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O T H  I  IF A LASKA  
TC3 H L I ®  o s u m  IS

POU M> TATfLAP:fOl 
U M A U  A iA S r  A i u ft

i ' J*5 .M

LEGISLATIVE AFFA I R S  AGENCY

M E M O R A N D U M  M a r c h  3 1 ,  1 9 8 0

S U B J E C T :

TO :

FROM:

F i s h  t a x  c r e d i t  
C SHB  9 6 2

H o u s e  R e s o u r c e s  C o m m i t t e e  
A t t n :  M a r y  L e v a n ,  A . A .

K e n n e t h  E .  V a s s a r  
L e g i s l a t i v e  C o u n s e l

E n c l o s e d  i s  t h e  c o m m i t t e e  s u b s t i t u t e  y o u  r e q u i t e d  f o r  H o u s e  
B i l l  9 6 2 .  T h e  c h a n g e  m a d e  i n  t h i s  c o m m i t t e e  s u b s t i t u t e  i s  
t o  m a k e  t h e  b i l l  r e t r o a c t i v e  a n d  a p p l i c a b l e  t o  t h e  1 9 7 9  t a x  
y e a r .  T h i s  c h a n g e  r a i s e s  t w o  q u e s t i o n s :

( 1 )  A p p a r e n t l y  t h e  i n t e n t i o n  i s  t h a t  t h e  c o m m i s s i o n e r  
o f  r e v e n u e  w i l l  r e b a t e  t h e  a m o u n t  o f  t h e  c r e d i t s  w h i c h  
w e r e  n o t  t a k e n  i n  1 9 7 9  b u t  f o r  w h i c h  t a x p a y e r s  w o u l d  b e  
e l i g i b l e  u n d e r  t h i s  b i l l ,  b u t  t h e r e  i s  n o  m e c h a n i s m  i n  
t h e  b i l l  t o  g i v e  t h e  c o m m i s s i o n e r  t h a t  p o w e r .  How c a n  
h e  m a k e  t h e s e  r e b a t e s  w i t h o u t  a n  a p p r o p r i a t i o n  o r  a  
f u n d  t o  d r a w  f r o m ?

( 2 )  A s s u m i n g  t h e  c o m m i s s i o n e r  i s  a b l e  t o  m a k e  t h e  
r e b a t e s ,  w h a t  e f f e c t  d o e s  t h i s  h a v e  o n  t h e  m u n i c i ­
p a l i t i e s '  s h a r e  o f  t h e  p r o c e e d s  o f  t h e  t a x  u n d e ~
AS A 3 . 7 5 . 1 3 0 ?  T h e  t a x  c r e d i t s  a r e  a  r e d u c t i o n  i n  t h e  
t a x .  D o e s  t h i s  a l s o  m e a n  t h e  m u n i c i p a l i t i e s '  s h a r e s  
w i l l  b e  r e d u c e d ?

My u n d e r s t a n d i n g  i s  t h a t  t h e s e  q u e s t i o n s  w i l l  b e  a d d r e s s e d  
i n  t h e  n e x t  c o m m i t t e e  o f  r e f e r r a l  -  t h e  f i n a n c e  c o m m i t t e e ;  
h o w e v e r ,  I  w a n t e d  t o  m a k e  s u r e  y o u  w e r e  a w a r e  o f  t h e  q u e s t i o n s .

K E V : l j b

E n c l o s u r e



/

JAf 5. HAMMOND, GOVERNOR

l & E P A I I T . I I E V r  O F  H E V E I N T E
offtct or m commission* men s - m m  99m

M a r c h  2 h , 1 9 8 0

T h e  H o n o r a b l e  A l v i n  O s t e r b a c k  

C o - C h a i r m a n

H o u s e  R e s o u r c e s  C o m m i t t e e  

R o o m  1 1 8  - C a p i t o l  B u i l d i n g  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e u r  Mr .  O s t e r b a c k :

Re: H o u s e  H i l l  No. 96?

H o u s e  Bil l  No. cjC ? , a n  A c t  a l l o w i n g  c r e d i t s  a g a i n s t  f i s h e r i e s  t a x e s ,  war. 

i n t r o d u c e d  in  t h e  H o u s e  o n  M a r c h  17, 1980  a n d  v a n  r e f e r r e d  t o  t h e  H o u s e  

Resource;-, a n d  F i n a n c e  C o m m i t t e e s .

F o r  t h o  c o n s i d e r a t i o n  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e ,  I tun e n c l o s i n g  

c o p i e s  o f  F i s c a l  N o t e s  p r e p a r e d  b y  G a r y  J e n k i n s ,  D i r e c t o r ,  A u d i t  D i v i s i o n  

a n d  V i n c e n t  W r i g h t ,  R e s e a r c h  S e c t i o n ,  D e p a r t m e n t  f R e v e n u e  c o n c e r n i n g  

t h e  p r o p o s e d  l e g i s l a t i o n .

S i n c e r e l y

R. D . S t e v e n s o n  
S p e c i a l  A s s i s t  ant.

c c :  TU t  l i u a u r a W v  m  j. Miici-.
C o - C h a i r m a n -------------------
~Hq u :;q  R e s o u r c e s  CummiLLcL:

G a r y  J e n k i n s ,  D i r e c t o r  

A u d i t  D i v i s i o n  

D e p a r t m e n t  o f  R e v e n u e

T h e  H o n o r a M e  B u s s  M e e k  i ns 

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e

V i n c e n t  W r i g h t  

R e s e a r c h  S e c t i o n  

D e p a r t m e n t  o f  R e v e n u e

J o s e p h  K. Donohu»* 

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e



F ISCAL NOTE.

i ’ l -Q l lH ST
>1 • i t i v N o . . , ,  H n u s e _ B i . i l  N o .  ^ 6 2  ________ ______ ____ ________________________
A n  A c t  a l l o w i n g  c r e d i t s  a g a i n s t  f i s h e r i e s  t a x e s .  ________ ____________

by. H o u s e  R e s o u r c e s  & F i n a n c e  C o m m i t t e e s  Da t e  3 / 2 4 / 0 0  ____

THE LEGISLATURE OF THE STATE OF ALASKA
E L E V E N T H  L E G I S L A T U R E

I I . F ISCA L  D E T A IL
Agency A f fe c te d  R e v e n i  .____________________________________________
Program Category Affccted_  ____________________F i s c a l  S e r v i c e s  _____________________________
HRU , Program, or Subprogram^) A ffected A u d i t  D i v i s i o n _____________________________ ____
(N ote : I f  more than one budget component L affected, separate line-itcm am oun ts  and funding lo r  each 

component in the analysis section.)
E X PEN D ITU RES  (Thousands o f  Do lla rs )

F Y  SO 1 FY  81 FY  82 F Y  83 F Y  84 F Y  85
io n  p e r s o n a l  s e r v i c e s 3 7 . 5 3 7 . 3 . 3 7 3 i 1 7 . 5 1 7  - 5 _
? o o  t r a v e l 5 J L . _ _ 5 3  _ - 5 3 . 5 3 . .
3 0 0  CO NTRACTU  \ l i .  1 1 L 1 .! . i 1 - 1
4 0 0  COMMQDIL 'J iS . 5 . 5 . 5 - 5
5 0 0  l -O H IPM IN  1' 1 . 2 .. 1 , 2 1 . 2 1 .,2 1 - 2
( S Q  LAND &  S T R IK  TURFS
7 0 0  G RAN TS . CLA IMS ,_ET f\

T O T A L  4 7 . 8  4 7 . 8  4 7 .  8 4 7 . 3  4 7 . 8

FU N D IN G  (Thousands n l Dol 

GJ*N! RA I FUN D

hit!,)
4 7 . 8 4 7 .  R 4 7 . 8 4 7 . 8 1ocJ

F E D E R A L  FUN DS
(VI IIP .R (Specify  1 und K ouuv )

m s  LI I ON S  

£111.1 I I M L
FA S I  TJMis 
T E M PO R A R Y

1 ) . . 1  . . . 1. . 1 -  . ... 1 .  -

— - .— — -- . , , m - - •

I I I  A N A LYS IS  (Sec Fiscal Note Preparation Instructions, Section I I I )

S e c  a t t a c h e d  m em o ra n d um  t o  R .  P .  S t e v e n s o n  d a t e d  3 / 2 4 / 8 0 .

•• •

. P R E P A R E D  1 IY
Ari l N'r S' s  Dei;

I V .  DA 11- M a r c h  2 4 ,  1 9 8 0
AGIiNt Y VPopfirfcmenfc »I^llctficnue. M i d  it- U i  V  Laion.

OripJnal Irp.isiativc Finance PHONE . _ 1 1 ’Q. ’ _
cc; Budget and Management 'iPrime Sponsor (Fust Ixghlator Named)
33 00! (Rev. 12/79)



P O S I T I O N  T I T L E
R e v e n u e  A u d i t o r  I I I

R A N C i E / S T E P
13 A

BARG. UNIT.
G

L O C A T I O N
J u n e a u y

DISA/'I

TYPF .  O F  P O S I T I O N
P F T

S T A F F  M O N T H S  
1 2

R P  No . P CN  No . P R I O R I T Y F O R M  1 2  P A G E / L I N E

A m a m

T Y P E  OF  E X P E N D I T U R E AMOUNT JUSTIFICATION:

1
P E R S O N A L  S E R V I C E S :  
S A L A R Y 2 9 , 5 8 0

I n a s m u c h  as e v e r y  f i s h  p r o c e s s o r  d o i n g  b u s i n e s s  

i n  t h e  S t a t e  o f  A l a s k a  c o u l d  f o r m  a s e a f o o d  

a s s o c i a t i o n  as d e f i n e d  i n  t h e  p r o p o s e d  law, w e  
a r e  r e q u e s t i n g  o n e  p e r m a n e n t  f u l l  t i m e  A u d i t o r  

p o s i t i o n  t o  h a n u l e  t h e  a u d i t i n g  f u n c t i o n s  prov.-dec 

f o r  i n  t h e  p r o p o s e d  S e c t i o n  4 3 . 7 5 . 0 3 5 ( b ) ( 8 ) .

AGENCY D e p a r t m e n t  o f  R e v e n u e

•| 0  R E Q U E S T  F O R  N E W  

P O S I T I O N -

P R O G R A M  Aop/y R e v e n u e  C o l l e c t i o n  a n d  Man,igpmpn<.

nntJ A u d i t  P i  v i s  i o n __________________________

COM PONENT________________________________________________________________

FY 81

Pago. .of.
REVISED

DATE



S T A T E  

*  o f  A L A S K A

TO r  R. D. S t e v e n s o n

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e ( l i t  NO

wit M a r c h  2 4 ,  1 9 8 0

U t m i O N E N O

f f O M G a r y  L. J e  
D i r e c t o r  

A u d i t  D i v i

r

subject H o u s e  B i l l  N o .  9 6 2

T h i s  b i l l  p r o v i d e s  f o r  t h e  e s t a b l i s h m e n t  o f  f i s h e r i e s  

i n d u s t r y  t r a d e  a s s o c i a t i o n s  w h i c h  w o u l d  b e  f u n d e d  b y  t h e  

S t a t e  o f  A l a s k a  t h r o u g h  t h e  f o r m  o f  a s p e c i a l  t a x  c r e d i t  
g i v e n  t o  f i s h  p r o c e s s o r s  o n  t h e i r  f i s h  p r o c e s s i n g  t a x  r e t u r n s .  

E a c h  p r o c e s s o r  v/ould b e  a l l o w e d  a c r e d i t  o n  a  d o l l a r  f o r  d o l l a r  
b a s i s  f o r  c o n t r i b u t i o n s  t o  t h e  f i s h e r y  a s s o c i a t i o n  in a n  
a m o u n t  u p  to 15 p e r c e n t  of t h e  f i s h  p r o c e s s o r s '  t a x  d u e .

T h e r e  w o u l d  a p p e a r  t o  b e  a l e g i t i m a t e  q u e s t i o n  r e g a r d i n g  
w h e t h e r  t n e r e  is a c l e a r  n e e d  f o r  t h e  S l a t e  o f  A l a s k a  to 

d i r e c t l y  f u n d  t r a d e  a s s o c i a t i o n s  for t h e  f i s h i n g  i n d u s t r y ,  
a n  i n d u s t r y  w h i c h ,  i n c i d e n t a l l y ,  is l a r g e l y  d o m i n a t e d  b y  

J a p a n e s e  i n t e r e s t s .  T h e  f i s h i n g  i n d u s t r y  i a  a l r e a d y  p r o v i d e d  
i n c o m e  t a x  i n c e n t i v e s  t o  i m p r o v e  t h e i r  p r o c e s s i n g  f a c i l i t i e s  

in t h e  f o r m  o f  t h e  i n v e s t m e n t  c r e d i t ,  b o t h  at: t h e  f e d e r a l  
a n d  s t a t e  l e v e l s .  It s h o u l d  a l s o  b e  n o t e d  t h a t  a n y  e x p e n d i t u r e s  
m a d e  b y  a p r o c e s s o r  w h i c h  a r e  i n  a n y  w a y  a b u s i n e s s  e x p e n s e  

r e l a t e d  to p r o c e s s i n g  o r  m a r k e t i n g  of f i s h  p r o d u c t s ,  a r e  t a x  
d e d u c t i b l e  u n d e r  t h e  c o r p o r a t e  i n c o m e  tax. F u r t h e r ,  i t  
w o u l d  s e e m  l o g i c a l  that a l l  p r o c e s s o r s  w o u l d  b e  p u t t i n g  

f o r t h  m a x i m u m  e f f o r t  t o  p r o d u c e  a p r o d u c t  w h i c h  h a s  t h e  b e s t  
p o s s i b l e  a p p e a l  in t h e  m a r k e t  p l a c e .

W i t h  r e g a r d  t o  e n h a n c i n g  t h e  q u a l i t y  of the* p r o d u c t  i t s e l f ,  
t h e  S t a t e  o f  A l a s k a  a l r e a d y  lias i n s p e c t o r s  f r o m  t h e  D e p a r t m e n t  

o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  a n d  t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s  w o r k i n g  w i t h  p r o c e s s o r s  in a n  e f f o r t  t o  e n s u r e  p r o p e r  
q u a l i t y  of t h e  p r o d u c t  p r o d u c e d .

I n a s m u c h  a s  e v e r y  p r o c e s s o r  d o i n g  b u s i n e s s  in t h e  S t a t e  o f  
A l a s k a  c o u l d  f o r m  a s e a f o o d  a s s o c i a t i o n  a s  d e f i n e d  in t h e  
p r o p o s e d  law, w e  a r e  r e q u e s t i n g  o n e  p e r m a n e n t  f u l l  t i m e  

A u d i t o r  p o s i t i o n  t o  h a n d l e  t h e  a u d i t i n g  f u n c t i o n s  p r o v i d e d  
t o r  in • i .c  p r o p o s e d  S e c t i o n  4 3 . 7 5 . 0 . 1 5 ( b ) ( 8 ) .



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

ELF.VENTII L F . G I S L A T U R E

F I SCAL  NOTE

RFOUEST 
Hill/Resolution No. H it 9<>
Title An ne t a l lu v . in - -  f r v i i t r .  f / ; ; ! nst, F I : Taxo ::___________________________
Requested by__________________     Pate d-P-.-flO

II. F ISCAL DF.TAII.
Agency Affccteci_______________________________________________________________________________________
Program Category Affected_____________________________________________________________________________
URU, Program, or Subprogram!s) Affected______________________________________________________________
(Note: I f  more than one budget component is affected, separate Ime-itcm amounts and funding fo r  each 

component in the analysis section.)
EXPEND ITURES (Thousands o f  Dollar.;)

EY 80 FY  81 FY 82 F Y  83 EY 84 F Y  85
100 PERSONAL SERV ICES
200  TRA VEL
30 0  CON’I RAC l'UAL
iiOO COMMOD1T1LS
5 0 0  FOU IPMENI
000  1 AND & S I HUGH IR I S
7 00  GRANTS. CLAIMS. ETC.

TOTAL

FUNDING ' " i ! l i " i i  . i f  i l a m )

CiLNLKAI LUN D __________ ' 1 .  ■) unknown---
FED ERA L  FUNDS
OTHER (Specify Fund Sourer)

*

POS IT IONS

JLDI 1 1 IMF
PA R I I IM I
T! M PORARY

111 ANAI YSIS (See Fiscal Note Picparation Instructions, Section HD

T i n *  a b o v e  m» n t  l o r n *  t h i .  ; u m '  t h a t  P S ?  o f  t i n *  t n x | n i y « * s ‘  m a t  I  I n  a r e  a c t u a l l y  
t a k e n ,  r i u *  b a r . D ;  f o e  * h> P Y  P i  d a t a  I n  t h e  I ’ o r e e n :  t I n  t h e  h e v e h u . '
{’ourct* tmok uti h In c o /p  : • 11 • 3. e n teh  and p r t e e  p r o j e c t l o n n .

Tin* coot, t o  t h r  g e n e r a l  f u n d  in r.ubnequent f ueu l  y e a r  a in I n d e t e r m i n a t e  

b u t  d e p e n d a n t  011 v a r y  I nf  credit: , hurvnit.i a n d  pr  I It In l i k e l y  that

t h e r e  will be  a f l i g h t  I n r m . i n e  o v e r  t i m e  in »-redit;: t a k r n .

IV. DATE A y / * ?  .P KE I 'A R I I) BY a
'  T  A G IN CY

Original legislative Finance
cc. Budget and Management

Prime Sponsoi (First Legislator Named)

PIIONI _*? d 7 - 7 .

3.1 001 (Rev 12/79)



— fVJdLcJ
r 5  H < M 6 2  c*J»t^ [c\ i x  t L L x h * -
~ '~ A lLjF\\ l3^- tJ f ,\r ’  f c t x .  y\li^ j { ^

1 ^

JAY 5. HAMMOND, GOVERNOR

I I H I ’ A I I T M K \ T  O F  R K V E I M  E
ornci of m conmssmi men s wnt/ui mu

March 2 h ,  lybO

The H ono rab le  A lv in  O ste rback  
Co-Chairman
House Resou rces  Committee 
Room 118  -  C a p i t o l  b u i ld in g  
Juneau , A la sk a  99811

Dear Mr. O s te rb nck :

Ro: House R i l l  No. <y6:>

House i ' i l l  No. y t> : , an Act a l l o w in g  c r e d i t s  a i l n s t  f i s h e r i e s  t a x e s ,  was 
in t rod u c ed  in th e  House on March 17 , lyOO and was r e f e r r e d  t o  th e  House 
Resource ;, and F inance  ?ommf ■.teen.

Fo r the  c o n s id e r a t i o n  o f  the  House F inance Committee , T am e n c lo s in g  
c op ie s  »f F i s c a l  N o t e s  pr* oa red  by Gary J e n k in s ,  D i r e c t o r ,  Audit I ' i v i  J. >n 
and V incen t W r ig h t ,  R c se a ro l Me M .Ion , Department o f  Revenue e o n c e rn in r  
tin- propos** I l e g i s l a t  ion .

:' i n c e r e l y ,

It. D. Mtevcnsoii 
p e c ia l  A s s i s t a n t

v :  The H ono rab le  hi 11 M i le s  
Co-Chairman
• ' l u . e  R e n o u r e e i j  Committee

Gary J e n k in s ,  D i r e c t o r  
A u l l t  D i v i s i o n  
Department o f  Revenue

'1 in* H ono rab le  Russ Meek ins 
f  ha I m an
liouiie F inance  Committ.ee

V incen t W righ t 
Resea rch  S e c t io n  
Department o f  Revenue

Joseph  K. Donohue 
Deputy Coniii i sn i nr i t  
Department o f  Revenue
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COMMITTEE REPORT 
HOUSE

FURTHER: FINANCE

D a t e : a / :  -  i O

M r .  S p e a k e r :

T h e  C o m m i t t e e  o n RE SO UR CE S h a s  h a d H B  9 6 2

" A n  A c t  a l l o w i n g  c r e d i t s  a g a i n s t  f i s h e r i e s  t a x e s ;  a n d  p r o v i d i n g  f o r  

n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  1t b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

( 1 

[ 1 

\ J \

[ ] 

[ ] 

[ 1

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s ) 

r e p l a c e  w i t h  C S  f o r

a n d  r e c o m m e n d s  T V )  P A  _________________

[ \ / ]  s a m e  t i t l e  

t 1 n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ t / f  N e w  F i s c a l  N o t e  

r e p o r t s  1t b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e _______________________  C o m m i t t e e

M E M B E pr S I G N I N G  

D O  P A S S .

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S

z z .

Z  L / /  / ^ r
CMA IRMAN



Editor's note. —  As to legislative Temporary and Special Acts and
findings and purpose relating to AS 43.75 Resolutions and editor's note following AS
see 55 1 and 2, ch. 79. SLA 1979 in the 1979 43.75.011.

§ 43.75.010 R e v e n u e  an d  T axation  § 43.75.015

A rticle 1. Taxe and Licenses.

Section Section
10. [Repealed] 30. Filing return and payment o f tax
11. Fisheries business I cense 50. Violations and penalties
15. Fisheries business t ix  55. Security fo r  collection o f taxes

Sec. 43.75.010. F isheries business licenses.
Repealed by § 13 ch 79 SLA 1979, e ffective June 1, 1979.

Cross reference. —  For present 
provisions covering the subject matter o f 
the repealed section, see AS 43.75.011.

Editor's note. —  The repeak-d section 
derived fro m !  1, ch. 82. SLA 1949; I  l.c h . 
113 SLA 1951;$ 1. ch. 146. SLA 1962; §5 1. 
2, eh. 84, SLA 1967.

State license tax on salmon canneries 
with its revenue sharing provision is not

different In kind from  general gross 
receipts tax o f  A laska Business License
A c t — See Liberati v. Bristol Bay Borough, 
Sup. CL Op. No. 1735 (File No. 3365), 585 
P.2d 878 (1978).

There is no general prohib ition against 
like  municipal and state taxes. Liberati v. 
B r *tol Bay Borough. Sup. CL Op No. 1735 
(File No. 3365), 585 P.2d 878 (1978).

Sec. 43.75.011. F isheries business license. A person engaging or 
attempting to engage in a  fisheries business shall first apply fo r and 
obtain a  license as  provided in AS 43.75.020. (§ 3 ch 79 SLA 1979)

Effective date. — Section 15, ch. 79. SLA 
1979, makes thia section effective June 1, 
1979, in accordance with AS 01.10.070(c) 

Editor's note. — Section 1, ch. 79, SLA 
1979, effective June 1, 1979, provides; 
“ F IND INGS. The legislature finds that the 
atate has

" ( 1) funded and implemented several 
fisheries related development programs;

" (2 ) funded and implemented fishery 
loan programs,

"(3) increased its fishery protection and 
management program;

“ (4) funded and implemented a limited 
entry program; and 

“ (5) embarked on a program o f 
encouraging the development o f a bottom 
fishing industry."

Section 2. ch. 79. SLA 1979, effective 
June 1, 1979, provides: "PURPOSE . The 
purposes o f thia Act are to 

“ ( 1) insure that the state is able to 
continue its e ffo rts toward overall 
fisherica-rrlated development programs by 
raising additional revenue to pay fo r the 
programs;

“ (2 ) make the imposition o f the fisheries 
tax more uniform among fisheries 
businesses; and 

"(3) provide funding fo r the development 
o f new fisheries."

Sec. 43.75.015. F isheries business tax. (a) A person engageu in a 
fisheries business is liable fo r and shall pay the tax levied by this section 
on the value o f each o f  the following fisheries resources processed 
during the year a t the rat* set out a fte r  each:



§ 43.75.030 A la sk a  St a tutes  Su p p l e m e n t § 43.75.030

(1) salmon canned at a  shore-based cannery — four and one-half per 
cent;

(2) salmon processed by a shore-based fish eries business, except 
salmon fo r  which the tax  is due under (1) o f this subsection, and all other 
fish eries resources processed by a shore-based fisheries business — 
three per cent;

(3) fish eries resources processed by a  floating fisheries business — 
five per cent.

(b) Instead o f the taxes levied by (a) o f this section, a person engaged 
in a  fishery  business which includes processing a  developing commercial 
fish  species is liable fo r  and shall pay a tax equal to

(1) one per cent o f the value o f the developing commercial fish species 
processed by a shore-based fisheries business during the year; and

(2) three per cent o f the value o f the developing commercial fish 
species processed by a  floating fisheries business during the year.

(c) A person engaging or attempting to engage in a fisheries business 
who f ir s t  actually and physically processes the fishery resource is liable 
fo r and shall pay to the department the entire tax imposed by this 
section. In determining this tax liability, the person may not deduct from 
the value o f  the fishery resources processed the value o f fishery 
resources that are canned or processed fo r other fisheries businesses, 
but shall incluJ? that value as part o f the value o f  the fishery resources 
processed. (§ 3 ch 79 SLA 1979)

L i f e c t lv e  date. — Section 15, ch. 79, SLA 
1979, makes this section effective June 1,
19^9, in accordance with AS 01.10.070(c).

Sec. 43.75.030. F iling return and paym ent o f  tax. (a) A person 
subject to the tax shall file a return statin g  the value o f fisheries 
resources processed during the license year, computed as required by 
this chapter, and such other information as  the department prescribes 
by regulation. The return shall show the license number and shall be 
signed by the taxpayer or his authorized agent, under penalty o f perjury. 
If a receiver, trustee, or assign  is operating the property or business, he 
shall file the return for the person. A tax due on the basis o f such a 
return shall be collected in the same manner as  if collected from the 
person o f  whose business he has custody and control.

(e) Every person engaging or attempting to engage in a business for 
which a license is required under this chapter shall keep records, make 
statem ents under oath, file returns, and comply with all regulations 
which the commissioner o f revenue may prescribe.
(am §§ 5, d ch 79 S M  1979)

Effect o f  amendment. — The 1979 
amendment, effective June I. 1979, 
substituted "fisheries resources" fo r "raw 
fisheries products" in the f i r s t »entenee of

subsection (a), deleted "AS 43.7 >.010 —  
43 75.050 o f  preceding "thts chapter" in 
the firs t sentence o f subsection (a) and in 
subsectmr (e). deleted "such" preceding

*
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§ 43.75.050 R e v e n u e  a n d  T axat ion § 43.75.055

"records," preceding "statements," And As the rest o f the section was not 
preceding "retu rns" in subsection (e), and affected by the amendment, it is not set o u t 
substituted "a ll regulations which”  fo r 
"such regulations as" in subsection (e).

Sec. 43.75.050. V iolations and penalties.
(f) A person who wilfully fa ils to obtain a  license, pay a tax, make a  

return, keep or display a  record, or supply the information at the time 
required by law or regulation, in violation o f this chapter, is, in addition 
to other penalties provided by law, guilty o f a  misdemeanor, and upon 
conviction is punishable by a fine o f  not more than $1,000, or by 
imprisonment fo r not mere than one year, or by both, together with the 
cost o f  prosecution.
(am § 7 ch 79 SLA 1979)

Effect o f  amendments. A t the rest o f the section was not
The 1979 amendment, effective June 1, affected by the amendment, it is not set out. 

1979, deleted "AS 43.75.010 -  43.75.055 
o f ’ preceding "this chapter" in subsection 
(0.

Sec. 43.75.055. Security fo r  co llection  o f  taxes. Each applicant for a  
license under this chapter shall, in or with his application, state  under 
oath the amount o f each o f the products which he expects to produce 
during the license year. The applicant shall further state  the extent o f 
lienable real property owned by the applicant in the state  again st which 
the tax may be collected and other information with respect to 
description, location and value o f the property which the depanm ent 
prescribes. If the lienable value o f the property is not equal to three 
times the amount o f the tax for wh ch the applicant will probably be 
liable ur.der this section, the departn ent may not issue the license until 
the applicant files with the departm *nt a surety bond app oved by the 
attorney general in a penal sum equ.'l to twice the probable amount o f 
the tax fo r which the applicant will be lirble, conditioned upon payment 
o f the tax in full when due, with in terest if  not paid before delinquency. 
However, if  the applicant purchases salmon fo r export from A laska in 
the round, the amount o f the bond is $50,000 unless the applicant is the 
owner o f lienable real piup >rty in the state  o f a value o f a t least $50,000, 
and the bond mu’ * ‘>e conditioned upon payment to the fisherman o f the 
full purchase price . >r the salmon "^d payment o f the tax in full 
when due. The department may waive the bond requirement if  the 
applicant pos'a other security in the form o f collateral acceptable to the 
department or prepays the estim ated tax. (§ 4 ch 84 SLA 1967; am § 8 
ch 79 SLA 1979)

Effect o f amendment. — The 1979 prepay* the estimated la x "  to the end o f the 
amendment, effective June 1. 1979. added present fifth  sentence, 
the present fourth sentence and added "o r

201



THH LEGISLATURE OF THF. STATE OF ALASKA
F.LCYENT)I LEGISLATURE

F ISCAL NOTE

I. U FO UHST
i.i l l /Rv-.'oiulion N o . CS f o r  H o u s e  B i l l  N o .  9 u 2 ____________________________________
T u b  An A c t  a l l o w i n g  c r e d i t s  a g a i n s t  f i s h e r i e s  t a x e s . __________________
Requested by H o u s e  R e s o u r c e s  & F i n a n c e  C o m m i t t e e s  Date 3 / 2 6 / 8 0

II . F ISCA L  DETA IL
Agency A f fe c te d ________________________________ R e v e n u e ______ ________________________________________
Program Category Affected______________________F i s c a l  S e r v i c e s __________________________________
BRU , Program, or Subprogram^) A ffected A u d i t  D i v i s i o n ___________________________________
(N ote : I f  more than one budget component is affected, separate line-itcin amounts and funding fo r  each 

component in the analysis section.)
EX PEN D ITU RES  (Thousands o f  Do lla rs ) • ..

EY 80 FY  81 FY  82 F Y  83 F Y  84 F Y  85
1 0 0  PERSONAL SERV ICES 3 7 .  S 3 7 .  5 3 7 . 5 7 7 7 5 3 7 . 5
9 0 0  T R A V E L 5 7 5 5 . 5 5 . 5 5 . 5 5 . 5
300” CO NTRACTUAL 5 . 1 3 . 1 3 . 1 3 . 1 3 . 1
4 0 0  COMMODIT IES . 5 . 5 - ^ . 5
S00 EOU IPMENT 1 . 2 1 . 2 1 . 2 1 . 2 1 . 2
6 0 0  LAND <t STRUCTURES
7 0 0  GRANTS . CLA IMS. ETC.

TO TA L 4 7 . 8 4 7 . 8 4 7 . 8 4 7 . 8 4 7 . 8

FU N D IN G ( Thousands o f  Dollars)

G E N E R A L  F U N D CD•*7 4 7 . 8 4 7 . 8 4 7 . 8 4 7 . 8

FKD1 RA l.  FUN DS
O TH l R (Specify Fund Source)

POSIT IO N S

F U L L  T I M E  1 1 1 1 I 1

P A R T  T I M E  I

T E M P O R A R Y  ___________ i

I I I .  A N A LYS IS  (Sec Fiscal Note Preparation Instructions, Section I I I )

S e e  a t t a c h e d  m em o ra n d um  t o  R .  D . S t e v e n s o n  d a t e d  3 / 2 4 / 8 0 .

■ V. l l .V IF . H a r c h  2 « .  » « 0

Original' Legislative Finance
cc; Bucket ami Management

Prime Sponsor (First Legislator Named)
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TO: r

FROM,

Fill NO 

TflEPHONE NO.

C S  f o r

SUBJECT: H o u s e  B i l l  N o .  9 6 2

date, March 24, 1980

T h i s  b i l l  p r o v i d e s  f ,r t h e  e s t a b l i s h m e n t  o f  f i s h e r i e s  

i n d u s t r y  t r a d e  a s s o c i a t i o n s  w h i c h  w o u l d  b e  f u n d e d  b y  t h e  

S t a t e  o f  A l a s k a  t h r o u g h  t h e  f o r m  o f  a s p e c i a l  t a x  c r e d i t  

g i v e n  t o  f i s h  p r o c e s s o r s  o n  t h e i r  f i s h  p r o c e s s i n g  t a x  r e t u r n s .  

E a c h  p r o c e s s o r  w o u l d  b e  a l l o w e d  a c r e d i t  o n  a d o l l a r  f o r  d o l l a r  

b a s i s  f o r  c o n t r i b u t i o n s  t o  t h e  f i s h e r y  a s s o c i a t i o n  i n  a n  

a m o u n t  u p  t o  1 5  p e r c e n t  o f  t h e  f i s h  p r o c e s s o r s '  t a x  d u e .

T h e r e  w o u l d  a p p e a r  t o  b e  a l e g i t i m a t e  q u e s L i o n  r e g a r d i n g  

w h e t h e r  t h e r e  is a c l e a r  n e e d  f o r  t h e  S t a t e  o f  A l a s k a  t o  

d i r e c t l y  f u n d  t r a d e  a s s o c i a t i o n s  f o r  t h e  f i s h i n g  i n d u s t r y ,  

a n  i n d u s t r y  w h i c h ,  i n c i d e n t a l l y ,  i s  l a r g e l y  d o m i n a t e d  b y  

J a p a n e s e  i n t e r e s t s .  T h e  f i s h i n g  i n d u s t r y  i s  a l r e a d y  p r o v i d e d  

i n c o m e  t a x  i n c e n t i v e s  t o  i m p r o v e  t h e i r  p r o c e s s i n g  f a c i l i t i e s  

i n  t h e  f o r m  o f  t h e  i n v e s t m e n t  c r e d i t ,  b o t h  a t  t h e  f e d e r a l  

a n d  s t a t e  l e v e l s .  It s h o u l d  a l ro  b e  n o t e d  t h a t  a n y  e x p e n d i t u r e s  

m a d e  b y  a p r o c e s s o r  w h i c h  a r e  i n  a n y  w a y  a b u s i n e s s  e x p e n s e  

r e l a t e d  t o  p r o c e s s i n g  o r  m a r k e t i n g  o f  f i s h  p r o d u c t s ,  a r e  t a x  

d e d u c t i b l e  u n d e r  t h e  c o r p o r a t e  i n c o m e  ta x .  F u r t h e r ,  i t  

w o u l d  s e e m  l o g i c a l  t h a t  a l l  p r o c e s s o r s  w o u l d  b e  p u t t i n g  

f o r t h  m a x i m u m  e f f o r t  t o  p r o d u c e  a p r o d u c '  w h i c h  h a s  t h e  b e s t  

p o s  i b l e  a p p e a l  in t h e  m a r k e t  p l a c e .

W i t h  r e g a r d  t o  e n h a n c i n g  t h e  q u a l i t y  o f  t h e  p r o d u c t  i t s e l f ,  

t h e  S t a t e  o f  A l a s k a  a l r e a d y  h a s  i n s p e c t o r s  f r o m  t h e  D e p a r t m e n t  

o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  a n d  t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s  w o r k i n g  w i t h  p r o c e s s o r s  i n  a n  e f f o r t  t o  e n s u r e  p r o p e r  

q u a l i t y  o f  t h e  p r o d u c t  p r o d u c e d

I n a s m u c h  a s  e v e r y  p r o c e s s o r  d o i n g  b u s i n e s s  i n  t h e  S t a t e  o f  

A l a s k a  c o u l d  f o r m  a s e a f o o d  a s s o c i a t i o n  a s  d e f i n e d  i n  t h e  

p r o p o s e d  1 u W , w e  a r e  r e q u e s t i n g  o n e  p e r m a n e n t  f u l l  t i m e  

A u d i t o j  p o s i t i o n  t o  h a n d l e  t h e  a u d i t i n g  f u n c t i o n s  p r o v i d e d  

f o r  ir t h e  p r o p o s e d  S e c t i o n  4 3 . 7 5 . 0 3 5 ( b ) ( 8 ) .

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e

G a r y  L. JeriIjijj 
D i r e c t o r  y u  
A u d i t  D i v i ^ l b n
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i n  t h e  S t a t e  o f  A l a s k a  c o u l d  f o r m  a s e a f o o d  

a s s o c i a t i o n  a s  d e f i n e d  i n  t h e  p r o p o s e d  l a w ,  w e  

a r e  r e q u e s t i n g  o n e  p e r m a n e n t  f u l l  t i m e  A u d i t o r  
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nan A u d i t  D i v i s i o n ___________________ F Y  81

1 3
R E Q U E S T  F O R  N E W  

P O S I T I O N -
COMPONENT .

-Of_ REVISED
DATE
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TH1- LEGISLATURE OF THE STATE OF ALASKA
E L E V E N T H  L E G I S L A T U R E

U!-OlM-S'»
,::ii/K^oUu:.„, N .> C S  f o r  .H o u s e  a i l ] No. 9 6 2 ________________________________

A n  A c t  a l l o w i n g  c r e d i t s  a g a i n s t  f i s h e r i e s  t a x e s . __________

Re. m e  Ted fiy H o u s e  R e s o u r c e s  & F i n a n c e  C o m m i t t e e s  Date 3 / 2 6 / 8 0

II. ! I SC'AI D E T A I L
Agency Afloctcd______________________________R e v e n u e ___________________________________________
Program Category Affected F i s c a l  S e r v i c e s ________________________________

OKU, Program, or Sub program (s) Affected A u d i t  D i v i s i o n  _

(Note : I f  more than one budget component is affected, separate line-iiem amounts and funding fo r  each 
component in the analysis section.)

E XPEND ITURES  (Thousands o f  Dollars)

FY  80 FY  S I FY  82 F Y  83 F Y  84 F Y  85
100 PERSONAL SERV ICES 1 / .  5 3 7 .  5 3 7 .  5 "37 . 5 3 7 . 5
2on TR A V E L 5 . 5 5 . 5 5 . 5 5 . 5 5 . 5
:v ,o CONTRACTUAL . 3 . 1 3 . 1 3 . 1 3 . 1 3 . 1
4(10 COMMODIT IES . 5 . - 5  . . .5 . . ............ . 5
£ 00
600

e q u i p m e n t 1 . 2 1 . 2 1 . 2 1 . 2
LAN!) & STRUCTURES

700 OK ANTS, 01 A IM SJSTC .

TO TA L 4 7 . 8 4 7 . 8 4 7 . 8 4 7 . 8 4 7 . 8

B M H N G  (Thousands of Dollars)

G E N E R A 1 FUND  . 4 7 . 8 4 7 . 8 i
i 4 7 . 8 4 7 . 8

ETUI MAI FUNDS
O i III M^Specifv Fund Source)

J 'O S I I IO N S

FIJI 1 1 IMF 1 1 1 1 1

PART ’I im p : .  .
TEMPORARY .

I I I A NA LYS IS  (See Fiscal Note Preparation Instructions, Section I I I )

S e e  a t t a c h e d  m e m o r a n d u m  t o  R .  D .  S t e v e n s o n  d a t e d  3 / 2 4 / 8 0 .

IV D A I ! M a r c h  2(»,  1 9 HO

Original legislative Finance

ce: Hudgct and Management

Prime Sponsor (First legislator N a m e d )

P R E P A R E D  B Y  
A G E N C Y  UilL&TUnfiUJL p f  i\r 
P H O N E  4 6 5 - 2  120 „ ■'

U c ,  . . A u d l L  D i v i A L L u n — _

.VI Gdl (Rev. 12/79)
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STATS
o f ALASKA W y & n W K trii

IO f~ r . D. S t e v e n s o n  DAn M a r c h  2 4 ,  1 9 8 0

S p e c i a l  A s s i s t a n t
D e p a r t m e n t  o f  R e v e n u e  »"i n o

TfUf’HONE NO,

/l.lft / '  ^  ^C r
f r o m G a r y  I.. J e r / / $ A p - sututa H o u s e  B i l l  N o .  9 6 2

Di]

a r y  I.. J e r iM riV 

l r e c t o r  y//V \  
u d i t  D i v i s i’drvv

r
T h i s  b i l l  p r o v i d e s  f o r  t h e  e s t a b l i s h m e n t  o f  f i s h e r i e s  

i n d u s t r y  t r a d e  a s s o c i a t i o n s  w h i c h  w o u l d  b e  f u n d e d  b y  t h e  

St.ite o f  A l a s k a  t h r o u g h  t h e  f o r m  o f  a s p e c i a l  t a x  c r e d i t  
g i v e n  t o  f i s h  p r o c e s s o r s  o n  t h e i r  f i s h  p r o c e s s i n g  t a x  r e t u r n s .  

B a c h  p r o c e s s o r  w o u l d  b o  a l l o w e d  a c r e d i t  o n  a d o l l a r  f o r  d o l l a r  

b a s i s  f o r  c o n t r i b u t i o n : ;  t o  t h e  f i s h e r y  a s s o c i a t i o n  i n  a n  

a m o u n t  u p  t o  1 5  p e r c e n t  o f  t h e  f i s h  p r o c e s s o r s '  t a x  d u e .

T h e r e  w o u l d  a p p e a r  t o  b e  a l e g i t i m a t e  q u e s t i o n  r e g a r d i n g  

w h e t h e r  t h e r e  i s  a c l e a r  n e e d  f o r  t h e  S t a t e  of A l a s k a  t o  

d i r e c t l y  f u n d  t r a d e  a s s o c i a t i o n s  for t h e  f i s h i n g  i n d u s t r y ,  

a n  i n d u s t r y  w h i c h , . i n c i d e n t a l l y ,  i s  l a r g e l y  d o m i n a t e d  b y  
J a p a n e s e  i n t e r e s t s .  T h e  f i i h i n g  i n d u s t r y  i s  a l r e a d y  p r o v i d e d  

i n c o m e  t a x  i n c e n t i v e s  t o  i m p r o v e  t h e i r  p r o c e s s !  j f a c i l i t i e s  

i n  the* f o r m  o! t h e  .investment, c r e d i t ,  b o t h  at: t h e  f e d e r a l  

a n d  .state l e v e l s .  JL s h o u l d  a l s o  b e  n o t e d  t h a t  a n y  e x p e n d i t u r e s  

m a d e  b y  a p r o c e s s o r  w h i c h  a r c  i n  a n y  w a y  a b u s i n e s s  e x p e n s e  

r e l a t e d  t o  p r o c e s s i n g  o r  m a r k e t i n g  of f i s h  p r o d u c t s ,  a r e  t a x  

d e d u c t i b l e  u n d e r  t h e  c o r p o r a t e  i n c o m e  t a x .  F u r t h e r ,  it. 

w o u l d  s o e m  l o g i c a l  t h a t  • 11 1 p r o c e s s o r s  w o u l d  b e  p u t t i n g  

f o r t h  m a x i m u m  e f f o r t  t o  p r o d u c e  a p r o d u c t  w h i c h  h a s  t h e  b o s  I 

p o s s i b l e  a p p e a l  in t h e  m a r k e t  p l a c e .

W i t h  r e g a r d  t o  e n h a n c i n g  t h e  q u a l i t y  o f  t h e  p r o d u c t  i t s e l f ,  

t h e  S t a t e  o f  A l a s k a  a l r e a d y  h a s  i n s p e c t o r s  f r o m  t h e  D e p a r t m e n t  

o f  Ilea 1 t h  a n d  S o c i a l  S e r v i c e s  a n d  t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s  w o r k i n g  w i t h  p r o c e s s o r s  i n  a n  e f f o r t  t o  e n s u r e  p r o p e r  

q u a l i t y  o f  t h e  p r o d u c t  p r o d u c e d .

I n a s m u c h  a s  e v e r y  p r o c e s s o r  d o i n g  b u s i n e s s  i n  t h e  S t a t e  o f  

A l a s k a  c o u l d  f o r m  a s e a f o o d  a s s o c i a t i o n  a n  d e f i n e d  i n  t h e  

p r o p o s e d  la w ,  w e  a r e  r e q u e s t i n g  o n e  p e r m a n e n t  f u l l  t i m e  

A u d i t o r  p o s i t i o n  t o  h a n d l e  t tie a u d i t i n g  f u n c t i o n s  p r o v i d ' d  

f o r  i n  t h e  p r o p o s e d  flection 4 3 . 7 5 . 0 3 5 ( b ) ( 8 ) .
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2 ‘ CONTINUATION 
2 2  A D D I T I O N _

• J O ' S  • . .A ->

a g e n c y  D e p a r t m e n t  o f  R e v e n u e

•j 0  R E Q U E S T  F O R  N E W  
P O S I T I O N .

PRO GRA M A P F A  P e v e n u e  C o l l e c t i o n  a n d

nnn A u d i t  D i v i s i o n  _____________________

COM PONENT_________________________________________________________________

R EV ISED
DATE

10 c o n t r a c t u a l

T f , ~ , M  P E R S O N A L  S E R V I C E S  
t r a v e l ______________________________

C O M M O D I T I E S
EQUIPMENT
O T H E R

T O T A L  C O S T

R A N G E / S U P  
IS A

PCN No. P R I O R I T Y

BARG. UNIT.

G ______

L O C A T I O N
J u n e a u

F O R M  1 2  P A G E / L I N E

P O S I T I O N  T I T L E
R e v e n u e  A u d i t o r  I I I

T Y P E  O F  P O S I T I O N  
P F T

S T A F F  M O N T H S  
1 2

R P  NO.

T Y P E  O F  E X P E N D I T U R E

P E R S O N A L  S E R V I C E S :  
S A L A R Y 2 9 , 5 3 0

B E N E F I T S

H E A L T H  .IMS 1 , 5 2 4

A M O U N T

A 3 7 , 4 7 0

A 5 . 5 0 0
A 3 , 1 6 0

1  — . 1 5 5
2  1 . 2 0 0

■■i..........4 . 7 . 7 S Q

coos

J U S T I F I C A T I O N :

I n a s m u c h  as e v e r y  f i s h  p r o c e s s o r  d o i n g  b u s i n e s s ]  

i n  t h e  S t a t e  o f  A l a s k a  c o u l d  f o r m  a s e a f o o d  

a s s o c i a t i o n  a s  d e f i n e d  i n  t h e  p r o p o s e d  law, w c  

a r e  r e q u e s t i n g  o n e  p e r m a n e n t  f u l l  t i m e  A u d i t o r  

p o s i t i o n  to h a n d l e  t h e  a u d i t i n g  f u n c t i o n s  provi] 

f o r  i n  t h e  p r o p o s e d  S e c t i o n  4 3 . 7 5 . 0 3 5 ( b ) ( 8 ) .

F U N D I N G  S O U R C E

F E D  R C P T S .
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.fisr.AL J & T L

REQUEST
Hill/Resolution N o. C5 H P 9 6 ?  _
Title An a c t  a l low ing : c r e d i t -; a r a L n s t  F i n b e r i e :-. T.mvpq
Requested by_________________________________________________________________ Date 3 -2 6 -8 0

II. FISCAL DETAIL
Agency A ffe c te d ______________________________________________________________________________________
Program Category Af fected_________________________________________________________________________________
I1KIJ, Program, or Suhprogram(s) A ffected     _________________________________
(N o 'e : If more than one budget com ponent is a ffected , separate line-itein am ounts and funding for each 

com p or-n t in the analysis section .)

EXPENDITURES (Thousands o f  Dollars)

FY  80 EY 81 EY  82 F Y  83 F Y  84 FY  85
100 P F R S O N A L  SERV I CES
2 0 0  T R A V E L
3 0 0  r O N T R A C T U A L

5 0 0  EQU I PMENT
600 L A N D  A S T R U C T U R E S  _ 1
7 0 0  G R AN TS .  C LA IMS .  LTC.

TOTAL

FUNDIN'* ■ (Ml  115onn o f  ii 

Q L N L R A L  F U N D

1 l u r a )

( 2 . 0 ) unknown -
II 1)1 K  A 1 F U N D S

O T H E R  ( Spyc i f y  f u n d  Source )

____________

POS I T IONS

Jftll 1 1IMI ____  . ________PARI 1 IMI . .II MI'ORAKY --------------- -------- . . .

I I I  ANAI YSIS (See fisca l Note Preparation Instructions. Section III)

I f  t h e  p r o p o s e d  b i l l  fl B 462 w o re  made r o t  r o n e  t  i v o  t o  Decem be r  .11, 1 9 ( 0  

i n s t e a d  o f  D e c em be r  11, 1 9 7 9 *  U3 it r e n d n  o n  M a rc h  17, 19fl() t h e  l oan t o  
t h e  f . e n e r a l  f u n d  w o u l d  am oun t  t o  an  e x t r a  $ 7 5 0 ,000 . if t h i n  w e re  t o  b e  

p a i d  i n  KY B l t h e  t o t a l  r e d u c t i o n  i n  FT C l w o u ld  am ou n t  t o  a p j r o x I m u t e l y  
tw o  m i l l i o n  d o l l a r s .

I V.  D A M 3 .  A  ( A #

O' canal I egiklalive I inaiue

it Hudeet and Mjnaeeiuent

Punic Sponsor (first legislator Named)

PREPARED BY ^
At.I NCY .
PI ION I .  5 / _______

3.1 DPI (Rev 12/79)
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