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Sam R u b i n s t e i n  
I n t e r i m  T r u s t e e  
N e f c o  B a n k r u p c y  P r o c e e d i n g  
c/o Sax and M c l v e r  
A t t o r n e y s  a t  L a w
1900 P e o p l e s  N a t i o n a l  B a n k  B u i l d i n g  
1415 5th A v e n u e  
Seattle, W a s h i n g t o n  98171

Attn; D. G o r d o n  W i l l h i t e

A l a s k a  f a c e s  a c r i t i c a l  s i t u a t i o n  w i t h  r e g a r d  to fish 
p r o c e s s i n g  c a p a b i l i t i e s  this summer. T h e  first m a j o r  
o p e n i n g  for f i s h i n g  will o c c u r  in the B r i s t o l  B a y  w h i c h  

• c o m m e n c e s  J u n e  9, less than a m o n t h  away. N e w  E n g l a n d  
F i s h  C o m p a n y  h a s  h i s t o r i c a l l y  b e e n  an i m p o r t a n t  e l e m e n t  
in the p r o c e s s i n g  o f  f i s h  in e v e r y  m a j o r  fishing r e g i o n  
in our State.

For e x a mple, w i t h o u t  N e f c o  f a c i l i t i e s  a v a i l a b l e ,  p r o c e s s i n g  
c a p a c i t y  in B r i s t o l  B a y  alone, w h e r e  a b a n n e r  y e a r  is f o r e­
cast, will b e  r e d u c e d  b y  at least  o n e  p o i n t  two m i l l i o n  
fish. T h e  s a m e  m a y  b e  e x p e c t e d  in the K o d i a k  a r e a  w h e r e  
the a b s e n c e  of an o p e r a t i o n a l  p l a n t  at U g a n i k  w o u l d  r e d u c e  
p r o c e s s i n g  c a p a b i l i t y  b y  an e s t i m a t e d  o n e  to t h r e e  m i l l i o n  
fish. In m y  j u d g e m e n t ,  t h e  i n o p e r a b i l i t y  of N e f c o  f a c i l i t i e s  
this f i s h i n g  s e a s o n  w o u l d  h a v e  a d e v a s t a t i n g  s ocial  a n d  e c­
o n o m i c  e f fect .

Th e r e f o r e ,  on b e h a l f  of the c i t i z e n s  of A l aska, I r e q u e s t  
e x p e d i t i o u s  a c t i o n  o n  the d i s p o s i t i o n  of the f a c i l i t i e s  b e­
longing to N e f c o  so t h a t  their c a p a c i t y  w i l l  not b e  lost t h i s  
season. T h e  S t a t e  of A l a s k a  is r e a d y  to o f f e r  y o u  a n y  a p p r o­
pr i a t e  a s s i s t a n c e  you d e s i r e .

S i n c e r e l y ,

J a y  S. H a m m o n d  
G o v e r n o r
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Introduced: 5/12/‘3 
Made a special or-ar of 
business

BY THE FINANCE COMMITTEE 

SENATE CONCUR'.ENT RESOLUTION NO. 67 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

Directing the state to take measures 

to protect Alaskan Interests in NEFCO 

Bankruptcy.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHERbAS New England Fish Company, (NEFCO) has commenced bankruptcy 

proceedings by petition filed April 23, 1980, In the United States Bankruptcy 

Court, Western District of Washington, No. 80-00864i and

WHEREAS NEFCO owns and operates facilities for the harvesting, pro­

cessing, distribution, marketing and related aspects of the fisheries resource 

in every major fishing region of the State of Alaska, either in sole pro­

prietorship, partnership or Joint venture with other entitles; and

WHEREAS there Is a substantial probability that the continuing operation 

of these fishery-related faclltles may be prevented by the bankruptcy pro­

ceedings i and

WHEREAS, In the event of closure of these fishery-related faclltlea, the 

economy of every community in which the facilities are located or transact 

business would be harmed due to inability to market or process tisherles 

resources which are produced locally, and by lack of seasonal employment 

opportunities in a year which is expected to be difficult for the fishing 

Industry In Alaskai and

WHEREAS the nature of the problem requires immediate action If wldespraa< 

harm is to be averted»

BE IT RESOLVED by the Alaska State Legislature that the governor Is

requested to direct the attorney general to take actions, including but not 

necessarily limited to appearances, intervention, petition or assistance to

.1- SCR 67



May 14, 1980

, 1, '*  u  *
The Honorable Alvin Osterback 
Co-Chairman, House Resources 

Committee
Alaska State House of Representatives 
Pouch V
Juneau, Alaska 99811

Dear Representative Osterback:

On May 12, 1980, the Senate considered and passed Senate Concurrent 
Resolution No. 67, "Directing the State to take Measures to Protect 
Alaskan Interests 1n NEFCO Bankruptcy". We understand your Committee 
Is considering a similar resolution.

Sealaska Corporation 1s seriously concerned about the current bank­
ruptcy of New England F1sh Company and the potential Impact this may 
have on the remaining fish processors In Alaska. As you know,
Sealaska Corporation now owns Ocean Beauty Seafoods. We therefore 
request your Conmlttee to consider the resolution as soon as possible 
and urge your support of Its passage 1n the House.

During the past several days, officials of our Corporation have been 
1n contact with the court-appointed trustee handling the NEFCO bank­
ruptcy and as a result, we are convinced that unless the court under­
stands the urgency of this matter, the court action may take several 
months. Our assessment Is that any processor that plans to operate 
the NEFCO facilities this fishing season must begin preparation within 
a matter of days.

SEALASKA CORPORATION onf ju^-u a



- 2 -Representatlve Alvin Osterback May 14, 1980

The Senate recognized the urgency of time and therefore made the 
Resolution a special order of business on May 12, 1980. Similarly, 
the Governor also recognized the urgency and therefore sent a telegram 
to the Trustee (ccpy attached). We are hopeful that with similar 
House action, the Court may respond timely and as a result, arrangements 
can be made for the NEFCO facllU ;s to operate this year.

If Sealaska Corporation can assist 1n any way, please call on us.

cc: Rep. Terry Gardiner, Speaker of the House 
Rep. Nels Anderson 
Rep. Jim Duncan 
Rep. Richard Ellason 
Rep. Mike Miller 
Rep. Leo P. Schaeffer 
Rep. Fred Zharoff

Sincerely

Byron I. Mallott 
Chairman of the Boar



ommunications Telegram
■might or Letter Telegram □  Personal Opinion Message □  Press □  (Full Rate unless marked.) This telegram will be transmitted by cable, radio,
satellite, and is accepted subject to the tariff rates, rules, and regulations of RCA Alaska Communications. Inc. on file with the FCC and the Alaska PUC.
ibility is limited to $500 e >.cept lor repealed or specially valued service which is available upon request.
noer's Name Account
d Address___________________________________ ___________________________________________________________________ Number____________________

S a m  R u b i n s t e i n  
I n t e r i m  T r u s t e e  
N e f c o  B a n k r u p c y  P r o c e e d i n g  
c / o  S a x  a n d  M c l v e r  
A t t o r n e y s  a t  L a w
1 9 0 0  P e o p l e s  N a t i o n a l  B a n k  B u i l d i n g
1 4 1 5  5th A v e n u e
S e a t t l e #  W a s h i n g t o n  98171

Attn: D. G o r d o n  W i l l h i t e

/ l a s k a  f a c e s  a c r i t i c a l  s i t u a t i o n  w i t h  r e g a r d  to fish 
] r o c e s s i n g  c a p a b i l i t i e s  this s u mmer. T h e  f i r s t  m a j o r  o p e n i n g  
for f i s h i n g  w i l l  o c c u r  in the B r i s t o l  B a y  w h ^ c h  c o m m e n c e s  
J j n e  9, l e s s  t h a n  a m o n t h  away. N e w  E n g l a n d  F i s h  C o m p a n y  
1 is h i s t o r i c a l l y  b e e n  an i m p o  r t a n t  e l e m e n t  in t h e  p r o c e s s i n g  
t: f i s h  in e v e r y  m a j o r  f i s h i n g  r e g i o n  in o u r  S tate.

or e x a m p l e #  w i t h o u t  N e f c o  f a c i l i t i e s  a v a i l a b l e ,  p r o c e s s i n g  
a p a c i t y  in B r i s t o l  B a y  alon e, w h e r e  a b a n n e r  y e a r  is fore- 
ast# w i l l  b e  r e d u c e d  by at l e a s t  o n e  p o i n t  t w o  m i l l i o n  
ish. T h e  s a m e  m a y  b e  e x p e c t e d  in the K o d i a k  a r e a  w h e r e  the 
ibsence  o f  a n  o p e r a t i o n a l  p l a n t  at U g a n i k  w o u l d  r e d u c e  
p r o c e s s i n g  c a p a b i l i t y  by an e s t i m a t e d  o n e  t o  t h r e e  m i l l i o n  
fish. In m y  j u d g m e n t #  the i n o p e r a b i l i t y  of N e f c o  f a c i l i t i e s  
t h i s  f i s h i n g  s e a s o n  w o u l d  h a v e  a d e v a s t a t i n g  s oc ial anc. e c­
o n o m i c  e f f e c t .

T h e r e f o r e #  o n  b e h a l f  of the c i t i z e n s  of A l a s k a #  I r e q u e s t  
e x p e d i t i o u s  a c t i o n  o n  the d i s p o s i t i o n  o f  t h e  f a c i l i t i e s  b e ­
lo n g i n g  to N e f c o  so that t h e i r  c a p a c i t y  w i l l  n o t  b e  lost 
t h i s  s e ason. T h e  S t a t e  of A l a s k a  ij r e a d y  to o f f e r  you a n y  
a p p r o p r i a t e  a s s i s t a n c e  y o u  d e s i r e .

S i n c e r e l y #

MAY 1 ? 1 5 8 0

Reviewed by . 
Remove After

J a y  S. H a m m o n d  
G o v e r n o r
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t IN THE SENATE B ' Tflg FINANCE COMMITTEE
II *

7 SENATE CONCURRENT RESOLUTION NO. 67

3 I IN THE LEGISLATURE OF THE STATE OF ALASKA

4 I ELEVENTH LEGISLATURE - SECOND SESSION

s Directing the state to take measures

6 to protect Alaskan Interests In NEFCO

7 I Bankruptcy.

« BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 WHEREAS New England Fish Company, (NEFCO) has commenced bankruptcy

o 1 proceedings by petition filed April 23, 1980, in the United States Bankruptcy 

Court, Western District of Washington, No. 80-00864i and

WHEREAS NEFCO owns and 'perates facilities for the harvesting, pro­

cessing, distribution, marketing and i <lated aspects of the fisheries resourci 

in every major fishing region of the 1 ate of Alaska, either in sole pro­

prietorship, partner:hip or Joint venture with other entitlesi and

WHEREAS there is a substantial probability that the continuing operation 

of these fishery-related faclltlee may be prevented by the bankruptcy pro­

ceedings! and

WHEREAS, In the event of closure of these fishery-related faclltles, the 

econosqr of every community In which the facilities are located or transact 

business would be harmed due to inability to market or process fisheries 

resources which are produced locally, and by lack of seasonal employment 

opportunities in a year which is expected to be difficult for the fishing 

Industry in Alaskai and

WHEREAS the nature of the problem requires immediate action If wldesprea< 

harm la to be avertedi

BE IT RESOLVED by the Alaska State Legislature that the governor is 

requested to direct the attorney general to take actions, including but not 

nscessarlly limited to appearances, intervention, petition or assistance to

.1. SCR 67
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Alaskan parties, which are appropriate to effect the Intent and purposes of 

this resolution In minimizing the adverse Impact of the NEFCO bankruptcy on 

Alaskan interestsi and be It

FURTHER RESOLVED that the governor is requested to take any other and 

further action as he considers appropriate in furtherance of these purposes.

-

ta

17

«a

ta

20

it

22

23

»

n

n
27

m

J L
-2- SCR 67


	HRES11 SCR 67



