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8§ 43.75.055 Revenue and Taxation 8 43.75.060
This sectlon relates to the ||rtnse tax 1956&. affd. 366 US. 199 81 S. CL 929, 6
|mp?se on salmon canneries. Tiritory L. Ed. 2d 227 (1961): Sghiothan v. Finstoss,
f askav Arct|c Mald'a 16A Iaska 129140 17 Alas. 253 (1957), affd. 276 F.2d 806 (9t
lﬂo & las. 1966 ,an 3 ]%I!.I. Clr.& cert,dmeéj. 362 U.S. 990, 80 S, CL
199 ? 29, « L Ed.'2d 227 (1%»* 1079, 4 L'Ed. 2 102261960,Schohanv.
Qual in* as taxpayer under dufess, —  Territory 0 JAIaska 26 F.2 %06 9th Cir.)
G e not Incur’ the HSk fpen lties, cert, denjed, 362 U.5 990,80 S Ct. 1079. 4

rt Enedva(|1||d|lt I 0|n r% rt%x 0 |felng Ed ||2ed O|n (1T96r?)| or f Alaska_ v
PR Ut i L
119 iFWe Nos 1397, 1398? |[4)19 i%l 166 liggka V. arctlc Alglsd 9555'Iaska 667,y 1%5

(1972 ugp 1 _
FQr cases consfruing former p > ed In errltor of Alaska v. Cral
nmﬁar to repeaf%( g[)sect?on e). see n? |ses l%p yOp No 14 (File Nog.
T? \EO% Aas a_ V. Arctic (1 16 P2d 397 *1960).
26. 140 F. Supp. 190 (D. Alaska

See. 13.73.055. Security for collection of tuxes. Each applicant for
a license under this chapter shall in or with his application state under
oath the amount of each of the products which he expects to produce
eluring the license year. The applicant shall further state the extent of
lienable rt:d property owned by the applicant in the state against which
the tax may be collected and other information with respect to
description, location and value of the property which the department
prescribes. If the lienable value of the property is not equal to three
times the amount of the tax for which the applicant will probably be
liable under this section, the department may not issue the license until
the applicant files with the department a surety bond approved by the
attorney general in a penal sum eqval to twice the probable amount of
the lax for which the applicant will be liable, conditioned U[m»i payment
of the tax in full when due, with interest if not paid before delinquency.
Tl e department may waive the bond requirement if the applicant posts
other security in the form of collateral acceptable to the department.
[K 4ch 81 SLA 19<7>

Article 2. Cold Storages and Other Fish Processor*.

Srctlun Sect
Ui Fish Icenw* IS Vs Iatkm and [Rnslla-*
e |ra|M>n gcnedmfN” 95J Secunty or rolb ftmn uf taxr»

W llu'y > |t|a tax an

Sec. 43.75.U60. Fisheries business licenses. A person engaging or
attempting to engage in any of the following line* of business in
conneetjnn with the state's commercial fisheries shall firit t tlain a
license.

(1) Shoie-bascd cold storage* and other fish processors, except

salmon canneries, herring processing plants, crab canneries, and clam
canneries otherwise licensed shall pay an annual license tax equal to one
[wa cent of the value of the raw halibut, halibut liver* and viscera,
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§ 43.75.060

salmon and bottom lish, shellfish or olhur fishing resource bought or
obtained for processing through freezing, salting, or other method. The
value of the raw material under §§ 00 — 90 of this chapter is the actual
price jiaid for it, including indirect considerations such as fuel or supplies
furnished by the processor or offsets to the cash value for gear
. The value applies to the

d B.75.0D

Alaska Statutes

raw material
c«mpany-ow led or subsidized boats operated by employees of the
processor or indcr lease or other arrangement.

Freezer .'mhips and other floating cold storages shall pay an annual
license tax equui to four per cent of the value of the raw halibut, halibut
livers and viscera. slmon and bottom fish, shellfish, or other fishing
resource bought or obtained for processing througi freezing, sailing,
or other method, or the taking of crab for export without such
pi He«,ing. Tinlvalue of the raw material under fio0 — 90 of this
chapter is the actual price paid for it including indirect considerations
such as fuel or supplies furnished by the processor or offsets to the cash
value for gear furnished. The value applies to the raw material procured
in company-owned or subsidized boats operated by employees of the
processor or under lease or other arrangement.

Ct) In (1) of this section, "shore-based cold storages and other fish
processors" mean those cold storages and processing plants which are
permanently attached to the land or have remained in the same location
for a period of not less than one calendar year. Any cold storage or
processing plant removed from the state is a floating cold storage under
is section from the day of removal.

i Si ("old storages and fish process ing plants which are not shore-based
under Cl) of this section are "floating cold storages" under (2) of this

Ci) The |[H*rson, firm, orcorjmralion engaging or attempting to engage
in the above lines of business who actually and physically processes the
above fishery resources mull he liable for and shall pay to the
department the whole tax ingnised by tins section. In determining this
tax liability the |H*rson, firm, or ourjiorution may not deduct from the
value of the raw fishery resources processed the vulue of any raw
fishery resources processed for other |[MTsons, firms, or corporations,
but shall include this as a part of the value of the raw product obtained
for processing O | ch 97 SI,A 1911), am
e)i 102 SI.A 1955; am

A z% n/

StaII v Keefer king Co., Sop Ct
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| 43.75.055 Revenue and Taxation § 43.75.060

ThU section reIates (0 the license lax 1956& affd. 366 u.s. 199, 81 s.ct, 929. 6
imp osed on snimn canneries. Terrltorg L. Ed. 2d 227 (1961); Schiothan v, Einstoss,
ofAIa kav Arct|c Mald 16 lask» 126.140 17 Alas. 253 (1957), aftd. 276 F.7d 806 (9th

u§) 90 (D, Alax, 1956). artd, 366 U S Cw.&, cert. denied, 362 U.S, 990, 80 s. Ct.
199 ]]F Ct. 929.6 L Ed. 23 2 @1961) 1079, 4 L. Ed. Fd 1022 1960'Schloman_v

Qua ylngas taxpayerun er uess — Territory of Alaska, 276 F.20 806 (9n Cir)
One ne?] not_ Incur t e Hsk of %Itles cert, de3|ed 367 U.S. 990, £0S. Ct 109, 4
while the valdltg the tax i emg L. Ed. 7d 1022 (1960).
ascertalnedludlm Iey morderto%ual Applied in " Ter |tor)f of \laska v
a  fax fl der duress. State v American Can Co, 14 Alaska 53", 117 F
Wakeﬂ? F|sher|es Inc.. Sup. Ct. Op. N Stfgg 619 (D. Alas. 1954) Territory of
179 JFile- Nos, 1507 Lo "hog o 2l 166 AThSka v. Afctic Maid, 15 Alaska 667, 135
(1972). F. SupP. 164 (D. Alas. 1995).

Lo g st e et o0
Territory { pﬁ ﬁ(a V. Arctl|c } % 3) 35? P.%d'397p I960).p

Alaska 26 140 F. Supp. 190 (D. Alaska

See. 13.75.0.")5. Security for collection of taxes. Each applicant for
a license under this chapter shall in or with his application state under
oath the amount of each of the products which he expects to produce
during the license year. The applicant shall further state the extent of
lienable rc.-.| property owned by the applicant in the suite against which
the tax may be collected and other information with respect to
description, location and value of the property which the department
prescribes. If the lienable value of the property is not equal to three
times the amount of the tax for which the applicant will probably be
liable under this section, the department may not issue the license until
the applicant files with the department a surety bond approved by the
attorney general in a penal sum equal to twice the probable amount of
the tax for which the applicant will be liable, conditioned upon payment
of the tax in full when due, with interest if not paid before delinquency.
The department may waive the bond requirement if the applicant pos*
other security in the form of collateral acceptable to the dcpartmer
(§ 1 ch S4 SLA 1967)

Article 2. Cold Storages and Other Fish Processors.

Section Action
(/" Fuh*rv»* business licenses T0 Violations terd pe.allies
70 @ >plimtion »nd fee 95 Security for collection of uses

mi [ *\'v, pay *ix uni lrep

Sec. 13.7S.QfiU. Fisheries business licenses. A person engaging or
attempting to engage in any of the following lines of business in
connection with tire state's commercial* fisheries shall first obtain a

license
<l) Shore-based cold storages and other fish processors, except

= tlmon canneries, herring processing plants, crab canneries, and clam
canneries otherwise licensed shall pay an annual license tax e lal to one
Ix*r cent of the value of the raw Halibut, halibut livers and viscera.

191



Alaska Statuths 8§ B.HX

nunon and bottom fish, shellfish or other fishing resource bought or
'..im-d for processing through freezing, salting, or other method. The
v.due of the raw material under 00 — 00 of this chapter is the actual
price j aid for it. including indirect considerations such as fuel or supplies
furnished by the processor or offsets to the cash value for Rear
furnished. The value applies to the raw material procured in
vaip.itiyo.wned or subsidized boats operated by employees of the
pr-.cwr or under lease or other arrangement
0 i rooster ships and other floating cold storages shall pay an annual
license tax equal to four per cent of tin value of the raw halibut, halibut
livers and viscera, salmon and bottom fish, shellfish, or other fishing
r >"tirec bought or obtained for processing through free/.ing. salting.
wr .t .er method, or the taking of crab for export without such
. ey ig. The value of tl.e raw material under 60 — JO of this
i apt. r > tiie actual price paid for it including indirect considerations
- .a* fuel or .supplies furnished by the processor or offsets to the cash
\... » . >rgear furnished The value applies to the raw material procured
in >oiap.iay-owned or subsidized boats operated by employees of the
: ....-mAnr or under lease or other arrangement.
1 In ill of this section, "shore-based cold storagesand other fish
“ mean those cold storages and processing plants which are
i -rn.aneatly attached to the land or have remained in the same location
> .. i- riod of not lesi than <so calendar veai Any cold storage or
mg plant removed from the state is a floating cold stoi age under
e his section from the day of removal.
i <hi storages and fish processing plants which are not shore-based
unii.-r 1) of tins section are "floating cold storages" under (2) of this
="M
ml The person, firm, or corporation engaging or attempting to engage
. ih< above hues of business who actually and physically processes the
d> v. fishery resources shall be liable for and shall pay to the
» pai 'meiii the whole tax imposed by this section. In determining this
tax liability the person, firm, or corporation may not deduct from the
-.out "f the raw fishery resources processed the value of any raw
li n«r. resources processed for other persons, firms, or corporations,
all mciildc s as a part of the value of the raw product obtained
, e <iiur i=i ell 7 SILA HU'*, am O 1ch 116 SI.A 1951, air. * 1
ee ieJ SI.LA 1k&*% am % 1ch sx SILA 11166, am 3ch M SLLA [%7i

i i M-

in tiM iif .t-romi s.-. Slat*- i Ti** luglti'r tax wm itir'cn-ti ... llion-
il tolrt-ra** 11" Su| I'l <. Nil  jMrttctiUr (N uliat; wiu cuuli
t Ni.v po I'tal ml millirwiM - I'vncte I....... rwitullilivi) ami
- ... \ll.Lpf.f Kingr.. Sup I tiix.ilixl. U't a  Miluiit.li*
% .| .>I* Nm Sl gudiTl o»Dum- . WuKffn-M Kola-ru**, bu
o' &jaTil St i i (4 N- TUidloii* No» e Jtdsi,
111~ .1 tvfl MU e s - PMIMLLEL

« it e . Wi 1 diud. am>-iflijc a i, thi* eiituli
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| law or by regulation, or n'ale
plent return, the department t
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X* 1.175055. Security for collection of taxes. Each applicant for

>>c under this chapter shall in or with his application stale under
the amount of each of the products which he expects Lo produce

* %the license year. The applicant shall further state the extent of
r-i’lereal property owned by the applicant in the state against which

» ax may he collected and other information with

respect to

-»T|'tion, location and value of the property which the department
-%-nlies. If the lienable value of the property is not equal to three
«*the amount of the tax for which the applicant will probably be

. - under this section, the departm

ent may not issue the license until

»applicant files with the department a surety bond approved by the
eer-ey general in a penal sum equal to twice the probable amount of
«'at for which the applicant will be liable, conditioned upon payment

"*lax in full when due, with interest if not paid before delinquency,

I’partment may waive the bond

requirement if the applicant posts

%tsﬁb\lr‘llm form of collateral acceptable to the department.

Article 2. Cold Storages und Other Kish Processors.

Wex HIIXIMSX IkwixH
B* application and fee
1 tytopay lax ax’ keep words

Section
9. Vlolat|on* and |ienaltiex
96. Security for collet inof taxes

ve. 11.75.060. Fisheries business licenses. A (tenon engaging or
epting to engage in uny of the following lines of business in

Lrit,

uliorebased cold storages anti other fish processor*,

«c'tion with Die state’s commercial fisheries shall first obtain a

except

) R . R R
J ®(\canneries, herring processing plants, crab canneries, and clarn
. *>nosotherwise licensed Hhall pay nn annual license tax equal to one

of Qm value of the raw halibut, halibut livers and viscera,
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salmon nnd bottom fish, shellfish or other fishin ar
obtaineu for processing through freezing, salting" - -
value of the raw material under 88 60 — 90 of this
lirj'<* «.<dtl.fnrdt including indirect considerations sU-r
furnished by the processor or offsets to the re -
furnished. The value applies to the raw ma-.,-
company-owned or subsidized boats operated bv
processor or under lease or other arrangement.

(fc- Fratm-r ships and other floating cold
license tax euual to four Per cent of the value of .. T"
livers and viscera, salmon and bottom tish, shell?'.I"
resource bought or obtained for processing through™'-
or other method, or the taking of crab for t>j. ;» |,
processing. The value of the raw material urd.r B

jL-hanter is the actual urice uaidJar it inciudjpg to’; . *!
such as fuel or supplies furnished by the processoro r . ; ,7'"~-' MI
v 1

value for gear furnished. The value appliestother a w e
in company-owned or subsidized boats operated bv «:
processor or under lease or other arrangement.

(3) In (1) of this section, “shore based cold stone <l -~ . oo
processors” mean those cold storages and processi? g ) «ewh. 4/
permanently attached to the land or have remained it t1- = J.r—e-ta.gia—*

for a periud of not less than one calendar vear™ Any w| ku f'-*
processing plant removed from the state is a floating - <X - *rV L
(2) of this section from the day of removal.

(4=Cold storages and fish processing plants whicharr e .« . y-Aoave »W
under CP of thi. section are "floating cold storages" tg(gil _* *
section. Voo -1,

(5) The person, firm, or corporation engaging oratu ;' «im - U
in the above lines of business who actually and physically, I
above fishery resources shall be liable for and ok X y
department the whole tax imposed by this section. Ir, i<'*~ 'Oz *e 1<r<J
tax liability the person, firm, or corporation may not a*
value of the raw fishery resources processed the va/» (™ r

fishery resources processed for other persons, firms,

hut shall include this as a part of the value of the raw jn-.v
for processing. (§ 1ch 97 SLA 1949; am $ 1ch ) 16 SLA ee—-
ch 102 SLA 1955; am § 1ch 88 SLA 1966; am § 3chS -O >

IIMorly of MeIIon — See State v The  hi her tax
Wakef estherles nc.. Sup. Ct. ZD particufar floating

11 f 7 398 495 1*2d 166 Otherwise evade **"1"
59 Stale v, Keefer King Co taxation, yet exyket

% »%d B 11878

Sup. Ct
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L e Vo 265 T Beat) o
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pnleeue*a*we ocaleo teope ation  "Ihore-baae
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February 26, 1979

The Honorable Alvin OsterbacU
Co-Chairman

House Resources Committee
Room HMIfi - u-,"itol Building
Juneau Alaska

Dear Mr. Osterback:
HOUSE BILL NUMBER 227

House Bill number 227, an Art relating to fisheries business Licenses, was
introduced in the House on February 15, 1979 and was referred to the House
Resources and Finance Committees.

For the consideration of the House Resources Committee, 1 am enclosing a copy
of a Fiscal Note prepared by Mr. Cary Jenkins, Director, Audit Division,
Department of Revenue concerning the proposed legislation.

Sincerely,

R. D. Stevenson
Special Assistant

cc: The Honorable Bill Miles
Co-Ch ilrinan
House Resources Committer

The Honorable Runs Meekins
Chalrman
House Finance Committee

John Messenger
Acting Commissioner
Department of Revenue

Cary Jenkins, Director
Audit Division
Department of Revenue



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

WISCAL
l. REQUEST
Rill/Resolution No. House Bill 227
Jitle Audit Relating to Fisheries Business Licenses
Re guested bv House Resources Committee Date 2/26777?
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SUBJECT UB 227

This bill would eliminate the 4 percent rate on fish processors who do
not qualify as shore based. Passage of this bill would result in a loss
of revenue to the State of approximately SI1,000,000, $50,000 of which

is shared back to communitier. in which the processing is done.

There will be no additional costs of administration due to this
proposed bill.

It should be noted that there is a minor technical error in the bill on
lines 16 and 17. The reference to Sec. 6C-90 of the ¢ pter have been
modified and the words "of this Chapter”™ have been om ed. If this was
a deliberate change, perhaps the committee will want to show those
changes in correct format.
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