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The Honorable Nels A. Anderson, Jr.

P.O. Box 234
Dillingham, Alaska 99576

SUBJECT: Power Generating Facilities Cost Estimates

Dear Mr. Anderson:

We intend to supply p ow er  to the FAA and Alascom fa^'lities as well as 

residential and commercial consumers in Iliamna only at the first stage. 

In order to make a grant application possible, we have estimated our 

needs.

The necessary equipment is as follows:

Generator building pr efabricated

3 3’ x 30' 0 $6 0/ft2 $ 54,000.00

2 x 200 kW diesel generators (used

equipment) 0 $100/kW $ 40,000.00

Switchgear & controls (used equipment) $ 10,000.00

Fuel storage tanks 70,000 gal 0 Sl/gal $ 70,000.00

Substation 350 kVA 0 $100/kVA $ 35,000.00

Freight $ 10,000.00
« 219,000.00

Engineering 10X $ 20,000.00
$ 239,000.00

Contingencies $ 11,000.00
$ 250,000.00

We plan on utilizing the e xi sting FAA distribution system and at a later 

point in time extend service to Ncwhalen and eventually Nondalton.

Used equipment has been located and could be in service with 3 - 4  months 

from the time of purchase.



Mr. Nels A. Anderson, Jr. 

Pag e 2
June 15, 1979 

9673

We trust this information is sufficient for consideration in a grant 

program.

If further information is required, do not hesitate to contact me. We 

do appreciate yo ur  help.

Sincerely,

IL1AMNA-NEWHALEN ELECTRIC COOPERATIVE, INC.

Wi ll ia m Lucas 

Man ag er

WL:wp



Governor Jay Haocond 
Pouch A
Juneau* Ak 99811 

Dear Governor Hanannd:

Hr. W I l H a a  Lucas* manager for the Wamna-Newhalen Electric Cooperative* Inc. 
has requested a . $250*000.00 grant to get their electric coop off the 
ground. I urge you to consider making this request an 1tfan for consideration 
at the August 6, 1979* special session In Juneau.

I am sure you are aware of the high cost of electricity In the IHamna/Lake 
Clark area. The development of a cooperative In the area would be extremely 
helpful In reducing the cost of electricity to the villages.

Your support 1s respectfully requested for adding the Illamna-Newhalen Elec­
tric Cooperative, Inc. grant request as a part of the special session 1n 
Juneau on August 6, 1979.

Sincerely,

Nels A. Anderson, Jr.

cc*. Senator George Hohman 
Hr. W1l11an Lucas
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M a y  3, 1977

Mr. J. L o w e l l  J e n s e n
E x e c u t i v e  D i r e c t o r
A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n
M a c K a y  B u i l d i n g
A n c h o r a g e /  A l a s k a  99501

S u b j e c t :  I L I A M N A / N E W H A L E N  E L E C T R I C  C O O P E R A T I V E

D e a r  Mr. J e n sen:

T h e  v i l l a g e s  of N e w h a l e n ,  I l i a m n a  a nd N o n d a l t o n  are in need 
o f  a s o u r c e  of power. T h e  Iliamna/Nev.halen E l e c t r i c  
C o o p e r a t i v e  w i l l  i n i t i a l l y  p r o v i d e  p o w e r  to I l i a m n a  and N e w -  
h a l e n  w i t h  N o n d a l t o n  a d d e d  a t  a l a t e r  date.

T h e  B B N C  d o e s  n o t  w i s h  to c o m m e n t  on the e c o n o m i c  v i a b i l i t y  
o f  t h e  p r o j e c t  o r  the p r o p o s e d  r a t e s  b e c a u s e  of lack of 
e x p e r t i s e  in this area. W e  a r e  c u r r e n t l y  a s s i s t i n g  I l i amn a 
a n d  N e w h a l e n  in a c q u i r i n g  a l a n d  i n t e r e s t  u p o n  w h i c h  the 
g e n e r a t i n g  f a c i l i t y  is to be c o n s t r u c t e d .

I
T h e  B B N C  c o n c u r s  w i t h  t h e  p u r p o s e  for w h i c h  the land is to be 
p r o v i d e d  a n d  s u p p o r t s  the concept. It is time all the v i l l a g e s  
of A l a s k a  e n j o y e d  the c o n v e n i e n c e s  of e l e c t r i c a l  power.

cc: S e n a t o r  M i k e  G r a v e l
S e n a t o r  T e d  S t e v e n s  
G o v e r n o r  J a y  H a m m o n d

C o n g r e s s m a n  D on Y o u n g  
S e n a t o r  G e o r g e  H o h m a n

R e p r e s e n t a t i v e  N e l s  A n d e r s o n /



I L I A M N A - N E W H A L E N  E L E C T R I C  COOPER/-.fIVE, INC. 

L o a n  A p p l i c a t i o n s  - I ndex of D o c u m e n t s

A L A S K A  29A4 I L I A M N A  

B o a r d  R e s o l u t i o n s :

1. R e q u e s t i n g  l o a n  f r o m  R E A  a n d  2% i n t e r e s t  rate.

2. A c c e p t i n g  F i n a n c i a l  For ec a s t .

3. A c c e p t i n g  S y s t e m  P l a n n i n g  Study.

4. A c c e p t i n g  P o w e r  R e q u i r e m e n t s  Study.

5. C e r t i f i c a t i o n  o f  A r e a  C o v e r a g e  and L i n e  E x t e n s i o n  Policy.

6. N a m i n g  A t t o r n e y ,  C P A  a n d  Ma n a g e r .

7. S p e c i f y i n g  B o a r d  O f f i c e r s .

8. C e r t i f i c a t e  o f  A u t h o r i t y ,  R E A  F o r m  675.

9. P o l i c y  for a c c o u n t s  r e c e i v a b l e ,  d i r e c t o r s  and  e m p l o y e e s .

E n g i n e e r i n g  Items:

1. R E A  F o r m  740c**

2. R E A  F o r m  740g.

3. S y s t e m  P l a n n i n g  S t u d y  a n d  E n v i r o n m e n t a l  Report.

4. N e w s p a p e r  ad f o r  g e n e r a t i o n .

O p e r a t i o n  Items:

1. F i n a n c i a l  F o r e c a s t  w i t h  f o o t n o t e s  and list o f  a * imptions.

2. Retail R a t e  S c h e d u l e s .

3. A . P . U . C .  C e r t i f i c a t e .

4. A r t i c l e s  o f  I n c o r p o r a t i o n .

5. Bylaw s .

6. P r o p e r t y  S c h e d u l e ,  p a g e  4 o f  M o r t g a g e .

7 O p i n i o n  o f  C o u n s e l  c o n c e r n i n g  l e g a l i t y  o f  c o r p o r a t i o n .

G. C o n t r a c t s :  R E A  F o r m  320.

9. R E A  F o r m s  266, 268, an d  291.

10. S t a t e m e n t s :  N a m e  o f  B a n k  a n d  A c c o u n t  N u m b e r

A r e a  S e r v e d  

D e b t  L i m i t  

C o r p o r a t e  N a m e

10/6/78
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