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IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act e n t i t l e d :  "An Act r e l a t i n g  to  the in d iv id u a l  net income ta x ;

p ro v id ing  f o r  payments to s t a t e  r e s i d e n t s ;  and p r o ­
v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISUTURE OF THE STATE OF AUSKA:
*  Sec t ion  1. POLICY, PURPOSES AND FINDINGS, ( a )  I t  i s  the duty and 

p o l i c y  o f  the s t a t e  with respec t  to  the n a tu ra l  re sou rces  be long ing  to  i t  and 
the income d e r iv ed  from those n a t u r a l  r e s o i r e e s  to  p rov ide  f o r  t h e i r  use 
deve lopment, and con se rv a t ion  f o r  the maximum b en e f i t  c f  the peop le o f  the 
s t a t e .

( b )  The purposes o f  t h i s  Act a re
( 1 )  to p rov ide  a mechanism f o r  e q u i t a b le  d i s t r i b u t i o n  to  the 

peop le o f  A laska o f  a t  l e a s t  a p o r t i o n  o f  the s t a t e ' s  energy wea lth d e r iv ed  
from the development and p roduc t ion  o f  the n a tu ra l  re sou rces  be long ing  to  
them as A la skans ;

( 2 )  to  encourage persons to  ma in ta in  t h e i r  res idence in A laska  and 
to  reduce p opu la t io n  tu rnove r  in the s l a t e ;  and

( 3 )  to  encourage inc reased  awareness and invo lvement by the r e s i ­
dents o f  the s t a t e  in the management and expend i tu re  o f  s t a t e  revenues 
de r ived  from n a t u r a l  re sou rces  development and p roduc t ion .

( c )  The l e g i s l a t u r e  f ind s  tha t  the demands on and cos t  o f  s t a t e  govern - 
nent have in c rea sed  ov e r  the past few yea rs  at an excess ive  r a te  and tha t
h is  in c re a se  has been pe rm it ted  to o c cu r ,  a t  l e a s t  in p a r t ,  by a f e e l i n g  on 
.he p a r t  o f  many r e s id e n t s  o f  the s t a t e  tha t  because such a high p ro p o r t i o n  
>f the s t a t e ' s  revenue comes from r o y a l t i e s  and bonuses under m ine ra l  l e a s e s

- 1 -
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o f  s t a t e  land, t h o s e  d e m a n d s  and  c o s t s  d o  no t  h a v e  a s i g n i f i c a n t  e c o n o m i c  

i m p a c t  u p o n  t h e m  p e r s o n a l l y .  It is in the  p u b l i c  i n t e r e s t  to d i s t r i b u t e  a 

p o r t i o n  o f  A l a s k a ' s  e n e r g y  w e a l t h  to the p e o p l e  o f  the state.

(d) T h e  l e g i s l a t u r e  a l s o  f in ds  t h a t  s t a t e  r e s i d e n t s  h a v e  b e e n  p a y i n g

i n c r e a s i n g l y  h i g h  p r i c e s  for fos si l fu els , w h i l e  few h a v e  r e c e i v e d  d i r e c t  

m o n e t a r y  b e n e f i t s  f r o m  the p r o d u c t i o n  a n d  d e v e l o p m e n t  o f  fo ss i l  f u e l s  b e l o n g­

ing  to t h e m  as A l a s k a n s .  It is in the p u b l i c  i n t e r e s t  to r e t u r n  to s t a t e  

r e s i d e n t s  a p o r t i o n  o f the s t a t e ' s  i n c o m e  fr o m oi l,  gas, a n d  o t h e r  m i n e r a l  

p r o d u c t i o n  to h e l p  o f f s e t  r i s i n g  fuel co sts .

(e) T h e  l e g i s l a t u r e  a l s o  fi nds  th at  s t a t e  r e s i d e n t s  w h o  h a v e  p l a y e d  a

r o l e  in the h i s t o r y  a n d  d e v e l o p m e n t  o f  th i s s t a t e  c o n s t i t u t e  an i r r e p l a c e a b l e  

r e s o u r c e  a n d  h a v e  m a d e  v a l u a b l e  c o n t r i b u t i o n s  to the p o l i t i c a l ,  e c o n o m i c  and 

s o c i a l  f a b r i c  o f  the s t a t e  no t o n l y  in th e f o r m  o f  t ax es b ut  a l s o  in the form 

o f  p a r t i c i p a t i o n  in the s t a t e ' s  d e v e l o p m e n t .  T h e  l e g i s l a t u r e  f i n d s  t h at  

t h e s e  c o n t r i b u t i o n s  c a n n o t  be m e a s u r e d  a c c u r a t e l y  in m o n e t a r y  t e r m s  a n d  that 

the  c o n t r i b u t i o n s  h a v e  be en  m a d e  d u r i n g  y e a r s  s i n c e  s t a t e h o o d  in w h i c h  r e l a­

t i v e l y  s ma ll  a m o u n t s  o f  r e v e n u e  w e r e  g e n e r a t e d  fr om  the d e v e l o p m e n t  o f  the 

s t a t e ' s  n a t u r a l  r e s o u r c e s .  T h e s e  s a m e  A l a s k a n s  h a v e  b o r n e  the b u r d e n s  o f  a 

h i g h  c o s t  o f  l i v i n g  d u r i n g  t h e i r  y e a r s  o f  r e s i d e n c e  here. In o r d e r  to 

a c h i e v e  a f a i r  d i s t r i b u t i o n  of  the p r e s e n t  an d  fu tu re  i n c o m e  f r o m  the 

d e v e l o p m e n t  o f  the  s t a t e ' s  n a t u r a l  r e s o u r c e s ,  it is n e c e s s a r y  to e s t a b l i s h  a 

d i s t r i b u t i o n  m e c h a n i s m  that t a k es  i n t o  a c c o u n t  the y e a r s  d u r i n g  w h i c h  t h e s e  

i n d i v i d u a l s  w e r e  o w n e r s  of  the s t a t e ' s  v a l u a b l e  n a t u r a l  r e s o u r c e s  b u t  d i d  not 

r e c e i v e  d i r e c t  b e n e f i t s  fro m tha t o w n e r s h i p .  It is a l s o  in the p u b l i c  

i n t e r e s t  to p r o v i d e  s p e c i a l  i n c e n t i v e s  to e n s u r e  that l o n g - t i m e  A l a s k a n s  w i l l  

r e m a i n  in the s t a t e  a n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to th ose  w h o  m a y  not 

o t h e r w i s e  be a b l e  to d o  so.

(f) T h e  l e g i s l a t u r e  a l s o  fi nd s that t h e r e  e x i s L s  in the s t a t e  a s e r i o u s  

p r o b l e m  o f  p o p u l a t i o n  t u r n o v e r .  A  s u b s t a n t i a l  p o r t i o n  of the s t a t e ' s  p o p u -

- 2 -
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l a t i o n  i s  comprised o f  in d iv id u a l s  who r e s id e  in  A laska f o r  on ly  a r e l a t i v e l y  
s h o r t  t ime. This  i s  e s p e c i a l l y  t rue  in  the s t a t e ' s  l a r g e r  c i t i e s .  Th is  
cons tan t  tu rn ove r  in  p opu la t ion  leads to p o l i t i c a l ,  economic, and s o c i a l  
i n s t a b i l i t y  and i s  ha rm fu l to  the s t a t e .  I t  i s  in  the pub l ic  i n t e r e s t  f o r  
the s t a t e  to promote a s t a b le  r e s id en t  p opu la t ion  by p ro v id ing  in c en t iv e s  to 
encourage A laskans to  main ta in  t h e i r  re s idency  in the s t a t e .

* Sec. 2 . AS A3 i s  amended by adding a new chapte r  to  read :
CHAPTER 23 . DISTRIBUTION OF REVENUE TO STATE RESIDENTS.
Sec. A 3 .2 3 . 0 1 0 .  RESIDENCY PAYMENT. ( a )  An in d iv id u a l  who i s  

e l i g i b l e  under (b )  o f  t h i s  s e c t io n  i s  e n t i t l e d  to an annual re s idency  
payment determined as f o l l ow s :

( 1 )  $115 f o r  each f u l l  y e a r  tha t  the in d iv id u a l  i s  a s t a t e
r e s i d e n t  from January 1, 1975, through December 31 o f  the y e a r  f o r  which 
the re s idency  payment i s  c la imed ;

( 2 )  the amount o f  p o l i t i c a l  campaign c o n t r ib u t io n s  made by 
the i n d i v id u a l  du r ing  the yea r  not to  exceed $50 ;

( 3 )  10 percen t o f  the r e s i d e n t i a l  fu e l  expenses paid by the
in d iv id u a l  du r ing  the yea r  o r  $10 , whichever i s  g r e a t e r ;  ’

(A) 10 percen t o f  the expenses f o r  r e s i d e n t i a l  f u e l  con­
s e r v a t i o n  c a p i t a l  improvements paid by the in d iv id u a l  during the yea r  
not t o  exceed $200 ; and

( 5 )  16 percent o f  the tax c r e d i t  c la imed by the in d i v id u a l  on
h i s  f e d e r a l  income tax re tu rn  f o r  househo ld and dependent ca re  s e r v i c e s  
necessa ry  f o r  h i s  g a in fu l  employment.

( b )  An i n d i v i d u a l  i s  e l i g i b l e  t o  r e c e i v e  a r e s i d e n c y  payment  und e r
( a )  o f  t h i s  s e c t i o n  i f  he

( 1 )  a p p l i e s  t o  t he  d ep a r tm en t  f o r  t h e  payment ;  and
( 2 )  he i s  a s ta t e  re s id en t  on the date o f  the a p p l i c a t i o n .

( c )  I f  an in d iv id u a l  is  a s t a t e  re s id en t  f o r  l e s s  than 12 months
- 3 -
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1 du r ing  a yea r*  the p o r t i o n  o f  the res idency payment determined under
2 ( a ) ( 3 )  - ( 5 )  o f  t h i s  s ec t ion  s h a l l  be p ro ra ted  accord ing to  the number
3 o f  months du r ing  the yea r  tha t  the i n d i v id u a l  was a s t a t e  r e s i d e n t .
4 (d )  I f  an in d i v id u a l  i s  marr ied  a r  . f i l e s  a j o i n t  f e d e r a l  income
5 tax  r e t u r n ,  the p o r t i o n  o f  the res idency  payment determined under ( a ) ( 5 )
6 o f  t h i s  s e c t io n  may not exceed 50 percent o f  tax c r e d i t  c la imed f o r
7 househo ld and dependent care s e rv ic e s  on the j o i n t  f e d e r a l  income tax
8 r e t u r n .
y ( e )  A paren t o r  guardian may c la im  a res idency  payment on b e h a l f
io o f  a minor o r  incompetent who i s  e l i g i b l e  to  r ece ive  a res idency payment
n under AS 4 3 . 2 3 . 0 1 0 .
12 Sec. 4 3 . 2 3 . 0 2 0 .  PROOF OF ELIGIBIL ITY , ( a )  An in d iv id u a l  who
13 a p p l i e s  f o r  a res idency  payment s h a l l  make and submit a statement o f
,4 e l i g i b i l i t y  which must be v e r i f i e d  by him under p ena l t y  o f  p e r j u r y .  The
15 commissioner may r e qu i re  an in d iv id u a l  to p rov id e  a d d i t i o n a l  p r o o f  o f
16 e l i g i b i l i t y  in c lu d ing  one o r  more a f f i d a v i t s  from persons having
17 ’' e r s o n a l  knowledge concern ing the i n d i v i d u a l ' s  e l i g i b i l i t y .

( b )  The d e p a r tm e n t  s h a l l  p r e s c r i o e  and f u r n i s h  an a p p l i c a t i o n  f o rm 
f o r  c l a i m i n g  t h e  r e s i d e n c y  payment wh ich  s h a l l  c o n t a i n  a s t a t em e n t  o f  
e l i g i b i l i t y  and a c e r t i f i c a t i o n  o f  r e s i d e n c y  i n  the  f o l l o w i n g  f o rm :

Unde r  p e n a l t y  o f  p e r j u r y ,  I c e r t i f y  * h a t  I aiu a s t a t e  r e s i d e n t  on 
t h e  d a t e  o f  t h i s  a p p l i c a t i o n  and 1 have been a s t a t e  r e s i d e n t  f o r

2 3    f u l l  y e a r s  and t h a t  1 u n d e r s t a n d  t h a t  my c l a i m  f o r  a

24

18

19

20 

21

25

76

27

78

r e s i d e n c y  payment  i s  p a r t l y  d e t e rm i n e d  by t h e  number o f  y e a r s  t h a t  
1 have  been a s t a t e  r e s i d e n t  a f t e r  J a n u a r y  1 ,  1 9 7 5 .  I a l s o  u n d e r ­
s t a n d  t h a t  i f  I am c o n v i c t e d  o f  f a l s e l y  c l a i m i n g  a r e s i d e n c y  
payment  1 w i l l  f o r f e i t  a i l  r e s i d e n c y  paymer. and t h a t  I must r e p a y  
a l l  r e s i d e n c y  paymen t s  which have  been p a i d  t o  me. I u n d e r s t a n d

2 9  t h a t  t h i s  p e n a l t y  i s  in  a d d i t i o n  t o  any c r i m i n a l  p e n a l t i e s  imposed .
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2 (signature of individ al)

i Sec. 43.23.030. PENALTIES AND ENFORCEMENT. (a) In a d d ition to

4 any criminal penalties imposed by state law, if an individual is con-

5 victed of perjury or u n s w o r n  f a l s i f i c a t i o n  for a statement made in a

6 c e r t i f i c a t i o n  of residency, and the co nvi c t i o n  is not reversed, that

7 individual is not, and may never become, eligible for a residency pay-

8 ment, and he forfeits all residency payments paid to him.

9 (b) If the c o m m i s s i o n e r  d e t e r m i n e s  that a r e s i d e n c y  p a y m e n t  s h o u l d

10 not have been claimed ^y or paid to an individual, he may use any c o l­

li lection procedures or remedies available u nder this title to recover a

12 r e s i d e n c y  payment which was improperly made.

13 Sec. 43.23.040. APPROPRIA TIONS OF P ERMANENT FUND INCOME. (a) The

14 legislature shall appr op r i a t e  50 percent of the annual income of the

15 Alaska permanent fund for residency payments under AS 43.23.010. If 50

is percent of the annual income of the Alaska permanent fund is not

17 sufficie nt to pay all residency payments due in a year, the legislature

is shall a p propriate the additional amount needed from the general fund.

19 (b) If 50 percent of the annual Income of the Alaska perroanert

20 fund is more than the amount needed to pay the residency payments due

du r i n g  that year, the amount not needed to pay resid ency payments shall

22 be d e p o sited in the general fund.

23 Sec. 43.23.050. DUTIES OF THE DEPARTMENT. The department shall

(1 ) by the 1 0 th day of each regular legislative session,

p r e s e n t  a request to the legislature for an a p p r o p r i a t i o n  for the r e s i­

dency payments r e q u i r e d  by AS 4 3 . 23.010t

27 (2) make the residency payments requi red by AS 43.23.010 from

28 an annual a p p r o p r i a t i o n  for that purpose;

29 (3) adopt regulations under the A d m i n i s t r a t i v e  Procedure Act

-5-
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(AS 44.62) w h i c h  establish proced u r e s  and time limitations for c l a i m i n g  

a r e s i d e n c y  payment. The d e partment shall set the time l i m i t a t i o n  for 

a p p l i c a t i o n s  for a residency payment so that all residenc y p a y m e n t s  for 

a year are paid before October 15 of the following year; and

(4) assist residents of rt ral areas who becau se of language, 

illness, old age or i n a c c essibil ity to public t r a n s p ortation need a s­

si s t a n c e  to e s t a blish e l igi bility and to apply for the r e s i d e n c y  p a yment 

p r o v i d e d  by this chapter.

Sec. 43.23.060. DEFINITIONS. In this chapter,

(1) "Alaska permanent fund" means the fund e s t a b l i s h e d  by 

art IX sec. 15, of the state constitution;

(2) "commis sioner" means the comm issioner of revenue;

(3) "department" means the Department of Revenue;

(4) "expenses for fuel conser v a t i o n  improvements" means

(A) the cost of additional insulation or i n s u l a t i n g

m a t e r i a l  installed in the principal residence of the i ndivi dual if

the r e s i d e n c e  was in e x i s tence  on June 5, 1977;

(B) the cost of i n s u l a t i n g  windows of the pri ncipal 

r e s i d e n c e  of the individual;

(C) the cost of labor for the installation of tHfe m a­

terials  set out in (A) and (B) of this subsection; and

(D) the cost of i n stallat ion of a lternate sources of

power g e n e r a t i o n  not dependent on fossil fuels for energy supply, 

i n c l u d i n g  but not limited to wind, tidal, solar or geotherm al 

s o u r c e s ;

(5) " i n dividual" means a natural person;

(6) "political c a m paign c o n t r i b u t i o n "  Includes a c o n t r i b u t i o n  

or gift to a person or o r g a n i z a t i o n  for use exclusively

(A) for political cam paigns for candidates for President

-6-
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or Vice  P r e s ident of the U n i t e d  States, whether or not the/ will be 

v o t e d  on in a p r imary  e l e ction in the state; United States senato-' 

f r o m  Alaska; United States r e p r e s e n t a t i v e  from Alaska; g o v e r n o r  or 

lieutenant governor of Alaska; the Alaska legislature; d e l e g a t e  to 

an Alaska constitutional convention; electoral c o n f i r m a t i o n  as a 

judge or j u sti ce of a court in the state; and mun icipal o ffice in 

the state; and

(B) for groups seeking to influence the o u t c o m e  of a 

b allo t p r o p o s i t i o n  or question; or dues to a n onprofit o r g a n i z a t i o n  

o r g a n i z e d  p r i m a r i l y  to in fluence an election;

(7) "residential fuel e x p e n s e s "  means the payments made by an 

i ndivi d u a l  for wood, coal, h e a t i n g  oil, gas, electricity or other fuel 

c o n s u m e d  in the state for the principal residence of the individual;

(8) "state resident" means an individual who is p h y s i c a l l y  

p r ese nt in the state with the intent to remain p e r m a n e n t l y  in the state 

or, *f he is not ph ysically p r esent in the state, intends to r e t u r n  to 

the state and he is absent for the fo llowing reasons:

(A) vocational, professional or other special e d u c a t i o n  

for which a comparable p r o g r a m  wac not reasonably availabl e in the 

state,

(B) p ostse c o n d a r y  education,

(C) military service,

(D) medical treatment, or

(E) service in Congress;

(9) "year" means a calendar year.

* Sec. 3. AS 43.20.011(a) is a m e n d e d  to read.

(a) T h e r e  is imposed for each taxable year upon the taxable income 

of every resident, nonresident and part-year resident individual and 

f i d u c i a r y  of the state, except those qualifying for the rates in (b) or

-7-
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( c )  o f  t h i s  s e c t i o n ,  t a x e s  computed a c c o r d i n g  t o  th e  f o l l o w i n g  t a b l e .
I f  t h e  t a x a b l e  income i s :
[NOT OVER $ 2 , 0 0 0
OVER $ 2 , 0 0 0  BUT NOT OVER $ 4 , 0 0 0

OVER $ 4 , 0 0 0  BUT NOT OVER $ 6 , 0 0 0

OVER $ 6 , 0 0 0  BUT NOT OVER $ 8 , 0 0 0

OVER $ 8 , 0 0 0  BUT NOT OVER $ 1 0 , 0 0 0

OVER $ 1 0 , 0 0 0  BUT NOT OVER $ 1 2 , 0 0 0

OVER $ 1 2 , 0 0 0  BUT NOT OVER $ 1 4 , 0 0 0

OVER $ 1 4 , 0 0 0  JUT NOT OVER $ 1 6 , 0 0 0

OVER $ 1 6 , 0 0 0  BUT NOT OVER $ 1 8 , 0 0 0

OVER $ 1 8 , 0 0 0  BUT NOT OVER $ 2 0 , 0 0 0

OVER $ 2 0 , 0 0 0  BUT NOT OVER $ 2 2 , 0 0 0

OVER $ 2 2 , 0 0 0  BUT NOT OVER $ 2 6 , 0 0 0

OVER $ 2 6 , 0 0 0  BUT NOT OVER $ 3 2 , 0 0 0

Ov^r $ 3 2 , 0 0 0  bu t  n o t  o v e r  $ 3 8 , 0 0 0

- 8 -

Then th e  t a x  i s :
3 PER CENT OF THE TAXABLE INCOME 
$60  PLUS 3 . 5  PER CENT OF 

EXCESS OVER $ 2 , 0 0 0  
$1 30  PLUS 4 . 0  PER CENT OF 

EXCESS OVER $ 4 , 0 0 0  
$2 10  PLUS 5 . 0  PER CENT OF 

EXCESS OVER $ 6 , 0 0 0  
$ 3 1 0  PLUS 5 . 5  PER CENT OF 

EXCESS OVER $ 8 , 0 0 0  
$ 4 2 0  PLUS 6 . 0  PER CENT OF 

EXCESS OVER $ 1 0 , 0 0 0  
$ 5 4 0  PLUS 7 . 0  PER CENT OF 

EXCESS OVER $ 1 2 , 0 0 0  
$ 6 8 0  PLUS 7 . 5  PER CENT OF 

EXCESS OVER $ 1 4 , 0 0 0  
$ 8 3 0  PLUS 8 . 0  PER CENT OF 

EXCESS OVER $ 1 6 , 0 0 0  
$ 9 9 0  PLUS 8 . 5  PER CENT OF 

EXCESS OVER $ 1 8 , 0 0 0  
$ 1 , 1 6 0  PLUS 9 . 0  PER CENT OF 

EXCESS OVER $ 2 0 , 0 0 0  
$ 1 , 3 4 0  PLUS 9 . 5  PER CENT OF 

EXCESS OVER $ 2 2 , 0 0 0  
$ 1 , 7 2 0  PLUS 1 0 . 0  PER CENT OF 

EXCESS OVER $ 2 6 , 0 0 0 )
[ $ 2 , 3 2 0  PLUS) 1 0 . 5  p e r c e n t  o f  

e x c e s s  o v e r  $ 3 2 , 0 0 0
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Ov e r  $ 3 8 , 0 0 0  but not over $ 4 4 , 0 0 0  $630 [$2,950] plus 11.0 p e r­

cent of excess over $38,000 

Ov e r  $44,00 0 but not over $ 5 0 , 0 0 0  $1,290 [$3,610] plus 11.5 p e r­

cent of excess over $ 4 4,000 

O v e r  $ 5 0 , 0 0 0  but not over $ 6 0 , 0 0 0  $1,980 [$4,300] plus 12.0 p e r­

cent of excess over $ 5 0,000 

O v e r  $ 6 0 , 0 0 0  but not over $ 7 0 , 0 0 0  $3,180 [$5,500] plus 12.5 p e r­

cent of excess over $ 6 0,000 

O v e r  $ 7 0 , 0 0 0  but not over $ 8 0 , 0 0 0  $4,430 [$6,750] plus 13.0 p e r­

cent of excess over $ 7 0,000 

O v e r  $ 8 0 , 0 0 0  but not over $ 9 0 , 0 0 0  $ 5 , 7 3 0  [$8,050] plus 13.5 p e r­

cent of excess over $ 8 0,0 00 

O v e r  $ 9 0 , 0 0 0  but not over $ 1 0 0,000 $7,080 [$9,400] plus 14.0 p e r­

cent of excess over $ 9 0 , 0 0 0  

Over $ 1 0 0 , 0 0 0  but not over $ 1 5 0 , 00C $8 ,480 [$10,800] plus 14.0 p e r­

cent of excess over $ 1 0 0 , 0 0 0  

O v e r  $ 1 5 0 , 0 0 0  but not over $ 2 0 0,00 0 $15,480 [$17,800] plus 14.5 p e r­

cent of excess over $ 1 5 0 , 0 0 0  

O v e r  $ 2 0 0,000 $22,730 [$21,050] plus 14.5 p e r­

cent of excess over $ 2 0 0 , 0 0 0  

* Sec. 4. AS 45. 20. 0 1 1 ( b )  Is amended to read:

(b) T h e r e  Is imposed for each taxable year upon the taxable income 

of eve ry resident, nonres i d e n t  and p a r t -year resident m a r ried individual 

w h o  m ake s a si ngle return J o i n t l y  w i t h  his spouse (as p r o v i d e d  in 

s e c t i o n  60 13 of the Internal Revenue Code) and upon every resident, 

nonresiden* and pait- year r e s i d e n t  s u ^ ' i v i n g  spouse (as defined in 

s e c t i o n  *.(a) of the Internal R e venue Code) taxes computed  a c c o r d i n g  to 

the f o l l o w i n g  table.

If the t a x able income is: T h e n  the tax is:

- 9 -
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[NOT OVER $ 4 , 0 0 0
OVER $ 4 , 0 0 0  BUT NOT OVER $ 8 , 0 0 0

OVER $ 8 , 0 0 0  BUT NOT OVER $ 1 2 , 0 0 0

OVER $ 1 2 , 0 0 0  BUT NOT OVER $ 1 6 , 0 0 0

OVER $ 1 6 , 0 0 0  BUT NOT OVER $ 2 0 , 0 0 0

OVER $ 2 0 , 0 0 0  BUT NOT OVER $ 2 4 , 0 0 0

OVER $ 2 4 , 0 0 0  BUT NOT OVER $ 2 8 , 0 0 0

OVER $ 2 8 , 0 0 0  BUT NOT OVER $ 3 2 , 0 0 0

OVER $ 3 2 , 0 0 0  BUT NOT OVER $ 3 6 , 0 0 0

OVER $ 3 6 , 0 0 0  BUT NOT OVER $ 4 0 , 0 0 0

OVER $ 4 0 , 0 0 0  BUT NOT OVER $ 4 4 , 0 0 0

OVER $ 4 4 , 0 0 0  BUT NOT OVER $ 5 2 , 0 0 0

OVER $ 5 2 , 0 0 0  BUT NOT OVER $ 6 - . , 0 0 0

O ve r  $ 6 4 , 0 0 0  bu t  n o t  o v e r  $ 7 6 , 0 0 0

O ve r  $ 7 6 , 0 0 0  bu t  n o t  o v e r  $ 8 8 , 0 0 0

3 PER CENT OF THE TAXABLE INCOME 
$1 20  PLUS 3 . 5  PER CENT OF 

EXCESS Ov ER $ 4 , 0 0 0  
$ 2 6 0  PLUS 4 . 0  PER CENT OF 

EXCESS OVER $ 8 , 0 0 0  
$ 4 2 0  PLUS 5 . 0  PER CENT OF 

EXCESS OVER $ 1 2 , 0 0 0  
$ 6 2 0  PLUS 5 . 5  PER CENT OF 

EXCESS OVER $ 1 6 , 0 0 0  
$ 8 4 0  PLUS 6 . 0  PER CENT OF 

EXCESS OVER $ 2 0 , 0 0 0  
$ 1 , 0 8 0  PLUS 7 . 0  PER CENT OF 

EXCESS OVER $ 2 4 , 0 0 0  
$ 1 , 3 6 0  PLUS 7 . 5  PER CENT OF 

EXCESS OVER $ 2 8 , 0 0 0  
$ 1 , 6 6 0  PLUS 8 . 0  PER CENT OF 

EXCESS OVER $ 3 2 , 0 0 0  
$ 1 , 9 8 0  PLUS 8 . 5  PER CENT OF 

EXCESS OVER $ 3 6 , 0 0 0  
$ 2 , ' . . 0  PLUS 9 . 0  PER CENT OF 

EXCESS OVER $ 4 0 , 0 0 0  
$ 2 , 6 8 0  PLUS 9 . 5  PER CENT OF 

EXCESS OVER $ 4 4 , 0 0 0  
$ 3 , 4 4 0  PLUS 1 0 . 0  PER CENT OF 

EXCESS OVER $ 5 2 , 0 0 0 ]
( $ 4 , 6 4 0  PLUS] 1 0 . 5  p e r c e n t  

o f  e x c e s s  o v e r  $ 6 4 , 0 0 0  
$ 1 . 2 6 0  [ $ 5 , 9 0 0 ]  p l u s  1 1 . 0  p e r -  

c e n t  o f  e x c e s s  o v e r  $ 7 6 , 0 0 0
- 10 -
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Over $88,000 but not over $100,000 $2,580 [$7,220) plus 11.5 p e r­

cent of excess over $88,000 

Over $ 1 0 0,000 but not over $120,000 $3.960 [$8,600] plus 12.0 p e r­

cent of excess over $100,000 

Over $120,000 but not over $140,000 $6.360 [$11,000] plus 12.5 p e r­

cent of excess over $1 20,000 

Over $140,000 but not over $160,000 $8.860 [$13,500] plus 13.0 p e r­

cent of excess over $140,000  

Over $16 0,000 but not ove r $180,000 $11.460 ($16,100] plus 13.5 p e r­

cent of excess over $160,000  

Over $ 1 8 0,000 but not over $200,000 $14,160 [$18,800] plus 14.0 p e r­

cent of excess over $18 0,000 

Over $200,000 but not over $300,000 $16.960 [$21,600] plus 14.0 p e r­

cent of excess over $200,000  

Over $300, 000 but not over $'»0C 000 $30.960 [$35,600] plus 14.5 p e r­

cent of excess over $300, 0 0 0  

Over $400,000 $45.460 ($50,100] plus 14.5 p e r­

cent of excess over $ 4 0 0,0 00 

* See. 5. AS 4 3 . 2 0 . 0 1 1 ( c )  is amended to reads

(c) T h e r e  is imposed for each taxable year upon the taxable income 

of every resident, n o n r e s i d e n t  and par t-year resident head of a h o u s e­

ho l d  (as d e fined in s e c tion 2(b) of the Internal R e venue Code), taxes 

co m pu ted a c c o r d i n g  to the following table.

If the taxable Income is:

[NOT O V E R  $2,000

OV E R  $2,000 BUT N OT O V E R  $4,000

OVER $4,000 BUT N O T  O V E R  $6,000

T h e n  the tax isi

3 PER CENT OF THE T A X A B L E  INCOME 

$60 PLUS 3.5 PER CENT OF 

EXCESS OV ER $2,000 

$130 PLUS 4.0 PER CENT OF 

EXCESS O V E R  $4,000

-11-
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OVER $ 6 , 0 0 0  BUT NOT OVER $ 8 , 0 0 0

OVER $ 8 , 0 0 0  BUT NOT OVER $ 1 0 , 0 0 0

OVER $ 1 0 , 0 0 0  BUT NOT OVER $ 1 2 , 0 0 0

OVER $ 1 2 , 0 0 0  BUT NOT OVER $ 1 4 , 0 0 0

OVER $ 1 4 , 0 0 0  BUT NOT OVER $ 1 6 , 0 0 0

OVER $ 1 6 , 0 0 0  BUT NOT OVER $ 1 8 , 0 0 0

OVER $ 1 8 , 0 0 0  BUT NOT OVER $ 2 0 , 0 0 0

OVER $ 2 0 , 0 0 0  BUT NOT OVER $ 2 2 , 0 0 0

OVER $ 2 2 , 0 0 0  BUT NOT OVER $ 2 4 , 0 0 0

OVER $ 2 4 , 0 0 0  BUT NOT OVER $ 2 8 , 0 0 0

OVER $ 2 8 , 0 0 0  BUT NOT OVER $ 3 2 , 0 0 0

Ove r  $ 3 2 , 0 0 0  bu t  n o t  o v e r  $ 3 8 , 0 0 0

O ve r  $ 3 8 , 0 0 0  bu t  n o t  o v e r  $ 4 4 , 0 0 0

Ove r  $ 4 4 , 0 0 0  but n o t  o v e r  $ 5 0 , 0 0 0

O ve r  $ 3 0 , 0 0 0  but n o t  o v e r  $ 6 0 , 0 0 0
- 12-

$2 10  PLUS 4 . 5  PER CENT OF 
EXCESS OVER $ 6 , 0 0 0  

$3 00  PLUS 5 . 0  PER CENT OF 
EXCESS OVER $ 8 , 0 0 0  

$ 4 0 0  PLUS 5 . 5  PER CENT OF 
EXCESS OVER $ 1 0 , 0 0 0  

$5 10  PLUS 6 . 0  PER CENT OF 
EXCESS OVER $ 1 2 , 0 0 0  

$6 30  PLUS 6 . 5  PER CENT OF 
EXCESS OVER $ 1 4 , 0 0 0  

$ 7 6 0  PLUS 7 . 0  PER CENT OF 
EXCESS OVER $ 1 6 , 0 0 0  

$9 00  PLUS 7 . 0  PER CENT OF 
EXCESS OVER $ 1 8 , 0 0 0  

$ 1 , 0 4 0  PLUS 7 . 5  PER CENT OF 
EXCESS OVER $ 2 0 , 0 0 0  

$ 1 , 1 9 0  PLUS 8 . 0  PI.7 CENT OF 
EXCESS OVER $ 2 2 , 0 0 0  

$ 1 , 3 5 0  PLUS 8 . 5  PER CENT OF 
EXCESS OVER $ 2 4 , 0 0 0  

$ 1 , 6 9 0  PLUS 9 . 0  PER CENT OF 
EXCESS OVER $ 2 8 , 0 0 0 )

( $ 2 , 0 5 0  PLUS) 9 . 5  p e r c e n t  o f  
e x c e s s  o v e r  $ 3 2 , 0 0 0  

$ 5 7 0  ( $ 2 , 4 3 0 )  p l u s  1 0 . 0  p e r ­
c e n t  o f  e x c e s s  o v e r  $ 3 8 , 0 0 0  

$ 1 . 1 7 0  ( $ 3 , 0 3 0 )  p l u s  1 0 . 5  p e r ­
c e n t  o f  e x c e s s  ovce $ 4 4 , 0 0 0  

$ 1 . 8 0 0  ( $ 3 , 6 6 0 )  p l u s  1 1 . 0  p e r -
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cent of excess over $50,000 

O v e r  $ 6 0 , 0 0 0  but not over $70,000 $2,900 [$4,760] plus 11.5 p e r­

cent of excess over $60,000 

Over $ 7 0 , 0 0 0  but not over $80,000 $4,050 [$5,910] plus 12.0 p e r­

cent of excess over $70,000 

O v e r  $ 8 0 , 0 0 0  but not over $90,000 $5,250 [$7,110] plus 12.5 p e r­

cent of excess over $80,000 

Ov e r  $ 9 0,000 but not over $100,000 $6,500 [$8,360] plus 13.0 p e r­

cent of excess over $90,000 

O v e r  $ 1 0 0 , 0 0 0  but not ove r $150,000 $7,800 [$9,660] plus 13.5 p e r­

cent of excess over $100,0 00 

O v e r  $ 1 5 0 , 0 0 0  but not over $200,000 $14,550 [$16,410] plus 14.0 p e r­

cent of excess over $150,0 00 

O v e r  $ 2 0 0, 000 but not over $300,000 $21,550 [$23,410] plus 14.5 p e r­

cent of excess over $ 2 0 0,000 

O v e r  $300,000 $36.050 [$37,910] plus 14.5 p e r­

cent of excess over $300,000 

* Sec. 6. AS 43. 20.015(e) is emended to read:

(a) For tax years b e g i n n i n g  after December 31, 1979 [1977], each 

individual filing an Alaska net income tax return is e n t i t l e d  to the 

credit pr ovided for in this section. For m a r r i e d  tax payers filing a 
Joint return, the r e turn may c laim the credit for each spcuse.

+ Sec. 7. AS 43.20.015(b) is repealed and re-?nac tcd to read:

(b) The amount of the annual individual tax credit is $250 for 

each tax year b e g i n n i n g  after Decern er 3i, 1974, for w h i c h  the i n d i­

vidual filed an individual lncomo tax return but the a n n u l  individual 

tax credit may not e x ceed (1) $1 , 2 5 0 1 or (2) the net Income tax l i a­

bil i t y  of the individual for the year for which the credit is claimed, 

w h i c h e v e r  is less.

- 13 -
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1 * Sec. 8. AS 43.2 0. 0 1 1 ( d )  is repealed.

2 * Sec. 9. AS 4 3 . 2 3 . 0 1 0 ( a ) ( 2 )  - (5) e n a c t e d  in sec. 2 of this Act do not

3 (I a p p l y  to claims for a r e s i d e n c y  payment for the year e nding Dec ember 31,

1979. For that year only, an eligible state resident may r e ceive a r e s i dency  

pa y m e n t  equal to $115 for each full year that the individual was a state 

residen t from J a n u a r y  1, 1975, through D e c ember  31, 1979. The Depart m e n t  of 

R e v e n u e  shall p r e s c r i b e  and distri b u t e  forms to the public so that the r e s i­

dency payment for 1979 will be paid before O c t o b e r  15, 1980.

* Sec. 10. If any p r o v i s i o n  enacted in sec. 2 of this Act is hel d to be 

10II i n v alid by the final judgment, d e c ision  or orde r of a court of competent

n I J u r i s d i c t i o n ,  then that p r o v i s i o n  is n o n s e v e r a b l e , and all prov isions enacted 

i?Pln sec. 2 of this Act are invalid and of no force or effect.

* Sec. 11. This Act termin ates o n  the e f f e c t i v e  date of an Act which

repeals AS 4 3 . 20.01 1(a) - (d).

* Sec. 12. Sections 1 and 2 of this Act are r e t r o a c t i v e  to J a n u a r y  1,

ie II 1979.

1 7 1| * Sec. 13. S e c tions 3 - 8 of this Act apply to tax years b e g i n n i n g  after

D e c e m b e r  31, 1979.

* Sec. 14. S e c tions  3 - 8 of this Act are r etroa c t i v e  to J a n u a r y  1, 1980.

* Sec. 15. This Act takes etfect immediately in a c c o r d a n c e  with AS 01 10.-

070(c).
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)A Y S. HAMMOND, GOVERNOR

Off ICE Of THE CONHIiSIONEK MUCHMUCH S -  lUHEtU 99111

February 13, 1980

The Honorable Mike Miller 

Chairmen

House St-je Affairs Committee 

Room 102 - Capitol Building 
Juneau, Alaska 99811

Dear Mr. Miller:

Re: House Bill No. 6 9 6

House Bill No. 6 9 6 , an Act relating to the individual tax credit allowed 

under the Alaska Net Income Tux Act, vus introduced in the House on 

February 8 , 1 9 80  and was referred to the House State Affairs and Finance 
Committees.

For the consideration of the House Stutc Affairs Committee, I am enclosing 

copies of Fiscal Notes prepared by Gary Jenkins, Director, Audit Division; 

P. A. Wall, Director, Administrative Services Div'sion and Bill Yankee, 

Research Section of the Department of Revenue concerning, the proposed 

legislat ion.

Sincerely

R. D. Stevenson 

Special Assistant

cc: Russ Meekins 

Chai m a n

House Finance Committee

P. A. Wall, Director 

Administrative Services Division 

Department of Revenue

Joseph K. Donohue 

Deputy Commissioner 

Department of Revenue

Vincent Wright 

Research Section 

Department of Revenue

Gary Jenkins, Director 

Audit Division 

Department of Revenue
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FISCAL NOTE.

I. R E Q U E S T  . ,
Bill/Resolution No. H o u s e  B i l l  No. 696______________________________________________________

Title A n  A c t  r e l a t i n g  t o the i n d i v i d u a l  ha y r.rndit- aiir»u>f»ri -ag-frgka----
Requested bv H o u s e  S t a t e  A f f a i r s  & F i n a n c e  Comm._______ xxDate (Net I n c o m e  T a x  A ct

Date: 2 / 1 1 / 8 0

T H E  LEGI5 L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  L E G I S L A T U R E

II. FISCAL D ET A I L
Agency Affected_________________________ R e v e n u e ____________________________________________
Program Category Affected________________ F i s c a l  S e r v i c e s _________________________________
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n __________________________________
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
<500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. E T C

T O T A L  - 0 -  - 0 -  -0- - 0 -  - 0 -  - 0 -

F U N P I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- -o- -0- - 0 - -0- - 0 -
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS N o n e

FULl T I M E
1

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

See a t t a c h e d  m e m o r a n d u m  to R. D. S t e v e n s o n  d a t e d  2/11/80.

D i v  i o  i  o n _

33 001 (Rev. 12/79)

V  h a t e  F e b r u a r y  11, 1980 PRI.t,

Drigitul Legislative Finance P H O N E  _
;c: Budget and Management

Prime Sponsor (First Legislator Named)



of A l a s k a

T0, r  R. D. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  of R e v e n u e

f r o m  G a r y  L. J e n  
D i r e c t o r  
A u d i t  D i v i s

DAtE F e o r u a r y  11, 1 9 8 0

Flit NO

FEltPHONENO

su0Jtcl H o u s e  B i l l  No. 6 9 6

T h i s  b i l l  w o u l d  m o d i f y  the c u r r e n t  l a w  p r o v i d i n g  fo r a n  a n n u a l  
i n d i v i d u a l  ta x  c r e d i t  by  a d d i n g  t h r e e  a d d i t i o n a l  y e a r s  w i t h  
a n  i n c r e a s i n g  a m o u n t  of  c r e d i t  o f  $100 p e r  y e a r .  T h i s  c r e d i t  
w o u l d  b e p a r t i a l l y  r e f u n d a b l e  u p  to a m a x i m u m  o f  $ 2 0 0  fo r r e s i d e n t s

It a p p e a r s  t h a t  t h e r e  m a y  b e  a c o n s t i t u t i o n a l  p r o b l e m  w i t h  
t h i s  b i l l  in t h a t  a p a r t - y e a r  o r  n o n r e s i d e n t  t a x p a y e r  m a y  
t a k e  the c r e d i t  o n l y  u p  t o  the a m o u n t  o f t h e i r  t a x  l i a b i l i t y  
w h i l e  a r e s i d e n t  m a y  c l a i m  the c r e d i t  a n d  r e c e i v e  a r e f u n d  
u p  to $200  in e x c e s s  o f  t h e i r  ac t ua l ta x l i a b i l i t y .

T h e  s e n t e n c e  w h i c h  b e g i n s  in t he  m i d d l e  o f  l i n e  10, p a g e  2 of 
t h e  b i l l  p r o v i d e s  for a d e f e r r a l  of th e  c r e d i t  p a y m e n t ,  a l l o w i n g  
t h e  a n o u n t  w h i c h  m i g h t  be r e f u n d e d  to  b e  a p p l i e d  to f u t u r e  
i n c o m e  taxes. T h e  i n i t i a l  p h r a s e  of th i s p r o v i s i o n  s t a t e s ,
" t o  th e  e x t e n t  a l l o w e d  u n d e r  f e d e r a l  law". In l i g h t  o f  the 
f a c t  t h a t  t h e r e  is n o  s i m i l a r  c r e d i t  p e r m i t t e d  u n d e r  f e d e r a l  
law, I w o u l d  s u g g e s t  th at  the p h r a s e  b e  e l i m i n a t e d  a n d  r e p l a c e d  
w i t h  l a n g u a g e  s u c h  as, "a p a y m e n t  r e q u i r e d  b y  t h i s  s u b s e c t i o n  
m a y  be a p p l i e d  to the  e s t i m a t e d  tax l i a b i l i t y  o f  the t a x p a y e r
for  t h e  f o l l o w i n g  ta x  ye ar" .

T h e  p o t e n t i a l  l o s s  o f  r e v e n u e  w h i c h  w o u l d  r e s u l t  f r o m  e n a c t­
m e n t  of  th is  p r o p o s e d  l e g i s l a t i o n  w i l l  b e  p r o v i d e d  b y  the
R e s e a r c h  S e c t i o n  of th e D e p a r t m e n t  of R e v e n u e .

T h e  A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  w i l l  p r e p a r e  a F i s c a l  
N o t e  s h o w i n g  the a d m i n i s t r a t i v e  c o s t s  t h a t  t h e y  w i l l  i n c u r  if 
t h i s  l e g i s l a t i o n  p a s s e d .



THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTE
REQUEST
B ill/Reso lution No. _______________ ____________________________________________ __
Title Relenting to the individual tax cretit allowed under the Alaska Net Income T ax

Requested hv 2 / 1 1 /0 0

II. F ISCAL DETA IL  
Agency Affected _ Revenue

Program Category Affcctcd_ General Government

BRU , Program, o r Subprogram(s) Affected A d m in is t ra t io n  & S u p p o r t , Management S e r v ic e s  
(N ote : I f  more than one budget component is affected, separate line-itcm amounts and funding fo r  each 

component in the analysis section.)
EXPEND ITURES (Thousands o f  Dollars)

FY  80 FY  81 FY  82 FY  83 FY  84 F Y  85
100 PERSONAL SERV ICES 3 4 .3 3 6 .9 4 2 .1 4 5 .0 4 8 . 2
200  TRA V EL
300  CONTRACTUAL 1 3 .3 J ./.U 23.2 2 4.8 2 6 .6
400  COMMODITIES
500  EOUIPMENT
600  LAND & STRUCTURES
700  GRANTS CLAIMS. ETC.

..1

Data Processing Chargeback Incmasi; above continuation in FY R3.

FUND ING  (Thousands o f  Dollars)

GENERAL FUND 4 9 .8 5 3 .9 6 5 .3 6 9 .8 7A .HF E D E R /iL  FUNDS
OTHER (Specify Fund Source)

POSITIONS

F U L L  T I M E

P A R T  T I M E 5 / 19mm . ■- -’/29mm 1 /2 V iuj:i 7/2 Qiiira

T E M P O R A R Y

2 PPT Tax Scanner positions (10mm) added In FY 83.

I I I .  ANALYSIS  (Sec Fiscal Note Preparation Instructions, Section I I I )
The udminlstrattve complexities of Chapter 144, SLA 1978 are compounded by lilt 696.

This occurs because the tax years claimed for the credit are not required to be 

consecutive, there Is no time limit on the interval between tax years w h e n  the credit 

la claimed and there Is substantial change in taxpayer rames and addresses, and in 

Social Socurity Numbern, As a result, the computer programs which compare the total 

years claimed on this yearn return to the previous years in which earlier tax cre d it s  

were claimed, produce many non-nuitchlng situations. These non-matching claims munt he 

checked out manually before final disposition of the credit ran be decided. Further, each 

additional year addH another income tax file to the computer cross-checking routines 

which increases the computer systems and supporting staff costs.

A S S U M P T I O N S : Over 223,000 returns are cxtimated to ho processed for the tax year 1980. 

23,000 of these are expected to he in response to rtfR cretit /ityyment provided for in 

1IB 6 ? 6 . The expanding of the credit and i r ( i  S'

IV . DATE 2 /1 6 /8 0 ___________________ PREPARED  BY A> WAIJ
AGENCY ______

Original l egislative Einancc PH O N E ________________ 4 63 -2313
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)

H rv c T m t* -

33-001 (Rev. 12/79)



resulting credit payments will be incorporated into the existing process. Additional 

data capture will occur and will be added to the existing routines.

Program Summary: A Systems Analyst is required to design the cross-checking and payment

system for HB 696. It will data capture returns filed for the credit payment only and 

will compare all returns against prior year tax files to verify the credit and reject 

for manual checking those not verified. Manually verified returns must then be data 

capLured and processed. Additional staff will process the 25,000 returns expected 

from those filing for the credit as well as the additional work in manual verification.

Positions: 1 PPT Systems Analys t/ P ro g ra m er , Range 18, 3mm at $2,361 per mo “ 7.1

ASSUMPTIONS (Con't):

Position Cost: Benefits 1.1, FICA .A, Health Ins. .A “ 1.9

A I’PT Tax Scanners, Range 8 , 16mm at $1,197 per mo. Shift W or k  “ 19.2

Position Cost: Benefits 2.8, F]~A 1.3, H ealth Ins. 2.0 = 6.1

Other C osts:2 Data Capture Machines, A mos ea at 350 mo “ 2.8

Warrant Stock: 25,000 at $2AM . 6
Postage: 25,000 at .15 cents ea 3.8

Envelopes: 25,000 at $11.5AM .3

Miscellaneous: Toll Calls, Insurance, Date Processing Chargeback,

(5.5), Electrical Installation “ 8.0



POS I T I ON  T I T L E
Systems,Anal _L

RANGE /STEP
 18/A

B A R G .  UN I T

10
11
12
13
14

15
10
17
1C
19
79
21
22

TVPE  OF PO S IT IO N
PPT

S TA FF  MONTH
3

RP  No.

TV PE  OF  E X P E N D I T U R E
1

P E R S O N A L  S E R V I C E S  
S A L A R Y
BEN EF IT S
F ICA
HEALTH INS.

7.1

1.1

PCN No . P R IO R I T Y
HB 696

AM OUNT

TO TA L  P E R S O N A L  SERV ICES 1 9.0

T R A V E L
c o n t r a c t u a l  DP C h a r g e b a c k

j L
CO MMOD IT IE S

5.5

E QU IPMEN T
O T H E R

TOTAL COST T C T

CODE F U N D IN G  S OURC E

A C P JJ iq N _

% - •*

FFP QCPTS
GT MATCH
GCN FUND
■A RCPTS.

PGM RCPT5
OTHER

---------

T O T

? - • *  -5
FOR B&M USE ONLYV » V

Kt • • « f j? ' • y ■>?
■ . " v . sv  ' ■ 'si t >*••• • y  >>' «w

JU ST I F IC AT ION :

Required to design the computer cross-checking and credit 

payment system. Data required for the process will be 

captured and compared against prior year tax files to 

verify the credit and reject for manual checking these 

not 'erified. Manually verified returns must be data 

captured and processed. The required controls and 

routines for batching, warrant release and warrant 

redemption must be provided. Appropriate documentation 

of the computer processes must be prepared.

AGFNCY _ R c V fin U £ _

1 3 REQUEST  F O R  N E W  
P O S I T I O N

P R O G ..A M  A R E A  —  — O P IL Q rn J _ C o y £ rn m c n t_____________

BR|j Administration and Support FY 81

j

C O M P O N E N T  Management Servlcea-

P*0». 1 of ?____
REVI S E D
D A T E



POSITION TITLE
Tax Scanners

RANGE/STEP
8 /A

BARG. UNIT.
GG

LOCATION
Juneau

10
11
12
13
14

TYPE OF POSITION 
PPT

STAFF MONTHS 
•6

RP No.
A .

TYPE OF EXPENDITURE
1

PERSONAL SERVICES' 
SALARY
BENEFITS
FICA
HE ALTH  INS

PCN No. PRIORITY FORM 12 PAGE/LINE
HB 696 ■ 1 S L -L  -

AMOUNT

19.2

2 .8
1.3

2 . 0
TOTAL PERSONAL SERVICES 25.3

TRAVEL
CONTRACTUAL 10.0
COMMODITIES

JUSTIFICATION:

Required to data capture 25,000 additional returns 

filed for the credit payment and to assi.it in the processing 

of tie additional manually verified credit claims so that 

the normal tax refund process will not be slowed down.

W or k  involves using the terminal and manual records in 

checking and verifying claims, batching, batch editing and 

correction, warrant release and control, and redeemed 

warrant processing.

EQUIPMENT
OTHER

TOTAL COST J l l

AGENCY — R tL vm u ie .

1 3 REQUEST  F O R  N E W  
P O S I T I O N .

P R O G R A M  A R E A -  

BRU

CO M P O N E N T .

.Gcnexo l_G.Qvc.rnmen.t_

Administration and Support

Management Services

FY 81

2  o l _ 2 _ REVI S E D
D A T E

o r - i o i i  i '■*



THE LEG ISLA TURE  O F  THE STATE O F ALASKA  
ELEVENTH LEG ISLA TURE

FISCAL NOTE

I. REQUEST
B ill/R eso lu tion  N o. IB 696___________________________________________________
T it le  An Act Relating to the Individual Tax Credit________________

Requested bv House State Affairs Committee________________________ Date

II . F ISCA L DETA IL
Agency A ffe c ted _______________________________________________________________________________________
Program Category Affected_____________________________________________________________________________
BR U , Program, or Subprogram(s) A ffected___________________________________________________________ _ _
(N ote : I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
EXPEN D ITURES (Thousands o f  Dollars)

FY  80 FY  81 FY 82 FY  83 F Y  84 F Y  85
100 PERSONAL SERV ICES
200  T R A V E L
300  CONTRACTUAL
400  COMMODITIES
500 KOUIPMENT
600  L AND & STRUCTURES
700  GRANTS. CLA IMS. ETC.

TOTAL

Millions FUN D IN G  (Thousand* o f  Do lla rs)

GENERAL FUND - 0- ($25 ) ($27 ) ($1.6) ($ 66 ) ($ 68 )
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSIT IONS

FU LL  T IM E
PART T IM E
TEM PO RA RY

III . A N A LYS IS  (Sec Fiscal Note Prepai ition Instructions, Section 111)
The a b o v e  revenue Ions for FY 8l io attributable to the three tax y e a r n  

1978, 1979, and 1980 combined. Since each of these yearn are n u b j e c t  to 

the exis t i n g  Income Credits, the only ficc&l impuct under this bill Is 

due to the additional credit beyond tax liability (up to $20 0  per "Laxpaycr.) 

It is estimated that this impact will amount to $5, $9, a nd $11 m i l l i o n  

for the three tax yearn respectively and sum to tnc $?5 m i l l i o n  FY 198] 
value.

For each of the FY B ? -9 5  values, the previous tax year vac used to 

ca lculate the impact. Stnrtlng with tax year 1981, the e s t i m a t e d  revenue 

jons accounts for both the credit over and nbovc tax liability (up to 

and the additional $100 credit per taxpayer per y e a r  t h r o u g h  tax 

ye a r  1983. The KY 85 value io a reflection of growth over FY 8>i.

IV . DATE V  1 :1/80__________________PREPA RED  BY .
AGFNCY Henearch F r e t

Original: legislative Finance PHONE 1.65-2 590______
cc: Budget and Management

Pnmc Sponsor (Fust l egislator Named)

33-001 (Rev. 12/79)



H e r e  is the r e p o r t  y o u  r e q u e s t e d  c o v e r i n g  a l l  the c u r r e n t  b i l l s  
b e f o r e  the l e g i s l a t u r e  c o n c e r n i n g  i ncom e taxer. O n e  p r o b l e m  is 
t h a t  for m a n y  of the b i l l s  the D e p a r t m e n t  of R e v e n u e  does n o t  
h a v e  a d e q u a t e  i n f o r m a t i o n  to a s s e s s  the effects. O n e  c r i t i c a l  
p i e c e  of i n f o r m a t i o n  t h e y  do n o t  h a v e  is a table of i n c o m e  tax 
p a i d  b y  i n c o m e  c a t e g o r y .  T h e  r e s e a r c h  d i v i s i o n  is d o i n g  a s t u d y  
on that at the m o m e n t  w h i c h  is e x p e c t e d  to b'e c o m p l e t e  at the 
e n d  of M a r c h .  In the m e a n t i m e  I h a v e  u s e d  the 'broad b r u s h  a v e r a g e’ 
a p p r o a c h  and, on o c c a s i o n  the 'mix o r a n g e s  w i t h  apples' approach.
I h a v e  n o t e d  the m e t h o d  u s e d  w h e n e v e r  p r a c t i c a l ; p l e a s e  a c c e p t  
m y  a p p o l o g i e s  for a n y  errors.

T h e  29 b i l l s  w o r k e d  o n  fall i n t o  5 groups:

1) C O M P L E T E  O R  V I R T U A L  T A X  R E P E A L

2) " E A R N E D "  T A X  C R E D I T S / D E D U C T I O N S

3) P A Y A B L E  C R E D I T - - O T H E R  I N C O M E  D I S T R I B U T I O N

4) T A X  C O M P U T A T I O N  C H A N G E S

5) C O N S T I T U T I O N A L  T A X  L I M I T A T I O N S

G R O U P  1

/HBv 50 7  ' 
i S B  Z 9 7 1  
✓H3 5540*> 
yH B  5 - Z l A ^ .

✓'h b o b t
* S B  260

GROUP 2
/ f S H B  1 1  
►HB 115 
^ S B  95 
//HB145 
.S B  48 
►H& 284
4 h b  m

/ H B  <422 
/ C S S B  310 
* H B  6 5 5  
;-H3 99

G R O U P  3

/  H B C & 7  
/'SB 359 —  
r V . O .  7327 
W.O. 9844

U!0

G R O U P  4

M  436 
464 

► SB 266 
,SSSB 47 
i/TB 376

G R O U P‘D 5

^  H J R  (3 
/ H J R  58

/

S -  7 >

)
s '

h x  in \>e

' , \ i s u ? r > ' i  , ^  '

s  v  ^

j r

6  9  i  J  LS



Rap. Brian Rogers
February 8, 1980

HB 507 ( K

S3 297 ( V

\

H3 571 f

HB 5S7 (  r t 7 

SB 260 ( l 7 )

c s o u p  l

COt’lPLETE OR VIRTUAL TAX REPEAL

REPEALING NET INCOME TAX/INDIVIDUALS ( E a m e s , B e i m e , Bettisworth,
Chatterton, Eliason, Halford, Haugen. Hayes,
Martin, Metcalfe, Mpntecxnery, O'Connell &  Phillips) 

REPEALING NET INCOME TAX/INDIVIDUALS (Karttula, 1980)
Tnese bills repeal the individual income tax beginning in tax year 1981. 
Average savings per taxpayer is $734 annually; estimated revenue loss 
for FY 1981 is $161 million. Dept, of Revenue is currently conducting 
a study .(scheduled for late March completion) to show resident/non­
resident benefits and spread of tax liability by adjusted gross incomes. 
In 1978, the largest group of returns (287.) occurred in the $0-$5,000 
adjusted gross income; th^se will not benefit. The same year, non­
resident returns accounteo for 227. of all returns filed (versus 26.37. 
in 1977).

REPEALING NET INCOME TAX/ INDIVIDUALS AND OIL AMD GAS CORPORATE ECCE-E
TAX ’/-/'(Randolph, Beime, Bettisworth, Metcalfe, 1980; 

Same as HB507/SS297 above cn individual income t2 x, except th* bill 
is retroactive to the 1979 tax year, with last year's taxes refunded. 
Effective 6/30/80, the Oil and Gas Corporate Income Tax is repealed, 
giving an estimated $558,000,000 benefit the first year to the petroleun 
industry.

REPEALING NET INCOME TAX/INDIVIDUALS AND SUSPENDING MJST OTHERS
(Hayes, Barnes, Beime, Bettisworth, Branson, 
Chatterton, Eliason, Halford, Haugen, Martin, 
Metcalfe, Montgomery, O'Connell &  Phillips, 1980) 

Repeals the individual income tax and the 47. capital gains tax on 
individuals, u.A suspends all other taxes except the Oil &  Gas Sev­
erance Tax. Retroactive to~T7l/80, it would result in a $161 million 
annual revenue loss from the individual income tax repeal (FY 81 esti­
mate) and would suspend collection of $855,000,000 until the cannis- 
sicner of administration and revenue jointly certify the state general 
fund balance available for appropriation and expenditure has fallen 
below a six-month operating reserve. It is estimated this would occur 
imfcdiately, since current revenue estimates include ore FY80 receipts.

INCREASING INDIVIDUAL TAX CREDIT (Cotten, 1980)
Increases the Freeman tax credit in the second and succeeding years 
to $5,000 per taxpayer per year. It wculd essentially eliminate all 
personal income taxes (a $1200 credit eliminates 95 per cent of all 
state income taxes). Retroactive to 1/1/79. Taxpayer is entitled to 
receive interest on taxes withheld. Revenue loss $160 million/year.

REPEALING SCHOOL TAX (Stimscn, 1979)
Repeals $10 school tax, effective 1/1/80. Estimated $2 million 
annual revenue loss



GROUP 2

’EARNED" TAX CREDITS/DEDUCTIONS

t  *
CSHB 11 (Fin) ADOPTION EXPENSE DEDUCTION (Phillips &  Halford, 1979)

Provides for a maximum tax deduction for allowable expenses in­
curred ir. adopting a child during the tax year. Retroactive to 
tax year 19/. Fiscal note (revenues lost) $29,000 annually.

Hi 115 /*?' VOTING CREDIT (Rogers, 1979)
Allows a $5 credit for voting in primary and general elections. 
Maxinun’credit $10 in even-numbered tax years. Fiscal note 
(revenues lost) $600,000 annually.

SB 95 VOTING CREDIT (Bradley, 1979)
Allows a $50 credit for voting in primary or general elections. 
Maximum credit $50 in even numbered tax years. Estimated fiscal 
note (revenues lost)$5,000,000 annually.

HB 145 ( £  TUITION TAX CREDIT (Martin, 19/9)
, Allows a 507, credit for tuition paymants made for tuition at 

an accredited or approved private educational institutions. 
Maximum credit $500 for individual in elementary school, $750 
in secondary or vocational school, or $1,000 for postsecondary 
education. Retroactive to 1/1/79. No revenue loss estimate 
available per Dept, of Revenue.

SB 48 ( TUITION TAX CREDIT (Bradley, 1979)
Allows a 5OX credit for tuition paymants trade on behalf of 
any merber of a taxpayer's family, to a m a x i m a  $500 credit 
per individual in school (no limit on number of individuals 
in family eligible). Retroactive to 1/1/78. Dept, of Revenue 
has an "almost total lack of information" about revenue loss 
estimate.

KB 284 j, ^ CONTRIBUTION CREDITS (Bettisworth, Martin, Randolph, 1979)
Provides for a tax credit of up to $100 each for contributions 
made in 1979 to: Alaska Conservation Society, Alaska Center for 
the Environment, Alaskans Unite, Cocmitcee (sic) for the Manage­
ment of Alaskan Lands, and the Real Alaska Coalition. Maximum 
credit is $500 per year. No revenue loss estimate available.

HB 431 I' ' 1 CGNERJJUnGN CREDIT/CERTAIN CHARITIES (Randolph, Martin, 1979)
Allows a credit for uontributions to Alaska chapters of non­
profit, tax exempt (I.R.S. code sec. 501(c)(3)) organisations cer­
tified by cccrissionar of revenue. Retroactive to tax year 1979.



Rep. Brian Rogers
February 8, 1980

HB 622

CSSB 310 ;

HB 655 (' (

HB 99 I v

f : *
CREDIT FOR MUNICIPAL TAX PAYMENTS (Phillips, Anderson, Barnes,

< Beime,cBett:isvx>rch/-'Branson, "BrownY Buchholdt,
S 11 ^ Chatter ten r Fuller.^'Haugenk Hayes Y McKinnon,
£> ; r ■ ' • Far tin ,l Metcalfe f  Montgomery ?  Moss ,vMunscn,

O' Connell, ̂ Parr and'Rogers)
Taxpayer may take as a tax credit the municipal property taxes 
paid on his/her place of residence. Renters receive a credit equal 
to one per cent of rent payments made during the tax year for each 
mill of property tax levied by the mjrd.cipality. Retroactive to 
1/1/79. -Estimated tax credits of $57 to $97 million annually; es­
timate of revenue loss from these credits not available.

0  EXEMPTING INTEREST EARNED IN ALASKA (Kelly, 1980)
Provides for an exemption for interest earned in financial insti­
tutions chartered in Alaska or with a principal or home office in 
Alaska. Retroactive to 1/1/80. "Virtually impossible" to calculate 
the revenue loss from this legislation.

RESIDENTIAL FUEL CONSERVATION CREDIT (Governor, 1980)
Increases the existing residential fuel conservation credit from 
107. of conservation-related expenses to 20%. Maximam credit is 
raised from $200 to $500 for single taxpayers and $250 each for 
those married and filing separate returns. Coverage is extended to 
improvements to residences completed on or before 1/1/80. Tne bill 
expands the definition of fuel conservation e>q?endi.tures to include 
energy-savi;ig devices. State revenue losses are estimated at 
$935,000 for FY 80 and from $1.1 to $1.34 million in future years.

) COST-Or-LIVING CREDITS (Governor, 1979)
An earlier attempt at Permanent Fund Credits (see HB 607 in group 3). 
Tne credit is tied to the earnings of the permsnent fund (1/2 the 
earnings divided by the number of 'creditable vears'). The existing 
Freeman tax credit is repealed; at this time the indications are that 
it would result in a $20 million tax increase.

GROUP 2 (cont’d)



. Rep. Srian Rogers
February 8, 1980

HB 607 
SB 359 / (■

W.O. 9 8 ^  
(Dr arc)

W.O. 7327 
(Draft)

PAYABLE CREDITS - DIRECT DISTRIBUTION

GROUP 3

■) PERMANENT FUND DIVIDENDS' Covemor, 1980)
Tnese two identical bills would provide a payable tax credit of 
one '’Permanent Fund Divider*!'’ for each year of residency. For tax 
year 1979 each dividend vxild be worth $50. In future years each 
dividend would be worth e. uher $50 or 1/2 of the earnings of the 
Permanent Fund divided by th® mraber of dividends paid the year 
before, whichever is greater. An ISER study pegs the number of divi­
dends at approximately 2,571,000 (person/residency/years to a traxirum 
of 20), averaging 9.52 years per capita. Tne fiscal"note shows pay­
ments beginning at $215 million per year; according to Legislative 
Finance Division the Permanent Fund Dividends would not exceed $50 
until approximately 1986.

INDIVIDUAL PAYABLE TAX CREDIT (Miles, Freeman. Malone, 1980)
Extends the existing Freeman tax credit to $400, $500, and $600 for 

1 the fourth, fifth, and six years, respectively, for tax returns filed 
by a taxpayer beginning in 1978. If the credit exceeds the r.et tax 
liability, up to $200 of the credit is payable to the taxpayer. The 
bill automatically terminates if the state general fund balance goes 
below a six-month cash reserve. As the bill is in draft form, no 
fiscal note is available.

V . INDIVIDUAL PAYABLE TAX CREDIT (Rogers. 1980)
Extends a one-time payable tax credit of $1200 for each person filing 
a 1979 tax return before June 30, 1980. It is estimated that this 
would eliminate state income taxes for 957, of all taxpayers. As the 
bill is in draft form, no fiscal note is available.



Rep. B rian  Rogers
Foruar; 8, 1980

HB 4 3 6  c

*T*AV

KB 464

\2

S3 266 

SSSB 47 v

K3 376

t a x ccKrJTATiQN cha n g e s

MARRIED TAXPAYERS AUTHORIZED TO. FILE AS INDIVIDUALS (Parr, Barnes,
Buchholdt ,yKurlbert /"'Martin, Munson f  Zharoff, 1979) 

Allan's Harried taxpayers to coroute and .pay state income taxes in 
accordance with rates applicable to the returns of individuals. 
Retroactive to tax year 1979, it would remove the higher tax schedule 
for married taxpayers.

"P O V  2
, 7 INDEXING .THE STATE INCOME TAX , (Anderson, Barnes, Cotten,. Freeman,

'< Halford, ̂ Haugen, ̂ ayes Mc'unnon .^Martin, M m s o n ,
'?Osterback,iyRogersl! Schaeffer,'^Zharoff,^Gardiner, 1979)

Provides the tax rate brackets, mininm deduction, personal exemption,
and tax credits be indexed by the annual inflation factor in Alaska.
Applicable to tax years beginning with 1979.

INDEQNG TIE STATE INOTE TAX (Kelly, Dankworth, Hackney,
^7 Stimson, Sixmer, 1979)

Same as KB 464.

REDUCING TAX ON INCOME OVER $10,000 (Bradley, 1979)
Reduces tax rate on individuals with incomes over $10,000 to 
equal percentage for those with $8,000 to $10,000 ($20,000 for 
tarried filing jointly, $12,000 for head of household). Maximrn 
rate becomes 6 per cent. Tax credit for payments over 6 per cent 
allowed, refundable.

EXE3ETINC UNEMPLOYM^T EETFTTS FROM INCOME TAX (Brown, 1979)
Ex crons unemployment compensation and extended unemployment com­
pensation from incomr :axation, effective 1/1/80. Conforms with 
past practice changed oy federal legislation in 1979 (effective 
in Alaska beginning 1980 unless this is approved).

GROUP 4



?^p. Brian Rogers 
February 8, 1980

GROL? 5

cons ti t j i t on- l  t a x limitations

LIMITING TAX LEVIES BY STATE AND. LOCAL GOVERNMENT ’CMstcalfefiiarr.es,
Beime,' Bettisworth, Haugen! Hayes.^Hurlbert, 

VYassf Randolph,’ 1979)
Limits taxes collected to the amount colledted in FY 1978 plus popu­
lation growth and cost-of-Irving index. Tne legislaaure or amicioal 
assembly ray provide for an exception if approved by voters. (Note: 
much of the language is much mere 'statutory' than currently appears 
in Alaska State Constitution.)

C C
LIMITING STATE TAX POWER (Randolph, Beime, Bettiswcrth,

"Freeman, 1979)
Allows no new taxes or increase ir-tax levy after 1/1/79 except 
emergency one-year taxes and those taxes levied to pay or secure 
payment of general obligation bonds.

HJR 37
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]1 ax oreoarer cites overpayments
B-2 The Anchorage T im es, Thursday, Feb rua ry  28,1980 A  w

by Karan Ranpot 
nmmWikm

A local income tax man think.*. r’ ie 
stale owes as r  any as 40,000 Alaska 
taxpayers $8M  million in tax over­
payments and interest and penalties.

Phillip Christiansen, a tax pre­
parer fo r Planning Systems of 
Alaska, said Tuesday Alaskans over­
paid their 1977 tax blits to the tune of 
16 96 million He sal the state owes 
another $1.88 million in interest and 
penalty payments.

Christiansen said a majority of 
the 40,000 are Alaskans are wage 
earners whc prepare their own re­
turns.

The problem dates back to a bun 
on standard deductions from state 
taxes enacted between June 1977 and 
February 1978 The ban was due to a 
change In federal statutes.

l l t e  Lr oartment of Revenue ad­
vised taxpayers the law was being 
changed and that the state would au­
tomatically refund taxes on the 
standard deduction when the law 
was paw'd

But Chnstensen said 44 percent of 
'lv. returns he examined that did not 
laive the standard deduction were

never corrected by the state.
He would not say how many re­

turn- he examined, citing confiden­
t ia lly  rules fo r tax preparers. A tax 
attorney said he believes 100 to ISO 
returns were involved.

Revenue Department officials 
deny Christiansen's d iarge but have 
no figures on how many returns 
were automatically corrected.

Christiansen said the 40,000 figure 
Is hts projection, assuming 44 per 
c?nt of i f  total number of Incor­
rectly filed 1977 state tax returns 
were not corrected by the state.

About 200,000 returns were filed 
that year. Christiansen estimates 
that 90,000 returns were filed without 
being corrected fo r the standard de­
duction foul-up.

Although statistics are not availa­
ble from the Department of Reve­
nue. several officials said it is un­
likely that many tax returns could 
have escaped their e rro r detection 
ui.it. The department has no figures 
m how many were corrected but say 
they did review some returns last 
summer wheri a complaint was filed 
with the state o nbudsn in ’s office

The apparent confuuon begat in

June 1977 when a new fcu jra l law re­
moved the standard deduction from 
federal tax filings. The standard de­
duction, $1,800 fnr a single taxpa, . r ,  
was incorporated Into the federal tax 
tables. The change did not affect the 
amount o f taxes paid.

Under Alaska statute, when 
standard deductions were banned 
from  federal returns, they were au­
tomatically banned from Alaska re­
turns. However, state tax tables are 
not subject to federal changes and 
they remain In effect until the Legis 
latur changes them.

Since the Legislature wasn’ t in 
sc-sion in June 1977, the state tables 
couldn't be changed. The taxable in­
come o f Alaskans Increased by the 
amount of the standard deduction

The legislature did reinstate the 
standard dKtuciion in February 1978 
but by that time tax booklets had 
been delivered throughout the state. 
A notice in the front of the booklet In­
formed taxpayers special I ...slatton 
"•as being prepared to reinstate the 
standard deduction and that the De­
partment of Revenue would auto­
matically refund any overpayments 
as soon as it passed.

The amount o f the overpayment 
would vary with the tax bracket and 
the filing status. In the $£,000 ad­
justed salary tax bracket, It meant 
$192 fo r a joint return Christiansen 
said the average refund fo r his cli­
ents was $165 plus interest and penal­
ties.

Christianson said In an interview 
Tuesday he doesn't believe the stale 
automatically returned overpay­
ments.

He also said the state is required 
to pay interest and penalties on all 
overpayments, but is not doinv so.
He said the state is not paying penal 
ties and is paying interest on only 
some of the corrected returns he has 
been sending tn fo r the past year.

Several Revenue Department o f­
ficials said they had never beard of 
the penalty statute until Tuesday, 
but said they will challenge it _

They said interest due on over- * •  * *  Gro °®  w l_L l f i n d  a  
payments begins accumulating 90 loophole fo r  them*
days a fter the original filing. It 
would automatically be piid when 
ibe overpayment is returned, ac­
cording to Revenue officials.

The bureaucracy Lb always 

quick to  aasessP .  4 I . ,  
but Blow to pay i t .  Sight?

_  They conveniently 
~  ' Ignored th la i but ole 
A.G.Av Groaa w ill find

5/1/80 noto to Clem Tillion 4 ’lugh Malones This burouucratic boondoggle wouldn't huve happened i f  you two boooe had got ay 
suggestion adopted years ago to simplify reporting and computing the State income tax . homembcr ay idea to  oioply f u m l a h  the 
State with a copy of the f i r e t  page of IKS 1040 (which eummarizea everythin/ / , uni pay a percentage of the fede ra l tax thereon?

But, oh noiYwur preclcua bureaucrats,who usually have the lo o t word lit uneuu, said that would be inequitable to some 
taxpayers (but d idn 't say i t  would deprive them of a lot of uoeloss paperohuffling work)— so both of you mnekly acquleeood.
New Just who the h e ll arr you ruprcsouting down there anyway— the bureaucracy or the taxpayers who olected you?

W ell, you 1. «e one Last chance to  redeem you rse lf with me. CJuit k ir . ing J .H .'o  aau with h is  complicated formulas to 
"equitably d is tr ib u te "  our income taxes to a l l  Alaskans (whether they work or n o t ) , and a Imply le t  uo keep what we have
already carnod by suaiiending or cancelling both tiic tax and the cursed report form now. As you both know, that hoe nothing
to do with d is tr ib u tin g  the fnoe o i l  money. Of course , i t  w ill be pain ful f o r  you to unemploy about 156 fr iend ly  bureaucrats 
and save about $5 m illion  o f th e ir  expenses, but * unsure you I t  w ill bo a h e l l  o f l o t  more pain fu l fo r  you next e le c t io n .

And I don 't give a damn i f  many Outsiders benefit from no income tnxno, to o . A fte r a l l ,  i t ' s  they who are finding and 
producing the huge o i l  wealth in Alaska, not us bums. Kvuu Prudhoe Bay was a g i f t  to  us from Uncle Sams ww d idn 't create I t  
or buy i t .  And a l l  Uncle gete in return from h is  ungrateful wa.uo is  a kick in the ass fo r  more. Cheers. O .C . to  o the rs .
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DEPAHTMKNT OF REVENUE
m u  « nt amiss m i

February 20, 1980

MR M I K F  *Ml.LCR

P O U C H  V

JUNFA'J AK 9 9 8 1 1

I am enclosing a copy of a monthly report prepared by the Alaska 
Department of Revenue, ccnr.rning tax collections and Interest income.

The statement entitled "Cumulative Summary of Revenue Collected July I,
1979 through January 11, 1980" discloses groas receipts, refunds, net 

receipts, estimated total year collections and percent of estimate realized. 
It covers receipts of all taxes and licenses administered by the Department 

of Revenue and interest Income accounted for on a cash bafls. It does 

not cover all Items cf state revenue.

The net collections of taxes and license fees, exclusive of Interest income

collected by the Department of Revenue for January, 1980, was $52,785,470.55. 
This is an increase of 53.58 percent as compared to the $34,369,830.56 

collected in January, 1979.

For the first seven months of the current fiscal year, total collections 

of net taxes and license fees, exclusive of Intel eat income, amounted to 

$569,479,694.55 compared to $221,331,786.91 collected during the first 
seven months of the previous year, an Increase of 157.30 percent.

Sincerely,

Thomas K. Williams 

Commissioner

Enclosure
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O F F I C E  O F  T H E  S P E A K E R  

• o u c m  v  P R E S S  R E L E A S E
JUNCAU. ALASKA S««lt
official business F e b  25, 1 9 8 0

jffijmtse ttf H cp rc scn ta i i i i e s

H o u s e  j p e c k e r  T e r r y  G a r d i n e r ,  D - K e ‘. c h i k a n , t o o k  to t a s k  

t h e  A n c h o r *  ge R e p u b l i c a n  m e m b e r s  of t h e  H o u s e  w h o  h a v e  

r e c e n t l y  r i d v e r t i s e m e n t s  in A n c h o r a g e  n e w s p a p e r s  u r g i n g

t h a t  a r e  a n  a t t e m p t  to d e c e i v e  t h e  A l a s k a n  p u b l i c  a b o u t  the 

r e a l  n a t u r e  o f  t h e  R e p u b l i c a n  p l a n . "

" W h a t  t h e  H o u s e  R e p u b l i c a n s  r e a l l y  i n t e n d  to do is to 

r e p e a l  the Oil F r a n c h i s e  T a x  a n d  O i l  P r o p e r t y  T a x e s  a l o n g  

w i t h  t h e  i n c o m e  tax, t h e r e b y  g i v i n g  th o i l  c o m p a n i e s  s i x  

d o l l a r s  for e v e r y  d o l l a r  t h e y  g i v e  to A l a s k a n s . "

T h e  i m p a c t  o f  t h e  p r o p o s e d  R e p u b l i c a n  b i l l ,  H B  571, 

s p o n s o r e d  by e v e r y  R e p u b l i c a n  in t h e  H o u s e ,  w o u l d  h a n d  o v e r  

$ 8 0 0  m i l l i o n  to t h o  o i l  c o m p a n i e s  w h i l e  o i ’y g i v i n g  A l a s k a n s  

$ 1 2 0  m i l l i o n  in p e r s o n a l  i n c o m e  t a x  r e l i e f  a c c o r d i n g  to 

G a r d i n e r .  T h i s  a m o u n t  is n e a r l y  e q u a l  to t h e  a n n u a l  s t a t o  

b u d g e t .

G a r d i n e r  c a l l e d  t h e  R e p u b l i c a n  p l a n  to r e p e a l  o i l  t a x e s  

" u n t i m e l y  a n d  a n  u n j u s t i f i e d  g i v e a w a y  p r o g r a m . "  A f t e r  20 

y e a r s  A l a s k a  h a s  r e a c h e d  a f a i r  a n d  s t a b l e  o i l  t a x  p o l i c y .

We s h o u l d  n o t  r o c k  t h e  b o a t  n o w  w i t h  a d e s t a b i l i z i n g  o i l  tax 

r e p e a l .  T h o  s u c c e s s  o f  t h e  B e a u f o r t  S e a  l e a s e  s a l e s  b r i n g i n g

r e p e a l  of t a t e  i n c o m e  tax.

S p e a k e  r d i n e r  c a l l e d  the a d s  " c h e a p  p o l i t i c a l  t r i c k s



in a h a l f  b i l l i o n  in c a s h  p r o v e s  t h e  v i a b i l i t y  of o u r  p r e s e n t  

l a w s  a n d  r e m o v e s  a r g u e m e n t s  f o r  c h a n g e .

G a r d i n e r  s t a t e d  t h a t  i t  is c l e a r  f r o m  t h e  h u g e  p r o f i t s  

o f  U . S .  o i l  c o m p a n i e s  (9.7 b i l l i o n  in 1979) t h a t  o i l  c o m p a n i e s  

w o u l d  o n l y  s u f f e r  f u r t h e r  s u r p l u s e s  if A l a s k a  r e p e a l e d  o i l  

t a x e s .  O i l  c o m p a n y  p r o f i t s  i n c r e a s e d  b y  6 4 %  in 1 9 7 9  a l o n e  - 

w i t h  s o m e  A l a s k a n  p r o d u c e r s  s u c h  as S o h i o  i n c r e a s e . g  1 6 3 %  to 

$ 1 . 2  b i l l i o n .

G a r d i n e r  a l s o  s a i d  t h a t  he c a n  u n d e r s t a n d  t h e  A n c h o r a g e  

R e p u b l i c a n s '  e f f o r t s  to g e t  o n  the i n c o m e  t a x  b a n d w a g o n .

" E v e r y b o d y  k n o w s  t h a t  Rep. O r a l  F r e e m a n ,  D - K e t c h i k a n ,  w a s  

p r o m o t i n g  t h e  i n c o m e  t a x  r e l i e f  i s s n e  w h i l e  t h e  R e p u b l i c a n s  

w e r e  b u s y  o p p o s i n g  t h e  Perr n u n t  F u n d . "  It w a s  t h e  D e m o c r a t i c a l l y  

c o n t r o l l e d  H o u s e  w h i c h  p r o m o t e d  a n d  u l t i m a t e l y  p a s s e d  the 

F r e e m a n  i n c o m e  t a x  c r e d i t  b i l l ,  a n d  a l s o  r e p e a l e d  the g r o s s  

b u s i n e s s  tax, n o t  t h e  R e p u b l i c a n s .

T h e  H o u s e  D e m o c r a t s  i n t e n d  to d e a l  w i t h  t h e  i n c o m e  tax 

i s s u e ,  G a r d i n e r  s t a t e d .  T h e  S t a t e  A f f a i r s  a n d  F i n a n c e  

c o m m i t t e e s  h a v e  w o r k e d  l a t e  i n t o  the n i g h t  f o r  t h e  p a s t  t w o  

w o o k s  r e v i e w i n g  m o r e  t h a n  20 d i f f e r e n t  p r o p o s a l s  for t a x  

r e l i e f  a n d  d i s t r i b u t i o n  p r o g r a m s .  " T h i s  is n o t  an i s s u e  

w h i c h  s h o u l d  b e  r a m m e d  t h r o u g h  t h e  L e g i s l a t u r e  w i t h o u t  

p u b l i c  h e a r i n g s  a n d  g o o d  s o l i d  t h i n k i n g , "  G a r d i n e r  sai d .

G a r d i n e r  s t a t o d  he w a s  c o n f i d e n t  t h e  i n c o m e  t a x  i s s u e  

w i l l  b e  d o a l t  w i t h  c o n c l u s i v e l y  d u r i n g  t h e  n e x t  f e w  w e e k s .

He a d d e d  t h a t  h e  e x p e c t s  t h e  u l t i m a t e  b i l l  to d i s t r i b u t e  

m o r e  t h a n  $ 1 2 0  m i l l i o n  w h i c h  is n o w  c o l l e c t e d  u n d e r  e x i s t i n g  

inr.T»i» t a x  l a w s .
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JUN 141N

v THE HONORABLE FTP . IL L cR

COMPLEX : •  . IL L ,  THAT I  I  .3 CONSTITUTIONAL O'/. LL . W i l l

CONTRIBUTE to  Ti RUIN OF KaNY ALASKANS STRUGGLING FOR 00NOTIT

S' rm v / , L .

• * PLE* 0 FLIGHT fAX REPiAL l. SLAT IP  SHF) ULD

( ENACTED IM.'iEi: 1AT LY.I
IT  IS  NOT UNCO. STiriJTlONAL TO REPEAL STATE INCOME TAXES, BOTH 

w r  BUSINESS. IT  IS  not UNCO M S I! T j j f  tOHAL 7 ! f

Th .JE TAX S ’AI IN P 7  ?,

THE! DLRS142 U LL IO N  REFUND FRO . 1979 SHOULD bZ RETURNED To IKE

t a x p a y e r  v i t h i k  th e  next ca tg  93 days  as a v i t a l  i . iF O S ip #

A LAGGING economy and TO ALLe VIAT-. SHIPS.

STOPPING the  WITHHOLDING OF STATE TAXES WILL INSTANTLY ADD 

ADDITIONAL DOLLARS TO THE PAYCHECK OF TH:., ' AT % BURNER,

T m£ TULL COMMONV-ALTH NORTH REPORT ON OTHER VITAL ISSUES 

SUFROUNDING R JSC RCi I.VCOHE TO THE STATE WILL BE IN  YOUR

h an : c o c .

6 ’ T Ca URGE YOU .NOV TO PRESS FO* SIMPLE, CLEAR LEGISLATION

■ 'H r . : act 3 y the  p e «

LEG I SLA FtWL WILL HA Vi !•<£ I 1P0RTANCE FOR ’“V Y S  PT^PLN I» *
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EDITH L'LLuCK

JAVi -HATFIELD

HARRY DONAH

Ha i t i®

I L L . : .  cLL-.N 

lo: , LD NSBUN'Y 

JOHN r.LAXAR
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