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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

l. REQUEST
Bill/Resolution No. CS for House Bill 174 am
Title Participation of Elected Officials and Former Elected Officials in the PRRS
Requested by Date

;i.  FISCAL DETAIL
Agency Affected Administration - Division of Retirement and Benefits

Program Category Affected Retirement and Benefits (PERS)

BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-01

(Note: If more than one budget component is affected, separate linc-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 81
100 PERSONAL SERVICES
200 TRAVEL
©©  CONTRACTUAL
COMMODITIES
20 EOUIPMENT
6Q8 LAND A STRUCTURE-S
700 TRS STATE MATCH
100  BENEFITS 13.5 13.5 135 1 13,5 13.5
TOTAL 13.5 .3.5 13.5 13.5 13.5

FUNDING  (Hiousjnds of Dollars)

GENERAL FUND 11*1 11*1 11*1 11*1 11*1
FEDERAL FUNDS Q-fi 0*8 0*6 (16 0.6

veteran's Fyya

FISH & GAVE FUND 0.1 0.1 _D.lI_ 0.1 Q.1
HIGHWAY FUND 0.2 0.2 0.2 0,2 0.2
AIRPORT FUND 1 0,4 .0.4 0.4 _ ..0,4 0.4
CAPITAL FUND 1.1 11 1.1 1-1
PERS
TRS
POSITIONS NONE
EULL TIME
PART 1INJI
TEMPORARY
Il ANALYSIS (See Fiscal Note Preparation Instructions. Section IlI)

1. Of tire identified sixty (60) former elected State officials who did not
participate in the PERS, it is estimated that twenty (20) will elect
participation under this bill.

2. Estimate FY 80 covered State payroll to be $241,000,000.

3. Increase in State employer contribution rate would be .0056° of covered
payroll.

lju 1/ . -1
IV. DATE PRFPARED BY @ Director ’
AGENCY  _ division of Ket)rcrent & Benefits
Original lepslalivc Finance PHONE 46&-4460
cc Budget jnd Management

Pnme Sponsor (lint l.cpslalor Named)
Office of the Governor (Leith Specking)
33 001 (Rev. 12/78)
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COMMITTEE REPORT
HOUSE
FURTHER:
“larch 6, 1979 ate-
Mr. Speaker:
The Committee on STATE AFFAIRS has had HB 174
"An Act relating to the participation of elecred official* and former
elected officials in the public employees' retirement system."
under consideration and (a majority of the committee) (the committee)
reports lt back with the following recommendations:
do pass [ 1 do not pass
do pass with attached amendments(s)
rnA l same title
replace wlthACS for NFf P 7 [ ) new title
and recommends /'A . '<
AND attaches a "Letter of Intent” (V] New Fiscal Note
reports lt back without recommendation
referred to the n Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
sqM ou- YT T
9 A
T/1>
Ny fglio r/ri

W W I
H 60 (Rev. 12/78)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No.  CS For House Bill 174
Title Participation of Elected Officials and Former Elected Officials in the PF.RS

Requested by Date

FISCAL DETAIL
Agency Affected Administration - Division of Retirement and Benefits

Program Cateeorv Affected Retirement and Benefits (PMs)

BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-01

(Note: If more than one budget component is affected, separate hne-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dc’lars)

FY 79  FY 80 FYsl  FY 02 FY 83 FY 84
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
$00 LAND & STRUCTURES
700 _JRS STATE MATCH
100 RENFFLTS 13.5 13.5 13.5 13.5 13.5
TOTAL 13.5 13.5 13.5 13.5 13*5

GENERAL FUND L1.
FEDERAL FUNDS

VETERAN"S FUND

Fl
HI
Al

CAPITAL FUND

FUNDING  (Thousands of Dollars)
11.1 l

O —
o

SH & GAME FUND
GHWAY FUND
RPORT FUND
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PERS
TRS

POSITIONS NONF.

FULL TIME 1

PART TIME

TEMPORARY oo 1

HI.

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

1. Of the identified sixty (60) inraer elected State officials who did not participate
in the PERS, it in estimated that twenty (20) wil' elect participation under this

2. Estimate FY HO covered State payroll tu be $241,000,000.

3. increase in State employer cuntr'but ion rate would be .0056Z of covered payroll.
Iv. DATE 1/1-m PREPARED BY feu] = Arooldt) 0l rector L
AGENCY Division of Retfreroent & Benefits
Original: Legislative Finance PHONE _ 465-4460
cc: Budcet and Mamr.cinrnt

Pnme Sponsor (f irst Legislator Named >
O ffice of the Governor (Keith Specking)

33-001 (Rev. 12/78)
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

MSCAL-KQU

REQUEST
Bill/Resolution Mo CS For Houee Bill 1/4
Title Peetlclpetlon of Sleeted O fficials and Forner tlttiol O fficiate tn the VS

Requeued b» Date

FISCAL DETAIL

%/ Administration —%M Rdt * efits
. Affected and %@m ===
RU, Program, at Subpropim(i) Affected  OI-Sn-B-OI-OI-Ol
(Note. If more then one budget component it effected, separate hne-ilem entouaU and funding foe each
component in the analyst! section.)

EXPENDITURES  (Thousand! of DoHart)

FY 79 FY 80 FT 81 FYB2 FY 83 FT 84
PERSONAL SFRVITFS
TRAVEL
CONTRACTUAL
COMMODITIFS
EQUIPMENT
LAND A STRUCTURES
IRS STATE HATCH
BERLEITS 133
TOTAL 13.3

13.5
133

[EEGIN

[0
——
W
wu
e
o=
[3,19%)

FUNDING  (Thouundt of Dollars)

GENERAL FUND 111 i 111 111 11.1
FEDERAL fuNDS u . 0.4
VETERAfI'S FUND

FISH S CAVB FUND : 6.1 0.1
HICtfAV FUND 0.1 0.5 6.3 0.1
AIRPORT FUND - om0 7T 0.4
TAPITAL FUND o T T7T 11

PERS

Hs

m

BEHHI5 ) .
1 1 Nl
I T T L

ANALYSIS (See Fiscal Note Preparation Inatijcttoru. Section I11)

Of the Identified eietjr (SO) fernei elected State eftlclale arho did not peetlelpate
In The ri*1, It In eatlooted that twenty (10) will elect potlicipetieo under tble hill

1. ietlnete ft 00 coveted State parrotl to be 1141000000
1. Incroeoe In Slate ropluyet contribution fete would be .00341 of covorod paytoll.
/dot.
IV. DAn 3/U/H PREPARED BY Lor
AGENCY
Oiftnal Legrslaii** Finance FMONE 91

tame Sponsor (First legislator Named)

Bmwlwsthe Covetnee (telth Sperling)
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700
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GENERAL FUND 43.
FEDERAL FUNDS
VETERAN®S FUND
FISH & GAME FUND
HIGHWAY FUND
AIRPORT FUND
CAPITAL FUND

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

JFJSCAL KJQTE.

REQUEST

Bill/Resolution No. House Bill 174

Jite Participation or tlected utticiais and former Elected Officials in the PERS
Requested by. Date.

FISCAL DETAIL

Agency Affected Administration - Division of Retirement and Benefits

Program Category Affected Retirement and Benefits (PERS)

BRU, Program, or Subprogram”™) Affected 02-96-8-01-01-01"

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EOUIPMENT
LAND Si STRI CTURES
TRS STATE MATCH
BENEFITS 53.5 58.9 64.8 71.3 78.4
TOTAL 53.5 58.9 64.8 71.3 78.4

FUNDING (Thousands of Dollars)

58.4 6
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PERS

TRS

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section I1I)

l. Of the identified 60 former elected State officials who did not participate
in the PERS, it is estimated that 20 will elect participation under this bill.
Proportionate similar elections are anticipated for future "former elected"
State officials.

2. Fstimate FY 80 covered State payroll to be $241,000,000.

3. Estimate future State payrolls will 1increase at 101 annually.

4. Increase in State employer contribution rate would be .02221 of covered
payroll-

IV. DATE 3/02/79 PREPARED BY Arnoldt. DimIQt
AGENCY Division or Retirement & Benefits

Original: legislative Finance PHONE 465-4460

cc: Budcet and Management

I'nme Sponsor (First | cpislator Named)
O ffice of the Governor (Keith Specking)

33-001 (Rev. 12/78)

House State Affairs Committee



Hili  (URDILar®RIE R
LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM February 2, 1979

SUBJECT: Participation of elected officials and former
elected officials in PERS
(Work Order No. 6001)

TO: Representative Mike Miller
FROM: Jame/rjrftcKenzie, Legislative Counsel
Enclosed is a bill which (1) removes the time limit on

elected officials' joining PERS, (2) requires elected
officials to pay interest on retroactive contributions to
PERS, (5) allows former elected officials to join PERS
retroactively upon payment of retroactive contributions and
interest, and (4) allows elected officials to terminate
coverage of future service under 'ERS. The bill does not
apply to people already receiving retirement benefits under
PERS.

Enclosure

JAMcK:nem



February 11, 1980

Legislative Boa*d of Retirement Benefits analysis and recommendations on:

CS House Bill No. 174 am:

The board endorses the attached fiscal note as its fiscal analysis
of CSHB 174 am.

A majority of the members of the board recommend that CSHB 174 am
Do Pass; two members have no recommendation.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LECfSLATURE

FtSr.NI. NOTE

. REQUEST
h:!l/Kv .olution No Cr. far HoniQ r.ill 17? an
witlm  Psr.LicillUi*Il of-HectsJ OLflcl-ilA j fld_FQiv&-EIECL"I.Cf.ficiJaJa,tbs. F.-Ei
V-.'i'i-.U-A by Dale -

II.  FISCAL Li TAIL

t. t . Adr.ini stration - Oiyision of Ratirerrgnt and
I-MSnn. (.uyory Affected 1:0113 nirFETIFT )
isSRU. l#rv;.in, C; Subp:o:«rn(s) Arfccic-i Cl11-95-8-01-01-01 [ ]

(Note: If {mon Ihm one budjst compoi-curls effected, separate Lnt-item amount* ar.d iurdin* for eac.a
component in the analysis section.)
F~<fEXT>ITURES (Thousands of Dollars)

FY 79 Fv 80 FY 81 FY 82 FY 83 FY 8a
loo PFRSQVal ~FRVIirFS
2ni  TRAVEL
w COSTRACTtUI :
40° rovvonmFS
400  FOL'IPMF.NT
009  1AND ft STRUCTURES
700 TRS STATE MATCH
Ifin  P'-I-FIfS 13.5 13.5 13... .. 135 13i]
TOTAL 13.5 135 la.5 13.5 13.5

FUNDING  (Thousands of Dollars)

CiFNFP.At FUND h i 11.1 11.1 _ il is 1
FEDERAL FUNDS n.f. nl. 0.u fi.fi
VETERAN'S FUIlO

FISH & GAVE FUND 0, L. 0.1 L. .o 0.12
HIGHWAY FUND 0.2 n2 . S-t-M. 0.2 n.

AI2PO3T FUND 0.« Q.4 0.4 04 1. 04
.CAPITA*. FII'iO 1.1 _ - 1.1 1.1 l.i
PFP.S

T«s 1

POSITIONS NONE

FULL TIVE
PART TIME 1 1
TEMPORARY | 1

IIl.  ANALYSIS (See Fiscal Note Preparation Instructions. Section I11)

1. Of the ldentified sixty (60) former elected State officials w'io did not
participate In thi* PERS, It is estimated that twenty (20) will elect
participation under this bill.

2. Estimate FY 80 covered State payroll to be 5241,000,000.

3. Increase In State employer contribution rate would be .0056.0f covered
payroll.
IV. DATE. mm. PREPARED BY Paul B, Arnolds cire =cr
AGENCY Division of P.e:irc*ent k tenefiti
Oripnal: Lepslinive Finance PHONE 4S1«W0 ®
ce. ard Manaecrrrni

Ptsmt Sponsor (Firs: Lepslaior Named)
O ffice of the Co/err.or (Keith Specking)
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April 17, 1980

The Honorable Mike Miller
House of Representatives
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Representative Miller:

You have asked that we provide the estimated costs associated with
Representative Eliason®"s proposed amendment to CSHB 174.

Your office has indicated that the greater share of the costs of this
amendment should be borne by the political subdivisions currently parti-
cipating in the PERS. IT this is the case, |1 would suggest that the cur-
rent employer, at the time of the employees®™ claim for service credit,
should assume the costs of providing benefits on earlier service.

The amendment to CSHB 174, as written, obligates the state to the
entire past service cost. This cost is .4% of the total PERS payroll
($487,000,000) or at annual cost of $1,948,000 for active and retirtd
employees.

If you split the costs between the state and political subdivision
proportionate to the number of claims you will receive from current
participants of each, the ratio is 3 to 1 with the political subdivisions
assuming the greater share. Under this method of funding the political
subdivision nays .6522% of payroll ($224,000,000) or $1,460,928. The
state costs are .1852% of state payroll ($263,000,000) or $487,072.
These costs include both active and retired employees.

Should you choose to draft language that will permit a split ot costs
between the state and political subdivisions as indicated above, an
amendment should most appropriately be maoe to AS 39.35.590. This sec-
tion covers the designation of eligible employees under the political
subdivisions. Suggested languag® for an amendment to this section is
enclosed. (A change to this section will also necessitate administrative
amendments to the existing participation agreements between those

NOT! Plmm Include Your Social Security Nurrd>ar In All Correipondence * Ratjuecu
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The Honorable Mike Miller April 17, 1980

employers and PERS). Additionally, AS 39.35.360, which covers employment
with the State, will require an amendment to permit the claim of prior
political subdivision employment by an employee who serves three years
with t%3 state after January 1, 1961. Drafted language for AS 39.35.360
is also enclosed.

Sinceaely,

Paul B. Arnoldt
Director

PBA/ch
Attachment
0279A



AMENDMENT

TO: CSHB 174

AS 39.35.360(a) 1is repealed and re-enacted to read:

@) An employee who completes three years of credited service wit""
the state after January 1, 1961, for which the employee makes contri
butions required by this chapter is entitled to credited service (1)
before January 1, 1961, as an employee of the state and former Territory
of Alaska or of a participating political subdivision; () after January
1, 1961, as a peace officer or correctional officer of a participating
political subdivision of the state provided the employee is vested and is
an active peace officer 1n the system as of July 1, 1980; or (3 as (A) a
commissioned officer of the United StatesPublic Health Service; (B) an
employee of the United States District court and the United States
Commissioner®s court serving th* Territory and State of Alaska succeeded
to by the Alaska court system; (C) a United States i..urshal, United States
deputy marshal. Civil Aeronautics Administration security guard or United
States Corps of Engineers security guard; (D) an employee of the Alaska
Jail System of the United States Department of Justice; (E) a Civil
Aeronautics Admlnistr A .ion heavy equipment operator; (F) an employee of
the United States Fish and Wildlife Service; (6) an employee of the
Alaska Road Commission or Bureau of PublicRoads; (H) an employee of the

Alaska Communications System. The retirement benefits payable to an



employee under this section shall be reduced by the amount of the retire-
ment pension benefits paid to him by the United States government for the
same period of service. An employee is not eligible for credited service
under this section iIf the employee is eligible to receive credit for the

same service under AS 39.35.590.

AS 39.35.590 is amended by adding a new subsection to read:

() For purposes of this section “past service” shall mean (1)de-
signated service performed as i employee for a participatingemployer
prior to the effective date of participation in the system by thatem-
ployer; or (2) designated service performed as an employee prior to

January 1, 1961, for any other participating employer.
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