetings of the members or lo hold 
office, or both. (§4.60(4)]

FEDERAL CR EDIT UNION ACT: Act is silent.

ACT SIMILAR TO M ODEL ACT:
Vermont [§2Q57(d)]

MINIMUM AGE FOR VOTING IS 16 YEARS; minimum age to 
hold office is 18 years.
New Jersey [§17:13-37] No. Carolina [§54-109.31(d)(e)|

MINIMUM AGE FOR VOTING IS 18 YEARS:
Maine [§846(2)] New Mexico [§48-19-7]
Massachusetts [Ch. 171, §11] Washington [§31.12.140]
New Hampshire [§391.18]

OTHER ACTS:

COLORADO—The board of directors may provide in the bylaws a 
minimum age of any minor to vote at any meeting of the members. 
[§11-30-113]

HAWAII—Minimum age for voting is 16 years. No person may be­
come a director or committee member until he or she has reached 
the age of majority. [§110-20]

LOUISIANA—The bylaws may provide the minimum age for a 
member to vote or to hold office. [§647(C)j

MONTANA—Similar to Model Act, but minimum shall not be 
greater than 18. [§14-621(4)]

NEVADA—Mini .nuin age for voting is 16 years. [ §678.520(2)|

OHIO—The bylaws may set a minimum age for voting. 
[§1733.07(B)(2)J

OREGON—The board may establish :■ minimum age as a qualifi­
cation to vote. [§723.196(4)]

TEXAS—A minor may vote in the meetings of the members if per­
m itted by the bylaws, except no minor may vote through his parent 
or guardian. No minor is eligible for any office or committee mem­
bership within the credit union unless the bylaws specify other­
wise. [§6.06]

WISCONSIN—Minor's right to vote is at discretion of board of d i­
rectors. [§186.10]

ACT IS SILENT: 29 states and Puerto Rico.

Multiple Share Voting
CUNA M ODEL ACT: At all such meetings a member shall have 
but one vote, irrespective of his shareholdings. (§4.60(2)]

FEDERAL CR EDIT UNION ACT: No person shall have more 
than one vote, irrespective of the number of shares. (§110]

ACT SIMILAR TO M ODEL AND FEDERAL ACTS:
Alabama [§5-17-9| Nevada (§678.550(3)]
Arkansas [§67-910] New Hampshire [§394:11]
Colorado [§11-30-107] New Jersey [§17:13-32]
Connecticut [§36-202] New Mexico [§48-19-7]
Florida [ §657.07] New York (§464(1)]
Georgia [§11A-3112] North Carolina [§54-109.31(1))]
Hawaii [§410-12(a)] North Dakota [§6-06-10]
Idaho [§26-2113] Ohio [5.1733.13(a)]
Indiana [§28-7-1-14] Oklahoma [§2009]
Iowa [§533.7] Oregon [§723.196(2) j
Kansas [§17-2207] Pennsylvania [§12309]
Kentucky [§290.110(2)] Puerto Rico [§14]
Louisiana |§6:647(C)] Rhode Island [§19-21-15]
Maine [ §840(2)] So. Carolina [§8-657]
Maryland [ §6-310(b)] Tennessee [§15-1811]
Massachusetts [Ch. 171, §13] Texas (§3.02]
Michigan [§190.71 Vermont [§2057]
Minnesota [§52.07] Virginia [§6.1-209]
Mississippi [§81-13-23] Washington [§31.12.160]
Missouri | §370.170(2)] West Virginia (§21-10-7]
Montana (§14-621(2)] Wisconsin [§186.06(1)]
Nebraska [§21-1782]

OTHER ACTS:

ARIZONA—Tlie bylaws shall provide regulations as to voting. 
[ §6-503(B)(1))

CALIFORNIA—In credit unions formed on or after September 15, 
1945, no member shall have more than one vote irrespective of the 
number of shares held by him. [§15402]

ILLINOIS—At all elections and in all questions except the election 
of directors, each member shall have one vote. [§190.11]

In all elections for directors, every shareholder shall have the right 
to vote, in person or by proxy, for the number of shares owned by 
him for as many persons as there are directors to be elected, or to 
cum ulate such shares, and give one candidate as many votes as the 
number of directors multiplied by the number of his shares shall 
equal, or lo distribute them on the same principle among as many 
candidates as he shall think lit, and such directors shall not be 
elected in any other manner. [§196.12]

ACT IS SILENT: Utah



General Authority of Board of Directors

CUNA M ODEL ACT: The board of directors shall have the gen­
era1 direction of the business affairs, funds and records of the credit 
union. [§5.50]

FEDERAL CR ED IT UNION ACT: The board of directors shall 
have the general direction and control of the affairs of the corpo­
ration. [§113]

Composition of Board of Directors
CUNA M ODEL ACT: The credit union shall be directed by a 
board consisting of an odd number of directors, at least five in num­
ber, to be elected from the members. [ §5.10]

FEDERAL CR EDIT UNION ACT: The business affairs of a fed­
eral credit union shall be managed by a board of not less than five 
directors to be elected from the members. [ §1111

ACT SIMILAR TO M ODEL ACT:
ACT SIMILAR TO M ODEL ACT: Montana [§14-622(1)] North Carolina [§54 109.35(a)]
Arkansas [§67-913] Nebraska [§21-1785] Nevada [§678.350(1)) Oregon [§723.252(1)1
California [§14403] Nevada [§678.360(1)]
Connecticut [§36-203(1)] New York [§488] ACT SIMILAR TO FEDERAL ACT:
Georgia [§41A-3107] North Carolina [§54-109.41] Arizona [§6-512] Missouri | §370.030]
Idaho [§26-2116] Oregon [§723.282] Arkansas I §67-911] Nebraska [§21-1783]
Indiana [§28-7-1-16] Rhode Island [§19-21-22] Georgia (§41A-3002] Ohio [§1733.15]
Kansas [§17-2209] South Carolina [§8-661] Idaho | §26-2114] South Carolina | §8-658]
Kentucky [§290.130] Tennessee [§45-1813] Indiana (§28-7-1-4(b)] Tennessee [§15-1803]
Louisiana [§6:649] Utah [§7-9-11] Kansas [§17-2201(2)] Texas [§3.01]
Maine [§842(2)] Vermont [§2061] Louisiana (§6:641(9)] Utah | §7-9-10]
Maryland [§6-316(a)] Virginia [§6.1-211] Maryland [§6-315(a)] Vermont [§2058]
Mississippi [§81-13-27] West Virginia [§31-10-9] Michigan ] §190.8] Washington | §11.12.170]
Missouri [ §370.200] Wisconsin [§186.08] Mississippi | §81-13-5(1))] West Virginia [ §31-10-8]
Montuna [§14-628]

T H E  CREDIT UNION SHALL HE DIRECTED by a board of not
ACT SIMILAR TO FEDERAL ACT: less than five directors:
Alubama [§5-17-11] New Hampshire [§394:26] Alabama | §5-17-10] North Dakota [ §6-06-111
Arizona [§6-513] New Jersey [§17:13-33] Colorado |§ 1 1-30-108] Pennsylvania I §12310]
Colorado (§11-30-109(1)] New Mexico [§48-19-9] Florida [§657.08] Puerto Rico [§15]
Florida [ §657.09] North Dakota [§6-06-12] New Hampshire [§394:20] Virginia | §6.1-210]
Hawaii [§-110-13(b)] Oklahoma [§2010(C)] New Mexico [§18-19-8]
Iowa [§533.9] 
Massachusetts [(ill. 171, §16] 
Michigan 1 §490.9(1)] 
Minnesota [§52.09 (Suhd. 2)j

Pennsylvania 
Puerto Rico 
Texas
Washington

(§12312(A)] 
[§101 

[§5.01] 
[§31.12.1(H)]

HOARD SHALL CONSIST of not less than seven 
Illinois | §196.12]
Oklahoma—Must be members of the credit union.

directors: 

| §20I0|

OTHER ACTS:

ILLINOIS—The board of directors is responsible for general man­
agement of the credit union; in discharging this general responsi­
bility it may delegate duties but may not relinquish, waive or sur­
render any of its responsibilities. (§496.13]

OHIO—Except as otherwise provided by law, the articles or regu­
lations, the corporate powers of the credit union shall lie exercised, 
its business conducted, and its property controlled by a board of 
directors. [§1733.15]

HOARD SHALL CONSIST of not less than live nor more than fif­
teen directors:

Connecticut—Must be members of Ihe credit union. | §36-203(1)] 
Hawaii—Must b ean  odd number of directors. ]§tl0-13(a)| 
Kentucky [§290.120]
New York—Must be U.S. citizens and shareholders. [§450(6)) 

OTHER ACTS:

CALIFORNIA—Bylaws shall establish the number of directors 
which shall constitute a quorum. | §1 -4202(d)]

continued



Composition o f  Board o f  Directors—continued

IOWA—Board shall consist of not less than 9 directors. [§533.8]

MAINE—The number of directors shall not he less than five, all of 
whom must he residents of this state. [§842(1)(A)J

MASSACHUSETTS— Board shall consist of not less than 11 direc­
tors, unless the number of members of the credit union is less than 
11. No person shall be a director of two credit unions at the same 
time. [Ch.171, §14,i5A]

j MINNESOTA—The credit union shall be managed by a board of
not less than five directors to be elected from the members; how­
ever. no full time manager of a credit union shall be a director. 
[§52.08]

NEW JERSEY—The board shall consist of not less than seven di­
l l  rectors, all of whom must be members of the credit union and a

j majority of whom shall be residents of the state. [§17:13-33]

RHODE ISLAND—Number of directors to be fixe 1 in the bylaws, 
but must be a multiple ot three. [§19-21 -17|

WISCONSIN—The board shall consist of an odd number of direc­
tors, at least live in number. [§186.06]

Election of Board of Directors
gj, CUNA M ODEL ACT: The board of directors shall be elected at
g  the annual members' meeting by and from the members. [§5.10]

FEDERAL CREDIT UNION ACT: The business uiFairs of a fed­
eral credit union shall be managed by a board of not less than live 
directors . . ,  all to be elected at the annual members’ meeting by 

) and from the members. | § 111 ]

ACT SIMILAR TO MODEL ACT:
Arizona | §0-512] Ncvada | §078.350(1)1
Arkansas [§417-011] New Jersey [§17:13-33]
California [§15400] New York [§4G7|
Connecticut [§36-203| North Carolina [§54-109..35(a)]
Georgia |§41A-3106] Ohio | §I733.12|
Idaho [§20-21 l l | Oklahoma [§2010]
Indiana [§28-7-1-15] Oregon (§723.252(1)]
Kansas | §I7-2208| South Carolina | §8-058]
Louisiana [§6:0-18] Tennessee | §15-1812;
Massachusetts [Ch. 171. §1-1] •15-1803(2)]
Michigan [§490.8] Texas [§5.03(a)|
Mississippi [§81-13-25] Utah I §7-9-10]
Missouri [§.370.180] Vermont |§2058|
Montana [§14-022(1)| Washington | §31.12.170]
Nebraska |§2I-I78.3| West Virginia | §31-10-8]

TH E BOARD O F DIRECTORS shall be elected al the annual
members' meeting by the members:
Alabama | §5-17-10] New Mexico | §18-19-8]
Colorado | §11 30-1081 North Dakota | §0-00 II]
Florida | §057.08) Pennsylvania [§12310]
1 lawaii | §110- 13(a)] Puerto Rico [§15]
Iowa | §5.33.8| Rhode Island | §19-21-17]
Maine [§842(1)(B)| Virginia |§0.1-210|
Minnesota | §52.08] Wisconsin I §180.07]
New llampshirt [ §394:20|

OTHER ACTS:

ILLINOIS—Directors of a credit union shall be elected, classified.
and shall hold their cilice for such period of time as is provided by
the bylaws and general law governing the election and classifiea-
lion of directors of corporations. |§I9B.I2|

KENTUCKY—Directors shall be elected by the members at the an­
nual meeting from their own num b’r. Any person so elected must 
be the owner or joint owner of at least one share in the credit union. 
[§290.120]

MARYLAND—Directors shall be elected from the members, at the 
annual meeting, or by mail if mail ballots are authorized by the 
board. [ §6-310(c)(2),313]

Meetings of Board of Directors
CUNA MODEL ACT: The board of directors and the executive 
committee shall meet as often as necessary, but one body must 
meet at least monthly and the other at least quarterly. [§5:5-1]

FEDERAL CREDIT UNION ACT: Board of directors shall meet 
at least once a month. [§113]

ACT SIMILAR TO M ODEL ACT:
Montana [§14-630| Oregon [§723.292]

ACT SIMILAR TO FEDERAL ACT:
Arizona | §6-513] New Hampshire | §394:20)
Hawaii | §110- 13(b)] Pennsylvania I§12312]

BOARD O F DIRECTORS SHALL M EET as often as necessary;
Kentucky [§290.130(l)| Tennessee | §15-1813]
Louisiana [§i:048| Utah [§7-9-11]
Maryland |§6-310(b)(l)| Virginia |§0.1-211|
Mississippi [§81-13-27] West Virginia [§31-10-9]
Rhode Island | §I9-2I-22| Wisconsin | §I80.08|
South Carolina [§8-061|

BOARD O F DIRECTORS SHALL MEET as often as necessary.
but not less than once each month:
Arkansas I§07-9l3| Massachusetts (Ch. 171, §10]
Connecticut | §36-203(2)] Nebraska I §21-1785|
Idaho [§20 2 ll0 | Nevada [§i78.300(l)|
Indiana | §28-7-1 10] Vermont | §2001|
Maine 1 §842(2)] Washington | §31.12.190]

OTHER ACTS:

CEORC1A—Board shall meet as ntlcu as necessary, but at least 
once during leu dillereul months ol each calendar year. 
|§IIA-3107|

ILLINOIS—Board shall meet at least once each quarter.
[§I90.I3|

KANSAS—The board shall meet at least six times each year with at 
least one meeting in each quarter-vear period. | §17-2209(7)]

MICHIGAN—The commissioner may call a meeting of the board 
when he deems it expedient. |§S(2)|

NEW YORK—Unless otherwise provided in the bylaws, regular 
meetings of Ihe board may be held without notice if the time and 
place of such meetings are fixed by the bylaws or the board. S|)eeial 
meetings of the board shall be held upon notice lo the directors. 
The directors must hold an annual meeting within ten days after 
the annual meeting of the shareholders for the purpose of electing 
ollieers and cm nittees as the bylaws provide. | §-107(5), -10-1(2)]

NORTH CAROLINA Board shall meet as often a' bylaws pre­
scribe. | §54-109.-l3)

OKLAHOMA—Board shall meet at least once • month, unless per­
mitted by the bank commissioner to meet less t, m. | §2010(0)]



ACT IS SILENT:
Alabama
California
Colorado
Florida
Iowa

Minnesota 
Missouri 
New Jersey 
New Mexico 
North Dakota

Ohio
Puerto Rico
Texas

Term of Directors
CUNA MODEL ACT: All members of the board shall hold office 
for such terms as the bylaws provide. [§5.10]

FEDERAL CREDIT UNION ACT: All members of the board . . .  
shall hold office for such terms . . .  as the bylaws mav provide. 
[§1H]
ACT SIMILAR TO MODEL AND FEDERAL ACTS:
Arkansas [§67-911| North Carolina (§54-109.35(a)]
Illinois [§496.12] Oklahoma [§2010]
Indiana [§28-7-1-15] Oregon | §723.252(1)1
Louisiana [§6:6-18] South Carolina [§8-658]
Maryland [ §6-315(b)] Tennessee [§-15-1812]
Mississippi | §81-13-25) Texas [§5.03(o)|
Missouri | §.370.180] Utah [§7-9-10]
Montana (§14-622(1)] Vermont [§2058]
Nebraska [§21-1783] West Virginia | §31-10-8)
Nevada | §678.350(2)]

TERMS O F DIRECTORS SHALL RE AS T H E BYLAWS PRO­
VIDE, and until successors qualify:
Alabama | §5-17-10] Minnesota [ §52.081
Colorado | §11-30-108] New Mexico | §-18-19-8|
Florida (§657.08! North Dakota j §6-00-111
Iowa 1 §533.81 Pennsylvania | §12310]
Kansas | §I7-2208| Wisconsin | §186.05(5), I86.07|
Michigan [ §490.81

DIRECTORS SHALL BE ELECTED for not less than one. nor
more than tlirc e years, as the bylaws shall provide, If the term is for
more than one year, the directors shall be divided into classes and
an equal muni:ler, as nearly as can be, elected each year:
Arizona | §6-512] Massachusetts |Ch. 171, §141
California [§14401] New llampshinl* | §394:23|
Maine |§842(I)(C)| W hiuglon [§3I.I2.{70|

OTHER ACTS:

CONNECTICUT—The directors shall have terms n I lo exceed 3 
years, as the bylaws provide and unt il their successors qualify. | §36- 
203(l)|

CEORCIA—'The directors shall serve until the next annual m eet­
ing and until their successors are elected and <|uali(icd, unless the 
bylaws provide for slandered elections. [§41 A-3IOfi(h)|

HAWAII—The directors shall hold their offices until others are 
elected or appointed, and <|uali(icd, in their stead. | §-110- 13(a))

IDAHO—Term of one year. [ §20-21 I4|

NEW JERSEY—At least one-third of the directors shall be elected 
each year. | §17:13-33)

NEW YORK—If the bylaws so provide, the term of olliee for direc­
tors may be one, two or three years. |§-l(17|

O H IO -M ay divide directors into two or more classes whose terms

shall expire at different times and may fix term of any class at not 
more than three years. [§1733.15^c)]

PUERTO RICO—Directors shall be elected for not less than one, 
nor more than 3 years and shall not be appointed for more than two 
consecutive terms. However, they shall hold office until their suc­
cessors are elected and qualified. [§15]

RHODE ISLAND—Directors shall be elected in classes for terms 
of three years, such that one-third shall expire each year. 
[§19-21-17[

ACT IS SILENT: 
Kentucky Virginia

Executive Officers
CUNA M ODEL ACT: (1) At their organization meeting and 
within thirty (30) days following each annual meeting of the mem­
bers, the directors shall elect from thcii own number an executive 
officer, who may be designated as chairman of the board or presi­
dent; a vice-chairman of the board or one or more vice presidents; 
a treasurer; and a secretary. The treasurer and the secretary may 
be the same individual. The persons so elected shall be the execu­
tive officers of the corporation.

(2) The terms of the officers shall be one year, or untd their 
successors are chosen and have duly qualified.

(3) The duties of Ihe officers shall be prescribed in the 
bylaws.

(-1) The bouid of directors may employ an officer in charge 
of operations whose title shall he either president and/or general 
manager; or, in lieu thereol, the board of directors may designate 
the treasurer or an assistant treasurer to act as general manager and 
be in active charge of the aflan s of the credit union. |§5.-f()[

FEDERAL CR EDIT UNION ACT: At their first meeting after the 
annual iu",,‘.ingof the members, l-he directors shall, elect from their 
number a president, one or more vice presidents, a secretary, and 
a treasurer, who shall be the executive officers of the corporation. 
The offices ol secretary and treasurer may la: held by Ihe same per­
son. The duties of the officers shall be determined bv the bylaws. 
|§H2|
ACT SIMILAR TO MODEL ACT:
Arizona |§0-503(R)(2).

((-51.3(A)]
Colorado |§1 l-30-109(l)| 
Kansas |§17-220l(h)(2),

17-2209]
"Terms not specified.

Montana 
North Carolina 
North Dakota 
"Oklahoma 
( )rcgon

[§ll-027[ 
(§54-10f).‘l()| 

| §0-00-13| 
| §20I0(R)| 
[§723.270]

TH E DIRECTORS SHALL ELECT from their own number a 
president, vice president, secretary, and treasurer. The offices of 
secretary and treasurer may he held by the same individual. Duties 
of officers determined by bylaws.
"Kentucky "Mi* sonri

South Catalina

[§370.03(1(2). 
370.190] 

| §8-055(0), 
8-6591

[§290.030(2),
200.130]

"Louisiana |§0;(M1(5), 0:649]
Mississippi (§31- 13.5(b),

8I-I3-27]
"The offices of secretary and treasurer may be held by the same 
pei ni if the bylaws so provide.

TH E DIRECTORS SHALL ELECT from their own number a 
president, vice president, secretary, and treasurer. The offices of 
secretary ami treasurer may be held by the same individual.

1‘iintiniicit
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Executive Officers—continued

Duties of officers shall be determined by bylaws, except the treas­
urer shall be general manager:
Florida [§657.09] ‘ Minnesota [§52.09]
’Treasurer need not be director.

TH E DIRECTORS SHALL ELECT from their own number a 
president, vice president, secretary, and treasurer. The offices of 
secretary and treasurer may, if the bylaws so provide, be held by 
one person: and other officers may be elected in the discretion of 
the directors. Duties of officers determined by bylaws:
Virginia (§6.1-198(2)] West Virginia [§31-10-1(b)(2),

31-10-9]

THE DIRECTORS SHALL ELECT from their own number a 
president, vice president, secretary, and treasurer. The offices of 
secretary and treasurer may be held by the same individual. Duties 
of officers not specified:
Arkansas [§67-912] Vermont [§2059]
‘ Nebraska [§21-1784]
‘The offices of secretary and treasurer may be held by the same 
person if the bylaws so provide.

TH E DIRECTORS SHALL ELECT from their own number a 
president, one or more vice presidents, a clerk, a treasurer, and 
such other officers us may be necessary. The offices of clerk and 
treasurer may be held by the same individual. Duties of officers 
shall be determined by bylaws:
Maine (§813(2)(B)(8), 843(1)] New Hampshire [§394:5, 
Massachusetts [Ch. 171, 394:25]

§7(1). 15]

OTHER ACTS:
(NOTE: Duties of officers determined by bylaws unless otherwise 
stated)

ALABAMA—The directors shall elect a president, who must be 
either a member of the board of directors or an employee of the 
credit union. The directors shall also elect from their own number, 
a vice-president, secretary and treasurer, of whom Ihe last two may 
be the same individual. (§5-17-111

CALIFORNIA—'The directors shall elect a president, vice presi­
dent, secretary and treasurer. The same person may lie secretary 
and treasurer if the bylaws so provide. |§I4404, 14551, 1-1552]

CONNECTICUT—The directors shall elect a president, vice pres­
ident, secretary, and treasurer from their own number, and such 
other officers as Ihe bylaws or chapter 649 of the general statutes 
may provide. Board members shall hold only one office at a time. 
Duties shall be as set forth in the bylaws and determined by the 
board. [ §36-2041

CEORCIA—The board shall elect a president, vice president, sec­
retary and treasurer from its own number, and may also elect such 
other officers as Ihe bylaws may provide. |§4IA-3(X)4(h)|

HAWAII—The directors shall elect from their own number a chief 
executive officer who may be designated as chairman of the board, 
a vice-chairman, a treasurer and a secretary, of whom the last two 
may be the same individual. |§410-l-l(u)]

IDAHO—The directors shall elect from their own number a presi­
dent, one or more vice presidents, a treasurer, and a secretary, ol 
whom the last two may be the same individual. The board mav ap­
point an assistant treasurer from the membership. Act silent as to 
duties of officers. [§26-2115)

ILLINOIS—The Directors may elect from their own number a 
chairman and a vice chairman and shall elect a president, a vice 
president, a treasurer and a secretary, of whom the last two may be 
the same individual. The tide of vice president may be expanded 
or used in combination with any other title except president. The 
directors shall also elect any other officers and assistant officers as 
are provided in the bylaws. These officers need not be directors. 
[§496.14]

INDIANA—The board shall elect from its own number a chairman 
of the board and a vice chairman or vice chairmen of the board, 
secretary and treasurer of the board. The board may appoint 1 or 
more persons as officers of the credit union, with titles of president 
and vice president(s). If the bylaws so provide, the office of secre­
tary and treasurer may be held by the same person and there rnay 
be an assistant secretary and/or assistant treasurer. [§28-7-1-16]

IOWA—The directors shall elect from their own number a chair­
man of the board, vice chairman, president and secretary of whom 
the last two may be the same individual. The president shall be the 
general manager. [§533.9]

MARYLAND—At their first meeting after the annual meeting of 
the members, the board shall elect a president, vice president, sec­
retary and treasurer who shall be the executive officers of the cor­
poration. The president shall be selected from among the directors. 
If the bylaws so provide an assistant secretary or an assistant treas­
urer, or both, may be appointed by the board. The offices of secre­
tary and treasurer may, if the bylaws so provide, be held by one 
person. [§6-137]

MICHIGAN—The directors shall elect from their own number a 
president, vice president, treasurer, and secretary of whom the last 
two named may be the same individual. The hoard may by resolu­
tion designate a general manager and define his duties. [§490.9]

NEVADA—'The board shall elect from their own number a chair­
man of the board, vice-chairman, treasurer, and secretary, of whom 
the last two may be the same person. (§678.420]

NEW JERSEY—A president, vice president, secretary and treas­
urer shall be chosen either by the board of directors or by the mem­
bers as the bylaws may direct, and shall hold their offices until o th­
ers are chosen and qualified in their stead; the president shall be 
chosen from among the directors. All officers shall perform such 
duties as shall be assigned to them. [§17:13-36]

NEW MEXICO—The directors shall elect from their own number 
a president, vice president, treasurer and clerk, of whom the last 
two may be the same individual. The duties of the officers shall be 
as determined by the bylaws, except that the principal financial 
officer shall be the gene .d manager. (§48-19 11

NEW YORK—Directors shall elect officers, Including a president 
from their own number, one or more vice presidents, a secretary 
and a treasurer and such other officers of the corporation as are 
required by the bylaws. The offices of secretary and treasurer may 
be held by the same person if the bylaws so provide. [§-168,472]

OHIO—The directors shall elect a president, a secretary, and a 
treasurer, and, if desired, a chairman of the board, one or more vice- 
presidents and such other officers and assistant officers as is pro­
vided for in the regulations, bylaws, or by resolution of the board. 
The chairman of the board shall be a director. Unless the articles 
or regulations otherwise provide, none of the other officers need be 
a director. Any two offices may be held by the same person, but no

30



officer shall execute, acknowledge, or verify any instrument in 
more than one capacity. [§1733.20]

PENNSYLVANIA—The directors shall elect from their own num­
ber a president, one or more vice presidents, a treasurer and a sec­
retary and may elect a chairman of the hoard. The same individual 
may be both secretary and treasurer. The directors may appoint 
one or more assistant treasurers. Directors may employ an officer 
in charge of operations whose title shall be general manager or ex­
ecutive vice president. [§1232(A)1

PUERTO RICO—The directors shall elect from their own number 
the officers of the board. Duties determined by bylaws. The treas­
urer may act as general manager. [§16]

RHODE ISLAND—The board shall elect a president, a vice presi­
dent, a clerk (or secretary) and a treasurer, who shall be Ihe exec­
utive officers. It may also choose such other officers, with such pow­
ers, as it may deem expedient, provided that it shall not delegate to 
such other officers and committees any functions properly exer­
cised only by the board. [§19-21-21 ]

TENNESSEE—The bylaws shall provide the duties of officers 
elected by the board. (§-15-1802(2)]

TEXAS—The board shall elect from their own number a chairman, 
treasurer and secretary. From their own number or otherwise the 
board shall elect such other officers as may be prescribed in the 
bylaws, and may employ or shall designate the president. The pres­
ident may or may not be, in the discretion of the board, the same 
person as the treasurer or general manager. The treasurer and the 
secretary may be the same person, but the president and secretary 
may not be the same person. (§5.03(d), 5.04]

UTAH—The board shall elect a president and a vice president from 
their own number, and a secretary and a treasurer who may or may 
not be directors. The executive officers shall have the power to act 
for and on behalf of the entire board in such matters as the board 
may delegate and as provided in the bylaws. [§7-9-111

WASHINGTON—The directors shall elect from their own number 
a president, one or more vice presidents, a secretary, a treasurer, 
and such other officers as may be necessary. The treasurer need not 
be a director. The offices of secretary and treasurer may be held by 
the same individual. [§31.12.180]

WISCONSIN—The directors shall elect from their own number a 
chairman of the board and I or more vice chairmen, a secretary and 
a treasurer. The directors shall appoint a president and may ap­
point 1 or more vice presidents. The president shall be the operat­
ing executive officer and may be a director, as may the vice presi­
dents. [§186.08]

Selection of Credit Committee
CUNA MODEL ACT: The board of directors shall appoint a credit 
committee, or in lien of a credit committee, a credit manager. 
[§5.10(3)]

FEDERAL CR EDIT UNION ACT: Credit committee is to be 
elected by and from the members at the annual members' meeting. 
(§111]

ACT SIMILAR TO  M ODEL ACT:
Montana (§14-622(3)] Texas [§5.05(a)(g)|
North Carolina [§54-109.35(c)]

ACT SIMILAR TO FEDERAL ACT:
Alabama [§5-17-10] North Dakota [§6-06-11]
Arkansas [§67-911] Oklahoma [§2010]
Georgia [§41A-3106] Pennsylvania [§12310]
Kentucky [§290.120] Puerto Rico [§15]
Louisiana [§6:648] Rhode Island [§19-21-19]
Minnesota [§52.08] South Carolina [§8-658]
Mississippi [§81-13-25] Tennessee [§45-1812]
Missouri [§370.180] Vermont [§2058]
Nebraska [§21-1783] Virginia [§6.1-210]
New Hampshire [§394:20] West Virginia [§31-10-8]
New Jersey [§17:13-34]

CR EDIT COM M ITTEE APPOINTED BY the board of directors:
Arizona (§6-513(11)] Maryland [§6-321(a)]
Hawaii [§410-13(a)] Nevada (§678.400(1)]
Idaho [§26-2114] Utah [§7-9-10]
Maine [§842(2)(k)l Wisconsin [§186.07]

CREDIT COM M ITTEE ELECTED BY the board of directors 
from their own number:
Illinois [§496.14] Massachusetts [Ch.171, §15]
Iowa [§533.9]

CREDIT CO M M ITTEE MAY EITHER BE APPOINTED by the
board or elected by the membership:

California—As the bylaws provide. [§14500]
Indiana—As the bylaws provide. | §28-7-1-15]
New Mexico—If, at the option of the board, a credit committee is 
not appointed, it shall be the duty of the board to assume the duties 
of the credit committee. [§-18-19- 10(A)]
New York—As the bylaws provide. If committee is appointed, va­
cancies shall be filled for the unexpired term by the board. (§464(2)] 
Oregon—A credit manager may be appointed in lieu of a credit 
committee. | §723.252(3)]

OTHER ACTS:

COLORADO—At the annual meeting, or by other proper balloting 
within 30 days before and 20 days after the meeting, the members 
may elect a credit committee or authorize the board to appoint a 
credit committee or credit officer. |§ l 1-30-108]

CONNECTICUT—The board of directors shall elect a credit com­
mittee. [§36-203(1)]

FLORIDA—Credit committee elected at annual meeting of mem­
bers, unless bylaws provide for its appointment bv the board 
| §657.081

KANSAS—The bylaws shall stale the manner of appointment or 
election of a credit committee. [§17-2208]

MICHIGAN—Credit committee members to be elected at annual 
meeting of members, or the bylaws may provide for their election 
by the board. The bylaws may also provide for the appointment by 
the board, or by tin: membership, of one or more alternates. 
[§‘I90.8|

OHIO—Unless the articles or regulations provide otherwise, the 
board shall appoint the credit committee members. [§17.33.19(d)]

WASHINGTON—The board of directors shall select a credit com­
mittee. [§31.12.180]



Loan Officer—Appointment of
CUNA M ODEL ACT: The credit com mittee may appoint one or 
more loan officers . . .  (§5.64(1)]

FEDERAL CREDIT UNION ACT: The credit committee may 
appoint one or more loan officers. Not more than one member of 
the credit committee may be appointed as a loan officer. [§114]

ACT SIMILAR TO M ODEL ACT:
Alabama [§5-17-12] Puerto Rico [§17]
Kentucky [§290.140] South Carolina I §8-669]
Montana [§14-634(1)] T ennessee [§45-1815]
Ohio [§1733.26(a)] Texas [§5.05(f)]
Oregon [§723.252(2)] Vermont [§2062]

ACT SIMILAR TO FEDERAL ACT:
Arkansas [§67-915(2)] Maryland [§146]
Colorado [§11-30-110] New Jersey [§17:13-34]
Florida [§657.10(2)] North Dakota [§6-06-14]
Georgia [§•11A-3109(b)] Pennsylvania [§12313]
Hawaii [§410- 13(e)]

BOARD O F DIRECTORS MAY AUTHORIZE CREDIT COM-
M ITTEE to appoint one or more loan officers:

Michigan—Subject to approval of Commissioner (§490.10] 
Minnesota—When credit union's assets exceed $10,000 (§52.1 v 
New Mexico (§48-19-10)

BOARD O F DIRECTORS MAY AUTHORIZE C R ED IT COM­
M ITTEE to appoint a credit manager when credit union’s assets 
exceed $50,000:

Illinois—Subject to approval of Director [§-196.15]
Missouri (§370.220(4)]

OTHER ACTS:

ARIZONA—The credit committee may, subject to the provisions 
of the bylaws and upon ratification of the board, appoint one or 
more loan officers. (§6-51-1(11)]

CALIFORNIA—The credit committee may, with the approval of 
the board of directors, appoint one or more loan officers, who must 
be a member of the credit union and may, but need not be, a mem­
ber of the credit committee or an officer or director. [§14502]

CONNECTICUT—The board may appoint 1 or more loan officers, 
who shall not be members of the supervisory com mittee but any or 
all of whom may be members of the credit committee. (§36-203(9)1

IDAHO—The credit committee, upon approval of the board, may 
appoint one or more loan officers to act under the supervision of 
the credit committee. No more than one member of the credit com ­
mittee may serve as loan officer. [§26-2118|

INDIANA—The board of directors of a credit union may appoint 1 
or more loan officers and delegate to hit i or them authority not to 
exceed that granted to the credit committee. Not more than one 
member of the credit committee may be appointed as a loan offi­
cer. (§28-7-l-16(g)]

IOWA—Upon approval of the board the credit com mittee may a p ­
point one or more loan officers, who may be the president or vice 
president. (§533.10]

KANSAS—The credit committee may appoint one or more loan of­
ficers, who may be the treasurer or an assistant treasurer. 
(§17-22101

LOUISIANA—The credit committee may appoint one or more loan 
officers from among members of the credit union, other than a 
treasurer, assistant treasurer, membership officer, or other person 
authorized to disburse funds of the credit union. [§6:650.1]

MAINE—When so provioed by die bylaws, the credit committee 
may appoint one or more loan officers who may receive such com­
pensation as may be provided by the board of directors. (§845(2)]

MASSACHUSETTS—The board of directors may delegate to one 
or more loan officers, who need not be members of the credit com­
mittee, or to an employee, who need not lie a member of the board, 
the power to make all loans. [Ch. 171, §22]

MISSISSIPPI—'The credit committee may delegate authority to 
approve loans and advances to loan officers. [§81-13-31]

NEBRASKA—The credit committee may apply to the Department 
of Banking for the licensing of one or more loan officers in order to 
delegate to him or them the power to approve loans up to a limit 
set by the credit committee on its application. A loan officer shall 
be a member of the credit union. Not more than one member of the 
credit committee shall be appointed as a loan officer. [§21-1786]

NEVADA—The credit committee may appoint a loan officer. Only 
one member of the credit committee may be appointed as loan of­
ficer or assistant loan officer. [§678.4(X)(3)|

NEW HAMPSHIRE—When so provided by the bylaws, the board 
may, with the approval of the credit committee, appoint and pro­
vide for the compensation of a loan officer to act under the super­
vision of the credit committee. A deputy loan officer may be ap­
pointed and compensated in the same manner. [§394:25(a)|

NEW YORK—The credit committee may appoint one or more loan 
officers. Not more than one loan officer shall be a member of the 
credit committee, nor shall any officer who is authorized to sign 
checks act as a loan officer. [§-170]

NORTH CAROLINA—The credit committee may appoint one or 
more loan officers to act under the supervision of the credit com­
mittee. The board of directors may appoint one or more loan offi­
cers in lieu of a credit committee. [§54- 109.47(a), 54-109.35(c))

OKLAHOMA—To facilitate its work, the credit com mittee may 
appoint one or more loan officers and such assistants as may be nec­
essary. [§20I0(D)|

RHODE ISLAND—The bylaws may provide for the appointment 
by the credit committee of one or more loan officers. [§19-21-5(n)|

UTAH—When recommended by the credit committee, the board 
may appoint and provide for compensation of one or more loan of­
ficers and such assistants as may be necessary. The treasurer may 
be appointed as a loan officer. |§7-9-18|

VIRGINIA—The credit committee may appoint one or more loan 
officers, but no member of the credit committee may be appointed 
as a loan officer. [§6.1-212|

WASHINGTON—Board of a credit union with assets of $2(X),(XX) 
may appoint such loan officers as it deems advisable for the purpose 
of approving certain types of loans without further authorization 
from the credit committee. Credit unions with assets of $2(X),(XX) 
or less may appoint loan officers with the approval of the supervi­
sor. (§31.12.245]

WISCONSIN—The board of directors shall appoint such other of­
ficers as it determines are necessary. [§186.07]

\C T  IS SILENT: West Virginia



Selection of Supervisory Committee
CUNA M ODEL ACT: The bnaid of directors shall appoint a su­
pervisory com mittee at the organization meeting and within thirty 
(30) davs following each annual meeting of the members.
(§5.10(2)]

FEDERAL CR EDIT UNION ACT: The supervisory committee 
shall be appointed by the board of directors. [§111]

ACT SIMILAR TO FEDERAL ACT:
Arizona (§6-513(11)] 'N evada [§678.390(1)]
'H aw aii [§410- 13(a)] North Carolina [§54-109.35(b)]
Idaho [§26-2114] Oregon [§723.252(2)]
Maine [§S42(2)(j)] Utah (§7-9-11(12)]
Maryland [§6-320(a)] Vermont [§2058]
Montana (§14-622(2)]
'C om m ittee officially known as the audit committee.

SUPERVISORY COM M ITTEE ELECTED bv the members at
the annual meeting:
Alabama [§5-17-10] New Hampshire [§394:20]
Arkansas [§67-911] 'N ew  Jersey [§17:13-35]
California [§15400] Pennsylvania [§12310]
Florida [§657.08] Puerto Rico [§15]
Georgia [§41A-310G] Rhode Island [§19-21-19]
Indiana [§28-7-1-15] South Carolina [§8-658]
Kentucky | §290.120] Tennessee [§45-1812]
Louisiana [§6:6-18] Virginia [§6.1-210]
Minnesota I §52.08] "W ashington [§31.12.200]
Mississippi [§81-13-25] West Virginia [§31-10-8]
Missouri [§.370.180]

'C om m ittee olficially known as 
"C om m ittee  officially known as

the examining committee, 
the auditing committee.

SUPERVISORY COM M ITTEE ELECTED by the board ol direc­
tors from their own number:
Illinois [§496.14] Massachusetts |Gh. 171, §15)
Iowa [§533.9]

BOARD O F DIRECTORS APPOINTS SUPERVISORY COM ­
M U T E  E under the conditions indicated:

Nebraska—with approval of a two-thirds majority. [§21-1784| 
O h io —un less  a r t ic le s  o r re g u la tio n s  p ro v id e  o th e rw ise . 
| §1733.19(b)]
Oklahoma—unless bylaws provide otherwise. | §2010)

OTHER ACTS:

COl .ORADO—At the annual meeting, or by other proper balloting 
within 30 days before and 20 days after Ihe meeting, the members 
shall elect a supervisory committee (§ 11-30-108]

CONNECTICUT—The board of directors shall elect a supervisory 
committee. [§36-203(4)1

KANSAS—The bylaws shall state the manner of appointment or 
election of a supervisory committee. [§17-2208]

MICHIGAN—Supervisory committee members to be elected at an­
nual meeting of members, or the bylaws may provide for their elec­
tion by the board. The bylaws mav also provide for the appoint­
ment by tin* board, or by the membership, of one or more alter­
nates. [§-l90.8|

NEW MEXICO—Supervisory committee may be either appointed 
by the board or elected by the membership. (§48-19-11 ]

NEW YORK—Supc-visory committee may either be appointed by 
the board or elected by the membership as the bylaws provide. If

committee is appointed, vacancies shall be filled for the unexpired 
term by the board. [§464(2)]

NORTH DAKOTA—Supervisory com m ittee m em bers to  be 
ele. ted by the members at the annual meeting unless the bylaws 
provide for their appointm ent by the board. [§6-06-11]

TEXAS—The board shall make or cause to be made a comprehen­
sive annual audit and such supplementary audits as it deems nec­
essary. (§5.07(a)]

WISCONSIN—After the annual meeting and within one month the 
board of directors shall appoint a competent and qualified person 
to audit the operations of the credit union. [§186.15]

Composition of Supervisory Committee
CUNA M ODEL ACT: Supervisory committee consists of not less 
than three members. [§5.10(2)]

FEDERAL C R ED IT UNION ACT: Committee consists of not less 
than three, nor more than five members, one of whom may be a 
director, other than the treasurer. [§1111

ACT SIMILAR TO M ODEL ACT:
Arkansas [§67-911(1)] Montana (§14-622(2)]
Arizona [§6-513(11)] New Mexico [§18-19-8]
California | §14450] North Dakota [§6-06-11]
Colorado [§11-30-108] Ohio | §1733.19(d)]
Idaho [§26-2114| Oregon [§723.252(2)|

SUPERVISORY COM M ITTEE CONSISTS of three members:
Alabama [§5-17-10] Minnesota [ §52.08)
Florida [ §657.08| Puerto Rico I §15]

SUPERVISORY CO M M ITTEE CONSISTS O F NOT LESS than 
three nor more than live members, only one of whom may be a 
director:

Connecticut—None of whom may he an ollicer or member of the 
credit committee nor an employee. [§36-208(1)]
Hawaii—[§410-13(u)l

SUPERVISORY COM M ITTEE CONSISTS O F NOT LESS than 
three members, none of whom may be directors or credit commit­
tee members:
Kentucky (§290.120) Virginia [ §0.1-210]
Nebraska |§21-1784| West Virginia [§31-10-8]
Vermont (§2058]

SUPERVISORY COM M ITTEE CONSISTS O F NOT LESS than 
three members, none of whom may be directors:
Georgia (§41 A-3002(b)(4), Louisiana (§6:648]

41 A-3100(a)]

SUPERVISORY CO M M I'ITEE CONSISTS O F THREE MEM­
BERS, none of whom may be directors or credit committee 
members:
Rhode Island [§19-21-19] South Carolina (§8-658]

SUPERVISORY COM M ITTEE CONSISTS O F NOT LESS than 
three members. Unless the number of credit union members is less 
than eleven, no director may be a member of the committee:
Indiana (§28-7-1-4, 28-7-1-15] Missouri | §370.030,370.180]
•Kansas [§I7-2208| Tennessee [§-15-1803,45-1812]
Mississippi (§8J-13-5(d), 81-13-25]
'Except treasurer may be member amtiniml
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Composition o f  Supervisory Committee—continued

OTHER ACTS:

ILl INOIS—Supervisory committee of three members all of whom 
are to be members of the board of directors, excluding officers and 
members of the credit committee. (§406.14(2)]

IOWA—Supervisory committee of at least three members, all of 
whom are to be members of the board of directors. [§533.9]

MAINE—Supervisory committee consists of not less than three 
members, not more than one of whom may be a director. No direc­
tor shall be a member of both the credit and supervisory committee 
unless the number of members of the credit union is less than 
eleven. [§842(2)(j), 842(4)]

MARYLAND—Supervisory committee of three to seven members, 
one of whom may be a director other than the treasurer. No mem­
ber of the credit committee or any employee of the credit union 
may be on the supervisory committee. (§6-320]

MASSACHUSETTS—Auditing committee of not less than three 
members of the board of directors. No member of the board may be 
a member of both the credit and auditing committee unless the 
credit union has less than 11 members. [Ch. 171, §15)

MICHIGAN—Supervisory committee consists of three members, 
none of whom are directors, officers, loan officers, credit committee 
members or other employees of the credit uni >n. | §I90.8|

NEW HAMPSHIRE—Supervisory committee of three members, 
who may not be members of the board or credit committee unless 
the number of members of the union is less than eleven.
(§394:20, 394:21]

NEW JERSEY—Examining committee of not less than three mem­
bers, none of whom may be officers, directors, or members of the 
credit com mittee..[§17:13-35)

NEW YORK—Supervisory committee of not less than three, all of 
whom must be U. S. citizens and shareholders. [§-151(6), 40,5]

NORTH CAROLINA—Supervisory committee of not less than 
three members, no more than one or whom may be a director and 
none a member of the credit committee. | §54-109.35(b)]

OKLAHOMA—Supervisory committee of not less than three mem­
bers; one director other than the treasurer mav be elected lo it. 
[§2010(A)|

PENNSYLVANIA—Supervisory committee ol not less than three 
nor more than five members, none of whom may be a member of 
the board ol directors, the treasurer, an assistant treasurer or a 
member of the credit committee. | §12310]

TEXAS—Act provides that the board shall make or cause to be 
made Ihe audits. [§5.07(a)[

UTAH—Supervisory committee of not less than three members, 
none of whom may be a member of the credit committee or an em­
ployee of (he credit union, Iml one of whom may be a member of 
the board, other than the treasurer. [§7-9-10, 7-9-11(12)]

WASHINGTON—The auditing committee shall consist of not less 
than three members, not more than out: of whom may be a director. 
No director may be a member of both the credit and auditing com­
mittees. (§31.12.180,31.12.2001

WISCONSIN—Act provides for appointment of a competent and 
(|tialified person to audit operations of credit union. No provision 
for a supervisory committee. [§186.5]

ACT IS SILENT: Nevada

Delegation of Board Duties
(Refers to Executive and/or Investment Committee; 

sec also "Acceptance into Membership")

CUNA M ODEL ACT: From the persons elected to the board, the 
board may appoint an executive committee of not less than three 
directors who m aybe authorized to act for the board in all respects, 
subject to such conditions and limitations as are prescribed by the 
board.

It shall be the duty of the directors to . . .  have charge of the in­
vestment of surplus funds, except that the board of directors may 
designate an investment committee or any qualified individual to 
have charge of making investments under controls established by 
the board of directors. [§5.52, 5.56(7)]

FEDERAL CREDIT UNION ACT: The board may appoint an 
executive committee of not less than three directors to exercise 
such authority as may be delegated to it, subject to such conditions 
and limitations as may be prescribed by the board.

The board may designate a committee of not less than two to act 
as an investment committee, such investment committee to have 
charge of making investments under rules and procedures estab­
lished by the board of directors. [§113]

ACT SIMILAR TO M ODEL ACT:
Montana [§14-629; 14-631(7)] North Carolina [§54-109.42, 
Nevada (§678.360(2); 54-109.44(7)]

678.380(2)] Oregon | §723.286; 723.296(7)]

ACT SIMILAR TO FEDERAL ACT:
Louisiana [§049(8)(11)] “Pennsylvania [§12312(Q]
"No reference to investment committee.

TH E HOARD MAY APPOINT AN EXECUTIVE COM M ITTEE 
of not less than three directors lo act for it in the purchase and sale 
of securities or the making of loans to other credit unions, or both: 
Arizona [§6-5I3(8)| Florida [ §657.09(8)]

OTHER ACTS:

CALIFORNIA—With the written approval of Ihe commissioner, 
the board may appoint an executive committee of no fewer than 
three directors, to serve at its pleasure, to act for it in the purchase 
and sale of securities, investment and withdrawal of funds, in bor­
rowing funds and to make loans to other credit unions in accord­
ance with the law and regulations. | §1-1-10-1 ]

CONNECTICUT—The board may appoint an executive commit­
tee of not less than 3 nor more than 5 directors, one of whom shall 
be the president of the credit union who shall serve as chairman of 
the committee, to exercise such authority as may be delegated to it 
between meetings of the board. The board may also appoint from 
among Ihe credit union members an investment officer or an in­
vestment committee to act for it between board meetings in all 
matters involving tin: deposit or investment of credit union funds 
except loans to members. |§36-203(6)(7)|

HAWAII—The board may appoint an executive committee of not 
less than three directors and delegate its authority to the commit­
tee to act for the board, within limitations established by the board.
[ §-110-13(d)]

IDAHO—The board may appoint an execu.we committee from its 
own members to exercise such authority as may be delegated to it 
between meetings of the board. [§26-2116(p)]

INDIANA—The board may delegate the authority for investments



to an executive com mittee or manager. However, the hoard shall 
review all investments made by the executive committee or man­
ager at least monthly. [§28-7-l-16(f)]

MAINE—The hoard shall appoint an executive committee, when 
the bylaws so provide, consisting of not less than three members 
with the authority to invest surplus funds or borrow in the name of 
the credit union. [§842(2)(L)]

MICHIGAN—The hoard may appoint an executive committee of 
not less than three directors or an investment officer who shall he 
either a member of the board or an employee of the credit union to 
act for it in the purchase and sale of securities or the making of 
loans to or the deposits in other credit unions. The investment of­
ficer shall act only within the limits of an investment policy and list 
of approved investments established by the hoard. The executive 
committee or investment officer shall make a report at each regular 
meeting of the hoard. [§490.9]

OHIO—The regulations may provide for the creation by the direc­
tors of an executive committee consisting of not less than three di­
rectors and may authorize the delegation to any such committee of 
any of the authority of directors other than any action requiring 
more than a majority vote of the board, provided that the execut ive 
committee shall exercise only such authority in the interim be­
tween meetings of the hoard and shall make a full report of all its 
action for review by the board at the next regular meeting of the 
hoard. | §1733.19(a)]

PUERTO RICO—The hoard may appoint an executive committee 
of at least 3 persons. Saiil committee shall execute the resolutions 
and decisions the hoard may entrust to them. [§16(h)]

RHODE ISLAND—1The hoard may elect, from its own number, a 
finance committee and an executive committee, and may delegate 
to such committees such of its powers as Ihcv may deem expedient. 
|§19-21-21]

WASHINGTON—The hoard may elect an investment committee 
of not less than three members of the credit union, who need not 
he hoard members. No director shall he a member of both the in- 
vestincut and auditing committee. The investment committee 
shall hold such meetings as are necessary to accomplish its work. It 
shall have the authority to make those investments permitted by 
this act, hut the actions of the committee shall he subject to the 
supervision of the hoard. [§.'11.12.180, .20,SI

ACT IS SILENT:

28 states.

Compensation of Officials
CUNA MODEL A d ’: Noolliccr, director, or committee member, 
other than the treasurer, a credit manager, or a loan ofllccr may he 
compensated for his service as such, hut providing reasonable life, 
health, accident and similar insurance protection for :• director or 
committee member shall not he considered compensation. Direc­
tors and committee members, while on oilicial business ol the 
credit union, may he reimbursed for necessary expenses incidental 
to the performance of the business. |§5.2()|

FEDERAL C R ED IT UNION ACT: No hoard, credit committee 
or supervisory committee member, m executive officer, other than 
the treasurer, shall he compensated as such; provided, however, 
that reasonable health, accident, and similar insurance protection 
shall not he considered compensation under regulations promul­
gated by the Board. [§ 111. 112|

ACT SIMILAR TO M ODEL A C r with provision that compensa­
tion of treasurer and employees shall he established by the board; 
Arkansas [§67-918] Montana [§14-625]
Idaho [§26-2122]

ACT SIMILAR TO MODEL ACT, hut the general manager may 
also he compensated:
Oregon [§723.266]

ACT SIMILAR TO MODEL ACT, hut no reference made to 
officers:
Florida [§657.04(9)(10), North Carolina [§54-109.38]

657.09(4)]

ACT SIMILAR TO FEDERAL ACT:
Louisiana [§6;649(c)J

NO OFFICER, DIRECTOR OR COM M ITTEE MEMBER,
other than the treasurer, may he compensated for his services as 
such. This shall not he construed to prevent reimbursement of such 
directors and committeemen for actual expenses they may incur in 
carrying out their duties:
Hawaii [§§4- 1044(e), 410-42] Vermont [§2064]

NO MEMBER O F BOARD or e ith er com m ittee shall he 
compensated:
Alabama [§5-17-11] Mississippi [ §31 -13-29]
Arizona |§6-5I2(C)] Tennessee [§15-1814]
Colorado [§11-30-109(2)] West Virginia [§31-10-9]
Iowa [§533.9]

NO MEMBER O F THE BOARD or either committee shall he 
compensated, hut the board may authorize compensation to the 
following individuals:
Illinois—officers. (§496.14]
Kansas—officers and employees. |§17-220i#(7)]
Kentucky—treasurer, assistant treasurer and ollice personnel,
[ §290.130(4) |
Maine—treasurer or any other officer serving in I he capacity of gen­
eral manager. | §842(3), 81.3(3)|
Nebraska—treasurer - based on services rendered. | §21 -1785]
South Carolina—treasurer. [§8-000|

OTHER ACTS:

( iA LI Ft HtNIA—No member of the mard or of the credit or super­
visory committees shall receive any compensation for his services, 
except for actual expenses incurred in the performance ol his du­
ties. |§I4405, 14154. 14*5011

CONNECTICUT—No director may he compensated for his serv­
ices as hoard member or as member of any committee other than 
the supervisory committee. Supervisory committee members and 
the treasurer or chief financial officer may be compensated. All of­
ficers may he reimbursed for expenses incurred in the performance 
ol their duties. |§36-204(c)| Also, directors, supervisory and credit 
committee members may he provided with personal liability or in­
demnity insurance. [§36-204(a)(2)|

MARYLAND--Officers elected bv the board may receive such 
compensation as the members may authorize, except as tocompen- 
s;.;iou of the treasurer. Members of the board, credit and supervi­
sory committees may receive such compensation as the members 
may authorize subject to the final approval of the State Bank Com ­
missioner. | §6-324]

MASSACHUSETTS—Members of the hoard, audit and credit com­
mittees shall receive no compensation but members of Ihe audit
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Compensation o f Officials—continued

and credit committee may receive reimbursement for actual ex­
penses in performance of their duties, as authorized by the board 
subject to the approval of the members. The officers elected by the 
board shall receive such compensation as it may authorize. Any 
credit union may provide (’roup life, accident, health, and/or hos­
pital insurance or benefits for its employees, officers, and directors. 
[Ch. 171, §17,18,22; Ch. 167, §57]

MICHIGAN—No member of the board or of either committee or 
officer, exc< ot the treasurer, shall, as such, be compensated. 
(§490.9(2)]

MINNESOTA—No member of the board or of cither committee 
shall receive a salary as such, but may be compensated for time 
actually spent in his official duties at an hourly rate as determined 
by the annual meeting of members. [§52.08]

MISSOURI—No member of the board, credit or supervisory com­
mittees shall receive compensation. No salary shall be paid any of­
ficer or other employee except as may have been approved by the 
board, but in no instance shall the total salaries so authorized ex­
ceed the amount approved for such purpose by the regular annual 
meeting of the members. [§.'370.210]

NEVADA—No director or committee member, other than officers, 
shall be compensated for his services except that he may be pro­
vided reasonable health, life, accident and similar insurance pro­
tection. Any member may be reimbursed for necessary expenses 
incidental to the performance of credit union business and ap ­
proved by the board. [§078.450]

NEW IIAMI’SllIRE—No member of the board of directors or of 
either committee shall receive any compensation. The officers 
elected by the board of directors may receive such compensation 
as the board shall authorize. However, if at any time any credit 
union shall have enlarged its business to such an extent that this 
section may create an impediment lo its proper functioning, tin; 
commissioner, upon petition of the board of directors, mav permit 
the board to pay such credit committee such compensation as he 
shall consider proper. [§,’394:29]

NEW JERSEY—Compensation for officers and committee mem­
bers provided for in the bylaws; however, the Commissioner of 
Ranking and Insurance may, at any time, reduce the amount of 
such compensation if in his judgment it is excessive. | §17: 13-36)

NEW MEXK lO -A  board member in attendance at regular board 
meetings may be compensated up to a maximum of $2(1 per month 
for such attendance. The cnmpcnsutii.il, if any, of the board, if 
other than a regular credit union employee, shall be established by 
the board. | §48-19-9. 48-19-10(13)]

NEW YORK ( 'oui|>cnsation of officers is as prescribed in bylaws; 
directors may not lie compensated. Subject to restrictions set by 
the superintendent of banking, a credit union may purchase life 
insurai ee for its officers and employees, who have served at least 
one year, in an amount not to exceed $K),(XX) or three times such 
person's annual salary, whichever i greater. I lowever, in no event 
shall such sum exceed $50,(XX). [§4(i8, 472, 472-a]

NORTH DAKOTA—The general manager may be given a reason­
able compensation. No other board or committee member shall re­
ceive any compensation, except that the board may pay for ex­
penses incurred by the directors or committee members while on 
official business. |§()-(Xf-l,'3]

OHIO—No officer, director, or employee shall receive any commis­
sion, salary, or other emolument for services arising out of his as­
sociation with the credit union except |>er diem, wages, or salary

which he receives as compensation for his services to the credit 
union. Except that no director or member of any committee shall 
receive any compensation for his services as such, but, unless oth­
erwise provided in the articles or regulations, shall be entitled, 
when so authorized by the board of directors, to reimbursement for 
his expenses incurred in connection with the business of the credit 
union. [§1733.22]

OKLAHOMA—No member of the board shall be compensated, but 
the officers elected by the board and the members of the credit and 
supervisory committees may receive such compensation for serv­
ices performed, as the board shall, by resolution, authorize. 
]§2010(A)]

PENNSYLVANIA—The directors fix the amount of compensation 
of directors, officers, committee members and the loan officer, if the 
credit union paid a dividend of not less than 3% from the earnings 
of the last preceding year. The Department of Ranking may pro­
hibit or regulate such compensation if it deems it excessive or in its 
opinion the financial condition of the credit union is not such as to 
warrant such compensation. [§12312(13)]

PUERTO RICO—No director shall receive compensation as such. 
However, the treasurer, secretary and general manager may re­
ceive compensation determined l>v the board. [ §10(k)]

RHODE ISLAND—Officers, members of the credit and supervisory 
committees may receive compensation as the board shall author­
ize. The board of directors shall receive no coni|>cnsulion unless 
the credit union has assets of $5(X),(XX) in which case the members 
at the animal meeting may fix from time to time such compensa­
tion. [§19-21-30]

TEXAS—No director may receive compensation, directly or indi­
rectly, for serving as a director or committee member. Directors 
may receive reimbursement for actual expenses incurred in carry­
ing out their duties. [§5.(X3(a)|

UTAH—No member of the board of directors or of the credit com­
mittee or su|>crvisory committee shall receive anv compensation 
for his services as a member thereof. However, any member of any 
credit union who may incur any expense or perform any service 
authorized by the noard of directors may lie compensated for such 
expense or service in such amount as the board of directors may 
deem just; provided, however, that all such items shall be available 
for review at the annual meeting of members for their inspection. 
The board shall determine the compensation of the treasurer, otbei 
administrative and operating personnel, and the loan olliccr(s). |§7-
9-l8 |

VIRGINIA—No member of the board shall receive compensation. 
The members of the credit or supervisory committee may receive 
compensation as determined by Ihe board if assets of the credit 
union are in excess of $5(1,(XX). The bylaws will set the maximum 
compensation of all officers. |§(). 1-211, (i.I -198(2)]

WASHINGTON—No director shall receive compensation. The 
treasurer elected by the board may receive such compensation as 
the board may authorize. | §31.12.210]

WISCONSIN—No member of the board shall receive any compen­
sation. The officers elected by the board anil the members of the 
credit committee may receive such compensation as the board 
shall authorize, but the expenditures of the credit union for all pur­
poses shall be from its earnings. [§186.12|

ACT IS SILENT:
Georgia Indiana
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Employees
CUNA M O DEL ACT: It shall be the duty 01 the directors to au­
thorize the employment of such persoas necessary to carry on the 
business of the credit union, including the credit manager, loan of­
ficers and auditing assistants requested by the supervisory commit­
tee; and fix the compensation, if any, of the treasurer and the gen­
eral manager and provide for compensation for other employees 
w ith in  guidelines p rede term ined  by the  board of d irectors. 
[§5.56(8)]

FEDERAL CREDIT UNION ACT: The board of directors shall 
provide for compensation of nece-sary clerical and auditing assist­
ance requested by the supervisory committee, and of loan officers 
appointed by the credit committee. [§113]

ACT SIMILAR TO M ODEL ACT:
Arkansas ]§67-913(i)(o)] Montana [§14-631(8)]
Hawaii [§410-13(c)(8),(10)j Oregon (§723.296(8)]
Maine [§84~, ,A0)] Vermont [ §2061( 10)( 17)]

ACT SIMILAR TO FEDERAL ACT:
Colorado [§1 l-30-109(i)(i)] New Hampshire [§394:25-a,26]

TH E BOARD SHALL EMPLOY SUCH PERSON or persons as 
necessary to carry on the business of the credit union:
Connecticut [§36-203(3)(i)] Nebraska (§21-1785(9)]
Kentucky (§290.130(2)(f)j North Carolina (§54-109.44(8)]

OTHER ACTS:

ARIZONA—The board shall appoint and dismiss employees and fix 
their compensation. Such duties may be delegated to the chief ex­
ecutive officer. (§6-513(15)]

IDAHO—The board of directors shall authorize the cmr .oyment of 
such person or persons as may be necessary to carry on he business 
of the credit union and authorize their compel)’ itiou. | §26- 
2116(h)]

ILLINOIS—The board shall provide for any necessary clerical and 
auditing assistance requested by the supervisory committee and for 
the credit manager appointed by the credit committee, and shall 
employ and compensate necessary managerial and clerical person­
nel as authorized and defined in the bylaws. [§496.13(1())(12)]

MINNESOTA—The board shall fix the salaries of the treasurer and 
other employees. (§52.09(8) |

NEVADA—The board shall authorize the employment of persons 
necessary to carry on the business of the credit union, including a 
general manager, and shall establish compensation to lie paid any 
employee, officer or other persons performing services on behalf of 
the credit union. (§678.370(9); 678.380(d)(8)|

OHIO—In lieu of a supervisory audit committee the board may em­
ploy a public accountant or a firm of same. |§1733.19(c)]

ACT IS SILENT:
Alabama Michigan Rhode Island
California Mississippi South Carolina
Florida Missouri Tennessee
Georgia New Jersey Texas
Indiana New Mexico Utah
Iowa New York Virginia
Kansas North Dakota Washington
Louisiana Oklahoma West Virginia
Maryland Pennsylvania Wisconsin
Massachusetts Puerto Rico

Suspension or Removal of Officials
CUNA M ODEL ACT: The supervisory committee by a unanimous 
vote may suspend any member of the credit covnmittee and shall 
report such action to the board of directors for appropriate action. 
The supervisory committee by a unanimous vote may suspend any 
officer or member of the board of directors until the next members' 
meeting, which shall be held not less than 7 nor more than 21 days 
after suspension. At such meeting the suspension shall be acted 
upon by the members. [§5.72]

It shall be the duty of directors to., suspend any or all members of 
the credit or supervisory committee for failure to perform their du­
ties. (§5.56(12)]

FED EP iL  CREDIT UNION ACT: The supervisory committee 
may * y a unanimous vote suspend any officer of the credit union or 
any member of the credit committee or of the board of directors, 
until the next meml>crs’ meeting, which shall be held not less than 
7 nor more than 14 days after any such suspension, at which m eet­
ing any such suspension shall be ucted upon by the members. 
[§114]

Any member of the supervisory committee may be suspended by a 
majority vote of the board of directors. The members shall decide, 
at a meeting not less than seven nor more than fourteen days after 
anv such suspension, whether the suspended committee member 
shall be removed from or restored to the supervisory committee. 
(§115]

ACT SIMILAR TO M ODEL ACT §§5.72.5.50(12):

Montana (§§14-637(1),(2),(3). 14-631(12)]
Oregon | §§723.326( 1 ),(2),(3), 723.296( 12) ]

ACT SIMILAR TO M ODEL ACT §5.50(12) ONLY:

Maine (§842(2)(M)] North Carolina[§54-109.44(12)]

ACT PROVIDES FOR SUSPENSION of any officer, director or 
committee member by unanimous vote of the supervisory commit­
tee with approval by the membership and that the board of direc­
tors may suspend members of the credit and supervisory com mit­
tees under certain conditions:

Arizona ]§§6-515(B)(1), 6-513(10)]
Idaho | §§26-2121, 26-2116(l)(n)]
Minnesota |§§52.U (3),52.09(11)|
Pennsylvania | §§ 12314(c),(e)]

ACT PROVIDES FOR SUSPENSION of any officer, director or 
credit committee member by unanimous vote of the supervisory 
committee with approval by the membership and thut the board of 
directors may suspend members of the credit and supervisory com­
mittees under certain conditions:
Arkansas (§§67-917(3), Vermont |§§2063,2061(16)]

67-913(n), (p)j Washington [§§31.12.200,
Hawaii [§410-13(c)( 12), (f)] 31.12.190]
Kansas [§§17-2211,17-2208]

SUPERVISORY CO M M ITTEE MAY, by unanimous vote, sus­
pend any member of the credit committee or any officer elected by 
the board and shall call the members together to act on such 
suspension:
Rhode Island [§19-21-24] ‘South Carolina [§8-662]
‘ Act also similar lo Federal Act §115.
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Suspension or Removal o f  Offici- h —continued

SUPERVISORY COM M ITTEE MAY suspend any officer, director 
or com mittee member by unanimous vote and shall call :h t mem­
bers together to act on the suspension:
Alabama [§5-17- 13(e)] ‘ Mississippi [§81-13-31]
•Colorado [§11-30-1 ll(l)(c)j ‘Nebraska [§21-1791]
‘Connecticut [§36-208(2)] ‘ New Hampshire [§$94:34,35]
Florida [§657.11(3)] New Mexico (§48-19-11(D)]
‘Georgia f§41A-.3108(a)] North Dakota (§6-06-15(4)]
Iowa [§533.11(3)] ‘Oklahoma [52010(E)]
•Kentucky [§290.150(1)] ‘Tennessee [§45-1816]
‘ Louisiana [§6:651] ‘ West Virginia [§31-10-11]
Michigan (§41X1.11(c)]
‘Only credit committee members may be suspended in this
manner.

SUPERVISORY COM M ITTEE MAY suspend any officer, director 
or member of the credit committee by unanimous vote and shall 
call the members together to act on the suspension: the commis­
sioner may remove any or all members of the supervisory commit­
tee for failure to perform their duties:

California (§§14451(a), 14452,14455]
‘ Missouri 1 §§370.230, 370.157]
Utah (§7-9-13]
‘Commissioner may also remove any officers or members of other 
committees.

OTHER ACTS:

ILLINOIS—The supervisory committee may, by unanimous vote, 
suspend any officer or member of any committee, and call the 
board together lo approve the suspension. If not approved by the 
board the committee may call the members together to act upon 
the suspension. [§-196.16(4)] The board may remove or suspend for 
cause any member, any officer or any committee member by a two- 
thirds vote of the board, but only after that person has been given 
an opportunity to be heard. [§-196.1.'X I1)]

MARYLAND—By unanimous vote, the supervisory committee 
may recommend to the board the suspension of any director, offi­
cer, or member of the credit committee. (§1-17] Within seven days 
after the receipt of a report or recommendation from Ihe supervi­
sory committee concerning the suspension of any officer, director, 
or member of the credit committee, the board may (with the com­
missioner's approval) give notice to the members of a special m eet­
ing to act on such recommendation. [§6-322(a)|

MASSACHUSETTS—The board may by a two-thirds vote remove 
from office for cause any officer or any member of anv committee. 
[Lh. 171, §10]

NEVADA—The audit committee may by unanimous vote suspend 
any director, officer or member of the credit union and shall call 
the members together lo act on such suspension. [ §678.390(2)] The 
board may, by unanimous vote, sns|>eud any member of the audit 
committee, and shall call the members together to act on such sus­
pension. (§678.390(3)]

NEW JERSEY—If any director or committee member shall violate 
the provisions of his oath (he board may, by a vote of two-thirds of 
those present at any me ding of the board after notice to each di­
rector and to the committee member, if any, aifcctcd, declare the 
position of such director or committee member to be vacant. 
[§17:13-33]

NEW YORK—Supervisory committee members may be removed 
for cause by vote of the shareholders at a regular or special meeting 
thereof, provided that a written copy of the charges made against 
each such member shall have been served upon him personally and 
mailed to each shareholder and to the superintendent at least two 
weeks before such meeting. (§471(3)] The supervisory committee 
may suspend any officer, director or member of the credit commit­
tee by unanimous vote and shall call the members together to act 
on the suspension. [§471(l)(a), (2)(b)]

OHIO—The directors may remove any director and thereby create 
a vacancy on the board: 1) If, by order of court, he is found to be of 
unsound mind, adjudicated a bankrupt, or convicted of a felony; 2) 
If the board, by a two-thirds majority at any meeting called for that 
expressly stated purpose.

Any or all directors may be removed by a two-thirds vote of the 
members voting at any meeting called for that express purpose.

Any officer may be removed, with or without cause, by 'h e  direc­
tors without prejudice to the contract rights of such office. The 
election or appointment of an officer for a given term, or a general 
provision in the articles, regulations, or bylaws with respect to term 
of office, shall not be deemed to create contract rights. [§17.33.18, 
1733.20(d)]

PUERTO RICO—The supervisory com mittee may suspend any di­
rector, officer or committee member by unanimous vote, if he 
should act contrary to the provisions of this act, Ihe bylaws or the 
resolutions or decisions of the members' meeting. Prior to the sus­
pension. the committee shall inform the person or persons affected 
of the charges preferred against 'hem  and shall give them a reason­
able opportunity to defend themselves in person or by counsel, at 
a hearing to that effect. From the decision of the committee, appeal 
may be taken before the next meeting of the credit union or before 
the Inspector of Cooperatives. [§ 18(c)|

TEXAS—If the commissioner finds an offending officer, director, or 
employee has cuutim •! violations or practices previously charged 
and found, after notice and demand, and further finds that removal 
from office or employment is necessary and in the best interests of 
the credit union he shall order removal. The credit union, Ihe di­
rector, or the person removed shall have 10 days lo file for an ap­
peal before the commissioner. |§5.09(d)|

VIRGINIA—The commission may remove from office any director 
or officer who violates any lawful order of the commission a second 
time. [§6.1-223.1] The supervisory committee may suspend any of­
ficer, director or credit committee member by unanimous vote and 
shall call the members together to act on Ihe suspension. [§6.1-213]

WISCONSIN—The members may, by three-fourths vote, remove 
any officer and fill the vacancy caused by such removal, if the no­
tice of meeting specified the questions lo be considered.

The commissioner may request the removal of any officer, director 
or committeeman. II such request is not complied with within a 
reasonable time fixed by Ihe commissioner ho may, with approval 
of the credit union review hoard, remove such officer, director, or 
committeeman after there has been an opportunity for a hearing 
before the credit union board. [§§186.(Xi(3)(e), 186.241

ACT IS SILENT: 

Indiana
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C h a p t e r  f o u r

THE SWINGS

Share Capital
CUNA M ODEL ACT: A credit union may receive savings from its 
members in the form of shares . . .  The capital of the credit union 
consists of the payments made by members on shares. [§§3.10(6), 
6.10(1)]

FEDERAL CREDIT UNION ACT: A federal credit union shall 
have the power to receive payments on shares and share certifi­
cates from its members, from other credit unions, from an officer, 
employee or agent of those non-member units of federal, state or 
local governments and political subdivisions thereof, and from non- 
members in the case of credit unions serving predominantly low- 
incomc members. (§107(6)j

ACT SIMILAR TO M ODEL ACT:
Alabama 
'California 
Colorado 
'Connecticut 
Florida 
Georgia 
•Idaho 
Illinois 
'Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
'M ichigan 
Minnesota 
Mississippi 
Montana
" N e w  Hampshire 
New Mexico 
Oregon 
Pennsylvania 
"S o u th  Carolina 
Tennessee 
" U ta h  
Vermont 
"W ashington 
West Virginia 

'A ct uses term other than "savings”
" A c t  implies that capital consists, in whole or in part, of shares

A CREDIT UNION SHALL have the power to receive payments 
on shares from its members; act does not include reference to 
shares as capital:
Arkansas [§67-905(f)J 'N ew  Jersey [§17:13-27(a)]
Hawaii [§410-12(f)(6)] "O k lahom a (§2006(6)1
Nebraska (§21-1773(5)] 'V irginia (§6.1-200]

'A ct uses term “savings” rather than “payments"
0 'Shares may also be purchased by other credit unions doing busi­
ness in the state.

j  fH ER  ACTS:

ARIZONA—A credit union may receive the funds of its members 
as payment on shares. The capital of a credit union shall consist of 
members’ share accounts, special investment accounts and undi­
vided earnings. [§§6-509(1), 6-517]

MASSACHUSETTS—A credit union may receive savings of its 
members in payment for shares, but share holdings of certain mem­
bers are limited to a particular percentage of the credit union’s as­
sets. The capital of a credit union shall be unlimited in amount and 
shall consist of sh ires and deposits. [Ch. 171. §§6,10]

MISSOURI—A credit union has the power to receive the savings of 
its members in payment for shares. The capital of a credit union 
shall consist of the outstanding share balances of the members. 
(§§370.070(1), 370.2*10|

NEVADA—A credit union may sell shares in the manner pre­
scribed by the by-laws; anyone who purchases one or more shares 
is a member. (§678.530(1)]’

NEW YORK—Subject to the restrictions and limitations contained 
in this chapter and in its by-laws, a credit union has the power to 
receive sums of money from its members in payment of shares. The 
capital of a credit union shall consist of the payments and dividends 
credited to shareholders o :1 eir shares. (§§*153(4), 455]

NOR TH CAROLINA—A credit union may receive savings from its 
members in the form of shares . . .  The capital of a credit union 
consists of the payments made by members on shares, undivided 
surplus and reserves. (§§54-109.21(6), 5-t-109.53(a))

NORTII DAKOTA—A credit union shall have the power to . . .  re­
ceive the savings of its members as payment on shares . . .  The cap­
ital of a credit union shall consist of the entrance fees paid in and 
the payments made to it by the several members on shares therein. 
(§§6-06-06( 1), 6-00- 10]

OHIO—A credit union may allow persons to subscribe to shares; 
such subscription is a prerequisite for membership. The capital of 
a credit union is the amount paid or to be paid under subscription

continued

(§§5-17-4(a)(l), 5-17-14] 
(§§14801(a), 151(H), 14800(a) j 
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[§§490.4(a), 190.12) 
(§§52.04(1). 52.12] 
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(§§14-613(6), 14 639(1)] 

(§§394.16,394.15] 
(§§48-19-4(A)(i), 48-19-12] 
(§§723.152(6), 723.402(l)j 

(§§12305(B)(1), 123151 
[§§8-656,8-664] 

(§§15-18(H)(1), 45-1824] 
[§§7-9-2, 7-9-14] 

| §§2054(6), 2071(a)] 
(§§31.12.090 31.12.130] 
(§§31-10-4(a), 31-10-12]



Shore Capital—continued

for all shares, fractional shares and share accounts. [§1733.01(k),
(m)]
PUERTO RICO—Credit unions may incorporate under this act for 
the purpose of receiving the savings of its members . . .  as payment 
for stock . . .  The capital of a credit union shall not be limited in 
amount and shall consist of the payments made by members on 
shares subscribed. [ §§7(a), 19]

RHODE ISLAND—A credit union may receive the savings of its 
members and the funds of a credit union member in payment for 
shares . . .  The capital of the corporation shall be unlimited in 
amount. Shares of capital stock may be subscribed for and paid in 
such manner as the by-laws shall prescribe. [§§19-21-8, 19-21-6]

TEXAS—A credit union may receive from its members payments 
on shares . . .  The capital of a credit union consists of the aggregate 
amount of the share and deposit accounts of its members plus all 
reserves and undivided earnings of the credit union. [§§4.01(6), 
6.01]

ACT IS SILENT:
Wisconsin

Share Value
CUNA M ODEL ACT: The par value of the shares of the credit 
union . . .  shall be in $5 multiples, of not less than $5, nor more than 
$25. [§1.20(2)(c)J

FEDERAL CR ED IT UNION ACT: The par value of the shares 
shall be $5 each. (§103(4)]

ACT SIMILAR TO M ODEL ACT:
Arizona (§6-503(4)] Nevada [§678.310(3)(l>)|
Arkansas (§67-919(1)] New Mexico [§48-19-l(C)(l)]
Idaho [§26-2123] No. Carolina [§54-109.2(b)(3)]
Indiana [§28-7-1-1(b)(6)] Oregon | §723.012(2)(e)]
Maine [§831(1)(B)1 Utah [ §7-9-14|
Montana [§14-603(2)(c)l Vermont [§2051(C)]

ACT SIMILAR TO FEDERAL ACT:
Colorado [ §11 -30-101 (2)(a) ] New Jersey [§17:13-28(0]
Georgia [ §41A-3102(a)] Ohio | §1733.24]
Hawaii [§110-16] South Carolina [§8-664]
Kentucky [§290.020(2)(c)] Tennessee [§15-1802]
Massachusetts [Ch. 171, §10] Washington [§31.12.0.50(4)]
Nebraska [§21-’762(3)]

FAR VALUE O F SHARES NOT TO EXCEED $10 each:
Florida [ §657.01(l)(a)(3)J New Hampshire [§394:15]
Kansas (§17-2201(3)] Oklahoma | §2(X)2]
Maryland [ §0-3O8(b) ] Pennsylvania I §12303(5)]
Michigan [§190.1(3)| Puerto Rico l§9(d)l
Minnesota [§52.01(l)(c)] West Virginia [§31-10-1(4)]
Mississippi [§8M3-3(c)]

PAR VALUE O F SHARES NOT TO EXCEED $25 each:
Alabama [§5-17-2(b)(3)] Missouri [§370.020(4)]
Iowa [ §533.1( l)(e)] New York (§450(3)]
Louisiana [§641(B)(3)] Wisconsin [§186.05(c)(2)]

OTHER ACTS:

CONNECTICUT—Act similar to Model Act, except that any 
credit union in existence on May 23, 1969, hnvin0  a par value of 
shares other than as set forth in this subsection [i.e. greater than

$25] shall not be required to change such par value. (§36-200(3)]

ILLINOIS—The par value of shares must be at least $5 each. 
[§496.2(5)]

NORTH DAKOTA—The par value of shares shall not exceed $50 
each. (§6-06-02(1)]

RHODE ISLAND—The par value of shares to be provided in by­
laws. [§19-21-%)]

TEXAS—The par value of shares shall be $5, or multiples thereof. 
[§2.02(5)]

ACT IS SILENT:
California Virginia

L im it  On Shareholdings
CUNA M ODEL ACT: It shall be the duty of the directors to limit 
the number of shares. . .  which may be owned by a member, such 
limitations to apply alike to all members. [§5.56(6)]

FEDERAL CREDIT UNION ACT: The directors shall determine 
from time to time the maximum number of shares and share certif­
icates and the classes of shares and share certificates that may be 
held. [§113]

ACT SIMILAR TO M ODEL ACT:
Alabama [§5-17-11] Missouri (§370.200(4)]
Arizona (§6-513(6)] Montana [§14-631(0)]
California (§14406(01 Nebraska [§21-1785(5)]
Colorado (§38-1-9(g)] Nevada | §078.370(4)]
Florida [§11-30-109(1 )(0] New Mexico [§1S-19-9(F)1
Georgia | §41A-3107J North Carolina [§54-109.44(0) |
Hawaii [§110-13(c)(5)] North Dakota [§6-06-12(7)]
Idaho I §26-2116(0] Oklahoma ,§201% )]
Illinois | §196.13(5)| Oregon [ §723.296(0)]
Indiana | §28-7-1- 16(d) | Pennsylvania [§12312(7)]
Iowa I §533.9(6)] Puerto Rico [§16(01
Kansas (§17-2209(4)] Rhode Island [§19-21-22(01
Kentucky [§290.130(c)| South Carolina [§8-6611
Louisiana | §6:649(4)1 Tennessee [§15-I813(4)|
Maine |§842(2)(G)| Vermont (§2O61(0)|
Maryland 1 §'H 6(b)(4)] Virginia I §6.1-211|
Michigan [§190.9(f)] West Virginia [ §31-10-9(d)|

OTHER ACTS:

ARKANSAS—The board of directors shall limit the number of 
shares to be owned by a member, not to exceed 10% of outstanding 
shares. |§67-913(e)]

CONNECTICUT—The board shall limit the number of shares that 
may be held by a member, provided that no member shall own at 
any time an amount of shares with a share or membership liability 
in excess of $50,000 exclusive of dividends thereafter credited and 
exclusive of shares which are insured in full under the Federal 
Credit Union Act. (§30-200(4). 36-203(3)(m)|

MASSACHUSETTS—Maximum shareholdings restricted us fol­
lows: $14,000 per individual. $28,000 jointly. If credit union's assets 
are over $500,000, $23,(KM) per individual and $46,000 jointly. If 
assets are over $4,000,000, $40,000 per individual and $80,(MM) 
jointly. However, NCUA-insured credit unions may not accept de­
posits or share payments in excess of coverage limits. [Ch. 171, §10]

MINNESOTA—The board of directors shall limit the maximum
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number of shares to  be owned by a member, not to exceed 10% of 
the outstanding shares, or $2,000, whichever is larger.
[§52.09-2(0)]

MISSISSIPPI—Unless the bylaws reserve the duty to the members, 
the directors shall fix the maximum number of shares which may be 
held by one member. [ §81- 13-27(d)]

NEW HAMPSHIRE—The bylaws shall prescribe the maximum 
number of shares, which may be held by one member. [§394:5]

NEW YORK—Maximum shareholdings determined by the board of 
directors, but subject to the following restrictions: (a) If the capital 
is $100,000 or less—not to exceed 10% of amount paid in on shares. 
In any event, a member may hold shares with a par value of up to 
$2,000. (b) If the capital is more than $100,000, but not over $2 
million—not to exceed $10,(XX). Or, if insured by the N.C.U.A.—not 
to exceed the insured limit or $10,(XX). whichever is greater, (c) If 
the capital is over $2 million—not to exceed $ 15,(HX). Or, if insured 
by N.C.U.A.—not to exceed the iasured limit, or $15,(XX), which­
ever is greater. [ §453( 11)]

WASHINGTON—Maximum shareholdings is $500 or 20% oi total 
shares and deposits, whichever is greater. [§31.12.130]

ACT IS SILENT: 
New Jersey 
Ohio

Texas
Utah

Wiscc

Deposits or Classes of Shares
(Savings instruments other than traditional share account)

CUNA MODEL ACT: A credit union may receive savings on de­
posit from its members, subject to such conditions as the board of 
directors establishes. Deposits dili'er from shares in that a prede­
clared rate of return may be established on deposits and they have 
a prior claim on the assets of d., credit union . . .  Dividends are 
payable on such classes of shares as are determined by Ihe board. 
[§6.20(1)(2), 0.12]

FEDERAL CREDIT UNION ACT: A federal credit union shall 
have the power to receive payments on shares and share certifi­
cates from its members, from other credit unions, from an officer, 
employee, or agent of those uonmcmber units of federal, state, or 
local governments and political subdivisions thereof, and from non­
members in the case of credit unions serving predominantly low- 
income members. [ § 107(0) |

A C R ED IT UNION MAY RECEIVE the savings of its members us 
deposits:
Alabama |§5-17-4(u)(l)] North Da' o ta |§0-O(MXi(l)]
Colorado [§38-l-4(l)(a)j Texas [§0.03]
Florida [ §057.0-1(1)] Utah [§7-9-2]
Kentucky |§2‘X).070(1)] Vermont (§2054(0)]
Maryland |§6-307(1)] Washington [§31.12.090|
New Mexico [§48-19-1(A)(l)j West Virginia |§31-10-4(u)j

A CREDIT UNION MAY RECEIVE DEPOSITS from members 
and from the specified groups:

Georgia—Non-members, in such manner as the bylaws provide. 
[§41A-3101(a)(b)|
Mississippi—Other credit unions. | §81-13-11(a)]
North Carolina—Non-members, as provided by the board and the 
bylaws, [§54-109.55]
Oklahoma—Other credit unions, state and federal, doing business 
in the state. [§2<K)0(7)|
Puerto Rico—Non-members. |§7(a)]

A CREDIT UNION MAY RECEIVE DEPOSITS and provide for 
classes of shares, according to conditions, maturities end rates: 
Hawpii (§410-12(f)(6)] ‘Oregon [§723.406, .412, .184]
Iowa [§533.18(1)] Rhode Island [§ 10-21-5(d),
Maine [§827,8,33] 19-21-8]
Michigan [§490.4(a)J Wisconsin [§186.16]
Nevada (§678.560,678.700]
‘ .May also receive deposits from state under deferred compensa­
tion program.
A C R E D IT  U NION MAY PRO V ID E FOR CLASSES O F 
SHARES, according to conditions, maturities and rates:
California [§15200] Missouri [§370.070(1)]
Connecticut [§36-210] Montana [§14-640(1)]
Illinois [§196.22] Nebraska [§21-17. 105]
Indiana [§28-7-l-9(g)j Ohio [§1733.24]
Louisiana [ §6:658( A)] Virginia [§6.1-219]

DEPOSIT ACCOUNTS PROHIBITED:
Arkansas—No credit union shall carry any demand, commercial or 
checking accounts, or issue any time or demand certificates of de­
posit. [§67-906]

New York—Act states no credit union shall accept money for de­
posit. However, act contains references to deposits being received 
in connection with a minor's account or a trust account. Subject to 
limitations, a credit union may receive payments on share certifi­
cates which may be issued at varying interest rates and maturities 
established by board of directors. [§§454(14)(n), 153(15),(16), 453]

OTHER ACTS:

ARIZONA—A credit union may receive the funds of its members 
in special investment accounts. [§6-509( l)(2)j A credit union may 
accept direct deposits of net pay for state, county, municipal or 
seller*! district employees. [§23-351]

IDAHO—Members may purchase certificates of deposit for a spcc- 
1, ' 1 bearing a guaranteed rate of interest. |§26-2123|

MASSACHUSETTS—A credit union may receive dcpnsitsand pro­
vide for classes of shares according to conditions, maturities and 
rates. [Ch. 171, §!0A,R]. A credit union may act as trustee under a 
profit sharing plan, but the deposit accounts of any person, part­
nership or corporation mav not exceed $75,000 or PA% of the de­
posits or shares of the credit union, whichever is greater. [Ch. 171, 
§10C|

MINNESOTA—A credit union may receive deposits and provide 
for classes of shares according to conditions, maturities and rates. 
Credit unions may accept deposits of public luuds but such ac­
counts must be covered by insurance or else the credit union must 
provide security or surety bond coverage. U.S. Treasury lax and 
loan accounts may be accepted. | §52.04 (17,18)|

NEW HAMPSHIRE—A credit union may receive money from 
members on deposit and on payment of shares, upon such terms 
and in amounts as bylaws provide. [§394,10]

SOUTH CAROLINA—A credit union may issue share certificates, 
subject to same withdrawal penalties, maximum rates, and mini­
mum dollar requirements as NCUA sets for federal credit unions. 
Except no maximum rate on corporate certificates. [L. 1078, 
11.38881

TENNESSEE—A credit union may receive members’ special ac­
counts. [§15-1806]

ACT IS SILENT:
Kansas New Jersey Pennsylvania
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Thrift Club Accounts
(Special purpose thrift accounts)

CCNA M ODEL ACT: Christinas clubs, vacation clubs, and other 
thrift accounts may be operated under the conditions established 
by the board of directors. [§6.24]

FEDERAL CREDIT UNION ACT: Act is silent.

ACT SIMILAR TO M ODEL ACT:

CREDIT UNION MAY REQUIRE 60 days notice of intention to 
withdraw shares:

Alabamu [§5-17-4(a)(l)] Nebraska [§21-1773(4)]
Arkansas [§67-90% , 67-920] Nevada [§678.560(2)]
Colorado [§ll-30-104(l)(a)] New Jersey [§17:13-27(a)]
Florida (§657.04(1)] New Mexico [§48-19-4(A)(2)]
Hawaii [§410-17] North Carolina (§54-109.56]
Idaho [§26-2123] North Dakota [§6-06-06(1)]
Indiana [§28-7-1-25] Oregon [§723.416]
Iowa [§533.4] Tennessee (§4.5-1806(1)]
Maine [§827] Texas [§6.04]
Minnesota (§52.04(1)] Vermont [§2073]
Missouri (§370.070(9)] West Virginia [§31-IO-4(a)]
Montana [§14-611] Wisconsin [§180.113(11)]

OTHER ACTS:

ARIZONA—A credit union may receive the funds of its members, 
employees of members, sponsors or prolit or pension trusts of such 
members, cmplo'-'crs or sponsors in special investment accounts. 
[§6-509(2), 0-513(U)(4)]

CONNECTICUT—A credit union may «ssue short term shares in 
connection with accounts upon which payments may be made at 
the option of the members to be withdrawn within fifteen months 
and on which no dividends need be paid. [§30-198(a)|

MASSACHUSETTS—A credit union may accept deposits at inter­
vals within a period of 12 mouths, of sums of money to be known as 
club deposits, not to exceed $4,000, and may pay interest or divi­
dends thereon, [(ill. 171, §I0|

VIHCIINIA—A credit union may issue short term savings shares. 
[§6.1-2001
ACT IS SILENT:
California
Georgia
Illinois
Kansas
Kentucky
Louisiana
Maryland

Michigan 
Mississippi 
New I lampxhire 
New York 
Ohio
( >kluhoma

Pennsylvania 
Puerto Rico 
Rhode Island 
South Carolina 
Utah
Washington

Withdrawal Notice Requirements
CUNA M ODEL ACT: Act is silent.

FEDERAL CREDIT UNION ACT: Act is silent.

CREDIT UNION MAY REQUIRE 00 days notice of intention to 
withdraw shares and 30 days notice of intention to withdraw 
deposits:
Alabama (§5-17-0] Michigan |§490.19|
California J §15-10-11 Minnesota |§52.19|
Florida (§657.19] New Mexico | §18-19-19|
Iowa [§533.19] North Dakota | §0-00-27]

CREDIT UNION MAY REQUIRE notice to withdraw shares in 
the bylaws:
Colorado [§11-30-119] Maryland [§0-322(b)(2)|

Arizona
Connecticut
Illinois
Indiana
Kansas
Louisiana

[§6-507]
[§36-200(5)]

[§496.7]
[§28-7-1-26]

[§17-2219]
[§6:659]

Missouri
Nebraska
Ohio
Pennsylvania
Texas

[§370.340]
[§21-17,102]

[§1733.24(H)j
[§12324]

[§6.02(c)]

CREDIT UNION MAY REQUIRE 60 days notice to withdraw 
deposits:
Georgia (§41A-3104] West Virginia [§31-10-23]

WRITTEN NOTICE OF WITHDRAWAL of shares may be 
required:
New York [§163] Oklahoma [§2012]

CREDIT UNION MAY REQUIRE notice of withdrawal:

Arkansas—60 days (shares), 60 days (deposits). [§67-908]
Idaho—20 days (shares), 20 days (deposits). [§26-2111 ] 
Massachusetts—90 days (shares), 60 days (deposits). [Ch. 171 §10] 
Mississippi—90 days on deposits; not specified on shares. 
[§81-1.3-57]
New Jersey—30 days (shares). [§17:13-38]
Puerto Rico—30 days (deposits), (X) days (shares). The board may 
require, whenever it may deem necessary, that notice of with­
drawal be given with more anticipation, provided it obtains the 
approval of the Inspector of Cooperatives. [§31]
Tennessee—W ritten notice (shares), (it) days (special accounts). 
[§15-1827]
Washington—90 days (shares), (X) days (deposits). [§31.42.130]

ACT IS SILENT:
Hawaii
Kentucky
Maine
Montana
Nevada

New I lauipshire 
North Carolina 
Oregon 
Rhode Island 
South Carolina

Utah
Vermont
Virginia
Wisconsin

Transfer of Shares and Deposits
CUNA MODEL ACT: Shares may be subscribed to, paid lor and 
transferred in such milliner as the bylaws prescribe. [§6.10(2)]

FEDERAL CREDIT UNION ACT: Act Is silent.

A CTSIM ILA RTO  M ODEL ACT:
Arkansas [§67-919(1)] North Carolina [§54-109.53(b)|
Hawaii | §110-10) Oregon | §723.402(2) I
Montana (§14-039(2)] Texas |§6.02(n)|
Nevada [§078.53O(I)| Vermont | §20711

THE BYLAWS SHALL PRESCRIBE the conditions under which 
shares may be transferred or withdrawn:
Arizona
California
Georgia
Indiana
Kansas
Kentucky
Maine
Massachusetts
Mississippi
Missouri

[§6-503(B)(5)] 
(§14202(g) ] 

(§11 A-3002(5)] 
| §28-7-1-4(e)] 
|§17-220l(5)| 

| §290.030] 
[§8I3(2)(B)(4)| 

(Ch. 1 7 1 .  §7(d)| 
(§81-13-5<o)J 
[§370.030(5)|

New Hampshire 
New York 
Rhode Island 
South Carolina 
Tennessee 
Utah
Washington 
West Virginia 
"Wisconsin

[§394:5] 

[ §151 (2-n )(7) ] 
[§19-21-5(d)] 
[§8-055(5)| 

| §15-1803(5) | 
[ §7-9-6(5) | 

(§31.12.100(3)] 
[ §31-’.(I-1(b)(5)] 

| §180.05(3)1

"Act refers to "accounts" rather than "shares".



OTHER ACTS:

IDAHO—Shares may he transferred in such manner its the bylaws 
may prescribe. [§26-2123]

MARYLAND—A member of a  credit union may subscribe and pay 
for shares as provided in the bylaws. [§6-308(c)]

NEBRASKA—The bylaws shall provide the conditions upon which 
shares may be issued and withdrawn. (§21-1769(6)]

NEW JERSEY—A non-member who acquires title to the shares of 
a member may withdraw such shares, but he shall have no other 
rights of membership. [§17:13-37(a)]

OHIO—Shares in a credit union may be negotiated or transferred 
only to the credit u '.on which issued them, except on liquidation, 
in which event the accounts may be transferred to the liquidating 
agent or acquiring owner. [§1733.24(d)]

PENNSYLVANIA—Shares are transferable onlv to other members. 
[§12315]

VIRGINIA—Shares are transferable as the bylaws provide, but only 
to the account of another member, or to a federal agency or a cor­
poration organized pursuant to the Virginia Credit Union Share In­
surance Act, upon payment by such agency or corporation of a 
claim based upon such shares. [§6.1-196(5), 6.1-206]

ACT IS SILENT:
Alabama
Colorado

Connecticut

Florida

Illinois

Iowa
Louisiana
Michigan
Minnesota

New Mexico 
North Dakota 
Oklahoma 
Puerto Rico

Joint Accounts
CUNA M ODEL ACT: A member may designate any person or 
persons to hold shares, deposits and I In ill club accounts with him 
in joint tenancy with the right of survivorship, but no joint tenant, 
unless a member in l<<s own right, shall be permitted to vote, obtain 
loans, or hold ollicc m be required lo pay an entrance or member­
ship fee. Payment ol part or all ol such accounts to any of the joint 
tenants shall, to the extent of such payment discharge the liability 
to all. | §6.32)

FEDERAL CREDIT UNION ACT: Shares may be issued in joint 
tenancy with right of survivorship with any person designated by 
the credit union member, but no joint ienan’ shall lie permitted lo 
vote, obtain loans or hold ollicc unless lie is within the field of mem­
bership and is a qualified member. |§l<)9|

ACT SIMILAR TO M ODEL ACT:
Arizona I §6-508] Kansas [ §17-2213|
Arkansas | §67-921] Missouri [§.370.287|
Hawaii [§410-19] Montana [§14-643]
Idaho (§26-2124| North Carolina [§54-109.581
Iowa | §533.13(1)1

ACT SIMILAR TO M ODELACT, but also provides that proceeds 
of life insurance covering shares or deposits shall be payable to the 
surviving joint tenant:
Vermont [ §20741

ACT SIMILAR TO FEDERAL ACT:
Georgia [§41A-3103] New York [§453{i)]
Indiana [§28-7-1-20.1] Oregon [§723.426]
New Jersey [§17:13-37(b)j Wisconsin (§186.113(3)]

SHARES MAY BE ISSUED IN JO IN T TENANCY with any per­
son or persons designated by the credit union member. Payment of 
all or part of such accounts to any of the joint tenants, or, in the 
event of death of one, to the surviving joint tenant(s) shall be valid:
Alabama
California
Colorado
Louisiana
Minnesota

[§5-17-15] 
[§14800(a)(2),(c)] 

[§11-30-103(4)] 
[§6:664] 
[§52.13]

New Mexico 
Ohio
Rhode Island
Tennessee
Washington

[§48-19-5(c)| 
[ §1733.24(e)] 

[§19-21-7] 
[§-15-1834] 

[§31.12.140]

OTHER ACTS:

CONNECTICUT—Act provides for joint tenancy with right of sur­
vivorship where one or both co-tenants are minors.
(§36-200(6)]

ILLINOIS—Act permits joint tenancy or suivivorship plans for is­
suance of shares in the name of two or more persons. In survivor­
ship accounts, payments may be made in whole or in part to any of 
the named persons regardless of whether the others arc living but 
only if an agreement permitting such payment was signed and 
dated by all persons at the time the shares were issued or at some 
later date. In joint accounts, any of the owners may make with­
drawals w  .nout further permission of the others. At least one ol 
the persons in a joint or survivorship account must be a member of 
the credit union at which the account is established and only that 
person may voir1 at a meeting of the members. [§-196.8]

MAINE—Act contains detailed provisions regulating joint tenancy 
for all financial institutions. Payment of all or part of such accounts 
to anyone ol the joint tenants, whether the other or others be living 
or not, or to the legal representative of Ihe survivor, shall be valid. 
I §427(4)|

MASSACIIUSETTS—Shares and deposits may lie held in joint ten­
ancy in the name of two or more members. Any part or all of the 
joint account may be withdrawn, assigned or transferred by any of 
the individual parties. Payment to any of the parties while all of 
them are alive discharges Ihe credit union's liability to all. If any of 
Ihe parties dies, the credit union is liable only to the survivor(s) and 
payment to any of the survivors discharges the credit union’s lia­
bility lo .ill. (Ch. 171, §10]

MICHIGAN—Act contains detailed provision regulating credit 
union multiple parly accounts. A "multiple-party account" is de­
fined as an account in the names of two or more persons, one or 
more or all ol wlmm may make withdrawals, or an account in the 
name of one or more parties as trustee for one or more beneficiaries 
even though no incut ion is made ol a right ol withdrawal bv a ben 
efieiarv. Excluded are accounts established for deposit of funds of 
a partnership, joint venture or other association or accounts con­
trolled by two or more persons as the duly authorized agents or 
trustees for a corporation, unincorporated association, charitable 
or civic organization or any trust, except trusts of deposits evi­
denced only by the form of the deposit. At least one party to a mul­
tiple-party account shall be a member of the credit union in which 
the account is established. | §490.56)

NEVADA—Act contains detailed provisions concerning multiple- 
party and survivorship accounts. The death of any party to a mul­
tiple-party account has no effect on the beneficial ownership of the 
account other than to transfer the decedent's l ight lo his estate mi-

roil tinned
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Joint Accounts—continued

less the account is a trust or joint tenancy. A multiple-party ac­
count payable to two or more persons, jointly or severally, which 
does not expressly provide that there is not a right of survivorship, 
though there is no mention of survivorship or joint tenancy, is pre­
sumed to be a survivorship account. At the death of a party, sums 
on deposit in a survivorship account belong to the surviving party 
or parties as against the estate of the decedent. The right of survi­
vorship continues between survivors. [§678.570-678.600]

PENNSYLVANIA—Act provides for joint tenancy, but payment to 
one person in joint tenancy only valid if all have agreed to such 
payment in writing. The co-owner of a joint account may, with the 
credit union’s consent, give the credit union written notice not to 
honor any or all requests for withdrawal of shares of any other co­
owner of the joint account. The Act specifies which provisions are 
applicable to share accounts in the names of a husband and wife. 
[§12316]

TEXAS—Act similar to Model Act, but a multiple-partv account 
payable to two or more persons, jointly or severally, that does not 
expressly provide that there is a right of survivorship, is presumed 
to be a nonsu; vivorslup account. [§6.05)

VIRGINIA—Act provides for joint tenancy, except upon written 
request of one co-tenant, the credit union may refuse any w ith­
drawals, pending the determinn'ion of the parties’ rights.
[§6-1-208.2]

ACT SIMILAR TO FEDERAL ACT:

ACT ISSILEN I’:
Florida
Kentucky
Maryland
Mississippi

Nebraska Puerto Rico
New Hampshire South Carolina
Nortn Dakota Utah
Oklahoma West Virginia

Trust Accounts
CUNA MODEL ACT: Shares may be issued and deposits held in 
the name of a member in a trust for a beneficiary, including a mi­
nor, but no beneficiary, unless a men bur in his own right, shall ex­
ercise the rights of membership or «e required to pay an entrance 
or membership fee. Payment of part or all of such shares or deposits 
to such member shall discharge the liability ol the credit union to 
the member and beneficiary, and the credit union shall be under no 
obligation to see to the application of such payment. Upon death 
ol the member, if the credit union has been given no other written 
notice of the terms of any trust, such shares or deposits ami any 
dividends or interest shall be paid to the beneficiary. |§6.3-l|

FEDERAL CREDIT UNION ACT: Shares may be issued in the 
name of a minor o>' in trust, subject to such conditions as may be 
prescribed by the bylaws. When shares are Issued in trust, the name 
of the heneliciarv shall be disclosed to the federal credit union. 
I §1 ID]
ACT SIMILAR TO MODEL ACT:
Arkansas [§07-923] Ohio [§1733.24(01
California [§14853] Oregon | §723.432]
Hawaii [ §110-211 Texas [ §0.071
Idaho [§26-2126] Utah [§7-0-15]
Massachusetts [Ch. 171,§10] Vermont | §2076|
Michigan (§190.57] Virginia [§6.1-207]
Montana | §I4-044| Rhode Island [§19-21-26]
New Jersey [§17:13-15]

Arizona
Florida
Georgia
Illinois
Louisiana
Maryland
Mississippi

[ §6-508] 
[§657.12] 

[§41A-3103] 
[ §496.8] 
[ §6:654] 

[§6-308(o)(2)] 
[§81-13-37]

Missouri 
New Mexico 
New York 
North Dakota 
Pennsylvania 
Puerto Rico 
Tennessee

[§370.280]
[§18-19-12]

l§454(5)]
[§6-06-17]

[§12317]
[§24]

[§45-1818]

IF  SHARES ARE HELD OR DEPOSITS MADE IN TRUST, the
name of the beneficiary shall be disclosed. Such shares or deposits, 
upon the death of the trustee, may be withdrawn by the named 
beneficiary or his legal representative:
Iowa (§533.12(2)] West Virginia [§31-10-13]
North Carolina (§54-109.57]

IF  SHARES ARE HELD IN TRUST, the name and residence of 
the beneficiary shall be disclosed and the account shall be kept in 
the name of the holder as trustee for such person. Such shares may, 
upon the death of the trustee, be withdrawn by the person for 
whom the shares were held, or by his legal representative: 
Kentucky (§290.170(2)] Wisconsin [§186.10]
South Carolina [§8-665]

WHEN ANY SHARES OR DEPOSITS shall be held by any person 
in trust for another, and no other w ritten notice of the existence of 
any valid and legal trust shall have been given lo the credit union, 
upon the death of the trustee, the same and any interest or divi­
dends thereupon may be paid to the beneficiaries thereof. 
Minnesota [§52.13] New Hampshire [§39-1.19]

OTHER ACTS:

ALABAMA—A credit union may accept deposits of fiduciary funds 
if a member is the beneficiary, trustee or personal representative 
and il Ihe funds are part of the estate of a deceased member. The 
name ot the beneficiary of shares or deposits received in trust must 
be disclosed to the credit union. If no other notice of the existence 
and terms of such trust has been given in writing to the corporation, 
such shares or deposits may, upon the death of Ihe trustee, be trans­
ferred lour withdrawn by the person who was named by the trustee 
as the beneficiary or by his legal representative, and such transfer 
or withdrawal shall release the corporation, from liability to any 
other claimant upon such shares or deposits. | §§5-17-4(a)(2), 5-17- 
I5|

(;< )NNK( :TICUT—No credit union shall issue shares to or receive 
payments on shares from one person in trust for another unless the 
same is accompanied by a statement signed by the member giving 
the name and residence of the beneficiary and setting forth lo 
whom the principal and interest or dividends on such shares be­
long. Unless provision is made to the contrary in such statement, 
such shares may, upon the death of the trustee, be paid to the ben­
eficiary and any credit union shall be fully protected in making 
such payment. In the case of a trust created by deed, will or other 
instrument, a certified copy of the instrument establishing such 
trust shall be filed by the member if at anv tim e requested by such 
credit union. | §36-200(7)]

INDIANA—Shares may be issued in trust in such way and manner 
as the bylaws provide. | §28-7-1-20.11

MAINE—Act contains provisions for fiduciary deposits or accounts 
for ali financial institutions. Upon the death or disabilitv of any fi­
duciary, the value ol such deposit or account may be paid, at the 
option of the institution, and in Ihe absence of notice of the exist-



ence and terms of a tm st, either to the executor, administrator, con­
servator or guardian of such fiduciary, or to any substituted fidu­
ciary, or to the person, if any, who is designated on the records of 
the institution as the beneficiary of such deposit, if of the age of 15 
years or upwards, or to the guardian or parent or person standing 
in loci parentis to such person if under the age of 15 years. [§-127(2)]

NEVADA—Except where there is evidence of a trust other than as 
provided by the form of the account, the account and any sums 
withdrawn therefrom are presumed to belong to the trustee, and 
upon his death, or the death of the surviving trustee, to the person 
or persons named as beneficiaries. If no beneficiary survives the 
trustee the sums are presumed to belong to the estate of the trustee 
or the last trustee to die. [§678.610]

ACT IS SILENT:
Colorado Nebraska Washington
Kansas Oklahoma

Minors’ Accounts
CUNA MODEL ACT: Shares may be issued to and deposits re­
ceived from a minor who may withdraw the shaies and deposits, 
including the interest and dividends thereon. Deposits and share 
payments made by a minor and withdras tl thereof by a minor shall 
be valid in all respects. For such purposes a minor is deemed of full 
age. [§6.30]

FEDERAL CR EDIT UNION ACT: Shares may be issued in the 
name of a minor or in trust, subject to such conditions as may be 
prescribed by the bylaws. [ §110]

ACT SIMILAR TO M ODEL ACT:
Colorado [§11-30-113] Oregon (§723.422)
Nevada | §678.520(1)] Utah [§7-9-15]
Ohio [§1733.24(g)]

ACT SIMILAR TO FEDERAL ACT:
Alabama [§5-17-15] Mississippi [§81-13-37]
Arizona [§6-508] Missouri [§370.280]
Florida [§657.13] New Mexico | §18-19-13|
Georgia | §4 A-3103] North Dakota |§0-06-17|
Indiana | §28-7-1-20.1 j Pennsylvania [§12317]
Louisiana (§6:653] Puerto Rico [§241
Maryland [§6-308(c)(2)| Tennessee | §15-1818|

SHARES MAY RE ISSUED in the name of a minor, and such
shares mav be withdrawn bv such minor and payments made on
such withdrawals shall be valid:
Arkansas [ §67-922| Montana | §14-612]
Hawaii [ §H0-20| Nebraska [§21-796]
Idaho [§26-2125] Texas | §6.00|
Illinois I §196.81 Vermont | §2075]
Iowa | §53.3.13(2)| Virginia (§6.1-207]
Kentucky [ §290.170| West Virginia [ §31-10-13]
Michigan [§190.13]

SHARES MAY RE ISSUED in the name of minors, a. id mav, in the
discretion of the directors, lie withdrawn bv such minor or his par­
ents or guardian and payments made on such withdrawals shall lie-
valid:
Massachusetts [Ch. 171. §11| South Carolina [§8-665]
New Hampshire [1394:18] Washington [§31.12.140]
North Carolina [§54-109.57] Wisconsin | §180.10]
Rhode Island [§19-21-25]

A CREDIT UNION MAY RECEIVE money for shares from mi­
nors or in the name of minors, and may pay the same to such mi­
nors, whether or not they are emancipated, until receiving a cer­
tified copy of the appointment of a legal guardian. Payments so 
made shall discharge the credit union from any further liability for 
the money so paid:
Kansas [§17-2212] Minnesota (§52.13]

MINORS OVER TH E AGE O F 1C may become members and en­
joy all the rights and privileges and incur all the obligations and 
liabilities of members, but may not hold office until 21:
New Jersey [§17:13-37(a)] Oklahoma [§2014]

OTHER ACTS:

CALIFORNIA—Act similar to Model Act, but provides that the re­
ceipt or acquittance of a minor whose parent or guardian has con­
sented to the account, whether before or after any transaction 
therein, constitutes a valid release and discharge of the credit 
union for the payment of dividends, interest, or other money due 
such minors. | §14800(1))]

CONNECTICUT—Act provides for minors to hold shares with 
right to dividends, including privilege of pledge or assignments. 
[ §36-200(6)]

MAINE—Money deposited in the name of a minor is his property, 
and a financial institution may, in the discretion of the officer mak­
ing or authorizing the payment, pay the same to such minor, to his 
order or to his guardian. The receipt of such minor, or his guardian, 
for any such payment is a valid release and shall discharge the in­
stitution. [§127(1)]

NEW YORK—A credit union may issue shares to any minor over 
15. Any deposit made in his name shall be lield for his exclusive 
right, free from control or lien from all other persons except credi­
tors and payments made in withdrawals shall be valid | §)53( 15))

Individual Retirement Accounts
CUNA M ODEL ACT: Act is silent.

FEDERAL C R ED IT UNION ACT: Act is silent. (NOTE: The lu ­
te - .aI Revenue Code, §401(d)(l), refers to the definition ol an "in ­
sured credit union” in the Federal Credit Union Act, §101(6), in 
qualifying federally insured credit unions to serve as custodians or 
trustees of individual retirement accounts.)

CREDIT UNION MAY ACT AS CUSTODIAN of qualified pen­
sion plans:
Nevada |§678.4f)0(4)| Oregon | §72). 152(22) |

CREDIT UNION MAY ACT AS TRUSTEE or mstodian under 
the Employee Retirement Income Security Act of 19.'4, provided 
the funds of such accounts are invested in shares of the credit 
union:
Louisiana |§6:645(I3)| Virginia [§6.1-207.1]
'N ew  Hampshire [§394:16-aj
'In v estm en t in credit union shares is perm issible, but not 
mandatory.

SUBJECT TO T H E  SPECIFIED CONDITIONS, credit union 
may act as trustee or custodian under the Self-employed Individu­
als Retirement Act of 1962 or Ihe Employee Retirement Income 
Security Act of 1974:

continual



Individual Retirement Accounts—continued

Maine—Subject to the conditions and limitations set forth in Sec­
tion 422 of the state financial code. [§823(5)]

Massachusetts—If the provisions of such retirem ent plan have been 
approved by the commissioner, and ailow for the investment of 
funds in the credit union’s shares or deposits. [Ch. 171, §10(C)]

Minnesota—Upon approval of the commissioner of banks of an ap­
plication in the prescribed form filed with him together with a fil­
ing fee of $100. [§52.135]

New York—Subject to any regulations and restrictions prescribed 
by the superintendent of banks, and provided the funds are in­
vested exclusively in share accounts of insured state and federal 
credit unions in the state. (§453(l-a), (1-b)]

llhode Island—Subject to any regulations and restrictions pre­
scribed by the director of business regulation, and provided the 
funds are invested exclusively in deposits in credit unions. 
[§19-21-8]

CR EDIT UNION MAY ACT AS TRUSTEE of the specified ac­
counts, provided the funds of such accounts are invested only in 
share accounts in or obligations issued by the credit union:

Idaho—Any trust created in the U.S. and forming part of a stock 
bonus, pension, or profit-sharing plan qualified for specific tax 
treatment under §4()l(d), §403(b). or §408(a) of the Internal Reve­
nue Code of 1954, as amended. [§28-2151]

Illinois—Individual retirement accounts or plans established pur­
suant to §401(d)(f) or §4()S(a) of ihe internal Revenue Code, as 
amended and insured pursuant to §101(0) of the Federal Credit 
Union Act, for its members or groups of its members. |§49fi.9(17)]

Indiana—Any tm st created in the U.S. and forming part of a stock 
bonus, pension, or profit-sharing plan qualified for specific tax 
treatment under §4t)8(a)or §-101 (cl) of the Internal Revenue Code 
of 1954, as amended. [§28-7-1 '*(p)J

OTHER ACTS:

ARIZONA—A credit union may receive Ihe profit or pension liusts 
of its members, employers or sponsors in special investment ac­
counts. | §6-509(2)|

CONNECTICUT—W ith approval of the commissioner, a credit 
union may receive from a member payments on shares as an indi­
vidual retirement account, as authorized by §408 of the Internal 
Revenue Code of 19.'1 or of a Keogh or similar type retirement plan 
as authorized by § I !()(.<)• [§3f>-2<<0(8)|

FLORIDA—A credit union may accept payments from a govern­
mental employee as premiums on an annuity contract issued in the 
name of such employee or as payment into a qualified custodial 
account established pursuant to §403(l>) of the Internal Revenue 
Code. Any such annuity contract or custodial account sh.d1 tie in 
such payments thereon for lax deferment under tin Internal Rev­
enue Code. [§112.211

GEORGIA—Credit unions may, with approval of the Department, 
exercise all the powers and privileges of trust companies, including 
the power to act as trustees for individual retirement accounts and 
other IRS-approved plans. (§-11 A-1-101)

HAWAII—A credit union may provide pension savings programs 
and deferred income accounts. [§410-39(0))

MICHIGAN—A credit union may receive funds from a public em­
ployee retirement system or plan as shares or deposits, if the credit 
union is federally insured. |§490.4 (T)|

NEBRASKA—A credit union may act as trustee or custodian under 
the Federal Self-Employed Individuals Retirement Act of 1962, as 
amended, or §408(a) of the Internal Revenue Code if the funds 
therefrom are invested exclusively in shares or accounts in credit 
unions. [L. 1975, L.B. 452, §1]

NORTH CAROLINA—A credit union may act as custodian of 
qualified pension funds if permitted by federal law; and, subject to 
the rules and regulations of the administrator, may act as trustee or 
custodian under any written tmst instrument or custodial agree­
ment created or organized and forming part of a deferred compen­
sation plan for its members or groups of members, provided the 
funds from such plans are invested in savings or deposits of the 
credit union. [§54-109.21(21)(26)]

TEXAS—A credit union may act as custodian of individual retire­
ment accounts, custodian of pension funds of self-employed indi­
viduals or of the sponsor of a credit union, or as trustee under pen­
sion and profit-sharing plans, subject to standards prescribed by 
regulation. [§-1.01(11)]

WISCONSIN—A credit union may provide pension savings pro­
grams. and deferred income, pe-sion, and similar types of accounts. 
[§186.113(6)(11)]

ACT IS SILENT:
Alabama Mississippi Pennsylvania
* vkansas Missouri Puerto Rico

California Montana South Carolina
Colorado New Jersey Tennessee
Iowa New Mexico Utah
Kansas North Dakota Vermont
Kentucky Ohio Washington
Maryland Oklahoma West Virginia

Dividends - Frequency Of
CUNA M ODEL ACT: At such intervals and for such periods as the 
board of directors may authorize, and after provisic for the re­
quired reserves, the board of directors may declare ilivu nils to be 
paid from the undivided earnings on all paid up shares outstanding 
at the close of the period for which the dividend is declared. 
|§0.12(l)|

FEDERAL C R ED IT UNION ACT: At such interv als as the board 
of directors may authorize, and after provision for the required re­
serves. the board may declare, pursuant lo such regulations as may 
be issued by the Board, a dividend to be paid. | § 117|

ACT SIMILAR TO M ODEL ACT:
Alabama | §5-17-20) Montana
Colorado | § 11-30-118] Nevada
Florida j§657.18| Oregon
Idaho [§20-2130] Wisconsin
Iowa [9533.18(1)1

ACT SIMILAR TO FEDERAL ACT: 
Louisiana [§0:058(A)| Hawaii

[§14-04()(J)| 
| §678.700(l)| 
| §723,100(1)1 

|§180,16(1)|

I§410-24]

DIVIDEND DECLARED AT DISCRETION OF HOARD OF 
DIRECTORS, Imt not more often than quarterly:
Arizona
Georgia
Indiana

|§0-522(A)| 
[§41A-31111 
[§28-7-l-25|

North Dakota 
Utah

| §6-00-20| 
[§7-9-21(l)|

■to



DIVIDEND DECLARED AT DISCRETION O F BOARD OF 
DIRECTORS, and as its bylaws may provide:
Arkansas [§67-927(1)] North Carolina [§54-109.54]
Connecticut [§36-210(1)] Oklahoma [§2013]
Illinois [§496.22] Vermont [§2081]
Maine [§833(l)(A)j Virginia [§6.1-219]
Missouri (§370.330(1)]

DIVIDEND DECLARED BY TH E BOARD OF DIRECTORS
quarterly, semi-annually, or annually as the bylaws may provide: 
Maryland [§155] Tennessee [§45- 1826(a)]

BOARD O F DIRECTORS MAY DECLARE AND PAY a divi­
dend quarterly, semi-annually, or annually:
Michigan [§490.18(a)] South Carolina [§8-672]
Mississippi [§81-13-53] Washington [§31.12.190]

DIVIDEND DECLARED BY TH E BOARD OF DIRECTORS at
the end of the fiscal year on all fully paid outstanding shares- 
New Hampshire [§304.42] West Virginia [§31-10-21]

AT LEAST ANNUALLY the board shall declare a dividend on all 
fully paid outstanding stock:
Massachusetts [Ch. 171, §25] New Jersey (§17:13—11(a)]

OTHER ACTS:

CALIFORNIA—The board of directors may declare dividends an­
nually, semi-annually, or with the approval of the commissioner, 
quarterly. [§15200]

KANSAS—After providing for required reserves, the board of direc­
tors may declare a dividend to be paid from net earnings or from 
other funds set aside for dividends at such intervals and in such a 
manner as the hoard of directors may authorize. [§17-2218]

KENTUCKY—The board of directors may declare a dividend to ln- 
paid from the remaining net earnings at least annually and after 
provision for the required reserves. [ §290.250(1 )|

MINNESOTA—The board of directors may declare any dividend 
on a daily, monthly, quurtci iv. semi-annual, or annual basis. 
[§52.18]'

NEBRASKA—Dividends declared at least annually as provided for 
in the bylaws. [§21-1769(12), 21-17,105(1)]

NEW MEXICO—Dividends declared In' board of directors. 
[§48-l9-18|

NEW YORK—If the bylaws so provide, a majority ol the directors 
may declare ail annual dividend during the first quarter ol the cal­
endar year, a semi-annual dividend during the first and third quart­
ers, or quarterly dividends. [§459|

PENN.iYLVANIA—The directors or the members on rccnmmcu- 
datiou of the directors, whichever the bylaws provide, may declare 
an annual, seini-annual, or quarterly dividend. [§I2323|

PUERTO RICO—Declared by the membership at the annual meet­
ing, on the recommendation of the board. [§29]

RHODE ISLAND—Declared at annual meeting, or if the bylaws 
provide for semi-annual or quarterly dividends, at meetings held 
not more than 15 days prior to nor more than one month after the 
close of the dividend period. [§19-21-35]

TEXAS—Dividends declared by board in accordance with rules 
and regulations promulgated by the conn, ssioncr. [§9.02]

ACT IS SILENT:

Ohio

Dividend Rate Ceiling

CUNA MODEL ACT: The board of directors may declare divi­
dends to be paid from the undivided earnings at such rates and 
upon such classes as are determined by the board. (§6.12(1)]

FEDERAL CREDIT UNION ACT: The board of directors may 
declare, pursuant to such regulations as may be issued by the 
Board, a dividend to be paid at different rates on different types of 
shares and at different rates and maturity dates in the case of share 
certificates. [§117]

ACT SIMILAR TO  M ODEL ACT:
Iowa (§533.18(1)] Nevada
Montana [§14-640(1)] Oregon

ACT SIMILAR TO FEDERAL ACT:
Louisiana [§6:658(A)] Hawaii

[§678.700(1)]
[§723.406(1)]

[§410-24]

DIVIDEND NOT TO EXCEED SPEC IFIED  RATE without the 
approval of the supervisory department:
Arkansas—6% (§67-927(3)] G eorgia-7%  [§41A-3111 ]

DIVIDEND RATE SET BY DIRECTORS and not to exceed per­
centage indicated:
Colorado—7% [§11-30-118] N ew Jcrscy-7%  [§17:13-41(a)]
F lorida-7-1/2% (§36-210(2)] O klahom a-7%  [§2013]
Maryland—8% [§155] Tennessee—6% [§45-1826]

DIVIDEND RATE MAY VARY on different classes of shares, but 
no ceiling specified:
California |§15200| Missouri [ §370.070(1 )|
Illinois [§496.22] Nebraska [§21-17. 105]
Indiana [§28-7-1-9(g)] Ohio [§1733.24]
Michigan [§490.4(a)| Rhode Island |§I9-2I-22|
Minnesota | §52.04,52.18] Virginia |§6.I-2I9]

OTHER ACTS:

ALABAMA -T h e  directors may declare a dividend from net earn­
ings as the bylaws may provide. | §5-17-20]

CONNECTICUT—Dividt nils not to exceed 6% per annum, except 
that the commissioner shall establish by regulation higher rates to 
be paid on shares having an agreed maturity. If the bylaws so pro­
vide, a credit union may declare a dividend at a rate or rates which 
vary in relationship to par value and length of time shares remain 
in credit union. [§36-210]

KANSAS—The rate of dividend paid in the event ol withdrawal of 
shares during an accounting period shall not exceed that rate paid 
for the previous accounting period. |§!7-2218|

MAINE—The board may establish dividend rates for Christmas 
club accounts and the like. The superintendent may establish rate 
ceilings by regulation, but in the absence of such regulations divi­
dends shall not exceed 7% per year. [§833(2)(3)|

MASSACHUSETTS—Dividend not lo exceed 8% until the guar­
anty fund equals 15% of the assets. At that time special dividends 
may be declared from surplus earnings. Also, credit union is au­
thorized to accept term share and deposit accounts, with dividend 
rates to be approved by the commissioner. [Ch. 171, §1011; §25J

NEW llAMI’S n iR E —Dividend rate for shares is not limited. In­
terest rate for deposits not to exceed 5% or the amount authorized 
by the FDIC regarding interest paid on deposits bv savings banks. 
| §391,12]

continued
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Dividend Rate Ceiling—continued

NORTH DAKOTA—Dividend rate not to exceed 6% and members 
may fix the maximum rate. [§6-06-26]

PUERTO RICO—The Cooperative Development Administration 
shall establish the maximum dividends by regulation. [§29]

TEXAS—Dividends declared by board in accordance with rules 
and regulations promulgated by the commissioner. [§9.02]

UTAH—Dividends may be paid on all fully paid shares or in $5 in­
crements of the value of a share, or $5 increments which become 
fully paid during the dividend period may be entitled to a propor­
tional part of the dividends calculated from the date of payment in 
full. (§7-9-21(2)]

WASHINGTON—Not to exceed 7%, unless the guaranty fund and 
undivided profits exceed 15% of assets. [§31.12.310]

WISCONSIN—The board of directors may establish the dividend 
rate; however, the commissioner may set a maximum dividend that 
a credit union may pay in each classification of its savings. 
[§186.16]

ACT IS SILENT:
Arizona
Idaho
Kentucky
Mississippi

New Mexico 
New York 
North Carolina 
Pennsylvania

South Carolina 
Vermont 
West Virginia

Dividend Grace Period
CUNA MODEL ACT: Dividend credit for a month may he ac­
crued on shares which are or become fully paid up during the first 
15 days of that month. |§6 .12(3))

FEDERAL CREDIT UNION ACT: Dividend credit may be ac­
crued on variotc types of shares and share certificates as authorized 
by the board ol directors. [§117]

ACT SIMILAR TO M ODEL ACT.
Arkansas (§67-927(3)] Minnesota |§52.18|
Indiana | §28-7-1-25] Montana |§1 1-640(2)1
Iowa [ §533.18(3)] New Mexico [§48-19-18]

ACT SIMILAR TO FEDERAL ACT:
Louisiana | §6:058]

DIVIDEND CREDIT MAY BE ACCRUED ou shares as author­
ized by the board of directors;
Missouri [§370.330(2)| Virginia [ §«.1-219|

5-DAYS DIVIDEND CREDIT:
Maryland [§155] New Jersey (§17:13-41(a)]

10-DAYS DIVIDEND CREDIT
California I§15205] Mississippi [§81-13-53|
Colorado |§ l 1-30-118| New Hampshire | §394-13]
Connecticut [§36-210(2)] North Carolina [§54-109.54]
Florida I §657.I8| Oregon [§723.406(3)]
Kansas [§17-22I8| Pennsylvania [§12323]
Kentucky | §290.250(1)| South Carolina | §8-672]
Massachusetts [Ch. 171, §251 Tennessee | §15-I826(e)|
Michigan | §190.18(b'| Vermont (§20811

OTHER ACTS:

MUZONA—Dividend credit lor a month may be accrued on shares 
or $5 increments thereof which are or become fully paid up during 
the first 10 days of that month. |§6-522(C)]

*V. . r 'S ’’'-1-'. ' • E ’/x. . .*

IDAHO—Dividend credit for a month may be accrued on shares as 
provided by the board of directors. [§26-2130]

MAINE—The institution may elect to treat deposits made on other 
than the first day of the month as having been made either on the 
first day of the month, the last day of the month, or on the date of 
deposit. (§425(3)]

NEBRASKA—Dividend credit for a month may be accrued if pay­
ment is made on or before a date not later than the 20th of the 
month, as if deposited on the first day of the month, at the discre­
tion of the board of directors. [§21-17,105]

NEVADA—Dividend credit for a month may be accrued on all 
shares which are or become fully paid up during that month. 
[§678.700(3)]

NEW  YORK—Act provides for 10-day dividend credit; but a credit 
union may also credit dividends on shares from the date of purchase 
to the date withdrawn, subject to regulation by the banking board, 
and provided that the credit union also holds savings on which div­
idends are not credited in such manner. [§159(4)(6)J

UTAH—Dividend credit for a month may be accrued on shares, or 
S5 increments ls prescribed in the bylaws. [ §7-9-21(3)]

WASHINGTON—Board may compute such full shares if pur­
chased ou or before the tenth day of any month, as of the first day 
of the month, and from the date of deposit to the date of with­
drawal. [§31.12.190|

ACT IS SILENT:
Alabama
Georgia
Hawaii
Illinois

North Dakota 
Ohio
Oklahoma 
Puerto Rico

Rhode Island 
Texas
West Virginia 
Wisconsin

Dorman I Accounts
CUL M ODEL ACT: If a credit union is unable to contact a 
member, beneficiary or other person via first class mail at the last 
address shown on the records of the credit union, and if such inabil­
ity continues for more than live years, all sums due such person 
may, by action of the board of directors, be credited to the reserve 
fund ol the credit union, and thereafter no dividends i * interest 
will 'vernc thereto. The member may reclaim any such urns by 
proper judicial proceedings commenced within 10 years after such 
action. |§6.50)

FEDERAL CR EDIT UNION ACT: Act is silent.

ACT SIMILAR TO M ODEL ACT: 
Arkansas | §67-9241 Nevada
Montana [§I4-646|

| §678.660]

OTHER ACTS:

ARIZONA—Upon authorization ol the board Ihe partial sharehold­
ings in excess of $5 and less than par value for u period of two years 
may be credited to the reserve of Ihe credit union if upon written 
notice mailed to the member at his last known address no action lo 
withdraw such funds is taken within 30 days after the mailing. All 
share accounts ol $5 or less may be credited to the reserve without 
notice. |§6-508(B)|

INDIANA—Share accounts which have been inactive for a period 
ol two years may be transferred to an accounts payable or s|>ccial 
account. Thereafter the credit union shall not consider the pay­
ment ol dividends on such transferred accounts. The credit union 
may charge an account up to $10 for the cost of locator service

18
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whe_e a member has failed to  keep the credit union informed about 
his current address. Such charge may be made only once in any 12 
month period. [§28-7-l-9(h)]

KANSAS—Any money received in the share account of any mem­
ber which has not matured to one full share within a three year 
period shall be refunded to the member. If the member cannot be 
located, such money shal' be transferred to the reserve fund. [§17- 
2212)

LOUISIANA—If any credit union domiciled in Louisiana is unable 
to contact a member, beneficiary cr other person via first class mail 
at the last address shown on the records of the credit union, and if 
such inability continues for a period of more than two years, all 
shares, dividends and other sums not in excess of $100 due to  or 
standing in the name of such member, beneficiary or other person 
may, by action of the board of directors, be credited to the reserve 
P '1- inactive accounts of the credit union. Thereafter no dividends 
will accrue thereto. The member shall have the right to reclaim 
any such sums. Provision does not apply to shares, dividends and 
other sums due tc or standing in the name of two or more persons 
unless the credit union is unable to contact any of such persons in 
the manner and during the period specified. [§6:659.1]

MICHIGAN—Shareholdings with balances under $5 for a one year 
period may be escheated and the membership shall be terminated. 
[ §490.5a | ’

MINNESOTA—W henever a member’s share or deposit balance is 
not more than $25 and the member has not transacted any business 
with the credit union for a period of at least seven years, the board 
of directors, after giving 30 days written notice by certiiied mad to 
the last known address of the member, may transfer the balance to 
the operating reserve fund of the credit union. Thereafter, subject 
to the law governing abandoned funds, the member may recover 
the funds in the account at the lime of tin: transfer by making ap­
plication to the credit union for such funds, but the credit union 
shall have no obligation to the member for the payment of divi­
dends or interest on Ihe funds after Ihe transfer to the operating 
reserve. [§52.1911

NEW JERSEY—When a member’s whereabouts are unknown for 
12 months, all sums due him may he credited to a special reserve 
fund of the credit union, after return of certified letter sent to the 
last known address. The member shall have five years lo reclaim 
the proceeds after which they shall be given to the state treasurer. 
(§17:13-37(ii)l

NEW MEXICO—All sums due any member whose whereabouts 
are unknown for seven years or more may, after return of registered

letter sent to such member at last known address, be by action of 
the board of directors, disposed of in accordance with the law. 
[§48x9-121

OKLAHOMA—Any money deposited in a member's account 
which has not matured to at least $25 within a three year period 
may be transferred to a special reserve for dormant accounts if the 
owner, after reasonable effort, cannot be located. If, however, the 
member later requests a withdrawal, the request will be honored. 
[§2020]
OREGON—If a credit union is unable to contact a member, any of 
the persons named on a joint account, beneficiary or other person 
via first class mail at the last address shown on the records of the 
credit union, and if such inability continues for a period of more 
than one year, all shares, dividends, deposit accounts, interest and 
other sums due or standing in the name of such member, benefici­
ary or other person may, by action of the board of directors, be 
credited to the accounts payable of the credit union, and thereafter 
no dividends or interest will accrue thereto, providing the balance 
of said account is below $50. Such items shall be carried until the 
period provided by the Uniform Disposition of Unclaimed Prop­
erty Act has expired, after which items shall be turned over to the 
State of Oregon. [§723.442)

TENNESSEE—A credit union may charge $1 per year on any ac­
count of less than $5 for a period of three years, provided that the 
credit union gives written notice to the member at Ins last known 
address. [§45-1833]

VIRGINIA—The bylaws shall provide for the manner of effecting 
the forfeiture of a member's shares when a balance of less than $5 
lias been maintained for a period of two voars.
[§6.1-198<11)|

WASHINGTON—Funds representing unclaimed dividends of a 
credit union in liquidation and remaining in the hand:: of the su­
pervisor over live years from the date of receivership, such funds 
shall escheat to the state and revert to the permanent school fund 
[ §31.12.410]

WISCONSIN—Credit unions may make an annual iimintainancc 
charge of not more than 50c per month against dormant accounts, 
An account is dormant if no deposit or withdrawal has taken place 
in the last 36 months and if mailings to the account holders) are 
re tu rned  to the cred it union m arked “ address unknow n’’. 
[§186.113(13)]

ACT IS SILENT:

29 stales and Puerto Rico
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A CREDIT UNION MAY LOAN to members for provident or pro­
ductive purposes nod upon such conditions us the bylaws shall pro­
vide unil the credit committee shall approve:
•Arkansas (§07-916(1)] New Jersey |§17(u)|
•Idaho (§26-2119] Vermont |§207H(a)j
Nebraska [§21-1790]
‘ Approval may also be by loan olficcr.

A CREDIT UNION MAY l.OAN to members for provident or pro­
ductive purposes and upon such security mid terms as the credit 
committee may approve consistent with the resolutions of the 
board of directors, the bylaws, and the provisions of this chapter: 
Arizona |§6-518(A)| Illinois (§496.19]
Hawaii |§410-15fa)j

BYLAWS TO PROVIDE TH E CONDITIONS upon which loans 
may be made:
Alabama [§5-17-17] Indiana [§28-7-1 -1(e)]
California |§l-I202(k)] Virginia (§6.1-198(9)]

LOAN MUST PROMISE TO  BE of benefit to borrower:
Rhode Island [§19-21-23] Washington [§31.12.240]

OTHER ACTS:

COLORADO—A credit union may loan to members subject to the 
provisions of this article and the bylaws of the credit union.
|§ l 1-30-116]

CONNECTICUT—A credit union may loan to members for provi­
dent or productive purposes upon such terms and conditions as this 
chapter, the bylaws and any loan policies of the board of directors 
may permit. (§36-198(d)]

GE< )RGIA—A credit union may loan to members for such purposes 
us may be approved by the credit committee or loan olliccr. |§41 A- 
3109(a)]

LOUISIANA—A credit union may loan to members for good and 
provident purposes, subject lo the provisions of the act. |§6:656|

MAINE—A credit union may make loans to its members in accord­
ance with the provision of this chapter. | §851(1))

MASSACHUSETTS—A credit union may make loans of specified 
types and according to specified conditions to its members.
|§Ch. 171 §2-11

NEW HAMPSHIRE—A credit union may loan to members on such 
terms and upon such security, real or personal, as the union may 
vote or its bylaws prescribe. [§394:16]

NORTH ( CAROLINA—A c. edit union may loan to its members for 
such purposes ami upon such security and terms as the boat'd of 
directors prescribe. | §54-109.051

NORTH DAKOTA—A credit union may loan to members.
| §0-06-00(2) |

OHIO—A credit union may loan to members for provident and pro­
ductive purposes as authorized by law, the articles and regulations, 
and subject to the policies adopted by the credit com mittee and 
approved by the board of directors, [§1733.25(A)|

OKLAHOMA—A credit union may loan to members for provident 
and productive purposes as the credit committee may approve. 
(§2006(5)]

Purpose and Conditions of Loans
CUNA M ODEL ACT: A credit union may loan to its members for 
such purpose and upon such security and terms as the credit com­
mittee, credit manager or loan ollicer(s) approves. [§7.10]

FEDERAL CREDIT UNION ACT: A federal credit union shall 
have power to make loans to its members in conformance with cri­
teria established by the board of directors, and to other credit 
unions and credit union organizations if approved by the board of 
directors. (§107(5)]

ACT SIMILAR TO M ODEL ACT:
Montana [§14-648] “Texas | §7.01 ]
Oregon [§723.502]
‘ If made in accordance with rules and regulations promulgated by 
the commissioner.

A CREDIT UNION MAY LOAN to members for such purpose and 
upon such conditions as the bylaws may provide and Lie credit 
committee shall approve:
Kansas [§17-2216] Nevada | §678.710(1)]
Maryland |§152(a)| Now York | §453(5)]
Mississippi [§8i-i.l-43| Tennessee [§45-1821]
Missouri (§370.310(1)] West Virginia | §31 -10-19]

A CREDIT UNION MAY LOAN lo members for provident or pro­
ductive purposes and upon such conditions as the bylaws shall pro­
vide and the credit committee shall approve:
•Arkansas (§67-916(1)] Ncwjersey (§17:13-42(a)|
•Idaho (§26-21 loj Vermont [§2078(n)|
Nebraska (§21-1700)
‘ Approval may also be by loan officer.



PUERTO RICO—A credit union may loan to members and non­
members for their personal requirements, or legitimate business, 
and shall be subject to the borrowing rules determined by the 
board. [§7(b) and §I6(f)]

SOUTH CAROLINA—A credit union may loan to members for 
such purposes and upon such security and terms as the credit com­
m ittee approves. [§8-668]

UTAH—A credit union may loan to members for the purposes and 
upon the indorsements, security and terms as the bylaws shall pro­
vide, or, in the absence of such provisions, as the credit committee 
shall approve. [§7-9-16]

WISCONSIN—A credit union may loan to members upon such 
terms as approved by the credit com mittee or loan officer. 
[§186.09(1)]

Interest Rate on Loans
CUNA M ODEL ACT: A credit union may loan . . .  at rates of in­
terest not exceeding 1% per month on the unpaid monthly bal­
ances, unless a greater rate is otherwise approved by the Director. 
[§710]

FEDERAL CREDIT UNION ACT: A federal credit union shall 
have power to make loans to members at rates of interest not to 
exceed 1% per month on unpaid balance, inclusive of all service 
charges. [§107(5)(A)(vi)]

a c t  s im il a r  t o  f e d e r a l  a c t :
New Jersey [§17:13-42(a)] Tennessee | §45-1820|
Nev> Mexico '§48-19-14] Vermont | §2078(a)]

INTEREST RATE NOT TO EXCEED 1% per month on unpaid
balance:
Alai iniiia [§5-17-18] Minnesota [§52.14]
Arizona | §6-513(B)(2)] Mississippi [§81-13-39]
Colorado [§l!-3()-114| New 1 lampshirc [§.394:16|
Florida 1 §6-57.14] Ohio [§1733.25(0]
H auaii l§410- 15(a)] South Carolina [ §8-65B|
llliu >is | §496.20] Texas 1 §7-01|
Lou siunn | §6;654(A)| Virginia | §6.1-330.18|
Mar.'land [§153] Washington | §31.1?..020|

INTEREST RATE NOT TO  EXCEED 1% per month, or in the
alter native, interest may In* deducted in advance on the loan at a
rate not exceeding 6% per year,, either rate is inclusive of all
char *es:
New York 1 §453(5.1)] Pennsylvania [§12319|

INTEREST RATE NOT TO EXCEED 1 '/<% per month on unpaid
balance:
•California [§14901] Montana [§14-6-18]
•Connecticut [ §36-206] North Dakota [§6-06-18|
Geoi gia [§4I A-.3109(a)] Oregon | §723.502]
Michigan [§-f90.l4|
’ Inc tiding all clliarges incident to making the loan.

INTEREST RATE DETERM INED BY BOARD OF DIRF.C-
TORS, subject to maximum ceilings in Consumer Ci edit Code:
Idal o [§26-2116(c)] Oklahoma 1 §2010(C)]
Ititli ma [§28-7-1-16(1))] Utah [§7-9-11(5)]
Kan .as [§17-2209(2)] Wisconsin (§186.09(1)]

P'- ■ '• - - ~ •V'HV: ••
INTEREST HATE DETERM INED BY BOARD OF DIREC­
TORS, subject to limitations in other statutes:
Maine [§842(2)(R)] Puerto Rico [§16(b)]
Massachusetts [Ch. 171, §16]

OTHER ACTS:

ARKANSAS—Board of directors to determine rate of interest, but 
in no event may rate exceed that perm itted by the State Constitu­
tion. [§67-913(c), 67-916(1)]

IOWA—Interest rates on loans shall not exceed 1% per month on 
unpaid balances, except that with respect to consumer loans, a 
credit union may charge the finance charge perm itted under the 
Iowa Consumer Credit Code. [§533.14]

KENTUCKY—Rate of interest on loans is not to exceed 1% per 
month on the unpaid balance of the loan, except that the legal rate 
of interest provided for by KRS 360.010 shall apply to any loan se­
cured by real estate. [§290.200]

MISSOURI—Reasonable rate of interest not to exceed 1% per 
month on the unpaid balance; however, a minimum interest charge 
not exceeding $1.00 per month mav be charged.
[§370.300(1)]

NEBRASKA—Interest rate not lo exceed 14% per year on unpaid 
balance. (§21-1773(7)]

NEVADA—Maximum rate is 1% per month on the unpaid balance, 
unless a higher rate is approved by the commissioner.
I §678.710(1)|

NORTH CAROLINA—Shall not exceed an annual rate of 12% un­
less a greater rale not to exceed 18% is approved by the credit 
union commission for all credit unions. [§54-109.65]

WEST VIRGINIA—Interest rate not to exceed 114% per month. 
[§31-10-16]

ACT IS SILENT:

Rhode Island

Incidental Charges
CUNA M ODEI. ACT: Act is silent. (Comment in Act: .i is the 
further intent of this section that a credit union not be precluded 
from passing ou lo borrowers certain charges incidental to making 
a loan, such as closing costs and filing fees.”) | §7.10]

FEDERAL CREDIT UNION ACT: The maximum interest rate 
on loans to  m em b ers  is in c lu s iv e  of all se rv ic e  ch a rg es . 
|§l07(5)(A)(vi)|

ACT SIMILAR TO  FEDERAL ACT:
New Mexico [§48-19-14] Vermont
Tennessee [§-15-1820]

[§2<)78(a)|

IF  PERM ITTED BY TH E BYLAWS, the borrowing members may 
be charged for the cost of filing fees on security instruments in con­
nection with the transaction:
•Arkansas (§67-916(1)] Idaho [§26-2119]
•Also for appraisal and investigation.

TH E MAXIMUM RATE O F INTEREST is inclusive of all 
charges, and no further fee for examination, service, brokerage, 
commission, or otherwise shall be charged, except for (1) lawful 
fees paid out to a public officer for filing, recording or releasing in

rim lh itin l
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any public office any instrument securing a loan, and (2) reasonable 
attorneys fees for necessary court process:

Arizona—Reasonable attorneys fees assessed and fixed by the court, 
and any necessary fees required to obtain and perfect a lien. [§6- 
513(B)(2)]
New Jersey—Attorneys fees not to exceed 20%, but with a mini­
mum fee of $10. [§17:13-27(e)]
New York [§453(5)(a)]

OTHER ACTS:

CALIFORNIA—'The interest rate is not inclusive of the cost of any 
insurance and any cost of acknowledgement, certification, registra­
tion recordation or filing, independent appraisals, separate es­
crows, and other fees actually paid by a credit union in connection 
with a loan. A charge for special services applied to a share account 
is not a charge incident to the making of a loan when an overdraft 
from the share account results in a loan advance, provided the same 
charge is applied to the share account whether such an overdraft 
occurs or not. A service charge not to exceed 25 cents may be made 
for any loan of $50 or less which is repaid before the end of the first 
full month. [§14901, 1-1902]

CONNECTICUT—Attorney fees, including preparation of mort­
gage deed and note, title search, waivers and closing fees or record­
ing fees, shall be at the expense of the borrower, and all such fees 
shall be excluded from the computation of "charges incident to the 
making of the loan”. [§36-198b(f)|

HAWAII—Borrower may be required to pay fees and charges pre­
scribed by law and payable to public officials in connection with 
security on a credit transaction and fees or premiums in connection 
with real estate loans. (§4 10- 15(a)]

KENTUCKY—The maximum interest rate shall be in lieu of all 
other charges, except for lines for delinquent payments, and in case 
of secured loans, premiums incurred in (he carrying of insurance 
against the loan, mortgage recording fees, title examination fees, 
and such other reasonable charges as arc necessarily incident to the 
effective protection of the loan by the security offered. In the ease 
of a temporary loan, a credit union may charge a fee of up to five 
dollars. | §290.200(2)]

LOUISIANA—Applicant for real estate loan must bear cost of title 
insurance or other docum entation assuring merchantable title to 
property, and if the property is appraised by an independent ap­
praiser the cost of such appraisal shall be advanced by the appli­
cant. | §0:650(A)(4)(b)(e)|

MINNESOTA--In addition to the interest charged on loans, the 
borrowing member may be required to pay all reasonable expenses 
incurred in connection with the making, closing, disbursing, ex­
tending, readjusting, or renewing of personal or real estate loans. 
The commissioner of banks may prescribe by regulation which of 
said expenses may be charged to  the member and the maximum 
amounts which may be charged. [§52.1 -11)

MISSISSIPPI—Fines and penalties shall not be considered as inter­
est. [§81-13-39]

MISSOURI—A credit union may charge a borrower expenses of 
making a loan including title examinations on real estate used as 
security for a loan, credit iuvcstiga ions, credit life insurance, and 
filing and recording fees by government agencies. |§370.3(X)(2)]

NEBRASKA—A credit union may make a minimum loan or use 
charge on loans on which the interest charged does not exceed

Incidental Charges—continued

$2.00; provided, that such loan or use charge including the interest 
on such loan shall not exceed $2.00. (§21-1773(11)]

NORTH CAROLINA—Interest shall not be deemed to include 
charges made by a credit union for appraisals of real or personal 
property; attorneys fees for searching title to real property, pre­
paring notes, deeds of tmst, mortgages and closing loans; and re­
cording fees. [§54-109.65]

PENNSYLVANIA—No other charges or fines shall be collected 
other than fees to public officials and reasonable fees of attorneys 
and outside collectors or outside collection agencies; provided the 
aggregate of such fees does not exceed 20% of the outstanding loan 
balance. [§12319]

PUERTO RICO—Loans are subject to the borrowing rules of the 
board. [§16(f)]

WASHINGTON—In any loan in which the funds advanced do not 
exceed $500 a setup charge, not to be considered interest, may be 
charged and collected, provided it shall not exceed 4% of the 
amount of funds advanced or $15, whichever is less, except that on 
loans of under $100 a minimum not exceeding $4 may be charged.
[§19.52.020]

ACT IS SILENT:
Alabama Maryland Oklahoma
Colorado Massachusetts Oregon
Florida Michigan Rhode Islund
Georgia Montana South Carolina
Illinois Nevada Texas
Indiana New Hampshire Utah
Iowa North Dakota Virginia
Kansas Ohio West Virginia
Maine Wisconsin

Interest Refund
CUNA MODEL ACT: It shall be the duty of the directors to au­
thorize interest refunds, if any, to members from income earned 
and received in proportion to the interest paid by them on such 
classes of loans and under such conditions as the board prescribes.
| §5.56(3) |

FEDERAL CR EDIT UNION ACT: The board of directors shall, 
subject to such regulations as m aybe issued by the Board, authorize 
an interest refund to members of record at the close of business on 
the last day of any dividend period m proportion to the interest 
paid by them during that dividend period. [§ 113]

ACT SIMILAR TO M ODEL ACT:
Connecticut |§36-206(b)] Nevada |§078.370(11)]
Maine (§842(2)(R)j No. Carolina [§5-1-109.44(3)]
Montana [§14-031(3)] Oregon [§723.296(3)]

ACT SIMILAR TO FEDERAL ACT:
Hawaii [§410-13(c)(7)]

TH E BOARD O F DIRECTORS SHALL DETERM INE the rate 
of interest refund, if any, to be paid to borrowing members, the 
qualifications for participation, and the manner of computation 
and payment. Such interest rebates ire lo be paid from the credit 
balance of the retained earnings account.
Arkansas [§07-9I3(c)| Idaho [§26-2110(c)]
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TH E BOARD O F DIRECTORS MAY PROVIDE for an interest 
refund to borrowing members:
Arizona 
‘ California 
Illinois 
“ Indiana 
Iowa 
Kentucky 
New Hampshire

[§6-513(B)(9)j 
(§14406(g)l 

[§496.13(7)] 
(§28-7-l-9(k)] 

(§533.9(4)] 
(§290.250(2)] 

[§394:26]

New Mexico
Oklahoma
South Carolina
Utah

Vermont
Virginia

[§48-19-9(C)] 
[ §20I0(C)] 
(§8-661(7)] 

[§7-9-21(4)] 
[§2061(3)] 

(§6.1-211(3)]

‘ Unless bylaws reserve to members.
“ Conditional on reserves and payment of reasonable dividend. 
OTHER ACTS:

COLORADO—The hoard shall determ ine the rate of interest re­
fund, if any, paid to members of record at the close of any given 
period, in proportion to the interest paid by them during that pe­
riod. Any such refund shall be paid from interest income of the 
credit union prior to any transfer to reserves.
[§11-30-109( 1

LOUISIANA—Unless reserved to members by the charter, it shall 
be the du 'y  of the board to authorize interest refunds to members 
of record at the close of business on December 31, in proportion to 
the interest paid by them during the year. [§6:649(B)(6)]

MISSOURI—The board at the close of a dividend period may allo­
cate a portion of receipts from interest on loans for the purpose of 
making an interest refund, in proportion to the interest paid by 
members during the period. The board may deny such refund to 
members whose loans have been delinquent during such period. 
[ §370.300(3)]

NEW YORK—It shall be the special duty of directors to authorize 
an interest refund to all members of record at the close of business 
on the last day of any dividend period, for which it has declared a 
dividend, in proportion to the interest paid by them for the divi­
dend period. | §169(5)1

NORTH DAKOTA—A credit union, upon action of its board, may 
authorize an interest refund to members of record at the close of 
business the last day of any dividend period in proportion to the 
interest paid during that period. Interest refunds may be made to 
borrowers only after provision for a special reserve for delinquent 
loans, if required by the state credit union board. [§6-06-26]

OHIO—If authorized by the code of regulations, a credit union may 
rebate to borrowing members a portion of the member's interest 
paid to the credit union. (§1733.04(a)(3))

PENNSYLVANIA—The directors shall determine whether, to 
what extent, and to what class or classes «.f borrowers, if any, an 
interest refund shall he paid in proportion to the interest paid by 
each borrower during the dividend period. No interest dividend 
may be authorized unless a share dividend of not less than 3% has 
been dec’aied from the : irnings of the last preceding dividend 

period. [§12312(10)1

TEXAS—A credit union may pay interest refunds to borrowers. 
[§1.01(15)]

WASHINGTON—Surplus earnings may be distributed to the bor­
rowers as a patronage dividend ratably in proportion to interest 
paid by them. [ §.’31.12.310]

ACT IS SILENT:
Alabama Massachusetts
Florida Michigan
Georgia Minnesota
Kaiuus Mississippi
Maryland Nebraska

New Jersey 
Puerto Rico 
Rhode Island 
Tennessee 
West Virginia 
Wisconsin

Maturity L im it  on Loans
(Other than real estate loans)

CUNA M ODEL ACT: A credit union may loan to its members for 
a provident or productive purpose and upon such security and 
terms as the credit committee, credit manager, or loan officer(s) ap­
prove. [§7.10]

FEDERAL CREDIT UNION ACT: A federal credit union shall 
have the power to make lcr.ns, the maturities of which shall not 
exceed twelve years. (§107(5)]

OTHER ACTS:

CONNECTICUT—Unsecured loans up to 10 years. Secured loans 
up to 15 years. [§36-198(d)j

HAWAII—Unsecured loans up to 5 years. Secured loans up to  10 
years. Not applicable to loans guaranteed by U.S. or state agencies 
under the National Higher Education Act [§410-15(a)]

INDIANA—The terms of any loan with a m aturity of more than six 
months shall provide for principal and interest repayments in at 
least monthly installments of substantially equal amounts. 
(§28-7-1-17(1))]

LOUISIANA—Maximum maturity is 60 months for unsecured 
loans and loans secured by shares; 12 years for loans secured by a 
chattel mortgage or other collateral or guaranteed bv 1 or more 
solvent comakers. (§6:656(2),(3)|

MASSACHUSETTS—For an unsecured personal loan the maxi­
mum maturity is 48 months; for secured personal loans, 120 
months. Both are renewable on or oeforc the due date. Maximum 
maturity is 48 months for loans secured by satisfactory collateral 
(automobile loans) and 60 months for certain loans based upon one 
percen t of the credit union's assets. [Ch. 171, §24(A)j

WASHINGTON—Unsecured personal loans may not exceed four 
years. Secured personal loans may not exceed eight years. 
[§31.12.270]

ACT IS SILENT:

40 states and Puerto Rico.
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Unsecured Loan L im it
(See also general restrictions under Secured h u m  Limit)

CUNA M ODEL ACT: Board of Directors shall fix the maximum 
amount which may be loaned to any one member . . .  but shall not 
exceed $2(X) or 10% of the credit union's total assets, whichever is 
greater. [§5.56(4), 7.20]

FEDERAL CR EDIT UNION ACT: Act is silent.

ACT SIMILAR TO M ODEL ACT:
Vermont (§2078(1))]

MAXIMUM UNSECURED LOANS ARE as follows unless a lower 
limit is established:
Arkansas $3,000 [§67-916(2)]
Kansas $1,000 [§17-2216]
Louisiana $5,000 [§6:656(A)(1)]
Missouri $5,000 [§370.220(3)1
Nebraska $4,500 [§21-1790|
North Carolina $5,001!) [§54-11)9.07) continued



NO UNSECURED LOAN SHALL BE MADE in excess of $2,500, 
although a lower limit may be established:
Kentucky (§290.230(1)] Tennessee [§45-1815]
Mississippi [§81-13-31] W est Virginia [§31-10-19]

BOARD O F DIRECTORS SHALL FIX maximum amount of un­
secured loan which may be loaned to a member:
Alabama [§5-17-11] New Hampshire [§394:26]
Colorado [§1 l-30-109(l)(g)] New Mexico (§48-19-9(F)]
Florida (§657.09(6)] Oklahoma [§2010(c)]
Idaho [§26-2116(f)] Pennsylvania [§12312(7)]
Michigan [§490.9(l)(f)j South Carolina [§8-661(10)]
Nevada (§678.370(6)]

UNSECURED LOAN LIM IT DETERM INED AT MEMBERS’ 
MEETINGS, based on recommendations of board of directors: 
Rhode Island [§19-21-22]

UNSECURED LOAN LIM IT is related to the credit union’s 
assets:

Assets 
Less than $5,000 
Up to $25,000 
Up to $100,000 
Up to $500,000 
Up to $1 million 
Exceeding $1 million 

Hawaii |§410-15(f)(l)]

OTHER ACTS:

.tRIZONA—Unsecured loans to any one member shall not exceed 
10% of the credit union's paid-in and unimpaired capital or $200, 
whichever is greater. (§0-519(1!)]

CALIFORNIA—Unsecured limit is: $1,000 where assets are not 
greater than $100,000; 1% of assets which are between $1(X),000 
and $250,(XX); $2,5(H) phis one fourth of 1% of assets, but not more 
than $5,(XX), where assets are greater than $250,(XX). [§1-19<)3|

CONNECTICUT—Unsecured loan limit Is $5,(XX)or 214% of paid- 
in and unimpaired capital and surplus, whichever is less. [§30-199]

GEORGIA—Any credit union can make loans up lo $200 regard­
less of its shares and deposits. Unsecured loans shall not exceed 
1% of the first $1(M),(XX) of deposits and shares, plus Vi of 1% of 
deposits and shares over $I(X),(XX). The amount loaned to any one 
borrower on an unsecured basis when added to the amount loaned 
on a secured basis shall not exceed the secured loan limit. |§41A- 
3109(d)]

ILLINOIS—Unsecured loans to any one member shall not exceed 
$5,(XX) or 5% of unimpaired capital and surplus, whichever is less. 
[§490.20]

INDIANA—Unsecured loans up to $750 may be made without 
restrictions. Larger unsecured loans shall not exceed 214% of the 
current assets of the credit union or $2,5(X), whichever is less. 
(§28-7-1 -17(a)]

IOWA—Unsecured loan limit to be established by the board of 
directors. Loans to m y  one member which in the aggregate ex­
ceed that limit must be secured to extent they exceed the unse­
cured loan limit. [§833.10(5)(a)]

MAINE—Unsecured loans shall not exceed $5(X) or 214% of share

capital and surplus, whichever is greater, up to a maximum 
amount of $5,000 per member. [§853]

MARYLAND—Security need not be taken for any loans of $400 
or less. In any case, where the loan is in excess of $400 up to a 
maximum of $3,500 it shall Ire subject to the prior written ap­
proval of the bank commissioner. [§152(a)]

MASSACHUSETTS—If credit union is insured, the maximum 
amount of a loan or loans in excess of a member’s shares or de­
posits shall be $200 or 2% of the assets whichever is greater, not 
exceeding $3,000 if evidenced by the unsecured and unendorsed 
note of the borrower. If credit union is i.ot insured, loan may not 
exceed $500. [Ch. 171 §24(A)]

MINNESOTA—The maximum individual loan is 10% of outstand­
ing shares and deposits; except for the Minnesota Central Credit 
Union, or for credit unions insured by the National Credit Union 
Administration. [§52.09(6)]

MONTANA—The board of directors fix the maximum amount 
that may be loaned to any one member; but no loan shall be made 
to any one member in an aggregate amount in excess of 10% of 
the credit union’s total assets. (§14-631(4), 14-650]

NEW JERSEY—No unsecured loan shall be made which would 
exceed 214% of the credit union’s shares and reserves or $3,500, 
whichever is less. [§17:13-42]

NEW YORK—Permits an unsecured loan of $1,500 in excess of a 
member’s shares and deposits or 10% of the credit union's share 
capital and deposits, whichever is lower; except that where the 
credit union’s '.are capital is over $1 million the unsecured limit 
is $2,500, or ,5,(XX) where the credit union's share capital is over 
$5 million. | §-154(2)]

NORTH DAKOTA—Unsecured limit is $2,5(X) or 1% of a credit 
union's total share and deposit account, whichever is higher, but 
not over $5,000. [§6-06-14]

OHIO—Subject to policies adopted by credit committee and ap ­
proved by board of directors. [§1733.25]

OREGON—No loan shall he made to any member in an aggregate 
amount in excess of $10,(XX), or 15% of Ihe credit union’s guaranty 
fund and undivided earnings, whichever is greater. [§723.512]

PUERTO RICO—Board will set secured and unsecured limits in 
the borrowing rules. [§16(f)| However, all loans exceeding appli­
cant's total unencumbered shares and/or deposits must be se­
cured. |§28|

UTAH—No unsecured ’nan of more than $3,(XX) in excess of the 
hook value of the shares and deposits of the member. [§7-9-12]

VIRGINIA—Unsecured loans may be made lo any one member 
up to $2<X) or 2(4% ol the unimpaired capital and surplus, which­
ever is greater, but not to exceed $2,500. [§6.1-2I7|

WASHINGTON—The aggregate of unsecured loans to any one 
member of a credit union whose unimpaired capital and surplus 
is less than $8,(XX) shall not exceed $5(X), or in the case of anv 
other credit union it shall not exceed $2,5(X) or 214% of the un­
impaired capital and surplus, whichever is less. [§31.12.280]

ACT IS SILENT:

Texas

Limit
$ 250 

5(H)
1,000
2,5(X)
3,500
5,000

Wisconsin (§186.tX)(6)]
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Secured Loan L im it
CUNA M ODEL ACT: Board of directors shall fix the maximum 
amount which may be loaned to any one m em ber. . .  but shall not 
exceed $2(X) or 10% of the credit union's total assets, whichever is 
greater. [§5.56(4), 7.20J

FEDERAL CREDIT UNION ACT: No loan shall be made to any 
member if the aggregate amount of the member's indebtedness to 
the credit union would ext ed 10% of the credit union’s unim­
paired capital and surplus. [§114]

ACT SIMILAR TO M ODEL ACT:
Vermont (§2078(1))]

ACT SIMILAR TO  FEDERAL ACT:
Nevada [§678.710(3)] Texas [§7.02]

NO LOAN SHALL BE MADE to any member in an aggregate 
amount in excess of $200 or 10% of the credit union's unimpaired 
capital and surplus, whichever is greater:
•Arizona [§6-519(B)] Kentucky [§290.230(1)]
Connecticut [§36-199] North Carolina [§54-109.67]
Indiana [§28 7-l-17(a)]
"Omits reference to  surplus.

NO LOAN MAY EXCEED 10% of credit union's assets or the dol­
lar amount shown, whichever is greater:
Kansas—$500 [§17-2216] Tennessee-$3(X) [§45-1815]
Missouri—$2,000 [§370.310] "W isconsin-$100 (§186.09(5)]
Nebraska—$500 [§21-1773(H)]
•Plus pledged shares

NO LOAN MAY EXCEED PERCENTAGE ol credit union's as­
sets shown:
Arkansas—10% (§67-916(2)] M ontana-10%  [§14-650]
Mississippi—5% (§81-13-43)

BOARD O F DIRECTORS DETERMINES SECURED LOAN
LIM IT:
Alabama (§5-I7-ll| New Mexico [§48-l9-9(F)j
Colorado [§l 1-30-1 (H)(1)(g) | Oklahoma | §2010(c) |
Florida [§057.09(6)| Pennsylvania (§12312(7)]
Idaho [§20-2110(01 Puerto Rico l§10(QI
Michigan l&w».»(i)(OI South Carolina 1 §8-001(10)]
New Hampshire (§394:26] West Virginia |§31-IO-9(d)|

SECURED LOAN LIMI'I as determined at members' meeting, 
based on recommendations of board of directors:
Rhode Island [§19-21.22)

OTHER ACTS:

CALIFORNIA—Maximum secured loan is the greater of $3,000 or 
10% of the credit union's paid in and unimpaired capital, but not 
to exceed $10,(XX) plus the unpledged shares. Those with assets ol 
$1 million or more can make larger loans. |§14904|

GEORGIA—Any credit union can make loans up to $2(X) regardless 
of its shares and deposits. Secured loans shall not exceed 10% of the 
first $ I (X).(XK) of its shares and deposits, plus 1% ol the next $1 mil­
lion, plus 2% of its deposits and shares over $I,I(X),(MX). [§41A- 
3109(d))

HAWAII—Loans tonne member shall not exceed 10% of the credit 
union’s shares, deposits, and surplus or $2<K), whichever is greater. 
|§4K)-I5(a)]

ILLINOIS—No loan may be made and no person can become in­

debted to a credit union, without the prior approval of the Direc­
tor, for more than $20,000 or 1214% of the unimpaired capital and 
surplus, whichever is less. These limits may be increased by the 
amount of the member's share account. [§496.20]

IOWA—Loans to one member shall not exceed $100 or 10% of the 
credit union’s capital, whichever is greater. [§533.16(2)]

LOUISIANA—No member shall become indebted to the credit 
union for more than $200 or 10% of its paid in capital and surplus, 
whichever is greater; with a maximum indebtedness of $15,000 for 
loans not secured by real estate. [§6:656]

MAINE—Secured loans may be made up to $1,000 or 5% of share 
capital and surplus, whichever is greater. Loans fully secured by a 
pledge of shares of the credit union may be made without lim ita­
tion as to amount. [§854]

MARYLAND—The board shall determine the amount that shall be 
loaned to a member, but in no case may that amou.it exceed 10% 
of the credit union’s paid-in and unimpaired capital and surplus. 
(§152(a)]

MASSACHUSETTS-

(NOTE: "/usurer/" refers to loan limit for credit unions with 
member accounts insured in fid l  under federal or state law. "Un­
insured" refers to credit unions not so insured.)

Secured loan limit is:

1) If evidenced by the note of the borrower with one or more re­
sponsible endorsers or co-makers thereon, or with satisfactory 
collateral pledged as security:

Uninsured: ThegreaU r of $500 or 2% of the assets, not to exceed 
$1,(XX).

Insured: The greater ol $1,(XK) or 2% of the assets, not to exceed 
$4,(XX).

2) II evidenced by the note of the borrower with two or more re­
sponsible endorsers or co-makers thereon, or with satisfactory 
collateral pledged as security:

Uninsured: $ 1 .(XX) when assets are $5(M),(XX) or less and $I,5(K) 
when assets are over $5(XI,(HX).

Insure//: $4,(MX) when assets are $5(X),(XX) or less and $5,(XX) 
when assets are over $5(X),(XX).

3) Secured loan limit is $2,(MM) if evidenced by the note of the bor­
rower fully secured by a pledge of satisfactory collateral valued 
at not more than 80% of its market value.

•I) Secured loan limit is $5,(XX) if evidenced by the note of the bor­
rower and secured with significant collateral, such collateral to 
be composed of any of the following:
a) Bonds or notes issued by the U. S. in any state or subdivision 

thereof, which are legal investments for savings banks or 
credit unions in Massachusetts—to the extent of 80% of their 
market value,

h) Assignment of the passbook ol a depositor in a savings bank 
operating in any New England state; a depositor in a trust 
company or national bank operating in Massachusetts; or a 
shareholder in a federal savings and loan association operat­
ing in Massachusetts, 

e) Assignment of the savings share account book of a coopera­
tive bank operating in Massachusetts, or of the unpledged 
shares thereof, as represented by passbooks or certificates, 

d) Assignment of life insurance policy issued by a company op­
erating in Massachusetts, to the extent of its cash surrender 
value.

eimtlmie/l
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In addition, a credit union with assets of more than $500,000 
may lend amount not in excess of 2% of assets, or $50,000, 
whichever is the lesser upon the collateral described above, 
or upon collateral composed of readily marketable common 
or preferred stock of a corporation listed by an S.E.C. regu­
lated stock exchange, to an extent not to exceed 80% market 
va'iue.

5) For loans evidenced by the note of the borrower and secured by 
a pledge or security interest in satisfactory collateral valued at 
not more than 80% of the collateral’s market value, the limit is 
$3,500 if the assets of the credit union are less than $100,000; 
and the greater of $5,000 or 1% of assets, but not more than 
$16,000, if the assets exceed $100,000.

6) An amount not exceeding the share account of a depositor or 
shareholder, which note shall be secured by the passbook of that 
share account. [Ch. 171, §24A]

MINNESOTA—The maximum individual loan is 10% of outstand­
ing shares and deposits; except for the Minnesota Central Credit 
Union, or for credit unions insured by the National Credit Union 
Administration. [§52.09(6)]

NEW JEI1SEY—No loan shall be made which causes any member 
to become indebted to the credit union in excess of $250 or 5% of 
the credit union's shares and reserves, whichever is greater.
[§17:13-42(c)]

NEW YORK—The aggregate amount of loans to any one member 
in excess of his unhypothecated shares and deposits shall be limited 
depending on the share capital of the credit union as follows:

Share Capital Loan I.imit

Not more than $500,(XX) $ 1,500
More than $5(X),000 $10,000
More than $2 million $15,(XX)
More than $5 million $20,(MX)

[§454(12)]

NORTH DAKOTA—If the total assets of the credit union are less 
than $70,(XX) the loan limit shall be the greater of $2(X> or 10% of 
the assets, but not more than $5,(XX). Otherwise the loan limits arc 
as follows;

Secured Loan Limit—continued

*<FiV.. v..

Total Assets Loan Limit

$70,(X)I to $1(X),(XX) $ 6,(XX)
$1()0,(X)I tu $2(X),(XX) $ 8 (XX)
$2(X),(X)I to $3(X),(XX) $10,000
$300,(X)l to $-l(X),(HX) $12,tXX)
$400,001 to $5(X),(XX) $14, (XX)

Over $5(X),(XX) 3% of av.sets
I §»■<>«• 12(7)1

O HIO—Subject lo policies adopted by the credit committee and 
approved by the hoard of directors. [§1733.25|

OREOON—Loans to any one member shall not in i'he aggregate 
exceed $10,(XX) or 15% of the guaranty fund and undivided earn­
ings, whichever is greater. These restrictions do not apply to any 
loan fully guaranteed by shares or de|H>sits. [§723.512

UTAH—The maximum amount loaned to one member ;hall not ex­
ceed $2(X> or 15% of the capital, surplus, and the capita: notes from 
Ihe Utah Central Credit Union; these capital notes not to  exceed 
55,(XK) in any one credit union after its capital anil surpl as and cap­
ital notes have reached $2,(XX). Thu aggregate amount o the mem­
ber's loans may he in excess of $20,(XX) only if the amoui -l in excess

is secured in full by share savings in the credit union, unless the 
credit union's capital and surplus equals $2 million. [§7-9-11(11)]

VIRGINIA—Loans to one member shall not exceed 10% of the 
credit union's outstanding shares and reserve or $200, whichever is 
greater. [§6.1-217]

WASHINGTON—The aggregate of loans to any one family com­
munity shall not exceed $500 or 10% of the credit union’s unim­
paired capital anil surplus, whichever is greater, provided that 
loans which are not secured totally by share deposits shall not ex­
ceed $12,000 without the permission of the supervisor.
[§31.12.280]

Loan Security Acceptable
(Other Than Real Estate)

CUNA M ODEL ACT: In addition to  generally accepted types of 
security, the endorsement of a note by a surety, co-maker or guar­
antor, or assignment of shares or wages, in a manner consistent with 
the laws of this state, shall be deemed security. [§7.22]

FEDERAL CR EDIT UNION ACT: An assignment of shares or the 
endorsement of a note shall be deemed security, and, subject to 
such regulations as the Hoard may prescribe, insurance obtained 
under T itle I of the National Housing Act shall be deemed ade­
quate security. [ §11-1]

ACT SIMILAR TO M ODEL ACT:
'Georgia [§-11 A-3I09(e)(2)| Mouiaua
'H aw aii [§-»IO-15(l)j 'N o . Carolina
“Omits reference to assignment of wages

ACT SIMILAR TO FEDERAL ACT:
Idaho |§26-2119| Iowa

[§14-051]
[§54-109.68|

AN ASSIGNMENT O F SHARES 
men! of a note mav be deemed sec
Alabama
Arkansas
Colorado
Florida
Indiana
Kentucky
“Maryland
Michigan
Minnesota
Missouri

[§5-17-121 
[§67-916(8)] 
|§ 11-30-110] 
[§6.57.10(1)] 

l§28-7-1 -17(a)] 
[§ 290.2301 

|§ 152(b)| 
(§ OH). I()| 
| §52. Id] 

|§370.220(3)|

OR DEPOSITS
urity:

Nevada 
New Jersey 
New Mexico 
North Dakota 
Pennsylvania 
Tennessee 
Vermont 
Virginia 
W est Virginia

[§533.10,533.10] 

or the endorse-

l§70) 
[§17:13—12(c)] 
[§48-19-10(11)] 

[§0-06-1 -I ] 
|§ 123I3| 

[§45-1815] 
|§2078(c)| 
[§8.1-217] 

|§31-10-19]

* All other types of security must he approved by the commissioner. 

OTHER ACTS:

ARIZONA—Security may include: (I) the assignment of a m ort­
gage, contract, etc. for any porso,::*! property; (2) shares or s|>cciul 
investment accounts in the credit union; (3) negotiable obligations 
of the United States; (-1) a written assignment of the cash value ol 
a life insurance policy; (5) a co-maker; (6) assignments of stocks ami 
bonds; (7) anything else approved bv the superintendent. |§6- 
519(D))

CALIFORNIA -Security includes, but is not li .died to, (a) a note 
endorsed by any member of the credit union or any other person, 
(h) any obligation wherein the payment of interest and principal is 
guaranteed by the federal government or any of its instrum entali­
ties, state or municipal government, (e) the amounts which a mem­
ber has invested in the credit union. If amount invested by a mem-
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her is equal to the loan, he shall not lie required to give further 
security. [§14907]

CONNECTICUT—Tlie following shall he deemed to he security: 
(1) share accounts in any credit union and insured savings accounts 
in any other financial institution in the state; (2) insured share ac­
counts and savings accounts in credit unions and other financial 
institutions in other states; (3) life insurance policies; (4) stocks, 
honds and investment securities deemed to he proper security; (5) 
tangible personal property deemed to he proper security; (6) the 
endorsement or other guaranty of a loan.
[§36-198(d)]

ILLINOIS—Security may include hut not he limited to: (a) assign­
ment by u vendor of a security agreement contract for the condi­
tional sale or chattel mortgage on personal property, (b) an assign­
ment of shares, (c) the general endorsement of a note, (d) a co­
maker on the note, and (e) an assignment of wages. (§496.20]

LOUISIANA—Loans may he secured by shares, government ins.ir 
mice or guarantee, chattel mortgage or other collateral of good and 
sufficient value, or guaranteed by one or more solvent co-makers or 
endorsers. [ §6:656(2),(3)]

MAINE—Loans may he secured by personal property, including a 
pledge of credit union shares. [§854]

MASSACHUSETTS—A credit union may accept as security an as­
signment of wages, a co-maker on a note, a pledge of shares, a 
pledge of U.S. government or state or municipal obligations, an as­
signment of a passbook of a financial institution doing business in 
the commonwealth, or an assignment of an insurance policy.
[Ch. 171. §24(A)]

MISSISSIPPI—Endorsement of a note or assignment of shares in a 
credit union or other tangible collateral shall he deemed security. 
[§81-13-31]

NEBRASKA The adequacy of all security shall he within the de­
termination of Ihe credit committee. [ §21 -1790]

NEW HAMPSHIRE—Security is such as credit union may vote or 
its by-laws may prescribe. [§394:16|

NEW YORK—Loans may he secured by: (a) credit union shares, (b) 
investments authorized by |§453(13a),(l4)|, (c) assignment of sav­
ings bank deposits, or (d) assignment of cash surrender value of life 
insurance policy. | §154(9)]

OHIO—A credit union may accept security in such form and under 
such rules as shall be set fntih in the articles, the regulations, or 
established by Ihe credit committee and approved by the hoard of 
directors. | §1753,25(d) |

PUERTO RICO—Security may ii.elude but is not limited to: 
shares, deposits, credits, bonds and pledges. [§17]

WASHINGTON—Loans lo members may be secured by the note 
of the borrower or other collateral satisfactory to the credit com­
mittee, including security interests in mobile homes, travel tr.ders, 
and motor homes. (§31.12.2'v)]

WISCONSIN—Collateral is such as the hoard of directors shall de­
termine. | §186.09(6))

ACT IS SILENT:
Kansas Oregon Texas
Okli Uoma Itli ale Island Utah

South Carolina

Real Estate as Security on Loans
CUNA M ODEL ACT: Act is silent.

FEDERAL CR EDIT UNION ACT: A federal credit union shall 
have power . . .  (to make) a residential real estate loan which is 
made to finance the acquisiton of a one-to-four-family dwelling for 
the principal residence of a credit union member, the sales price of 
which is not more than 150% of the median sales price of residential 
real property situated in the geographical area (as determined by 
the board of directors) in which the property is located, and which 
is secured by a first lien upon such dwelling, may have a maturity 
not exceeding thirty years, subject to the rules and regulations of 
the Board. [§I07(5)(A)(i)J

LOANS MAY BE SECURED by first mortgages on real estate: 

Florida— [§657.16]
Kentucky— [§290.200(3)]
Maryland—Subject to approval of Bank Commissioner. (§162] 
Minnesota— [§52.16(1)]
North Dakota—Not limited to first mortgages, [§6-06-06(10)(a)] 
Wisconsin—Subject to rules of the Commissioner. (§186.09(10)]

LOANS MAY BE SECURED by first mortgages on real estate, pro­
vided the outstanding balance of all such loans shall not exceed the 
following limitations:

Arkansas—25% of outstanding shares. [§({7-916(4)]
Hawaii—30% of outstanding shares and deposits. (§110- 15(e)] 
Idaho—10% of outstanding shares; total second mortgage loans may 
not exceed 5% of outstanding shares. [§26-2119]
New York—25% of outstanding shares. [ §454(8)]

LOANS MAY BE SECURED by first mortgages on real estate 
within the state provided the outstanding balance of all such loans 
does not exceed limitation indicated:

Louisiana— 50% of credit union’s total assets. (§6:656(4)]
Maine—35% of credit union’s share capital and surplus. [ §855(3)]

OTHER ACTS:

ARIZONA— Izians may be secured by first and second mortgage 
liens on real property. [§6-519(D)(6),(7)|

CALIFORNIA—Any loan in excess of $5,000 can be secured by real 
or personal property to the extent that the loan exceeds $5,000.
| §14905(a)]

CONN EC :Ti( 1UT—Loans may be secured by mortgages on real es­
tate located in the state or in a town or oily within 25 miles of the 
credit union, provided the total of all such loans shall not exceed 
30% of the credit union's paid-in and unimpaired capital and sur­
plus. The total of such loans for a credit union with assets of $10 
million or more may not exceed 50% of the credit union's paid-in 
and unimpaired capital and surplus. | §30-198b)

ILLINOIS—A credit union with total assets in excess of .$1 million 
may make real estate loans. Maximum for a first mortgage real es­
tate loan is $50,000. (§496.10,49B.20|

INDIANA—Loans mav be secured by a first mortgage on improved 
real estate located within the state or within 50 miles of the credit 
union ollicc, provided the unpaid balance of all such loans shall not 
exceed one-third ol the credit union's total assets. Second mort­
gages may be taken bv credit unions as additional security. | §28-7- 
117(c)]
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Real Estute As Security on Loans—*continued

IOWA—Loans secured by a mortgage or deed of trust may be made 
on unencumbered property located in Iowa and in bordering coun­
ties of adjacent states. (§533.16(4)]

KANSAS—A credit union may discount or sell real estate loans to 
the central credit union. (§17-2204(9)]

MASSACHUSETTS—A credit union may make or acquire first 
mortgage loans subject to detailed limitations i " to terms up to an 
aggregate of 1% of shares, deposits, guaranty fund, reserve fund and 
undivided earnings. Second mortgage loans may be made up to 10% 
of the credit union's assets. (§171, §24(B)]

NEW  HAMPSHIRE—A credit union may loan on such terms and 
upon such security, real or personal, as the union may vote or by­
laws prescribe. [§394:16]

PENNSYLVANIA—A credit union may make loans to members se­
cured by mortgages which are first liens on improved real property 
within the state or within 1()0 miles of its borders. The aggregate 
total of mortgage loans shall not exceed 25% of the union’s paid-in 
capital. (§12305(4)]

WASHINGTON—Loans may be secured by first mortgages or real 
estate contracts in which members are buyers if such mortgage or 
contract relates to improved real estate which is within the state. 
Also must be within 50 miles of credit union’s principal office un­
less with prior approval of supervisor. Aggregate of such loans shall 
not exceed: 10% of total assets if assets are under $1(K),(XX), 20% if 
assets from $1(X),(XX) to $1 million, 30% if assets are over SI million. 
| §31.12.270(4), 31.12.290]

ACT IS SILENT:
Alabama Nevada Rhode Island
Colorado New Jersey South Carolina
Georgia New Mexico Tennessee
Michigan North Carolina Texas
Mississippi Ohio Utah
Missouri Oklahoma Vermont
Montana Oregon Virginia
Nebraska Puerto Rico West Virginia

Heal Estate Loan Terms
CUNA MODEL ACT: Act is silent.

FEDERAL CREDIT UNION ACT: A federal credit union shall 
have powei .. . (to make) a residential real estate loan which is 
made to finance the acquisition of a one-to-four-family dwelling for 
the principal residence of a credit union member, the sales price of 
which is not more than 150% of the median sales price of residential 
real property situated in the geographical area (as determined by 
the board of directors) in which the property is located, and which 
is secured by a firs t lieu upon such dwelling, may have a maturity 
not exceeding thirty years, subject to the rules and regulations of 
the Hoard. |§107(5KA)(i)l

OTHER ACTS:

ARIZONA—Real estate loan may not exceed 80% of the conserva­
tive appraised value as established by an independent qualified ap ­
praiser appointed bv the board of directors.
(§6-519(C)(6) |

ARKANSAS—Real estate loan shall not exceed two-thirds of the 
appraised value of the real estate, and shall also provide for sub­

stantially equal monthly payments for insurance premiums and 
taxes assessed against the security. (§67-916(4)]

CONNECTICUT—If the assets of the credit union are less than $2 
million, the loan shall not exceed 90% of the appraised value, nor 
shall it exceed the greater of $5,000 or 1% of the credit union’s paid- 
in and unimpaired capital and surplus, with a maximum term of 15 
years. If assets are $2 million to $10 million, the loan shall not ex­
ceed 80% of the appraised value or $35,(XX), whichever is less, with 
a maximum term of 30 years. If assets are more than $10 million, 
the loan shall not exceed 80% of the appraised value or $40,000, 
whichever is less, with a maximum term of 30 years. Credit unions 
with assets over $10 million may make loans secured by mortgage 
for the purpose of constructing or repairing buildings oi other im­
provements on the property of the borrower and secured by mort­
gage thereon, which may be made in instalments advanced at the 
discretion of the credit union as the work progresses; provided at 
no time shall the ratio of the amount of loans to the then total value 
of the mortgaged premises exceed fifty per cent or the ratio the 
final loan is to  bear to the value of the completed mortgaged prem­
ises, whichever is greater. (§36-198b(e),(g)]

HAWAII—T he loan cannot exceed 90% of the appraised value of 
the real estate plus the unencumbered share or deposit balance 
pledged for a loan for residential property; or 80% for real estate 
loans other than residential. In neither case shall the maturity ex­
ceed 30 years. | §410-15(c),(d)]

IDAHO—First mortgage real estate loans shall not have a maturity 
of more than ten years and shall not exceed 80% of value of the real 
estate, determined by an independent qualified appraiser. Second 
mortgage real estate loans may not exceed 50% of the dilTcrence 
between the appraised value and the balance owing on Ihe first 
mortgage. (§26-2119]

ILLINOIS—Loans secured by first mortgage on real estate shall not 
exceed $50,(XX), with a rate of interest not to exceed a rate '/<% be­
low the maximum rate allowed by Section 4 of “An Act in relation 
to the rale of interest and other charges in connection with sales on 
credit and Ihe lending of money". (§49fi.20| Credit union may 
make "reverse mortgage" loans to persons 85 -*r older to pay taxes 
on homestead. [§400.0a|

INDIANA—Where repayment of ,.nch loans is to be made at ma­
turity, Ihe loan shall not be for a period of more than 5 years nor an 
amount greater than 50% of the appraised value. Loans amortized 
by substantially equal principal repayments at least semiannually 
shall not exceed 80% of the appraised value with a maximum ma­
turity of 25 years. ]§28-7-l-17(c)]

IOWA W here repayment of such loans is to be made at maturity, 
the loan shall not be fm a period of more than 5 years nor an 
amount greater than 50% ol the appraised value. W here the terms 
call for installment payments which retire at least 40% of the prin­
cipal within 10 years, Ihe loan shall not exceed 60% of the ap ­
praised value and the maturity limit is 10 years. If the terms call 
for monthly installment payments, including principal and inter­
est, at least equal to 1% of the principal, the loan shall not exceed 
80% of the appraised value. The board of a credit union with assets 
of at least $5(X).(KK) may set maturity schedules not to exceed 30 
years for amounts up to 90% of the appraised value. The maximum 
real property loan balances of this type shall be established by rule 
by the administrator. A credit union may take a second mortgage 
as se c u r ity  su b je c t to ru le s  m ade by th e  a d m in is tra to r .  
(§§533.16(4),533.4]

KENTUCKY—The legal rate of interest provided by KRS 360.010
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shall apply to loans secured by real estate, and no greater rate shall 
be charged. (§290.200(3)]

LOUISIANA—Loans secured by first mortgage on real estate shall 
not exceed 75% of the appraised value. The maximum amount for 
such loais shall be $45,000, w ith a maximum term of 30 years. 
I §6:656(4 )(b,c,d)]

MAINE—No such loan shall exceed 80% of the appraised value, 
and the maximum term is 30 years. [§855(1)(B)]

MARYLAND—First mortgage real estate loans may be at the rate 
set by the interest and astir)' law. Such loans are to be amortized 
over a period not exceeding 20 years, may not exceed $25,000, and 
are only to be made upon approval of the Rank Commissioner. 
[§162] '

MASSACHUSETTS—A mortgage on unimj roved and unproduc­
tive real estate shall not exceed more than 50% of the appraised 
value with a term not more than 3 years. Otherwise the maximum 
terms are 80% and 25 years, except that when the credit union is 
insured under federal or state law and shares and deposits aggre­
gate more than $2 million, it may make motgage loans not to ex­
ceed $50,(XX) with maximum term s of 90% and 30 years. [Ch. 171, 
§24(B)]

MICHIGAN—Redlining in mortgage and home improvement loans 
is forbidden. Credit unions may not deny applications, charge 
higher interest or alter any other lending terms bccuuse of neigh­
borhood racial or ethnic trends. Age of building may not be a factor 
in lending decisions but the condition of the building can be con­
sidered. Credit unions may not require a minimum mortgage 
amount above $5,(XX); in home improvement loans, $5(X). [L. 1978. 
P.A. 135]

NEW YORK—Where the share capital of the credit union exceeds 
$5 million, the aggregate amount of such lo ins to any member may 
equal but not exceed $29,(XX) if each such loan is secured by a first 
mortgage on improved and unencumbered real estate located in 
this state having an appraised value at least 25% greater than the 
amount of such loan, if uniform monthly, semi-monthly or weekly 
payments of principal and interest arc required sufficient to pay all 
interest and effect full repayment of principal within 25 years, and 
provided no such loan hears interest at a rate greater than the rate 
prescribed by the banking board, or, if no rate has been so pre­
scribed, 0% per annum. [§454(12)(a)|

PENNSYLVANIA—Mortgage loan on any one pro|x:rty shall not 
exceed $35,(XX) or 5% of the paid-in capital of the credit union, 
whichever is lesser, and the term  shall not exceed 30 years. Such 
mortgages shall not exceed 90% of the fair market value of the 
properly. |§12305(B)(4)]

WASHINGTON—1The total amount which may be loaned on any 
one property or to any one family community borrower shall not 
exceed 2(4% of the assets of the credit union, or $1(),(XX), whichever 
is greater, except with the prior approval of the supervisor. S.;. !' 
loan shall not exceed 75% of the appraised value, with a maximum 
term of 20 years. Payments, including interest, shall not be less than 
7(4% per year of the original principal. [ §31.12.290(3)|

WISCONSIN—Real estate loans may provide for additional ad­
vances, but any additional advance, if the mortgage and mortgage 
note s<> provide, mav not exceed an amount specified in the mort­
gage. [§186.09(10)| ‘

ACT IS SILENT:

28 states and Puerto Rico.

Guaranteed Loan Programs

CUNA MODEL ACT: A credit union may participate in guaran­
teed loan programs of the federal and state government.
(§7.40(2)] ’

FEDERAL CREDIT UNION ACT: Federal credit unions may 
make loans secured by insurance or guarantee of the Federal gov­
ernment, of a State g' . eminent, oi any agency of either under the 
terms specified in the law under which such insurance or guarantee 
is provided. [§107(5)(A)iii] Insurance obtained under T itle I of the 
National Housing Act shall be deemed adequate security on loans.
[§114]

ACT SIMILAR TO M ODEL ACT:
Iowa [§533.16(5)(e)] Oregon (§723.526(2)]
Montana (§14-654(2)] Texas (§7.04(b)]
No. Carolina [§54-109.71(b)j

INSURANCE OBTAINED UNDER TITLE I of the National 
Housing Act shall be deemed adequate security on loans:
Idaho [§26-2119] North Dakota (§6-06-06(7)]

LOANS W HICH ARE INSURED under T itle 1 of the National 
I lousing Act or under Title IV, Part B of the Higher Education Act 
of 1965 or a similar state insurance program arc exempted from the 
definition of risk assets:
Georgia (§41A-3110(c)] Nevada [§678.690]

LIMITATIONS AND RESTRICTIONS ON secured real estate 
loans not applicable to loans which arc secured under the provi­
sions of the National Housing Act:
Maine |§855(1)(B)|

OTHER ACTS:

CALIFORNIA—Security includes any obligation wherein the pay­
ment of interest and principal is guaranteed by any municipal gov­
ernment, state government, the government of the United States, 
or by any instrumentality of the United States. [§14907(b)j

CONNECTICUT—A credit union may make loans to members for 
the payment of expenses of college or university education of such 
member or of a member of such member's family. If such loans are 
fully insured under the provision ol any state or federal legislation 
the applicable limitations imposed by such legislation shall apply 
in lieu of the corresponding limitations stated in this chapter. | §30- 
205a]
A credit union may make home or property improvement loans lo 
its members insurable under Titles I and II of the National Housing 
Act. provided no such loan shall exceed $5,(XX), or, in the case of 
loans which the Federal Housing Administrator is authorized to in­
sure under section 203(k)or section 220(h) of the National Housing 
Act, $10,(XX), for each family unit. Each such loan must be insured 
to the maximum amount insurable under Titles I and I.' of the Na­
tional Housing Act. (§36-198a|

HAWAII—A credit union may loan to members under the provi­
sions of Title I of the National Housing Act and such insurance on 
these loans shall be deemed adequate security. The terms of such 
loans shall he as delined by the credit committee under the provi­
sions of Title I of the National Housing Act. Maturity limits shall 
not apply to loans made under the Nutional Higher Education Act 
and guaranteed in whole or in part by the United States govern­
ment or anv of its agencies, or any agency of the State. [§410- 
15(a),(h)|

continual
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Guaranteed Iahm Programs—continued

ILLINOIS—Any credit union with assets of §500,000 or more may 
loan to its members under scholarship programs which are subject 
to a federal t  state law providing 100% repayment guarantee. The 
total of all such loans may not exceed 10% of the credit union's 
unimpaired capital and surplus, but the D irector on application of 
the credit union may permit a maximum of such loans to 20% of the 
unimpaired capital and surplus. [§496.20]

INDIANA—A credit union may invest in mortgages on real estate 
situated within the state which are fully insured under T itle II of 
the National Housing Act. [§28-7-l-9(c)(2)]

LOUISIANA—Loans may be secured by insurance obtained under 
Title I of the National Housing Act and Veterans Housing Act for 
such amounts and terms as permitted by the guarantee agency. Stu­
dents who qualify for a student loan under the provisions of the 
Louisiana Higher Education Assistance Commission Act shall be 
eligible for membership in any credit union in the state solely for 
the purposes of obtaining a student loan.
[§6:656{A)(2)(b), 6:645(C)]

MASSACHUSETTS—A credit union may make loans guaranteed 
by the Massachusetts Higher Education Assistance Corporation if 
a member of the student's family is a member of the credit union. 
[Ch. 171, §24(C)[ Credit unions may invest iu loans insured by fed­
eral housing agencies but no more than 25% of the total deposits 
may be committed at any time to such loans. [Ch. 167, §51]

MICHIGAN—A credit union may service under contractual ar­
rangement with a third party student loans made by the credit 
union to its members and subsequently sold without recourse to 
such third party, if the student loans are 100% guaranteed by this 
state or the federal government. [§490.4(p)j

NEW HAMPSHIRE—Any credit union with assets of $3 million or 
more may purchase real estate mortgages which arc guaranteed by 
the Federal Housing Administration or the Farm er’s Home Admin­
istration. (§394:17(VI)]

NEW VOHK—A credit union may lend money lo its members, or 
their children who arc attending or planning to attend college, to 
assist them in meeting the e peases of higher education, where 
such loans are made by the state higher education assistance cor­
poration, and in such cases no further security shall be required. 
[§453(5-a)|

PENNSYLVANIA—A credit union may grant any mortgage loan 
which is insured or guaranteed, in whole or in part, by the U.S. or 
any instrumentality thereof. |§12305(R)(4)]

Credit unions can make higher educational loans to students and 
invest in loans guaranteed by the Pennsylvania Higher Education 
Assistance Agency. [L. 1967, Act 424]

WASHINGTON—A credit union may make loans to members un­
der the "Higher Education Act of 1965", or under "FHA Title 1, 
National Housing Act of 1934". [§31.12.270(2)(6)]

ACT IS SILENT:
Alabama Mississippi Rhode Island
Arizona Missouri South Carolina
Arkansas Nebraska Tennessee
Colorado New Jersey Utah
Florida New Mexico Vermont
Kansas Ohio Virginia
Kentucky Oklahoma West Virginia
Maryland Puerto Rico Wisconsin
Minnesota

Application For Loan
CUNA MODEL ACT: Every application for a loan shall be made 
in writing upon a form which the credit committee, credit man­
ager, or loan officer prescribes. The application shall state the pur­
pose for which the loan is desired, and the security, if any, offered. 
Each loan shall be evidenced by a written document. [§7.12]

FEDERAL CREDIT UNION ACT: Application for loans shall be 
made on forms prepared by the credit committee which shall set 
forth the security, if any, and other such data as may be required.
[§1H]

ACT SIMILAR TO M ODEL ACT:
Montana [§14-6*19] Oregon [§723.506]

ACT SIMILAR TO M ODEL ACT, but application form is to be 
prescribed by the board of directors:
Georgia [ §41A-3109(b)] Nevada [§678.710(2)]
Kansas [§17-2210] No. Carolina [§54-109.66]
Michigan I §-190.10] Tennessee [§45-1815]
Mississippi [§81-13-31] Virginia [§6.1-212]
Missouri [§370.220(2)] West Virginia [§31-10-10]
Nebraska (§21-1768]

ACT SIMILAR TO M ODEL ACT, but application form is to be
prescribed by the credit eommittee and approved by the board of
directors:
Arkansas [§67-916(1)] Indiana [§28-7-1-17]
Hawaii [§410-15(a)] Vermont [§2078(a)J
Idaho [§26-2119]

ACT SIMILAR TO M ODEL ACT, but no provision as to who shall
prescribe the form:
Arizona [§fl-514(A)) New Hampshire (§394:33)
California [§14900] New York [§■170]
Connecticut [§36-205] Puerto Rico [§17]
Illinois [§490.19] Rhode Island [§19-21-23]
Maine | §852(1)| South Carolina [§8-669]
Maryland [§146| Utah [ §7-9-12]
Massachusetts [Ch. 171, §231 Washington [§31.12.250]

APPLICATION FOR LOANS shall be made on forms approved or
prepared by the credit committee: which set forth the purpose for
which the loan is desired, the security if any, and other such data
as may be required:
Alabama [§5-17-12] New Jersey [§17:13-42]
Colorado [§11-30-110] New Mexico | §18-I9-10(R)|
Florida [§657.10(1)] North Dakota [§6-06-14]
Iowa [§533.10] Pennsylvania [§12313]
Minnesota [§52.10]

OTHER ACTS:

LOUISIANA—Every application for a loan shall be iu writing and 
signed bv the applicant, and contain full and complete information 
pertaining to the applicant. The application shall slate the purpose 
for which the loan is desired, a financial statement, and the secu­
rity, if auv, offered. [§6:650]

TEXAS—Every loan must be evidenced by a written instrument. 
I §7.011

WISCONSIN—Every application for a loan shall be in writing and 
shall state the security or collateral offered, if any. [§186.09(3)|

ACT IS SILENT:
Kentucky Ohio Oklahoma
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L ine  of Credit
CUNA M ODEL ACT: The credit committee or credit manager 
may approve in advance upon their own motion or upon applica­
tion by a member, a line of credit, and advances may be granted to 
each member within the limit of such extension of credit. W here a 
line of credit has been approved, no additional loan applications 
are required as long as the aggregate obligation does not exceed the 
limit of such extension of credit. [§7.30]

FEDERAL CREDIT UNION ACT: A federal credit union may 
extend lines of credit to its members, to other credit unions, and to 
credit union organizations. A self-replenishing line of credit to a 
borrower may be established to a stated amount on certain terms 
and conditions which may be different from the terms and condi­
tions established for another borrower. [§107(5)(B)]

ACT SIMILAR TO M ODEL ACT:
, Mississippi [§81-13-31] Oregon [§723.522]

Montana [§14-653] Texas [§7.03]
North Carolina [§54-109.70] Virginia [§6.1-212.1]

ACT SIMILAR TO MODEL ACT, but the credit committee shall 
review all extensions of credit at least once a year, and any exten­
sion of credit shall expire if the member becomes delinquent by the 
specified period of time:
Arkansas—90 days 
California—90 days 
Hawaii—90 days 
Idaho—60 days 
Missouri—90 days 
Nevada—90 days 
New York—90 days 
Vermont— 90 days

( I’HER ACTS:

ILLINOIS—'The credit committee may approve a maximum line of 
credit upon which the member may draw from time to time. 
[§496.15]

INDIANA—The credit committee or loan officer may approve in 
advance upon application by a member, a line of credit, which 
shall establish a signature limit of the member. Where a line of 
credit has been approved, no additional loan application and no 
statement of purpose is required, provided the aggregate unse­
cured obligation does not exceed the signature limit of such credit. 
[§28-7-1-17.5]

LOUISIANA—A credit union may make loans lo members on a re­
volving credit, open-end credit, or line of credit plan in conformity 
to Regulation Z of the Truth-in-Lending Act. The finance charge, 
which shall not exceed 1% per month ou the unpaid balance, may 
be added to the loan balance on the monthly due date or monthly 
billing date or the proportionate part due may be added when a 
new advance is made.
|§6:656(D), 6:654(B)]

MAINE—The credit committee may approve a line of credit upon 
written application of a member. Advances within the limits of 
such extension of credit may be made directly to  the member, but 
not to auv other |>crson or entity. A line of credit shall expire no 
later than 12 months after its approval unless renewed in the same 
manner iu which it was originally given. [ §8571

MASSACHUSETTS—Notwithstanding any prior provisions of the 
law to the contrary, a credit union may make a loan or a series of 
loans to its members evidenced by a note, loan agreement, or other

instrument, with or without security, at such rates of interest and 
subject to such lawful charges as the credit committee may deter­
mine. Such loan or loans shall be payable in installments at inter­
vals not exceeding one month. [Ch. 171, §24(G)]

MICHIGAN—With the written approval of the commissioner, a 
credit union may make lirie-of-credit loans, which are loans ap­
proved by the credit committee under which a member from time 
to time may request advances and under which he may maintain 
an outstanding loan balance not to exceed a stated sum during a 
specified period of time. A credit union authorized to make line-of- 
credit loans shall maintain such reserves as the commissioner may 
prescribe. [§490.4(b)j

MINNESOTA—Upon application by a member, the credit com­
mittee may approve a self-replenishing line of credit, and advances 
may be granted to a member within the limit of the extension of 
credit. Where a self-replenishing line of credit has been approved, 
additional loan applications may be required. [§52.16(2)]

NEYV JERSEY—The credit committee may approve upon its own 
motion or upon application bv a member, a line of credit. The com­
m ittee shall review all lines of credit at least eac h 2 years and may 
at its discretion extend the expiration date or increase the amount 
of a line of credit. The line of credit will expire if the member be­
comes more than 60 duys delinquent. [§17:13-34]

RHODE ISLAND—No extension of credit shall be made upon a 
revolving credit plan, or line of credit or letter of credit, in which 
the credit authorization shall exceed $5<X), unless it shall be re­
viewed at least annually by the credit committee. [§19-21-23]

WISCONSIN—The credit committee may approve in advance, 
upon its own motion or upon application by a member, an exten­
sion of credit and loans may be granted to such member within the 
limit of such extension of credit. The credit committee or loan of­
ficer shall annually review all extensions of credit. With the ap­
proval of the commissioner, credit unions may utilize credit cards, 
providing the credit committee or loan officer has predetermined 
the extent of credit extension. |§186.09(8)j

ACT IS SILENT:

22 states and Puerto Rico.

Loan Approval by Credit Committee
CUNA MODEL ACT: The credit com mittee shall have the gen­
eral supervision of all loans to members. No loan shall be made un­
less it is approved by a majority of the committee who are present 
at tl>' meeting at which (he application is considered.
[§5.60,5.62]

FEDERAL CREDIT UNION ACT: Except for those loans or lines 
of credit required to be approved by the board of directors in 
§107(5) of tins Act, approval of an applicat ion shall be by a majority 
of the entire credit committee and by all members of the commit­
tee who are present at the meeting at which the application is con­
sidered. [§114]

ACT SIMILAR TO M ODEL ACT:
Arizona [§6-514(A)] No. Carolina [§54-109.46]
Illinois 1 §496.15(2),(3)] Oregon [§723.306]
Montana [§14-633] Texas [§5.05(c)J
Nevada | §678.400(2)]

continual
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— p.Loan Approval by Credit Committee—continued

ACT SIMILAR TO FEDERAL ACT:
Alabama [§5-17-12] New Mexico
Florida [§657.10(1)] New York
Minnesota [§52.10] Pennsylvania
New Jersey [§17:13-34]

[§48-19-10(B)]
[§470]

[§12313]

SIMILAR TO FEDERAL ACT, but an applicant may appeal the 
decision of the credit committee if the bylaws so provide; 
Louisiana [§6:650] Missouri [§370.220(4)]
Maryland [§146] Tennessee [§45-1815]

NO LOAN SHALL BE MADE unless it has received the approval 
of a majority of the members of the credit committee present at a 
meeting, provided that a majority of the committee shall be 
present:
Hawaii [§410-13(e)] Vermont (§2062(a)]
Idaho [§26-2119]

NO LOAN SHALL BE MADE unless it has received the unani­
mous approval of the members of the credit committee present 
when the loan was considered, which number shall constitute at 
least a majority of the committee, nor if any member of the com­
mittee shall disapprove thereof. An applicant may appeal to the 
board from the decision of the credit committee:

Kansas—If appeal is provided for in the bylaws. [§17-2210]
'South  Carolina [§8-669]
Virginia [§6.1-212]
West Virginia [§31-10-10]
"No reference to majority requirement.

NO LOAN SHALL BE MADE unless it is approved by a majority 
of the entire credit committee:
Arkansas [§67-916(2)]
California—May appeal lo the board. [§§14502, 14504]
Colorado [§11-30-110]
Georgia—May appeal to board if bylaws provide. [§4lA-3109(b)J 
Indiana—May appeal to board if bylaws so provide. [§28-7-1-17] 
Iowa [§533.10]
Nebraska [§21-1789]
North Dakota [§6-00-14]
Bhode Island—May appeal to the board. [§19-21-23]
W isconsin-M ay appeal to Ihe board. (§186.09(4)]

NO LOAN SHALL BE MADE unless approved by a majority of a 
quorum of the credit committee. A quorum shall consist of not less 
than two members.
Michigan [§490.10] Utah [ §7-9-12]

NO LOAN SlI/iL I. BE MADE on.. ;s approved by all members of 
the credit committee who are present when the loan is considered, 
which number shall constitute at least two-thirds of the members 
of the committee:
Washington [?31.12.240) New Hampshire (§394:32)
"Maine [§845-(3)j Massachusetts [Ch. 171, §22]
"Approval by majority rather than unanimous agreement.

OTHER ACTS:

CONNECTICUT—Loans which are secured in full by pledge of 
the borrowing member's own shares muy be made for up to 1 year 
without prior approval of the credit committee. Approval of the 
credit committee shall be by majority vote of members present at 
a meeting at which a majority of the members are pre.ent. [§36-
205)
KENTUCKY—The credit committee shall approve every loan, iu 
accordance with policies established by the board of directors and

the bylaws, and shall generally supervise the administration of all 
loans. [§290.140]

MISSISSIPPI—An applicant for a loan may appeal to the directors 
if denied a loan by the credit committee, if the bylaws so provide. 
The bylaws determine the number cf members constituting a quo­
rum. [§81-13-5(a), 81-13-31]

OHIO—'The credit committee shall have such powers in the grant­
ing of loans and the supervision of lending practices as shall be del­
egated to it by the articles, regulations, or resolutions of the board 
of directors. [§1733.19(d)J

OKLAHOMA—The credit committee shall have the general super­
vision of all loans to members. It shall be the duty of the committee 
to review all loan applications and to decide whether necessary re­
quirements have been met. [§2010(13)]

PUERTO RICO—'The credit committee shall consider and approve 
or refuse loans applied for by members and shall determine the 
form and manner in which said loans are to be paid, all according 
to the borrowing ndcs of the board. [§17]

Loan Approval By Loan Officer
CUNA MODEL ACT: The credit committee may appoint one or 
more loan oliiccrs and delegate the power to approve loans subject 
to such limitations or conditions as the credit committee pre­
scribes. Loan applications not approved by a loan ofliccr shall be 
reviewed and acted upon by the credit committee. |§5.64(1)(2)]

FEDERAL CREDIT UNION ACT: The credit committee may 
appoint one or more loan officers and delegate to him or them the 
power to approve loans and lines of credit. Each loan officer shall 
furnish to the credit committee a record of each application ap­
proved or not approved by him within seven days of the date of 
filing of the application therefor. No individual shall have authority 
to disburse funds of the federal credit union with resi>ect lo any 
loan or line of credit for which Ihe application has been approved 
by him iu his capacity as a loan olliccr. | §11-1]

ACT SIMILAR TO MODEL ACT:
Kansas | §17-22!0| North Carolina [§54-109.47]
Montana [§14-634] Oregon [§723.312|

ACT SIMILAR TO FEDERAL ACT, but with no restriction on 
the disbursement of funds:
New York [ §-170]

ACT SIMILAR TO FEDERAL ACT, but references to lines of 
credit are omitted:
"Alabama
Arkansas
Colorado
Florida
Hawaii
Indiana
"Louisiana
Maryland

[§5-17-12| 
| §67-9i5(2)| 

(§11-30-110] 
| §657.10(2)] 
[§410-I3(e)| 

[§28-7-1-16(g)] 
I §6.50.1] 

l§146|

"Nebraska 
New Jersey 
New Mexico 
North Dakota 
Ohio
Tennessee
Virginia

| §21-1786] 
[§17:13-34] 

(§48-19-10(11)] 
[§0-06-14] 
[§1733.26] 
[§45-1815] 
[§O.I-212|

"No restriction on the disbursement of funds.

LOAN OFFICERS MAY AUTHORIZE LOANS subject to con­
dition.: and regulations of the credit committee:
Iowa [§533.10] Kentucky (§290.140)
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LOAN O FFICERS MAY AUTHORIZE LOANS only within writ­
ten rules and regulations established by the credit committee, and 
all such loans shall be reviewed by the credit committee during one 
of its regular meetings:
Oklahoma [§2010(D)] Utah [§7-9-18]

LOAN OFFICERS, SUBJECT TO TH E SUPERVISION OF 
TH E CR EDIT COM M ITTEE, may be delegated authority to act 
on all or some applications for loans and to approve them, report­
ing thereon to the credit committee within 15 days:
• “•Illinois [§496.15] “‘ Minnesota ' [§52.10]
•Michigan [§490.10] • ““Missouri (§370.220(4)]
•Reporting within 30 days
••Applicable only to credit unions having assets in excess of 
S 10,000.
**‘Applicable only to credit unions having assets in excess of 
$50,000.

OTHER ACTS:

ARIZONA—Loan officers may approve loans, extension agree­
ments, and releases or exchange of collateral within amounts set by 
this subsection. Loan officers may not sign checks or disburse per­
sonally approved loan funds. (§6-514(11)]

CALIFORNIA—Loan officer may be authorized to approve loan 
applications within the limits set by the credit committee, but in 
no event to exceed the limits specified in this section. Action taken 
on applications must be reported to the credit committee. Within 
limits, loan officers may also approve credit extensions. [§§14502, 
14503]

CONNECTICUT—The credit committee may delegate loan ap­
proval authority to loan officers. W ritten reports of applications re­
ceived by loan officers and their handling of them must be given to 
the committee at each meeting. Loan officers may not disburse 
funds for personally approved credit extensions. | §36-205]

GEORGIA—Loan officers may approve loans within limits set by 
the credit committee. A record of loans approved by each loan of­
ficer shall be made available to the credit committee upon request 
by it. All loans not acted upon by a loan officer shall be acted upon 
by the credit committee. (§41 A-3109(b)|

IDAHO—A loan officer may make loans without necessity for a 
meeting of or approval by members of Ihe credit committee. No 
individual shall have authority todislmrse funds of the credit union 
for any loan which has been approved by him in his capacity as 
loan officer except that the loan officer may disburse loans ap­
proved by him which are fully secured by shares or which do not 
exceed the credit union's unsecured loan limit. |§26-2I I8|

MAINE—The credit committee may delegate to the loan officer or 
officers such authority, as is within the limits set for the committee 
by the board of directors. No loan officer shall disapprove any loan 
application, but shall refer such applications to the full committee. 
All loan officers shall furnish to the credit committee a record of 
each application acted upon by him at the next meeting of said 
committee ufter the date of the filing of the application. No loan 
officer shall have the authority todislmrse funds of the credit union 
for uuv loan approved by him in his capacity as loan officer. 
[§845(2)|

MASSACHUSETTS—The loan officers may not make real estate 
loans. Ail loans made by such loan officer or employee shall be re­

ported to the credit committee within seven days from the date of 
the loan. (Ch. 171, §22]

MISSISSIPPI—Loan officers will report weekly in writing to the 
credit committee the full details of all loans approved by them and 
will refer immediately all loans disapproved by them for review 
and such action as deemed appropriate by the credit committee. 
[§81-13-31]

NEVADA—If a loan is not approved by the loan officer the appli­
cation shall be reviewed by the credit committee. If a loan is ap­
proved by the loan officer, it mast also be approved by at least % of 
the credit committee within 31 days in order to become final. 
[§678.400(4)]

NEW HAMPSHIRE—Any loan application rejected by the loan 
officer shall be referred to the credit committee, and all loans made 
by the loan officer shall be approved within 30 days by al least two- 
thirds of the credit committee. [§394:25(a)]

PENNSYLVANIA—A loan officer may approve loans, share w ith­
drawals, releases and substitutions of security within limits speci­
fied by the credit committee. Each loan officer must furnish the 
credit committee with a record of each loan applied for. No loan 
officer may disburse a loan that he or she had approved. [§12313]

PUERTO RICO—The appointed offieer(s) may grant loans up to 
the maximum determined by the board, and shall, weekly, make a 
written report of loans so authorized to the credit committee and 
shall also submit to the credit committee for its final decision any 
loan application which has not been unproved. [ §17]

RHODE ISLAND—The loan officers may approve, but not disburse 
loans not to exceed $5,(XX) each above the portion of such loans 
fully secured. Each loan officer shall furnish to the credit commit­
tee a record of each loan approved or not approved by him, and all 
loans not approved by a loan officer shall be acted upon by the com ­
mittee. ]§19-21-5(n)]

SOUTH CAROLINA—The credit committee may delegate to a 
loan officer the power to approve every loan or advance made by 
the credit union. The loan officer may not disburse a loan that he 
or she had approved. [§8-669]

TEXAS—At least once each mouth, each loan officer shall furnish 
to the credit committee a record ol each loan approved or not ap­
proved during Ihe preceding month. The credit committee shall 
act on all applications for loans not approved by the loan officer.
I §5.05(01
VERMONT—I-xmii officers may make loans without necessity for a 
meeting of or approval by any num bers of the credit committee, as 
provided in the bylaws. [§2062(b;]

WASHINGTON—The loan officers may approve certain types of 
loans without further authorization from the credit committee. All 
loans not approved by a loan officer shall be acted upon by the 
credit committee. (§31.12.245)

WISCONSIN -Loan officers may approve loans and lines of credit, 
and a record must be maintained of each loan approved or not ap ­
proved. (§180.09(2),(4),(8)(a)|

ACT IS SILENT:

West Virginia

in



Loans to Officials
CUNA M ODEL ACT: A credit union may make loans to its direc­
tors, employees, loan officers, credit manager, and to members of 
its supervisory and credit committees, provided that: a) The loan 
complies with all lawful requirements under this act with respect 
to loans to other borrowers and is not on terms more favorable than 
those extended to other borrowers; and b) Any such loan or aggre­
gate of loans to any one director or committee member which ex­
ceeds $2,500 must be approved by the board of directors. (§7.60j

FEDERAL CREDIT UNION ACT: A federal credit union may 
make loans to its own directors and to members of its own super­
visor)' or credit committee provided that any such loan or aggre­
gate of loans to one director or committee member which exceeds 
$5,000 plus pledged shares must be approved by the board o> !irec­
tors. [§107(5)(A)(iv;]

LOANS MAY BE MADE TO OFFICIALS, provided that any such 
loan or aggregate of loans to any one official which exceeds $2,500 
plus pledged shares must be approved by the board of directors: 
Nevada [§678.730] Texas [§7.05(a)]

LOANS TO OFFICIALS MAY BE MADE under the same general 
terms and conditions as loans to other members, with the udded 
requirements indicated:

Alabama—Provided that loans to officials ure not prohibited in the 
bylaws, it shall be the duty of the hoard to establish a written policy 
concerning such loans. The credit committee shall at least monthly 
submit to the board a listing of all loans mudc to officials. Other 
specific limitations also listed. [§5-17-17]

Arkansas—Shall require the additional approval of the board and 
credit committee and the maximum aggregate of such loans shall 
be prescribed by the supervisor according to the credit union's as­
set categories. [§67-916(3)1

Illinois-Aggregate total of such loans may not exceed 20% of credit 
union's unimpaired capital and surplus. [§496.19]

Maine—1 .oans to officers or directors are restricted to loans secured 
by a first mortgage on real estate, personal loans having an aggre­
gate value of $5,000 or less, and passbook loans. Such loans must be 
on the same terms il s  are generally available to members.
| §465(2)|

Mississippi—Such loans must be approved by the board.
[§81-13 47]

Missouri—All such loans shall be approved by the board and shall 
not exceed a total of $5,000 for each official. They must also be re­
ported to the supervisor at least annually. [§370.310(4)]

Oregon—The aggregate of such loans may not exceed 10% of the 
paid-in and unimpaired capital. ]§723.532]

LOANS TO OFFICIALS MAY BE MADE under the same general 
terms and conditions us loans to other members, provided the bor­
rower takes no part m the consideration of his application. Such 
loans are also subject to the added requirements indicated:

Arizona—The approval of all members of the credit committee and 
board of directors is required where the loan exceeds an amount set 
by the hoard over the share balance of the borrower. |§6-518(H)|

California—The loan shall he upproved by Ihe credit committee 
and the board of directors and shall not exceed 1% of the unim­
paired capital and surplus of the credit union or the maximum ob­
ligation prescribed by 14904(b), whichever is less. The aggregate of 
all such loans shall not exceed 10% of the unimpaired cupitul and

surplus of the credit union. The loan shall be reported to the com­
missioner within 5 days after the board’s approval. [§14910{a)]

Georgia—All such loans shall be reported to the board of directors 
at its next meeting. [§41A-3109(c)J

Hawaii—If the total outstanding loans to one official shall exceed 
$5,000, the loan must be approved by the credit committee and 
board of directors after submission to them of a detailed current 
financial statement by the applicant. All loans to officials shall be 
reported to the commissioner .at least annually, and the aggregate 
of all such loans shall not exceed 20% of the unimpaired capital and 
surplus of the credit union. [§-110-15(1))]

Ind iana-T he loan must be approved by the credit committee, or 
loan jtficcr(s) if applicable. The aggregate of loans outstanding 
shall not exceed 20% of the paid-in capital and surplus of the credit 
union. (§28-7-1 -9(b)]

Iowa—Loans in excess of a director's shares and deposits shall be 
made only if the director lues submitted a detailed current financial 
statement and upon the approval of the board. The aggregate 
amount of director loans shall not exceed 20% of the assets of the 
credit union. [§533.16(3)]

Kansas—The loan is approved by the credit committee and board 
of directors. All such loans shall be reported to the administrator at 
leust semi-annually and the total of such loans outstanding shall not 
exceed 10% of the unimpaired capital and surplus of the cr< dil 
union. Loans to employees are subject to similar requirements and 
shall not exceed by $5,(XXI the amount of the employee's sharehold­
ings not otherwise encumliered or pledged. | § 17-2210]

Louisiana—Loans to officials up to the amount of their sharehold­
ings may be made subject to approval by a majority of the board of 
directors. ] §6:656(5)]

Michigan—Officials may borrow in excess of their share and deposit 
holdings if the bylaws so permit. The aggregate amount of loans to 
directors and committeemen shall not exceed 10% of the share cap­
ital of the credit union. |§49().I0|

Montana—Any such loan or aggregate of loans to any one director 
or committee member which exceeds $2,500 plus pledged shares 
must be reported to the board. Loans to directors and committee 
members may not exceed an aggregate ol 20% of unimpaired sur­
plus of the credit union. [§14-655(1)]

New I lampshire—Members of Ihe board of directors and the credit 
and supervisory committees may borrow in excess of their holdings 
with (he approval of a majority of the members of the credit and 
supervisory committees. [§39*1:30]

New Mexico—Loans to an official must be approved by the credit 
committee or loan officer and the board of directors after submis­
sion to them of a detailed current financial statement by the 
borrower.
[§48-19-16]

Oklahoma—Loans to officials must also meet the requirements set 
in the bylaws, and shall not exceed the applicant's shares and/or 
deposits unless approved by both the credit committee and the 
board of directors. The aggregate of all such loans shall not exceed 
20% of the unimpaired capital and surplus of the credit union. 
[§2(XKf(5)|

O THER ACTS:

COLORADO—Officials may borrow in excess of their holdings only 
upon approval of hull: the credit committee and the hoard. | §11 - 
30-110]



FLORIDA—All loans to directors, officers, and committeemen (ex­
cept share loans) must be approved by the credit committee and 
the board without the applicant having a vote on his loan, and pro­
vided that the total of such loans shall not exceed 10% of the capital 
and deposi ts of the credit union. [§657.16]

IDAHO—Any loan made lo, co-signed, endorsed, or guaranteed by 
members of the official family shall require the additional two- 
thirds written approval of all members of the board and credit com­
mittee where such loan exceeds the unsecured loan limit plus the 
unencumbered share balance of the borrowing official. [§26-2119J

KENTUCKY—In order to borrow more than the amount ot his 
shareholdings, an officer, director, or member of the credit or su­
pervisory committee must receive authorization by the members 
of the credit union a t an annual meeting, or at a special meeting 
called for such purpose. However, any officer, director or commit­
tee member may borrow up to the unsecured loan limit without 
member authorization. [§290.230]

MARYLAND—No member of the board of directors, the credit 
committee, the supervisory committee, or the commissioner or any 
membei of his staff shall directly or indirectly borrow from or be­
come security for a loan or advance made by the credit union iu 
excess of the total paid-in shares and deposits held by him and his 
co-makers in said credit union, unless the loan is approved by ma­
jority vote at meetings in the absence of the applicant of the credit 
committee at which a majority of the members of the credit com­
mittee arc present and at a meeting of the board or directors, in the 
absence of the applicant, at which a majority of the members of the 
board of directors are present. [§152(b)j

MASSACHUSETTS—Member of the hoard needs approval of two- 
thirds of balance of board to borrow iu excess of his holdings. [Ch. 
171. §18]

MINNESOTA—The credit com mittee and the board of directors, 
meeting jointly and acting collective!/ as a whole, shall have the 
general supervision of all loans to a member who is a director, of­
ficer or a member of the credit or supervisory committee whenever 
the amount exceeds the member's shares and deposits. At least a 
majority of the credit committee and the board shall pass on all 
such loans iu the absence of the applicant, and the approval of such 
loan must lie in writing and bv unanimous vote of all present. 
[§52.10]

NEBRASKA -Any loan beyond the amount of an official's holdings 
must be approved by the entire credit committee present. The per­
son whose loan is being considered shall not be present or lake in 
that portion of the meeting at which his loan is considered. [ §21 - 
1787]

NEW JERSEY—No loan to a director, officer or member of th 
credit committee shall exceed the amount of his shareholdings i n- 
less the loan shall have been approved by a majority vote at a joint 
meeting at which a majority of Ihe credit committee and board of 
directors shall be present. |§ 17: I3--I2(d)]

NEW YORK—To borrow more than his shareholdings the loan 
shall be unanimously approved iu writing at a joint meeting of the 
directors, the credit and supervisory committees at which a major­
ity of the total membership, is present. (§454(4)]

NORTH DAKOTA—No director, officer, or member of any com­
mittee may borrow more than $2,5(H) plus pledged shares and de­
posits less any loan balance therein, unless his application is ap ­

proved by three-fourths of the other members of the board. 
[§6-06-20]

PENNSYLVANIA—A director, officer, or member of any commit­
tee may only borrow an amount not exceeding the unsecured loan 
limit or $2,500, \s hichever is less, plus the member’s shareholdings 
or the unpledged and free shares of another member pledged as 
security ior such loan. [§12321]

PUERTO RICO—A loan to an officer in excess of his shareholdings 
must be approved at a meeting expressly called for this purpose, 
where a majority of the members of the credit committee and a 
member of the supervisory committee are present. [§28]

RHODE ISLAND—Members of the credit and supervisory com­
mittees may borrow up to the amount of shares and deposits 
pledged for the loan or upon prior authorization and approval by 
the board. [§19-21-30]

SOUTH CAROLINA—Loans to members of the credit committee 
shall be approved by the board of directors. The credit committee 
may grant loans to credit committee members and loan officers and 
loan officers may grant loans to credit committee members and 
other loan officers if the loan is to be fully secured by shares on 
deposit in the same credit union.
[§8-669]

TENNESSEE—A director or member of the credit or supervisory 
committee may borrow subject to the limitations for other loans. 
The maximum of any loan to an official varies with the credit 
union's assets as follows:

Assets up to $50,000................................................$1,<KX>
$50,001 to $ 1(H),(XX)................................................  2,(XX)
$100,001 to $250,(XX)..............................................  3,500
$250,001 to $5<X>,(XX)..............................................  5,(XX)
$500,(X) 1 to $1,000,000...........................................  7,500

Shares of stock in the credit union held by an official given as se­
curity for a loan arc not subject to the limitations of the above 
schedule.

The total of all such loans shall not be in excess of 20% of the credit 
union's assets. | §15-1821]

UTAH—A majority of the members of (he board must approve loan 
applications of credit committee members. [§7-9-12]

VERMONT—The credit committee must sit w ith the supervisory 
committee when acting upon a loan application from a director. 
The boar of directors must pass on loans to members of the super­
visory and credit committees. |§§2(Xil, 2(M)2(a)]

VIRGINIA—If the borrower or endorser is a member of the credit 
committee the loan must be approved by the supervisory commit­
tee. [§6.1-217]

WASHINGTON—Loans to directors and committee persons shall 
be under at least the same conditions and terms as required of the 
general membership. [§31.12.210]

WEST VIRGINIA—Supervisory committee appoints a person to 
act on credit committee when member of credit committee applies 
for a loan. [§31-10-19]

WISCONSIN—'The board of directors shall act on applications of 
credit committee members and loan officers. (§186.09(4)]

ACT IS SILENT:
C onnect'.u t North Carolina Ohio



Fines for Late Payments
(Refer to "Incidental Charges" for collection costs)

CUNA M ODEL ACT: A credit union shall have the power to as­
sess charges to members in accordance with the bylaws for failure 
to meet promptly their obligations to the credit union. [§3.10(14)]

FEDERAL CREDIT UNION ACT: A federal credit union shall 
have pow er. . .  to levy late charges, in accordance with the bylaws, 
for failure of members to meet promptly their obligations to the 
federal credit union. (§107(10)]

ACT SIMILAR TO M ODEL ACT:
Arizona [ §6-503(B)(6)] Nevada [§678.480(3)]
Colorado [§11-30-117(l)(a)] New Hampshire [§394:5]
Georgia [§41A-3002(b)(6)] No. Carolina [§54-109.21(13)]
Hawaii [§410-12(0(10)] Oklahoma [§2006(11)]
Idaho [§26-2108(n)] Oregon (§723.152(14)]
Indiana [§28-7-1-4(0] Rhode Isknd [§19-21-5(i)]
Maine [§813(2)(B)(10)] South Caiolina [§8-670]
Maryland [§150] Tennessee [§45-1803(6)]
Massachusetts [Ch. 171, §7(k)] Utah [§7-9-17]
Michigan (§49<).4(v)] Vermont [§2054(12))
Mississippi [§81-13-5(0] Virginia [§6.1-198(6)]
Missouri | §370.030(6)] Washington [§31.12.020]
Montana [§14-613(13)]

ACT PROVIDES FOR FINES to be added to reserve fund:
Nebraska [§21-17, 103]

ACT STATES BYLAWS MAY PROVIDE FOR ASSESSMENT 
O F FINES TO MEMBERS for failure to meet obligations, but fine 
may not exceed specified amount:

California—3% of payment due, with a minimum of 5c and a max­
imum of $5. [§14202, 14852(h)]
Iowa—1% per month or 5c, whichever is larger. [ §533.4(7)] 
Kentucky—134% per month with a minimum of 5c. [§200.180]
New York—2% per month with a 5c minimum. [§>154(3)] 
Pennsylvania—34% per week with a 5c minimum. [§12310]

OTHER ACTS:

ILLINOIS—Reasonable lines may lie levied as provided in the by­
laws and inav be deducted from the share balance or added to the 
loan balance of the member. Since credit unions are of the nature 
of cooperative associations, no interest or lines that may accrue 
shall be deemed usurious and the same may be collected by law in 
this state. [§406.42]

KANSAS—Fines mav lit collected for late payments if the certifi­
cate of organization so provides. (§17-2201(b)(6)]

LOUISIANA—The act of incorporation may specify late charges, 
within limit allowed by state bank department, for late repay­
ments. | §§0:0-11(B)(9), 6:644(10)]

NORTH DAKOTA—The board shall establish a schedule of lines 
for delinquency in the payment of principal or interest, which the 
board shall impose at its discretion. [§6-06-12(9)]

ACT IS SILENT:
Alabama 
Arkansas 
Connecticut 
Florida 
Minnesota

New Jersey 
New Mexico 
Ohio
Puerto Rico

Texas
West Virginia 
Wisconsin

Participation Loans
CUNA M ODEL ACT: A credit union may participate in loans to 
credit union members jointly with other credit unions, corpora­
tions, or financial organizations. (§7.40(1)]

FEDERAL CREDIT. UNION ACT: A federal credit union may 
participate with other credit unions, credit union organizations, or 
financial organizations in making loans to credit union members in 
accordance with written policies of the board of directors, pro­
vided that a credit union which originates such a loan shall retain 
an interest of at least 10% of the face amount of the loan. 
(§107(5)(E)]

ACT SIMILAR TO M ODEL ACT:
Montana (§14-654(1)] Oregon [§723.526(1)]
Nevada (§678.710(4)] Rhode Island [§19-21-49]
No. Carolina [§54-l09.71(a)j Texas [§7.04(a)j

OTHER ACTS:

CONNECTICUT—A credit union may invest in a participating in­
terest in any part or all of the outstanding loans of any other credit 
union or federal credit union located within this state and to sell a 
participating interest in any or all of its outstanding loans pnsuan t 
to an appropriate w ritten loan participation and serving agree­
ment to be signed by both credit unions involved in such transac­
tion, provided such agreement shall be subje . to the prior ap­
proval of the commissioner. [§36-198(s)J

IDAHO—The Idaho Corporate Credit Union may participate with 
the United States Central Credit Union in making loans to mem­
bers of t l ;c o rp o ra te  credit union upon the terms and conditions 
determined by the board of directors. [§26-2173(e)j

KANSAS—Two credit unions may participate in the risk liability 
and income on loans approved by both, except for real estate loans. 
Forms and procedures arc subject to approval by administrator. 
[§17-2245]

MAINE—A financial institution may participate with another 
lender or lenders in making loans, and may purchase from or sell to 
other lenders any loan or part a ipation interest. | §851(2), >134]

MASSACTIUSETTS—A credit union whose shares and deposits ag­
gregate more than $2 million and which is insured iu full under 
federal or state law may make mortgage loans on a single or two- 
family residential property in participation with other banking in­
stitutions or associations. The maximum amount a credit union 
may invest in any participation loan is l% of its deposits or $50,000 
whichever is greater. The total of all such loans may not exceed 5% 
of the credit union's deposits, shares, guaranty fund, and undivided 
earnings. [Ch. 171. §24(B)(a)(6)|

MICHIGAN—A credit union may participate with any state or fed­
eral credit union doing business in this state in making loans to 
members. The credit union of which the borrower is a member 
shall supply at least 25% of the borrowed funds. | §490.4(<|)|

NEW HAMPSHIRE—Credit unions with assets ol $3 million or 
more may be an originator or participating lender in partici'v-'mn 
loans (as defined in RSA .'387:1), provided such loans are wit. 
limits prescribed for other loans. [§394:17(Vl)j

'C T  IS SILENT:

33 states and Puerto Rico.
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SAFEGUARDING THE FUNDS
■j

Audits by Supervisory Committee
CUNA M ODEL ACT: The supervisory committee shall make or 
cause to be made a comprehensive annual audit of the hooks and 
affairs of the credit union and shall submit a report of that audit to 
the hoard of directors and a summary of that report to the members 
at the next annual meeting of the credit union. It shall make or 
cause to be made such supplementary audits or examinations as it 
deems necessary or as are required by the Director or by the board 
of directors, and submit reports of these supplementary audits to 
the board of directors. [§5.70]

FEDERAL CREDIT UNION ACT: The supervisory committee 
shall make or cause to be made an annual audit and shall submit a 
report of that audit to the board of directors and a summary of the 
report to the members at the next annual meeting of the credit 
union; shall make or cause to be made such supplementary audits 
as it deems necessary or as may be ordered by the Hoard, and sub­
mit reports of the supplementary audits to the board of directors. 
[§115]

ACT SIMILAR TO M ODEL ACT:
Alabama [§5-17-13(a)| Montana
Conn. (§3(1-208(3),(5),(0)] Oregon

ACT SIMILAR TO FEDERAL ACT:
Hawaii [§-110- 13(f)] South Carolina
North Carolina [§54-109.49] Virginia

[§14-630] 
[ §723.322(1)]

[ §8-662] 
[§6.1-213]

T IIE  SUPERVISORY COM M ITTEE SHALL MAKE, or cause to 
be made, an annual audit with full report given to the directors and 
report given to the membership:

California—[§14453]

Maine—[§844]

North Dakota—(§6-06-15(3)]

Pennsylvania—[§12314(a)]

West Virginia—At close of fiscal year. [§31-10-11 ]

THE SUPERVISORY CO M M ITTEE SHALL MAKE, or cause to 
l>c made at least semi-annually, an examination of the allairs of the 
credit union, and an annual audit to be reported lo the members: 
Arkansas [§67-917(l)| Minnesota [§52.11]
Colorado [§11-30-1 ll(l)(a)j New York [§471(2)(d)]
Idaho [§20-2121] Oklahoma [§ 2010(E)]
Illinois [§-196.16] Washington [§31.12.200]
Maryland [§147]

TH E SUPERVISORY CO M M ITTEE SHALL MAKE, or cause to 
be made, at least quarterly, an examination of the affaiis of the 
credit union, and an annual audit to be reported to the members: 
Arizona [§6-515(A)J Kansas [§17-2211]
Florida [§657.11] Kentucky (§290.150(2)]
Indiana [§28-7-1-18] Missouri [§370.230]
Iowa (§533.11] Nebraska [§21-1791]

AN INSPECTION O F T H E CR EDIT UNION S AFFAIRS to be 
made at frequent intervals and a thorough audit to be made at the 
close of the fiscal year:
Louisiana [§6:651] Tennessee [§-15-1816]
Mississippi [§81-13-33]

OTHER ACTS:

GEORGIA—Inspection made at frequent intervals and a thorough 
audit made at least once each year. [ §41 A-3108(l>)]

MASSACHUSETTS—'The auditing committee shall examine care­
fully the cash and account of the credit union monthly: shall certify 
the monthly statements submitted by the treasurer; shall make a 
thorough audit of the books, including income and expense, semi­
annually; and shall report to the board its findings together with its 
recommendations. [Ch. 171, §17]

MICHIGAN—The supervisory committee shall make an examina­
tion of its alfairs, including a comprehensive audit ol its books, at 
least annually, and an annual audit to be reported to the members. 
[§490.11]

NEVADA—The audit committee shall make a semi-annual audit of 
the financial records of the credit union and any interim audits us 
may be deemed necessary by the board or directed by the commis­
sioner. A report shall be submitted to the board and a summary 
presented to the members. [678.390(1)]

NEW HAMPSHIRE—Inspection from time to time. [§394:28]

NEW JERSEY—Annual examination us of December 31 of each 
year. [§17:13-35]

NEW MEXICO—The supervisory committee shall make or cause 
to be made an examination of the affairs of the credit union at least 
annually including an audit of its books; shall make an annual audit 
and report to the members; and shall ascertain that all funds re­
ceived shall have been deposited in a depository within 48 hours 
after receipt, however, receipts in the aggregate of $100 or less 
need not be deposited more than once each week. [§48-19-11 ]

OHIO—The supervisory committee shall make monthly exumina-
conHnueil
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Audits by  Supervisory Committee—continued

tion of the cash and accounts, verification of the treasurer’s 
monthly statement, and an audit at least annually with a report of 
findings to the board. [§1733.19(b)]

PUERTO RICO—The supervisory committee shall examine all the 
operations of the credit union, at least once a year, such examina­
tion to include an audit of accounts The report shall he submitted 
to the board. Should the board fail to correct deficiencies pointed 
out, said committee may call a meeting of the members to submit 
said report to them. The committee may make additional audits if 
deemed pertinent. [§18(a)]

The committee shall also render a written report to the annual 
meeting of members and to the Inspector of Cooperatives. [§18(b)j

RHODE ISLAND—The supervisory committee shall make a thor­
ough audit immediately before a meeting of the directors, called to 
recommend the declaration of a dividend, and shall make a report 
to the directors and at the annual meeting.
[§19-21-34|

TEXAS—The board of directors shall make or cause to be made a 
comprehensive annual audit of the books and allairs of the credit 
union, in accordance with principles and regulations promulgated 
by the commissioner, and shall submit a report of the results to the 
department and a summary to the members at the next annual 
membership meeting. The board shall make or cause to be made 
anv supplementary audits or examinations that it deems ne -essary. 
(§5.07(a)]

UTAH—The supervisory committee shall make or cause to be 
made an examination of the affairs of the credit union, including 
an inspection of its books, securities, cash, accounts, and loans, at 
least annually, and shall make a written report of its findings to the 
board following each examination. [§7-9-13]

VERMONT—The supervisory committee shall make or cause lo be 
made a quarterly audit of the books and affairs of the credit union, 
a report ol which shall be submitted to the board, and an annual 
audit to be reported to the members. The commissioner may ac­
cept the annual audit instead of quarterly audits. The committee 
shall make any supplementary audit required by the commissioner. 
(§2063(a)|

WISCONSIN—No supervisory or audit committee. See “ External 
Audit."

External Audit
CUNA M ODEL ACT: The board shall authorize the employment 
of such persons necessary to carry on the business of the credit 
union, including . ..  auditing assistants requested by the supervi­
sory committee. | §5.56(8)]

FEDERAL C R ED IT UNION ACT: The board of directors shall 
provide lor compensation of necessary clerical and auditing assist­
ance requested by the supervisory committee. [§ 113]

ACT SIMILAR TO M ODEL ACT:
Connecticut [ §30-208(4)] Montana
Idaho |§2(i-2l Ifi(m)] Oregon
Maine |§842(2)(C)(0)|

ACT SIMILAR TO  FEDERAL ACT:
Arizona [§0-513(14)] Hawaii
Arkansas [§67-913(o)| New Hampshire
Colorado [§1 l-30-109(l)(i)j Vermont

[ §l-l-(i3l(8)| 
| §723.298(8)1

|§ l 10 13(8)| 
[ §394:20] 

| §2(K»1( 17)]

TH E GOVERNMENT SUPERVISOR MAY REQUIRE ar.< exter­
nal audit:

ALABAMA- -By an auditor employed by the superintendent at the 
credit union’s expense.[§5-17-I3(d)j

GEORGIA—The supervisory committee may employ the services 
of independent accountants. [ §41A-3108(b)]

ILLINOIS—If the assets of the credit union are $500,000 or more, 
the supervisor)' committee must employ a registered public ac­
countant to make the annual audit. [§-196.16(3)]

KANSAS—The administrator may accept, in lieu of the quarterly 
examinations, one annual audit by a GPA or other independent 
public* accountant. [§17-2211]

MARYLAND-By a GPA. [§147A]

MASSACHUSETTS—’The auditing com m ittee shall cause an ex­
amination and audit to be made of the books, securities, cash, as­
sets, liabilities, income and expenditures of the credit union includ­
ing a trial balance of the deposit and share account. The person 
selected shall be subject to the approval of the commissioner, and 
the examination and audit shall lie made in such form and manner 
as prescribed by the commissioner’s regulations. [Ch. 171, §17]

NEBRASKA—The annual audit may be made by an accountant ap­
proved by the Department of Banking. [§21-179: ]

NEVADA—In lieu of having an audit committee the lioa-.d may 
employ the services of a public accountant or credit union auditing 
service. | §678.390(5)]

NEW YORK—Independent auditors shall be employed when the 
assets of the credit union are over $100,(KK). ]§47I(2)(d)]

NORTH CAROLINA—In lieu of a supervisory committee the by­
laws may au'borize the board to employ such clerical and auditing 
assistants as may be required. (§54-109.35(b)]

OHIO—The board may employ a public accountant or firm ol pub­
lic accountan ts in lieu of a supervisory audit com m ittee .
| §1733.19(c)]

OKI .AHOMA—The supervisory committee may employ an auditor 
approved by the State Credit Union Board, a licensed public ac­
countant, o ra  CPA. [§2010(10)]

PENNSYLVANIA—By a public accountant. (The departm ent of 
banking may remove the members of the supervisory committee 
and issue an order on the board requiring an external examination 
il the supervisory committee and the board fail or refuse lo act.)
|§12314(o)|

PUERTO RICO—The supervisory com m ittee shall contract pri­
vate auditors to audit the accounts and operations, according to the 
budget the board may authorize. |§18(e)|

TEXAS—By an independent committee appointed by the commis­
sioner from outside the credit union and its membership. |§5.07(b)]

VIRGINIA—By a CPA or other person or firm approved by the 
commission. [§6.1-213.11

WISCONSIN—The board shall appoint a competent and qualified 
person to audit tin operations ol the credit union. The auditor shall 
at least annually report his activities and recommendations to the 
board and to the membership at the annual meeting. [ §186.15]
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ACT IS SILENT:
California
Florida
Indiana
Iowa
Kentucky
Louisiana
Michigan

Minnesota 
Mississippi 
Missouri 
New jersey 
New Mexico 
North Dakota

11 f, 
Rhode Island 
South Carolina 
Tennessee 
Utah
Washing! an 
West Virginia

WASHINGTON—The auditing committee shall cause the pass­
books to be verified under regulations prescribed by the supervi­
sor. [§31.12.200]

Account Verification
CUNA M ODEL ACT: The supervisory committee shall cause the 
accounts of the members to be verified with the records of the 
credit union from time to time, and not less frequently than ever/ 
two years. [§5.70(2)]

FEDERAL C R ED IT UNION ACT: The supervisory committee 
shall cause the passbooks and accounts of the members to be veri 
lied with the records of the treasurer from time lo time, and not less 
frequently than once every two years. [§115]

ACT SIMILAR TO  M ODEL AND FEDERAL ACTS:
Alabama [§5-17-13(1.)] Nebraska [§21-1791]
Florida [§657.11(2)1 Oklahoma [§2010(E)]
Indiana [§28-7-l-18| Oregon (§723.322(2)]
Kansas [§17-2211] South Carolina [§8-662]
Kentucky | §260.150(2)] Utah I §7-9-13(4)]
Maryland [§147(o)) Vermont [§2063]
Montana [§14-636(2)]

T IIE  SUPERVISORY COM M ITTEE shall cause the passbooks 
and accounts of members lo he verified with the records of the 
treasurer from lime to time and not less frequently than once a 
year:
Idaho [ §20-21211 Missouri [§370.230(1)]
Illinois | §-19«. 16(3) | New Jersey [§17:13-35]

OTHER ACTS:

ARIZONA—The supervisory committee shall make or cause to he 
made a verification of members’ share, special investment and loan 
accounts at least every two years. [§0-5l5(A)(3)|

COLORADO—The supervisory committee shall biennially verify 
or cause lo be verified, the members' share, deposit, and loan ac ­
counts, either by calling iu the passbooks, or by sending, or causing 
to be sent, a statement of account to each member.
|§ l 1-30-1 ll(«)(d)|

GEORGIA—The annual audit shall include a confirmation of the 
share, dc|xx>it, and loan accounts of the; memlrers. [§41A-3108(h))

MAINE—Verification by supervisory committee at least once ev ­
ery three years. If the superintendent deems such verification in­
adequate, he mav cause the bureau to verify such accounts. 
[§84-1(2)]

NEW MEXICO—Annual audit of the passbooks ol at least one- 
half the membership. [§-18-19-11(C)]

OHIO -Undei the supervision of the supervisory committee, ac­
counts showing installment payments by members upon shares of 
the credit union shall be verified at least annually. [§173.3.19(b)]

TEXAS—The board of directors s h a l l  make or cause to be made 
verifications of the accounts of the members with the records of 
the credit union if required by regulations promulgated by the 
commissioner. [§5.(>7(a)]

ACT IS SILENT:
Arkansas
California
Connecticut
Hawaii
Iowa
Louisiana
Massachusetts
Michigan

Minnesota
Mississippi
Nevada
New Hampshire 
New York 
North Carolina 
North Dakota

Pennsylvania 
Puerto Rico 
Rhode Island 
Tennessee 
Virginia 
West Virginia 
Wisconsin

Regular Reserve Allocation
CUNA M ODEL ACT: Immediately bel rre the payment of each 
dividend, the gross earnings of the credit union shall be deter­
mined. From this amount, there shall be set aside sums as a regular 
reserve for eom tingcncies in accordance w ith the following 
schedule:

(a) Ten (10%) percent of gross income until the regular reserve 
equals five (5%) percent of the total of outstanding loans and risk 
assets; then

(b) Seven (7%) percent ol gross income until the regular reserve 
equals six (6%) percent ol the total of outstanding loans and risk 
assets; then

(c) Five (5%) percent of gross income until the regular reserve 
equals seven (7%) percent of the total of outstanding loans and risk 
assets.

Whenever the regular reserve falls below sevei (7%) percent, six 
(6%) percent, or live (5%) percent ol the total of outstanding loans 
and risk assets, as the case may be, it snail be replenished by regular 
contributions in such amounts as are needed to maintain the re­
serve goals of live (5%) percent, six (6%) percent, or seven (7%) 
percent.

Any entrance fees, charges and transfer fees shall, after paynient 
of organization expenses, be added to the regular reserve.
[ §10. if)]

FEDERAL CREDIT UNION ACT: At the end ol each accounting 
period tin- gross income shall be determined. From Ibis amount, 
there shall lie set aside sums iu accord.mce with the following 
schedule:

(1) A credit union in operation lor more than four year; and hav­
ing :i .sets of $500,000 or more shall set aside (A) 10% of gross in­
come until tl c regular reserve shall equal -1% of the total of out­
standing loans and risk assets, then (II) 5% of gross income i util the 
regular reserve shall equal (i" ii of the total of outstanding loans and 
risk assets.

(2) A credit union iu operation less than four years or having as­
sets of less than $500,000 shall set aside (A) 10% of gross income 
until the regular reserve shall equal 7'A%ot the total of outstanding 
loans and risk assets, then (II) 5% ol gross income until the regular 
reserve shall equal 10% of the total of outstanding loans and risk 
assets.

(3) Whenever the regular reserve falls below the stated per cen­
tum ol the total of outstanding loans and risk assets, it shall be re­
plenished by regular contributions in such amounts as may be 
needed to maintain the stated reserve goals. [ § 116(a)]

The Hoard may decrease the stated reserve requirement when iu 
its opinion such a decrease is necessary or desirable. [ § 110(b)]

1'Olllilllll‘ll
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ACT SIM IIA R TO M ODEL ACT:
Montana [§14-660]

ACT SIMILAR TO FEDERAL ACT:
Louisiana [6:657] "Nevada [§676.670]
'M aryland [§1541 South Carolina [§34-27-55]
"M inneso ta [§52.17]
'A ll entrance fees, charges, and transfer fees L j  he added to the 
reserve.
" I f  assets less than $500,(XX), reserve goal is 7% of total loans and 
risk assets.

ACT SIMILAR TO M ODEL ACT, BUT RESERVE re' uirement 
is based on risk assets only, rather than on total of outstanding loans 
and risk assets. Also reference to entrance fees, charges and transfer 
fees is omitted:
Hawaii [§410-23(a)(l)] Wisconsin (§186.17(1)]

IMMEDIATELY BEFORE PAYMENT O F EACH DIVIDEND,
the gross earnings of the credit union shall be determined. From 
this amount there shall be set aside 10% of gross income until the 
regular reserve equals 7'A% of the total of outstanding loans and 
risk assets, then 5% of gross income until the regular reserve shall 
equal 10% of the total of outstanding loans and risk assets, and then 
such amounts as necessary to maintain the required level:

Arkansas—Entrance fees must be added to reserve. Transfer to re­
serve to be made at close of fiscal year. (§67-926(1)1

Connecticut — [§30-209]

Illinois—Reserve allocations made at close of fiscal year. The direc­
tor may, under certain circumstances, permit the reser ••• fund of a 
credit union with assets of more than $1 million to be maintained 
at less than 10% but not less than 4% of its outstanding loans and 
risk assets; and may permit the reserve of a credit union with assets 
of more than $50 million to be maintained at less than 10% but not 
less than 2% of its outstanding loans and risk assets. | §496.21( 1)(2)|

Indiana—Entrance fees and charges must be added to the reserve 
a t 'c r  payment of organi/alion expenses. Also, the department may 
by regulation, revise Ihe reserve formula as it applies lo credit 
unions insured by an agency of the federal government, tin-state of 
Indiana or any insuring entity which is approved by the depart­
ment. [§28-7-1-24(a)]

Iowa—Entrance fees, lines, and transfer fees must be added to the 
reserve after payment of organization expenses. | §533.17(1)]

Nebraska—Entrance fees, lines, and transfer fees must la: added to 
the reserve after payment of organization expenses.|§21-17, 103; 
21-17, 1011

New York—Entranee fees, transfer fees and lines remaining after 
payment of Organization expenses shall be added to the surplus ac­
count. The surplus account shall iu no case exceed the capital of 
the corporation, plus 50% of its other liabilities. |§457|

North C a ro lin a -1 §54-109.86]

Vermont—Entrance fees, charges and transfer fees remaining after 
payment of organization expenses to be added to the reserve fund. 
Loans to other credit unions are not tube considered in computing 
outstanding loans and risk assets totals. |§20H()|

IF  A CREDIT UNION IS INSURED by the National Credit 
Union Administration, the reserve requirements are as provided by 
the Federal Credit Union Act, §116(a)(2), for credit unions in op­

Regular Reserve Allocation—continued

eration less th in  4 years or having assets less than $500,000. O th­
erwise the allocations shall be as follows:

Florida—All entrance fees, and each year, before the declaration of 
a dividend, but alter declaring any interest refund, 20% of the net 
earnings shall be set aside until the reserve fund equals $3,000. 
After the reserve hits reached $3,(XX) the credit union shall continue 
to place 10% of the net earnings in a reserve fund, until the reserve 
bind equals 10% of total loans outstanding. [§657.17]

Kansas—All entrance fees, transfer fees and charges shall, after the 
payment of the organization expenses, be added to the reserve 
fund. At the close of the fiscal year or each dividend paying period 
there shall be set apart to the reserve fund 20% of the net income 
of the credit union. W hether or not a credit union carries federal 
share insurance, the members, at an annual meeting, may increase 
the proportion of profits which is required or decrease it when the 
reserve fund equals 10% of the paid-in capital of the credit union. 
The Federal Act allocations also apply to credit unions insured un­
der the state program. [§17-2217]

Mississippi—All entrance fees, transfer fees, fines and penalties and 
charges other than interest shall after the payment of expenses, be 
added to the reserve fund At the close of each fiscal year there shall 
be set apart lo the reserve fund 20% of the net income until the 
reserve fund totals 20% of loans outstanding, after which no further 
transfers are required to the reserve fund until it falls below 20% of 
total loans outstanding. [§81-13-40,81-13-51]

Oregon—All entrance fees, transfer fees ami fines remaining after 
the payment ol organization expenses shall be set aside to the re­
serve fund. Immediately before the payment of each dividend, 10% 
of gross income shall be set aside until the regular reserve equals 
8'% of the total of outstanding loans and risk assets; then 7% until it 
equals 9% of said total; then 5% until it equals 10%. It shall then be 
replenished by regular contributions in such amounts as are needed 
to maintain the reserve goals of 8,9 , or 10'%. |§723.632|

IF  A CR ED IT UNION IS INSURED by the National Credit 
Union Administration, it may follow Ihe federal credit union re­
serve requirements. Otherwise the reserve allocations shall be:

Oklahoma All entrance fees and fines shall be paid into the reserve 
fund. Before the declaration of a dividend on shares or the payment 
of interest on deposits, 20% of the income from loans to |M:rsonal 
members, less all operating expenses, since the last dividend or in­
terest payment and figured prim to deducting additional dividends 
or interest payments, shall be paid into the reserve fund, until same 
shall amount to 7% of the personal loans outstanding. If Ihe reserve 
fund is reduced below such 7% it shall be replenished in like man­
ner. | §2011]

W ashington-Before the payment of any dividend there shall beset 
apart as a guaranty fund not less than 20% of the net income, until 
such time as saitl land and undivided profits shall equal 10% of the 
outstanding loans not fully covered by shares, and then only such 
amounts as necessary to maintain that level, [§31.12.220]

26% O F NET INCOME TO IIE ALLOCATED annually to re­
serve fund, together with all entrance fees, lines, before declaration 
of dividend. When lund equals a specified accumulation, further 
transfers not in excess of 20% net income, need only be made to 
maintain that level. Maximum level indie,tied:

'C olorado—20% of the total amount of loans then outstanding.
I §11-30-117(l)(tt)|

K entucky—10% of ou tstand ing  loans or shares, w hichever is 
greater. Upon recommendation of the board, the members at an
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annual meeting may increase the proportion of the net income to 
he set apart to t:he reserve. [§290.240]

" N e w  Mexico—7% of outstanding loans, except that allocations 
shall he 10% of net earnings after the fund equals at least 5% of 
outstanding loans. [§48-19-17]

North Dakota—10% of paid-in capital and surplus. [§6-06-21]

’ Pennsylvania—7% of the capital of the credit union or 7% of the 
outstanding leans, whichever is larger; upon written approval of 
the Departm ent of Banking, transfers may he discontinued pro­
vided that the 7% is maintained. [§12322]

"Tennessee—81,000 or 5% of the outstanding loans (excluding un­
earned interest) whichever is greater; except that allocations need 
not exceed 10% of net income after the reserve equals $10,(XX) and 
need not exceed 5% after the reserve equals $50,000. [§-15-1825]

’Allocations made at the close of each dividend period. 
"A llocations made at the close of each fiscal year or at the time 
dividends are paid.

£0% OF NET1.' INCOM E to he allocated av.nually, to{ ether with all 
entrance fees and charges, after payment of organization expenses. 
Percentage allocation may he modified when the fund attains a 
specified act emulation:

’ Missouri—The board of directors may increase, or if such fund 
equals or exceeds 7% of the outstanding loans to members exclud­
ing loans to other credit unions, decrease the proportion of the net 
earnings to be thus set aside, and may transfer part or all of Ihe 
undivided earnings to the reserve fund. [§370.320]

°°Rhode Is1 and—Upon recommendation of the hoard of directors, 
the members at an annual meeting may increase, and for any pe­
riod in which said fund equals 10% of the outstanding loans, in­
vestments made under the provisions of 19-21-27 (b) I, 3 and 5 and 
any other high risk investments in the opinion of the director of 
business regulation, may decrease, the proportion of profits which 
is required by this section to be set apart as a guaranty fund. In 
addition, amounts cquul to percentages of time deposits as speci­
fied by this section must be added to the guaranty fund. This addi­
tional reserve may be waived by the Director of Business Regula­
tion. | §19-21-36)

West Virginia—Upon the recommendation of the board, the mem­
bers at the annual meeting may increase, and whenever the funds 
equal 20% of the capital, may decrease, the proportion ol profits 
which is required. [§31- 10-2<)j

’Allocations made at the close of each dividend period. 
"A llocations made before the payment of each dividend.

10% O F GROSS INCOM E TO BE ALLOCATED at Ihe close of 
each dividend period to reserve lunil until it equals Ihe specified 
accumulation. All entrance fees, fines, and transfer fees shall be 
added to the fund:

’ Arizona—5% ol (lie outstanding loans lo members, excluding loans 
to other credit unions and, when the reserve equals or exceeds that 
5%, not less than 5% of interest earned on loans to individuals shall 
beset aside in the reserve fund until such fund is equal to 7% of the 
outstanding loans to members, excluding loans to other credit 
unions. Subsequent transfers shall be required only to maintain the 
7% maximum. [§0-52l(A)|

California—20% of the credit union's gross assets. When the fund 
falls below 20% of gross assets, it shall be replenished by contribu­
tions of 10% of the gross income or iu such lesser amounts as may

be needed to maintain a level of 20% of gross assets, except that any 
credit union participating in a program of share insurance ap­
proved by the commissioner may, in lieu of compliance with this 
section, maintain such guaranty fund as may be specified by the 
commissioner. [§15150]

Virginia—Tire reserve fund is equal to 10% of the total liabilities of 
the credit union. Upon recommendation of the board of directors, 
the members may increase the amount to be transferred to the re­
serve. [§6.1 -218]’
’ A llocations are percen tage of in terest earned on loans to 
individuals.

OTHER ACTS:
ALABAMA—Every credit union must set aside such regular re­
serves as are required in ordrr to maintain insurance of member 
accounts under Title II of the Federal Credit Union Act. f§5-17- 
19(1)]

GEORGIA—All entrance fees shall, after payment of organization 
expense, be added to the reserve. Immediately before the payment 
of each dividend, 5% of the gross income shall be set aside as a reg­
ular reserve, until the regular reserve shall equal 7-1/2% of the to­
tal of outstanding loans and risk assets. [ §41A-3110(a)(b)]

IDAHO—As of July 1, 1981, every credit union shall have on hand 
as a reserve an amount equal to 6% of its outstanding shares, certif­
icates of deposit and certificates of indebtedness. 3% of same re­
quired until July 1, 1979; and -1% of same required from July 1, 1979 
to June 30. 1981. [§26-2128]

MAINE—Before the payment of a dividend there shall be set apart 
as a guaranty fund not less than 10% of the gross income which has 
accumulated during the preceding dividend period, until such time 
as said guaranty fund shall equal 7% of the total of outstanding 
loans and risk assets, and then 5% of the gross income until the fund 
shall equal 10% of such total. The superintendent may vary the 
amount ol the fund required for individual credit unions as may be 
required for the protection of the credit union and its members.
I§632)

MASSACHUSETTS—Before the payment of a dividend, but not 
more than quarterly if dividends are paid more than quarterly, 
there shall be transferred from the earnings of the dividend period 
to Ihe guaranty fund not less than one fourth of one per cent an­
nually of the aggregate of shares and deposits, until it amounts to 
7% of total shares and deposits. Thereafter, the guaranty fund shall 
be maintained at an amount equal to said seven percent by means 
of such contributions. [Ch. 171, §19]

MICHIGAN—All entrance fees and 20% of the net earnings of the 
credit union before declaration of a dividend, shall be set aside in 
a reserve fund. When the reserve fund equals 1% of outstanding 
loans to members, excluding loans to other credit unions, 15% of 
net earnings shall then be set aside in the reserve fund. When the 
reserve fund equals 5-1/2% of the outstanding loans, then 10% of 
net earnings shall be set aside in the reserve fund. When the reserve 
fund equals 7% of the outstanding loans no fm thcr transfer of net 
earnings to the reserve fund shall be required. If the reserve fund 
becomes less than 7% of outstanding loans to members, then the 
schedule ol allocation to the reserve fund shall apply, until the 7% 
ratio of reserves to loans outstanding lo members is again estab­
lished. | §490.17a)

NEW HAMPSHIRE—Before the payment of any annual or semi­
annual dividend there shall be set apart as a guaranty fund 15% of 
the net income which has accumulated during the dividend period. 
All entrance fees shall lie addeil at once to the guaranty fund. Upon
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Regular R aerve Allocation—continued

recommendation of the board, the members may increase, and, 
whenever said fund equals 10% of the amount of capital stock ac­
tually paicl in, may decrease the proportion of profits to be set apart 
as a guaranty fund. [§394:38,39]

NEW  JERSEY—All entrance fees and fines collected by any such 
credit union together w ith at least 15% of the net earning of each 
year. W hen the regular reserve equals 10% of the total amount, no 
furthet transfer of net earnings to such regular reserve shall be re­
quired, o c e p t that such amounts not in excess of 15% of the net 
earnings ss m aybe needed to maintain this 10% ratio shall be trans­
ferred. [§17:13-44]

OHIO—In addition to such reserves as the superintendent may 
from time to time require a credit union to maintain, each credit 
union shall set aside at the first closing of its books, a reserve fund 
equal to the amount of all meml>crship fees collected that year plus 
3% of the principal on outstanding loans to members and notes pur­
chased from another credit union. Each subsequent year, upon the 
closing of the books, 15% of the net earnings shall be added to the 
reserve fund until it equals 5% of outstanding notes and loans. Then 
10% of the net earnings shall be added until the fund equals 7% of 
such notes and loans. If the reserve fund becomes less than 7% of 
such loans and notes, then the schedule of allocation to the reserve 
fund shall apply until the 7% ratio is again established. [§1733.31]

PUERTO RICO—Annually and before distribution of dividends, 
20% of net surplus must be set aside as a reserve fund. At the re­
quest of a credit union and on the basis of its financial soundness, 
the Inspect it of Cooperatives may lower to a maximum of 50% the 
reserve requirements established. [§25]

TEXAS—The commissioner shall, with the approval of the com­
mission, promulgate rules and regulations prescribing reserve al­
locations and requiring credit unions to maintain any reserves nec­
essary to protect the interests of their members.

The board of directors may increase, or if such fund equals or ex­
ceeds the percentage established by regulation, decrease the pro­
portion of the net earnings to be thus set aside, and may transfer 
part or all of the undivided earnings lo the reserve fund. | §9.(11]

UTAH—Immediately before payment of a dividend and at the 
close of cveiy dividend period, there shall be set apart 10% of the 
gross income from members' loans, after deducting the amount 
paid iu interest refunds, until the guaranty fund equals 714% of lisk 
assets; then 5% of gross income from members' loans until the fund 
equals 10% of risk assets. All entrance fees shall lie added to the 
fund. | §7-0-221

Special Reserves
CUNA M ODEL ACT: In addition to such regular reserve, special 
reserves to protect the interest of members shall be established—
(1) W hen required by regulation; or (2) When found by Ihe board 
of directors of the credit union or by the Director of the Credit 
Union Department, iu any special case, to be necessary for that 
purpose. [§10.20]

FEDERAL CREDIT UNION ACT: The Hoard may require spe­
cial reserves to  protect the interests of members either by regula­
tion or for an individual credit union iu any special case. |§ l 10(b)]

ACT SIMILAR TO M ODEL ACT:
Montana (§14-003] Nevada [ §078.680]

ACT SIMILAR TO  M ODEL ACT, but if a credit union is insured 
by the NCUA, special reserves may also be required by the Admin­
istrator of the NCUA:
Oregon [§723.646]

ACT SIMILAR TO FEDERAL ACT:
Alabama (§5-17-19(1)] No. Carolina [§54-109.86(c)]
Louisiana [§6:657(B)] So. Carolina [§34-27-55]
Michigan [§490.17a(4)]

SPECIAL RESERVES TO PROTECT INTERESTS O F  MEM­
BERS shall be established when found necessary in any special case 
by the board of directors or by the supervisory agency:
Arizona [§6-521(C)(D)] ’ Kansas [§ 17-2217(a) ]
Georgia [ §41A-3110(d)]
’Only the administrator may require special reserves.

SPECIAL RESERVE MAY BE REQUIRED by the commissioner 
on an individual credit union basis for purchased accounts or when 
serious threat of impairment threatens the adequacy of the regular 
reserve:
Hawaii [ §410-23(a)(2)) Wisconsin [§186.17(2)]

W HEN TH E AMOUNT O F DELINQUENT LOANS, at the end
of any dividend period, is so large that it is not covered by the re­
serve fund as required, a special reserve for delinquent loans must 
be established before the credit union may pay any dividend. Such 
reserve shall not be less than—(a) Loans delinquent less than six 
months—10% of the unpaid balance; (b) Loans delinquent six 
months but less than 12 mouths—25% of the unpaid balance; (e) 
Loans delinquent 12 months and over—80% of the unpaid balance: 
Colorado [§11-30-117(2)(a)) New Mexico | §48-19-17.1] 
Nebraska [§21-17, 105(2)]

REGULAR RESERVE SHALL BE SUPPLEM ENTED by a spe­
cial reserve for delinquent loans, which shall be equal to the excess 
of the sum of 10% ol the unpaid balances of loans delinquent more 
than two months and less than six months, plus 25% of the unpaid 
balances of loans delinquent from six months to less than 12 
months, and plus 80% of the unpaid balances of loans delinquent 
12 months o' more over the balance iu the regular reserve. The 
transfer to the special reserve for delinquent loans, il required, shall 
be made as of the end of dividend period from undivided earnings 
before any distribution of dividends. The maintenance of such spe­
cial reserve shall not eliminate the regular reserve requirement. In 
the event the required transfer exceeds the balance of undivided 
earnings, only the balance of undivided earnings shall be trans­
ferred to Ihe special reserve for delinquent loans. When, as of the 
end ol any dividend period, the amount in the special reserve for 
delinquent loans exceeds the amount required by the regulations, 
the board of directors of the credit union may authorize the trans­
fer of the excess to undivided earnings:
Idaho | §26-2129] ’ Indiana [§28-7-1-24(b)]
’On request of board, department may waive special reserve.

OTHER ACTS:

ARKANSAS—Slat* Credit Union Supervisor may require the es­
tablishment of special reserve accounts by transfers from the un­
divided earnings account when the reserve fund is inadequate for 
bad loans and /o r investments. Tiunsfcrs from this account must be 
approved by the Supervisor iu writing. [§67-926(3)]

ILLINOIS—In addition to the regular reserve, special reserves may 
be established. (§496.21(4)]



IOW A— Special reserve may be required by the administrator of 
credit unions if an examination of assets should disclose that the 
legal reserve is inadequate. [§533.17(3)]

MASSACHUSETTS— 'The bylaws of a credit union may provide 
that unpaid balance of an unsecured loan and any loss thereon of a 
deceased borrower may be charged to a contingent fund created 
and maintained by contributions from undivided earnings, current 
earnings or from the borrowers, as determined by the board of di­
rectors. In any calendar year, charges to the contingent fund may 
not exceed 10% of the guaranty fund in addition to the unexpended 
balance of contributions by borrowers.

There shall also be maintained from the earnings at each dividend 
period, but only quarterly i f dividends are paid more often than 
quarterly:
(1) a reserve for delinquent loans equal either to two per cent of 

the balances on all outstanding loans, exclusive of loans secured 
by a first mortgage on real estate, certain loans secured by sec­
ond mortgages and exclusive of that portion of all loans insured 
by the Federal Housing Administration, or twenty per cent of 
the balances on all such outstanding loans which are two 
months or more in arrears, whichever is greater; and

(2) a reserve for losses on investments equal to the difference bc- 
twecn book value and the market value of all investments men­
tioned in section twenty-one, excluding those investments 
which are included in the liqu id ity requirements, up to a max­
imum of five per cent of the remaining investment portfolio. 
Reserves iu excess of the amounts required may be transferred 
into an undivided earnings account.

(§Ch. 171, §19A, 20]

M INNESOTA— There shall also be established and maintained, a 
reserve of not less than 10% of the amount of the deposits, which 
shall be in cash and balances due from solvent banks, or which may 
be, in whole or in part, iu short term obligations guaranteed as to 
principal and interest by the lb S. Government, or in certificates of 
deposit in a federally insured bank, or in a passbook or other ac­
count in a federally insured savings and loan association, or in bal­
ances due from Minnesota Central Credit Union or ICU Services 
Corporation or U.S. Central Credit Union. (§52.17(1))]

MISSOURI— The board may establish additional reserves. In addi­
tion, u special reserve for delinquent loans shall be established 
when required by regulations of the commissioner. | §370.320(4)]

NEW JERSEY— Any such credit union shall have the right, by 
transfer from undivided profits, to create specific reserves to pro­
vide against any contingency or loss anticipated by the board of 
directors. | §17:13-l-f]

NEW YORK— Every credit union shall create at the end of each 
fiscal year and maintain a reserve for bad debts on payments de lin ­
quent as follows:

Delinquent Reserve
(i to 12 months 10% of Imd debts
12 to 18 months 50% of bad debts
18 months or more 100% of bad debts

Transfer from earnings lo bad debt reserve shall be u ade before 
payment of dividends but credit union may transfer 25% of surplus 
account to bad debt reserve before transferring from earnings. This 
reserve shall be charged w ith all losses incurred by the credit union 
on bad debts and credited w ith all recoveries, "'dad debt” means 
any debt due credit union on which payments are delinquent 0 
months or more, less value of security. | §-158]

NORTH DAKOTA— Whenever the reserve fund shall be inade­

quate for bad loans or investments, a special reserve for delinquent 
loans and investments shall be established. The amount of such re­
serve shall be determined by the State Credit Union Board. The 
board is authorized to adopt such rules and regulations as it deems 
advisable for the establishment of special reserves for delinquent 
loans and investments. [§6-06-21.1]

OH IO— A credit union shall maintain a net liqu id ity fund equal to 
5% of its total capital which shall be determined by adding to­
gether its total cash and government bonds and such of its equity 
in loans to members and in other investments as the superintend­
ent, after taking in to account the risks and liqu id ity of such loans 
and investments, shall perm it by rule or otherwise. [§1733.31(c)]

PENNSYLVANIA— Similar to Federal Act. except the directors are 
authorized, after the required reserve has been provided for, to 
make additional transfers from undivided profits to a contingent 
reserve for other anticipated losses and expenses. The members at 
the annual meeting may transfer any part or all of such contingent 
reserve to the undivided profit account. [§12322]

PUERTO RICO— Act sim ilar to Federal Act. However, it adds a 
deposit reserve which shall not be of less than 15% of the total de­
posits. In addition, the Inspector of Cooperatives may direct that 
certain amounts be set aside from the net surpluses as a special re­
serve for uncollectable loans. The Inspector can lower the reserve 
requirements. [§25]

RHODE ISLAND— Special reserve for delinquent loans— (1) Im ­
mediately liefore the payment of each dividend the guaranty fund 
of each credit union shall be supplemented by a special reserve 
which shall be equal to the excess of the sum of the follow ing 
amounts over the balance in the guaranty fund:

O f loans on which no regular payment has been received w ith in 
two mouths:
(a) 10% of the unpaid balances of loans delinquent two or more 

months but less than six mo. ths; and 
(h) 25% of the unpaid balances of loans delinquent six or more 

tin ths Imt less than 12 mouths; and 
(c) 80% of the unpaid balances of loans delinquent 12 months or 

more.
Of loans on which a regular payment has been received w ith in two 
months:
(a) 10% of the unpaid balances of loans delinquent two or more 

months but less than 12 months; and 
(h) 25% of the unpaid balances of loans delinquent 12 or more 

months.

Upon w ritten application by the board of directors, the D irector of 
Business Regulation may waive in whole or part the requirement 
of a special delinquent loan reserve. [ §10-21-30.1 ]

TEXAS— The commissioner shall, w ith approval of the commis­
sion. promulgate rules and regulations prescribing reserve alloca­
tions and requiring credit unions lo maintain any reserves neces­
sary to protect Ihe interests of their members. (§9.0I(«)]

U TAH— Whenever the guaranty fund is less than the total of loans 
classified as doubtful and loss iu the last examination report of the 
department of financial institutions there shall be set aside an ad­
ditiona l 5% of gross income from members' loans into a special re­
serve for bad loans at the close of each dividend period. Where 
such conditions no longer exist the board may transfer this special 
reserve to the guaranty fund and/or to undivided earnings. [§7-9- 
22]
VERMONT— If the commissioner determines that the regular re­
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serve is inadequate for any reason, he may require the establish­
ment of such additional reserves as he deems necessary for the pro­
tection of shareholders. [§2080(b)]

WASHINGTON— The supervisor shall have the right to require a 
credit union to charge off or set up a reserve fund for delinquent 
loans or other assets as in his or her opinion require such action. 
[§31.12.230]

ACT IS S ILENT:
California
Connecticut
Florida
Kentucky

Maine 
Maryland 
Mississippi 
New Hampshire

Oklahoma 
Tennessee 
Virginia 
West V irginia

Risk Assets Defined
CUNA MODEL ACT: For the purpose of establishing the reserves 
required by Sec. 10.10 all assets except the fo llow ing shall be con­
sidered risk assets:

(1) Cash on hand.
(2) Deposits and shares in federal or state banks, savings and 

loan associations, and credit unions.
(3) Assets which are insured by, fu lly guaranteed as to principal 

and interest by, or due from the U. S. Government, its agencies, the 
Federal National Mortgage Association, or the Government Na­
tional Mortgage Association.

(4) Loans to other credit unions.
(5) Loans to students insured under the provision of T it le IV, 

part B of the Higher Education Act of 1935 (20 U.S.C. 1071 et seq.) 
or sim ilar state insurance programs.

(6) Loans insured under T itle I of the National Housing Act (12 
U.S.C. 1703) by the Federal Housing Administration.

(7) Shares or deposits in central credit unions organized under 
A rtic le 12 of this Act or of any other state act or of the Federal 
Credit Union Act.

(8) Common trust investments which deal in investments au­
thorized by this Act.

(9) Prepaid expenses.
(10) Accrued interest on nonrisk investments.
(11) Furniture and equipment.
(12) Land and buildings. [§10.1 f j

FEDEKAL CRED IT UN ION ACT: Reference to "outstanding 
loans and risk assets”  in reserve formula. Risk assets defined in reg­
ulations. |§ liBJ

ACT S IM ILAR TO MODEL ACT:
Georgia [§41A-3110(e)] Montana [§14-662]
Hawaii [§410-2] Nevada |§078.B90]
Mowa [§533.17(2)1 “ North Carolina [§54-109.88|
•"M a ry la n d [§154(4)|
'A lso includes common tmst investments.
' *  Includes loans secured by shares, and deposits in mutual savings 
guaranty associations, and investments in the College Foundation. 
* “ Does not include shares or deposits iu any type of credit union.

A L L ASSETS EXCEPT THE FO LLOW ING arc risk assets: 1) 
cash on hand; 2) deposits and shares in banks, etc.; 3) assets insured 
by the federal government; 4) insured student loans; 5) loans in ­
sured by the FI I A; 8) shares or deposits in central credit unions; 7) 
accrued interest on nonrisk investments; 8) loans f illy guaranteed 
by shares or deposits.
Oregon [§723.842] Utah (§7-9-22]

OTHER ACTS:

ARKANSAS— Risk assets defined as any income producing asset 
which has a possible value variation. (§67-926(1)]

IL L IN O IS — For the purpose of establishing required reserves all 
assets except the fo llow ing are “ risk assets” ; a) cash on hand; b) 
land; c) depreciated value of buildings, furnishings and equipment; 
d) federally insured student loans; e) FHA-insured home improve­
ment loans; and f) funds invested as authorized in the investment 
section o f the Act. (§496.21(5)]

M A INE— The superintendent shall have authority to define what 
assets are to lie deemed "ris k " assets. [§832(4)]

M INNESOTA— Loans to other credit unions excluded in comput­
ing outstanding loans and risk assets. [§52.17]

W ISCONSIN— Risk assets defined as investments w ith maturities 
in excess of 60 months, loans other than first mortgage real estate 
loans and loans to credit unions. [§186.01(4)]

ACT IS SI LENT:

32 states and Puerto Rico

Use Of Reserve Fund
CUNA MODEL ACT: The regular reserve shall ie long to the 
credit union and shall be used to meet losses except those resulting 
from an excess of expenses over income and shall not be distributed 
except on liquidation of the credit union, or in accordance w ith a 
plan approved by the D irector of the Credit Union Department. 
[ § 1 0 . 1 2 ]

FEDERAL CRED IT UN ION ACT: Sums shall be set aside as a 
regular reserve against losses on loans and against such other losses 
as may be specified in regulations prescribed under this Act.

| §54-109.87| 
[§723.636] 
| §9.01(b)] 
| §2080(1.)]

[§21-17. 104]

RESERVE FUND SHALL BE HE LD lo meet bad debts, bad loans 
or losses iu the business of the credit union, and shall not be dis trib­
uted to its members except in case of dissolution:
Colorado [§11-30-117(1)(!,)] North Dakota [§6-06-21] 
Minnesota [§52.17] Ohio [ §1733.31(a)]
New Mexico [§48-19-17]

RESERVE FUND SHALL BELONG to the credit union and shall 
be held to meet contingencies and shall not be distributed to mem­
bers, except upon dissolution of the credit union:

|§116(a)|

ACT S IM ILAR TO MODEL ACT:
Arizona (§8-521(B)] North Ca
Arkansas [ §6i7-926(2)| Oregon
Iowa I §533.17(1)| Texas
Montana [§14-8811 Vermont
Nevada [§878.670(3)|

ACT S IM ILAR TO FEDERAL ACT:
Hawaii [§410-23(a)] Nebraska

Georgia
Indiana
Kansas
Kentucky
Maryland

[ §41A-3110(c)] 
[§28-7-1-24(a)] 
(§17-2217(1.)] 
| §290.240(3)] 

[§154]

Mississippi 
Missouri 
Washington 
West Virginia

[§81-13-51] 
| §370.320(5)| 
(§31.12.220) 
[§31-10-20]

RESERVE FUND AND THE INVESTMENTS thereof shall l.e-
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long to the corporation and shall be held to meet the contingencies 
or losses in its business:
Maine (§832(1)] Utah [§7-9-22]
New Hampshire [§394:38] Wisconsin (§186.17(1)]
Rhode Island [§19-21-36]

OTHER ACTS:

ALABAMA— The reserve fund shall be held to maintain insurance 
of member accounts under the Provisions of T itle II of the Federal 
Credit Union Act. (§5-17-19(1)]

CALIFORN IA— Losses incurred by a credit union may be charged 
to its guaranty fund. [§15151]

CONNECTICUT— Each credit union shall maintain a reserve 
against bad loans and other losses, which shall not be distributed so 
long as any assets other than cash remain on its books. [§36-209]

FLOR IDA— 'The reserve fund shall be held as a reserve against bad 
debts, and shall not be distributed or reduced except in cases of 
liquidation of the credit union or for the charging out of bad debts, 
and any such charge to this account must first be approved by the 
board. Money in the reserve fund may be invested. [§657.17]

ILL INO IS— The reserve fund shall be held for losses resulting from 
loans and risk assets, and may not be distributed except upon liq ­
uidation or in accordance w ith a plan of distribution approved by 
the director o f financial institutions. (§196.21(3)]

LOUISIANA— The reserve fund shall be held against losses on loans 
and such other losses as may In: specified under this section. 
[§6:G57(A)]

MASSACHUSETTS— The guaranty fund shall be held to meet the 
contingencies of losses in the business of the credit union w ith the 
exception that loan and investment losses shall be charged against 
the reserves established by section twenty. W ith the prior w ritten 
approval of the commission, there may be transferred from the 
guaranty fund amounts necessary to pay a dividend in whole or in 
part or to create or maintain the reserves required by section 
twenty, or for any other contingency. [Ch. 171, §19]

M ICH IGAN— I f instructed by the commissioner all loans which are 
delinquent on principal or interest for a period of 12 months shall 
lie considered bad debts and charged olf to the reserve fund. The 
reserve fund may also be used for such other losses as app'.nvcd by 
the commissioner. |§I90.17, 490.17a]

NEW JERSEY— Reserve subject to terms and conditions specified 
in the bylaws. [§17:13-44]

NEW YORK— Every credit union shall accumulate and maintain a 
surplus account which shall be held to meet contingencies until the 
corporation is dissolved, when it may lie distributed among the 
shareholders. Losses resulting from depreciation in value of shares 
and securities may be charged to the surplus account, lm t losses 
incurred on bad debts may not be charged to except in the case 
where accounts are insured by I e NCUA. |§I57|

OKLAHOMA— Reserve funi si'.ill be held as a reserve against pos­
sible bad debts and other losses which the credit union may sustain. 
[§2011]

PENNSYLVANIA— The regular reserve shall not be loaned out to 
members and " ' 1 "c d in a bank account or invested. It
shall belong to the credit union and shall not lie distributed except 
in case of liquidation. The board of directors shall decide loans 
which arc to be charged olf against the regular reserve fund, and 
the department of banking may recommend loans for charge-olf 
which in its opinion are unsound. [§12322]

PUERTO RICO— Reserve fund shall be kept liqu id and intact and 
not loaned out to members, and shall belong to the corporation to 
be used as a reserve against bad loans, and shall not be disturbed 
except in care o f liquidation. However, the Puerto Rico Federation 
of Savings and Credit Unions may use the fund to make loans to its 
affiliates, but the amount accrued in this service shall not exceed 
10% of the balance o f the loans upon collection. [§25]

SOUTH CAROLINA— The guaranty fund shall be held to meet 
loan losses. [§34-27-55]

TENNESSEE— Reserve fund shall be maintained for contingencies 
and shall not be distributed to the members except upon dissolu­
tion of the corporation. Fees paid to the State Credit Union Share 
Insurance Corporation may be a charge to its regular reserve ac­
count or reserve fund or may be established as a prepaid asset to be 
charged against its regular reserve account or reserve fund over a 
period of five years. [§45-1825]

V IRG IN IA— Loans may be charged to the reserve fund. Any sums 
recovered on items previously charged to it shall be credited to the 
reserve fund. No dividends shall be paid out of the reserve fund 
unless the fund, after such payment, exceeds 10% of the gross lia ­
bilities of the credit union. [§6.1-218]

ACT IS SILENT:

Idaho

Surety Bond
CUNA MODEL ACT: The D irector shall from time to time issue 
rules and regulations prescribing the minimum amount of surety 
bond coverage and casualty, liab ility and fire insurance required of 
credit unions in relation to their assets or to the money and other 
personal property involved, or their exposure to risk.

It shall be the duty of the directors to purchase a blanket fidelity 
bond, in accordance w ith any rules and regulations of the director, 
to protect the credit union against losses caused by occurrences 
covered therein such as fraud, dishonesty, forgery, embezzlement, 
misappropriation, misapplication, or unfaithful performance of 
duty bv a director, officer, employee, member of an official com­
mittee, attorney-at-law or other agent.
(§2.10(4), 5.56(2)]

FEDERAL CRED IT UNION ACT: The board of directors shall 
require any officer or employee having custody of or handling funds 
to give bond w ith good and sufficient surety in an amount and char­
acter to In determined by the board of directors iu compliance 
w ith regulations prescribed from time to time by the Board. (§112, 
113]

ACT S IM ILAR TO MODEL ACT:
Arizona |§G-513(B)(2)| Nevada [§678.370(1)]
Arkansas [§07-913(b)| 'N o . Carolina [§5-1-109.11(5),
Hawaii [§110- 13(c)(2)] 54-109.44(2)]
Idaho [§20-2116(b)] Vermont (§2061(2)]
Montana [§I4-031(2)|

'A c t provides minimum bond schedule.

ACT S IM ILAR TO FEDERAL ACT:
Georgia [§41A-3107(c)] I’ennsylvania [§12312(3)]
Kansas [§17-2209(8)] V irginia | §0.1-21 l(2)j
Maine [§842(2)(F)| Washington [§31.12.130]
North Dakota [§6-06-12(3)]
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Surety Bond—continued
*■ *' V ' 'A V.J -

BOND IS REQUIRED OF A LL OFFICERS handling money; 
amount to be fixed by board:
Indiana 
Mississippi 
Nebraska 
New Mexico 
New York

[§28-7-1-16(c)] 
[§81-13-27(e)] 

[§21-1785] 
[§48-19-9(B)] 

(§469(2)]

Rhode Island 
South Carolina 
Utah
West Virginia

[§19-21-22(c)J
(§8-661(3)]
[§7-9-11(3)]
[§31-10-9(b)]

BOND IS REQUIRED OF A LL OFFICERS and employees han­
d ling money; amount to be fixed by board:
Alabama [§5-17-11] Maryland [§6-316(b)(3)]
Connecticut [§36-213(2)] Michigan [§490.9(c)j
Illinois [§496.13(3)] Minnesota (§52.09(3)]

AMOUNT OF BOND TO BE F IXED by board of directors, based 
ou assets of the credit union. Required of all officers, directors, com­
mitteemen and employees having access to money. Graduated 
schedule for bond based on assets provided in statute:
Florida (§657.09(3)] Kentucky [§290.1.30(3)]

ANY PERSON HANDL ING MONEY OR COLLATERAL shall 
be covered by an individual, schedule, or blanket bond, as a con­
dition precedent to entry upon the discharge of duties:

Missouri— Supervisor must approve amount of bond. [§370.235]

Ohio— Directors and superintendent must approve amount of 
bond; amount may be increased by the superintendent. [§1733.23]

Wisconsin— Directors must approve amount; form prescribed by 
commissioner. (§186.19]

OTHER ACTS:

CALIFORN IA— The directors shall obtain adequate fide lity bond 
coverage for each officer and employee having access to funds or 
securities commensurate w ith risks involved, and shall obtain ade­
quate surety bond coverage for the treasurer and any assistant 
treasmer conditioned upon the honest performance of his trust. 
The minimum principal amount of such bond shall be based on the 
gross assets of the credit union, as provided in the graduated sched­
ule. [§14406(o)(d)l
COLORADO— The board shall fix the amount of the blanket surety 
bond which shall cover all elected and appointed officials and all 
employees of the credit union. Such bond shall be in an amount 
equal to the assets of the credit union us of December .31 of the 
previous year, or $1 m illion, whichever is less.
|§ll-30-109(I)(e)|

IOW A— Rond is required of all officers and employees who handle 
money; amount lo be fixed by board. | §53.3.9(3)| A bond iu the 
amount of $I(X),(XX) is required of the administrator to insure the 
fa ith ful performance of his staff and to insure against property loss 
which ndghl occur during the course of any lawful activ ity of Ihe 
credit union department. |L. 1978, S.F. 1.37, Sec. 9|

LOU ISIANA— Amount of fa ith ful performance bond fixed by board 
of directors. Rond shall cover each officer, director, or employee, 
who has charge of or who handles cash or securities of the credit 
union. M inimum bond $I,(XX). [§6:(l-i.>(R)(.3)j

MASSACHUSETTS— The treasurer and all other officers and em­
ployees of a credit union having access to its cash or negotiable 
securities, shall give bond to the credit union at its expense iu such 
amounts and under such conditions as the commissioner may pre­
scribe. The directors may require bonds of such other officers, em­
ployees, or agents as they deem advisable. The persons required to 
give bond may be included in one or more blanket or schedule

bonds, provided that such bonds are approved by the commis­
sioner. ICh. 171, §15]

NEW JERSEY— B^nd is required of all officers and employees han­
d ling money or securities, and the amount is fixed by the board. The 
board shall annually examine all bonds and pass on their suffi­
ciency. The commissioner may order the bond o f any person to be 
increased. In lieu of such individual bonds the board may procure 
a blanket bond providing the same protection to the credit union. 
[§17:13-36]

OKLAHOMA— Each active officer and employee shall, before he 
enters upon his duties, make and give a bond in amount fixed by 
the state credit union board. [§2010(B)]

OREGON— It shall be the duty of the directors to purchase a fidel­
ity bond which includes employee fa ith fu l performance to cover 
any and all acts of its agents, directors, officers, committee mem­
bers or employees in an amount not less than MX) percent of its 
assets up to $2 m illion. Such bond shall be approved by the super­
intendent who may require such additional amounts as he deems 
necessary for credit unions w ith assets in excess of $2 m illion. 
(§723.122(1); 723.296(2)]

PUERTO RICO— The board shall require of all officers and em­
ployees who handle money or securities the bonds required under 
the regulations of the inspector of cooperatives. (§ 10(c)]

TENNESSEE— Amount of the blanket surety bond shull be deter­
mined by the board of directors and required for all officials and 
employees. Amounts as follows: for one year from the charter date, 
the bond shall be not less than $ 1 ,(XX); thereafter the bond shall not 
be less than .'K)% of the true assets of the credit union, and shall be 
adjusted annually subject to a maximum bond requirement of 
$1,(XX),(XX». (§45-1813(3)!

TEXAS— The board of directors shull purchase from a surety com­
pany authorized to do business in this state a blanket security bond 
covering all officers, employees, members of official committees, 
attorneys at law, and other agents of the credit union to protect the 
credit union against loss caused by the failure of a person to fa ith ­
fu lly perform his duties. |§5.06(h)]

ACT IS SILENT:
New Hampshire

Share and Deposit Insurance
( V o lu n t a r y  or  m a n d a t o r y  /la r U c l/ m llo n  in  c ith e r  f e d e r a l or  state 

s h a r e  a n d  d e p o s it  In s u r a n c e prugnmrv)

CUNA MODEL ACT: A credit union may obtain insurance on 
shares and deposits from the National Credit Union Administration 
under the Federal Credit Union Act or from any guarantee orga­
nization qualified under the laws of this state to provide such guar­
antees or from any insurer qualified under the laws of this stale to 
write such insurance.

The Director of the Credit Union Department may make available 
reports ol condition and examination reports to the Administrator 
of the National Credit Union Administration or to an administrator 
of any qualified state guarantee organization and may accept any 
report of examination made on behalf o f such administrators. The 
D ilecto r may appoint the Administrator of the National Credit 
Union Administration or the administrator o f any qualified state 
guarantee organization as liquidating agent of an insured credit 
union.

Any legally chartered credit union may become a member of the 
Credit Union Share Insurance Corporation upon application by



the credit union's directors and approval of the directors of the 
corporation.

Before any credit union which is not chartered under the laws of 
this state may he admitted to membership, w ritten authorization 
from its supervisory agency shall be submitted. In such authoriza­
tion, the supervisory agency shall agree to cooperate w ith the D i­
rector of the Credit Union Department of this state in fu lfilling the 
share insurance laws of this state w ith respect to such credit union.

[Optional] Every credit union chartered under the laws of this state 
shall become a member of the corporation and failure to apply for
membership w ith in ___________days after the effective date of this
section constitutes grounds for revocation of charter by the Direc­
tor of the Credit Union Department. Failure to become a member 
w ith in __________ years after application for membership consti­
tutes grounds for revocation of charter by the Director of the 
Credit Union Department. |§8.20, ld.30]

FEDERAL CRED IT UN ION ACT: The National Credit Union 
Administration Board shall insure the accounts of all federal credit 
unions and it may insure the accounts of credit unions organized 
and operating according to the laws of any state, the D istrict of 
Columbia, the several territories, including the trust territories, 
and possessions of the United States, the Fanamu Canal Zone, or 
the Commonwealth of Puerto Rico, and credit unions organized 
and operating under (he jurisdiction of the Department of Defense. 
[§2()l(a)l

ACT PROVIDES FOR MANDATORY PARTIC IPAT ION in the
NCUA insurance program:
Arizona [§6-504(E)J “ Michigan [§490.31]
Arkansas [§67-902(5)(7)| Nevada |§678.750(3)|
Kentucky |§290.070(3)) ‘ North Dakota (§0-(Ki-10]
Louisiana (§0:6*41(E)] South Carolina [§8-053]
Maine |§830] Vermont [§2087]
*A central credit union w ith corporate shareholdings of at least 
75% of its total assets may elect not to be insured.
“ Participation optional for credit unions whose assets consist pri­
marily of funds from other credit unions.

ACT PROVIDES FOR MANDATORY PARTIC IPATION in
either the NCUA or the local state insurance program: 
Connecticut |§3tt-200b| New Mexico | §*48-19-25.1)
Florida [ §057.253(0)] North Carolina |§5*1-109.78]
Ceorglu |§-41A-3117(a)] ‘ Ohio (§!733.()*1!|
“ Kansas |§L. 1975, SB 510] Tennessee [§-4:5-1850]
Massachusetts |Ch. 171, §3*1] Virginia |§6.1-220.5]
Missouri [§370.377] Washington [ §31. 12A.(M0(4)j
‘ or that of any (|ualified Insurer 
"C e n tra l credit unions located iu the slate are exempt from man­
datory participation.

ACT PERMITS STATE CRED IT UNIONS to participate volun­
ta rily iu the NCUA insurance program:
Oklahoma | §2( > 111

ACT PROVIDES FOR MANDATORY PARTIC IPAT ION in
either he NCUA insurance program or some other ollic ia lly sanc­
tioned insurance program:
California [ § I -1805.(4] ‘ New York [ §321
‘ Hawaii [§'110-45] Oregon [§723.582]
Iowa |L . 1978, S.F. 137, §15] ‘ Pennsylvania [§12315(H)|
Minnesota [§52.2*4]
‘ Banking Board or Department may perm it exemptions.

ACT PROVIDES FOR MANDATORY PART IC IPAT ION in the
local state insurance program:
Maryland [§140A] Wisconsin (§186.35(5)]

OTHER ACTS:

ALABAMA— Act provides for mandatory in itia l partic ipation in 
the NCUA program. I f the NCUA coverage is subsequently can­
celled, the supervisor may allow a credit union to obtain some 
other kind of insurance. [§5-17-19]

ILL INO IS— The credit union may purchase insurance for the ben­
efit of the credit union and its members. (§498.9(9)] Any crec.'v 
union which issues shares in trust pursuant to §496.8 must be in ­
sured by the NCUA. [§496.8]

MONTANA— A central credit union w ith corporate shareholdings 
equal to 95% of its total assets may participate in the NCI 'A insur­
ance program at its own option. Participation is mandatory for 
other credit unions. [§14-658; 14-671(5)]

RHODE ISLAND— No credit union is required lo participate in 
StatcCredit Union Insurance Corporation. [L. 1976,11.11.7401, §9] 
However, any credit union ['erim ttcd try law to receive deposits 
shall have insurance on all deposits mude iu an amount not less 
than that established by the Board of Bank Incorporation. (§19*11- 
9] The RICUL Corporate Central C rn llt Unic.n is exempt from de­
posit insurance requirements. [§19-21-53]

TEXAS— The commissioner, w ith the approval of the commission, 
shall promulgate rules and regulations inqu iring credit unions 
doing business w ith in the state to provide or cause to be provided 
share and deposit insurance fo r member' and depositors. 
|§11.10(e)]

ACT IS SILENT:
Colorado
Idaho
Indiana
Mississippi

Nebraska 
New Hampshire 
New Jersey

Puerto Rico 
Utah
West Virginia

Establishment of Insurance Program
(A /i/illi'x  m ill/ In jn h  rnl pngmm m ill IS xlnh u il l i  slum ' liun irm ur hnr.\)

CUNA M O D E L ACT: There is created th e ______________
Credit Union Share Insurance Corporation, a nonprofit member­
ship corporation, hereinafter referred to as the corporation. The 
general purposes of the corporation shall be to:
(1) Aid and assist any member credit union which is iu liq u i­

dation or incurs financial difficu lty, such as insolvency or lack of 
liqu id ity , in order that tic* shareholdings and deposits of any in ­
dividual member of a member credit union shall lie protected or 
guaranteed against loss. The amounts ol loss lo be protected or 
guaranteed shall be established from time lo time by the corpo­
ration w ith the approval of Ihe Director of the Credit Union 
Department.
(2) Cooperate w ith its member credit unions and the Credit 

Union Department for the purpose of advancing the general we l­
fare of credit unions in this state. |§ I4 .I8 |

FEDERAL CRED IT UNION ACT: The Board shall insure the 
member accounts of all federal credit unions and it may insure 
the member accounts of credit unions organized and operating 
under the laws of any state, the D istric t of Columbia, and the 
territories, tmst territories, and possessions of the United States
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Establishment o f  Insurance Program—continued

and credit unions organized and operating under the jurisdiction 
of the Department of Defense . . .  There is created in the Treas­
ury of the United States a National Credit Union Share Insurance 
Fund which shall be used by the Board as a revolving fund for 
carrying out the purposes of the Act. [ §201, 203]

ACT S IM ILAR TO MODEL ACT:
Tennessee— may also serve credit unions in other states. 
[§§-1.5-1835, 45-1836]

GUARANTY CORPORATION is created to: (1) provide a mech­
anism whereby the shareholdings, savings and deposits of any 
ember of a member credit union shall be pre 'erted or guaran­

teed up to amounts which are established by the corporation and 
to avoid excessive delay iu payment of such shareholdings, savings 
and deposits and to avoid financial loss to members of credit 
unions because of the insolvency or liquidation of a member 
credit union; (2) assist in the detection and prevention of credit 
union insolvencies or liquidations; (3) create a corporation to ad­
minister, implement and supervise the plan of operation provided 
for under this act; and (4) provide for the equitable apportion­
ment among membcr credit unions and to assess the cost of such 
protection among member credit unions:

* * F lo r id a — F lo r id a  C re d it Un ion G ua ra n ty C o rp o ra tio n 
[§057.251]

‘ Nebraska— Nebraska Depository Institu tion Guaranty Corpora­
tion [§21-17, 128|

‘ Act refers to depository institutions rather than credit unions. 
“ Act refers to "shares and deposits" being pro tected and 
guaranteed.

OTHER ACTS:

CONNECTICUT -The Connecticut Credit Union Share Insur­
ance Corporation is established as a nonprofit > bcrship cor- 
|Hira(ion. Its general purposes shall be to, to the . <1 extent of its 
resources: (a) guarantee and protect members’ shares iu every 
member credit union up lo the maximum share or membership 
liab ility which the law permits anv member to own; (b) aid and 
assist any member credit union which develops financial difficu l­
ties such as insolvency or nonliquidity or which enters liquidation 
proceedings; and (c) cooperate w ith its member credit unions and 
the bank commissioner for the purpose of improving the general 
welfare of credit unions in this state. |§SA 73-142, §1, 2|

GEORGIA— The Credit Union Deposit Insurance Corporation is 
created to aid and assist any member credit union which is in 
liquidation or facing liquidation due lo insolvency in order that 
Ihe deposits and shares of my member shall be insured or guar­
anteed against loss in such amounts as may be established by the 
board of directors of the corporation pursuant to the act.
II. 1974. Act 1002, §l(u ;|

KANSAS— A guarantee corporation is any person other than vn 
insurance company, approved by the commissioner, who con­
tracts w ith credit unions to guainntcc the shares of members.
11,. 1975, SB 516, §9(u)]

MARYLAND— A nonstock, nonprofit corporation is created, 
known as the Maryland Credit Union Insurance Corporation. The 
purposes of the corporation are to improve and stimulate the abil­
ity ol credit unions doing business in the stale to provide low-cost 
consumer loans, to promote the elasticity and flexib ility of '.he 
resources of credit unions, to make loans for liqu id ity purposes to 
credit unions, to discount notes of credit unions, to provide a state 
service of interleuding for credit unions, to aid in the rehabilita­

tion and stabilization of credit unions, to aid in the o rd t.ly liq ­
uidation of credit unions when necessary, to aid in the strength­
ening and development o? credit unions serving low-income per­
sons, to insure and guarantee the share and deposit accounts of 
member credit unions, and to cooperate w ith and assist credit 
unions, organizations of credit unions, the supervisor of c rtd it 
unions of this state, the National Credit Union Administration, 
and the Central Credit Union of Maryland. [§452]

MASSACHUSETTS— 'The Massachusetts Credit Union Share In­
surance Corporation is constituted a corporation for the purpose 
of creating and maintaining a fund for the insurance of shares and 
deposits ot members of credit unions and the Central Credit 
Union Fund, Inc. [Ch. 294, §1]

MISSOURI— Upon approval by the director, a credit union share 
guaranty corporation may be organized by 25 or more credit 
unions chartered under the act or by an association of credit 
unions, composed of a majority of the credit unions charter d un­
der the act. The general purpose of such non-profit corporations 
shall be to aid member credit unions which develop financial 
problems and to assist member credit unions in the process of 
merger or consolidation in order that the shares of each member 
of member credit unions shall be protected and guaranteed to a 
total of $50,000 in shares and deposits lor each credit union mem­
ber and up to $50,(XX) iu deposits for each nonmember depositor. 
(§370.371; 370.372]

NEW MEXICO— Any seven or more credit unions in the state 
organized under the act, may form the New Mexico Share Insur­
ance Cor|K>ration for the purpose of creating and maintaining a 
fund for Ihe insurance of shares and deposits of credit unions 
which become members. [Ch. 114, §3]

NEW YORK— Any fifty or more credit unions organized under the 
act whose shares aggregate at least 50% of the total shares of all 
credit unions so organized, may agree, w ith the approval of the 
superintendent of banking, to create a fund for the purpose of 
insuring the shares of such credit unions as shall become parties 
to Ihe agreement. |§481|

NORTH CAROLINA— Not less than ten credit unions and bu ild ­
ing and loan associations organized under North Carolina law 
may become incorporated as a mutual deposit guaranty associa­
tion w ithout capital stock. The purposes shall be to assure liqu id ­
ity ol member institutions and guarantee deposits therein.
| §54-44.8]

OH IO— The purpose of the Ohio Credit Union Shareholders’ 
Guaranis Association is to establish and maintain a nonprofit or­
ganization of member credit unions for the prevention of insol­
vencies of their members; and iu the event of liquidation, insol­
vency, or bankruptcy of any member, lo provide for the guaranty 
of the return of deposits, the redemption of shares or share ac­
counts of members of member credit unions; lo aid and assist the 
supervisor of credit unions in maintaining the solvency of state- 
chartered credit unions and the handling id liquidations of credit 
unions under order of liquidation; and to ussist its member credit 
unions that are going through voluntary liquidation. | §1761.02]

RHODE ISLAND— The Rhode Island Share and Deposit Insur­
ance Corporation is constituted for the purpo- providing a 
fund lo r the insurance against loss of shares an • ts of mem­
bers of credit unions. |L . 1969, HR 2037, §1|

V IRG IN IA— Representatives of nine or mor< unions may
establi..! a corporation for the purpose of aid: assisting any
member credit union which is in liquidatir. experiencing
financial difficulties such as insolvency or n alitv, in order
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that the member shares of member credit unions shall >e pro­
tected, in amounts not less than $20,000 which shall be estab­
lished by the corporation w ith the approval of the State Corpo­
ration Commission; and for the further purpose of cooperating 
w ith the commission and member credit unions in maintaining 
and advancing the financial in tegrity of member credit unions. 
[§6.1-226.3]

WASHINGTON— 'The Washington Credit Union Share Guaranty 
Association is created for the purpose of providing funds arising 
from assessments upon member credit unions to guarantee pay­
ment to credit union shareholders of the amount of loss to their 
share and deposit accounts in a liqu idating member credit union, 
and to provide other services to promote the stab ility of state- 
chartered credit unions. [§31.12A.Q05]

W ISCONSIN— The Wisconsin Credit Union Savings Insurance 
Corporation, a nonprofit corporation, shall be organized by the 
authorized representatives of not less than nine credit unions 
chartered under the Act. The general purposes of the corporation 
shall be to aid and assist any member credit union which develops 
financial difficulties such as insolvency, nonliquid ity, or liqu ida­
tion in order that the savings of any individual member credit 
union shall be protected or guaranteed to any amount not to ex­
ceed $40,000, and to cooperate w ith its member credit unions and 
Ihe commissioner for the purpose of improving the general wel­
fare of credit unions in the state. |§186.35(l)(2)j

ACT IS SILENT:

Texas

Supervision of Insurance Program
(A p jt lU ’x o n ly  to f ix lc w l /iro^rom a n i l  I H  states w ith shore in s n n m i e  low s)

CUNA MODEL ACT: The Credit Union Share Insurance Cor­
poration shall be subject to supervision and an annual examina­
tion by the Credit Union Department. The cost of each exami­
nation shall be paid by the corporation. [§14.45]

FEDERAL CRED IT UNION ACT: The National Credit Union 
Administration Hoard insures member accounts of credit unions. 
[§201]

SHARE INSURANCE CORPORATION SUPERVISED BY au­

thority specified and annual examination required:

Connecticut -Commissioner of Banking [§7(b)J 
Missouri— D irector of the Division of Credit Unions of the Dept, 
of Consumer Affairs, Regulation and Licensing [§370.375] 
Nebraska— [§13]
North Carolina— Commissioner of Insurance [§54-44-1] 
Tennessee— Commissioner ot Banking [§45-1845]
V irg in ia— State Corporation Commission [§6.1-226.10(1)] 
Washington— State Supervisor of the Division of Savings and 
Loans [§31.12A.120]
Wisconsin— C omtnissioner of Credit Unions [§186.35(7)]

BYLAWS SUBJECT TO APPROVAL of Commissioner of Banks. 
Other powers which corporation may exercise subject to approval 
or rule-making authority of commiss:oner:
Massachusetts [Ch. 294, §3.6] New Mexico [§4(d)]

OTHER ACTS:

FLOR IDA— The books, records and accounts of the corporation 
shall be subject to an examination by the Department of Banking 
and Finance. [§657.263]

KANSAS— The commissioner of insurance shall issue certificates 
to qualified guarantee corporations, may adopt ndes and regula­
tions regarding such corporations, and may examine their records. 
[L. 1975, SB 516, §11,12,16,19]

MARYLAND—The Banking Commissioner must approve bylaws, 
rules and regulations set by the corporation. [§157]

NEW YORK— The credit union insurance fund may be organized 
w ith the approval of the superintendent of banks. [§1811

OH IO— The superintendent of credit unions is empowered to is­
sue rules and orders necessary to further the purposes of the act 
and to protect the guaranty association, the member credit 
unions, or the public interest. He shall make or cause to be made 
an annual examination and such special examinations as he deems 
necessary. [§1761.31]

RHODE ISLAND— The corporation is si hject to supervision by 
the director of business regulation, who sh ill examine the books, 
assets and liab ilities of the corporation at least every 2 years.
[L . 1976, II.B . 7401, §11]

ACT IS SILENT:
Georgia Texas
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Government Supervisor
CUNA MODEL ACT: [A lternative A] There is created a Credit 
Union Department under the supervision of a D irector appointed 
by the Governor, w ith the advice and consent of the Credit Union 
Council.

[A lternative B] There is created a Credit Union Department under 
the supervision of a D irector appointed by the Credit Union Coun­
cil. [§2.10(1)]

FEDERAL CRED IT UN ION ACT: This section establishes the 
National Credit Union Administration as an independent agency 
w ith in the executive branch of the government. The management 
of the Administration is vested in the National Credit Union Ad­
ministration Board. The Board shall consist of three members who 
are appointed, by the President w ith the advice and consent of the 
Senate, for six year terms. [§102(a),(b),(c)[

ACT PROVIDESTHATSTATE BANK ING AUTHOR ITY super­
vises credit unions:
Alabama [ §5-2-1001 Montana |§14-609|
Arizona [§6-502(A)] Nebraska [§21-1775]
Arkansas [§67-9-10] New Hampshire [§394:31
Colorado [§11-30-106(1)] New Jersey [§17:13-50]
Connecticut [§36-195] New York I .*177(1)]
Florida [§657.00(1)| North Dakota | §6-01 01]
Georgia | §-11A-3003(a)] Oklahoma l§2008(A)]
Kentucky [§290.100] Oregon (§723.102(2)]
Maine (§815) Pennsylvania I§12307|
Maryland [§141(«)] Rhode Island | §19-21-38]
Massachusetts [Ch. 171, §2] Tennessee [§-15-1808]
Minnesota (§52.06(1)] Vermont | §2066]
Mississippi [ §81 -13-15] West Virginia | §31-10-0]

ACT PROVIDES THAT THE COMMISSIONER OR DEPART­
MENT OF F IN ANC IA L INST ITUT IONS shall supervise credit
unions:
Idaho [§26-2144] Michigan [§490.6]
Illinois [§-196.24] New Mexico (§48-19-0(A)l
Indiana (§28-7-1-11) South Carolina [§8-653]
Louisiana [§0:646(A)(1)] Utah [ §7-9-24|

ACT PROVIDES THAT THE ADM IN ISTRATOR OR COM ­
MISSIONER OF CRED IT UNIONS shall supervise credit unions: 
Kansas [§17-2206(a)] Texas [§ I 1.10]
Iowa [§527.3(I)j Wisconsin | §180.012(2)]

OTHER ACTS:

CALIFORN IA— Commissioner of Corporations. [§15800]

H AW A II— The D irector of the Department of Regulatory Agen­
cies shall be Ihe commissioner of credit unions. [ §410-4(a)]

MISSOURI— The D irector of the Division of Credit Unions, De­
partment of Consumer Alfairs, Regulation and Licensing. 
[§370.0051

NEVADA— Commissioner of Credit Unions, subject to supervision 
by the D irector of the Department of Commerce and the Credit 
Union Advisory Council. [§678.250]

NORTH CAROLINA— Administrator of Credit Unions, Depart­
ment of Commerce. [§5-1-109.12]

O H IO — Superin tendent of C red it Unions, D iv is ion of C red it 
Unions. [§1733.32(a)|

PUERTO RICO— Inspector ol Cooperatives. [§3|

V IRG IN IA— State Corporation Commission. [§6.1-220]

WASHINGTON— Supervisor of the Division of Savings and Loan 
Associutions. [§31.12.360]

Approval of Charters
( G o c c r n m e n t n l  a g e n c y  o r  o f f ic e r  i s s u i n g  c m l i l  u n i o n  c h a r t e r )

CUNA MODEL ACT: [A lternative A.) The subscribers shall for­
ward the required charter fee, the articles of incorporation, and the 
bylaws to the Director of the Credit Union Department. If they 
conform to the law, he shall w ith in th irty (30) days issue a certifi­
cate of approval attached to the articles and return a copy of the 
bylaws and the articles to the applicants or their representatives, 
which shall be preserved in the permanent files of the credit union.

[A lternative B.| The subscribers shall forward the required 
charter fee and the articles of incorporation and the bylaws to the 
Director of the Credit Union Department. The Director may issue 
a certificate of approval, if the articles and the bylaws arc m 
conform ity w ith this Act and he is satisfied that the proposed field 
of operation is favorable to the success of such credit union and 
that the standing of the proposed organizers is such as lo give as­
surance that its affairs w ill be properly administered. He shall re­
turn a copy of the bylaws and the articles to the applicants or their 
represent itives, which shall be preserved iu the permanent files of 
the credit union. The application shall be acted upon w ith in th irty 
(30) days. [§1.20(5)]
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FEDERAL CRED IT UN ION ACT: The organization certificate 
shall be presented to the National Credit Union Administration 
Board. Before any organization certificate is approved, an appro­
priate investigation shall be made for the purpose of determ ining
(1) whether the organization certificate conforms to the provisions 
of this Act; (2) the general character and fitness of the subscribers 
thereto; and (3) the economic advisability of establishing the pro­
posed federal credit union. Upon approval of such organization 
certificate bv the Board it shall be the charter of the corporation. 
| §104]

CHARTER APPROVED BY SAME GOVERNMENT AGENCY
that supervises credit unions:
Alabama (§5-17-2(1))] Missouri [§370.040]
Arizona [§6-502(D)] Montana [§14-603(5)]
Arkansas [§67-902(C)] Nebraska [§21-1761]
Californ ia [§14254(a)J Nevada [§678.310(1)]
Colorado [§11-30-101(4)] New Hampshire [§394:4]
Connecticut [§36-196(a)] New Jersey [§17:13-27]
F lorii. i [§657.01] New Mexico |§48-19-1(B)]
Georgia [§41A-3003(b)] New York [§450]
Hawaii [ §410-8] No. Carolina [§54-109.2(e)]
Idaho [§26-2105(d)] North Dakota (§6-06-02(3)]
Illinois [§496.4] Ohio [ §1733.07(13)]
Indiana [§28-7-l-l(d )] Oregon (§723.012(4)]
Iowa [§533.1(3)] Pennsylvania [§12.303(C)]
Kansas [ §17-2201(a)] Puerto Rico [§3(c). §9]
Kentucky [§290.020(1)] South Carolina [§8-654|
Louisiana [§6:G41(D1] Tennessee 1 §-15-180-1]
Maine (§812(4)] Texas [•52.03(e)]
Maryland [§6-305] Utah [§7-9-3]
Massachusetts [Ch. 171, §2] Vermont [§2051(3)]
M ichigan [§490.1(c)) V irginia [§6.1-197]
Minnesota | §52.01] Washington [§31.12.040]
Mississippi [§81-13-11 Wisconsin [§18 ''02]

CHARTER APPROVED BY SECRETARY OF STATE: 
West V irg in ia [§31-10-l(d)|

OTHER ACTS:

OKLAHOMA— The Bank Commissioner advises the Stale Credit 
Union Board which makes the actual decision. [§2(X)3|

RHODE ISLAND— Charter is approved by the Board of Bank In­
corporation. 1§1!)-21-2|

Appointment of Advisory Council
CUNA MODEL ACT: The Credit Union Council shall consist of 
live (5) persons of tested credit union experience who shull be ap­
pointed by the Governor from a list of recommended names sub­
m itted by the credit unions of the state. Appointment: lo the Coun­
cil shall be for terms of three (3) years each, except that in itia l ap­
pointments shall be; two (2) members for three (3) years each; two
(2) members for two (2) years each, and one (1) member for one (1) 
year. | §2.50(2)]

FEDERAL CRED IT UNION ACT: Act is silent.

ACT S IM ILAR TO MODEL ACT:
Nevada (§078.290(2)]

OTHER ACTS:

ALABAMA -The Credit Union Board shall consist of the superin­
tendent of banks (as .‘X-ollieio member) and seven other persons,

one from each congressional district, appointed by the governor 
w ith the consent: of the Senate. A ll nominations for board member- 
sl ip shall come from a list of reeommei ded names submitted by 
the credit unions of the state; 5 years experience as state credit 
unioi. T - ja l required and must continue to hold credit union of­
fice. After confirmation by the c-enate, they shall serve for staggered 
terms of six years. [§§5-2-130,5-2-123]

H AW A II— Credit Union Review Board consists of five members, 
appointed by the governor for four year terms. (§410-3(a)]

IL L INO IS — The governor appoints a five-man Board of Credit 
Union Advisers from people fam iliar w ith and associated in the 
field of credit unions to serve for terms of four years each on a stag­
gered basis. [§496.26]

IOW A— Credo Union Review Board consists of seven members, 
each of whom must have been a member for at least the five pre­
vious years of an Iowa or federally chartered credit union. Two 
members may not be credit union employees or directors. Upon 
appointment by the governor and approval by the senate, the 
members serve for staggered terms of three years. [L. 1978, S.F. 
137, Sec. 4]

KANSAS— Credit Union Council consists of seven members, ap­
pointed by the governor, for three year terms. Kansa1' credit unions 
may submit to governor a list of 25 names to be considered for po­
sitions on the council. | §17-2232]

MA INE— The superintendent shall create an advisory board and 
appoint the members thereof in such manner and form and in > 
number not less th 9 nor more than 15 as the superintendent 
deems necessary. Membership on such board shall include persons 
associated w ith representative financial institutions and shall in ­
clude members of the general public. [§216]

M INNESOTA— The Credit Union Advisory Council consists of five 
members appointed by the governor for four year terms. Members 
must have three or more years experience as credit union officer. 
The Minnesota League of Credit Unions may submit list of 15 
names to be considered for these positions. [§52.061]

NEW HAMPSHIRE— The advisory board shall consist of ten mem­
bers, seven members to be appointed by the governor w ith the ad­
vice and consent of Ihe council from nominations made from var­
ious financial institutions, including credit unions, each of whom 
shall select a panel of three persons representing its ty|>c of insti­
tu tion and from each of the seven panels thus selected one person 
shall be appointed to the advisory board. The ir terms of ollicc shall 
be for six years each. In addition, the speaker of Ihe house shall 
appoint two members of the house, and the president of the senate 
one member of the senate to the board. They shall serve for a term 
of four years or nut il they are no longer members of their respective 
house. [§383:19]

NORTH CAROLINA— Credit Union Commission shall consist of 
seven members, appointed by the governor for four year terms. 
Four members shall have had a minimum of three years experience 
as credit union director or similar management position. [§143A- 
181(a)]

NORTH DAKOTA— The Stale Credit Union Board shall consist of 
(he state examiner and two members appointed by the governor 
from a panel of five residents of North Dakota who have had at least 
three years of experience as an officer, director or committeeman 
of a siate-churlered credit union, said panel to be furnished the 
governor by the North Dakota Credit Union League. Terms re for 
five years. The State Examiner shall be chairman of the board. [§6- 
01-03(2)]
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Appointment o f  Advisory Council—continued

OKLAHOMA— State Credit Union Board shall consist of five mem­
bers, one of whom shall be Bank Commissioner, appointed by the 
governor, w ith consent of Senate for four year terms. The Okla­
homa Credit Union League may submit list o f 12 names to be con­
sidered for those positions. [§2001.1]

TEXAS— 'The Credit Union Commissior consists of six members, 
all of whom ire from state-chartered credit unions. They are ap­
pointed by the governor, w ith consent of Senate, for six j ear terms. 
A ll members shall have at least live years credit union experience. 
[§11.01,11.02,11.03]

UTAH— There shall be a board of credit union advisors of five mem­
bers to be appointed by the governor. Members of the board shall 
be individuals who arc fam ilia r w ith and associated in the field of 
credit unions. At least three of the members shall be persons who 
have had three or more years of experience as a credit union officer 
and shall be selected from a list submitted by the Utah Credit 
Union League. Terms of members are for five years, expiring on a 
staggered basis. [§7-9-28]

W ISCONSIN— The Credit Union Review Board consists of five 
meinocrs appointed by the governor w ith the advice and consent 
of the Senate. A ll members of the board shall have at least five 
years' experience in the operation of a credit union. Members of 
the board shall each be appointed for a term of five years and until 
his successor shall be appointed and qualified. | §18(5.015(2)]

ACT IS SILENT:

31 states and Puerto Rico.

Duties of Advisory Council
CUNA MODEL ACT: There is created a Credit Union Council to 
consult w ith , advise and make recommendations to (lie D irector of 
the Credit Union Department and to hear appeals on matters per­
taining to credit unions. [§2.50(!)|

FEDERAL CRED IT UN ION ACT: Act is silent.

ACT PROVIDES THAT THE COUNC IL may advise and make 
recommendations to (he supervisor:
Minnesota [§52.061] Nevada |§fi78.2!KI(!)|

OTHER ACTS:

ALABAMA— The Board may advise and make recommendations to 
the governor, superintendent of banks, and to the supervisor of the 
bureau of credit unions w ith respect lo credit union laws. Credit 
union rules and regulations must be approved by the Board. | §5-2- 
1251

H AW A II— The duties of the Credit Union Review Board shall in­
clude, but not lie lim ited lo: (1) advising the commissioner, super­
visor of credit unions, and others iu improving the condition and 
service of credit unions; (2) reviewing the acts and decisions of the 
commissioner in relation to credit unions; (3'. serving as au appeal 
board for credit unions and perform ing other review functions iu 
relation to credit unions as are provided by law; (-1) issuing sub 
poenas, taking testimony, and administering oaths to witnesses; (5) 
making available the official actions of the commissioner for in ­
spection of the board; (6) making necessary recommendations as to 
procedural mlesand regulations pursuant toC hap te rfll; (7) adopt­
ing rules to safeguard the interest of depositors and diuicholders. 
[ §410-3(l>)]

IL L INO IS — Duties of the Board of Credit Union Advisers include 
obtaining from director of financial institutions reports concerning 
supervision and regulation of credit unions, to advise the governor 
and the director on problems concerning credit unions, to foster 
interest and cooperation of credit unions in inq oving service, and 
to advise governor rnd director upon appointments and employ­
ment of personnel concerned w ith supervision of credit unions. 
[§496.29]

IOW A— 'The Credit Union Review Board has power to adopt, 
amend and repeal rules or take other action it deems necessary or 
suitable to carry out this Act. [L. 1978, S.F. 137, Sec. 5]

KANSAS— The Credit Union Council shall hire and fix the compen­
sation of an administrator, who shall serve at its pleasure. The ad­
m inistrator shall head the Credit Union Department and have gen­
eral supervision of credit unions, subject to ''tie orders and direction 
of the council. [§17-2233]

MA INE— The advisory board shall advise the superintendent on 
the regulation, supervision and structure of financial institutions, 
but shall not have veto power over his actions. [§216(1)]

NEW HAMPSHIRE— The advisory board shall advise and consult 
w ith the commissioner from time to time in order to promote un­
derstanding and cooperation between the office of the bank com­
missioner and the institutions under his supervision, to provide for 
In :ter enforcement and observation of the laws relating lo banking 
and credit, and to serve as a medium for exchange of ideas for the 
establishment of sound banking and credit practices. The advisory 
board shall also act as a committee to study the banking laws and 
make such recommendations as they see fit to any future session of 
the legislature. [§383:19|

NORTH CAROLINA— The Credit Union Commission is vested 
w ith fu ll power and authority to review, approve, or modify any 
action taken by the Administrator of Credit Unions iu the exercise 
of all powers, duties, and functions vested by lasv in or exercised by 
Ihe Administrator of Credit Unions under the credit union laws of 
this state. An appeal may be taken to the commission from any 
finding, ruling, order, decision or the final action of the administra­
tor bv any credit union which feels aggrieved thereby. |§M3A- 
I81(c)|

NORTH DAKOTA— The State Credit Union Board has power to 
make such rules and regulations lor the government of credit 
unions as in its judgment may seem wise and expedient; it reviews 
all reports made by credit unions and all reports of examinations 
made Its state, and shall approve or disapprove such reports. The 
board shall make and enforce such orders as may be necessary to 
protect the public and the members ol credit unions. [ §6-01-041

OKLAHOMA—The State Credit Union Board shall exercise the 
powers that, prio r to this Act, were exercised by Ihe Bank Com­
missioner; it t tay promulgate rules and regulations to curry out the 
credit union I iws. | §2001.2]

TEXAS— The Credit Union Commission shall advise the credit 
union conuni isioner. The Credit Union Commission or commis­
sioner assumes all duties relating to credit unions previously held 
by the bank in ’ commissioner. [§11.01(a)]

UTAH— The Hoard of ( Ircdit Ur on Advisers shall have the powers 
and duties to advise the governor and bank commissioner on prob­
lems relating o credit unions, and lo foster the interest and coop­
eration of credit unions in the improvement of their services to the 
people of Ihe ita tco f Utah. [§7-9-28]

82



WISCONSIN— The commissioner shall confer w ith the Credit 
Union Review Board on matters affecting credit unions and his of­
fice. The Iroard may require the commissioner to submit any of his 
official actions to the board for its approval. The board may make 
rules of procedure as provided in Ch. 227. Any interested person 
aggrieved by act, order or determination of the commissioner may 
apply for review thereof by filing a petition w ith the secretary of 
the board w ith in 30 day- after the act, order or determination to be 
reviewed.
The board may make rules to safeguard the interest of depositors 
and shareholders. [ §186.015(l)(3)(b)(e)]

ACT IS SILENT:

31 states and Puerto Rico.

Rules and Regulations
CUNA MODEL ACT: The Director may prescribe rules and reg­
ulations for the administration of this Act subject to the advice and 
consent of the Credit Union Council. [32 .10(3)]

FEDERAL CRED IT UNION ACT: The Board may prescribe 
rules and regulations for the administration of this act (including, 
but not by way of lim itation, the merger, consolidation, and disso­
lution of corporations organized under this Act). [§120(i»)|

ACT S IM ILAR TO MODEL ACT:
Texas [§11.07(a)]

SUPERVISOR AUTHOR IZED TO PRESCRIBE OR ADOPT 
RULES AND REGULATIONS pursuant to administering or en­
forcing the credit union act:
Arizona [§«-123(2)| Michigan ] §190 27]
Arkansas ] §67-9*10] Missouri [§170.100())]
California ]§I5H011 Montana [§M-609(2)|
Colorado | §11-30-100(3)| New Mexico [§ l8 -19-*l.lj
Connecticut (§36-210] No. Carolina [§54-109.12)
Georgia [§41A-3114| North Dakota [§601-04]
H i'waii [ §110-381 Ohio [§1733.411
Idaho | §20-21*1-1] Oregon | §723.102(3)|
Kentucky | §2!)0.070(2)| Pennsylvania | §12307]
Louisiana |§0:646(A)(1)] Puerto Bieo m
Maine I §215,251] Rhode Island | §19-21-45]
Massachusetts South Carolina | §8-653]

(Ch. 167, §111), 16A]

OTHER ACTS:

ALABAMA— Superintendent of Banks, w ith the approval of state 
credit union board, may issue rules and regulations. Proposed reg­
ulations must be distributed to all credit unions who have 30 days 
to comment and can demand a formal hearing. |§§5-2-10, 5-2-125]

FLOR IDA—The department of banking and finance shall promul­
gate rules and regulations governing the conduct of state credit 
unions, and may adopt rules to promote and preserve the liqu id ity 
and soundness ol credit unions. | §057.0d(3)(l>); 057.10]

IOW A— The Credit Union Review Board has authority to make 
rules and regulations regarding credit unions. The administrator 
may make further rules as necessary, subject to Board approval. 
I §533.1]

KANSAS— The Administrator has the authority to promulgate au­
d it and reporting standards via regulations. [§17-2200(b)|

MISSISSIPPI— The Department of Bank Supervision is empowered 
w ith authority to promulgate rules and regulations concerning the 
operation of credit unions. [§81-13-15]

NEBRASKA -T he Department of Banking shall make regulations 
as to the m inimum amount and kind of fide lity or performance 
bonds that shall be required of officials or employees. [§21-1776]

NEVADA— The commissioner of credit unions shall make the de­
cisions and determinations and adopt regulations to accomplish the 
purposes of this chapter, subject to administrative supervision by 
the director and the advisory council. [§678.250]

NEW JERSEY— The Department of Banking may promulgate rules 
and regulations, in relation to loans or investments, in substantial 
conform ity w ith sim ilar rules and regulations under the Federal 
Credit Union Act. [§17:13-27(k)]

NEW YORK— The superintendent may prescribe regulations and 
restrictions regarding the power of credit unions to act as trustee 
fo rc i rtu iii retirement plans. (§453(l-a),(l-b)]

VERMONT— The commissioner may make rules necessary for the 
proper conduct of credit unions. Such rules must not be inconsist­
ent w ith the act. General rules become effective only after the 
credit unions and the Vermont Credit Union League have had time 
to comment. [§2066(a;]

WASHINGTON— Supervisor authorized to make and promulgate 
uniform rules and regulations dealing w ith merger of one credit 
union w ith another. [§31.12.370]

W ISCONSIN— The Credit Union Review Board may make rules 
to safeguard the interests of depositors and shareholders. 
[§186.015(c)]

ACT IS SILENT:
Illinois New Hampshire Utah
Indiana Oklahomu Virginia
Maryland Tennessee West Virginia
Minnesota

Reporting to Supervisory Authority
CUNA MODEL ACT: Credit unions organized under this Act 
shall report to the Director annually on or before the first day of 
------------ on forms supplied by him for that purpose. Addi­
tional reports may he required. (§2.20(1)]

FEDERAL CRED IT UN ION ACT: Financial reports shall be 
made to the Board when it requires, but at least annually. |§100j

ACT S IM ILAR TO MODEL ACT:
Alabama Feb nary 1 |§5-17-8|
Iowa February 1 [§533.6(1)|
Montana February 1 j §1-1-610(1)]
Now V.„ k February 1 j §-!77( 1 ),(2)|

ACT S IM ILAR » J  FEDERAL ACT:
Oklahoma |§2(X)8(A)|
Pennsylvania |§12307|

REPORT TO BE MADE AT LEAST SEM I ANNUALLY ou or
before s|>ecifiod dates, w ith additional reports as required:
Indiana Januasy 31. July 31 [ §28-7-1 -11 ]
North Carolina January, July [§5*1-109,15(a)]
Washington * [§31.12.320]
West Virginia January 1, July > [§31-10-6]
‘ W ith in 30 days after first business day of January
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REPORT TO BE MADE AT LEAST ANNUALLY on or before

Reporting to Supervisory Authority—continued

specified dates, w ith additional reports as may be required:
California • [§15802]
Connecticut • o [§36-215(a)]
Florida January 31 [§657.06(1)]
Hawaii January 31 (§410-13-(15)]
Maryland March 31 (§141(a)]
M ichigan February 15 [§-190.6]
Minnesota January 25 [§52.06(1)]
Missouri November 15 [§370.110(1)]
New Mexico January 31 [§48-19-6(A)]
Oregon January 31 [§723 106(1)]
Puerto Rico o • o

[§13]
Texas February 1 [§2.09]
Vermont February 15 [§2067]
’ On or before 45 days after December 31
"W ith in  30 days after December 31
’ "W ith in  60 days after the close of their fiscal year.

REPORT TO BE MADE AT LEAST ANNUALLY on or before 
specified date:
Arizoar February 15 (§6-523(A)j
Arkansas February 1 | §67-930]
Colorado February 1 [§lI-30-106<2)|
Idaho February 1 [§26-2133]
Illinois February 1 [§496 25]
Maine o • (§835(1)1
Massachusetts • • [Ch. 171, §27]
Mississippi January 21 |§8I-13-15]
Nebraska February 1 [§21-1775]
Nevada February 1 [§678.780(1)]
New Hampshire • • • [§394:45]
New Jersey January 31 | §17:13-49]
Ohio January 31 [§1733.32(C)]
Rhode Island March 1 [§19-21-39]
Soi lh Carolina a • • « I §8-674]
Utah February 1 I §7-9-2-11
V irginia December 31 [§6.1-220]
** W ith in 30 days after last December business day 
’ "W ith in  20 days after the last June business day 
" " W i t h i n  31 days of last December business day

OTHER ACTS:

KANSAS— Reports to lie made at least semi-annually on forms sup­
plied by the Administrator in April and October. [§l7-2200(a)[

KENTUCKY— Credit union reports shall be made to director of 
hanking on tin* dates of the calls made to the stale banks. Such re 
ports must he made as often as the Commission requires, hut at 
leust annually. | §§290.090,290. HX)]

LOU IS IANA— Report to be made at end of fiscal year (December 
31), to he filed on or before February 15. Additional reports mav he 
required. |§0:040(B)(2)]

NORTH DAKOTA— Reports made at least once annually, upon the 
call of the supervisory authority. [§6-00-08]

TENNES.'.EE— Report is to be made at least semi-annually on the 
dates of the second and fifth calls made to national banks. 
[§45-1808]

W ISCONSIN— Report to lie made on December 31 of each year 
and filed on or before February 1. |§I80.25|

ACT IS SILENT:

Georgia

Examinations by Government
CUNA MODEL ACT: The Credit Union Department shall an­
nually examine or cause to be examined each credit union. Each 
credit union and all of its officers and agents shall be required to 
give to representatives of the D irector of said Department fu ll ac­
cess to all books, papers, securities, records and other sources of 
information under their control; and for the purpose of such ex­
amination said representatives may subpoen: witnesses, adminis­
ter oaths, compel the giving of testimony, and require the submis­
sion of documents. [§2.3CV 1)]

FEDERAL CRED IT UN ION ACT: Each federal credit union 
shall be subject to examination by any person designated by the 
Board, and shall make its books and records accessible to such per­
son. [§106]

ACT S IM ILAR TO MODEL ACT:
Hawaii [§-110-25] Nevada | §678.790(1)]
Illinois [§-196.25] Ohio [§1733.32(A)]
Iowa [ §533.6(2), L  1978, Oregon [§723.112(1)1

S.F. 137, Sec. 10]
Montana [§14-611(1)]

ACT S IM ILAR TO FEDERAL ACT:
Kentucky | §290.100| South Carolina [§8-653]
Missouri [§370.120(1)|

ACT PROVIDES THAT THE CRED IT UN ION shall be exam­
ined by Ihe supervisory authority at least annually:
Alabama [§5-17-81 Nebraska [§21-17771
Arizona |§0-523(C)| New Mexico | §-18-19-6(11)]
Arkansas | §07-933(1)) North Dakota [§0-00-08]
Colorado [§) l-30-100(l)| Texas [§11.12]
Florida [ §657.06^2)] Washington [ §3142.320]
Michigan [ §490.01 West Virginia | §31-10-0)
Minnesota [§52.00(1)1 Wisconsin |§ 180.20(!)|

ACT PROVIDES THAT THE CRED IT UN ION shall be exam­
ined by Ou­ supervisory authority at least annually and whenever
tlie supervisor deems necessary:
California 1 §b5807(a)| Oklahoma |§2008(A)]
Connect icnl I §30-214(1)] Pennsylvania I §1230-7]
Kansas | §17-2200] Puerto Rico [§131
Maryland |§14l(a)| Rhode Island | §19-21-38]
Mississippi [§81-13-17] Tennessee | §45-18091
New York |A rt. II. §30] Vermont | §2009(a)|
No. Carolinia | §54-109.10]

OTHER ACTS:

1DAHO— E ach credit union shall be examined at least annually 
by the Department of Finance. | §26-2136] Each credit union, as 
a supervised lender, is to be examined at least every 2 years by 
Ihe administrator. |§28-33-506|

IND IANA— Every credit union shall be examined by Ihe Depart­
ment as often as the Department considers necessary.
| §28-7-1-12]

LOUISIANA— Each credit union shall be examined at least bien­
nially by the commissioner or his deputy. |§0:046(B)(3)]

MA INE— The superintendent shall examine each credit union at 
least once in every 18 months. [§§815,221]

MASSACHUSETTS— Each c e d it union shall be audited and ex­
amined at least once every three years, iu manner prescribed by 
commissioner. If the credit union has assets of more than $5 mil-
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lion, such audit and examination must he made by an accountant 
not connected w ith the credit union. [Ch. 171, §17)

NEW HAMPSHIRE— Bank commissioner has same authority and 
(lowers in the supervision of credit unions that are vested in him 
in the supervision of banks. [§394:3]

NEW JERSEY— Every credit union shall be examined by commis­
sioner at least once in each two years, or more often i f it is 
deemed expedient. [§17:13-50]

UTAH— Act provides for setting of examination fees by commis­
sioner. [§7-1-10]

V IRG IN IA— Each credit union shall lie examined as often as the 
commissioner deems is in the shareholder's interests, but not less 
than tw ice in every three year period. | §6.1-221]

ACT IS SILENT:

Georgia

Audit in Lieu of Examination
CUNA MODEL ACT: in lieu of making an annual examination of 
a credit union, the Director may accept an audit report of the con­
dition of the credit union made by an auditor approved by the D i­
rector. The cost of the audit shall be borne by the credit union.
| §2.30(3)]

FEDERAL CRED IT UN ION ACT: Act is silent.

ACT S IM ILAR TO MODEL ACT:
Arizona |§G-523(D)| Montana (§14-611(3)]
Indiana l§28-7-l-!2 | Nebraska |§2I-1778]
M! Iiigau (§490.6) Rhode Island |§ 10-21 -38]
Missouri [§370.120(3)] Smith Carolina [§8-053]

ACT PERMITS ACCEPTANCE BY THE S TATE of an external 
audit by an approved auditor in lieu of an examination by the su­
pervisory authority:
California |§15807(a)| New Jersey |§17:13-50]
Idaho [§26-2136] Puerto Rico | 13]
Massachusetts ((Hi. 171, §17) Washington [ §31.12.320]

ACT PERMITS ACCEPTANCE BY THE STATE of an external 
audit by an approved auditor in lieu of examination if tin- credit 
union's assets are less than $25,(XK):
Colorado |§11-30 106(1)] West V irginia [§31-10-6] 
Florida | §657.06(2)]

OTHER ACTS:

ILL INO IS— Any credit union w ith assets under $5<X),(XH) may sub­
mit an audit rather than examination but if such an audit is sub­
m itted, the Director of Financial Institutions lias the discretion to 
reject it in favor of the state examination; any credit union w ith 
assets over $500,(XX) must lie audited by a firm registered w ith the 
Department of Registration and Education except where the D i­
rector may determine that a state examination should be made. 
1 §496.25|

IOW A—The administrator of credit unions may accept, in lieu of 
the annual examination of a credit union, an audit report con­
ducted by a certified public act muting linn selected from a list of 
firms previously approved by the admin stralor.
| §533.6(2)]

KANSAS— In lieu of examination, the Administrator may accept 
examination by National Credit Union Administration, other ap­

propriate federal agency, or an independent auditor or CPA l i ­
censed to do business in the state. [§17-2206(b)]

M INNESOTA— The commissioner may accept cither an audit by 
a CPA or an examination by the National Credit Union Adminis­
tration in lieu of the annual examination. [§52.06(1)]

NEVADA— The directors may engage a qualified audit service or 
accountant to perform the examination in lieu of the division staff. 
(§678.790(4)]

NORTH CAROLINA— The administrator may designate an inde­
pendent auditing firm to do the work under his direction and su­
pervision. [ §5-4-109.16]

NORTH DAKOTA— Credit union may lie examined annually by a 
certified public- accountant or the North Dakota Credit Union Lea­
gue, w ith approval of State Examiner and the State Credit Union 
Board. [§8-06-08]

PENNSYLVANIA— 'The department may use methods other than 
examinations to determine the condition of credit unions it super­
vises. [§12307]

ACT IS SILENT:
Alabama
Arkansas
Connecticut
Georgia
Hawaii
Kentucky
Louisiana
Maine

Maryland 
Mississippi 
New Hampshire 
New Mexico 
New York 
Ohio
Oklahoma

Oregon
Tennessee
Texas
Utah
Vermont
V irg in ia
Wisconsin

Examination Fees
CUNA MODEL ACT: The D ire c to r. . .  may establish chartering, 
supervision and examination fees, subject to the advice -nd consent 
of the Credit Union Council. | §2.10(3)]

FEDERAL CRED IT UN ION ACT: In accordance w ith rules pre­
scribed by the Hoard, each Federal credit union shall pay to the 
Admiuistration an annual operating fee which may be expended by 
(lie Board to defray the expenses incurred in carrying out the ex- 

‘ 1 , ' credit unions. The fee assessed shall
reflect the expenses of the Administration as well as the ab ility of 
credit unions to pay. |§105|

ACT S IM ILAR TO MODEL ACT: 
Nevada (§678.270(1)1 Hawaii [§410-25]

THE CRED IT UNION SHALL PAY THE actual cost of the ex­
amination, as determined by the supervisory authority:
Arkansas
California
Connecticut
Iowa
Maine
New Jersey

[§67-933(3)] 
|§16003| 

] §36-214(1)] 
| §533.6(4)] 
l§214(l)l 

| §17:13-51]

•Ohio
Pennsylvania
Texas
••Vermont
Washington
Wisconsin

[§1733.32(E)] 
[§12307] 
[ § 11- 12] 

I §2069(a)| 
[§31.12.320] 
|§186.04(3)]

•Maximum of $2,(XM) for total examination and supervisory fee
assessment.
“ “ Added $10 fee if hooks not balanced 30 days prior examination.

EXAM INAT ION FEES ARE PRESCRIBED BY the supervisory 
authority:
Montana (§1-1-609(2)] Oklahoma |§2008(A)]
North Carolina |§54-109.14(p)|

continued
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Examination Fees—continued

OTHER ACTS:

ALABAMA— Examination fees fixed by the supervisor of the bu­
reau of credit unions, but not to exceed:

Assets Fee
Up to $25,000— $.50/$i00 assets subject to minimum fee $25
Over $25,000- $.0S/$100 assets up  to  $500,000 assets
$54 Examiner $.03V4/$100 assets $500,OCX) to $1,000,000 assets

day plus $.02(4/$100 assets $1,000,000 to $5,000,000 assets
S.01/S100 assets over $5,000,000 assets subject 
to minimum fee $125. |§5-17-7(a)]

ARIZONA— $50 for first $50,(XX) of assets or fraction thereof; $100 
for the nex* $50,(XX) of assets or fraction, $50 for each additional 
$100,000 or fraction up to $2,000,000, and $?5 for each additional 
$100,000 or fraction thereof. [§6-125A(4)j

COLORADO— $55 per man day or $3 lo r each $ 1,000 assets, 
whichever is the lesser, plus 15c for each fu ll $1,000 of assets v ith 
a minimum fee of $25. [§11-30-106(1)]

total amount of resources held by theFLOR IDA— B ased o n  th e  
c red it un ion :

Resources 
Up to $10,000 
up to 15,(XX) 
up to  25,(XX) 
up to  50,000 
up to 75,(XXI 
up to HXI.tXX) 

over KXMXX) but

less than 1,000,000

over $ 1,000,000 but 
less than $r>,(XX),(XH)

over $5,000, (XX)

§(i57.<Xi(:)))

ID AHO — A c re d it  un io n  shall pay  an  e x am in a tio n  fee b a se d  upon  
th e  cost of p e rfo rm in g  th e  ex am in atio n  in  a cc o rd an c e  w ith  regu­
la tio n s a d o p te d  by  th e  d irec to r. [§20-2130]

Fee
$25.(X)

50.(X)
75.(X)

UX).(X)
125.00
150.00 

150.00 plus $50 for each 
additional $I(X),(XX) or

fractional part 
(XX).IX) plus $45 lor each 
additional $I(X),(XX) or 

fractional part 
2,4(X) plus $10 for each 
additional $100,(XX) or 

fruc'ional part

ILL INO IS— Based on Assets;
Assets 

$25,(XX) assets or less

Over $25,(XX) assets and not 
over $ 1(X).(XX) assets 
Over $100,000 assets and 
not over $2(X),(XM1 assets 
Over $2iX),(XX) assets and 
not over $500,000 assets 
Over $5(X),(XX) assets and 
not over $750,(XX) assets 
Over $750,(XX) assets and 
not over $1,(XX),(XX) assets 
Over $1,(XX),000 assets and 
not over $5,(XX),(XX) assets 
Over $5,(XX),(XX) assets

Fee
$25 plus $2 per $ I ,<XX) of assets 
up to and including $25,lXX) 
$75 plus $1.75 per $1,000 
of assets in excess of $25,(XX) 
$206.25 plus $1.50 per $1.(XX) 
of assets in excess ol $I(X),(XX) 
$356.25 plus $ 1.25 per $ I ,<XX) 
of assets in excess of $2(X),(XX) 
$731.25 plus 85c per $1,(XX) 
of assets in excess of $500,(XX) 
$943.75 phis 80c per $1,000 
of assets in excess of $750,(XX) 
$1,143.75 plus 40c per $1,000 
of assets in excess of $ I,(XX),(XX) 
$2,743.75 plus 25e per $1,000 
of assets in excess of $5,(XX),(XX)

KANSAS— Based on Assets:
Assets Fee

Under $25,000 Min. fee —  $25;
Max. fee $.50/$100 assets 

Over $25,000 $54/examiner day,*
'p lus $.08/$l(X) assets up to $500,000 
plus $.035/$100 assets from $500,000 to $ 1 ,(XX),(XX) 
plus $.025/$ 100 assets from $1,000,000 to $5,000,(XX) 
plus $.01/$100 assets over $5,000,000 ]§17-2206(e)]

KENTUCKY— The commissioner shall fix a scale of examination 
fees to be paid by credit unions, giving due consideration o  the 
time and expense incident to such examinations and to tl.e ab ility 
of credit unions to pay such fees. [§290.100]

LOUISIANA— Based on assets:
Assets Fee

Less than $15,(XX) $35
$15,000 to 20,000 45
20,(XX) to 30,00v) 55
30,000 to 40,000 60
40,000 to 50,000 70
50,(XX) to 60,000 135
60,(XX) to 75,000 155
75,000 to 100,000 165
100,(XX) to 150,(XX) 190
150,(XX) to 2(X),iXX) 215
2(X),(XX) to 300,000 245
3(X),(XX) to ■KX).(XX) 270
4(X),(XX) to 500,000 300
5(X),(XX) to (XX),(XX) 325
(XX).(XX) to 7(X),(XX) 370
7(X),(XX) to 8(X),(XX) 405
800,(XX) to (XX),(XX) 490
fXX),000 to 1,000.000 >10

or the cost of the examination including such part of the overhead 
cost as me D irector determines is attributable to the examination, 
whichever is less, but not less than $35. No examination fee may be 
collected from a credit union un til it has been in operation one 
year. [§496.30]

“ plus $70 for each $1(X),(XK) or fraction thereof in excess of 
$1,(XK),(XX). (§6:646B(4)]

MARYLAND— $20 plus (after deducting $10,(XX) from total assets) 
an additional charge of $20 plus 1/18 of 1% of remaining assets; or 
$40 per examiner day, whichever is less. | § 1 -12]

M ICH IGAN— Based on Assets:
Assets Fee

Up to ,$5(X),(XX) $6.75/examiner hour*
•plus $.08/$ I(X) assets up lo $500,000 
plus $.035/$I(X) assets from $5(X),(XX) to $I,(XX),(XX) 
plus $.025/$ 100 assets from $1,<XX).(XX> to $5,(XX),(XX) 
plus $.01/$100 assets over $5,(XX).(XH>
All credit unions pay minimum fee of $125. ,§490.6)

M INNESOTA— The bank commissioner shall collect an annual fee 
based on assets; credit unions w ith assets below $25,(XX) must pay 
an additional examination fee of a minimum $20. No examination 
fee for the first year of operation. | §40.1311

MISSISSIl’ I’ l — Examination fees determined by ‘V ' ' 
tro lle r based on average daily cost of all examiners of the Depart­
ment plus actual and necessary expenses. [ §81-13-17]

NEBRASKA— Act refers to Section 8-601, Reissue Revised Statutes 
of Nebraska, 1943 for examination fee schedule. [§21-1779]

NEW MEXICO— $100 per examiner day, or $50 per examiner half 
day or any portion thereof. |§48-I9-0(D)|

NORTH DAKOTA— Credit union shall pay to the examiner for ex­
amination a fee equal to $65 per examiner day, w ith a $1(X) m in i­
mum fee. [§6-06-08]

Hti
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OREGON— At the time of the annual examination, each credit 
union shall pay a fee equal to 1/10 of 1% of total assets not in excess 
of $500,000, plus 1 /25 of 1% of assets in excess of $500,000 but less 
than $5,>>00,000, plus an amount deemed necessary by the Super­
intendent, bu t not to exceed 1/20 of 1% of assets over $5,000,000 
In addition, the credit union must pay a branch fee based on the 
actual cost of each branch examination, or $25. whichever is larger. 
The Superintendent may, w ith the Banking Board’s approval, re­
duce or charge added fees. [ §723.112(3)(4)(5)]

RHODE IS L A N D -1"'or each examiner: $100/day. No credit union 
shall be charged during the first two years of its existence. The total
examination fees cannot exceed:

Assets Fee
Under $ 50,000 $ 62.50

$ 50,000 to 100,000 125.00
100,000 to 250,000 250.00
250,000 to 500,000 375.00
500,(XX) to 1,000.000 500.00
1,(XX).(XX) to 3,(XX),000 750.00
3,000,000 to 6,(XX),(XX) 1,000.00

More than $6,000,000— shall not exceed total examination fees im ­
posed upon a bank, savings bank or trust company w ith same total 
assets. [§19-21-38.1 j

TEN NESSEE— $-10 per day for each examiner plus 5.06/$ 100 assets 
up to $500,000; plus $.03/$ 100 assets from $500,000 to $1,000,000; 
plus $.02/ $100 assets from $1,000,000 to $5,00:1,000; plus $.01/ 
$100 assets over $5,000,000, plus up to an additional $10 per day if 
the Superintendent of Banks prescribes. Fees for follow-up exami­
nations are $40 per examiner per day. [ §45-1809(a),(b)]

U TAH— Hourly charge for the services of each examiner, to be set 
by the commissioner w ith the concurrence ol the board of credit 
union advisors. [§7-l-10(5)(b)|

V IRG IN IA— $25 to cover first $3,000 or less of assets, plus: for the 
amount by which its ussets exceed $3.(HX' and do not exceed 
$30,(XX), $1 for each $1,000 or fraction; and for the amount by 
which assets exceed $30,(XX) and do not exceed $5,(XX),(XX), (M)c for 
each $1,(XX) or fraction thereof. For assets in excess of $5,000,(XX), 
$.30 for each $1.(XK) or fraction. The Commission is authorized to 
increase lees by 50%. (§6.1-221,6.1-2)

WEST V IRG IN IA— $65 per day per examiner. [§31-10-6)

ACT IS SILENT:
Georgia
Indiana
Massachusetts

Missouri Puerto Rico
New Hampshire South Carolina
New York

Supervision Fees
CUNA MODEL ACT: The D ire c to r. . .  may establish chartering, 
supervision, and examination fees, subject to the advice and con­
sent of the Credit Union Council. [§2.10(3))

FEDERAL CRED IT UN ION ACT: In accordance w ith rules pre­
scribed by the Board, each Federal credit union shall pay to the 
Administration an annual operating fee which may be expended by 
the Board to defray (he expenses incurred in carrying out the ex­
amination and supervision of credit unions. The fee assessed shall 
reflect the expenses of the Administration as well as the ab ility of 
credit unions to pay. If the annual operating fee is composed of 
separate charges, no supervision fee shall be payable by a Federal 
credit union. [§105]

ACT S IM ILAR TO MODEL ACT:
Nevada [§678.270(1)]

FEE PRUCR IBED BY the supervisory authority:
Arkansas [§67-931] North Carolina [§54-109.14(a)]
Montana [§14-009(2)] Oklahoma [§2008(A)j

FEE REQU IRED for filing annual report to supervisor:
Rhode Island— $5 [§19-21-39] South Carolina— $10 [§8-674]

OTHER ACTS:

CALIFORN IA— Every credit union licensed by Commissioner 
shall pay in advance for ensuing year’s charges and assessments in 
accordance w ith schedule:

Assets Assessment
Assets of $ 1,000 or less $20.00

Over $ 1,000, but not $20.00 plus $2.00 per $ 1,000
more than $50,000 of assets in excess of $1,000

Over $50,000, but not $118.00 plus $1.75 per $1,000
more than $150,000 of assets in excess of $50,(XX)

Over $150,(XX), but not $293.00 plus $1.50 per $1,000
more than $300,000 of assets in excess of $150,000

Over $3(K),000, but not $518.00 plus $1.00 per $1,000
more than $500,000 of assets in excess of $300,000

Over $5(X),(KX), but not $718.00 plus $0.50 per $1,000
more than $750,(XX) of assets in excess of $500,000

Over $750,(XX) $843.00 plus $0.25 per $1,000
[ §16(XX)] of assets in excess of $750,(XX)

FLOR IDA— Fees collected under part I of this chapter are appro­
priated to the Department of Banking and Finance to be used in 
administering this Act | §657.06(31(1))]

IL L INO IS — Each credit union must pay the Department an annual 
supervision fee by February 1, according to a graduated scale based 
on ussets. No fee collectible during first year of operations.

If Credit Union Inis Total Assets of: Minimum Supervision Fee is:
Under $10,(XX).....................................................................................................$ 10
At least $10,(XX) lint less than $20,(XX)...........................................................  20
At least $20,(XX) hut less than $25,(XX)...........................................................  25
At least $25,000 lint less than $50,(XX)...........................................................  40
At least $50,(XX) lint less than $I(X),(XX)......................................................... 75
At least $ KXMXX) lint less than $2(X),(XX)....................................................... 140
\ t  least $200,(XX> lint less than $350,000......................................................  175
At least $350,(XX) lint less than $5(X),(XX)......................................................  275
At least $500.<XX)Im l less than $l,(XX).(XX)...................................................  400
At least $1,(XX),<XX) lint less than $2,(XX),(XX)................................................ 5XX)
At least $2,(XX),(XX) lint less than $5,000,(XX)................................................ (XX)
At least $5,(XX),(XX) lint less than $1(I,(XX).(XX).............................................  700
$10,(XX),000 or greater....................................................................................... 800

[§496.30]

IOW A— Each credit union must pay an annual filing fee lo the Ad­
ministrator. The fee shall be based upon the actual operating costs 
of the department, exclusive of examination expenses, and shall be 
established as a rule by the Administrator. [L. 1978, S.F. 137, See. 
13(1)]

KANSAS— The Administrator may, w ith the approval ot the Credit 
Union Council, assess a supervision fee not to exceed the following: 
On assets of: Fee not greater than:

Under $500, (XX) $.30/$ 1,000 assets

$500,000 to $1,000,000 $150 plus $.25/$l,000 assets
exceeding $5<X),(XX)

continued
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Supervision Fees—continued

$1,000,000 to $2,000,000

$2,000,000 to $5,000,000

over $5,000,000 
[§17-2206{e)]

$275 plus $.20/$l,000 assets 
exceeding $1,000,000

$475 plus $.15/$1,000 assets 
exceeding $2,000,000

$925 plus $.10/$ 1,000 assets 
exceeding $5,000,000

MA INE— The superintendent shall assess semiannually each finan­
cial institu tion at the annual rate of at least 7c for each $1,000 of 
average deposits or share accounts, excluding deposits o f other fi­
nancial institutions and deposits of the United States Government. 
The superintendent may raise the minimum assessment rate by 
promulgating regulations at such time as economic conditions war­
rant such an increase. In no event shall the semi-annual assessment 
be less than $25. [§214(2)]

M INNESOTA— Each credit union shall pay an annual fee based on 
assets. [§46.131]

MISSISSIPPI— $20 a year. [§81-13-17]

MISSOURI— Each credit union shall pay an annual fee based on 
assets as follows:

Total Assets 
Less than $15,000

Over $ 15,000 and not 
over $50,000

Over $50,(XX) and not 
over $2(X),(XX)

Over $2(X),(XX) and not 
over $5<X),(XX)

Over $500,(XX) and not 
over $1,(XX),(XX)

Over $1,(XX),(XX) and not 
over $2,(XX),(XX)

Over $2,(XX),(XX) and not 
over $3,000,000

Over $3,000,(XX) and not 
over $5,(XX),(XX)

Over $5,000,000

Fee
$10.50

$10.50 plus 70 cents per $1,(KX) 
in excess of $15,(XX)

$35 plus 60 cents per $1,000 
iu excess of $50,(XX)

$125 plus 50 cents per $1,000 
in excess of $2(X),(XX)

$275 plus 40 cents per $1,000 
in excess of $500,(XX)

$475 plus 30 cents per $1,(XX) 
in excess of $1,(XX),(XX)

$775 plus 20 cents per $1,000 
in excess of $2,(XX),(XX)

$375 plus 10 cents per $I,(XX> 
in excess of $3,(XX),000

$1,175 plus 5 cent:, per $I,(XX) 
iu excess of $5,(XX),(XX)

An additional surcharge, which may not exceed 60% of the fee 
paid according lo the above schedule, may be assessed when the 
supervisor’s budget exceeds receipts from fees. [§.370.107]

OH IO — The fee shall be 1/10 of 1% of the credit union's assets, 
provided that the minimum fee shall bo $5(1 and the maximum 
fee shall be $2,(XX). | §1733.32(E)]

OREGON— To defray the costs of supervision, every credit union 
shull pay to the Superintendent of Ranks a fee based on the total 
ussets of the credit union at the time of examination:

Assets over And not over Fee
$ 0 $ l,(XX) $ 10

1,000 5,(XX) 20
5,(XX) 15,(XX) 30
15,(XX) 25,(XX) 50
25,(XX) 50,(XX) 75
50,(XX) 200

In addition thereto, the credit union shall pay at the same time 
such fees as the Superintendent deems necessary, but.not to ex­
ceed 1/20 of 1% of assets in excess of $5,(XX).(XX). The Superin­

tendent may, w ith the Banking Board’s approval, reduce the su­
pervision fee to be collected. The Superintendent may also charge 
additional fees based upon actual costs of extra attention devoted 
to a credit union’s affairs. [§723.112(3),(4),(5)]

PENNSYLVANIA— A credit union shall pay annually its propor­
tionate share of the overhead expenses of the Department of 
Banking determined by general rule or regulation of the Depart­
ment. [§12307]

TENNESSEE— Each credit union subject to an annual supervision 
fee as follows, but in no event less than $5.00:

Total Assets Maximum Fee

$500,000 or less

Over $.500,(XX) and not 
over $1,(XX),000

Over $1,000,(XX) and not 
over $2,(XX),000

Over $2,(XX),(XX) and not 
over $5,(XX),(XX)

Over $5,(XX),(XX)
[§-1.5- 1809(c)]

30 cents per $1,000

$150 plus 25 cents per $1,000 
in excess of $500,000

$275 plus 20 cents per $],(XX) 
in excess of $1,000,000

$475 plus 15 cents per $1,(XX) 
iu excess of $2.000,(XX)

$925 plus 10 cents per $1,000 
in excess of $5,(XX),(XX)

TEXAS— W ith the approval of the commission, the commissioner 
shall levy and collect all supervision fees, penalties, charges and 
revenues required to be paid by the credit unions. [§11.10(c)]

UTAH— The fees for the cost of supervision (which are iu addition 
to any other fee or tax imposed by law) are determined according 
to the following schedule:

Aggregate Assets 
First $25,000

Next $475,(XX)

Next $51X),(XX)

Next $4,(XX),(XX)

A ll over $5,(XX),(XX) 

|§7-I-I0(5)(a)|

Fee
$5 per $1,(XX) of assets or 
$25, whichever is greater

$1 per $1.(XX)

50 cents per $1,000

35 cents per $1,000

10 cents per $!.(Xk)

VERMONT— Each credit union must pay annually its proportion­
ate share of the Department of Banking and Insurance's overhead 
expenses as determined by the Department. |§2069(n)]

V IRG IN IA— In order to provide additional funds for the Bureau 
of Banking, the Commission is authorized to increase Ihe exami­
nation fees specified in §6.1-221 by 50%. |§6.1-2|

WASHINGTON— The actual cost ol supervision w ill be paid by 
the credit union examined. [§31.12.320]

W ISCONSIN— The Commissioner shall set the amount of super­
vision fees, w ith the consent of the credit union review board. 
The fee amount should represent as nearly as possible the credit 
union’s fair share ol the maintenance of the ollicc of the Commis­
sioner. [§186.04(1), (2)]

ACT IS SILENT:
Alabama
A r/ona
Connecticut
Colorado
Georgia
Hawaii
Idaho

Indiana
Kentucky
Louisiana
Maryland
Massachusetts
Michigan
Nebraska
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Voluntary Liquidation
CUNA MODEL ACT:
(1) A credit union may elect to dissolve voluntarily and liquidate 

its affairs in the manner prescribed in this section.
(2) The board of directors shall adopt a resolution recommending 

the credit union be dissolved voluntarily, and directing that the 
question of liqu idation be submitted to the members.
(3) W ith in ten (10) days after the board of directors decides to 

submit the question of liquidation to the members, the president 
shall notify the Director of the Credit Union Department thereof 
in w riting, setting forth the reasons for the proposed action. W ith in 
ten (10) days after the members act on the question of liquidation, 
the president shall notify the D irector in w riting as to whether or 
not the members approved the proposed liquidation.
(4) As soon as the board of directors decides to submit the ques­

tion of liqu ' 'lation to the members, payment on shares, withdrawal 
of shares, making any transfer of shares to loans and interest, mak­
ing investments of any kind, and granting loans shall be suspended 
pending action by members on the proposal to liquidate. On ap­
proval by the members of such proposal, all such business transac­
tions shall be permanently discontinued. Necessary expenses of op­
eration shall, however, continue to he paid on authorization of the 
board of directors or liqu idating agent during the period of 
liquidation.
(5) For a credit union to enter voluntary liquidation, approval by 

a majority of the members in \i rilin g or by a two-thirds (%) majority 
of the members present at a regular or special meeting of the mem­
bers is required. Where authorization for liquidation is to be ob­
tained at a meeting of the members, notice in w riting shall be given 
to each member, by lirst class mail, at least ten (10) days prior to 
such meeting.
(0) A liqu idating credit union shall continue iu existence for the 

purpose of discharging its debts, collecting and distributing its as­
sets, and doing all acts required in order to wind tip its business and 
may sue and he sued for the purpose of enforcing such debts and 
obligations until its affairs are fu lly adjusted.
(7) The board of directors or the liquidating agent shall use the 

assets of the credit union lo pay: lirst, expenses incidental to liqu i­
dating including any surety bond that may be required; second, anv 
liab ility due non-members; third, deposits and spcciul purpose 
th rift accounts as provided iu this Act. Assets then remaining shall 
be distributed to the members piuportinnately to the shares held 
by each memlrcr as of the date dissolution was voted.
(8) As soon as the board of directors or the liquidating agent de­

termines that all assets from which there is a reasonable expectancy 
of realization have been liquidated and distributed as set forth in 
this section, (l ey shall execute a certificate of dissolution on a form 
prescribed by * lie Credit Union Department and file Ihe same, to­
gether w ith all pertinent books and records of the liquidating 
credit union, w ith the Credit Union Department, whereupon such 
credit union shall be dissolved. |§11.20|

FEDERAL CRED IT UNION ACT: The board may prescribe reg­
ulations to govern voluntary liquidation.
(§120(a)(b)(2))

ACT S IM ILAR TO MODEL ACT:
Montana | §14-665] Oregon |§723.(i7(i|
North Carolina |§54-100.00]

MAJORITY VOTE of entire membership required to dissolve the 
credit union:
Arizona [§6-529] Nevada [§678.820]
Arkansas [§67-938(1)] North Dakota [§6-06.1-01]
Colorado [§11-30-120(2)] Ohio [§1733.35]
Florida [§657.20(1)] Pennsylvania [§12328]
Idaho [§26-2142(a)j Tennessee (§45-1828(a)]
Iowa [§533.20] Vennont [§2082(l»)]
Maine (§871(1)] West V irg in ia [§31-10-24(a)]

APPROVAL OF PORTION OF ENTIRE MEMBERSHIP re­
quired for dissolution at a meeting called for that purpose. Ap­
proval of supervisory authority also required. (Fraction indicates 
vote of members required for approval.):
K en tucky-4 /5 (§290.290] New M ex ico -2 /3 [§48-19-20]
M ississ ippi-4/5 (§81-13-59] O k laho ina -3 /4 [§2018]

THREE-FOURTHS VOTE of membership present at meeting re­
quired for dissolution:
Missouri [§370.350] New Jersey [§17:13-60]

TWO-TH IRDS VOTE of members present at a meeting called for 
the purpose of dissolution; w ith other conditions indicated:

Alabama— I f the superintendent finds that the credit union is sol­
vent he shall issue a certificate to the effect that the section has 
been complied w ith. (55-17-211

Georgia— [ §41A-503(b)]

Louisiana— Verification of the vote must he given by Commissioner 
of Ranking. [§6:(i6()]

Massachusetts— After recommendation of two-thirds of the board 
of directors. [Ch. 171, §29)

Minnesota— Subject toapprovnl of commissioner of banks. [§52.20]

Nebraska— Order for dissolution based on recommendation bv two- 
thirds of the board of directors. [§21-17,1 (Hi)

New Hampshire— Upon prior recommendation of two-thirds of the 
board of directors. [§394:49|

Puerto Rico--Subject to approval by the Inspector of cooperatives. 
[§■'«]

Washington— Prior recommendation of two-thirds of the board of 
directors needed. [§31.12.410]

OTHER ACTS:

CALIFORN IA— When three-fourths vote of the board of directors 
recommend dissolution, the members may elect lo dissolve by a 
majority vote. |§15050(a)|

(!<)NNEC)TI( HIT A credit union may term inate its corporate ex­
istence and be dissolved as provided by the law pertaining lo non­
capital stock corporations. Notification requirements are imposed 
iu regard to both hoard resolutions and membership votes. If the 
members vote to dissolve, the Rank Commissioner can e ith c  take 
over the credit union himself, or have the liquidating agent take it 
over, or he can seek a court appointed receiver. [§36-219|

H AW A II— Upon the unanimous recommendation of the board of 
directors and w ith majority vote of members, a credit union may 
dissolve, provided (hat not more than 15 members or 10% total

8!)
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Voluntary Liquidation—continued

membership, whichever is greater, object in w ritin g to the disso­
lution. [§410-28]

ILL INO IS— Board of directors adopts a resolution, which must be 
affirmed by majority vote of the credit unicn members. D irector of 
Financial Institutions determines if statutory voluntary dissolution 
provision has been complied w ith. [§496.34]

IND IAN A— Upon resolution of majority of board of directors and 
two-thirds written consent of members and approval of the De­
partment of Financial Institutions. [§28-7-1-27.1]

KANSAS— At a meeting especially called to consider the matter, a 
majority of the entire membership may vote to dissolve the credit 
union. Any member not present, w ith in the next 20 days, may vote 
in favor of dissolution by signing a statement in form approved by 
the bank commissioner. [§17-2230(aj]

MARYLAND— Four-fifths of the entire membership may vote to 
dissolve the credit union, such dissolution becoming effective upon 
approval by the Bank Commissioner. A lternatively, dissolution 
may be achieved by placing the credit union's affairs and assets iu 
the Bank Commissioner's hands for final liquidation after a major­
ity vote of the members present at a special meeting called for that 
purpose. [§157(a),(b)|

M ICH IGAN— A majority of the entire membership of the credit 
union, by ballot or w ritten consent, may agree to a dissolution of 
the credit union. Upon certification by the Commissioner and filing 
w ith Ihe clerk of the county in which the credit union is located, 
the dissolution is complete. |§490.20(a)|

NEW YORK— While the credit union artic le indicates that the 
credit union's shareholders may vote to liquidate, the specific pro­
cedures not detailed. General Corporation law governs. |§4H3-a; 
Art. X III, §6051

RHODE ISLAND—Two-thirds vote of the issued and outstanding 
shares, at a special meeting where Ihe dissolution has the unani­
mous recommendation of the directors. [§19-21-42]

SOUTH CAROLINA— Upon i -commendation of the board of d i­
rectors and approval of the Board ol Financial Institutions, a credit 
union may go into voluntary liquidation after obtaining approval 
of a majority of its members ie w riting or by a majority vote of ‘he 
members at a regular meeting of the members or at a special meet­
ing called for that purpose. | §8-6731

TEXAS— A majority of members present, at meeting called for that 
purpose, may vote to dissolve the crv lit union, so long as a quorum 
exists and every member had at least It) days notice of meeting.
[ § 10.02(b)]

U TAH— Majority vote of Ihe entire membership required at spe­
c ia lly called meeting. Any member not present at the meeting may 
vote w ith in tin; next 20 (lavs; each member must have at least 10 
days notice of meeting. |§7-H-23(2)|

W ISCONSIN— Upon unanimous recommendation ol board ol d i­
rectors, a majority vote of members by ballot taken in person or iu 
w riting w ill dissolve tin* credit union, so long as not more than 16 
members or 10% of the total membership, whichever is greater, do 
not object in writing. (§186.18]

ACT IS SILENT:
Virginia

Suspension of Credit Union
CUNA MODEL ACT: I f it appears that any credit union is bank- 
n ip t or insolvent, or that it has w illfu lly violated this Act, or is op­
erating in an unsafe or unsound manner, the Director of the Credit 
Union Department shall issue an order temporarily suspending the 
credit union’s operations for not less than th irty (30) nor more than 
sixty (60) days. The board of directors shall be given notice by reg­
istered mail o f such suspension, which notice shall include a list of 
the reasons for such suspension, and/or a list of the specific viola­
tions of this Act. The Director of the Credit Union Department 
shall also notify the members of the Credit Union Council of any 
suspension.
Upon receipt of such suspension notice, the credit union shall cease 
all operations, except those authorized by the Director, The board 
of directors shall then file w ith the D irector a reply to the suspen­
sion notice, and may request a hearing to present a plan of correc­
tive actions proposed if it desires to continue operations. The board 
may request that the credit union be declared insolvent and a liq ­
uidating agent be appointed.

Upon receipt from the suspended credit union of evidence that the 
conditions causing the order of suspension have been corrected, the 
Director may revoke the suspension notice, permit the credit union 
to resume normal operations, and notify the Council of such action. 
|§U:10(1)(2)(3)]

FEDERAL CRED IT UNION ACT: I he Board may suspend the 
charter of any federal credit union, upon its finding that the credit 
union is bankrupt, insolvent, or has violated any provision of its 
charter, bylaws, the Federal Credit Union Act or any regulations 
issued thereunder. |§12()(b)(l)|

ACT PROVIDES THAT SUPERVISORY AUTHORITY may sus­
pend credit union activities under certain conditions:

Alabama [ §5-17-8| Nebraska [§21-1777|

Arizona [§0:523E| Nevada | §678.830(1)]
Arkansas [§§67-93ft.07-937| New Jersey [§§17:1.3-521
California [§l.r)HI0| New Mexico (§48-l«-6(D))
Colorado |§11-30 I20( l)(a)] No. Carolina (§51-109.02]

Connecticut | §30-214(2)| North Dakota (§6-06-08]
Florida I §057.00(1)1 Ohio | § 1733.32(D), 1733.36]

Hawaii |§410-35(a)(l 1)| Oklahoma |§2008(B)|

Idaho [§26-2111] Oregon | §723.672]

Illinois | §196.37(1)1 Pennsylvania |§I2307|
Iowa [§533.6<l)| Puerto Rico [§§13,32]
Kentucky (§290.280(2)1 Tennessee |§45-1810|

1 .ouisiaua |§0:040B(1)| Texas (§10.01 ]

Maryland [§14l(h)| Utah [§7-9-23(l)|
Michigan [§-l90.6| Vermont | §2082(«)|

Minnesota [§52.062| Virginia [ §«• 1-223]
Mississippi | §81-13-211 Washington [§§31.12.410,

Missouri (§370.150(2)] 31.12.450]
Montana [§1-1 (K>l| Wisconsin (§186.29(14)]

ACT IS SILENT:
Georgia Massachusetts Rhode Island
Indiana New Hampshire South Carolina
Kansas New York West Virginia
Maine
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Involuntary Liquidation
CUNA MODEL ACT: I f the Director, after issuing notice of sus­
pension and providing an opportunity for a hearing, rejects the 
ere ion’s plan to continue operations, he may issue a notice of 
involui. ry liquidation and appoint a liqu idating agent. The credit 
union may request the appropriate court to stay execution of such 
action. Involuntary liquidation may not be ordered prio r to the 
conclusion o f suspension procedures outlined in this section.

If, w ith in the suspension period, the credit union fails to answer 
the suspension notice or request a hearing, the Director may then 
revoke the credit union's charter, appoint a liquidating agent and 
liquidate the credit union. [§11,10(4)(5)J

FEDERAL CRED IT UNION ACT: The Board may suspend or re­
voke the charter of any federal credit union, or place the same in 
involuntary liquidation and appoint a liqu idating agent theiefor, 
upon its finding that the organizathn is bankrupt or insolvent, or 
has violated any of the provisions of its charter, itsL /laws, this Act, 
or any regulations issued thereunder.

The Board through such persons as it shall designate, may examine 
any federal credit union in voluntary liquidation and, upon his 
finding that such voluntary liquidation is not being conducted in 
an orderly or efficient manner or in the best interests of its mem­
bers, may terminate such voluntary liquidation and place such or­
ganization in involuntary liquidation and appoint a liquidating 
agent therefor. [§120(h)(])(2)]

ACT PROVIDES FOR INVOLUNTARY L IQ U ID A T IO N of
credit union by supervisory authority under certain conditions: 
Alabama | §5-17-8) Missouri | §370.1501
Arizona [ §0-530] Montana |§14-664(4)(5)]
Arkansas [§07-038(2)] Nebraska [§21-1777]
California |§ 15 8 ll| Nevudu [§678.830[
Colorado [§ ll-3 0 -l2 0 (l)(e )j New Jersey [§§17:13-53,54,£3)
Connecticut [§30-195, New Mexico (§-18-19-6(1))]

30-214(2)1 No. Carolina [§5-1-I09.92(d),(e)| 
Florida [§§057.01(1).657.20(2)J North Dakota [§0-00 08|
Hawaii |§.110-35<u)] Ohio |§1733.32(D)|
Idaho | §20-21-12(1))] Oklahoma |§2008(R)|
Illinois | §49fl.37(2)| Oregon [§7.23.072(4)(5)j
Indiana | §28-7-1-13] Pennsylvania | §12307]
Iowa [§§533.0(1),(4)| Puerto Rico (§.'J2]
Kansas [§ 17-2230(1)) j Tennessee (§45-1810]
Kentucky [§2!K).280| Texas |§IO.i)2(a)|
Louisiana [§0:046(B)(1)| Utah [ §7-9-23(3)]
Maine | §871(2)] Vermont [§2082(e)]
Maryland |§ l4 l(b )| V irginia |§O.I-223|
Michigan [§490.0,490.20(b)] Washington | §§31.12.440, 
Minnesota [§§52.003.52.004] 31.12.450]
Mississippi |§8I-I3-21| West Virginia [§31-10-24(h)|

Wisconsin (§180.29]

ACT IS SILENT:
Ceorgiu
Massachusetts

New Hampshire 
New York

Rhode Island 
South Carolina

Crimes and Offenses
CUNA MODEL ACT: [Optional] Any credit union officer, direc­
tor, employee or agent, who w illfu lly does any of the fo llow ii ,g may
be fined not more than $ _____________ dollars or imprisoned not
more than__________years, or both;
( 1) W ith intent to deceive, falsifies any books of account, report, 

statement, record or other document of a credit union whether by 
alteration, false entry, omission or otherwise;
(2) Signs, issues, publishes or transmits to a government office 

any book of account, report, statement, record or other document 
which he knows to be false;
(3) By means of deceit, obtains a signature to a w riting which is 

a subject of forgery; or
(4) W ith intent to deceive, destroys any credit union book of ac­

count. report, statement, record or c ther document. [§15.10]

FEDERAL CRED IT UN ION ACT: Anyone connected in an offi­
cial capacity w ith the National C redit Union Administration or 
any institu tion insured by the NCUA or a receiver for any such in ­
stitu tion can be fined up to $5,(MX) and imprisoned not more thun 
five years, or both, if he embezzles, obstructs, purloins or w illfu lly 
misapplies any monies, funds or other things of value belonging to 
the institution, or pledged or entrusted to its cure. [18 USC, §657] 
Anyone connected in an official capacity w ith the National Credit 
Union Administration or any institution insured by the NCUA can 
be fined up lo $ 10.000 and imprisoned up to 5 years if, w ith intent 
to defraud the institu tion or deceive it or a government agency, 
makes any false en tiy in a book, report or statement or without au­
thorization draws any order, b ill of exchange, makes any accept­
ance, or issues, puts forth or assigns any note or other obligation, or 
draft, b ill of exchange, mortgage, |udgmcul and decree. If any such 
person, w ith intent to defraud shares or receives directly or ind i­
rectly any money profit, property or benefits through any transac­
tion of the institu tion lie is subject to same penalties. [18 USC, 
§KKX>|

ACT S IM ILAR TO MODEL ACT:

Oregon- Such crimes are class (: felonies. | §723.826(1); 723.992(1)1

UNLAW FUL FOR OFF IC IALS OF CRED IT UNION to know­
ingly perm it a loan to be made lo a non-member or lo participate 
iu such a loan. Such ulliciul liable lo credit union for amount ille ­
gally loaned and may also lie subject to other penalties indicated:

Arizona— j §6-5l8(E)|

Californ ia-1 §14600, 146011

Connecticut— Also shall be lined not moie than $5(X). | §36-207]

Kentucky— Also may be lined $10 lo $I(K) and/or imprisoned one 
to six months. (§290.230(5), 290,990(.3)|

New York— |§I78|

Texas— Any other form ol illegal loan is a felony ol th ird degree. 
| §5.08 (

UNLAW FUL FOR O FF IC IA L OF CRED IT UNION: (1) To per­
mit a loan to be made or to participate in a loan to a non-member; 
violator guilty of misdemeanor and primarily liable to credit union 
for such loan. (2) A felony to make or subscribe to false entries or to
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Crimes and Offenses—continued

exhibit fictitious paper instruments, or security to an authorized 
examiner of credit union. (3) Official who accepts payments on 
shares knowing credit union is insolvent is also gu ilty of crime 
indicated:

Arkansas— A felony punishable by fine of $5,000 and/or imprison­
ment up to 10 years. [§67-914]

Idaho— A misdemeanor. [§26-2117]

OTHER ACTS:
GEORGIA— Any director, officer, agent or employee who w illfu lly 
engages in the business of a credit union before receiving a permit 
to do so under 41A-3004 shall be gu ilty of a felony. [§41A- 
9908(3)(iii)]

ILL INO IS— Any officer who embezzles funds commits a class 4 fe­
lony and in addition shall be fined double the amount fraudulently 
taken. Any officer, director or member of a credit union committee 
who knowingly permits a loan to be made or participates in a loan 
to a non-member or who solicits or accepts any form of payment to 
inf'uence the granting of a loan is guilty of a misdemeanor and is 
liable to the credit union for the amount loaned. [§496.39, 496.40]

IOWA— Any director, officer, agent, employee or clerk of any 
credit union who knowingly subscribes or makes any false state­
ments or entries in the books, or knowingly subscribes or exhibits 
false papers w ith intent to deceive any person authorized to ex­
amine its condition, or knowingly subscribes and makes false re­
ports, or knowingly diverts the funds of the credit union to unau­
thorized objects can be imprisoned up to five years or fined up to 
S1 ,(KK), or both, and be forever barred from bolding any credit 
union office. [§533.31] Also, any person who w illfu lly accepts a de­
posit from or establishes a business relationship w ith any member 
of the credit union department shall, upon conviction, be guilty of 
a serious misdemeanor and shall be permanently disqualified from 
certain jobs. Specific penalties are also prescribed for making cer­
tain types of false statements. |L. 1978, S.F.137, Sec. 13(4), 14,16]

LOUISIANA— Any director or committeeman who knowingly and 
w illfu lly makes or agrees to Ihe making of any loan lo other than a 
member or another qualified credit union, slmll by such act become 
jointly, severally or in solido responsible w ith the maker and en­
dorsers for the fu ll amount of the debt. |§6:650(C)|

MA INE— Any person responsible for an act or omission expressly 
declared to be a crim inal offense by statutes pertaining to the su­
pervision of fi laneial institutions and for which no other penalty 
has been provided by statute shall be guilty of a misdemeanor and 
shall lie punished by imprisonment for not more than 11 mouths or 
by a fine of not more than $5,(KK) or by both. II the act or omission 
was intended lo defraud, such person shall be guilty o f a felony and 
shall be punished by a fine of not more than $10,000 or by impris­
onment for not more than five years, or by both.

A director, corporator, ollicer, agent or employee of a financial in­
stitution shall be responsible for an act or omission of the iustitu 
tion declared to be a crim inal offense against statutes pertaining lo 
the supervision of financial institutions whenever, knowing that 
such act or omission is unlawful, he participates iu authorizing, ex­
ecuting, ratify ing or concealing such act, or iu authorizing or ra ti­
fying such omission or, having a duty to take the required action, 
omits to do so. [ §460|

M ICH IGAN— A person who w illfu lly or intentionally violates any 
provisions of this act for which specific punishment is not provided 
under any other provision of Ibis act or of other laws applicable to 
such violation, is gu ilty of a misdemeanor and shall be fined not less

than $100 nor more than $500 or imprisoned not more than six 
months, or both. [§490.29]

M INNESOTA— Any director, officer or tnistee who, in the opinior: 
of the commissioner has committed any violation of law, or has v i­
olated any final cease and desist order, or has participated in any 
unsound act iu connection w ith the credit union or has committed 
any act or omission which constitutes a breach of his fiduciary duty, 
may be removed from office pursuant to procedures set forth in the 
statute. [§46.26-33]

MISSISSIPPI— The making of a w illfu lly false affidavit to any state­
ment, report or other document required by law in connection w ith 
the establishment or operating of a credit union shall be perjury 
and punishable as such, according to the general laws of the state 
and the embezzlement of any of the funds, securities or other prop­
erty of a credit union, shall be punishable as such according to the 
general laws. [§81-13-71]

NEW JERSEY— A person who w illfu lly and corruptly testifies 
falsely to a material matter upon oath administered by the com­
missioner or examiner upon investigation, or makes a false state­
ment in any atfidavit or oath verifying any report made to the com­
missioner, shall be guilty of perjury and punished accordingly. 
[§17:13-49,50]

NEW MEXICO— Any person who makes a false statement in w rit­
ing for the purpose of obtaining credit union funds shall be guilty 
of a th ird degree felony, and upon conviction shall be punished by 
imprisonment for not less than two years nor more than ten years, 
or fined not more than $5,000, or both. [§18-19-25]

PUERTO RICO— Any person violating any of the provisions of this 
act or of any regulation of the office of the Inspector of Coopera­
tives, shall be gu ilty of a misdemeanor and for a first offense shall 
lie lined a minimum of $50 or imprisoned for a minimum term of 25 
days, or both. Should the offense be repeated, the minimum fine 
shall be of $500 and the minimum imprisonment six months, or 
both. | §-» 1(b)]

V IRG IN IA— The commission mav impose, enter judgment for, and 
enforce by its process, a line of not more than $ 10,(MX) against any 
credit union or against any of its directors, officers or employees for 
knowinglv or w illfu lly vio lating any lawful order of the commis­
sion. [§6.1-223.11

WASHINGTON— Any person who knowingly subscribes to or 
makes or causes to be made a false statement or prise entry in the 
books of a credit union or in a report required lo be made to a su­
pervisor, or who knowingly exhibits a false or fictitious paper, in ­
strument or security to a person authorized to examine the insti­
tution, shall be guilty of a felony. (§31.12.340]

WEST V IRG IN IA— Any violation of this article shall be deemed a 
misdemeanor and any person convicted thereof shall be fined not 
less than $100 nor more than $500 and imprisoned in the county 
jail not less than one month nor more than six months.
(§31-10-291

ACT IS SILENT:
Alabama
Colorado
Florida
Hawaii
Indiana
Kansas
Ma'yland
Massachusetts

Missouri
Montana
Nebraska
Nevada
New Hampshire 
North Carolina 
North Dakota 
Ohio

Oklahoma 
Pennsylvania 
Rhode Island 
South Carolina 
Tennessee 
Utah 
Vermont 
Wisconsin
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False Statements or Reports
CUNA M O D E L ACT : Whoever m a lic ious ly and know ing ly 
spreads false reports about the management or finances of any 
credit union shall be fined not less than $50 nor more than $500 or 
be imprisoned for not less than 30 days nor more than one year, or 
both. [§15.15]

FEDERAL CRED IT UN ION ACT: No provision in the Federal 
Credit Union Act; however, the U.S. Code, T itle 18, “ Crimes and 
Crim inal Procedures” , provides that a person who knowingly 
makes any false statement or report upon any application, advance, 
discount, purchase, purchase agreement, repurchase agreement, 
commitment, or loan, or any change or extension of same, to a fed­
eral credit union shall be fined not more than $5,(XX) or imprisoned 
not more than two years, or both. [18 U.S.C., §1014]

ACT S IM ILAR TO MODEL ACT but w ith diftering penalties: 
Arkansas [§67-934] Oregon (§723.816(2);
Idaho [§26-2137] 723.992(2)]

OTHER ACTS:

CALIFORN IA— 'The making, circulating, or transm itting of any 
statement which is untrue in facts and directly or by inference de­
rogatory to the financial condition of any credit union shall I k . u  
misdemeanor punishable by a fine of not more than $1,(XX) or by 
imprisonment for not more than one year, or both. [§14005]

IOW A— Any director, officer, agent, employee, or clerk of any 
credit union who shall knowingly subscribe or make any false state­
ments or false entries in the books thereof, or knowingly subscribe 
or exhibit false papers w ith intent to deceive any person authorized 
to examine its condition, or shall knowingly subscribe and make 
false reports, or shall knowingly divert the funds of the credit union 
to other objects than those authorized by law, shall be punished by 
imprisonment in the penitentiary not more than five years or in the 
county jail not more than one year, or by fine of not more than 
$ 1 .(MX), or by both such fine and imprisonment, and be forever after 
barred from holding any office. [ §533.31]

LOUISIANA— Whoever makes false statement or report to influ­
ence credit union action on a loan application or any document

relating to a loan transaction shall be fined not more than $l,(XX)or 
jailed for not more than one year, or both. [§6:668]

MA INE— No director, corporator, officer, agent or employee of a 
financial institu tion shall, w ith intent to deceive, make any false or 
misleading statement or entry or omit any statement or entry that 
should be made in any book, account, report or statement of the 
institu tion; obstruct or endeavor to obstruct a lawful examination 
or investigation of the institu tion or any of its affairs by an official 
or employee o f the Bureau of Banking. [§466(7)]

NEVADA— Any person who maliciously and knowingly spreads 
false reports about the management or finances of any credit union 
is gu ilty of a gross misdemeanor. (§678.880(2)]

NEW JERSEY— Any false statement made in any affidavit or oath 
verifying any report made to the supervisory authority shall be 
deemed perjury and shall be punished accordingly. [§17:13-49]

NEW MEXICO— Any person giving a false affidavit in regard to 
any matter specified in this act shall be gu ilty of a 3rd degree fe­
lony. [§48-19-25]

PUERTO RICO— Any credit union or credit union officer or direc­
tor who violates any provision iu this act may be fined not more 
than $100. (§41(9)] '

v 7AS IIINGTON— Any person who knowingly subscribes to or 
makes or causes to be made a false statement or false entry in the 
books of a credit union, or who knowingly makes a false statement 
or entry in a report required to be made to the supervisor, or who 
knowingly exhibits a false or fictitious paper, instrument, or secu­
rity to a person authorized to examine the institu tion, shull be 
guilty of a felony. [§31.12.340]

WEST V IRG IN IA— A person, firm , corporation, or association who 
maliciously and knowingly spreads false reports about the manage­
ment or finances of any credit union shall upon conviction be fined 
not less than $25 nor more than $2(X) or be imprisoned for not less 
than 30 days nor more than 1 year, or both. [§31-10-32]

ACT IS S ILENT:
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C h a p t e r  eight

OTHER CREDIT UNION 
ACTIVITIES

Investments in U. S. Obligations
CUNA MODEL ACT: Funds not used in loans to members maybe 
invested in securities, obligations, or other instruments of or issued 
by or fu lly guaranteed as to principal and interest by the United 
States of America or any agency thereof or in any trust or trusts 
established for investing directly or collective ly in the same. 
[§9.10(1)]

FEDERAL CRED IT UN ION ACT: A federal credit union may 
invest its funds in obligations of the United Stat.’ " j f  America, 
or securities fu lly guaranteed as to principal and vst there­
by; . . .  in obligations issued by banks for cooperatives, federal land 
banks, federal intermediate credit banks, federal home loan banks, 
the Federal Home Loan Rank Hoard, or any corporation designated 
in section 8*10 of T itle 31 us a wholly owned government corpora­
tion; or in obligations, participations, or other instruments of or is­
sued by, or fu lly guaranteed as to principal and interest by, the 
Federal National Mortgage Association; or in mortgages, obliga­
tions, or other securities which are or ever have been sold by the 
Federal I lome I .oan Mortgage Corporation pursuant to section 305 
or section 300 of the Federal Home Loan Mortgage Corporation 
Act; or in obligations or other instruments or securities of the Stu­
dent Loan Marketing Association; iu partic ipation certificates ev­
idencing beneficial interests in obligations, or in the right to re­
ceive interest and principal collections therefrom, which obliga­
tions have been subjected by one or more government agencies to 
a trust or trusts for which any executive department, agency or in­
strumentality of the United States (or the head thereof) has been 
named to act as trustee. [§107(7)(B)(E)(F)|

ACT S IM ILAR TO MODEL ACT:
Arizona
'F lo rida
'H aw a ii
Iowa
Michigan
Montana
'Nevada

[ §6-520(1X5)] 
(§657.161(8)] 
(§410-22(3'] 
(§533,l(5)(b)] 
[ §490.4(e)] 
(§14-659(1)] 
(§678.760(1)]

'N ew Hampshire (§394.17(V)] 
North Dakota (§0-00-00(5)(a)|
Oregon 
Rhode Island 
'Texas 
Utah 
Vermont

| §723.602(1)] 
(§19-21-27(a)] 

(§8.01(4)] 
(§7-9-16(l)(5)] 

(§2079(1)]
'M ay also invest in participations.

ACT S IM ILAR TO FEDERAL ACT:
"G eo rg ia (§41A-3101(d)(l)] 'Washington (§31.12.260(b)
Illinois (§*196.23(1)] (c)(6)(f)]
New York (§*153(14)]
'M ay also invest in ICU government securities program. 
"E xc ludes FHLMCA , SLMA instruments, and partic ipation cer­
tificates. Includes GNMA instruments.

OBLIGATIONS OF THE U. S. OR SECURITIES fu lly guaran­
teed as to principal and interest thereby:
Arkansas (§67-925(3)] Nebraska (§21-1773(8)(b)]
Colorado [§ ll-30-104(l)(e)j No. Carolina (§54-109.82(4)]
Missouri (§370.075(1)] Oklahoma [§2006(8)(b)j

OTHER ACTS:

CALIFORNIA— A credit union may invest w ith the w ritten ap­
proval of thc'commissioner, in trusts organized solely for the pur­
pose of investing in United States government securities and 
United States government agency securities; provided such trust is 
formed by an organization composed of credit unions described in 
subdivision (a) of Section 14805.5 or an organization of credit union 
associations. (§15101(f)]

IDAHO— A credit union may invest in obligations fu lly guaranteed 
as to principal and interest by the United States government. [§26- 
2127(a)]

IND IANA— A credit union may invest in: (1) Ronds, notes, or cer­
tificates which are direct or indirect obligations of the United 
States.
(2) Ronds nr debentures issued under and by the authority of the 

Federal Farm Loan Act, the Federal Home Loan Rank Act, the 
Home Owners’ Loan Act, interest-bearing obligations of the Fed­
eral Savings and Loan Insurance Corporation issued pursuant to 
T itle IV of the National Housing Act, obligations of national mort­
gage associations issued under and by the authority of the National 
Housing Act and mortgages on real estate situated in the State of 
Indiana which are fu lly insured under T itle II of the National 
Housing Act.
(3) In trusts which are created by and fu lly controlled by credit 

unions or credit unio -vsociations, or wholly owned corporate sub­
sidiaries thereof and ..uich trusts have been established for invest­
ing directly or collectively insecurities, obligations, participations, 
or other instruments ot or issued by, or fu lly guaranteed as to prin ­
cipal and interest by, the United States government or any agency 
thereof. However, prior lo the investment of any credit union funds 
as authorized in this paragraph, tiie trusts to be invested in shall 
have obtained certification from the department its approved 
trusts. The department is granted specific authority to make and 
promulgate rules and regulations, concerning trusts referred to iu 
this paragraph, in the manner prescribed in the Indiana Industrial 
Loan aiu. investment Act. (§28-7-1-9(c)]

KANSAS— A credit union may invest in bonds of the U.S.; and in 
the bonds, debentures, or similar obligations issued under the au­
thority of and pursuant to the act of Congress known as the Farm
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Credit Act of 1971, as amended: Provided, however, the total 
amount of such bonds, debentures, or other sim ilar obligations of 
any one obligor or maker shall at no time exceed 15% of the capital, 
surplus, and reserves of the credit union.
(§17-2204(3), 17-2204a]

KENTUCKY— Funds of credit unions may be invested in (a) Bonds 
and other interest-bearing obligations of the federal government;
(b) Obligations issued by or for federal land banks, federal inter­
mediate credit banks and banks for cooperatives under the Act of 
Congress known as the Farm Credit Act; (c) Bonds and obligations 
of the Home Owners’ Loan Corporation; (d) Notes and bonds se­
cured by mortgage or tmst deed insured by the Federal Housing 
Administrator, obligations issued or insured by the Federal Hous­
ing Administrator, and securities issued by National Mortgage As­
sociation. (§290.220(3)]

LOUISIANA— Investments may be made in bonds, certificates, 
notes, or other evidence of indebtedness of the United States, and 
in federal farm loan bonds issued by Federal Land Banks, deben­
tures issued by Federal Intermediate Credit Bunks, and debentures 
issued by Banks for Cooperatives. |§6:644(3)(a)]

M A INE— A credit union may invest in any bonds or notes of the 
United States which are legal investments for savings banks in this 
state. (§802(2)]

MARYLAND— A credit union may invest in registered or coupon 
bonds of the United States and those guaranteed by it. [§151]

MASSACHUSETTS— A credit union may invest in 1) a common 
trust un it plan organized for the purchase of bonds or notes of the 
United States or any subdivision thereof which are legal invest­
ments for savings bunks and which plan has, as its custodian, a 
banking institu tion authorized to accept deposits from a credit 
union, or from a savings bank its provided in Ch .pter 168, Section 
55; 2) bonds or notes of the U.S.; 3) bonds or notes of federal agen­
cies; 4) repurchase agreements secured by government obligations; 
and 5) federal funds. |Ch. 171, §21(i-j,o)]

MISSISSIPPI— A credit union may invest in United States bonds, 
notes, or bills, of long or short term. (§81-13-1 l(c)(i)|

NEW MEXICO— A credit union may purchase obligations of the 
United States and may invest in any obligation in which a federal 
credit union is authorized to invest. (§48-19-4(B)(l,5)]

O H IO — A credit union may invest in United States government se­
curities. | §1733.30(A)]

PENNSYLVANIA— A credit union may invest in bonds or other in ­
terest-bearing obligations of the United States or those for the pay­
ment of the principal and interest on which Ihe faith and credit of 
the United States are pledged, or those of any wholly owned United 
States Government Corporation as so designated by Section 101 of 
the Government Corporal ions Control Act of 19*15, its supplements 
and amendments. (§12305(7)(a)J

TENNESSEE— A credit union may invest iu obligations of or se­
curities fu lly guaranteed us to principal and interest by the Gov­
ernment of the United States of America; in any bonds or other 
obligations issued by the Tennessee Valley Authority; and in in ­
vestments authorized under sections 35-327 and 35-328 (FNMA se­
curities, debentures of federal housing commissioner, and notes 
and bonds secured by mortgages or trust deeds insured by the fed­
eral bousing commissioner) or any investment which is law fu l for 
federal credit unions. (§45-1806(3)(e)(f)(g)]

V IRG IN IA— A credit union may invest in obligations of Ihe United 
States. (§6.1-216(5)]

W ISCONSIN— A credit union may invest in United States govern­
ment direct and agency obligations. (§186.11(1)]

ACT IS SILENT:
Alabama New Jersey South Carolina
Connecticut Puerto Rico West Virginia
Minnesota

Investments in State Obligations
( In c lu d e *  S t a le , C o u n t y ,  a n d  M u n ic ip a l  O b l ig a t io n s )

CUNA MODEL ACT: Funds not used in loans to members may be 
invested in obligations of any state of the United States, the District 
of Columbia, the Commonwealth of Puerto Rico, and the several 
territories organized by Congress, or any politica l subdivision 
thereof. (§9.10(2)]

FEDERAL CRED IT UN ION ACT: Act is silent.

ACT S IM ILAR TO MODEL ACT:
California (§15101(c)] Oregon (§723.602(2)]
Montana (§14-859(2)] Vermont (§2079(2)]

CRED IT UNION MAY INVEST IN MUN IC IP A L BONDS issued 
by municipalities of this state:
Ohio [ §1733-30( A) ] Wisconsin (§186.11(1)]

CRED IT UN ION MAY INVEST OBLIGAT IONS of the state 
or any subdivision thereof:
Arkansas (§67-925(2)] No. Carolina (§54-109.82(3)]
Hawaii (§410-22(2)] Tennessee [§45-1800(3)(e)j
Iowa [§533.4(5)(c)j Texas I §8.01(2)]
Nevada (§678.760(2)1

OTHER ACTS:

COLORADO— A credit union may invest in obligations of any state 
or territory of the United States, or of any political subdivision or 
instrumentality thereof, except certain revenue obligations of mu­
nicipalities having less than 5,(XX) residents. (§11-30-104(1 )(e)]

FLOR IDA— A credit union may invest in general obligations of 
s ta te and general obligations of counties, municipalities or county 
road, school, hospital and other public purpose districts of the 
state; provided, that such securities shall not be eligible for invest­
ment if they huv been in default either as to principal or interest 
w ith in five years prior to dale of purchase. (§657.161(2)]

GEORGIA— A credit union may invest in general and direct ob li­
gations of the state, its counties, districts, and municipalities, 
which have been validated ils provided by law, but no more than 
25% of the shares and deposits of a credit union shall be invested in 
the obligations of any one such obligor. |§4lA-3101(d)(2)]

ILL INO IS— A credit union may invest in securities issued as direct 
obligations and guaranteed by any state or municipality w ith in the 
United States. |§496.23(1)(D)|

IND IANA— A credit union may invest iu bonds, notes or certifi­
cates which are the direct or indirect obligations of the state of 
Indiana; or the direct obligations of any county, township, city, 
town or other taxing district or municipa lity or instrumentality of 
the state of Indiana, subject to certain lim itations regarding de­
fault. (§28-7-1 -9(c)(1)]

KANSAS— A credit union may invest in the bonds of any stale or ol
c o n t in u a l



Investments in State Obligations—continued

any municipality, the bonds of which municipa lity are legal in­
vestments for savings banks in Kansas. [§17-2204(3)]

KENTUCKY— A credit union may invest in bonds, state warrants 
and other interest-bearing obligations of this state.
(§290.220(3)(b)]

LOU IS IANA— A credit union may invest in bonds, certificates, 
notes, or other evidence of indebtedness of the state or of anv mu­
n ic ipa lity of Louisiana, including paving certificates of municipal­
ities. [§6:644(3)(a)]

MA INE— A credit union may invest in any bonds or notes o f any 
state or subdivision thereof which arc legal investments for savings 
banks in this state. (§862(2)]

MARYLAND— A credit union may invest in registered or coupon 
bonds of, or those guaranteed by, the state or any county or munic­
ipa lity thereof, including public stock debt of Baltimore City.
[§151]

MASSACHUSETTS— A credit union may invest in bonds or notes 
of any state or subdivision thereof. [Ch. 171, §21(j))

MISSISSIPPI— A credit union may invest in state, county, county 
distric t, municipal and corporate bonds or notes or bills o f long or 
short term. [§81-13-11(c)(1)]

MISSOURI— A credit union may invest in bonds of the state of Mis­
souri or bonds of any other state, or bonds of any town, c ity , county 
or school districts, subject to certain lim itations regarding default; 
provided that no investment iu any single type of security shall 
exceed 25% o f the c a p ita l, su rp lu s and rese rve fund . 
|§370.075(2)(3)(6)|

NEBRASKA— A credit union may invest in bonds, notes, and war­
rants of the state or any political subdivision thereof. 
[§21-1773(8)(b)|

NEW HAMPSHIRE— A credit union may invest in obligations of 
the state, or any county, city, or town of the stale, issued pursuant 
to authority of law. [§394:17(1 V )]

NEW MEXICO— A credit union may invest iu obligations of a state 
or te rrito ry of the United States; a subdivision or instrumentality 
thereof; an authority organized under either state law, an in te r­
state compact or by substantially identical legislation adopted by 
two or more status; or in an amount not exceeding 20% of its reserve 
accounts in any one issue for revenue obligations issued to provide, 
enlarge or improve electric power, gas, water, sewer facilities and 
other public facilities, by any city or town located iu New Mexico, 
provided total investments in all such issues shall not exceed total 
reserve accounts.
[ §48- 1!)-‘1(B)( 1),(2),(4)]

NORTH DAKOTA— A credit union may invest in bonds or evi­
dences of debt of this or any state; and iu ho ids or certificates of 
i dchtcdncss of any county, city, village, or chool district iu this 
state, issued pursuant toau tho rity of law. Not more than 30% of the 
assets of any credit union may be invested in i -Minty, city, village 
or school bonds or certificates of indebtedness, [§b-O0-()fi(5)(b)(c)|

PENNSYLVANIA— A credit union may invest in bonds or other in­
terest-bearing obligations of the Commonwealth of Pennsylvania 
or any county, city , borough, township, incorporated town or 
school district thereof or an authority which has been created as a 
burly corporate and po litic under any law of this Commonwealth; 
and bonds and notes of the Pennsylvania Housing Agency. 
|§12305(7)(b),(d)|

V IRG IN IA— A credit union may invest iu obligations, including

revenue bonds, of the state or any politica l subdivision or agency 
thereof. [§6.1-216(5)]

WASHINGTON— A credit union may invest in general ob liga tion 
o f this state and general obligations of counties, municipalities, or 
public purpose districts of this state. [§31.12.260(b)]

ACT IS SILENT:
Alabama
Arizona
Connecticut
Idaho
Michigan

Minnesota 
New Jersey 
New York 
Oklahoma 
Puerto Rico

Rhode Island 
South Carolina 
Utah
West Virginia

Investments in Financial Institutions
(R e fe r  a ls o  to " D e p o s it  o f  F u n d s "  a n d  " In v e s t m e n ts in 

O t h e r  C r e d it  U n io n s " )

CUNA MODEL ACT: Funds not used in loans to members may be 
invested . . .  in certificates of deposit or passbook type accounts is­
sued by a state or national bank, mutual savings bank, or savings 
and loan association. [§9.10(3)]

FEDERAL CRED IT UN ION ACT: A federal credit union may 
invest in shares or accounts of savings und loan associations or mu­
tual savings banks, the accounts of which are insured by the Fed­
eral Savings and Loan Insurance Corporation or the Federal De­
posit Insurance Corporation. [§l()7(7)(D)j

ACT S IM ILAR TO MODEL ACT:
Montana [§14-659(3)] Oregon [ §723.002(3)|
Nevada [ §678.760(5)] Vermont [ §2079(3)]

A CRED IT UN ION MAY INVEST in the shares and accounts of 
savings and loan associations insured by the Federul Savings and 
Loan Insurance Corporation (FSLIC):
Colorado [§ l]-30-)04 (l)(d )]

A CRED IT UN ION MAY INVEST in time deposits, including cer­
tificates of deposit, in any bank which is a member of the Federal 
Deposit Insurance Corporation. Deposits in out-of-state banks 
shall be lim ited to such accounts as are fu lly insured by the FDIC . 
May also invest in shares and savings certificates of any savings and 
loan association which is a member of Ihe  Federal Savings and 
Loan Insurance Corporation. Investments in out-of-state associa­
tions shall be lim ited to such accounts as are fu lly insured by the 
FSLIC.
Arizona |§«-52(>(2)(3)| Utah |§7-»-16(2)(3)|

A CRED IT UN ION CAN MAKE DEPOSITS iu state und national 
banks and trust companies.
Minnesota [§52.04(4)| 'West Virginia [§31-IO-4(d)|
North Dakota [§6-()fMKJ(4)|
"Act does not include trust companies.

OTHER ACTS:

ALABAMA— A credit union may deposit in national and state 
banks and savings and loan associations, the accounts of which are 
fu lly insured by the FD IC or the FSLIC. [§5-17-4(a)(«)|

CALIFORN IA— A credit union may invest iu accounts, w ith in ­
vestment certificates, or withdrawable shares of, any savings and 
loan associations doing business iu this state and which is an in ­
sured institu tion as defined by T itle IV of the Nutionul Housing 
Act. The total sum so invested in any one savings and loan usso 
at ion ma; not exceed the greater of V* of 1 % of the savings and loan

(HI



association’s total withdrawable accounts or the maximum amount 
of insurance on a single savings and loan account then provided by 
the Federal Savings and Loan Insurance Corporation and T itle IV 
of the National Housing Act. [§15101(e)]

CONNECTICUT— A credit union may invest in accounts of mu­
tual savings banks, state bank and trust companies, national bank­
ing associations and federal and state chartered building or savings 
and loan associations which are insured by or under a program op­
erated by an agency of the U.S. Investments in institutions located 
outside the state shall be lim ited to the extent that the accounts are 
so insured. (§36-198(gV2)(3)]

FLOR IDA— A credit union may invest in shares of build ing and 
loan associations and savings and loan associations, or in certifi­
cates of deposit or time deposits of state and national banks and 
savings and loan associations. [§657.101 (4)(9)]

GEORGIA—A credit onion may invest in deposits in banks, bu ild ­
ing and loan associations and savings and loan associations and may 
purchase certificates of deposit and savings certificates which such 
financial institutions are authorized to issue, to the extent provided 
in regulations issued hy the department. [§41A-3101(d)(4)]

H AW A II— A credit union may invest in certificates of passbook- 
type accounts, insured by the Federal Savings and Loan Insurance 
Corporation, which are issued by a savings and loan association 
domiciled in the United States. Also in certificates of deposit issued 
by a state or national bank domiciled in Hawaii. However, no 
credit union may purchase, or own at any one time, certificates of 
deposit totaling in excess of 2 5 %  of the paid-in capital and surplus 
of an issuing bank. |§-110-22((i),(7)]

IDAHO— A credit union may invest in time certificates of deposit 
issued by any state or federally chartered bank in Idaho whose ac 
counts are insured by the Federal Deposit Insurance Corporation 
in an amount not to exceed he greater of the FDIC insurance lim ­
its or 1% of the issuing bank's total deposits; and iu time certificates 
of deposit or savings accounts iu any state or federally chartered 
savings and loan association in Idaho whose accounts are insured 
by the Federal Savings und Loan Insurance Corporation in an 
amount not to exceed the greater of the FSLIC insurance lim it or 
!% o f the savings und loan's withdrawable savings liab ility . |§20- 
•7.127(b)(0))

ILL INO IS— A credit union may invest iu withdrawable accounts 
or investment certificates of any savings or building and loan asso­
ciation incorporated under the laws of this stale or of any other 
state or of Ihe United Status, if the withdrawable accounts or in 
vestment certificates are fu lly insured by the Federal Savings and 
Loan Insurance Corporation. Investment iu such institutions may 
not exceed 40% of the credit union’s unimpaired capital and sur­
plus. Also may invest in savings certificates of deposit of any state 
or national bank, i f the certificates are fu lly insured by the Federal 
Deposit Insurance Corporation. |§490,23(I)(D),(2)]

IND IANA— A credit union may Invest iu build ing and savings and 
loan associations and iu certificates of indebtedness or investment 
of any industrial loan and investment company operating under the 
Indiana Industrial Loan and Investment Act, provided the associ­
ation or company is insured by uu agency of the federal govern­
ment. Not more than 2(1% of the assets of a credit union may be 
invested in the shares or certificates of any such association or com­
pany nor more than -10% in all such associations and companies.
| §28-7-1 -9(c)(2) |

IOW A— A credit union may invest in time deposits in national and

state banks the deposits o f which .re insure ' by the Federal De­
posit Insurance Corporation, and in paid up shares of savings and 
loans, the shares of which are insured by the Federal Savings and 
Loan Insurance Corporation. [§533.4(5)(a)(d)]

KANSAS— A credit union may invest in shares of any savings and 
loan association having its principal office located in the state, or 
in deposits in savings banks, state bank;., crust companies, and na- 
tio >al banks. [§17-2204(31]

KENTUCKY— A credit union may invest in deposits in state or na- 
tioi .al banks doing commercial banking, and in savings and loan 
a • relations. (§290.220(1)]

LOUISIANA— A credit union may invest in deposits to the credit 
of the corporation in savings banks, state banks, trust companies, 
and national banks. [§6:644(3)(c)]

MA INE— A credit union may invest in deposits or share accounts 
in any financial institu tion; provided that deposits in such institu­
tion are insured by the FD IC or the Federal Savings and Loan In­
surance Corporation. [§862(1)]

MARYLAND— A credit union may invent in deposits in banking in­
stitutions organized under the laws of Maryland, or iu national 
banks loeuted therein, und insured building, savings, and loan as­
sociations The total of all types of accounts, excluding checking 
accoun s, in any one institu tion shall not exceed the insurable 
amount per account that the institution currently carries. [§151]

MASSACHUSETTS— A credit union may invest in savings banks or 
trust companies incorporated iu the Commonwealth, or iu banking 
companies so incorporated and which are members of the Federal 
Deposit Insurance Corporation, or in national banks located iu the 
Commonwealth; or iu paid-up shares and accounts of co-operative 
banks incorporated in the Commonwealth, or in the shares oi sav­
ings and loan associations so incorporated, or in the shares of fed­
eral savings and loan associations having a usual place of business 
with in the Commonwealth. Amount may not exceed the insurance 
provided by the Federal Savings and Loan Insurance Corporation 
for a depositor in any one of such associations. [Ch. 171, §211

M ICH IGAN— A credit union may invest in deposits in federally in ­
sured state and national banks; and in savings and share accounts 
in federally insured savings and loan associations doing business in 
the state, provided such investments, together w ith investments in 
other credit unions, shall not exceed 50% o f the invei.'.lng credit 
union’s capital. |§4l)0.4(d)|

MISSISSIPPI— A credit union may invest in deposits in savings 
banks, state banks, national banks, mutual banks, trust companies, 
savings and loan associations, and any other financial institutions 
whose savings mid deposits are insured as to principal by any 
agency of the U. S. Government. [§81-13-1 l(c)(ili)]

M ISSOUHI-A credit union may invest iu savings share accounts of 
federal .".ml state chartered savings and loan associations doing 
business iu Missouri and holding certificates of insurance from the 
Federal Savings and Loan Insurance Corporation, provided that 
such investments shall not exceed 25% of the capital, surplus and 
reserve fund of the credit union. | §370.075(4)]

NF.RHASKA— A credit union mav invest in Ihe shares or accounts 
of savings and loan associations o the extent they arc insured, or, 
with the approval of the department of banking, in the shares or 
accounts of savings and loan institutions which are uninsured up lo 
the insured lim it. It may also make deposits in national, state and 
nmtual-saviugs banks operating in accordance w ith the laws of the 
United States or the State of Nebraska. [§21-1773(8)(c),(9)|

continual
!)7



Investments i'.i Financial Institutions—continual

NEW HAMPSHIRE— A credit union may invest in deposits in any 
cooperative bank, build ing and loan association, savings bank, trust 
company, federal savings and loan association, or national bank in 
this state, provided they are insured by either the Federal Deposit 
Insurance Corporation or Federal Savings and Loan Insurance 
Corporation. (§394:17(1)]

NEW JERSEY— A credit union may invest in shares, certificates 
and accounts of savings and loan associations organized under New 
Jersey or federal law, provided all such investments are insured by 
an agency or instrumentality of the United States Government and 
do not exceed the amount of the insurance. [§17:13-27]

NEW MEXICO— A credit union may invest in paid-in shares of 
build ing and loan associations, to an extent which shall not exceed 
25% of the investing credit union's capita’ ; deposits in state and 
national banks and building and loan s iociaiions may also be 
made. (§48-19-4(A)(4)]

NEW YORK— A credit union ina) invest in shares of savings and 
loan associations, chartered under New York, federal, or other state 
laws, and insured by the FSLIC. The amount so invested may not 
exceed the insured maximum iu any one association. May also de­
posit funds in savings banks, state banks, trust companies, or indus­
tria l banks incorporated under New York law or in national banks 
located in the state. (§454(13-a), 450]

NORTH CAROLINA— A credit union may invest in deposits in 
savings banks, savings and loan associations, state banks or trust 
companies incorporated under the Jaws of the state, or in national 
banks located therein; in time deposits in any banks insured by the 
Federal Deposit Insurance Corporation, or in deposits or invest­
ments in anv savings or build ing and loan association insured by 
the Federal Savings and Loan Insurance Corpo ra tion . (§54- 
109.82(5), (9)|

O H IO - A credi. union may invest iu state or national banks, and 
state or federal chartered savings and loans doing business in the 
state. [§ 1733.30(A)]

O KLAHOMA— A credit union may invest in shares or accounts of 
savings and loan associations insured by Ihe FSLIC, as well as de­
posits iu national banks, state banks and trust companies. 
|§2000(8)(e),(9)|

PENNSYLVANIA— A credit union may invest in shares of any 
build ing and loan or savings and loan association, organized under 
the laws of the Commonwealth, or of any federal savings and loan 
association to the extent to which such shares are insured by the 
Federal Savings and Loan Insurance Corporation. |§l2305(7)(c)|

PUERTO RICO— A credit union may make deposits in commercial 
banks. |§7(d)|

RHODE ISLAND— A credit union may invest in shares of savings 
and loan associations organized nndci federal or state law that are 
insured by the Federal Savings and Loan Insurance Corporation. 
Such investments in institutions located outside the state shall be 
lim ited to the extent that they are insured. (§19-21-27(4)]

SOUTH CAROLINA— A credit union may invest iu deposits to the 
credit of the credit union iu savings and loan associations, bu ild ing 
and loan associations, trust companies, state banks or national 
banks. [§8-068]

TENNESSEE— A credit union may invest in any legally chartered 
bank or trust compur and in any state or federal savings and loan 
association. [§45-180d\l)(a),(b)]

TEXA. -A credit union may invest in certificates of deposit or

passbook accounts issued by a sta te or national bank. a build ing and 
loan association, or a savings and loan association, subject to regu­
lations established by the commissioner. (§8.01(3)]

V IRG IN IA— A credit union may invest in deposits in banks doing 
business in the state, and in shares of any savings and loan doing 
business in the state whose shares are insured by the Federal Sav­
ings and I oan Insurance Corporation. (§6.1-216(3)(6)]

WASHINGTON— A credit union may invest in deposits in banks or 
trust companies or in state or national banks located in Washington 
or in FD IC insured checking accounts in out-of-state banks; in­
vestment may also be made in the shares of savings and loan asso­
ciations organized or authorized to do business under the laws of 
this state or of the United Slates. (§31.12.260(a)(e)]

W ISCONSIN— A credit union may invest in banks and savings and 
loans located in Wisconsin. (§186.11(1)]

ACT IS SILENT:
Arkansas

Investments in Other Credit Unions
( H r f c r  a ls o '<> " In v e s t m e n t  in  C e n t r a l C r e d it  U n io n s ")

CUNA MODEL ACT: Funds not used in loans to members may be 
invested . . .  in loans to or in shares or deposits of other credit 
unions. (§9.10(4)]

FEDERAL CRED IT UNION ACT: A federal credit union shall 
have power to invesi its funds . . . in accoi dance w ith rules and reg­
ulations prescribed by the Board, in loans to other credit unions in 
the total amount net exceeding 25 per centum of its paid-in and 
unimpaired cap. and surplus and in shares, share certificates, or 
share deposits of federally insured credit unions.
|§107(7)(C),(H)]

ACT S IM ILAR TO VIODEL ACT:
Mississippi (§81-: 3-1 l(b)(c)) Oregon (§723.602(4)1
Montana (514-659(4)1

ACT S IM ILAR TO FEDERAL ACT:
Oklahoma |§2(K)6(8)(c)|

A CRED IT UNION MAY INVEST iu shares and special invest­
ment . in other credit unions in Ihe state:
Arizona [§6-520(4)| Utah (§7-9-10(4)]

A CRED IT UNION MAY MAKE LOANS to other credit unions: 
Alabama |§5-l7-4(a)(4)| Puerto Rico (§20]
Colorado (§ ll-30 -l0 4 (l)(c ) j Vermont (§2079(4)]
Maryland (§1011

A CRED IT UNION MAY INVEST in loans to other credit unions 
in an amount not to exceed 25% of the shares, deposits, and surplus 
of the lending credit union, or any trust or trust established for 
lending directly or collectively to credit unions:
I lawaii (|M 10-22(4)] Texas (§8.01(5)]

OTHER ACTS:

ARKANSAS— A credit union may invest in loans lo other credit 
unions in an amount not to exceed 33Vi% of the shares and un im ­
paired surplus of the lending credit union. [§07-925(0)|

CALIFORN IA— A credit union may invest in shares or certificates 
for funds received or any form of evidence of interest or indebted­
ness issued by any credit union in the state organized under the 
state or federal act. ()15l01(d)|
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CONNECTICUT— A credit union may make loans to any other 
credit union in the state, not exceeding 20% of the lending credit 
unions paid-in and unimpaired capital and surplus. May also invest 
in the notes or share accounts of any credit union in the state, pro­
vided the investment in any one credit union does not exceed the 
greater of $40,(XX) or 5% of the investing credit union's assets. [ §36- 
196(g)(5),(j)]

FLOR IDA— A credit union may invest in loans to other credit 
unions in the state provided that no such loan may exceed 25% of 
the unimpaired capital of the lending credit union nor he made for 
more than one year. May also invest in shares of another credit 
union provided the investment does not exceed $15,000, or 1% of 
the assets of the credit union, whichever is greater, and the aggre­
gate of all such investments does not exceed 25% of the unimpaired 
capital of the investing credit union. May invest in certificates of 
deposit or time deposits of other credit unions. (§657.161(1)(4)(9)]

GEORGIA— A credit union may invest in loans to other credit 
unions, but loans to any one credit union shull not exceed 10% of 
the shares, deposits, and surplus of the investing credit union. A 
credit union may also invest in deposits in credit unions and may 
purchase such certificates o f deposit and saving certificates as those 
credit unions are authorized to issue. [§41-3101(d)(3),(4)]

IDAHO— A credit union may muke loans to other credit unions 
who are its members w ith a maximum maturity of one year and in 
an amount that shall not in total exceed 10% of the shares and cer­
tificates of deposit of the credit union. Deposits may also be made 
in state or federal credit unions in Idaho. |§§26-2108(k),26-2120]

ILL INO IS — A credit union may invest in loans to other credit 
unions w ith a maximum maturity of five years and in an amount 
that shall not iu total exceed 25% of the unimpaired capital and 
surplus of the credit union making such loans. However, loans in 
excess of the 25% lim ita tion may be made by any credit union 
whose membership includes one or more directors of at least 25 
state or federal cred it unions. [§-190.23(3)]

IOWA— A credit union may invest in shares of and deposits iu other 
credit unions, and also ir :v  purchase the notes of liquidating credit 
unions w ith the approval of the administrator. [§533.4(5)(e),(f)]

KANSAS— A credit union may lend to any other credit union op­
erating under the provisions of Ihe Kansas credit union act, but 
only w ith the approval of the administrator and only up to 25% of 
the shares, undivided earnings and reserves of the lending c redit 
union. (§17-2214]

KENTUCKY— Not more than 10% of the capital stock and reserve 
funds of a credit union may be invested in the stock of other credit 
unions, including federal credit unions operating in Kentucky. 
Loans to other credit unions shall not exceed 25% c f the capital and 
surplus of the lending credit union. A credit union may also make 
investments in the form of deposits in state credit unions as well as 
federal credit unions operating in Kentucky. [§290.220(1),(2),(3)(g)|

LOUISIANA— A credit union may invest iu the shares of other 
credit unions to a total amount which shall not exceed 10% of the 
capital stock paid-in and reserve fund of the investing credit 
unions. When duly authorized by its board of directors, a credit 
union may lend to any other credit unions at such rates, as shall he 
fixed and determined by the board of directors, not exceeding 25% 
of the paid-in and unimpaired capital and surplus of the lending 
credit union. (§0:044(3)(c), (4)(a))

MA INE— A credit union may deposit w ith or invest in shares of 
other credit unions authorized to do business iu this state and in ­
sured by the National C redit Union Administration. Subject to the

approval of its board a credit union may make loans to other credit 
unions located in this state, provided that loans outstanding at any 
one time to any one credit union shall not exceed 10% of the share 
capital and surplus of the lending credit union. A credit union may 
also invest up to 5% of its share capital and surplus in the purchase 
of notes from liqu idating credit unions. [§§856,861(2),862(1),(3)]

M ICH IGAN— A credit union may deposit w ith or invest in shares 
of, or loans to federally insured credit unions and credit unions 
chartered in this state, except that a credit union shall not deposit 
w ith or invest in any credit union whose application for federal 
share insurance shall have been denied and which has not received 
an extension of time from the commissioner. Such investments, to­
gether w ith investments in savings and loun associations, shall not 
exceed 50% of the capital of the investing credit union. A credit 
union may also purchase the notes receivable of credit unions 
which are in liquidation or receivership in Michigan. (§490.4(d),(l)]

M INNESOTA— A credit union may invest in shares or deposits in 
any other credit union chartered by this or any other state or op­
erating under the provisions of the Federal Credit Union Act, in 
amounts not exceeding in the aggregate 25% of its unimpaired as­
sets. Payments on shares of und deposits w ith credit unions char­
tered by other states shall be restricted to credit unions insured by 
the National C redit Unioi Administration. (§52.04(8)]

MISSOURI— A credit union may invest in shares of other credit 
unions incorporated under the laws of this state or of tiie United 
States, w ith commissioner’s prior approval. No such investment 
may exceed 25% of the capital, surplus and reserve fund of the in­
vesting credit union. [ §370.075(5),(0)]

NEBRASKA— A credit union may invest in shares of or iu loans to 
other credit unions organized in this state, either under state or 
federal law. ft may not invest in the shares of other credit unions 
more than 15% of the sum of its share balances. No such credit 
union shall have an aggregate of loans from any source and shares 
issued to other credit unions in an amount in excess of 40% of its 
paid-in and outstanding shares. (§2l-1773(8)(d)|

NEVADA— A credit union may invest iu loans to or shares or de­
posits o f other cred it unions as pe rm itted by the bylaws.
| §678.760(4)]

NEW HAMPSHIRE— A credit union may invest in lo..ns to other 
credit unions chartered under the laws of this state or under the 
Federal Credit Union Act, provided that the lending credit union 
has assets of $100,(XX) or more. | §394:17(111)]

NEW JERSEY— A credit union may make loans to any other credit 
union operating under the provisions of this act or of the Federal 
Credit Union Act. The aggregate of all loans to other credit unions 
shall not exceed 25% of its share liab ility , and no credit union shall 
loan lo any other credit union more than 25% of the share liab ility 
of such other credit union. [§17:13-27]

NEW MEXICO— A credit union may invest in shares of other New 
Mexico credit unions up to 25% of the surplus of the investing 
credit union, and may lend up to 10% of its assets to another credit 
union. (§48-l9-4(A)(4), 48-19-16]

NEW YORK— A credit union may invest in shares of other federally 
insured credit unions und loans to other credit unions, including 
credit unions chartered by the federal government. The maximum 
amount of such investments may not exceed 15% of either the in­
vesting credit union or the credit union being invested iu. 
(§§453(13), 454(13)]

NORTH CAROLINA— A credit union may invest in deposits iu
ivntiimed



Investments in  Other Credit Unions-continued

other credit unions, or loans to other credit unions in an amount 
not to exceed 25% of the shares and unimpaired surplus of the lend­
ing credit union. [§54-109.82(5), (6)]

OH IO — Upon the approval of the board, a credit union may make 
loans to other credit unions. The tota l of all such loans, including 
the aggregate of all money paid into any trust established by one or 
more credit unions for the purpose of making loans to other credit 
unions, shall not exceed 25% of the unimpaired capital and surplus 
of the lender. [§1733.25(B)]

PENNSYLVANIA— A credit union may make loans to credit unions 
organized under the laws of Pennsylvania or under the laws of any 
other state or the United States. The aggregate amount outstanding 
on all such loans shall not exceed 25% of the unimpaired capital of 
the lending credit union. [§12305(B)(5)]

RHODE ISLAND— A credit union may invest up to one-third of its 
total capital, deposits and surplus in the shares of other credit 
unions incorporated under the laws of this state or incorporated 
under federal law and located in this state. [§ 19-21 -27(b)(2)]

SOUTH CAROLINA— A credit union may invest in deposits in 
other credit unions. [§8-6C>8]

TENNESSEE— A credit union may invest in state or federal credit 
unions in an amount not to exceed 10% of the shares, members' 
special accounts and reserve funds of the investing credit union or 
of the credit union in which the investment is made, whichever 
amount is the smaller. [§45-1806(3)(c)]

V IRG IN IA— A credit union may invest in loans to other credit 
unions doing business iu V irginia to the extent perm itted in the by­
laws; and up to 10% of outstanding shares and reserve fund in 
shares of credit unions doing business in Virginia. [§6. 1-210(2)(4)|

WASHINGTON— A credit union may invest in the shares, share 
certificates or share deposits of other credit unions organized or au­
thorized to do business under the laws of this state or the United 
States, or in the notes of such credit unions in the process of liqu i­
dation. [§31.12.260(c)]

W ISCONSIN— A credit union may make investments in credit 
unions w ith the approval of the commissioner. [§180.11(1))

ACT IS SILENT:
Indiana North Dakota West Virginia
Massachusetts

Investments in Cooperative Societies
CUNA MODEL ACT: Funds not used iu loans to members may be 
invested . . .  in shares of a cooperative society organized under the 
laws of this state or of the laws of the United States iu the total 
amount not exceeding ten (10%) percent of the shares, deposits, and 
surplus of the credit union. [§9.10(0)]

FEDERAL CRED IT UN ION ACT: Act is silent.

ACT S IM ILAR TO M O DEL ACT:
Arkansas (§67-925(4)) Rhode Island [§19-21-27(7))
Montana (§14-659(6)) Vermont [ §2079(6)]
Nevada | §078.700(0!)

ACT S IM ILAR TO MODEL ACT, but the total amount of such 
investments shall not exceed the specified lim itation:

Oregon— 1% of the shares, deposits, and surplus of the credit union. 
| §723.002(0) |

A CREDIT UNION MAY MAKE LOANS to a cooperative society 
or other organizations having membership in the credit union: 
Alabama [ §5- 17-4(a)(5)] New Mexico [§48-19-4(A)(3)]
Florida (§657.04(3)] North Dakota [§6-06-06(3)]
Iowa [§533.4(3)] Pennsylvania (§12305(B)(3)]
Minnesota [§52.04(3)j West V irg in ia [§31-10-4(c)j

OTHER ACTS:

M ICH IG AN— A credit union may make loans to a cooperative so­
ciety or other organizations having membership in. the credit 
union. It may also invest up to 5% of its unimpaired share capital 
in programs that w ill assist in providing cooperative housing and 
related facilities • j its members. C redit union is not authorized to 
invest in the stock o f a housing cooperative.
[§§490.4(c), 490.4a(2)(a)]

PUERTO RICO— A credit union may Invest in loans to cooperative 
associations and other nonprofit organizations. If they are not 
members of the credit union, the operation must be approved by 
the Inspector of Cooperatives. |§7(c)]

W ISCONSIN— A credit union may invest an amount not to exceed 
10% of its regular reserve in agreements w ith other corporations or 
its members to provide cooperative housing and facilities for its 
members. [§186.11(3)]

ACT IS SILENT:
30 states.

Investments in Service Corporations
CUNA MODEL ACT: Funds not used in loans to members may be 
invested . . .  in the capital shares, obligations, or preferred stock 
issues of any agency or association organized either as a stock com­
pany, mutual association or membership corporation, provided the 
membership or stockholdings, us the case may be, of such agency 
or association are primarily confined or restricted to credit unions, 
or organizations of credit unions, and provided the purposes for 
which such agency or association is organized are designed primar­
ily to service or otherwise assist credit union operations. [§9.10(5)]

FEDERAL CRED IT UN ION ACT: A federal credit union may 
invest its funds iu the shares, stocks, or obligations of any other or­
ganization, providing services which arc associated w ith the rou­
tine operations of credit unions, up to 1% of the total paid-in and 
unimpaired capita! and surplus of the credit union w ith the ap­
proval of the Board: P r o v id e d ,  h o w e v e r , That such authority does 
not include the power to acquire control d irectly or indirectly, of 
another financial institu tion, nor invest in shares, stocks or obliga­
tions of an insurance company, trade association, liqu id ity fac ility 
or any other sim ilar oiganization, corporation, or association, ex­
cept as otherwise expressly provided by this Act. |§K)7(7)(I)|

ACT S IM ILAR TO MODEL ACT:
Kentucky |§290.220(3)(f)) Rhode Island (§19-21-27(b)(6)] 
Montana [§14-059(5)] Vermont [ §2079(5)]
Nevada | §678.700(5))

S IM ILAR TO MODEL ACT, provided that such investments shall 
not exceed the specified lim itation:

Arizona— 5% of the credit union's paid-in and unimpaired capital. 
[§6-520(7)]

Michigan— 5% of the credit union's capital. The commissioner’s ap- 
proval is also required. [§490 4(r)]
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Oregon— 1% of ussets. (§723.602(5)]

Tennessee— 25% of the allocations to the reserve fund of the in­
vesting credit union, such investment not legal i f such company or 
association is authorized or empowered to make 'oans to any per­
son or i urporation who is not a member o f the credit union orga­
nization. (§45-1806(3)(d)]

Utah— 5% of the credit union's paid-in and unimpaired capital. (§7-
9-16(8)]

S IM ILAR TO MODEL ACT, and may also invest in an aggregate 
amount not to exceed the specified lim itations in any such agency 
or association which is designed to assist in maintaining liqu id ity , 
solvency, and security in credit union operations:

Arkansas— 25% of the allocations to reserve fund. (§67-925(l)(7)]

Hawaii— 214% of the credit union’s total assets or the amount of its 
reserve fund, whichever is less. (§410-22(1),(5)]

Iowa— 25% of the allocations to the reserve fund; the aggregate 
amount so invested shall not exceed 20% of the unimpaired legal 
reserve account of the credit union. (§533.4(5)(g)]

North Carolina— 25% of the allocations to the reserve fund. 
|§54-109.82(2)(7)]

Texas— 5% of the credit union's total assets or the amount of its re­
serve fund; whichever is less. [§8.01(11]

A CRED IT UN ION MAY INVEST up to the specified lim itations 
in a corporation organized to perform only business administration 
services for two or more credit unions at least one of which is sub­
ject to supervision by the department:

Florida— 3% of unimpaired capital and surplus. (§657.16^10)]

Kansas— 2% of shares and unimpaired capital. (§17-2204(a)]

OTHER ACTS:

CALIFORN IA— A credit union may invest in the shares of stock of 
a corporation organized solely for the purposes of providing serv­
ices to credit unions providing such corporation is formed by an 
organization of credit unions, or in any corporation which provides 
services to credit unions provided such investment is approved by 
the commissioner. Such investment shall not exceed in aggregate, 
5% of its paid-in and unimpaired capital and surplus. (§14804.2|

CONNECTICUT— A credit union may invest iu stocks, bonds, de­
bentures or other investments in 1 or more corporations which pro­
vide a service necessary to or iu the conduct of the business of the 
credit union. No credit union may invest more than the amount 
necessary to procure the amount of services needed by the credit 
union. The investment shall be subject to 4 he approval of the com­
missioner. (§36- 198(g)(4)]

IDAHO— A credit union may invest in shares of stock iu a credit 
union service corporation, such investment not to exceed 1(5% of 
the paid-in shares and deposits of members. (§26-2127(d); 2ft-2140|

LOUISIANA— A credit union may invest in the ICU Services Cor­
poration. [§6:644(6)|

MA INE— A credit union may purchase Ihe capital stock or obliga­
tions or otherwise invest or participate in or utilize the service of 
any organization perform ing necessary clearing, bookkeeping, sta­
tistical and related services for the credit union or other credit 
unions or related organizations. No credit union shall invest more 
than 10% of its share capital and surplus for such purpose without 
the superintendent s approval. (§364]

MISSOURI— W ith the consent first obtained from the commis­
sioner v.f finance, a credit union may invest up to 5% of its capital, 
surplus, and reserve funds in capital stocks of corporations solely 
and exclusively established to assist credit union operation in book­
keeping and accounting, consumer counseling for member*, and 
the insuring of members' accounts. (§370.075(6)]

NEW MEXICO— A credit union may invest an amount approved 
by the commissioner in the stock of a corporation engaged in pro­
vid ing record keeping services, using electronic or other similar 
machines. (§48-19-4(C)]

NEW YORK— Subject to regulations and restrictions of the hank­
ing board, a credit union may participate w ith other credit unions 
in the establishment or maintenance of an accounting service cen­
ter, lim ited lo providing data processing services only for partic i­
pating credit unions. Capital stock ownership (which may not ex­
ceed 2% of the value of the credit union’s members’ shareholdings) 
and operating expenses are proportionate to each credit union's use 
of the facilities and services. (§453(26)] Credit unions may also in­
vest funds in and make loans to credit union organizations (any or 
ganization established prim arily to serve the needs of its member 
credit unions and whose business relates to the daily operations of 
the credit unions it serves) upon approval by the board of directors, 
up lo 1% of shares and deposits or 10% of surplus, whichever is less. 
The total amount of all such loans may not exceed 2% of shares and 
deposits or 20% of its surplus account, whichever is less. [ §453( 14a)]

PENNSYLVANIA— Subject to prior approval by the Secretaty of 
Hanking, a credit union may invest up to 1% of its assets in capital 
stock, obligations or other securities of any service corporation or­
ganized under the laws of Pennsylvania, or under the laws of any 
other state and duly qualified to do business in Pennsylvania, if the 
entire capital stock of such corporation is available for purchase 
onlv by credit unions, organized and existing under the laws of 
Pennsylvania anil by federal credit unions or association of credit 
unions. [§123()5(7)(e)j

ACT IS SILENT:

20 states and Puerto Rico.

Investments In Corporate Securities
CUNA M O D E I. ACT: Funds not used in loans to members may be 
invested in stocks and bonds of corporations organized in any state 
of the United States, the District of Columbia, the Commonwealth 
of Puerto Rico and the several territories organ./ .•! by Congress to 
a maximum of five (5%) percent of members' shares, provided that 
such investment shall be lim ited to income stocks or bonds which 
appear on a list approved by the D irector and published quarterly 
or annually, such list to include not less than th irty (30) corpora­
tions. (§9.10(7)]

FEDERAL CRED IT UN ION ACT: Act is silent.

ACT S IM ILAR TO MODEL ACT:
California (§15101(c)] ‘ Nevada (§678.760(7)]
‘ No reference made to corporations of the D istrict of Columbia, 
Puerto Rico or the territories.

OTHER ACTS:

ARIZONA— A credit union may invest in commercial bonds, rated 
Trip le A. |§6-520(6)]
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Investments in Corporate Sccuritics-cantinued

COLORADO— A credit union may invest to an extent which shall 
not exceed 10% o f its paid-in capital, in shares of mutual funds or 
investment companies, stocks, bonds, or other securities of any cor­
poration as may be approved bv the state bank commissioner. [§11- 
30-104(l)(e)]

FLOR IDA— W ith the approval of the state comptroller credit 
unions may invest in corporation bonds w ith a fixed maturity of any 
corporation w ith in the United States, if such bonds are rated by at 
least two nationally recognized rating services in any one of the 
three highest classifications approved by the comptroller o f the 
currency for the investment of the funds of national banks. Not 
more than 10% of the total assets of the credit union shall be sn 
invested; and not more than $15,0C 1% of the total assets of the
credit union, whichever is greater, sue . be invested in any one cor­
poration’s bonds. A credit union may also invest in first mortgage 
bonds of railroad and public service corporations; total investment 
in any such corporation shall not exceed the greater of $15,000 or 
1% of the credit union's assets. Such securities shall not be eligible 
for investment if they have been in default either as to principal nr 
interest w ith in five years prio r to date of purchase. (§657.101(d)(7)]

IOW A— W ith approval of the administrator, credit unions may ac­
quire and hold shares ii corporations engaged in providing and op­
erating electronic transmission or recording facilities. [§533.4(17)]

MA INE— Nothing contamed in this section shull be construed as 
authorizing o credit union to purchase or invest in the stock of any 
corporation. |§862]

MASSACHUSETTS— A cred it union may invest in any bonds, 
notes, certificates o f deposit, bankers' acceptances, bank stocks or 
bank holding company stocks or insurance stocks, or preferred 
stocks of public u t ili ty  companies which are at the time of their 
purchase legal investments for savings ' nks in the Common­
wealth. Not more than 10% of the assets of a credit union shall be 
invested in bank stocks or in bank holding company stocks or in ­
surance stocks or preferred stocks of public u tility companies, or in 
all 4 of such types of stock. Not more than $15,(MX) or 2% of the 
assets of a credit union, whichever is greater, shall be invested in 
Ihe stock of any one bank, bank holding company, inst "unce com­
pany or preferred stocks o f public u tility companies. '1 lie amount 
invested by a credit union iu such stocks shall not exceed that per­
m itted lo savings banks. (Ch. 171, §2!(n)|

M ICH IGAN— A credit union may invest in the common or pre­
ferred stock of any state or national bank doing business in the 
state. The investment in any one bank stock shall not exceed 5% ol 
the capital of the credit union. No individual credit union may hold 
more than 15% of the capital stock of any one state or national 
banking corporation or association. The aggregate Investment iu 
bank stocks shall not exceed 25% of the capital of the credit tnion. 
[ §490.4(e)]

MISSOURI— A credit union may invest iu shares of corporations lo 
aid the liqu id ity of credit unions. | §37(1.071(4)]

NEW MEXICO— A credit union may acquire the common stock of 
banks or build ing and loan associations and may purchase obliga­
tions of a corporation chartered by the United States or a state 
thereof, doing business in the United States, which are approved 
by the commissioner for investment.
[ §48-19-4(A)(9), (B)(3)]

NORTH DAKOTA— A credit union may invest in first lien, public 
u tility , industrial, corporation or association bonds, notes, or other 
evidences o f debt issued by corporations located in the U.S. to the 
extent authorized by the state credit union board. |§0-O6-(K){5)(f)|

RHODE ISLAND— A credit union may invest in common or pre­
ferred stocks to the extent o f not over 5% of shares and deposits for 
credit unions w ith assets less than $10,000,000 and to the extent of 
not over 10% of the shares and deposits for credit unions w ith assets 
of $10,000,000 or more. Any such securities, excepting mutual 
funds, shall be listed on the New York Slock Exchange or its suc­
cessor; dividends shall have been paid by the corporation issuing 
such security and any predecessor corporation or corporations for 
a period of not less than nine of the next prior ten years; the issuing 
corporation shall have, as shown by its last audited statements, to­
tal assets (less allowances for depreciation and amortization) of at 
least $100,000,000 and a stockholders’ equity of not less than 40% 
of the amount of its total assets. Such security shall also have been 
approved for investment by the director of business regulation, 
who shall be required to maintain a list of at least 30 approved se­
curities at all times. The director shall have absolute discretion in 
approving individual secuiities, provided they meet the require­
ments set forth above. No credit union shall invest in securities un­
der this provision unless it has at least $500,000 in total assets as 
shown by its last annual report. No credit union shall invest more 
than 1% oi  its shares and deposits in any one security. (§19-21- 
27(b)(5)]

UTAH— A credit tir.ion may invest in commercial bonds. 
[§7-9-10(6)]

VERMONT— A credit union may make any investment legal for 
Vermont savings banks or trust companies, but in no event may it 
invest in common stock. [§2079(7)|

V IRG IN IA — A credit union may invest in such stock, securities and 
other obligations as may be approved from time lo time by the 
Commission. [§6.1-2I<X7)|

ACT IS SILENT:

30 states and Puerto Rico

O ther Authorized Investments
CUNA M O D E l. ACT: Funds not used iu loans to members may be 
invested . . .  in loans to any credit union association or corporation, 
national or state, of which the credit union is a member, except 
that such investment shall be lim ited to 2% of (lie assets of the 
credit union. | §9.10(8)]

FEDERAL CRED IT UN ION ACT: Act is silent.

ACT S IM ILAR TO MODEL ACT, but such investments are sub­
ject lo the follow ing lim itations:

Montana— 2% of assets. [§14-059(7)]

N evada— 1% o f shares, depos its and u n im p a ire d su rp lu s . 
| §678.760(8)]

Oregon— 2% of assets. [§723.602(7)]

Vermont— 2% of assets. May also make any investment legal for sav­
ings banks or trust companies, but in no event common stock. 
[§2079(7)(8)j

A CRED IT UN ION MAY INVEST in any investment legal for sav­
ings banks or for trust funds in the state:
Alabama |§5-17-4(a)(7)] Oklahoma |§2(X)0(8)(d)]
Minnesota (§52,04(5)]
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A CRED IT UN ION MAY INVEST in any investments legal for 
the indicated institutions:

Arkansas— Fiduciaries, savings banks, or tmst companies in the 
state. [§67-925(5)]

M ichigan— State banks, subject to the same lim itations based on 
capital as applicable to state banks. Such investments may be made 
individuallv or in participation w ith other credit unions. 
[§490.4(c)j

New Mexico— Federal credit union. [§-18-19—1(B)(5)]

Puerto Rico— Tmst funds in Puerto Rico. (§7(e))

South Carolina— Banks in the state. [§8-668]

Tennessee— Federal credit unions. [ §45-1806(3)(g)]

West V irg in ia— Savings banks. [§3 l-lO--l(e)]

A CRED IT UN ION MAY INVEST in any other types of invest­
ments approved by the official or agency indicated:

Georgia— Department of Banking and Finance provided such in­
vestments shall not in the aggregate, exceed 10% of the shares, de­
posits and surplus of the investing credit union.
[§41A-3101(d)(5)J

Maryland—Commissioner of Banks. [§151]

Mississippi— State Banking Department. [§81-13-11(c)(1)]

Ohio— Supervisor of Credit Unions. [ §1733.30(a)]

V irg in ia— State Corporation Commission. [§6.1-216(7)] 

Wisconsin— Commissioner of Credit Unions. [§186.11(1)]

OTHER ACTS:

CALIFORN IA— Credit unions may purchase from the vendor of 
any personal property, conditional sale agreements covering the 
sale of such property to its members. The credit union may hold 
and retain anv such conditional sale contract us an investment. 
[§15102]

COLORADO— A credit union may invest up to 10% of its paid-in 
capital iu securities of religious or educational organizations ap­
proved as prudent and sound bv bank commissioner. j §11-30-
10-1(1 )(e)]

CONNECTICUT— A credit union may invest in bonds legal as in­
vestments for savings banks iu this state, and may also invest (with 
the approval of the commissioner) up to 2% of its assets iu social 
purpose investments. [§36- 198(g)(1), L.1972,1\A.81|

ILL INO IS— A credit union may invest in obligations of the State of 
Israel, or obligations fu lly guaranteed by the State of Israel as to 
payment of principal and interest. [§I96.23(1)(E)|

IND IANA— A credit union may invest in the capital stock of not 
more than one discount credit corporation which is organized un­
der Indiana law and operated for Ihe use and benefit of credit 
unions and/or other nonprofit organizations or their members. Not 
more than 5% of the credit union's capital und reserve fund may be 
invested iu such a corporation without approval from the depart­
ment of financial institutions. (§28-7-1 -9(c)(2)]

LOUISIANA— A credit union may invest in homestead stock, or in 
the 1CU Services Corporation. [§ff:644(3)(h),(6)|

MA INE— A credit union may invest in any bonds or bankers’ ac­
ceptances which are legal investments for savings banks in this 
state. [§862(2)]

MASSACHUSETTS— A credit union may invest in bonds of gov­
ernments of countries friendly to the United States, as defined by 
the U. S. Department of State; or, to the extent authorized by sec­
tion 3 of chapter 216 of the acts of 1932, in the shares of the Central 
Credit Union Fund, Inc. [Ch. 171, §21(h),(m)|

NEBRASKA— A credit union may invest in any types of securities 
approved by the Department of Banking, as well as in bonds of the 
Stale of Israel. [§21-1773(8)(b), L.I974. L.B.845]

NEW JERSEY— A credit union may invest in any investments legal 
for state savings banks. Also, may invest in development bonds of 
foreign governments or obligations of international development 
banks as approved by the Comptroller of the Currency and the 
Commissioner of Banking. Such investments may not exceed 5% of 
the credit union's capital deposits, surplus and reserves. (§17:13- 
27(d)]

NEW YORK— A credit union may invest in the securities author­
ized as investments for savings banks. Section 235, sulxlivisions 1, 
2, 3, 4, 15, und 28u, and where the assets of a credit union arc in 
excess of $3 m illion in securities enumerated iu subdivision 13 and 
14 of that section. [§§453(14),456(2)]

NORTH CAROLINA— A credit union may invest in the North Car­
olina Savings Guaranty Corporation; in debentures which are is­
sued by an agency of the U.S. government; or iu the College Foun­
dation in an amount not to exceed 10% of the credit union's shares 
and unimpaired surplus. [§54-109.82(8)(10)(ll)]

RHODE ISLAND— A credit union may invest up to one-third of its 
aggregate capital, deposits and surplus iu securities which are legal 
for the investment of funds of savings banks of this state, subject to 
the same lim itations and restrictions by which savings banks arc 
governed. Credit unions w ith assets of less than $10 m illion or 
credit unions whose shares and deposits are not insured shall not 
invest in securities described n section 19-9-12, ("prudent man in ­
vestments"). Also may invest in any corporation incorporated by 
CUNA International, Inc., or its successor, or any associated or sub­
sidiary corporation, for the purpi.se of providing investment op­
portunity for credit unions, or any investment or intcrlcnding pro­
gram managed or sponsored by any such corporation. Any such de­
posit or investment shall be subject lo approval by the director of 
business regulation. |§19-21-27(b)(l)(3)|

UTAH— A credit union may invest in securities as would be legal 
investments for lunds ot decedents' estates or trusts.
|§7-9-16(7)|

WASHINGTON— A credit union may invest iu such other invest­
ments authorized in accordance w ith rules and regulations pre­
scribed by the supervisor consistent w ith chapter 31.12 RCVv as 
now or hereafter amended: Provided that any such securities shall 
not be eligible for investment if they have been iu default either il s  
to principal or interest w ith in five years [trior lo date of purchase. 
| §31.12.26<)(g)|

ACT IS SILENT:
A rizona
Florida
Hawaii
Idaho

Iowa
Kansas
Kentucky
Missouri

New Hampshire 
North Dakota 
Pennsylvania 
Texas
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Sale or Purchase of Assets
CUNA MODEL ACT: A credit union may . . .  sell all or substan­
tia lly all o f its assets or purchase all or substantially all of the assets 
of another credit union, subject to the approval of the Director. 
[§3 .10(ll)j

FEDERAL CRED IT UN ION ACT: In accordance w ith the rules 
and regulations of the Board, a federal credit union may sell all or 
part of its assets to another credit union or purchase all or part of 
the assets of another credit union. A federal credit union may also 
purchase notes from a liquidating credit union, so long as the ag­
gregate unpaid balance of such notes does not exceed 5 percent of 
the unimpaired capital und surplus of the credit union. [§107(14), 
107(13)]

ACT S IM ILAR TO MODEL ACT:
Kansas [§17-2229] Nevada (§678-470(3)]
Montana [§14-613(10)] Oregon (§723.152(11)]

A CRED IT UN ION MAY PURCHASE from a liquidating credit 
union the notes of members at such prices and terms as agreed upon 
by the board or liqu idating agent of the liquidating credit union 
and the board of the purchasing credit union, subject to the rules 
and regulations of the Commissioner where applicable:
Californ ia [§15102.2]
Hawaii— Provided that the aggregate unpaid balance of such notes 
does not exceed 5% of the unimpaired capital and surplus of the 
credit union. |§H0-12(f)(13)|
Louisiana (§6:644(5)]
Texas— Such prices maybe agreed toby the commissioner or by the 
boards of the credit unions. | §8.0I(6)|

OTHER ACTS:

CONNECTICUT— A credit union may sell any or all of its out­
standing loans to any other lending institu tion and purchase one or 
more outstanding loans from any other state or federal credit union 
located in the stale, w ith or without recourse. Any loan servicing 
arrangement shall be subject to prior approval of the commis­
sioner. (§36- 198(r)|

FLOR IDA— A credit union may invest in the assets ol liquidating 
credit unions w ithin the state. (§657.161(11)]

ILL INO IS— A credit union may purchase notes held by any liq u i­
dating credit union. [Ch. 32, §196.9(15)]

lONVA-A credit union may invest in notes of liquidating credit 
unions w ith the approval of the superintendent of haiiKing. 
|§533,4(5)(c)]

M A INE— A credit union may acquire all or substantially all of the 
assets of, or assume the liabilities of, any other credit union autlinr- 
ized to do business in the Stale, subject lo the provisions of sections 
355,357, and 358; and mav purchase notes from a liquidating credit 
union, provided that such purchase shall not exceed 5% of the pur­
chasing credit union's share capital and surplus. | §876, 862(3)]

M ICH IGAN— A credit union may purchase the notes receivable of 
credit unions which are iu liquidation or receivership in the state.
| §19().4(l)|

NEBRASKA— A credit union may sell and assign loans to the cen­
tral credit union or other financial institutions without recourse.
| §21-1773(12)|

NORTH CAROLINA— A credit union may sell all or substantially 
all of its assets or purchase all or substantially all of the assets of

another financial institution, subject to the approval o f the Adm in­
istrator. (§54-109.21(10)]

ACT IS SILENT:
30 states and Puerto Rico

Discounting Notes
CUNA MODEL ACT: A credit union may discount and sell any 
eligible obligations, subject to rules and regulations prescribed by 
the Director. (§3.10(10)]

FEDERAL CRED IT UN ION ACT: Any federal credit union may 
discount w ith or sell to any federal intermediate credit bank any 
eligible obligations up to the amount of its pair! in and unimpaired 
capital . . .  A federal credit union shall have power to purchase, 
sell, pledge or discount or otherwise receive or dispose of, in whole 
or iu part, any eligible obligations (as defined by the Board) of its 
members. (§107(9)(13)]

ACT S IM ILAR TO MODEL ACT:
Montana (§14-613(9)] North Carolina (§54-109.21(9)]
Nevada (§678.470(2)] Oregon [§723.152(10)]

OTHER ACTS:

H AW A II— The credit union may discount w ith or sell to another 
credit union or any financial institu tion obligations up to the 
amount of its paid in and unimpaired capital. [§ (10-12(f)(9)]

IOW A— A credit union may discount and sell obligations of its 
members without recourse: it also may purchase the obligations of 
Iowa credit union members, provided such obligations meet the 
requirements of the act. | §5.33.4(16)1

KANSAS— A credit union may discount and sell to the central 
credit union any real estate loan made by the credit union and held 
for at least one year. | §17-220-1(9)1

M ICH IGAN— A credit union may sell, discount or otherwise dis­
pose of, iu whole or in part, any eligible obligations, as defined by 
the commissioner, o f its members in accordance w ith rules set by 
the commissioner. |§49<).4(u)]

PUERTO RICO - A credit union may discount any transfeirable or 
negotiable commercial instruments. |§7(g)|

ACT IS SILENT:
37 states

Third Party Payments
( P r o v is io n  f o r  m o n e y  o r d e r s  o r  o l n e r pm/meuf s e r v ic e s )

CUNA MODEL ACT: A credit union may collect, receive and dis­
burse monies in connection w ith the sale of negotiable checks, 
money orders and other money-type instruments, end for such 
other purposes as may provide benefit or convenience to its mem­
bers, and charge a reasonable fee for such service(s). | §310(17)]

FEDERAL CRED IT UNION ACT: A credit union may sell to 
members negotiable checks (including travelers checks) and money 
orders and may cash checks and money orders for members, for a 
fee which does not exceed the direct and indirect costs incident to 
providing such a service. | § 1<)7( 12)]

ACT S IM ILAR TO MODEL ACT, but w ith no mention of a fee: 
Idaho |§26-2108(q)] Louisiana (§6:644(7)]
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ACT SIMILAR TO MODEL ACT:
Arizona [§6-509(17)j New Mexico
Connecticut [§36-201] Oregon
•Montana (§14-613(16)] Texas
Nevada [§678.480(2)]
' “ but not including checking account services"

ACT SIMILAR TO FEDERAL ACT:
Hawaii [§410-12(f)(12)] New Jersey
Indiana [§28-7-l-9(m)j Vermont
Maryland [§6-307(4), (5)]

OTHER ACTS:

[§48-19-4(A)(8)]
(§723.152(17)]
[§4.01(18)(19)]

(§17:13-27(i)]
[§2054(b)]

ARKANSAS— Third party payments are specifically forbidden. 
[§67-906(1)]

ILL INO IS— A credit union may cash checks or money orders for its 
members from cash on hand in the normal course of doing business. 
No special cash fund may be established for this purpose and no fee 
may be charged for such services. It may also sell money orders, 
travelers checks and other such instruments lo members. [§-196.9]

KANSAS— A credit union may enter into agreements w ith banks 
for the extension of credit card service and check credit plans lo 
their members. [§14-2204(4)]

MA INE— A credit union may engage directly in the business of sell­
ing, issuing or registering checks or money orders to its members. 
(§823(1)]

MASSACHUSETTS— A credit union may sell negotiable checks 
drawn by it and payable by or through a trust company or national 
bank, and sell register checks, travelers checks, and American Ex­
press money orders, subject lo regulations. It may also cash any 
check or money order and charge for it. [Ch. 171, §6]

M ICHIC.AN— A credit union may disburse from the share or de­
posit account such funds as the member may direct in w riting for 
the following purposes only: Insurance premiums, mortgage, laud 
contract and rent payments, u tility bills, debt management dis­
bursements, and support and alimony payments and payments 
made pursuant to an order or judgment of a court. [§49(>.4(m)|

MINNESOTA— Upon written authorization from a member, a 
credit union may make payments to th ird parties by withdrawals 
from the members share or deposit accounts or through proceeds 
of loans made to such members, or by perm itting the credit union 
lo make such payments prior to deposit. [§52.04( 11)|

MISSOURI— W ith prior approval of the commissioner, the board 
of directors may provide such fiscal and fi lancial services, which 
may include the sale of money orders, for a lee that doesn’t exceed 
Ihe direct and indirect costs incident to such services, lo its mem­
bers and, on a temporary basis, to the members of other credit 
unions. (§370.070(10))

Ms'V HAMPSHIRE— The commissioner may authorize a credit 
union, under regulations made by him to sell negotiable checks and 
drafts issued by it or drawn by or on it eayableby or through a trust 
company or a national bank. | §394:5'. |

NEW YORK— A credit union may sell money orders and travelers 
checks us agent for any cor poration, r ssociation, or joint stock com­
pany empowered to sell such instruments through agents w ith in 
New York. |§453(17)|

NORTH CAROLINA— A credit union may sell travelers checks 
and money orders and charge a reasonable fee for such services, 
provided the instruments are payable at institutions other than a 
credit union. [§54-109.21(16)]

PUERTO RICO— A credit union may draw, accept, endorse, dis­
count, execute and issue promissory notes, bills o f exchange, bills 
of lading, certificates of deposit and other transferable or negotia­
ble commercial instniments. [§7(g)]

RHODE ISLAND— A credit union may sell to its members negoti­
able checks drawn by or on it and payable by or through a trust 
company or national banking association. [§19-21-9]

WISCONSIN— A credit union may issue third party checks upon 
request of a member, and may collect, receive and disburse monies 
in connection w ith the sale of travelers checks, money orders, and 
credit cards. Funds for issuing own credit union money orders must 
be segregated. [§186.113(5A9), 186.33]

ACT IS SILENT:
Alabama Mississippi South Carolina
California Nebraska Tennessee
Colorado North Dakota Utah
Florida Ohio V irginia
Georgia Oklahoma Washington
Iowa Pennsylvania West Virginia
Kentucky

Transaction Accounts
( A u t h o r iz a t i o n  f o r  s h a r e  d r a  fts  m i d / o r  c h e c k in g  a c c o u n t s )

CUNA MODEL ACT: A credit union may receive from its mem­
bers or from another credit union deposits payable on demand, and 
honor requests for withdrawals o f such deposits in any form, pro­
vided that the credit union maintains such reserves as are ri quired 
by the Director. [§'3.10(7)]

FEDERAL CRED IT UN ION ACT: Act is silent.

ACT AUTHORIZES DEMAND DEPOSITS:
Nevada | §(378.470(1)]
Rhode Island— Only insured credit unions w ith shares and deposits 
of $1,000,000 or more, subject to the specified conditions. [§19-21- 
9.1|

ACT A U TH O R IZ E S  SHARE 
ACCOUNTS:

DRAFTS A N D /O R  NOW

Idaho— A credit union may provide for its members, share and de­
posit accounts from which the member may withdraw funds by the 
me of a negotiable instrument. |§20-2108(l)]

Maine— “ Personal demand deposits" arc payable on demand and 
subject to withdrawal by negotiable or transferable instruments. 
[§131(31)] "NOW Account" means a deposit or account from 
which withdrawals may be made by negotiable or transferable in ­
struments for the purpose of making transfers to th ird part. s. and 
on which interest or dividends are paid. (§131(29)]

Massachusetts— W ith the prior w ritten approval of the commis­
sioner and under such conditions as be may prescribe, a credit 
union may authorize negotiable withdrawal order accounts that 
allow withdrawals by negotiable or transferable instruments for 
the purpose of making transfers to th ird parties. [Ch. 167, §16A]

Tennessee— A credit union may perm it its members to withdraw 
either shares or funds in members' special accounts through a re­
mote withdrawal system utiliz ing drafts drawn against the mem­
ber's credit union and payable through a bank, and may engage in 
any and all other share or fund withdra wal activities authorized for 
federally chartered credit unions. |§(5-1806(6)|
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Transaction Accounts—continued

Vermont— A credit union may honor requests for w ithdrawal of 
shares in any manner approved by the credit union board of direc­
tors and by the commissioner who w ill establish regulations con­
sistent w ith prudent banking practices. (§2054(6)]

ACT PROHIBITS DEMAND DEPOSITS AND /O R CHECK ­
ING ACCOUNTS:
Arkansas (§67-906(1)] Montana (§14-613(16)]
Georgia (§41 A-3101(a)] Washington (§31.12.260(g)]

OTHER ACTS:

CALIFORN IA— Although the Act does not specifically authorize 
transaction accounts, such authorization is implied by mention of 
share accounts in the provision dealing w ith charges fot special ov­
erdraft services. [§14901]

CONNECT ICUT-Under regulations of commissioner, any credit 
union may sell to members negotiable checks or drafts drawn by or 
on it and payable through any bank accepting commercial depos­
its. [§36-201]

H AW A II— A credit union may issue th ird-party checks upon re­
quest of the member. (§410-39(5)]

IOW A— Each credit union which had share draft accounts in op­
eration as of June 28, 1978 may continue to provide that service 
nn ti' terminated by order of the Superintendent of Banking or the 
Credit Union Administrator. A ll such programs which arc not ter­
minated by order shall end on April 15,1979. Credit unions provid­
ing such servii es must comply w ith the reserve requirements estab­
lished by this provision. [L. 1978, II.F.2467]

MINNESOTA— Upon w ritten authorization from a member, a 
credit union may make payments to th ird parties by withdrawals 
from the member's share or deposit accounts or through proceeds 
of loans made to such members, or by perm itting the credit union 
to make such payments prior to deposit. A credit union may permit 
draft withdrawals from member accounts, but may not establish 
demand deposits (checking accounts). | §52.04( 11)]

NEW HAMPSHIRE— The commissioner may authorize a credit 
union, under regulations made by him to sell negotiable checks and 
drafts issued by it or drawn by or on it payable by or through a trust 
company or a national bank. (§394:51 ]

OREGON— A credit union may receive from its members or from 
another credit union deposit accounts or shares payable on nou- 
negotiable request. |§723.I52(7)|

ACT IS SILENT: 28 states and Puerto Rico

Group Life Insurance
( A u t h o r it y  to  p r o v i d e  l i f e  s a v in g s  a n t i  c r e d it  l i f e  to  m e m b e r s )  

CUNA MODEL ACT: A credit union may purchase or make avail­
able insurance for its members in amounts relative to their respec­
tive ages, shares, deposits or loan balances or to any combination of 
them. [§8.10.1]

FEDERAL CRED IT UNION ACT: Act is silent.

ACT S IM ILAR TO MODEL ACT:
Montana [§14-613(20); 14-656] Oregon (§723.572(1)]
No. Carolina [§54- 109.75(a)]

CRED IT UNION MAY PROVIDE INSURANCE on the lives of 
its members in amount equal to their respective share und loan bal­
ances or any or all o f them:
Arkansas | §67-905(h)] Nevada [§678,750(1)]
Idaho (§26-2108(h)]

CRED IT UN ION MAY PURCHASE or provide life insurance for 
the benefit of its members:
Illinois [§496.9(10)] Texas (§4.01(9)]
Louisiana [§6.644(9)]

THE L IVES OF A GROUP MAY BE INSURED under a policy 
issued to a credit union to insure eligible members for the benefit 
of persons other than the credit union or its officials, subject to the 
following requirements:
(1) A ll members of the credit union shall be eligible for the in­

surance (except those for whom evidence o f individual insurability 
is not satisfactory) or all of any class or classes of members deter­
mined by conditions relating to age or membership in the credit 
union or both.
(2) The premium for the policy shall be paid by the policyholder, 

either who lly from the credit union's funds, or partly from the 
funds and partly from funJs contributed by the insured members, 
specifically for the ir insurance. No policy shall be issued for which 
the entire premium is to be derived from funds contributed by the 
insured member specifically for the ir insurance.
(3) The policy must cover at least 25 members when issued.
(4) The amount of insurance under the policy shall be based on 

the amount of the total shares and deposits of the member in or 
w ith the credit union up to $2,000 of total shares and deposits:

Utah— [§31-23-4.5]
West V irg in ia— Except amount of insurance shall be based on same 
plan which precludes individual selection either by the members 
or by the credit union, the credit unions, or tmstecs. [§33-14-5u]

OTHER ACTS:

ARIZONA— A credit union may provide insurance on the lives of 
its members in an amount equal to their respective share, special 
investment account, loan balance or any or all of them. The policy, 
which must be paid for by the policyholder and which cannot be 
for the benefit of the credit union or its officials, must cover at least 
25 members at date of issue. |§§6-509(8),20-1251.01|

CONNECTICUT— A credit union may contract for loan protec­
tion insurance on the lives of its borrowing members and for life 
savings insurance on its members' shares. [§'36-198(e)]

IND IANA— A credit union may purchase life savings and loan pro­
tection insurance for the benefit of tin 1 credit union and its mem­
bers, provided that such coverage be placed w ith an insurance 
company licensed in Indiana. | §28-7-1 -9(L)|

IOWA— Cred it unions may purchase insurance or make the pur­
chase of insurance available for members. [§533.4|

MASSACHUSETTS— A credit union may provide group life insur­
ance for its employees, officers, and directors. The commissioner 
may establish regulations therewith. [Ch. 167, §571

M ICH IG AN— A credit union may ptuchusc at the discretion of the 
directors life savings and loan protection insurance for member 
shareholders, member depositors, and member borrowers, 
i§490.4(j)l

M INNESOTA— A credit union may contract w ith any licensed in ­
surance company or society to insure the lives of members to the 
extent of the ir share accounts, in whole or iu part, and to pay ail or 
a portion of the premium thereLr. |§52.04(9)]

MISSOURI— A credit union may purchase insurance for the benefit 
of the credit union and its members. Credit unions may also con­
tract for group insurance plans, approved by the state, on behalf of 
members who wish to participate. [§§370.070(6),370.071(2)]



NEBRASKA— A credit union may purchase insurance for its mem­
bers, which insurance shall in no event exceed neither the share 
balance nor savings account balance of such member, nor $2,500. 
(§21-17,116)

NEW YORK— In the event that the credit union insures a borrower 
under a group life insurance policy, group accident insurance pol­
icy, or group health and accident insurance policy or requires in­
surance on personal property securing a loan, the credit union may 
charge an amount not in excess of the premiums chargeable in ac­
cordance w ith rate schedules then in effect and on file w ith the 
superintendent of insurance. (§453(5)(a)]

OH IO— A credit union may purchase group savings life insurance 
and group credit life insurance. (§1733.04(A)(5)]

PENNSYLVANIA— A credit union may purchase group insurance 
at reasonable rates on the lives of its members in an amount not to 
exceed the share balances of such members. (§12305(11)]

TENNESSEE— A credit union may provide life and disability in­
surance as collateral at the expense of its borrower, and at the op­
tion of such borrower, provided that such insurance shall not ex­
ceed the original face amount of the note nor the term of the loan. 
(§45-1806(5))

VERMONT— A credit union may purchase insurance on the lives 
of its members in an amount equal to their respective share, de­
posit, and loan balance or any or all of them. (§205-1(8)]

ACT IS SILENT:
Alabama Maine Oklahoma
California Maryland Puerto Rico
Colorado Mississippi Rhode Island
Florida New Hampshire South Carolina
Georgia New Jersey V irginia
Hawaii New Mexico Washington
Kansas North Dakota Wisconsin
Kentucky

Electronic Funds Transfer Activities
( A u t h o r it y  f o r  c r e d it  u n i o n s  to engage i n  E h T  a c t iv it ie s )  

MODEL CRED IT UNION ACT: Act is silent.

FEDERAL CRED IT UN ION ACT: Act is silent.

NCUA regulation permits credit unions, associations of credit 
unions ami other interested parties to submit pilot programs relat­
ing lo electronic funds transfer through remote service units, loan 
programs, and other operational systems to the NCUA for evalua­
tion and approval. |I2C FR §721.3]

OTHER ACTS:

ALABAMA—The Superintendent of Banks is authorized lo expand 
the powers of stutc banks, credit unions and savings and loan asso­
ciations to assure their ab ility lo be responsive lo the needs and 
conveniences demanded by consumers and businesses through on­
premise, as well as olf-premi.se operations. Financial institutions 
seeking to exercise such expanded power must have prior authori­
zation from Ihe Superintendent. [§5-17-4.5]

COLORADO— State and federal credit unions and savings and loan 
associations may participate in electronic funds transfer systems 
and may be members of automated clearing houses. Sharing of 
communications facilities by like institu tions is mandatory; per­
missive for dissimilar ones. (§11-48-102; ll-48-107|

CONNECTICUT— A credit union having assets o f $2 m illion or 
more, or a federal credit union having its main office in the state 
and having assets of $2 m illion or more may use or share satellite 
devices and point of sale terminals. C redit unions chartered by 
other states are excluded from using such systems in the state. [ §36- 
193(a),(f)]

FLOR IDA— Any state bank, national bank, savings and loan asso­
ciation, or credit union having its principal office in Florida may 
use or participate in remote financial service units, includ ing point- 
of-sale terminals and remote service terminals. Sharing of such fa­
cilities is permissive. [§659.062]

'ID A H O — A credit union may partic ipate in systems which allow 
the transfer of credit union funds or the shares or deposits of mem­
bers by electronic means and hold memliership in automated clear­
ing house associations or corporations. (§26-2108(u)]

IOWA— A credit union may, upon approval of the administrator, 
utilize, establish, or operate alone or w ith other credit unions, 
banks, savings and loan associations, or th ird parties, electronic 
funds transfer facilities. Sharing of facilities is mandatory for like 
institutions. (§533.4(18)]

“ MA INE— A credit union, w ith prior w ritten approval of the su­
perintendent, may issue to its members cards or other devices per­
m itting such members lo gain access to or participate in an estab­
lished electronic funds transfer system. [§824]

MASSACHUSETTS— A credit union may, by vote of its board of 
directc rs or trustees, and subject to approval by and regulations of 
the coi'.unissioncr of banks, purchase, install, operate, lease, use or 
share w.'th any other bank, credit union, national banking associa­
tion or federal savings and loan association, remote, automated, un­
manned facilities for the disbursement of funds by electronic proc­
essing. [Ch. 167, §65]

M ICH IGAN— State and federal credit unions may establish elec­
tronic funds transfer terminals anywhere in the slate. Unless they 
are located at the credit union's main ollicc or an approved branch, 
such terminals must be shared w ith other financial institutions 
upon request and payment of reasonable fees. [L. 1978,11.11.4553]

MINNESOTA— Stale credit unions need the commissioner’s ap­
proval to set up electronic funds transfer systems. Federal credit 
unions do not need such permission. Numerous specific require­
ments and lim itations are established by the statute. Sharing of fa­
cilities is mandatory for like institutions. |§52.04(2.10)]

MONTANA— W ith prior approval of the supervisor, a credit union 
may participate in a system which allows for the debiting of a cus­
tomer's account in a financial institu tion and the crediting of a mer­
chant's account for goods or services. Sharing of facilities is man­
datory for all institutions. (Ch. 503, Laws of 1977]

'NEBRASKA— A credit union may establish, operate, maintain, or 
participate by agreement in the establishment, operation and 
maintenance of electronic transmission terminals and systems for 
transmitting credit union transactions authorized by law for its 
members and term inating w ith in Nebraska. Loans may not be in i­
tiated by electronic transmission transactions w ithout specific 
prior approval of the credit unions involved. Sharing of facilities is 
permissive. (§21-1773(13)1

NEW MEXICO— Slate and federal banks, savings and louu associ­
ations, and credit unions may establish point-of-sale terminals and 
automated te ller machines iu a county iu which the financial insti­
tution has its main office or a branch. Sharing is mandatory fo r like 
institutions w ith in the same county with respect to point-of-sale 
terminals. [Ch. 359, Laws 1977] c o n t in u e d
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Electronic Funds Transfer Activities—continued

RHODE ISLAND— Ever)' financial institu tion may establish cus­
tomer bank communication terminals to the same extent and only 
during such periods of time that competing financial institutions, 
chartered and regulated by the federal government and domiciled 
w ith in this state are legally perm itted to provide. Sharing of ter­
minals perm itted, but not required. [§19-29-1]

SOUTH CAROLINA— Banks, savings banks, savings and loan as­
sociations, and state and federal credit unions may establish un­
manned automatic te ller and point-of-sale electronic funds transfer 
terminals anywhere in the state upon approval by the appropriate 
regulatory authority. [No. 375, Laws c f 1975]

“W ISCONSIN— Credit unions are authorized to transact business 
electronically by means of remote terminals. Such terminals shall 
be available to other credit unions and financial institutions in the 
state on a noil-discrim inatory basis. (§186.113(16)]

“ A u t h o r i z a t io n  f o r  E F T  a c t iv it ie s  is  p a r t  o f  t lw  c r e d it  u n i o n  a c t

ELECTRON IC FUNDS TRANSFER ACT IV IT IES AUTHOR­
IZED for other financial institutions, but not credit unions:

MASSACHUSETTS— Massachusetts CUNA Association and the 
Credit Union League of Massachusetts and such of their employees 
as may be provided by bylaw shall be eligible for membership in 
the Credit Union Employee Retirement Association.
[Ch. 171, §31]

M ICH IGAN— Provision in act defines a league as a trade associa­
tion of credit unions. [§490.1a(c)]

MISSOURI— Act provides for investments in shares of credit union 
associations or a credit union financial agency. (§370.075(5)]

PUERTO RICO— Five or more credit unions organized in Puerto 
Rico unde; the commonwealth or federal act may establish the 
Puerto Rico Federation of Credit Unions for the purpose of render­
ing services in common to the credit unions belonging. The feder­
ation shall have towards the federated credit unions the same pur­
poses a id  duties that the credit unions have towards the ir members 
and it m, y also engage in any activ ity necessary lo encourage the 
credit union movement in Puerto Rico and make loans to members 
of federated credit unions. [§30]

Arkansas New Hampshire Oregon ACT IS SILENT:
Georgia New Jersey South Dakota Connecticut Kentucky Oklahoma
Illinois New York Tennessee Georgia Louisiana Pennsylvania
Kansas North Carolina Virginia Hawaii Maine Tennessee
Louisiana North Dakota Washington Illinois Minnesota West V irginia
Maryland Oklahoma Indiana

League or Association Membership
CUNA MODEL ACT: A credit union may hold membership in 
other credit unions organized under this act or other acts, and iu 
associations and organizations composed of cred it unions. 
[§3.10(15)]

FEDERAL CRED IT UNION ACT: Act is silent.

ACT S IM ILAR TO MODEL ACT:
Arizona [§6-509(13)] Montana [§14-613(14)1
Arkansas [§67-905(1)] Ncvndu [§678.490(1)|
Colorado [§11-30-104(1 Kg)] Oregon [§723.152(15)|
Idaho [§26-2108(1)] Texas [§4.01(14)]

PROVISION IN ACT STATES credit union associations are au­
thorized to use the words “ credit union” in their names:
Maryland |§6-328(b)| Ohio [§1733.44|
Nebraska [§21-1771] Oregon l§7|
New Hampshire [§394.2] Utah [§7-9-5]
New Mexico [§18-19-3] V irginia [§6.1-224]
North Carolina (§54-109.5) Wisconsin [§186.03]

REFERENCE IN ACT TO speciifie Stute Credit Union League:
Alabama [§5-17-25] Rhode Island [§19-21-531
Iowa [§533.3] South Carolina [ §8-6521
Mississippi [§81-13-1.3| Vermont [§2053|
New York | §I50(2)|

PROVISION IN ACT ALLOW ING credit unions to pay dues to
leagues:
California | §14805.5] New Jersey | §17:13-48]
Florida [§657.04] North Dakota [§6-00-101

OTHER ACTS:

KANSAS— The council, its administrator, and all employees may 
give information secured from or about credit unions to the Kansas 
Credit Union League and its affiliates. |§17-2227|

Payroll Deductions
( A llo t m e n t s  f o r  T u ld i r  E m p lo y e e s '  C r e d it  U n io n s )

MODEL CRED IT UNION ACT: Act is silent.

FEDERAL CRED IT UNION ACT: Act is silent.

U.S. §3620, however, mandates that the head of a federal agency 
shall, upon the w ritten request of an employee to whom a payment 
for wages or salary is to be made, authorize a disbursing officer to 
make such payment in the form of one, two, or three checks to be 
sent to a credit union designated by Ihe employee for credit either 
lo his checking account or to his savings account or for the pur­
chase of shares.

AT TH E D IRECTION OF AN EMPI OYEE, a public employer 
shall make designated payroll deductions for the purpose of pay­
ments to credit unions composed of public employees:
Iowa [§533.32] "Missouri | §33.103]
“ Massachusetts [Ch. M9, “ Rhode Island [§36-6-16]

§178111

AT THE D IRECT ION OF AN EMPLOYEE and w ith the ap­
proval of the proper government agency, a public employer shall 
make designated payroll deductions for the purpose of payments to 
credit unions composed of public employees:
“ Delaware [T it le 29, §5106] “South Dakota |§3-l0-8] 
“Georgia | §89-924]

AT THE D IRECTION OF AN EMPLOYEE, a public employer 
shall make designated payroll deductin' •. for Ihe purpose of pay­
ments to credit unions:
“ Arizona [§23-351] “Ohio [§9.43]
“ Louisiana |K.S.42:456] “ Pennsylvania [T itle 7,
“ Nebraska | §48-224] §§6121,6122]
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AT THE D IRECT ION OF AN EMPLOYEE, any employer may 
make designated payroll deductions for the purpose of payments to 
credit unions:
“California [Labor Code, Utah [§34-28-3]

§213(d)j
Colorado [§8-4-102]

OTHER ACTS AND STATUTES:

“CONNECTICUT— When, in the opinion of the comptroller, a 
sufficient number of state employees who are members of a credit 
union organization of state employees desires to have payroll de­
ductions for credit union savings, the comptroller may deduct and 
rem it the amounts so deducted to the treasurer of s:ich organiza­
tions. (Sec. 5-261)

ILL INO IS— Any system of record keeping may provide for accu­
mulating payroll deductions received for a member's account dur­
ing the month for posting and crediting once monthly as having 
been received at that time. (Ch. 32, Sec. 496.31) A state employee 
or annuitant may authorize the w ithholding of a portion of his sal­
ary, wages or annuity for deposit in any credit union, the majority 
of the membership of which is composed of state employees. (Ch. 
127, Sec. 354) Any local government employer may make payroll 
deductions from the compensation of employees. (Ch. 85, Sec. 502)

IND IANA— A borrower may repay the credit union by payroll de­
duction, subject to the consent of the employer of the borrower, 
and upon w ritten request therefor from the employee to such em­
ployer. State, countv. township and municipal governmental agen­
cies may provide a payroll deduction when requested by ,.u em­
ployee. Any employee may request that any part of or fu ll amount 
of net pay due him in lieu of being paid by check drawn to his order, 
be paid to him regularly by check drawn in favor of a credit union 
for credit to his account. (Sec. 28-7-1-23)

“ MARYLAND— If any loan made to a credit union member is to be 
repaid by means of payroll deductions authorized by the member 
from the member's wage* '..r earnings, or if (hr: guarantor or co­
maker of a member's loan is to repay the loan by means of payroll 
deductions from the comaker's or guarantor's wages or earnings, 
the payroll deductions shall remain in lu ll force and elfecl und shall 
not be cancelled, voided or terminated by the member un til the 
loan balance has been repaid iu full, provided the amount of the 
payroll deduction does not exceed Ihe amount of any attachment 
perm itted under Sec. 31 of Artic le 9.

"M INNESOTA— The heads of various departments of the govern­
ment of the state of Minnesota are authorized by and w ith the w r it­
ten consent of any employee such sum or sums as may be agreed to 
by such employee for the payment ol any moneys to any state em­
ployees’ credit union, or to any organization contemplated by the 
provisions of Sec. 179.65, o f which the employee is a member; pro­
vided that where an employee is a member of more than one such 
credit union or more than one such organization, only one credit 
union and one organization may be paid money hv pavroll deduc­
tion from the employee's salary: and provided further, that no de­
duction shall be made from the salary of any stale employee for 
payment to any credit union or organization unless there are at 
least 100 state employees who have deductions made from their 
salaries for payment lo such credit union or organization. (Minn. 
Statutes, 1969, Sec. 10.39)

“ NORTH CAROLINA— The State Hoard of Education may au­
thorize any county or < l.y board of education, the trustee of any 
community college or technical institute, or other governing au­
thority w ith in the slate, to establish a voluntary payroll deduction 
plan for amounts authorized by employees to be deposited w ith

certain credit unions, and loans made to teachers by credit unions. 
(Sec. 115-153.2)

"OREGON— An employer and employee may agree to authorize 
an employer lo deposit w ithout discount wages due the employee 
in the employee's account in a bank, national bank, mutual savings 
bank, or credit union or savings and loan association in this state. 
(Sec. 652.110)
1) Upon receipt by him of the request in w riting of a state officer or 
employee to do so, the state officer authorized to disburse funds in 
payment of the salary or wages of such officer or employee each 
month shall deduct from the salary or wages of such officer or em­
ployee the amount of money indicated in such request, for payment 
thereof to a state or federally chartered credit union for public em­
ployees designi, ad by such officer or employee to receive it.
2) Such state official each month shall pay such amount so deducted 
to a single central depository designated by partic ipating credit 
unions to receive payments on their behalf. Such central depository 
shall be a state or federally chartered credit union for public em­
ployees which has agreed to accept payments in behalf of similar 
credit unions.
3) Upon receipt by him of the request iu w ritin g of such officer or 
employee to do so, such state official shall cease making such de­
ductions and payments. (Sec. 292.067)

"W ISCONSIN— Any state officer or employee may request in w rit­
ing through the state agency in which he is employed that a spec­
ified part of his salary be deducted and paid by the state to a payee 
designated in such request for any of the follow ing purposes:
4. Other group or charitable purposes approved by the Governor 
and the Department of Administration under the rules of the De­
partment of Administration. (Sec.20.921(l)(a))

" S t a t u t e  o t h e r  t h a n  c r e d it  u n i o n  a c t .

Lien on Member Accounts
CUNA MODEL ACT: The credit union shall have a lien on Ihe 
shares, deposits and accumulated dividends or interest of a member 
in bis individual, joint or trust account, for any sum past due the 
credit union from said member or for any loan endorsed bv him. 
[§6-40]

FEDERAL CRED IT UNION ACT: A federal credit union has the 
power to impress and enforce a lien upon the shares anTTdivldeYIus 
ol any member, lo the extent of any loan made to him and any dues 
or charges payable by him. [§167(11))

ACT S IM ILAR TO MODEL ACT:
“Alabama
“Colorado
•Florida
Georgia
“ Iowa
“ Michigan

[§5-17-14] 
| §11-30-112) 

| §657.I2| 
|§41A-31(.o| 
| §533.12| 
I §490.12]

‘ Minnesota 
"New Mexico 
North Carolina 
“ North Dakota 
Oregon 
I’uerlo Rico

| §52.12| 
| §48-19-12) 
(§54-109.59) 
(§6-00-161 
| §723.436| 

l§ '7 |
“Omiis reference to dividends or interest.

ACT S IM ILAR TO FEDERAL ACT:
•Arizona [§0,509(15)] “ Nevada | §078.530(2)]
Arkansas |§07-905(n)j “ New York (§453(11)]
California |§ l 4803(a)(3) j “Oklahoma |§2000(l2)j
Hawaii |§410-12(()(l 1)] Texas [§4.01(16). 6.02(b)]
“ Idaho [§26-2108(c»>; “Vermont (§2054(14) |
Indiana [§28-7-1-10]
“ Also includes deposits and accumulated dividends.

ro n lin tu 't l
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Lien on Member Accounts—continued

A CRED IT UN ION SHALL HAVE A L IEN on the shares and div­
idends of a member to the extent of any loans made to him or sums 
payable by him:
“Connecticut [§36-200(1)] Missouri [§370.250]
“ Illinois [§496.18] Montana [§14-645]
Kansas [§17-2212] "Pennsylvania [§123151
Kentucky [§290.160] Tennessee [§45-1822]
Louisiana [§6:652] V irginia [§6.1-206]
Maryland [§6-308(d)] West Virginia [§31-10-12]
Mississippi [§81-13-35]
“Omits reference to dividends.

OTHER ACTS:

MASSACHUSETTS— A credit union may transfer the funds of a 
depositor or shareholder in order to olfset a debt to the credit 
union; provided that w ritten notice of such transfer is sent by cer­
tified mail. [Ch. 167, §67]

WISCONSIN— A credit union may deduct any amount due from 
the shares of an expelled or withdrawn member. [§186.14]

ACT IS SILENT:
Maine 
Nebraska 
New Hampshire

New Jersey 
Ohio
Rhode Island

South Carolina 
Utah
Washington

Prohibited Activities
CUNA MODEL ACT: Act is silent.

FEDERAL CRED IT UNION ACT: Act is silent.

NO CRED IT UN ION SHALL PAY ANY commission or compen­
sation for securing members or for the sale of its shares:
Arkansas [ §67-900(2)1 Louisiana [§6:652]
Californ ia [§14851] Muiylund [§0-308(g)J
Connecticut |§36-199] Mississippi [§81-13-35]
Indiana |§28-7-l-L'u)j Nebraska [§21-1794]

OTHER ACTS:

ARIZONA— Except as otherwise provided in this chapter, credit 
unions are prohibited from purchasing, holding, owning or acquir­
ing lcul property. |§6-510|

IL L INO IS — A credit union is prohibited from engaging in the 
banking business, the business of a trust company, currency ex­
change, build ing and loan association, and from making loans upon 
the security of any interest or equity in real estate, except a credit 
union w ith assets over $ 1 ,000,000 mu*' make such loans. (§496.1<>|

IOW A— No credit union may accept moneys for deposit or may 
have any business transaction w ith the administrator or any em­
ployee of the credit union department. [L.L978.S.F. 137,Sec. 13(4)]

NEW YORK— No credit union shall pay any commission or com­
pensation for securing members or for the sale of shares. No credit 
union shall retain physical possession of a passbook or other evi­
dence of membership. (§454(1)(10)]

OH IO — No credit union may pay any commission or compensation 
for securing members or for the sale of its shares. Credit unions may 
neither establish branches nor acquire property except under cer­
tain conditions. [§1733.04(R)(2,3,4)J

TENNESSEE— Credit union shares shall iu no event be sold at a 
premium by any credit union to its members. [§45-1817]

WASHINGTON— No credit union shall carry on a banking busi­
ness or carry any demand, commercial or checking accounts, nor 
issue any time or demand certificates of deposit. [§31.12.260(g)]

ACT IS SILENT:

31 states and Puerto Rico

Formation of Central Credit Unions
( I n c l u d e s  C o r p o r a t e  C e n t r a l s  o r  O t h e r  L i q u i d i t y  F a c i l i t ie s )

CUNA MODEL ACT: Any central credit union may be organized 
and operated under this Act and subject to all such provisions not 
inconsistent w ith this article. Such credit union shall use the term 
“ centra l" in its official name. [§12.10]

FEDERAL CRED IT UN ION ACT: Act authorizes the creation of 
the National Credit Union Central L iqu id ity Facility whose pur­
pose is to meet the liqu id ity needs of member credit unions. Mem­
bership in the Facility is open to credit unions primarily serving 
natural persons and, upon the Administrator's approval, to a credit 
union or a group of credit unions prim arily serving other credit 
unions. [§§303,304]

ACT S IM ILAR TO MODEL ACT: 
Arkansas [ §674X12(4)] Montana
Florida | §657.2-15]

[§14-663]

A CENTRAL CRED IT UNION may be organized under the 
credit union act:
Colorado [§11-30-103(1)] New Mexico |§48-19-5(A)]
Connecticut [§36-196(1)(!>)] Oklahoma |§2007]
Hawaii [§410-37| Vermont [§2(136(a)]
Missouri (§370.365(2)1 Washington | §31.13.020]

ACT IMPLIES AUTHORITY to form a central credit union by 
including a definition of a central credit union:
California [§14008]

ACT IMPLIES AUTHORITY to form a central credit union by 
authorizing membership in a central cred it union:
Louisiana |§6:045(»)(1>)| Nebraska [§21-17.117]
Mississippi [§81- 13-I3| New York |§-151(2)]

ACT IMPLIES AUTHORITY to form a central credit union by 
authorizing investment in a central credit union:
Michigan [§490.4(d)| North Dakota [§0-00-06(4)|
Minnesota (§52.04(8)] Pennsylvania [§12305(R)(13)]

ACT AUTHORIZES FORMAT ION of a corporate central credit 
union:

Idaho- Idaho Corporate Credit Union I §26-21711

Iowa— And other central credit unions for specific purposes. 
[L.1978.S.F. 137,§17] [§533.38]

Oregon— And other central credit unions. | §723.730, 723.702]

Puerto Rico— Federation of Savings and Credit Unions [§30|

Rhode Island— Rhode Island Credit Union League Corporate 
Credit Union (§19-21-53)

Utah— [§7-9-311

ACT AUTHORIZES FORMATION of a central credit union, 
svitli functions essentially of a corporate central credit union: 
Kansas [§17-2204(7)] North Carolina [§5-1-110]
Massachusetts [Ch.216,§1] South Carolina |§34-27-50]
Nevada [§078.&50(1)]
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OTHER ACTS:

ILL INO IS — A central credit union may be incorporated under the 
act prim arily to make loans to other credit unions and to officials 
and employees of other credit unions. [§496.3(4)]

IND IANA— A credit union may invest in a state discount credit 
corporation operated for the use and benefit of credit unions and/ 
or other nonprofit organizations. [§28-7-1-9(c)(2)]

KENTUCKY— The officers, directors and committee members of 
state arid federal credit unions in Kentucky may form a central 
credit union. [§290.080(3)]

NEW JERSEY— 100 or more state or federal credit unions operat­
ing in this state mav organize a single central credit union. [ §17:13- 
73]

OH IO— Credit unions qualified to do business in the state and their 
officers, directors, committee members, and employees have a 
common bond of association for the purpose of forming a central 
credit union. [§1733.05(e)]

TENNESSEE— )5 or more credit unions may organize and operate 
as a central credit union upon approval by the commissioner. A 
proposed central credit union must meet certain other criteria. 
(§45-1802(c),(d)]

TEXAS— A credit union may operate as a central credit union, w ith 
the approval of the commissioner, (§4.01(21)]

W ISCONSIN— Act provides for the formation of a central credit 
union and for the formation of the Credit Union Finance Corpo­
ration. (§186.32(1), 186.22]

ACT IS SILENT:
Alabama Maine Virginia
Arizona Maryland West Virginia
Georgia New Hampshire

Membership in Central Credit Unions
( H r f r r  a ls o  l o  " S m a l l  i ' .m p l o i j iw  d r o u / is " )

CUNA MODE I, ACT: Membership in such central credit union 
may include, but not be lim ited to:

(1) Credit unions organized and operating under this Act or un­
der any other credit union act.

(2) Officers, directors, committee members and employees of 
such credit unions; officials and employees of any association of 
credit unions; and employees of federal or state government agen­
cies responsible for the supervision of credit unions iu this state.

(3) Organizations and associations of those persons or organiza­
tions enumerated iu subsections (1) in (2).

(4) Employees <if an employer w ith insufficient numbers to form 
or conduct the affairs of a separate credit union.

(5) Persons iu the field of membership of liquidated credit unions 
or of credit unions which have entered in to or are about to enter 
into voluntary or involuntary liquidation proceedings.

(6) Members of the immediate families of all members qualified 
above. [§12.20]

FEDERAL CRED IT UNION ACT: A federal credit union may 
invest iu share or deposits ol any central credit union in which such 
investments are specifically authorized by the board of directors of 
the federal credit union making the investment. |§107(8)(G)| Mem­

bership in the National Credit Union Central L iqu id ity Facility is 
open to credit unions which serve prim arily natural persons upon 
their purchase of capital stock of the Facility in an amount equal 
to not less than nne-half of one per cent of the subscribing credit 
union’s paid-in and unimpaired capital and surplus. W ith the ap­
proval of the Administrator and upon compliance w ith the special 
requirements of this Section, a credit union or group of credit 
unions which primarily serves other credit unions may become a 
member of the Facility. [§304]

ACT S IM ILAR TO MODEL ACT:
Montana [§14-669] Tennessee [ §45-1802(d)]
Oregon [§723.706]

ANY CRED IT UN ION AUTHOR IZED TO OPERATE in the
state is eligible for membership in the central credit union; and 
such others as indicated:
Colorado— Also officers and committeemen of such credit unions, 
and actual or potential members of credit unions w ith in the state 
involved iu liquidation proceedings. [§11-30-103(1)]

Kansas— [§17-2204(7)]

Massachusetts— Also the Massachusetts Credit Union Share Insur­
ance Corporation, other Massachusetts credit union organizations 
as provided in the bylaws and entities which serve as investment 
vehicles or provide liqu id ity for credit unions. [Ch. 216, §3]

New Mexico— Also officers and committeemen of such credit 
unions. |§48-19-5(A)|

Ohio— Also officers, directors, committemcn and employees of such 
credit unions. [§1733.01(B)|

Wisconsin— Also credit unions located iu other stales.
| §186.32(1)1

CRED IT UNIONS ORGAN IZED UNDER THE STATE'S LAW 
or the federal credit union ret and operating in the state are elig i­
ble for membership in a central credit union: and such others as 
indicated:

Idaho— Also credit union subscribers lo the articles of incorpora­
tion uul organizations or associations of credit unions who have 
met requirements specified iu the articles of incorporation or by­
laws. | §26-2174]

Kentucky— Also officers, directors and committeemen ol such 
credit unions. (§290.080(3)]

Nebraska— Also officials of such credit unions and organizations to 
further credit union activities and their employees. [ §21-17,117]

New Jersey— Also employees of the central credit union and of the 
New Jersey Credit Union League; members of credit unions in the 
state which have or are about to enter in to dissolution or liqu ida­
tion; children of members of stale credit unions for educational 
loan purposes; credit union service corporations; and central credit 
unions. (§17:13-73]

Utah— Also credit union leagues and affiliates. [§7-9-31]

Vermont— Also officers, directors, committeemen and employees of 
such credit unions; the members of liqu idating credit unions; and 
the Vermont Credit Union League and its employees. [§2056|

OTHER ACTS:

ARIZONA— Membership in a central credit union is restricted to 
credit unions, organizations owned by or composed of credit unions 
and corporations or associations which primarily serve credit 
unions. [ §6-501(2)1
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ARKANSAS— Membership of a central credit union shall be lim ­
ited to state and federal credit unions, employees of the credit 
union nr the state league, current members of the credit union i f it 
is converting to a central credit union, and a member of a credit 
union who has reached the share, loan, or life savings insurance 
lim its at his credit union. The central may also accept members of 
a liqu idating credit union or small employee groups, and the Su­
pervisor may waive the common bond requirements w ith respect 
to such groups. [§67-907(4)]

CALIFORN IA— A central credit union’s membership may include, 
but not be lim ited to, other credit unions, members of credit 
unions, credit union employees, employees of organizations serving 
credit unions and the families of such members. [§14008]

CONNECTICUT— The business of the central credit union shall 
be divided in to two operating divisions. Membership iu the "mem­
ber credit union division”  shall be lim ited to credit unions having 
their principal place of business in the state, central credit unions 
organized under any other law, and organizations and associations 
of the foregoing. Membership in the “ individual member division" 
shall be lim ited to officers, directors, and committeemen of such 
credit unions; employees and consultants of Connecticut Credit 
Union League; federal and Connecticut examiners of credit unions; 
employees of the central; organizations and associations of the 
above; members or persons w ith in the lield of membership of credit 
■'ins which have entered into liquidation or merged in to the cen­

tra . aid members of the immediate family of persons listed above. 
[§36-lf>6-( 1 )(!>)]

FLOR IDA— A central credit union shall be chartered prim arily to 
serve elected officials and employees of credit unions, associations 
and organizations serving credit unions, individuals w ith in the 
common bond of a liquidating credit union w ith in this state and 
select groups w ith a common bond of employment of not more than 
250 employees and not less than 7 employees, provided they are 
approved by the board of the central credit union and reviewed by 
the department. Common bond groups that exceed 250 employees 
shall not be taken into the lield of membership of a central credit 
union unless they are approved by both the department and the 
boaid of Ihe central credit union. [§057.245|

GEORGIA— A central credit union may be organized lo serve a 
held of membership consisting primarily of other credit unions op­
erating under this act or the Federal Credit Union Act. In addition, 
the field of membership may include members of credit unions 
which are members of the central; officials and employees of any 
organization or association of credit unions and of the central; em­
ployees of the Department of Ranking, or of the National Credit 
Union Administration; organizations and associations of persons or 
credit unions included iu the foregoing; members of a credit union 
that has entered into voluntaiy or involuntary dissolution or are 
indebted to such a credit union or a non-member depositor of such 
a credit union. |§41A-3120]

H AW A II— Membership of central credit union consists primarily 
of other credit unions organized under Hawaii or federal law; offi­
cials, committeemen or employees of such credit unions. Any resi­
dent oi Hawaii not eligible for membership in anv credit union in 
the state also is eligible for membership in the central. [§410-2,37]

ILL INO IS— Membership of a central credit union consists primar­
ily ol directors, officers, committee members and employees of 
other credit unions. Credit unions investing iu shares of a central 
are eligible for membership. Also persons who were members of 
liquidated credit unions. [§490.3(4), .0, .23(4)]

Memltershiji in Central Credit Unions—continued

IOW A— A ll credit unions, the credit union leagues, and its affiliates 
in the state are eligible for membership in the corporate central 
credit union. [§533.38] Membership in other central credit unions 
is cpen to members of dissolved credit unions, officers and employ­
ees of credit unions, and certain employee groups and such other 
persons as the administrator may approve. [L. 1978, S.F. 137, Sec. 17]

LOU IS IANA— Members of a federal or state chartered credit union 
in liqu idation in Louisiana, who are residents, are elig ib le for mem­
bership in a central-type credit union. [§6:645(D)]

M INNESOTA— Credit unions chartered under laws of any state or 
any federal credit union may become member of a Minnesota 
credit union. [§52.05]

MISSISSIPPI— One central credit union sponsored by the Missis­
sippi Credit Union League may accept as members those credit 
unions that belong to the league, members of those credit unions, 
their immediate families, employees of Mississippi Credit Union 
League and their immediate families, organizations or associations 
of such persons, and other persons liv ing in Mississippi who do not 
have services of a credit union available to them. [§81-13-13]

MISSOURI— Membership is lim ited to credit unions, associations 
of credit unions and other persons expressly identified in the by­
laws. [§370.305(2)]

NEVADA— The membership of a central credit union may consist 
of credit unions, the Nevada Credit Union League and organiza­
tions affiliated w ith the League. [§678.860]

NEW YORK— Membership in a central credit union shall be lim ­
ited to credit unions authorized to operate iu New York, the New 
York State Credit Union League and its employees and members of 
their immediate families; any member of a credit union which has 
entered into liquidation. ]§451(2-a)]

NORTH CAROLINA— The membership of a central credit union 
shall he institutional and only local credit unions can become mem­
bers unless the bylaws otherwise prescribe. [§54-110(b)]

OKLAHOMA— Members of existing credit unions operating under 
Oklahoma or federal law may belong to a central credit union, as 
may such credit unions. | §2007]

PENNSYLVANIA— Credit unions may invest their funds in shares 
and become members of any insured central-type credit union or­
ganized either under the laws of Pennsylvania or the United States. 
[§I2305(R)( 13)|

PUERTO RICO—Credit unions organized under Puerto Rico or 
federal law may establish the Puerto Rico Federation of Credit 
Unions which shall have the same purposes and duties that the 
credit unions have toward their members. [§36]

RHODE ISLAND—The corporate central credit union consists of 
the members of the executive committee of the Rhode Island 
Credit Union League. [§19-21-53]

SOUTH CAROLINA— Credit unions, their officers, and other 
members affiliated w ith the South Carolina Credit Union League 
and organizations under South Carolina law may associate to­
gether in the one authorized statewide credit union. [§34-27-50]

WASHINGTON— Central credit union defined as corporation or­
ganized under Washington or federal law to serve credit unions 
w ith in the state and their directors and committeemen. 
[§31.12.010,31.13.010]
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ACT IS SILENT:
Alabama Michigan Texas
Indiana New Hampshire Virginia
Maine North Dakota West Virginia
Maryland

Powers of Central Credit Unions
( I n c l u d e s  C e n t r a l  L i q u i d i t y  F a c i l i t y )

CUNA MODEL ACT: (1) A central credit union shall have all of 
the rights and powers of any other credit union organized under 
this Act and the additional rights and powers specified in this sec­
tion, notwithstanding any lim itations or restrictions found else­
where in this Act.

(2) A central credit union may make loans to other credit unions; 
purchase shares of and make deposits in other credit unions; and 
obtain or acquire the assets and liab ilities of any credit union op­
erating iu this state which enters into liquidation.

(3) A central credit union may invest in and grant loans to associa­
tions of credit unions, central funds of credit unions or organiza­
tions chartered to provide service to credit unions.

(4) A central credit union may borrow money and accept demand 
deposits from any source, and issue notes or debentures. [§12.30|

FEDERAL CRED IT UN ION ACT: Pursuant to its primary func­
tion of seeing to the liqu id ity needs of its members, the National 
C red it Union Adm in is tra tion Cen tra l L iq u id ity  F a c ility has, 
through its Administrator, the power to: (1) borrow funds from 
specified sources iu speeded amounts; (2) guarantee performance 
of member financial obligations; (3) purchase assets from members;
(4) invest in obligations of the J.S. or its agencies; (5) make deposits 
in federally insured finuncia' institutions and make investments in 
shares or deposits of credit unions; (6) sue and be sued; (7) acquire 
and dispose of property; (8) enter into contracts; (9) lend funds to 
certain non-member entities; (10) do other acts specifically enum­
erate;] iu this section. (§307)

ACT S IM ILAR TO MODEL ACT, w ith no reference lo demand
deposits:
Montana [ §14-071 ] Oregon (§723.716]
Nevada | §078.850(2))

OTHER ACTS:

CONNECTICUT— A central credit union may purchase shares of 
and make deposits in other credit unions, may borrow funds iu an 
amount not exceeding 50% of its paid-in und unimpaired capital 
and surplus, and may invest surplus funds in any central credit 
union organized under any other law.
[ §3<3-190( 1 )(b), 30-198(g)(5)]

FLOR IDA— A central credit union shull have all the rights and 
powers of any credit union chartered w ith in the state, and such 
incidental powers and rights as deemed necessary or requisite to 
enable it to curry out effectively the business for which it is incor­
porated, pursuant to rules promulgated bv the department. 
[§657.240]

HAW A II— A central credit union may pay dividends to the ac­
counts of member credit unions at rate determined by the board of 
directors. [§410-37]

ID AHO — The Idaho Corporate Credit Union shall have the general 
rights and powers of any other credit union organized tinker this 
act, and in addition may deposit in federally insured state and na­
tional banks and deposit w ith or invest in shares of or loans to the 
U.S. Central Credit Union; receive investments from members in 
the form of shares or corporate deposits; pay and return on shares, 
share certificates and deposits; borrow from any source except in ­
dividuals; make loans and participate w ith the U.S. Central Credit 
Union in making loans to members of the corporate credit union; 
make deposits in any member credit union in the state and the U.S. 
Central Credit Union; purchase the fixed assets of a member credit 
union; develop and enter in to agreement for the purpose of partic­
ipation in any governmental agency liqu id ity or interlending sys­
tem among credit unions and for the purpose of aiding credit 
unions in establishing concentrated lines of credit w ith other finan­
cial institutions, and act as a depositor and transmitter of funds to 
cairy out this power; accept deposits from the U.S. Central Credit 
Union. [§26-2173]

IL L INO IS — A central credit union may make loans to members 
and to other credit unions, and may invest in shares and deposits of 
other central credit unions. (§496.3(4), 496.23(4)]

IOW A— A corporate central credit union shall have all the powers, 
rights, restrictions, and obligations of credit unions established un­
der the act, except: (1) It shall not be required to transfer lo the 
legal reserve of the corporation more than 5% of the corporations 
net income for the year. (2) It may buy or sell investment securities 
and corporate bonds which are evidences of indebtedness, w ith 
certain specified lim itations. [§533.38]

KANSAS— A central credit union may buy und sell investment se­
curities which are evidence of indebtedness; purchase student 
loans from credit unions; purchase real estate loans from credit 
unions; purchase any obligation of the United States government 
or any federal agency; receive deposits from credit unions; the 
power of the central credit union to borrow is increased by the 
amount of investments of such credit union iu government securi­
ties, and the administrator may authorize borrowing in excess 
thereof. [ §17-2204(3)(7)(8)(0)( I ()), 17-2215(a)]

MASSACHUSETTS— The Central Credit Union Fund may make 
loans to other credit unions, borrow money and accept deposits 
from any source, it may invest in securities which are legal invest­
ments for savings banks and trust companies as well as in common 
trust unit plans described iu Ch.172 §21, in state or federally reg­
ulated entities serving as investment vehicles oi providing liqu id ity 
for credit unions and iu deposits iu national banks located in the 
state. The Fund may make and adopt such by-laws as it may con­
sider necessary to carry out this Act. [Ch. 216, §1,3,4,5]

M ICH IG AN— A credit union whose capital consists mainly of 
funds from other credit unions can borrow up lo 75% of its paid-in 
and unimpaired capital. Commissioner must approve sums in ex­
cess of 75%. (§‘I90.15|

M ISSOURI— A central credit union may invest in the shares of 
other credit unions including other central credit unions; purchase 
loans from credit unions; borrow up to 5 times its capital, surplus 
and reserve fund; lend to each member no more than 25% of its 
assets; be required to insure its deposits when so ordered. 
[§370.365(2)1

NEBRASKA— A central credit union may purchase the assets, as­
sume the liab ilities and accept (he membership of a credit union or 
cooperative credit association. Members may borrow from and in­
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Powers o f  Central Credit Unions—continued

vest in the central cred it union. The central may purchase all or 
part o f loans originated by member credit unions. 
[§21-1773(8)(d),(12)j [L. 1973 L.B. 166, §22.23]

NEW JERSEY— A central credit union shall have all of the rights 
and powers of any other credit union organized under the act; ob­
tain or acquire the assets and liab ilities of any credit union oper­
ating in the state which enters into liquidation; invest in and grant 
loans to associations of credit unions or central credit unions; issue 
notes or debentures; invest in stock issues of agencies, associations 
or corporations organized to service or assist credit unions. (§17:13- 
73(c),(d),(e),(f)]

NEW YORK— A central credit union is not restricted to loan lim its 
set forth for other state-chartered credit unions; no loan shall be 
made to member credit unions in excess of 20% of holdings of cen­
tra l credit unions. (§454(2),(12)(b),(13)]

NORTH CAROLINA— A central credit union shall have all of the 
rights and powers of any other credit union organized under this 
Act; make loans to other credit unions; borrow money and accept 
deposits from any source; issue notes or debentures.
(§54-110(a),(b),(d),(g),(i)]

OH IO — A central credit union shall be required to establish re­
serves only on loans to individual members and on net earnings de­
rived from individual members' resources. Reserves on corporate 
member loans shall be established by the superintendent but shall 
not exceed 3% of gross income from corporate member resources. 
[§1733.04(C)(l)j

PUERTO RICO— Act provides for formation of the Puerto Rico 
Federation of C red it Unions, which shall have the same purposes 
and duties that member credit unions have toward their members. 
It may make loans to members of member credit unions and borrow 
money w ithout lim ita tion as to corporate debt or liab ility . (§36)

RHODE ISLAND— The corporate central credit unic.. shall have 
all powers, rights, restrictions and obligations of other eicdit 
unions, except that it shall not be required to transfer lo the legal 
reserve of the corporation more than 5% of its net income fo; the 
year, and it shall have the status of a reserve agent as defined iu 
§19-7-6. (§19-21-53)

SOUTH CAROLINA— A central credit union shall have all of the 
rights and powers of any other credit union organized under this 
Act; make loans to other credit unions; purchase shares of and 
make deposits iu other credit unions. (§8-654.1)

TENNESSEE— A central credit union shall have all rights and 
powers granted credit unions by this chapter. In addition, central 
credit unions shall have the power to invest in such obligations us 
are perm itted for state banks. [§45-1806(i)| The aggregate total of 
all loans made by a central credit union to any one credit union 
shall not exceed 25% of the central credit unions assets. (§45-1821) 
A central credit union may borrow from any source and is not sub­
ject to certain lim itations imposed on credit unions. (§45- 1823(b)] 
Central credit unions ure not subject to the same lim itations re­
garding dividends as apply to regular credit unions. (§45-1826(1)]

UTAH— The corporate central credit union has all the powers and 
rights granted credit unions established under this chapter; pro­
vided, the maximum loan by a corporate central credit union shall 
be established by the credit union bylaws. (§7-9-31)

V ’.RMONT— A central credit union nr.y receive the savings of its 
members in shares or on deposits; may lend its funds to members or 
borrow money from any source. It may undertake such other activ­
ities consistent w ith the business of the central credit union us its 
bylaws may authorize. |§2056(a)]

WASHINGTON— A central credit union shall have all the rights 
and powers of any other credit union organized under the act, and 
in addition may: offer variable rate certificates to members; borrow 
money to make loans to members and for payment of debts or w ith ­
drawals; lend to member credit unions; establish deposit accounts 
for member credit unions; enter in to agreements w ith member 
credit unions to buy or sell any real estate loan made by member 
credit unions, obligation of the U.S. government owned by member 
credit unions and student loans made by meinbei credit unions. A 
central credit union may also exercise any powers conferred on fed­
erally chartered credit unions doing business in Washington, i f the 
supervisor finds that exercise c f such power serves the interest of 
credit unions and the public. [§§31.13.030,31.13.040]

W ISCONSIN— A central credit union shall have all of the rights 
and powers of any other credit union organized under this Act and 
the additional rights and powers specified in this section. Central 
credit union may issue dividends to accounts of member credit 
unions w ith rates and terms guaranteed in advance by the board. 
(§186.32(1)]

ACT IS SILENT:
Alabama
Arizona
Arkansas
California
Colorado
Georgia
Indiana

Kentucky
Louisiana
Maine
Maryland
Minnesota
Mississippi
New Hampshire

New Mexico
North Dakota
Oklahoma
Pennsylvania
Texas
V irginia
West Virginia

Investm ent in Central Credit Unions
( I n c l u d e s  C e n t r a l  L i q u i d i t y  F a c i l i t y )

CUNA MODEL ACT: A credit union may make deposits in other 
central-type credit union organizations. (§3.10( 13)]

FEDERAL CRED IT UN ION ACT: A federal credit union may 
invest in shares or deposits of any central credit union in which 
such investments are specifically authorized by the board of direc­
tors of the federal credit union making the investment. (§1()7(7)(G)] 
The National Credit Union Administration Central L iqu id ity Fa­
c ility is authorized to accept investments from credit unions 
which primarily serve natural persons as well as from credit 
unions which p.im arily serve other credit unions. [§304]

ACT S IM ILAR TO MODEL ACT: 
Montana (§14-613(12)] Oregon
No. Carolina (§54-109.21(12)]

OTHER ACTS:

[§723.152(13))

COLORADO— A credit union may invest iu the shares and deposits 
of the central credit union. | § 1 l-30-104(l)(d)]

CONNECTICUT— Investments in the central credit union by 
members of the member credit union division shall not be deemed 
to be shares or a part of the share capital of the central credit union. 
(§30-196( I )(!»)]
FLOR IDA— A credit union may invest in shares and other savings 
accounts of the United States Central Credit Union and the South­
east Corporate Federal Credit Union,
(§657.161(12)]
IDAHO— A credit union may make deposits iu the Idaho Corporate 
Credit Union; and invest in shares or deposits of the Idaho Corpo­
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rate C redit Union in an amount not to exceed 10% of the Idaho 
Corporate C redit Union's total outstanding shares, provided that 
the director may approve an investment in excess of 10%. (§26- 
2108(k); 26-2127(e)]

IL L IN O IS — A credit union may invest in loans to or shares and de­
posits in credit unions incorporated to make loans (i.e. central 
credit unions) to credit unions and officers, committee members, 
and employees of other credit unions. Such investment shall not 
exceed 25% of the unimpaired capita! and surplus of the investing 
credit union unless approved by the Director. (§496.23(4)]

KANSAS— A credit union may invest in a central credit union lo­
cated in the state. (§17-2204(3)]

MASSACHUSETTS— No member of the Central Credit Union 
Fund may invest more than 25% of its total assets (exclusive of ac­
cumulated interest) in Fund share.-: (Ch.216,§3]

M ICH IGAN— A credit union has power to deposit w ith or invest in 
shares of or loans to credit unions whose assets consist prim arily of 
funds from other credit unions. (§490.4(d)]

M INNESOTA— Restrictions on a credit union’s power to make 
payments on shares of and deposits w ith other credit unions shall 
not apply to share accounts of Minnesota Central Credit Union in 
U.S. Central Credit Union. (§52.04(8)]

MISSOURI— A credit union may invest in shares of credit union 
associations incorporated under the laws of this state, or of the U.S., 
including shares of a credit union financial agency organized under 
the laws of this state, or of the U.S., w ith the prior approval of the 
commi iioner. (§370.075(5)]

NEBRASKA— Member credit unions may invest up to an amount 
specified by the board of the central credit union, but not more 
than 10% of the total assets of the member credit union or $500, 
whichever is greater. [L. 1973, L.B. 166, §23]

NEW HAMPSHIRE— A credit union may invest up to the insured 
amount in any corporate central credit union insured by the Na­
tional Credit Union Administration. (§394:17(11)]

NEW JERSEY— A credit union may deposit in central funds of 
credit unions or in central credit unions organized under the fed­
eral or New Jersey law. [§17:13-27]

NEW YORK— A credit union may invest up to 20% of its total cap­
ita l in shares of the central credit union. (§-154(1 l)(a)]

NORTH DAKOTA— A credit union may deposit in central credit 
unions authorized to receive deposits. (§6-06-06(4)]

OH IO— A credit union may invest in the shares of a central credit 
union, subject to the regulations of such central credit union. 
(§1733.30(A)]

PENNSYLVANIA— A credit union may deposit its funds in insured 
central-type credit union organizations. (§230-5(B)(6)] A credit 
union may also invest its funds in shares of any central credit union 
organized under the laws of either Pennsylvania or the U.S. to the 
extent the value of such shares is insured by the N.C.U.A. 
[§12305(B)( 13)]

PUERTO RICO— A credit union may make deposits in the Puerto 
Rico Federation of Credit Unions. (§7(d)]

TENNESSEE— A credit union may invest in any central credit 
union (state or federal), approved for such investments by the com­
missioner of banking, in an amount not to exceed 25% of the shares, 
members’ special accounts and reserve funds of the investing credit 
union or of the credit union in which the investment is made, 
whichever is smaller. (§45- 1806(c)]

TEXAS— A credit union may make deposits in central-type credit 
union organizations, and may invest in loans to any credit union 
association or corporation, national or state, of which the credit 
union is a member; provided the investment in any one such asso­
ciation or corporation may not exceed an aggregate amount of 5% 
of the credit union's total assets or the amount of its reserve fund, 
whichever is less. (§4.01(13), 8.01(1)]

VERMONT— A credit union may make deposits in credit union 
organizations; und invest in shares and deposits of a central credit 
union. (§2054(11), 2079(4)]

WASHINGTON— A central credit union empowered to establish 
deposit accounts for its member credit unions, under conditions 
set by board. (§31.13.040(4)]

W ISCONSIN— A credit union may invest in central credit unions. 
(§186.11(1)]

ACT IS SILENT:
Alabama Iowa New Mexico
Arizona Kentucky Oklahoma
Arkansas Louisiana Rhode Island
California Maine South Carolina
Georgia Maryland Utah
1 lawaii Mississippi V irginia
Indiana Nevada West Virginia



A p p e n d i x

Credit Union Laws Enacted in 19781
As o f  December 1, 1978

FEDERAL CREDIT UNIONS
“The F inancia l Insitu tionu 

Regulatory and Interest Rate Con­
trol Act of 1978” (HR 14275) passed 
Congress on October 15, 1978, was 
approved by President Carter oni 
November 10, as Public Law 95-630. 
The Ad; contains 21 titles and is 
primarily designed to reform and 
restructure the nation’s financial 
regulatory machinery for commer­
cial banks, savings and loan 
associations, mutual savings banks, 
and credit unions. Title V restruc­
tures the National Credit Union 
Administration and Title XVIII 
creates a central liquid] ty facility for 
credit unions. Several other titles 
affect credit union regulation also.

NCUA R estru c tu re—Creates
the three-member National Credit 
Union Administration board, ap­
pointed by the President with the 
advice and consent of the Senate. 
Board members serve for six-year 
terms on a staggered basis, and may 
not succeed themselves. A chairman 
of the board is to bo designated by 
the President, and will determine 
each board member’s area of respon­
sibility, end act as primary 
spokesman for the agency. Provides 
for a single fee schedule payable by 
federal credit unions to support the 
agency. In determining the fee 
schedule, the board is directed to 
take into consideration the 
operating expenses of the NCUA 
and the ability of credit unions to 
pay.

C en tra l L iquidity F ac ility—
Creates a Central Liquidity Facility 
for credit unions to meet the short 
term, temporary and emergency 
liquidity needs of a credit union. 
Membership in the facility is volun­
tary, and an individual credit union 
may become a regular member of the 
facility by subscribing to capital 
stock in an amount not less than ‘/a 
of 1 percent of the credit union's 
paid-in capitul and surplus.

Credit unions that interact with 
member corporate centrals may 
automatically become members and 
will be assessed accordingly. Credit 
will be extended or refused to a 
member credit union within five

working days after giving due con­
sideration to the creditworthiness of 
the institution. The borrowing 
authority of the CLF shall not 
exceed twelve times the subscribed 
capital stock. In the event that the 
facility does not have th e funds to 
meet the liquidity needs of credit 
unions, the A dm in istra to r is 
authorized to borrow up to $500,000,- 
000 from the Treasury.

R egu la to ry  C on tro ls—Federal 
regulatory agencies, including th< 
National Credit Union Administra 
tion, given additional powers ove • 
the institutions they regulate. May 
assess severe money penalties 
against institutions or individuals 
for violation of law or regulatior. 
May issue cease and desist ordeis 
against individuals or institutions 
who either violate law or regulations 
or engage in unsafe or unsound 
business practices. Agencies em­
powered to remove officers or direc­
tors when the individual bus 
evidenced personal dishonesty or 
demonstrated wilful disregard for 
the safety and soundness of the 
institution.

M a n a g e m e n t In te r lo c k s  — 
Prohibits interlocking directors 
among bunks, suvings and lonn 
associations, mutual savings ban! s, 
and credit unions, which are locat'd 
w ith in  th e  sam e S ta n d a rd  
Metropolitan Statistical Area or in 
the same city, town or village. 
Grants an exemption to a credit 
union being served by an official of 
unother credit union, but u credit 
union director mny not serve on the 
board of a commercial bank, 
suvings and loan association, or a 
savings bank.

E xam ination  Council—Creates 
the Federal Financial Institutions 
Examination Council, composed of 
the Comptroller of the Currency, 
chairman of the Federal Deposit 
Insurance Corp., a governor from 
the Federal Reserve, chairman of 
the Federal Home Loan Bank 
Board, and chairman of the 
National Credit Union Administra­
tion Board. The purpose of the 
council is to establish standards in 
examination and reporting and to

develop innovative procedures.
In su ran ce  L im its—Increases 

the federal share and deposit in­
surance limits for individual retire­
ment accounts and Keogh accounts 
in federally insured institutions, 
including credit unions, to $100,000.

E lectron ic  Fund T ra n s fe rs— 
Provides new rules governing the 
issuance of EFT cards, disclosure of 
terms and conditions of transfers, 
content and frequency of required 
periodic statements, error resolution 
procedures, documentation 
transfers, liability of consumer ;,nd 
financial institutions for un­
authorized uses of EFT Also grants 
Federal Reserve Board regulatory 
authority and NCUA enforcement 
authority.

A LA B AM A
M a n d a to ry  S h a re  I n s u r ­

a n c e —.'Requires credit unions to be 
insured by the NCUA within lVi 
years of effective date. Supervisor 
may extend time and permit other 
acceptable insurance coverage. 
Credit unions must m aintain same 
reserves as federally insured credit 
unions. Supervisor may also re­
quire special reserves.

Expands authority of Credit 
Union Board and requires its 
concurrence in proposed credit 
union regulations. Board to be 
appointed by the governor with 
consent of senate. One member 
from each state congressional dis­
trict. l i s t  of nominees to be submit­
ted by state credit unions. State to 
solicit credit union comments on 
proposed ruleB. Public hearing 
required on request.

Sets further procedures for su­
spension and revocation of credit 
union’s certificate of authority for 
violation of law or insolvency. 
Provides for electing a president 
who iB not a director, and electing a 
chairman of the board. Repeals 
restriction on method of determin­
ing dividend credit on shares 
purchased during the dividend 
period. Revises definition of credit 
union, deleting reference to “provi­
dent purposes” in making loanB. (S. 
181; Approved 4/20)
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ARIZONA
E xam ination  F ees—Increases 

credit union examination fees. (H. 
2048; approved. 6/1)

C orpo ra te  C e n tra l—Defines
corporate central credit union as 
one in which membership is res­
tricted to credit unions, organiza­
tions owned by or composed of 
credit unionB and corporations or 
associations primarily serving 
credit unions.

Repeal? five-year maturity limit 
on unsrjured loans. Repeals provi­
sion •'.nat borrower may repay loan 
at any time the credit union office 
is open for business, so as to 
accommodate use of autoinated 
terminal machines. Authorizes any 
financial institution to accept di­
rect deposits of net pay for state, 
county, municipalities or school 
districts. Requires only one apprai­
sal on real estate loans (was two). 
(H. 2254; approved 5/18)

CALIFORNIA
D isbursing  A gen ts- Permits a 

county to designate Btate and 
federal credit unions as disbursing 
agents for persons whose salaries 
are paid from the county treasury. 
(S. 1919; approved 6/21)

D is c ip l in a r y  A c t io n s  —
Authorizes commissioner to cen­
sure, suspend, or bar any officer, 
director, or employee of a credit 
union for willful or caused viola­
tions of the law or regulations. 
Credit union may waive hearing in 
an action by the commissioner to 
take possession where credit union 
is unsound (A. 3187; approved 
9/15).

Inciden ta l C harges—A charge 
for special services applied to 
uhares in connection with an over­
draft on a share draft account iB 
not a charge incidental to making 
a loan. Also revises surety bond 
requirements for any credit union 
treasurer or assistant treasurer. (A. 
3360; approved 9/13).

CONNECTICUT
E lectronic  Fund T ra n s fe rs—

Includes credit unions with assets 
of $2 million or more in the 
definition of "banking institutions" 
for the purpose of authorizing 
banking institutions to use or share

a satellite device or a point-of-sale 
terminal. Credit unions chartered 
by other states and out-of-state 
federals are excluded from using 
such a device in the state. (S. 227; 
approved 4/27)

B roker E xem ption—Excludes 
various institutions, including cred­
it unions, from definition of agent 
and broker-dealer under the Uni­
form Securities Act. (Substitute Ii. 
5121; approved 3/22)

V olun tary  L iquidation—Re­
quires notice to the Bank Commis­
sioner within 3 days on a voluntary 
dissolution resolution by board of 
directors. Commissioner may ap­
point share insurance body as 
liquidating agent. (H. 5516; ap­
proved 4/11)

FLORIDA
G uuran ty  C o rp o ra tio n —Re­

vises the enabling law of the 
Florida Credit Union Guaranty 
Corporation. (S. 1222; approved 
5/31)

GEORGIA
C rim es o f  O fficers—Any direc­

tor, officer, agent or employee who 
wilfully engages in the business of 
a credit union before receiving a 
permit to do so is guilty of a felony. 
(H. 1511; approved 4/3)

ILLINOIS
R e v e r s e  M o r t g a g e s  —

Authorizes credit unions to make 
"reverse mortgage" loans to persons 
65 years of ag** or older to pay reul 
estate taxes on nomestead property. 
(PA 80-1290; approved 8/1)

IOW A
Independen t A gency—Creates 

on independent credit union de­
partment within the stute govern­
ment, consisting of un administra­
tor, a seven-member review board 
and additional officers and employ­
ee i as needed. The administrator is 
appointed by the governor with 
consent of the senate, and must 
have at lenBt five yenrs of credit 
union experience.

The credit union review board 
also appointed by the governor, 
with the approval of senate. Board 
may adopt, amend, and repeal

rules and must also approve any 
rules adopted by administrator. 
The board and the administrator 
may advise the Iowa Credit Union 
League of distressed credit unions.

Credit unions to pay an annual 
filing fee based upon the actual 
operating cost of department. Also 
to pay actual costs of examination.

After December 31, 1980, every 
credit union required to acquire 
and maintain share and deposit 
insurance from either the NCUA or 
other approved insurer. Credit 
unions authorized to establish one 
or more service offices with appro­
val of administrator. Also author­
ized to make second mortgage 
loans and to soil, participate in, or 
discount obligations of members 
without recourse.

Fieid of membership expanded to 
include persons related to a mem­
ber of the first or second degree, 
including foster children and 
adopted children. With approval of 
the administrator, credit union 
may serve an employee group 
having insufficient number of 
members to form its own credit 
union. No requirement for exis­
tence of a common bond relation­
ship between the small employee 
group and the credit union extend­
ing the service.

Muturity limit on hone mortgage 
loans extended to 30 yenrs, and the 
aggregate amount of such loans by 
any one credit union may now bo 
eatublished by tho administrator. 
Credit union empowered to pur­
chase insurunce or make purchase 
available to members. (SF 137; 
approvtd 6/26)

Shtti i n ru f ts —Allows credit 
unions to continue processing share 
drafts until April 15, 1979. Es­
tablishes special reserves for them. 
Also creates interim study com­
mittee to consider need for perma­
nent share draft legislation. (HF 
2467; approved 8/3)

K ANSAS
D ividends—Repeals prohibition 

against paying dividend on shares 
more frequently than quarterly. (H. 
2E 57; approved 5/4)

Tax E xem ption—Exempts in­
tangible personal property of feder­



Credit Union Laws Enacted fn 1978—continued

al credit unions frcm property and 
ad valorem taxes. Also codifies 
existing exemption from state in­
come tax. (S. 954; approved 4/18)

KENTUCKY
A b se n te e  B a l lo t—Perm its

members to vote by absentee ballot 
if credit union bylaws so provide. 
Each credit union is to establish its 
own fiscal year (was December 31). 
A majority vote of the entire 
membership is required to overrule 
action of board. Board to set the 
membership fee.

Credit union may charge a fee of 
up to $5 on "temporary” loans and 
impose additional charges on delin­
quent borrowers, as provided in the 
bylaws, but not to exceed $5 on any 
one installment. Provides greater 
flexibility in declaring dividends 
and interest refunds. A credit union 
may merge with any other state or 
federal credit union, with approval 
of commissioner. (H. 36; approved 
3/29)

B lanket B onds—Requires no­
tice to the bonking department 
whenever any licensed company 
writing blanket bonds intends to 
cancel, terminate or not renew the 
bond of a bank or credit union. (H. 
4; approved 2/24)

LOUISIANA
D ual C h a r te r in g —Encour­

agement of credit union develop­
ment under the dual chartering 
Bystem is declared a public policy 
of the state of Louisiana. The 
Office of Financial Institutions is 
authorized and requested to use its 
resources in the promotion and 
development of credit unions char­
tered under the Btate law.

Also increases the unsecured 
loan limit to $5,000; boosts the 
maturity limit on secured loans to 
12 years and authorizes 
government-guaranteed loans un­
der the terms und conditions of the 
guaranty agency. The new federal 
credit union two-tiered reserve 
formula is also adopted. (S. 347; 
approved 7/10)

M ARYLAND
F edera l P o w ers—With authori­

zation of bank commissioner and

Maryland Credit Union Insurance 
Corporation, a state credit union 
may engage in any additional 
activity or related services under 
the same conditions or limitations 
as are applicable or permitted for 
federal credit unions. Establishes 
the new two-tiered reserve formula 
of federal credit unions and adopts 
the federal definition of risk assets, 
(S. 499; approved 5/2)

U n se c u re d  L o an  L im it— 
Increases the unsecured loan limit 
to $3,500 (was $400). Limits the 
total of all loans any one member 
may h.-.ve directly or indirectly 
from th “ credit union to 10% of the 
credit union's paid-in and unim­
paired capital and surplus. M a k e B  
certain types of loan security sub­
ject to the approval of the Commis­
sioner. (S. 121; approved 5/2)

S ta te  Em ployees—Permits em­
ployees of the State Banking De­
partment to make loans from credit 
unions up to the amount of their 
share balance. (S. 597; approved 
5/2)

MASSACHUSETTS
R ecrea tiona l V ehicles—In­

creasing the amount and time limit 
for muking loans on recreational 
vehicles by a credit union. (H. 5287; 
approved 4/7)

Real E sta te  L oans—Increasing 
the amount a credit union may 
lend on real estate mortgages, not 
exceeding ninety percent of the 
value of the real estate. (H. 254; 
approved 4/7)

Liquidity—Qualifying certoin 
investments us meeting a credit 
union's liquidity requirements of 
five percent of totul assets. (H. 
5260; approved 4/10)

Mooting N otices—Requiring
credit unions to post notices of 
unnual meetings of shareholders 
and depositors in the lobby of the 
credit union. (11. 256; approved 4/7)

S e c u r i t i e s  —In c re a se s  th e  
amount which a credit union may 
loan on certain securities. (H. 261; 
approved 4/7)

P e rso n a l L oans—Increases the 
maximum amount of personal 
loans made by a credit union. (H. 
5286; approved 4/7)

P a r t ic ip a t io n  L o a n s —In ­
creases the amount a credit union 
may make in participation loans 
on real estate. (H. 262; approved 
4/7)

F edera lly  Insu red  L oans—
Increases the percentage of total 
assets that may be invested by 
banks and credit unions in loans 
insured by federal housing agen­
cies. (H. 263; approved 4/7)

Pledge o f  S ecurity—Increases 
the amount and time limit of loans 
evidenced by a pledge or security 
interest in satisfactory collateral 
which may be made by credit 
unions. (H. 265; approved 4/7)

P ro fit-S h a rin g  P la n —Author­
izing a credit union to act as a 
trustee or custodian under a qualifi­
ed profit-sharing plan of a person 
or corporation. (H. 266; approved 
4/18)

C en tra l C red it U nion Fund— 
Membership in the Massachusetts 
Central Credit Union Fund is 
broadened to include a state or 
federally-regulated entity serving 
as an investment vehicle or provid­
ing liquidity for state or federal 
credit unions. Maximum invest­
ment of u member increased to 25% 
of members’ total assets (was 15%). 
(11. 5545; approved 5/23)

Fund also authorized to invest in 
common trust unit piano and in 
state or federally regulated entities 
serving as investment vehicles or 
providing liquidity for state or 
federnl credit unions. Also permit­
ted to make deposits in national 
banks located in the state. (11. 5344; 
approved 5/23)

Repeals requirement that written 
approval ,'of Commissioner of 
Banks bo obtained for bylaws, 
regulation!), or amendments there­
to. (H. 5348; approved 5/23)

J o in t  A ccounts—Relating to 
the pnyment of joint accounts by 
credit unions. (H. 5772; approved 
7/3)

R eserve F orm ula—'The reserve 
formula for delinquent loans is 
revised to exclude certain loans in 
the computation of the amount to 
be set aside. (H. 270; approved 6/1)

CPA A udit—Requiring that exa­
mination or audit of u credit union 
with assets over $5 million shall be
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made by a certified public account­
ant or public accountant not con­
nected with the credit union. Re­
quirement previously applied to all 
credit unions. (S. 1534; approved 
6/9)

MICHIGAN
S ta te  Funds R eferendum — 

Provides for a referendum for the 
purpose of amending the state 
constitution to permit investment 
of state and local public funds in 
credit unions and savings and loan 
associations. (HJR GG; passed 
House and Senate in May)

C en tra l C red it U nion—In­
creases the borrowing power of a 
central credit union to 75% of paid- 
in and unimpaired capital (was 
50%). Borrowing beyond the 75% 
limit permitted if approved by the 
supervisor.

AIIowb credit unions to lease 
automobiles or other tangible per­
sonal property to members; ex­
pands the power of loan officers, 
perm itting them  to approve line-of- 
credit loans and extension agree­
m ents on non-delinquent loans. 
Authorizes credit unions to pur­
chase, sell, pledge, or discount 
eligible obligations of merrberB and 
to receive funds from a public 
employee retirem ent system or plan 
as shares or deposits.

Credit union may impose fines 
on delinquent loan installments if 
permitted in bylaws. Reduces from 
two yeurs to one year the waiting 
period for credit unions to escheat 
to the state small accounts of $5 or 
less. (H. 6148; approved 6/29)

Eschcnt L aw —Companion bill 
to H. 6148, reducing from two years 
to one year and waiting poriod for 
escheating small accounts. (H. 
6147; approved 6/29)

R etirem en t S ystem s—Author­
izes public emplo; “fl retirement 
systems or plans to i. .est funds of 
federally insured state or federal 
credit unions. (H. 6146; approved 
6/29)

E le c tro n ic  F u n d s —Perm its 
banks, savings and loan associa­
tions, and credit unions to esta­
blish automated teller machines at 
remote sites, such as shopping 
centers, on a Btute-wide-basiB. Shar­
ing of such terminals is mandated 
where a competing institution asks

for access and agrees to pay 
reasonable fees. The law also 
prescribes standards for reliability 
of services, protection of privacy 
and antitrust safeguards. (H. 4553; 
approved 7/7)

MINNESOTA
Lines o f  C red it—Authorizes 

credit union to approve lines of 
credit and make advances up to the 
limit with no additional applica­
tions. (H. 2147; approved 3/28)

R egu lar R eserve—Establishes 
two-tiered reserve formula of feder­
al credit unions for state credit 
unions. (H. 1998; approved 3/28)

R e m o v a l  o f  O f f ic e r s  —
Establishes procedure for issuance 
of orders for removal of officers of 
financial institutions, including 
credit unions. (H. 842; approved 
3/23)

E lectron ic  Funds—Authorizes 
and regulates use of electronic 
funds transfer system by financial 
institutions, including credit un­
ions. (H. 1180; approved 3/2)

Public Funds—Authorizes cred­
it unions to accept and maintain 
U.S. Treasury tax and loan ac­
counts and to pledge collateral to 
secure such accounts, in accor­
dance with Treasury regulations. 
(H. 1227; approved 4/5)

NEBRASKA
F edera l P o w ers—Updates ex­

isting provision allowing state 
credit unions to exercise pov/ers 
and privileges of a federal credit 
union as of effective date of new 
act (was September 2, 1977). (L.D. 
772; approved 3/21)

NEW YORK
Investm en t in  CU O rgan iza­

tio n s—Authorizes credit unions to 
invest funds in and make loans to 
credit union organizations, ap­
proved by the board of directors, up 
to 1% of shares and deposits, or 10% 
of surplus, whichever is less. 
Aggregate of all such loans and 
investments may not exceed 2% of 
shares and deposits, or 20% of 
surr'us, whichever is leBs. “Credit 
union organization” is defined as 
any organization established pri­
marily to serve the needs ol iu,
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member state and federal credit 
unions, and whose business relates 
to the daily operation of credit 
unions. (H. 10602; approved 5/23)

A ppoin tm ent o f  C om m ittees—
If bylaws permit, the credit com­
mittee and the supervisory commit­
tee may be appointed by the board 
of directors. Where such commit­
tees are so appointed, any subse­
quent vacancies are to be filled by 
the board. (S. 8174; approved 6/19)

T e a r G as—Permits financial 
institutions, including credit un­
ions, to use tear gas as a security 
device. (S. 7649; approved 6/19)

S h are  C e rtif ica te s—Credit un­
ion may issue shars certificates to 
members with varying dividend 
rates and maturities, subject to any 
regulations promulgated by the 
NCUA on such certificates and 
limitations on shareholdings and 
withdrawals in the New York 
Credit Union Act. (A. 10636; ap­
proved 6/19)

OHIO
C re d it  U n io n  D iv is io n — 

Creates a division of credit unions 
within the Commerce Department, 
headed by a superintendent of 
credit unions. All monies collected 
from credit unions to be consigned 
to a special rotary fund for use by 
division.

Increases loan limit for corporate 
members to 10% of unimpaired 
capital and surplus or total value of 
pledged shares, whichever is grea­
ter. Also removes some limits on 
shareholdings by such members.

Releals prohibition on Ohio Cred­
it Union Guaranty Corp. guaran­
teeing shares or deposits owned by 
another credit union. Requires 
state to give corporation 30 days 
advance notice of suspension of a 
member credit union.

Also authorizes the Superintend­
ent to issue regulations granting 
state credit unions any right, 
power, or privilege possessed by a 
federal credit union located in 
state. Such a rule expires within 30 
months if legislature fails to enact 
it into law. (H. 356; approved 6/9)

OKLAHOMA
Executive O fficers—Board of 

directors to elect an executive
amtlntwd



C r e d it  U n io n  L a w s  E n a c t e d  i n  1 9 7 8 — c o n t in u e d

officer who may be designated 
chairman of the board or president, 
and a vice-chairman of the board 
or vice president. The board may 
also employ an officer in charge of 
operations who may be titled either 
president or general manager, or in 
lieu thereof, may designate the 
treasurer or assistant treasurer to 
act as general manager. (S. 543; 
approved 3/15)

PENNSYLVAN IA
C en tra l System —Authorizes: 

loans to other credit unions any­
where in the United States; depos­
its in legally chartered financial 
institutions, including centrals; 
and membership in central-type 
credit union organizations, state or 
federal.

Also revises credit union internal 
operations by allowing: 1) appoint­
ment of an executive committee to 
act on behalf of the board; 2) 
changing titles of officials; and 3) 
prohibiting directors and treasurer 
or assistant treasurer from serving 
on supervisory committee.

Repeals $750 limit on approval 
authority of loan officers, and 
authorizes them to approve share 
withdrawals, releases and substitu­
tions of security within limits 
specified by credit committee. Re­
quires only an annual examination 
of affairs of the credit union by 
supervisory committee. Liberalizes 
officer borrowing privileges.

Allows credit union to act us 
issuing agent for Treasury savings 
bonds. Gives credit union right to 
refuse withdrawals pending a de­
termination of the rights of all

parties involved. Provides penalties 
for anyone representing themselves 
unlawfully as a credit union. (H. 
1659; approved 6/23)

M andatory  S h are  In su ra n c e —
Requires all credit unions to obtain 
share  in su rance  th rough  the 
National Credit Union Administra­
tion or some other approved in­
surance fund within two years. (S  
1457; approved 10/5)

RHODE ISLAND
C o rp o ra te  C e n tra l—Excludes 

the RICUL Corporate Credit Union 
from the state tax on deposits and 
also from the mandatory share 
insurance provision. (S. 2157; ap­
proved 5/4)

SOUTH CAROLINA
S ta tew ide  C red it U n ion—

AHowb the name of the Statewide 
Credit Union to be changed with 
the approval of the State Board of 
Financial Institutions. (H. 3976; 
approved 6/9)

S h are  C e rtif ica te s—Authorizes 
credit unions to issue share cer­
tificates subject to the same 
withdrawal penalty, maximum divi­
dend ra t’s and minimum dollar 
requirements as NCUA sets for 
federal credit unions. Also es­
tablishes federal regular reserve 
formula for state credit unions. (H 
3881; effective 7/25)

TENNESSEE
C onversion—In conversion of 

state credit union to a federul credit 
union, approval by the majority of

the entire membership of the state 
credit union is required in person or 
in writing. (S. 1971; approved 3/17)

S hare  In su ran ce  C orpor­
a t i o n —R em oves p ro h ib itio n  
against State Credit Union Share 
Insurance Corporation operating in 
states where the insurance regula­
tory laws apply to it. Gives SCUS- 
IC authority to adjust level of 
membership fees. (S. 1973; ap­
proved 3/6)

C en tra l C red it U n ions—De­
fines powers, organization, exami­
nation, loan and dividends of 
central credit unionB. Authorizes 
state credit unions to accept depos­
its of U.S. Treasury Tax and Loan 
accounts. (S. 1975; approved 3/6)

VERMONT
M andatory  S hare  In su ran ce—

Requires credit unions not insured 
by NCUA to apply for insurance 
coverage within one year of act’s 
effective date. Bases regular re­
serve formula on gross income 
instead of net, and clarifies proce­
dures for merger of credit unions. 
(H. 477; approved 4/5)

WISCONSIN
D o rm a n t A c c o u n ts—A uth­

orizes credit unions to make an 
annual maintenance charge, not to 
exceed 50$ a month, againut ac­
counts of less than $25 in which 
there has been no activity for 36 
months, and mailings to the ac­
count holders are returned to the 
credit union marked "address un­
known.” (S. 322; approved 5/5)



Statutes Cited in f  omparative Digest

RESEARCH BASED ON 
CREDIT UNION GUIDE

The research in the C o m p a r a t i v e  D i g e s t  o f  C r e d i t  
U n i o n  A c t s is based on the texts of 46 state credit union 
laws and the Puerto Rico and Federal Credit Union Acts 
found in the C r e d i t  U n i o n  G u i d e , a law service pub­
lished by Prenlice-Hnll, Inc. Those laws reflect amend­
ments through December 1, 1978.
Except for the Model and Federal Credit Union Acts, 

all statutory provisions in the C o m p a r a t iv e  D i g e s t are in 
summary form or are quoted in substance only. The stat­
utes cited on this page should be consulted for the fu ll 
law text.
There are no state credit union laws in Alaska, Dela­

ware, South Dakota, W yom ing and the D is tr ic t of 
Columbia.

M o d e l C r e d i t U n io n  A c t , 1973 edition, C redit Union National 
Associaton, Inc., Madison, Wisconsin.

F e d e r a l C r e d i t U n io n  A c t , United States Code Annotated, T i­
tle 12, Chapter 14.

Co'de o k  A la b am a , 1958, T itle 28, Chapter 10, Artic le 2. 
A r iz o n a  Rev ised S ta tu te s , 1956, Title; 6, Chapter 4, y r t i e 1. 
A rk a n sa s S ta tu te s , 1971, T itle 67, Chapter 9.
C a l i f o r n i a  Codes , Financial Code Division 5, Chapter 1 
C o lo r a d o  Rev ised S ta tu te s , 1973, T itle 11, A rtic le 30.
G e n e ra l S ta tu te s  o f  C o n n e c t ic u t , 1958, T itle 36, Chapter 646. 
F lo r id a  S ta tu te s , 1975. T itle 36, Chapter 657.
C ode o f  G e o rg ia , T itle 41A, Chapter 4IA-30, 41A-31.
H a w a i i R ev ised St a tu te s , 1968, T i t le  22, C h a p te r 410.
Id a h o  C ode , T itle 26, Chapter 21.
I l l i n o i s  Rev ised S ta tu te s , 1975, Chapter 32.
B u rn s In d ia n a  S ta tu te s  A n n o ta te d , Code Edition, T itle 28, Ar­

ticle 7, Chapter 1 
C ode o f  Io w a , 1966, T itle 21, Chapter 533.
Kansas S ta tu te s  A n n o tX te d , 1974, Chapter 17, Artic le 22. 
K e n tu c k y  Rev ised S ta tu te s , T itle 25, Chapter 290.
L o u is ia n a  Rev ised S ta tu te s  o f  1950, as am ended , T itle 6, Chap­

ter 8.
M a in e  Rev ised S ta tu te s , 1964, T itle 9-B, Part 8, Chapter 81. 
A n n o ta te d  C ode o f M a r y la n d , 1957, A rtic le 11.
G e n e r a l L a w s o f  M a s s a c h u s e t ts , T itle 22, Chapters 171, 216, 

294 and 167.
C o m p ile d  L aw s o f  M ic i i ic a n , 1948, C h a p te r 490.
M in n e s o ta  S ta tu te s , 1965, Chapter 52.
M iss iss ipp i C ode o f 1972, T i t le  81, C h a p te r 13.
M is s o u r i Rev ised S ta tu te s , 1959, T itle 24, Chapter 370. 
R ev ised C odes o f  M o n ta n a , 1947, T itle 14, Chapter 6.
R ev ised S ta tu te s  o f  N eb ra ska , 1943, Chapter 21, A rtic le ' I .  
N evada Rev ised S ta tu te s , T itle 56, Chapter 678.
N e w  H a m p s h ir e  R e v is e d  S t a t u t e s  A n n o ta t e d , 1955, T it le  

XXXV, Chapter 394.
N ew  Je„.»ey Rev ised S ta tu te s , T i t le  17, C ha p te r 13.
N ew  M e x ic o  S ta tu te s , 1953, Chapter 48, A rtic le 19. 
C o n s o l id a te d  L a w s o f  N fav Y o rk , (Banking Law, A rtic le 11). 
G e n e r a l S t a t u t e s  o f  N o r t h  C a r o l i n a ,  Chap te r 54, as 

amended, Sub-Chapter 3, Articles 9-15.

N o r t h  D a k o ta  C e n tu r y  C ode , T itle 6, Chapter 6-06.
R ev ised C o d e o f  O h io , T itle 6, Chapter 1733.
O k la h o m a  S ta tu te s , 1971, T itle 6, Chapter 2.
O re g o n  R ev ised S ta tu te s , Chapter 723.
Pui,d o n ’s P e n n s y lv a n ia  S ta tu te s , T itle 15, Chapter 32.
P u e r to  R ic o  B a n k in g L aw s , T itle 7, Chapter 75.
G e n e r a l L a w s o f R hode Is la n d , 1968, T itle 19, Chapter 21. 
C ode o f  L a w s o f  S o u th  C a r o l in a , T itle 34, Chapter 27. 
Tennessee C o d e A n n o ta te d , T itle 45, Chapter 18.
V e rn o n ’s C i v i l  S ta tu te s  o f T exas , T itle 46, Chapters 1-11. 
U ta h  C o d e A n n o ta te d , T itle 7, Chapter 9.
V e rm o n t S ta tu te s  A n n o ta te d , T itle 8, Chapter 71.
C ode o f  V ir g in ia , 1950, T itle 6, Chapter 4.
Rev ised C o d e o f  W a s h in g to n  Annotated, T itle 31, Chapter 12. 
W e s t V ir g in ia  C ode , Chapter 31, A rtic le 10.
W is c o n s in  S ta tu te s , 1977, Chapter 186.
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Index
Absentee voting, 25 
Acquisition of property, 11 
Advisory council, 81,82 
Agent for government, 14 
Allotments for credit unions, 108 
Amending bylaws, 16 
Annual meeting — 

absentee voting, 25 
minimum age to vote, 26 
multiple share voting, 26 
time and place, 24 

Application - 
loan, 60
membership, 23 

Assets, sale or purchase of, 104 
Association membership, 108

Banks, 9,96 
Board of directors - 

accepting members, 23 
compensation of, 35 
composition of, 27 
crimes and offenses of, 91 
declaring dividend, 46 
delegating duties, 34 
election of, 28 
electing officers, 29 
general authority, 27 
loans to, 01 
meetings of, 28
removal of, 37 
term of, 29 

Bond, surety, 75 
Borrowing power, 10 
Brunch offices, 13 
Building, credit union, 11 
Bylaws, amending, 16

Capital, share, 39 
Central credit unions - 

deposits in, 9 
formation of, 110 
investment in, 114 
incmlrership in, 22,111 
powers of, 113 

Central liquidity facility, 110,111,113,114 
Chairman of board, 29 
Charter - 

approval, 80 
conversion, 18 
revocation, 91 

Checking accounts — see Transaction accounts 
Classes of shares, 41,47 
Club accounts, 42
Collection costs - see Incidental dunces 
Common bond, 20,21,22,24 
Compensation - 

of employees, 37 
of officials, 35 

Contract, power to, 7 
Contributions, charitable, civic, 14 
Conversion of charter, 18 
Coo|>erutive societies, 100 
Corporate central - see Central credit union 
Corporate members - see Member other than 

natural person 
Corporate powers - see Ineitlenlal powers, 

General powers 
Corporate securities, 101 
Credit curds • see Li tie o f  credit 
Credit committee - 

appointing loan officer, 32 
approving loans, 61 
compensating 35 
selection, 31 

Credit manager - see Employees, hun t o fficers 
Credit union - 

definition of, 5

general powers, 7 
name restricted, 6 

Crimes and offenses, 91

Definition of credit union, 5 
Deposit of funds, 9,96,114 
Deposits - 

jointly held, 43 
receipt of, 41 
thrift club, 42 
transfer of, 42 
withdrawal notice, 42 

Directors - see Board o f  directors 
Discounting notes, 104 
Dividend - 

frequency of, 46 
grace period, *18 
on dormant accounts, 48 
rate ceiling, 47 

Doing business in another state, 8 
Dormant accounts, 48

electronic funds transfer, 107 
Employees, 37 
Entrance fee, 23 
Examinations, 8-1,85 
Executive committee, 34 
Executive officers - sec Officers 
Exemption from tuxution, 14

Fulse statements, 93 
Family members, 21 
Federal powers, exercise of, 8 
Fees • 

charter, 6 
entrance, 23 
examination, 85 
organization, 6 
supervision, 87 

FI IA Title I loans • sec Guaranteed loan programs 
Filing and recording fees - see Incidental charges 
Fines for lute payments. 60 
Fiscal agent - sec Agent for government 
Fiscal year, 16

General powers, credit union, 7 
Government agent, 14
Government supervisor - see Supereisory Agency 
Government guaranteed loans, 59 
Group life insurance, 100 
Guaranteed loan programs, 59

Incidental charges, 51 
Incidental powers, 7 
Individual retirement accounts, 45 
Insurance • 

as compensation, 35 
group life, 106
on shares and deposits, 76,77,79 
surety bond, 75 

Interest rate, 51 
Interest refund, 52
Interstate activity - see Out-of-Mate eretlit unions 
Investment committee, 3-1 
Investment - 

iu central credit union, 114 
in cooperative societies, 100 
in corporate securities, 101 
in financial institutions, 9,96,98,114 
in other credit unions, 98,114 
in service corporations, 100 
in state obligations, 95 
in U. S. obligations, 94 
miscellaneous. 102

Joint accounts, 43

'.icogh plan accounts - see hulivitlual Bctircnient 
Accounts

Late charges, 66 
League - 

loans to, 102 
membership in, 108 

Leasing property - see Acquisition o f property 
Leeway investment authority, 100 
Legislation enacted in 1978, 117 
Lien on accounts, 109 
Line of credit, 61 
Liquidation of credit union - 

involuntary, 91 
voluntary, 89 

Loan officer - 
appointment of, 32 
approving loans, 61,62 

Loans - 
application for, 60 
approval of, 61,62,64 
conditions of, 50 
guaranteed by government, 59 
incidental charges on, 51 
interest rate, 51 
interest refund, 52 
late payments, 68 
line of credit, 61 
maturity limit, 53,58 
participation, 66 
purpose of, 50 
real estate, 57,58 
secured limit, 55,58 
security on, 56,57 
to credit unions, 98 
to officials, 61 
unsecured limit, 53

Maturity limit, 53,58 
Meetings - 

of board of directors, 28 
of members, 2-1,25,26 

Membership in credit union - 
acceptance into, 23 
common Ixmd, 20 
entrance fee, 23 
immediate family, 21 
leaving (ield, 2-1 
other than natural person, 22 
potential, 6
small employee groups, 22 

Merger of credit unions, 17 
Minors - 

accounts of, 45 
tmst accounts, 44 
voting by, 26 

Money orders - see th ird  paity payments

Name “credit union" restricted, 6 
National Credit Union Liquidity Facility, 

110,111,113,114 
Notice of withdrawal, 42

Officers - 
compensating, .'15 
crimes und offenses of, 91 
election of, 29 
loans to, 61
suspension or removal of, 37 

Open end credit, 61 
Organizing credit union - 

charter appruval, 80 
common Ixmd, 20,21,22 
costs, 6
potential members, 6 

Out-of-Slute credit unions, 8

Participation loans, 66
l’asslxxrk audit - see Verification o f accounts
I’uyroll deductions, 108
Potential members, 6
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Index—continued

Powers of credit union - 
general, 7 
incidental, 7 
prohibited, 108 
to acquire property, 11 
to borrow, 10 
to contract, 7 
to exercise federal, 8 
to sue, 7 

Preservation of records, 19 
President, 29 
Prohibited activities, 110 
Property - 

acquisition of, 11,10-1 
sale of, 11,10-1 
taxation of, 1-1 

Proxy voting - see Absentee voting 
Public funds deposits, 1-1 
Purchase of asset s, 101 
Purpose - 

of credit unions, 5 
of loans, 50

Hate ceilings - 
on loans, 51 
on savings, 47 

Heal estate loans - 
security on, 57 
terms, 58 

Records, preservation, 19 
Removal of officials, 37 
Reports - 

■iulse, 93
to supervisory agency, 83 

Reserves - 
allocations to, 69 
regular, 69 
risk assets, 7-1 
special, 72 
use of, 74 

Ris1' assets, 7-1 
Rules and regulations, 8.3

Sale of assets, 104 
Savings and loan associations, 9,96 
Savings instruments - 

classes of, 41 
deposits, 41
individual retirem ent accounts, 45 
return on, 46,47 
shares, 39,40 
thrift club accounts, 42 

Secretary, 29 
Secured loan limit, 55,58 
Security on loans, 56,57 
Service corporations, 100 
Service facilities, 13 
Share and deposit insurance - 

establishing program, 77 
required, 76 
supervision of, 79 

Share certificates, 41 
Share drafts - see Transaction accounts 
Shares - 

as capital. 39 
certificates, 41 
classes of, 41 
dividends, 46,47,48 
dormant, 48 
drafts on, 105 
insurance on, 76,77,79 
joint accounts, 43 
lien on, 109 
limit on, 40 
thrift club, 42 
transfer of, -12 
voting, 26
withdrawal notice, 42 

Sinai! employee groups, 22 
State and municipal obligations, 95 
Statutes cited, 116
Student loans - see Guaranteed loan programs 
Subsidiary offices, 13 
Sue, power to, 7 
Supervision fees, 87 
Supervisory agency - 

advisory council, 81,82

agency designated, 80 
bylaw approval, 16 
charter approval, 80 
examinations by, 84,85 
fees of, 85,87
liquidating credit union, 91 
on insurance program, 79 
reporting to, 83 
rules and regulations of, 83 
suspending credit union, 90 

Supervisory committee - 
audits by. 67 
compensation of, 35 
composition of, 33 
selection of, 33 
suspending officials, 39 
use of auditor, 68 
verifying accounts, 69 

Surety bond, 75 
Suspension - 

of credit union, 90 
of officials, 37

Taxation, 14
Third parly payments, 104
Thrift club accounts, 42
Transaction accounts, 105
Transfer of savings, 42
Travelers checks - sec Third parlij payments
Treasurer, 29
Tm st accounts, -14

United States securities, 94 
Unsecured loan limit, 53

I
Verification of accounts, 69 
Vice-chairman of board, 29 
Voting at meetings - 

absentee, 25 
minimum age for, 26 
share voting, 20

Wild card provisions - see Federal poieers 
W ithdrawal notice, 42
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“ T h e  c r e d it  u n io n  its c o n s is te n t  • , 

w it h  th e  e v o lu t io n a r y  d e v e lo p m e n t  

o f  e c o n o m ic  d e m o c r a c y , a n d  w h i le  

w e  m a y  h a v e  a  b a t t le  here  a n d  

th e r e  a n d  a s e tb a c k  o c c a s io n a lly , 

w e  arc a  p a r t o f  a b e tte r  to m o r r o w  

a n d  w i l l  g o  fo r w a r d  as  in e v it a b ly  

as  th e  h u m a n  race  g o e s  fo r w a r d . 

T h e  o n ly  course  o f  a c t io n  f o r  us 

to  ta k e  is  to 'p c r s is tc h t ly  s e e k  th e
y '

la w s , r e g u la t io n s  a n d  r u l in g s  w e  

n e e d . .

ROY F. B E R C EN G R E N
(1879-1955)

\ '

' ' \

Credit Union National Association, Inc.
1617 Sherman Ave. •  Box 431 •  Madison, Wl 53701 •  608-241-1211 

1730 Rhode Island Avr. N.W. • Washington, D.C. 20036 •  202-659-2360
'  V



T c a i  n n i o i u n r M i E
LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  May 4, 1979

SUBJECT: Changes Incorporated in the Draft Commerce Committee Sub­
stitute for SB 225

POUCH Y • STATE CAPITOL 

JUNEAU. ALASKA 99811 

907-465-3800

TO: The Honorable Brad Bradley

FROM: Ken Humphreys, Senior Policy Analyst'

As you requested, the following section-by-section analysis will address 
changes to SB 225 contained in the attached draft Commerce Committee 
Substitute. The draft which is analyzed here incorporates the changes 

suggested in letter of April 23, 1979, to Senator Bradley from David 
Chatfield.

This analysis is indexed by section numbers in the draft committee 

substitute; however, when a page and line is referenced without any 
qualification, it rrfers to SB 225 as originally introduced. If the 
only changes in a given section are clearly of a technical nature or 

only affect drafting style or organization, the section is not mentioned.

Sec. 06.45.010 FORMATION OF CREDIT UNION. The reference to "common 
bond" (p. 1, line 13) has been deleted and the incorporators now must 
simply "...meet the requirements of AS 06.45.060 and the requirements of 
this section...." All membership requirements are now found under 
AS 06.45.060.

In subsection (b) (p. 1, line 24), the commissioner was required to 
determine that the "incorporators are fit and of good general character" 
before he approved the application. The fitness requirement has been 
removed.

Subparagraph (d) permits credit unions to share office space and to 
contract for the provision of personnel and facilities. In the original 
bill, this power was found on p.34, lines 11-13).

Sec. 06.45.020. ARTICLES OF INCORPORATION. Instead of requiring 
that the "proposed field of membership be specified in detail (p. 2, 
lines 16-17), the requirements of AS 06.45.060 are referenced (CS, p. 2, 
lines 27-28) and "specified in detail" is deleted.
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Sec. 06.45.030. BYLAWS. Again, conditions relating to the field 
of membership as set out in the bylaws have been removed and AS 06.45.- 
060 which now contains all membership requirements is referenced.

Paragraph (6) requires that "the manner in which bylaws may be 
adopted, amended or repealed" be prescribed in the bylaws. Originally, 

it was simply stated that "The members of the credit union may alter, 
amend or repeal the bylaws or adopt new bylaws." (p. 2, lines 23-24)

It is no longer required that "the method of receipting for money 
paid on accounts" (p. 3, line 18) be specified in the bylaws.

Sec. 06.45.040. NAME. Prohibits adopting the same name as that of 
another "credit union doing business in the state" rather than "of any 
other existing credit union."

Sec. 06.45.070 POWERS. In paragraph (4), property transactions 
are limited to those "necessary to its operation"; previously it was 
only "...in part, necessary" (p.4, line 25).

In paragraph (6), the forms in which savings may be received are: 

share accounts, deposit accounts, share certificate accounts, or special 
purpose thrift accounts. Formerly it wrs: sh.res, deposits, time
certificates or special purpose thrift accounts. The new language is 

consistent and the terms are defined in sec. 06.45.090. There is no 
clear substantive difference.

In paragraph (8), borrowing is permitted "...to meet operational 
needs..." rather than just for "share withdrawals" (p.5, line 5).

Paragraph (9) , ^rmits the discounting and sale of eligible obliga­
tions; formerly this power was found in sec. 06.40.070(8).

Paragraph (11) permits membership in any central credit union, not 

just one "...organized under this chapter..." (p.5, line 17).

Paragraphs (16) and (17) which permit acting as a servicing agent 
for credit union loans and as fiscal agent for any corporation, trust, 
or similar entity, are new.

Sales and purchases of assets under paragraph (19) are no longer 
"subject to the approval of the commissioner" (p.6, line 4).

In paragraph (20) "deposits" has been changed to "savings" and the 
types of accounts are as "authorized by this chapter" rather than as 
"approved by the administrator of the National Credit Union Administration 
for federally chartered credit unions " (p.6, lines 6-8).
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Paragraph (22) has been reworked by inserting language from sec. 06.40.- 

440 of the original bill to provide for facilitating the "voluntary" 
purchase of goods and services "...in the interest of improving economic 
and social conditions of the ambers" rather than "...which promotes the 
purposes of the credit union" (p.6, lines 16-17). Sec. 440, Group 

Purchasing, was apparently superfluous and was deleted.

Sec. 06.45.080. MEMBERS' MEETINGS. Members are no longer allowed 
to vote by proxy and a majority is no longer required to conduct the 
annual meeting. Formerly at least a simple majority had to be present 
or represented by proxies, although proxies would be divided equally 
among those present (p.6, lines 24-27).

Sec. 06.45.120. SUPERVISORY COMMITTEE. In subsection (a), the 
supervisory committee is required to make an annual, rather than semi­
annual, audit. The committee is no longer required to verify passbooks, 
only accounts.

Sec. 06.45.140. SUPERVISION AND FEES. Generally, this section has 
been changed to more closely approximate the requirements for banks set 
out in AS 06.01.010. Under subsections (d) and (e), actual expenses of 
investigations and examinations are charged in accordance with AS 06.01.010.

Formerly, investigation expenses chargej for the issuance of a 
certificate of approval were limited to $100 (p.11, line 23). Super­
vision fees were to be charged on the basis of assets rather than expenses 
and a credit union was not liable for a supervision fee for the first 
year in which it operated if the charter was issued after June 30 (p.11, 
line 19; p.12, line 15).

Sec. 06.45.150. EXAMINATIONS. Subsection (a) no longer requires 

that the board of directors make a copy of the annual examination report 
available to all members (p.13, lines 1 & 2). This change probably 
reflects the fact that confidential material relating to the character 
and personal finances of members may be contained in the report.

Sec. 06.45.180. CENTRAL CREDIT UNION. In subsection (a), member­
ship in the central credit union is limited to credit unions chartered 
in this state, another state or under the federal credit union act. In 

the original version, membership was also open to a broad category of 
individuals associated with credit unions as well as "employees of a 
common employer with insufficient numbers to form or conduct the affairs 
of a separate credit union..." (p.15, lines 5-6).

S'-c. 06.45.190. SHARES. Subsection (a) no longer contains a pro­
hibition against issuing a certificate to denote the ownership of shares 
(p.16, lines 3-4). This is apparently consistent with the definition of 
"share certificate account" in sec. 06.45.490(5).
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In (c), a credit union whose total assets amount to less than 90 
percent of the amount due shareholders is required to immediately notify 

the department. In the original version, if assets fell below 100 
percent of the amount due shareholders, the credit union was reauired to 
immediately advise the department, but, in addition, this condition 

constituted grounds for proportionately reducing the value of shares to 
cover the loss (p.16, lines 13-19).

Sec. 06.45.200. MULTIPLE PARTY ACCOUNTS. Subsections (a) and (b) 

are similar to those in sec. 06.40.200 of the original bill; however, 
subsections (c)-(f) and the next three sections, sec. 06.40.210-230, 
from'the original bill have been deleted. These were procedjral pro­
visions relating to multiple party accounts. These were protective 

provisions designed to free the credit union from having to examine the 
factual relationship between the multiple parties.

Sec. 06.45.240. LOANS. In subsection (a) loan maturities of up to 
15 years, instead of 10 (p.21, line 11), are permitted when the loan is 
secured by something other than improved real estate. Permits loans to 
"other credit unions and credit union organizations," not just to members.

In (b), financial information about the guarantor of every loan is 
required; in the original, this applied only to loans in amounts over 
$2000 (p.21, line 16).

In (d), the "disclosure of terms" is expressly required.

There are several changes in subsection (e) on real estate loans.

In the original bill, real estate loans were, generally, "...under rules 
and regulations that apply to federally chartered credit unions...." 
with certain additional provisions. In (e)(1), a residential loan is no 

longer required tc be for the "principal" (p.22, line 24) residence of a 
member. In (e)(1)(B), loans are permitted for up to 80 percent of the 
appraised value instead of up to "150 percent of the median sales price 
of residential real property situated in the geographical area..."
(p.22, lines 26-27). Subparagraph (B) allows the 80 percent limit to be 
relaxed if the loan is insured.

In (e)(2), the limit placed on the total dollar amount of real 
estate loans outstanding is 25 percent of the assets of the credit 
union. In the original bill, the limit was "...50 per cent of the paid- 
in capital of the credit union" (p.23, lines 12-13).

Paragraph (e)(3) is new and requires that a credit union with 
assets of less than $3,000,000 secure the prior written consent of the 
commissioner to make real estate loans.

Subsection (f) applies the maximum interest rate under AS 45.45.010(b) 
(the general usury statute) to all loans, not just when "...applicable 
for real estate loans..." (p.21, lines 3-4); the rate in other cases was 
"...one per cent per month on the unpaid balance..." (p.21, line 1).
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In (h), loans to directors or committee members which exceed $5,000 
plus pledged shares must be approved by the board of directors; the 
limit was formerly $2,500 (p.22, lines 8-9).

Subsection (i) added trusts and political subdivisions to the list 
of those who may participate with a credit union in making loans to its 
members.

Sec. 06.45.280. INSURANCE. In subsection (b), the commissioner no 
longer establishes the amounts of loss to be protected or guaranteed 

(p.24, lines 26-28).

Sec. 06.45,290. INVESTMENTS. In (4), the limit on the total 

amount of loans to or shares or deposits of other credit unions is 
increased from 10 to 25 per cent of the paid-in capital (p.25, lines 20 
2 1 ) .

In (6), deposits in the National Credit Union Central Liquidity 

Facility have been added. The U. S. Central Credit Union is correct, 
not United States Central Credit Union (p.25, line 26).

Sec. 06.45.300. RESERVE ALLOCATIONS. In (a)(1), the less stringent 

reserve schedule formerly applicable to all credit unions with assets of 
more than $500,000 would now be applied to those larger credit unions 
only with the written approval of the commissioner.

Subsection (c) is new. In the original there was no provision to
allow the commissioner to decrease a reserve requirement.

In (d)(9), the commissioner's approval of an investment as a non­

risk investment is required in order for the accrued interest on that
investment to be considered a nonrisk asset.

Sec. 06.45.320. MERGER. In subsection (a), the fees required for 
a merger are "in accordance with AS 06.01.010," rather than as established 
by regulation (p.28, lines 4-5). This change is consistent with others 

which align the supervision of credit unions with that of banks.

Sec. 06.45.340. SUSPENSION. When the commissioner issues an order 
to take possession of an insolvent credit union, the provisions in 
AS 06.01.030(a) are referenced: further alignment with the banking
code.

Sec. 06.45.350. DISSOLUTION AND LIQUIDATION. In subsection (a), a 
member not present at a meeting held to consider dissolution is granted 
90 days, rather than 20 (p.30, line 9), to vote by signing a form.



Hon. Brad Bradley -6- May 4, 1979

Subsection (c) gives the order in which obligations are to be dis­

charged by a liquidating credit union. "Corporate liabilities" have 

been substituted for "any liability due nonmembers" (p.31, line 2) in 
third place. In (4), "share certificate accounts as provided in this 

chapter" has been substituted for "deposits and savings club accounts as 
provided in this chapter."

***Sec. 06.40.375. SLANDER AND LIBEL OF CREDIT UNION. This section, 

from the original bill (p.32, line 21 - p.33, line 1), has been deleted.

Sec. 06.45.450. BRANCH OFFICE FACILITIES. Consistent with other 
changes, subsection (a) refers to AS 06.01.010 for the payment of costs 

of investigation associated with an application to establish a branch 
office.

Sec. 06.85.490. DEFINITIONS. Paragraphs (3) - (6) define the 
types of accounts. In the original, the terminology was somewhat different 
and definitions were not provided, but there is no clear substantive 
difference.

KH: jm



STATE OF ARIZONA

W A L T E R  C. MADSEN, S u p e r i n t e n d e n t  o f  Banks, State B a n k i n g  
Departme nt, 1601 W e s t  J efferson,  Phoenix, A r i z o n a  85007.

W a l t e r  M a d s e n  is c u r r e n t l y  serv ing a f o u r - y e a r  t e r m  as 
A r i z o n a  S u p e r i n t e n d e n t  of Banks. P r i o r  to this appointm ent, 
M a d s e n  s erved for three y e a r s  as s e n i o r  vice p r e s i d e n t  of 
G r e a t  W e s t e r n  B a n k  a n d  T r u s t  in Phoenix, w h e r e  h e  s u p e r v i s e d  
14 b a n k i n g  o f f ice rs w i t h  p r i m a r y  e m p h a s i s  o n  loan functions, 
o p e r a t i o n s  and personnel. P r i o r  to 1973, M a d s e n  w o r k e d  
w i t h  the FDI C for ten years. He b e g a n  as a t r a i n e e  b a n k  
e x a m i n e r  in San F r a n c i s c o  and a d v anced t h r o u g h  v a r i o u s  
positions, s p e n d i n g  e i g h t  y e a r s  in the Salt L a k e  C i t y  field 
o f f i c e  e x a m i n i n g  b anks in Utah, Idaho and Nevada. In 1971, 
M a d s e n  came to P h o e n i x  w i t h  t he F D I C  as e x a m i n e r  in c h a r g e  
of the A r i z o n a  f ie ld office. In this position, he s u p e r­
vis e d  e x a m i n a t i o n  of all state i n sured n o n - m e m b e r  b a n k s  in 
Arizona.

W i t h  a staff of 2$_, M a d s e n ' s  a g e n c y  s u p e r v i s e s  _64 f i n a n c i a l  
institutions, i n c l u d i n g  c r e d i t  unions, savings and loans, 
banks, m o r t g a g e  brokers, and d e b t  m a n a g e m e n t .  T o t a l  assets 
h a v e  risen from $ 1 45 ,570,684 in January, 1977, to $ 1 9 3 , 5 2 7 , 6 5 9  
in January, 1978.

M a d s e n ' s  d e p a r t m e n t  w a s  i n s t r u m e n t a l  in the r e c e n t  p a s s a g e  
o f  m a n d a t o r y  i n s u rance legislation. A l l  n e w  c redi t u n i o n s  
n o w  have insu r a n c e  t h r o u g h  the N a t i o n a l  C r e d i t  U n i o n  
Ad m i n i str ation. E x i s t i n g  c r e d i t  u n i o n s  have one y e a r  to 
secure insurance through  the N a t i o n a l  C r e d i t  Union A d m i n i­
stration.
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STATE OF CALIFORNIA

E D W A R D  J. D O L A N ,  A s s i s t a n t  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  
C o r p o r a t i o n s ,  600 S o u t h  C o m m o n w e a l t h  A v e n u e ,  S u i t e  1600,
L o s  A n g e l e s ,  C a l i f o r n i a  90005.

E d w a r d  D o l a n  h a s  w o r k e d  f o r  t h e  S t a t e  of  C a l i f o r n i a  for 
32 y e a r s ,  i n c l u d i n g  11 y e a r s  in h i s  p r e s e n t  p o s i t i o n  o f  
A s s i s t a n t  C o m m i s s i o n e r  in  t h e  D e p a r t m e n t  o f  C o r p o r a t i o n s .  
T h e  d e p a r t m e n t  h a s  376 e m p l o y e e s ,  a n d  a d m i n i s t e r s  all 
a c t i v i t i e s  d e a l i n g  w i t h  t h e  f o l l o w i n g  s t a t u t e s :  c r e d i t
u n i o n  law, s m a l l  l o a n  law, c h e c k  s e l l e r s  a n d  c a s h i e r s  law, 
a n d  o t h e r  c r e d i t  u n i o n / b a n k i n g  - r e l a t e d  laws.

D o l a n  a n d  h i s  s t a f f  o f  1 0 1  i n  t h e  L e n d e r - F i d u c i a r y , D i v i s i o n  
s u p e r v i s e  ,556_ c r e d i t  u n i o n s .  Under* h i s  d i r e c t i o n ,  t o t a l  
a s s e t s  r o s e  f r o m  $ 2 , 3 3 2 , 9 9 4 , 0 0 0  i n  J a n u a r y ,  1977, t o  o v e r  
$ 2 , 8 5 1 , 0 0 0 , 0 0 0  in J a n u a r y ,  1978.
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STATE OF ARKANSAS

H A R V E Y  L. B ELL, S e c u r i t i e s  C o m m i s s i o n e r ,  C r e d i t  U n i o n  a n d  
S a v i n g s  a n d  L o a n  A s s o c i a t i o n  S u p e r v i s o r ,  S e c r e t a r y  o f  C e m e t e r y  
Boa r d ,  S u i t e  1428, D o n a g h e y  B u i l d i n g ,  S e v e n t h  a n d  M a i n  S t r e e t s ,  

L i t t l e  R o ck, A r k a n s a s  72 2 0 1 .

H a r v e y  B e l l  h a s  b e e n  S e c u r i t i e s  C o m m i s s i o n e r  a n d  S t a t e  C r e d i t  
U n i o n  a n d  S a v i n g s  a n d  L o a n  A s s o c i a t i o n  S u p e r v i s o r  f o r  t h e  
S t a t e  o f  A r k a n s a s  s i n c e  O c t o b e r ,  1974. P r i o r  t o  h i s  a p p o i n t­
men t ,  h e  w a s  a s s o c i a t e d  w i t h  D a v i d s o n ,  P l a s t i r a s  & H o r n e ,
L t d . ,  o f  L i t t l e  R o c k ,  w h o s e  l a w  p r a c t i c e  d e a l t  p r e d o m i n a t e l y  
in c o r p o r a t e ,  t a x  a n d  s e c u r i t i e s  m a t t e r s .

B e l l ' s  o f f i c e  s u p e r v i s e s  a v a r i e t y  o f  i n s t i t u t i o n s :  c r e d i t
u n i o n s ,  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s ,  s e c u r i t i e s ,  b r o k e r -  
d e a l e r s ,  m o r t g a g e  l o a n  c o m p a n i e s ,  p e r p e t u a l  c a r e  c e m e t e r i e s ,  
l o a n  b r o k e r s ,  p r e p a i d  f u n e r a l  o r g a n i z a t i o n s ,  s a l e  o f  c h e c k s  
c o m p a n i e s .  B e l l ' s  2̂31 e m p l o y e e s  s u p e r v i s e  Jjl^ f i n a n c i a l  
i n s t i t u t i o n s .  U n d e r  B e l l ' s  g u i d a n c e ,  t o t a l  a s s e t s  r o s e  
f r o m  $ 3 5 , 8 2 8 , 1 3 8  in J a n u a r y ,  1977, to $ 3 9 , 7 3 7 , 9 0 7  in 
J a n u a r y ,  1978.



R E C E I V E D

JAN 9 1979

Alaska League Services, Inc.

Mr. David Chatfield 

Managing Director 
Alaska Credit Union League 

2509 Eide Street, Suite 4 
Anchorage, Alaska 9Q503

Dear Dave:

Bill Drohan of the National Association of State Credit Union Supervisors 

informs me that his organization surveyed each supervisor last September 

relative to the number of personnel employed on credit union supervision.
He also asked about the number of credit unions, their assets, etc. The 

findings were compiled and distributed at the NASCUS annual meeting in October, 
and I enclose a photocopy of the pertinent material.

Drohan noted that each agency was asked to list only its personnel working ex­
clusively on credit unions, but a few misunderstood or could not provide such 

a breakout. So in a few instances you will find that the employment figures 

reflect personnel who supervise other financial institutions in addition to 

credit unions.

Nonetheless, I think you will find the information helpful in your efforts to 
dispel misgivings about the number of employees needed to supervise state credit 

unions.

Another suggestion you may want to coi sider} contacting Glen Reese of the Nevada 
League and the new Commissioner of Credit Unions in Nevada, Norman Okada. As 

you know, the Nevada Act was enacted only three years ago, and they had to start 
from scratch. There are now ten credit unions chartered under the Nevada Act. 

The situation there is not too unlike what might obtain should Alaska pass a 

credit union law. Okada can be reached at:

Commissioner of Credit Unions 
State rf Nevada 

Nye Building

Carson City, Nevada 89710 

Tel: (702) 885-A251

Dave, I. hope this information will be of some help to you in you*- work on behalf 
of the credit union bill. I will write you soon on the other matters mentioned in 

your telephone call on Wednesday.

Re: Number of State Supervisory Personnel

Sincerely

RWD:hjb

Attachs
Robert W. Davis, Director 
State Governmental Affairs

MEMflER WORLD COUNCIL OF CREDIT UNIONS



STATE OF AlABAMA

C. W. SAULS, JR., S u p e r v i s o r ,  B u r e a u  of C r e d i t  U n i o n s ,
750 W a s h i n g t o n  A v e n u e ,  R o o m  305, M o n t g o m e r y ,  A l a b a m a  36130.

F i r s t  e m p l o y e d  b y  the A l a b a m a  S t a t e  B a n k i n g  D e p a r t m e n t  in 
1959 as a B a n k  E x a m i n e r ,  Mr. S a u l s  w a s  i n s t r u m e n t a l  in 
o r g a n i z i n g  t h e  B u r e a u  o f  C r e d i t  U n i o n s  in 1972, a n d  has 
s e r v e d  as t h e  B u r e a u ' s  S u p e r v i s o r  s i n c e  its i n c e p t i o n .

Mr. S a u l s  is p r e s e n t l y  r e s p o n s i b l e  f o r  t h e  s u p e r v i s i o n  of 
"“5* ,1 2 7 u n i o n s  r a n g i n g  in s i z e  f r o m  u n d e r  $ 1 0 0 , 0 0 0  a s s e t s  to 

$ 6 0 , 0 0 0 , 0 0 0 .

Mr. S a u l s '  o f f i c e ,  w h i c h  is a d i v i s i o n  of the S t a t e  B a n k i n g  
D e p a r t m e n t  a l s o  r e g u l a t e s  f i n a n c e  c o m p a n i e s  a n d  o t h e r  l e n d e r s  

^  f o r  c o m p l i a n c e  w i t h  c o n s u m e r  c r e d i t  a n d  u s u r y  laws. T h e
C r e d i t  U n i o n  B u r e a u  c u r r e n t l y  e m p l o y s  five p e r s o n s ,  i n c l u d i n g  
t h r e e  e x a m i n e r s .  '■■■ 1

R E C E I V E D

JAN 9 1979

Alaska League Services, Inc,
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STATE OF COLORADO
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M E R L E  E. A L B R E C H T ,  C h i e f  D e p u t y  S t a t e  B a n k  C o m m i s s i o n e r ,  
D i v i s i o n  o f  B a n k i n g ,  325 S t a t e  O f f i c e  B u i l d i n g ,  D e n v e r ,  
C o l o r a d o  80203.

M e r l e  A l b r e c h t  has b e e n  a s s o c i a t e d  w i t h  the D i v i s i o n  o f  
B a n k i n g  s i n c e  J u l y ,  1960. H e  s e r v e d  as B a n k  E x a m i n e r  u n t i l  
S e p t e m b e r ,  1973, w h e n  h e  w a s  a p p o i n t e d  to his p r e s e n t  p o s i t i o n  
a s  C h i e f  D e p u t y  S t a t e  B a n k  C o m m i s s i o n e r .  P r i o r  to 1960, 
h e  w o r k e d  f o r  e i g h t  y e a r s  w i t h  c o m m e r c i a l  banks.

T h e  C o l o r a d o  S t a t e  B a n k  C o m m i s s i o n ,  a s u b - d e p a r t m e n t  o f  the 
D i v i s i o n  o f  B a n k i n g ,  e m p l o y s  7 p e o p l e ,  i n c l u d i n g  f o u r  c r e d i t  
u n i o n  e x a m i n e r s .  A l b r e c h t  a n d  h i s  s t a f f  s u p e r v i s e  149 
c r e d i t  u n i o n s ,  as w e l l  as c o m m e r c i a l  b a n k s ,  i n d u s t r i a l” ban k s ,  
a n d  t r u s t  c o m p a n i e s .  T o t a l  a s s e t s  r o s e  f r o m  $ 3 8 9 , 2 1 5 , 4 6 3  
i n  J a n u a r y ,  1977, t o  $ 4 3 8 , 2 3 4 , 2 3 7  in J a n u a r y ,  1978.
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G E R A L D  A  L E W I S , C o m p t r o l l e r  o f  F l o r i d a  a n d  Head, D e p a r t m e n t  
o f  B a n k i n g  a n d  F i n a n c e ,  T h e  C a p i t o l ,  T a l l a h a s s e e ,  F l o r i d a  32304.

G e r a l d  L e w i s  l e d  a v a r i e d  c a r e e r  b e f o r e  e n t e r i n g  t h e  b a n k i n g  
i n d u s t r y .  M o v i n g  to  F l o r i d a  in 1960, he w a s  c h o s e n  b y  the 
c i t i z e n s  o f  D a d e  C o u n t y  in 1 9 6 6  to s e r v e  the c o u n t y  in the 
F l o r i d a  H o u s e  o f  R e p r e s e n t a t i v e s .  H e  w a s  r e - e l e c t e d  in 
t h e  s p e c i a l  r e a p p o r t i o n m e n t  e l e c t i o n  o f  1 9 6 7 ,  a n d  a g a i n  in 
1968.

I n  1 9 7 0  L e w i s  w a s  e l e c t e d  t o  t h e  F l o r i d a  S e n a t e .  T h e r e  he 
s e r v e d  as V i c e - C h a i r m a n  o f  t h e  S e n a t e  J u d i c i a r y  C o m m i t t e e  
( C i v i l ) , a n d  w a s  a m e m b e r  o f  t h e  J o i n t  H o u s e - S e n a t e  C o m -  ;
m i t t e e  t h a t  d r a f t e d  t h e  n e w  J u d i c i a r y  A r t i c l e  o f  t h e  1 9 6 8  
S t a t e  C o n s t i t u t i o n .

I
ii

L e w i s  h a s  h e l d  the p o s i t i o n  o f  C o m p t r o l l e r  of  F l o r i d a  f o r  
t h r e e  a n d  a h a l f  y e a r s .  D u r i n g  h i s  f i r s t  y e a r  in o f f i c e ,  
h e  g e n e r a t e d  a s e c u r i t i e s  " s t r i k e  force" to  c o m b a t  the 
m a s s i v e  l a n d - s e c u r i t i e s - m o r t g a g e  fraud, w h i c h  r e s u l t e d  in 
c r i m i n a l  p r o s e c u t i o n  o f  p e r p e t r a t o r s  of " W h i t e  C o l l a r  C r i m e . "
H e  a l s o  l i f t e d  the t r a d i t i o n a l  s h r o u d  of s e c r e c y  f r o m  t h e  
b a n k  c h a r t e r i n g  p r o c e s s  a n d  t o o k  i m m e d i a t e  s t e p s  t o  s t r e n g t h e n  
t h e  C o m p t r o l l e r s 's r e s p o n s i b i l i t i e s  a s  w a t c h d o g  o f  the 
p u b l i c  t r e a s u r y .

L e w i s  a n d  h i s  s t a f f  o f  14 r e g u l a t e  a p p r o x i m a t e l y  288 f i n a n c i a l  
i n s t i t u t i o n s ,  i n c l u d i n g  c r e d i t  u n i o n s ,  s t a t e  c h a r t e r e d  b a n k s ,  
s a v i n g s  a n d  l o a n  a s s o c i a t i o n s ,  a n d  t r u s t  c o m p a n i e s .  A s s e t s  
t o t a l e d  $ 6 4 7 , 7 3 3 , 0 0 0  in J a n u a r y ,  1977, a n d  $ 7 6 6 , 5 1 7 , 0 0 0  in 
J a n u a r y ,  1978.
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STATE OF GEORGIA

C H A R L E S  W. BU R G E ,  D i r e c t o r ,  T h r i f t  I n s t i t u t i o n s  D i v i s i o n ,  
D e p a r t m e n t  o f  B a n k i n g  a n d  F i n a n c e ,  1 4 8  I n t e r n a t i o n a l  B o u l e v a r d ,  
N . E . , S u i t e  640, A t l a n t a ,  G e o r g i a  30 3 0 3 .

C h a r l e s  B u r g e  r e c e n t l y  a s s u m e d  t h e  p o s i t i o n  o f  D i r e c t o r  
o f  t h e  T h r i f t  I n s t i t u t i o n s  D i v i s i o n .  P r i o r  t o  h i s  a p p o i n t m e n t  
to t h i s  p o s i t i o n ,  h e  s e r v e d  as D i v i s i o n  D i r e c t o r  f o r  t h e  
G e o r g i a  D e p a r t m e n t  o f  B a n k i n g  a n d  F i n a n c e .  A s  D i v i s i o n  
D i r e c t o r ,  h e  s u p e r v i s e d  60 b a n k s  a n d  10 e x a m i n e r s .

W i t h  a s t a f f  o f 7, t h e  T h r i f t  I n s t i t u t i o n s  D i v i s i o n  s u p e r v i s e s  
JL8.9L f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  c r e d i t  u n i o n s ,  s a v i n g s  
a n d  l o a n  a s s o c i a t i o n s ,  and l i c e n s e d  m o n e y  o r d e r  c o m p a n i e s .
T o t a l  a s s e t s  h a v e  i n c r e a s e d  in t h e  p a s t  y e a r  f r o m  $ 3 6 8 , 0 0 0 , 0 0 0  
in J a n u a r y ,  1977, to  $ 4 4 8 , 0 0 0 , 0 0 0  in J a n u a r y ,  1978.

B u r g e  r e p o r t s  t h a t  G e o r g i a  n o w  r e q u i r e s  t h a t  m e m b e r  a c c o u n t s  
o f  a l l  c r e d i t  u n i o n s  b e  i n s u r e d  for $ 4 0 , 0 0 0  b y  e i t h e r  
N C U A  o r  G C U D I C .



w m
S T A T E  O F  I D A H O

T O M  D. M c E L D O V T N E Y , D i r e c t o r  o f  F i n a n c e ,  D e p a r t m e n t  of  F i n a n c e ,  
S t a t e h o u s e  M a i l ,  B o i s e ,  I d a h o  837 2 0 .

T o m  M c E l d o w n e y  h a s  b e e n  w i t h  t h e  I d a h o  D e p a r t m e n t  of  
F i n a n c e  s i n c e  1958, w h e n  h e  j o i n e d  t h e  a g e n c y  as c h i e f  clerk. 
He  b e c a m e  a s s i s t a n t  b a n k  e x a m i n e r  i n  1959, b a n k  e x a m i n e r  
in 1960, a n d  t w o  y e a r s  l a t e r  w a s  a p p o i n t e d  d e p u t y  c o m m i s s i o n e r  
a n d  c h i e f  e x a m i n e r .  B y  1971, h e  h a d  a s s u m e d  t h e  C o m m i s s i o n e r -  
6 h i p  t e m p o r a r i l y ,  a n d  t h i s  a p p o i n t m e n t  w a s  m a d e  p e r m a n e n t  in 
A u g u s t  o f  t h a t  y ear.

M c E l d o w n e y  a n d  h i s  s t a f f  o f  26 s u p e r v i s e  9.6. c r e d i t  u n i o n s .
T h e  t o t a l  a s s e t s  o f  t h e s e  c r e d i t  u n i o n s  in J a n u a r y ,  1 9 7 7  
w a s  $ 7 6 , 2 1 9 ,  814. B y  J a n u a r y ,  1 978, t o t a l  a s s e t s  h a d - r i s e n  
to $ 9 7 , 5 4 6 , 2 1 9 .

M c E l d o w n e y  r e p o r t s  t h a t  d u r i n g  t h e  p a s t  y e a r  I d a h o  c r e d i t  
u n i o n s  o b t a i n e d  s t a t u t o r y  a u t h o r i z a t i o n  to a l l o w  t h e i r  
m e m b e r s  t o  w i t h d r a w  f u n d s  f r o m  s h a r e  a c c o u n t s  b y  t h e  u s e  
o f  n e g o t i a b l e  i n s t r u m e n t s .  A t  p r e s e n t ,  t h i s  a u t h o r i t y  
h a s  b e e n  u s e d  b y  c r e d i t  u n i o n s  to o f f e r  m o n e y  o r d e r  d r a f t  
(MOD) a c c o u n t s  to t h e i r  m e m b e r s .
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STATE OF ILLINOIS

C H A R L E S  W. F I L S O N ,  S u p e r v i s o r ,  C r e d i t  U n i o n  D i v i s i o n ,  
D e p a r t m e n t  o f  F i n a n c i a l  I n s t i t u t i o n s ,  160 N o r t h  L a  S a l l e  
S t r e e t ,  C h i c a g o ,  I l l i n o i s  60601.

C h a r l e s  F i l s o n  a s s u m e d  t h e  p o s i t i o n  o f  S u p e r v i s o r  o f  t h e  
C r e d i t  U n i o n  D i v i s i o n  in A u g u s t ,  1977. P r i o r  to h i s  a p p o i n t­
me n t ,  h e  w o r k e d  in t h e  I n t e r n a t i o n a l  D e p a r t m e n t  o f  t h e  F i r s t  
N a t i o n a l  B a n k  o f  C h i c a g o  f o r  f o u r  y e a r s .  B e f o r e  h i s  i n v o l v e­
m e n t  w i t h  t h e  b a n k i n g  i n d u s t r y ,  F i l s o n  l e d  i n t e r e s t i n g  
c a r e e r s  in  t h e  U.S. N a v y  a n d  as a n  a d m i n i s t r a t o r  a t  H a r v a r d  
U n i v e r s i t y .

F i l s o n ' s  C r e d i t  U n i o n  D i v i s i o n  is o n e  o f  f o u r  d i v i s i o n s  
in t h e  D e p a r t m e n t  o f  F i n a n c i a l  I n s t i t u t i o n s .  A  s t a f f  o f  J33 
o v e r s e e s  1080. c r e d i t  u n i o n s .  T o t a l  a s s e t s  h a v e  r i s e n  from** 
$ 1 . 5  b i l l i o n  in J a n u a r y ,  1977, t o  $ 1 . 8  b i l l i o n  in J a n u a r y ,  
1978.

In  t h e  p a s t  y e a r ,  F i l s o n ' s  a g e n c y  h a s  d e a l t  w i t h  s u c h  i s s u e s  
as l e g i s l a t i o n ,  i n v e s t m e n t s ,  t h e  c o n t i n u a l  p r o b l e m s  o f  p o o r l y  
r u n  i n s t i t u t i o n s ,  a n d  p e r s o n n e l  c h a n g e s .



STATE OF INDIANA

J A M E S  M. D O Y L E ,  S u p e r v i s o r ,  D i v i s i o n  o f  C r e d i t  U n i o n s ,  
D e p a r t m e n t  o f  F i n a n c i a l  I n s t i t u t i o n s ,  10 2 4  S t a t e  O f f i c e  
B u i l d i n g ,  I n d i a n a p o l i s ,  I n d i a n a  4 6 2 0 4 .

J a m e s  D o y l e  h a s  b e e n  a s s o c i a t e d  w i t h  t h e  D e p a r t m e n t  o f  
F i n a n c i a l  I n s t i t u t i o n s  o f  t h e  S t a t e  o f  I n d i a n a  s i n c e  
S e p t e m b e r ,  1870. D u r i n g  t h a t  t i m e ,  h e  h a s  h e l d  p o s i t i o n s  
as B a n k  E x a m i n e r ,  E l e c t r o n i c  D a t a  P r o c e s s i n g  S u p e r v i s o r ,  
a n d  C r e d i t  U n i o n  S u p e r v i s o r .  In O c t o b e r ,  1973, h e  c o m p l e t e d  
a s i x - w e e k  c o u r s e  in E . D . P .  E v a l u a t i o n  T e c h n i q u e s ,  c o n d u c t e d  
b y  t h e  n a t i o n a l  a u d i t i n g  f i r m  o f  P e a t ,  M a r w i c k ,  M i t c h e l l  
a n d  C o m p a n y ,  d e s i g n e d  s p e c i f i c a l l y  f o r  t h e  D e p a r t m e n t .  In 
M a y ,  1974, he w a s  r e q u e s t e d  to s e r v e  as a m e m b e r  o f  the 
E . D . P .  S u b c o m m i t t e e  o f  the S u p e r v i s o r y  P r o c e d u r e s  C o m m i t t e e  
o f  t h e  C o n f e r e n c e  o f  S t a t e  B a n k  S u p e r v i s o r s  ( C S B S ) . He 
w a s  a p p o i n t e d  t o  h i s  p r e s e n t  p o s i t i o n  f o u r  y e a r s  ago. P r i o r  
to  e m p l o y m e n t  w i t h  t h e  D e p a r t m e n t ,  he w a s  e m p l o y e d  f o r  t w o  
y e a r s  b y  t h e  G i b s o n  C o u n t y  B a n k ,  P r i n c e t o n ,  I n d i a n a ,  w h e r e  
h e  s e r v e d  as g e n e r a l  t e l l e r  a n d  l a t e r  as l o a n  t e l l e r  in the  
i n s t a l l m e n t  l o a n  p r o g r a m .

D o y l e ' s  C r e d i t  U n i o n  D i v i s i o n  is o n e  o f  s i x  d i v i s i o n s  o f  t h e  
I n d i a n a  D e p a r t m e n t  o f  F i n a n c i a l  I n s t i t u t i o n s .  T h e  D e p a r t m e n t '  
s t a f f  o f  _9Q s u p e r v i s e  f i n a n c i a l  i n s t i t u t i o n s ,  p l u s 
a p p r o x i m a t e l y  1 2 , 0 0 0  U . C . C . C .  r e g i s t r a n t s .  T o t a l  a s s e t s  o f  
t h e s e  i n s t i t u t i o n s  r o s e  f r o m  $ 1 2 , 5 6 6 , 1 1 4 , 0 0 0  in J a n u a r y ,  1977, 
to $ 1 3 , 4 4 5 , 7 4 2 , 0 0 0  in J a n u a r y ,  1978.*



STATE OF KANSAS

L O V E L L E  F R A Z I E R ,  A d m i n i s t r a t o r ,  K a n s a s  D e p a r t m e n t  of  C r e d i t  
U n i o n s ,  535 K a n s a s  A v e n u e ,  P o o m  1003, T o p e k a ,  K a n s a s  66603.

L o v e l l e  F r a z i e r  w a s  a p p o i n t e d  a d m i n i s t r a t o r  o f  the K a n s a s  
S t a t e  D e p a r t m e n t  o f  C r e d i t  U n i o n s  in S e p t e m b e r ,  1975. His 
c r e d i t  u n i o n  c a r e e r  b e g a n  as t r e a s u r e r  of t h e  n e w l y  o r g a n i z e d  
S u p e r  C h i e f  C r e d i t  U n i o n  in M a r c h ,  1950. H e  h a s  a l s o  
s e r v e d  as a c h a p t e r  p r e s i d e n t  a n d  v i c e  p r e s i d e n t / d i r e c t o r  
o f  the K a n s a s  C r e d i t  U n i o n  L e a g u e ,  a n d  h a s  b e e n  a c t i v e  on 
m a n y  o f  t h e  c o m m i t t e e s  of t h e  L e a g u e .

T h e  K a n s a s  S t a t e  D e p a r t m e n t  o f  C r e d i t  U n i o n s  w a s  c r e a t e d  
b y  t h e  1958 l e g i s l a t i v e  S e s s i o n .  T h e r e  a r e  s e v e r a l  p o s i t i o n s  
in t h e  d e p a r t m e n t :  f i v e  f i n a n c i a l  e x a m i n e r s ,  ffne, s e c r e t a r y ,  
o n e  c l e r k  t y p i s t ,  a n d  t h e  a d m i n i s t r a t o r ' s  p o s i t i o n  is ^1/4^
J;ime. T h e  p r i n c i p a l  d u t i e s  of  t h i s  d e p a r t m e n t  a r e  to c o n d u c t  
t h o r o u g h  e x a m i n a t i o n s  of  s t a t e  c h a r t e r e d  c r e d i t  u n i o n s  on 
a n  a n n u a l  b a s i s ,  a p p r o v e  c e r t i f i c a t e d  of o r g a n i z a t i o n ,  i s s u r  
c e r t i f i c a t e d  o f  a p p r o v a l ,  m a k e  s e m i - a n n u a l  r e p o r t s  of 
c o n d i t i o n s ,  s u r v e y  f o r  e a c h  c r e d i t ,  c o l l e c t  f e e s  for e x a m i n a t i o n  
a n d  o t h e r  m a t t e r s  r e l a t i n g  to the s u p e r v i s i o n  of  c r e d i t  unions.

F r a z i e r  s u p e r v i s e s  19 5. c r e d i t  u n i o n s  r a n g i n g  in s i z e  f r o m  
$ 1 4 , 7 0 7  to $ 4 3 0 , 0 6 0 , 3 8 6 .



J O H N  L. W I L L I A M S , J R . , C o m m i s s i o n e r , K e n t u c k y  D e p a r t m e n t  of 
B a n k i n g  a n d  S e c u r i t i e s ,  9 1 1  L e a w o o d  D r i v e ,  F r a n k f o r t ,
K e n t u c k y  40 6 0 1 .

J o h n  W i l l i a m s  b e g a n  h i s  b a n k i n g  c a r e e r  as a c a s h i e r  w i t h  C i t i z e n s  
B a n k  in N e w  C a s t l e ,  K e n t u c k y  in 1946. N i n e  Y e a r s  l a t e r  h e  
c a p t u r e d  the o f f i c e  o f  V i c e  P r e s i d e n t  o f  F a r m e r s  B a n k  a n d  
T r u s t  C o m p a n y  in P r i n c e t o n ,  m o v i n g  up  t o  P r e s i d e n t  o f  t h a t  
c o m p a n y  in 1960. He  h a s  s e r v e d  in h i s  p r e s e n t  p o s i t i o n  o f r  
t w o  y e a r s .

W i l l i a m s  w o r k s  c l o s e l y  w i t h  the C a b i n e t  f o r  P u b l i c  P r o t e c t i o n  
a n d  R e g u l a t i o n .  T o g e t h e r  t h e y  h a v e  a s t a f f  of  56 p e o p l e .
O t h e r . i n s t i t u t i o n s s u p e r v i s e d  b y  h i s  o f f i c  a r e  s t a t e - c h a r t e r e d  
b a n k s ,  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s ,  i n d u s t r i a l  a n d  c o n s u m e r  l oans 
a n d  v a r i o u s  o t h e r  i n s t i t u t i o n s .  ...  ....

W i l l i a m s  s u p e r v i s e s  126 c r e d i t  u n i o n s .  T h e y  r a n g e  in s i z e  
f r o m  $ 2 0 , 0 0 0  a s s e t s  t o ~ $ 1 2 , 0 0 0 , 0 0 0 .  T o t a l  a s s e t s  as o f 
J a n u a r y ,  1976 w e r e  l i s t e d  as $ 1 1 3 , 5 0 0 , 0 0 0 .  O n  J u n e  30, 1978 
t h e  t o t a l  a s s e t s  w e r e  $ 1 4 7 , 0 9 4 , 4 5 5 . 6 2 .



S T A T E  O F  L O U I S I A N A

G E R A L D  0. T H O M P S O N ,  S u p e r v i s o r ,  C r e d i t  U n i o n  D i v i s i o n ,  
O f f i c e  o f  F i n a n c i a l  I n s t i t u t i o n s ,  P.O. B o x  44 0 9 5 ,  C a p i t o l  
S t a t i o n ,  B a t o n  R o u g e ,  L o u i s i a n a  70804.

P r i o r  to a s s u m i n g  h i s  c u r r e n t  p o s i t i o n  as S u p e r v i s o r  o f  
t h e  C r e d i t  U n i o n  D i v i s i o n ,  G e r a l d  T h o m p s o n  w o r k e d  f o r  s e v e n  
a n d  a h a l f  y e a r s  as a b a n k  e x a m i n e r  a n d  s i x  y e a r s  as a 
c o m m e r c i a l  b a n k e r .

T h e  C r e d i t  U n i o n  D i v i s i o n ' s  s t a f f  o f  f o u r  s u p e r v i s e  102 
c r e d i t  u n i o n s .  U n d e r  T h o m p s o n ' s  g u i d a n c e ,  t o t a l  a s s e t s  
h a v e  r i s e n  in t h e  p a s t  y e a r  f r o m  $ 9 1 , 9 3 1 , 0 2 2  in J a n u a r y ,  
1 977, t o  $ 1 0 3 , 7 7 0 , 9 5 8  in J a n u a r y ,  1978.



J o h n  A. D u r h a m  w a s  the f i r s t  o f f i c i a l  to b e  c o n f i r m e d  b y  
t h e  M a i n e  L e g i s l a t u r e  a f t e r  the d e m i s e  o f  the E x e c u t i v e  
C o u n c i l  in t h a t  state. He w a s  s w o r n  t o  o f f i c e  j u s t  t h i s  p a s t  
M a r c h .  N o t  l o n g  b e f o r e  t a k i n g  h i s  p r e s e n t  p o s i t i o n ,  D u r h a m  
h a d  b e e n  w i t h  t h e  U. S. M a r i n e  C o r p s .  H i s  L a s t  A s s i g n m e n t  w a s  
w i t h  t h e  F i r s t  M a r i n e  D i v i s i o n  w a s  as C h i e f  F i n a n c e  O f f i c e r .

T h e  B u r e a u  o f  B a n k i n g  is p a r t  of t h e  D e p a r t m e n t  of B u s i n e s s  
R e g u l a t i o n  w h i c h  a l s o  i n c l u d e s  n i n e  o t h e r  b u r e a u s .  D u r h a m ' s  
d i v i s i o n  s u p e r v i s e s  29 c r e d i t  u n i o n s  i n  a d d i t i o n  to 26 t r u s t
c o m p a n i e s ,  30 s a v i n g s  b a n k s  a n d  16 s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  
s u p e r v i s i o n  r a n g e  in s i z e  f r o m  $ 2 5 , 0 0 0  to $ 1 5 , 0 0 0 , 0 0 0  in a s s ets.



m

P R O V I N C E  O F  M A N I T O B A

A R T H U R  B E A R D M O R E ,  S u p e r v i s o r ,  20 F a r w e l l  Bay, W i n n i p e g ,  
M a n i t o b a ,  C a n a d a  R 3 T 0 5 7 .

A r t h u r  B e a r d m o r e  f o r m e r l y  l e d  a c a r e e r  as a - p e a c e  o f f i c e r .
H e  t u r n e d  a c c o u n t a n t  a n d  j o i n e d  t h e  b a n k i n g  i n d u s t r y .  He 
g a i n e d  h i s  p r e s e n t  p o s i t i o n  t h r o u g h  t h e  C a n a d i a n  C i v i l  S e r v i c e  
a n d  h a s  r e t a i n e d  h i s  p o s t  f o r  t h e  p a s t  13 y e a r s .

B e a r d m o r e ' s  p r e s e n t  s t a f f  is 52 b u t  o n l y  o n e , is e n g a g e d  in 
th e  i n s p e c t i o n  of c r e d i t  u n i o n s .  M o s t  p r o m i n e n t  is the 
C o o p e r a t i v e  S e c t i o n  w h i c h  e m p l o y s  f o u r  N o r t h e r n  D e v e l o p m e n t  
O f f i c e r s ,  t h r e e  S o u t h e r n  D e v e l o p m e n t  O f f i c e r s ,  t h r e e  H o u s i n g  
O f f i c e r s  a n d  o n e  D a y  C a r e  O f f i c e r .  A d d i t i o n a l  P e r s o n n e l  a r e  
a l l  a d m i n i s t r a t i v e  staff.

B e a r d m o r e  " u p e r v i s e s  _13_3_ c r e d i t  u n i o n s  r a n g i n g  in s i z e  f r o m  
$ 8 0 , 0 0 0  to $ 5 2 , 0 0 0 , 0 0 0 .



J a m e s  M e a n s  w a s  a p p o i n t e d  S t a t e  C o m p t r o l l e r  b y  G o v e r n o r  
W a l l e r  o f  M i s s i s s i p p i ,  t a k i n g  h i s  o a t h  o f  o f f i c e  o n  J a n u a r y  2 ,  
1973. H e  b e g a n  h i s  b a n k i n g  c a r e e r  30 y e a r s  a g o  a t  t h e  F i r s t  
N a t i o n a l  B a n k  o f  J a c k s o n ,  M i s s i s s i p p i ,  a n d  a t  t h e  t i m e  o f  
h i s  p r e s e n t  a p p o i n t m e n t  w a s  V i c e  P r e s i d e n t  o f  t h a t  i n s t i t u t i o n .

M e a n s  a n d  h i s  34 s t a f f  m e m b e r s  a r e  r e s p o n s i b l e  f o r  the  
r e g u l a t i o n  a n d  s u p e r v i s i o n  o f  12_ c r e d i t  u n i o n s  in a d d i t i o n  
to ^ 4 8  s t a t e  c h a r t e r e d  b a n k s ,  J>10 f i n a n c e  c o m p a n i e s ,  a n d  
v a r i o u s o t h e r  f i n a n c i a l  i n s t i t u t i o n s .  T o t a l  a s s e t s  o f  t h e s e  
f i n a n c i a l  i n s t i t u t i o n s  w a s  $ 4 , 8 0 2 , 3 2 8 , 0 0 0  as o f  D e c e m b e r  31, 
1976, a n d  $ 4 , 9 4 0 , 6 2 4 , 1 0 0  as o f  D e c e m b e r  31, 1977.

J A M E S  H. M E A N S ,  S t a t e  C o m p t r o l l e r ,  
S u p e r v i s i o n ,  1 2 0 6  W o c l f o l k  S t a t e  
J a c k s o n ,  M i s s i s s i p p i  39205.



STATE OF MISSOURI

J O H N  S. L E W I S ,  D i r e c t o r ,  D i v i s i o n  o f  C r e d i t  U n i o n s ,  P.O. B o x  1235, 
J e f f e r s o n  C i t y ,  M i s s o u r i  65102.

J o h n  L e w i s  w a s  a p o s t a l  e m p l o y e e  w h e n  h e  f i r s t  b e c a m e  i n v o l v e d  
w i t h  c r e d i t  u n i o n s .  F r o m  1 9 5 3  u n t i l  1 9 6 0  h e  w a s  t r e a s u r e r  
o f  t h e  St. J o s e p h  P o s t a l  E m p l o y e e s  C r e d i t  U n i o n .  In 1 9 6 0  he 
a c c e p t e d  t h e  f u l l - t i m e  p o s i t i o n  o f  m a n a g e r  o f  the M i s s o u r i  
C e n t r a l  C r e d i t  U n i o n  in K a n s a s  C i t y .  H e  w a s  a p p o i n t e d  D i r e c t o r  
o f  t h e  C r e d i t  U n i o n  D i v i s i o n  f o r  t h e  S t a t e  o f  M i s s o u r i  in 
M a y ,  1977.

T h e  C r e d i t  U n i o n  D i v i s i o n’s s t a f f  o f  thirteen, i n c l u d e s  the 
D i r e c t o r .a n d  D e p u t y  D i r e c t o r .  E x a m i n e r s  w o r k  o u t  o f  t h r e e  
d i f f e r e n t  M i s s o u r i  c i t i e s .  L e w i s  s u p e r v i s e s  37_5_ c r e d i t  
u n i o n s .  T o t a l  a s s e t s  r o s e  l a s t  y e a r  f r o m  $ 6 0 0 , 0 0 0 , 0 0 0  in 
J a n u a r y ,  1 9 7 7 ,  to $ 7 0 0 , 0 0 0 , 0 0 0  in J a n u a r y ,  1978.

L e w i s  r e p o r t s  t h a t  in t h e  p a s t  y e a r  h i s  a g e n c y  h a s  e x p a n d e d  
c r e d i t  u n i o n  m e m b e r s h i p  b a s e  b y  a l l o w i n g  c r e d i t  u n i o n s  to 
e x t e n d  s e r v i c e s  to o u t s i d e  e m p l o y e e  g r o u p s .  He h a s  a l s o  
r e d u c e d  r e s e r v e  r e q u i r e m e n t s  for s o m e  c r e d i t  u n i o n s  to t h e  
F e d e r a l  s c h e d u l e  as a m i n i m u m .



L. W. A L K E ,  A d m i n i s t r a t o r ,  F i n a n c i a l  D i v i s i o n ,  805 N. M a i n  
S t r e e t ,  H e l e n a ,  M o n t a n a  59601.

A l k e  s t a r t e d  h i s  c a r e e r  in b a n k i n g  in 1936 w i t h  the U n i o n  
B a n k  a n d  T r u s t  Co. o f  H e l e n a ,  w h e r e  he w a s  e m p l o y e d  u n t i l  
1947, w i t h  t i m e  o u t  f o r  3 1/2 y e a r s  A r m y  s e r v i c e s .  F r o m  
u n t i l  h e  a c c e p t e d  e m p l o y m e n t  w i t h  t h e  o f f i c e  of S u p e r i n t e n d e n  
o f  B a n k s .  H e  b e c a m e  C h i e f  E x a m i n e r  in 1956, a p o s i t i o n  
h e l d  u n t i l  the r e o r g a n i z a t i o n  o f  M o n t a n a ' s  g o v e r n m e n t a l  
a g e n c i e s .  W h e n  the B a n k i n g  D e p a r t m e n t  b e c a m e  the F i n a n c i a l  
D i v i s i o n  of  t h e  D e p a r t m e n t  o f  B u s i n e s s  R e g u l a t i o n  in N o v e m b e r  
1971, h e  w a s  a p p o i n t e d  A d m i n i s t r a t o r  of  t h a t  d i v i s i o n ,  a 
p o s i t i o n  he  s t i l l  h o l d s .  In 19 7 5  h e  q u a l i f i e d  w i t h  the 
N a t i o n a l  S o c i e t y  of  F i n a n c i a l  E x a m i n e r s  as a c e r t i f i e d  
F i n a n c i a l  E x a m i n e r .

T h e  F i n a n c i a l  D i v i s i o n  is o n e  o f  f o u r  u n d e r  the D e p a r t m e n t  
o f  B u s i n e s s  R e g u l a t i o n  a n d  it c h a r t e r s  a n d  s u p e r v i s e s  b a n k s . 
s a v i n g s  a n d  l o a n a s s o c i a t i o n s , c o n s u m e r - l o a n  l i c e n s e s  a n d  
s a l e s  f i n a n c e  c o m p a n i e s  in a d d i t i o n  to c r e d i t  u n i o n s .  A l k e ' s  
s t a f f  c o n s i s t s  o f  f o u r  officer, p e r s o n n e l  p l u s  16 f i e l d  
e x a m i n e r s .

A l k e  a n d  his s t a f f  s u p e r v i s e  25 c r e d i t  u n i o n s  r a n g i n g  in 
s i z e  f r o m  $ 2 0 , 0 0 0  to $ 3 7 , 0 0 0 , 0 0 0 .
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S T A T E  O F  N E W  H A M P S H I R E

A R L A N  S. M a c K N I G H T ,  D e p u t y  B a n k  C o m m i s s i o n e r ,  N e w  H a m p s h i r e  
B a n k i n g  D e p a r c m e n t ,  97 N o r t h  M a i n  S t r e e t ,  C o n c o r d ,  N e w  
H a m p s h i r e  03301.

A r l a n  M a c K n i g h t  h a s  s e r v e d  as N e w  H a m p s h i r e ' s  D e p u t y  B a n k  
C o m m i s s i o n e r  s i n c e  1969. P r i o r  to h i s  a p p o i n t m e n t ,  h e  
s e r v e d  as A s s i s t a n t  B a n k  C o m m i s s i o n e r .  In h i s  e a r l i e r  
c a r e e r ,  M a c K n i g h t  s e r v e d  a s  b a n k  e x a m i n e r  in b o t h  N e w  
H a m p s h i r e  a n d  M a s s a c h u s e t t s .  He  is a g r a d u a t e  o f  B e n t e l y  
C o l l e g e .

M a c K n i g h t ' s  d e p a r t m e n t  is i n d e p e n d e n t  o f  a n y  o t h e r  s t a t e  
a g e n c y ,  a n d  s u p e r v i s e s  39. c r e d i t  u n i o n s  in a d d i t i o n  to 
s a v i n gs a n d  l o a n  a n d  c o m m e r c i a l _b a n k s , s a y i n g s  b a n k s ,  a n d  
o t h e r ^ f j n a n c i a L . i n s t i . t u t i o n s . H e  h a s  a s t a f f  o f  25", i n c l u d i n g  
14 e x a m i n e r s .  A s  o f  J a n u a r y ,  1977, t h e  c r e d i t  u n i o n s  u n d e r  
TTis s u p e r v i s i o n  h a d  a s s e t s  o f  $ 7 3 , 6 9 1 , 0 0 0 .  In J a n u a r y ,  1978, 
t h e i r  a s s e t s  w e r e  $ 8 4 , 4 8 6 , 0 0 0 .



J O H N  J. M I N T O N ,  A s s i s t a n t  C h i ^ f ,  C o n s u m e r  C r e d i t  B’oreau, 
D e p a r t m e n t  o f  B a n k i n g ,  36 W e s t  S t a t e  S t r e e t ,  T r e n t o n ,  N e w  

J e r s e y  0 8 6 2 5  „

J o h n  J. M i n t o n  j o i n e d  t h e  N e w  J e r s e y  D e p a r t m e n t  o f  B a n k i n g  
in 1 9 4 1  a n d  h a s  b e e n  w i t h  it e v e r  s i n c e  e x c e p t  f o r  a s t i n t  
in  t h e  A r m y  f r o m  19 4 2  t o  1946. H e  w a s  a p p o i n t e d  e x a m i n e r  
in  D e c e m b e r ,  1955, a n d  p r o m o t e d  to h i s  c u r r e n t  p o s i t i o n  o f  
A s s i s t a n t  C h i e f  in O c t o b e r ,  1963.

M i n t o n  h a s  a v a r i e t y  o f  d e p a r t m e n t s  u n d e r  h i s  j u r i s d i c t i o n ,  
i n c l u d i n g  t h e  C o n s u m e r  C r e d i t  B u r e a u .  T h e  C o n s u m e r  C r e d i t  
B u r e a u  h a s  a s t a f f  o f  13_, i n c l u d i n g  7 f i e l d  e x a m i n e r s .
T h e  C o n s u m e r  C r e d i t  B u r e a u  s u p e r v i s e s  58. c r e d i t  u n i o n s ,  as 
w e l l  as 5 7 5 . o t h e r  f i n a n c i a l  i n s t i t u t i o n s .  T o t a l  a s s e t s  o f  
t h e  c r e d i t  u n i o n s  r o s e  f r o m  $ 6 5 , 5 3 2 , 7 4 1  i n  J a n u a r y ,  1977, 

t o  $ 7 9 , 6 8 2 , 8 7 6  in J a n u a r y ,  1978.



STATE OF NEW MEXICO

S N I D E R  CAMFBELIi, S a v i n g s  a n d  L o a n  S u p e r v i s o r ,  F i n a n c i a l  
I n s t i t u t i o n s  D i v i s i o n ,  C o m m e r c e  a n d  I n d u s t r y  D e p a r t m e n t ,
S a n t a  Fe, N e w  M e x i c o  87503.

S n i d e r  C a m p b e l l  j o i n e d  t h e  s t a t e  b a n k i n g  d e p a r t m e n t  in 1959, 
a f t e r  w o r k i n g  in p r i v a t e  b u s i n e s s  f o r  10 y e a r s .  D u r i n g  h i s  
t e n u r e  w i t h  t h e  d e p a r t m e n t ,  h e  h e l d  s e v e r a l  s u p e r v i s o r y  p o s t s  
u n t i l  b e i n g  a p p o i n t e d  S a v i n g s  a n d  L o a n  S u p e r v i s o r  in 1971. 
C a m p b e l l  is a g r a d u a t e  o f  T e x a s  T e c h .

C a m p b e l l  a n d  h i s  s t a f f  o f  21. e m p l o y e e s  s u p e r v i s e  J53 c r e d i t  
u n i o n s  a n d  25 s a v i n g s  a n d  l o a n s ,  as w e l l  as c o l le-C.tion 
a g e n c i e s ,  e n d o w e d  c a r e  c e m e t e r i e s  a n d  m o n e y  o r d e r  l i c e n s e e s .  
T o t a l  a s s e t s  o f " t h e  c r e d i t  u n i o n s  h a v e " r i s e n  f r o m  $ 1 0 0 , 6 6 2 , 0 0 0  
in J a n u a r y ,  1977, to $ 1 1 8 , 2 4 8 , 0 0 0  in J a n u a r y ,  1978. T o t a l  
a s s e t s  o f  t h e  s a v i n g s  a n d  l o a n s  h a v e  r i s e n  f r o m  $ 7 5 6 , 8 9 8 , 0 0 0  
in J a n u a r y ,  1977, t o  $ 9 8 7 , 9 9 0 , 0 0 0  in J a n u a r y ,  1978.



B E R N A R D  G A S S M A N ,  D e p u t y  S u p e r i n t e n d e n t  o f  B a n k s ,  T h r i f t  
I n s t i t u t i o n s  D i v i s i o n ,  N e w  Y o r k  S t a t e  B a n k i n g  D e p a r t m e n t ,
T w o  W o r l d  T r a d e  C e n t e r ,  N e w  Y o r k ,  N e w  Y o r k  10047.

B e r n a r d  G a s s m a n ' s  a s s o c i a t i o n  w i t h  t h e  b a n k i n g  i n d u s t r y  has 
b e e n  a l o n g  one. E m p l o y m e n t  w i t h  a f i n a n c e  c o m p a n y  and a 
c o m m e r c i a l  b a n k  p r e c e d e d  a l m o s t  f o u r  y e a r s  as a b a n k  e x a m i n e r  
f o r  t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n .  In 19 5 6 
Mr. G a s s m a n  l e f t  t h e  F D I C  to a c c e p t  a p p o i n t m e n t  as a n  e x a m i n e r  
o f  t h e  N e w  Y o r k  S t a t e  B a n k i n g  D e p a r t m e n t .  He  w a s  p r o m o t e d  
to S e n i o r  B a n k  E x a m i n e r  in 1961, P r i n c i p a l  B a n k  E x a m i n e r  in 
1 965, S u p e r v i s i n g  B a n k  E x a m i n e r  in 1967, a n d  D e p u t y  S u p e r i n t e n d e n t  
in  1960, as a r e s u l t  o f  c o m p e t i t i v e  c i v i l  s e r v i c e  e x a m i n a­
tion s .  Mr. G a s s m a n  is a c e r t i f i e d  f i n a n c i a l  e x a m i n e r .  In 
1 9 7 7  h e  w a s  p u t  in  c h a r g e  o f  the T h r i f t  I n s t i t u t i o n s  D i v i s i o n .

G a s s m a n  h a s  a s t a f f  o f  ,547., i n c l u d i n g  a p p r o x i m a t e l y  300 b a n k  
e x a m i n e r s ,  to h e l p  in t h e  s u p e r v i s i o n  o f  J i9 3 f i n a n c i a l  i n s t i­
tu t i o n s ,  i n c l u d i n g  c r e d i t  u n i o n s ,  sa v i n g s - b a n k s , s a v i n g s  
a n d  lo a n  a s s o c i a t i o n s ,  “c o m m e r c i a l  ,b a n k s ,  sale._finance c o m­
p a n i e s  j a n d  e v e n  s e v e r a l "  f o r e i g n  b a n k s . JFive , frank. .exa m i n e r s  
a r e  a s s i g n e d  to s u p e r v i s e  c r e d i t  u n i o n s ,  o f - w h i c h  t h e r e  are 
a p p r o x i m a t e l y  92 • T o t a l  a s s e t s  o f  t h e s e  c r e d i t  u n i o n s  h a v e  
r i s e n  f r o m  $ 4 1 4 , 0 0 0 , 0 0 0  in J a n u a r y ,  1 977, to  $ 4 5 7 , 0 0 0 , 0 0 0  in 
J a n u a r y ,  1978.

G a s s m a n  r e p o r t s  t h a t  in t h e  p a s t  y e a r  l e g i s l a t i o n  h a s  b e e n  
e n a c t e d  in  N e w  Y o r k  a u t h o r i z i n g  s h a r e  c e r t i f i c a t e s ;  l o a n s  
to  c r e d i t  u n i o n  o r g a n i z a t i o n s ;  and, if b y l a w s  so p r o v i d e ,  
a p p o i n t m e n t  o f  c r e d i t  a n d  s u p e r v i s o r y  c o m m i t t e e s  b y  d i r e c t o r s
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R O Y  D. HIGH, A d m i n i s t r a t o r ,  C r e d i t  U n i o n  D i v i s i o n ,  D o b b s  
B u i l d i n g ,  P.O. B o x  25249, R a l e i g h ,  N o r t h  C a r o l i n a  27611.

R o y  H i g h  a s s u m e d  h i s  d u t i e s  as a d m i n i s t r a t o r  o f  t h e  C r e d i t  
U n i o n  Divisio.. in O c t o b e r ,  1977. H e  h a s  b e e n  e m p l o y e d  w i t h  
t h e  S t a t e  o f  N o r t h  C a r o l i n a  f o r  o v e r  e i g h t e e n  y e a r s ,  
s e r v i n g  in  a v a r i e t y  o f  p o s i t i o n s  a n d  d e p a r t m e n t s :  D e p a r t m e n t
o f  A d m i n i s t r a t i o n ,  P e r s o n n e l  A n a l y s t  a n d  P e r s o n n e l  S u p e r­
viso r ;  D e p a r t m e n t  o f  A g r i c u l t u r e ,  A c c o u n t a n t ;  a n d  t h e  
D e p a r t m e n t  o f  R e v e n u e .

H i g h ' s  d e p a r t m e n t  is o n e  o f  17 d i v i s i o n s  w i t h i n  t h e  D e p a r t­
m e n t  o f  C o m m e r c e .  It c o n s i s t s  p r i m a r i l y  o f  r e g u l a t o r y  
a g e n c i e s  a n d  h a s  a s t a f f  of  t w e l v e . B y  N o r t h  C a r o l i n a  
law, t h e  A d m i n i s t r a t o r  h a s  b r o a d  a u t h o r i t y  a n d  r e s p o n s i b i l i t y  
f o r  s u p e r v i s i n g  a n d  r e g u l a t i n g  t h e  m a n a g e m e n t ,  o r g a n i z a t i o n ,  
b u s i n e s s  p r a c t i c e s  a n d  o p e r a t i o n s  o f  c r e d i t  u n i o n s .

H i g h  s u p e r v i s e s  c r e d i t  u n i o n s .  T o t a l  a s s e t s  o f  t h e s e  
a m o u n t e d  to $ 4 7 2 , 1 7 5 , 7 9 6  in D e c e m b e r ,  1976, a n d  $ 5 7 5 , 8 1 7 , 5 8 0  
in D e c e m b e r ,  1977. B y  J u n e ,  1 9 7 8 ,  t o t a l  a s s e t s  h a d  r i s e n  
t o  $ 6 3 0 , 7 7 5 , 0 0 0 .

H i g h  r e p o r t s  t h a t  b y  t h e  e n d  o f  1977, a l l  c r e d i t  u n i o n s  h a d  
o b t a i n e d  m a n d a t o r y  i n s u r a n c e  to c o v e r  m e m b e r s '  s h a r e s  a n d  
d e p o s i t s .  In a d d i t i o n ,  n e w  r u l e s  a n d  a c c o u n t i n g  p r o c e d u r e s  
w e r e  a d o p t e d  to s t r e n g t h e n  the s u p e r v i s o r y  a n d  e x a m i n a t i o n  
p r o c e s s .  H i g h  a l s o  r e p o r t s  t h a t  N o r t h  C a r o l i n a  h a s  d e v e l p p e d ,  
t e s t e d ,  a n d  i m p l e m e n t e d  a m o d i f i e d  a u t o m a t e d  e x a m i n a t i o n  
s y s t e m  (AES) w h i c h  w i l l  a i d  in  t h e  e x a m i n a t i o n  o f  c r e d i t  
u n i o n s  w i t h  E D P  s y s t e m s .



L E R O Y  G I L B E R T S O N ,  C o m m i s s i o n e r ,  1 3 0 1  S t a t e  C a p i t o l ,  B i s m a r c k ,  
N o r t h  D a k o t a  58505.

L e r o y  G i l b e r t s o n  w o u l d  a p p e a r  to s o m e  to b e  y o u n g  f o r  t h e  
p o s i t i o n  he h o l d s .  H o w e v e r ,  h i s  e x p e r i e n c e  s h o w s  h i m  to 
b e  e x c e p t i o n a l l y  q u a l i f i e d  f o r  t h e  post. F r o m  19 6 4  to 
1 9 6 8  h e  w o r k e d  f o r  I d w e s t  F e d e r a l  S a v i n g s  a n d  L o a n ,  w h e r e  
he h e l d  t w o  p o s i t i o n s  as A s s i s t a n t  A p p r a i s e r  a n d  A s s i s t a n t  
A c c o u n t a n t .  F r o m  1 9 6 8  to 1969 h e  w o r k e d  f o r  t h e  S t a t e  o f  
W i s c o n s i n  as S u p e r v i s o r  o f  A s s e s s o r s .  F r o m  19 6 9  t h r o u g h  
l a t e  1975, h e  w o r k e d  a t  t h e  B a n k  o f  N o r t h  D a k o t a ,  w h e r e  
he  h e l d  a n u m b e r  o f  o f f i c e s .  F r o m  L o a n  O f f i c e r ,  h e  w a s  
p r o m o t e d  to A s s i s t a n t  V i c e  P r e s i d e n t  a n d  l a t e r  ro V i c e  
P r e s i d e n t  in c h a r g e  o f  the L o a n  a n d  C o r r e s p o n d e n t  D e p a r t­
ment s .  F r o m  l a t e  1 9 7 5  t h r o u g h  J u n e  1977, G i l b e r t s o n  t o o k  
a b r e a k  f r o m  t h e  b a n k i n g  i n d u s t r y  a n d  s e r v e d  as F i n a n c e  
S p e c i a l i s t  f o r  t h e  B a s i n  E l e c t r i c  P o w e r  C o o p e r a t i v e  in 
Bismarcl In J u l y ,  1 9 7 7  G i l b e r t s o n  w a s  a p p o i n t e d  t o  h i s  
p r e s e n t  p o s i t i o n  o f  C o m m i s s i o n e r .

G i l b e r t s o n  a n d  h i s  s t a f f  o f  22 e x e c u t e  a l l  l a w s  r e l a t i n g  
to c r e d i t  u n i o n s , s t a t e  b a n k s t r u s t  c o m p a n i e s ,  b u i l d i n g  
a n d  l o a n  a s s o c i a t i o n s ^  a n d  o t h e r~"financial c o r p o r a t i o n s  
d o i n g ' b u s i n e s s  u n d e r  t h e  la w s  of'"'North D a k o t a .  T h e y  s u p e r­
vi s e  c r e d i t  u n i o n s ,  w h o s e  t o t a l  a s s e t s  r o s e  
f r o m  $ 1 0 6 , 8 6 9 , 7 6 1  in D e c e m b e r ,  1976, to $ 1 3 6 , 4 9 8 , 5 0 1  in 
D e c e m b e r ,  1977.

G i l b e r t s o n  r e p o r t s  t h a t  d u r i n g  the p a s t  y e ar, in o r d e r  
to m e e t  c o d e  r e q u i r e m e n t s ,  a m a j o r i t y  o f  the c r e d i t  u n i o n s  
in N o r t h  D a k o t a  h a v e  o b t a i n e d  N C U a  i n s u r a n c e .
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