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COMMITTEE REPORT

HOUSE
FURTHER FINANCE
February 8, 1979
N o0 1 -
Da te:
Mr. Speaker:
The Committee on RESOURCES has had HB 159

An Act making a special appropriation to the Dept, of Revenue for
tue purchase of shares of the Commercial Fishing & Agriculture Bank;
off. date.Y

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

L 1 do pass I ] do not pass
C 1 do pass with attached amendments(s)
. ] [ 1 same title
(7] replace with CS for Htvi 3 j new title
and recommends

AND attaches a "Letter of Intent” [ 1 New Fiscal Note

¢ 1
[ ) reports it back without recommendation
[

1 referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

- - ttijT- Tr'yr. t

4 e 'Y/
CTHATRMAN

H 60 (Rev. 12/78)
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POUCH V STATEGAWTOI
it MAU ALASKA 9VH

™  n LIE® 08> QJTM [E 907 3BQO

LEGISLATIVE AFFAIRS AGENCY
MEMORANDUM February 6, 1979

SUBJECT: Commercial Fisheries and Agriculture Bank (CFAB)
(Work Order # 6338)

TO: Representative Al Osterback

FROM: John Policy Analyst

You have asked that we briefly explain the intended functions of the
Commercial Fisheries and Agriculture Bank (ch. 159, SLA 1978). The bank
is fashioned after the federal farm credit system, in that it is a
member owned and operated financial intermediary initially capitalized
via governmental purchase of preferred stock (in this case, :he State of
Alaska.)

The bank is empowered to make loans for acti.ities involving any aspect
of Alaska®s commercial fishing or agricultural industries. The law
specifically mentions harvesting, processing, and marketing. To be
eligible for a loan from the bank, the applicant must be a resident
Alaskan (if a business, the majority of the owners and a majority of the
voting stock) and involved in commercial fishing or agriculture. All
loan recipients arc required to participate i he bank, t g., a minimum
amount of stock must be held, usually expressed us a percentage of the
loan principal. The initial preferred stock purchase by the state is to
be repaid within 20 years.

CFAB is classified as a cooperative for purposes of the Bank for Coopera—
tives (a part of the farm credit system) and as an "other financial
institution™ for purposes of the Federal Intermediate Credit Bank

(another portion of the farm credit system). Thus, the bank is eligible
to sell its debt instruments to the farm credit system through either of
these institutions. Additionally, it is expected that the bank will
participate with the lending programs of the National Marine Fisheries
Service, the state loan programs, and private financial institutions.

The Commissioner of Revenue is empowered to purchase $2 million of
preferred stock in the bank during FY 79 (the funds will come from the
renewable resources fund account). Presently, the Department of Commerce
and Economic Development 1s contracting with Earl Coombs, Inc., to
complete a financial needs analysis of the bank. That study is scheduled
to be completed in May, 1979. Additionally, the firm of Wohlforth and



Representative Al Osterback -2- February 6, 1979

Flint has completed a set of bylaws and Articles of Incorporation for
the bank (under contract from the Department of Commerce & Economic
Development).

Please let us know if we may be of further assistance.

JWImk



§44-54-010 Alaska Statutes Supplement §44-EA-010

by the Department of Community and Regianal Affairs as searity far
lcars made under this depler-.

©® The comissianer of comunity and regiael affairs may sl or
trasfer at par \alLe 1o the Department of Revenue the mortgages ad
notes held by the Department of Community and Regional Affairs as
ssarity far lceas made under thisdgoter. The Department of Revenue
dall purdnese dll of these mortgages and rnotes offered, allomng tte
Department of Cormunity and Regional Affairs a ae-talkfof one per
ot ervice fee. @5ch 12 SLA 198)

Part 1 Independent State Boards, Associations,
Commissions, and Corporations.

Chapter

HA. Camercial Fshing and Agricultre Bank (8 4.%4.010 —

M4.5.20)
5. Alaska Gas Pipelire Financing Authority & 4.5.010— 4.5.20)

Chapter 51. Commercial Fishing and Agriculture Bank.

Srcilon Section
10, Ciimmernnl Eixhing and Agriculture 130. Trust indentures and trust
Bank agreement*
Z) Board of director* 140. Validity of pledge
30 Articles of incorporation 150. Nonliability on bonds
40 Bylaw, 100. Pledge of the state
50, Membership meetings 170. Exemption from taxation
@. Membership stock 180. Bonds legal investment* for
70. Executive director; staff fiduciaries
Exempt status 100. Conflict* of inti-rest
Term of office 200. Reports and publications
Quorum 210. Powers of the bank
Compensation of hoard member* 220 Transition
. Bonds uf the hank

Editor's note. A> to legislative respectively, in the 1978 Temporary and
finding, and the purposes of the enabling Special Arts and Resolutions in Binder 9.
act. ,ee 44 | and 2. ch. 159, SI.A 1978,

See. 4.50.00). Commercial Fishing and Agriaulture Bank, ©)
There Bestablided the Comercial Fishingand Agriautture Bark. The
bank B a plic corporation and gevermment instruetality In te
Department of Commerce and Econamic Develgament but hes u lepl
existae Indegpendent of and separate fram the state. The earcise by
the bank of tte poners oconferred by this dgoter B cosiderad an
es.amal govermental fucton of tre stale Bxogpt as otherwise
provided in this degpter, tre bank B sbject 1O tte provisias of AS
105106 - 10.1500.
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844 .54.020 State Government &44.54.060

© For the purpose of tre it fuding of the bank S qeeratias, the
board of directors dlll 1ss.e nonvoting, preferred dares of stok ntie
bank and Sall determire tre value of each dare. The State of Alada,
through gogorgoriate agacies, dall purdese tte monvotarg, preferred
dares nitdlly isssd by te bark. Shares purdhesed by the state dHll
be repurdnesad by the bank within 20 years after treir purdese. iftre
bank faiks 10 repurdiese the shares within 20 years, the comissioner
of commerce and econamic develgoment may dissolhve tie bark.
—O After 1 e board of directos hes copleted tre necessary
orgpnizatios. ratters desoribed N & 3 and 40 of this depter, te
comissiaer of revenue may purchese with funds fram tte gaeral
fud up PR 900,000 of preferrad stodk of the bank during fisal year
1979 at such tine and wirth terms agreed upon by the commissioner and
the board. @ 3ch 1B SLA 198)

Sc. 4.A.Q0. Board of directars. The bank gl be managed by a
board of directors aasistirg of five members.  nitsal ggoointan® nis ©
tte board ddlll be made by the goverror. Thereafter, board members
gl be electad by the Sardolders. The board members gl anually
elect a daiman fran among thamrselves. The purpose of tre board B
tmanage tre asets of the bark. @ 3 dh 1P SLA 19/8)

Sec. 44.51.08). Artacles of incorporation. Not leter then November
1, 198, tre board of directors ddll fik with the comissioner of
comerce and economic develgoment artackes of Incoporatian as
proviced NAS 10.15.30— 10.15.3% exogpt tret any fillirg fess dHll
BFwaned. @ 3dh 1P SLA 19/8)

S, 4.51.00. Bylans. The board of directors ddll adopt the it
bylans of the bark. The poner to alter, anend or repeal tebylans B
\estad nthe board of diretars. The bylans may aotain provisias far
tre regulaion and management of tre affairs of tre bank ot
I sistat with this dgpter or other provisias of lav 4 3ch 19
SLA 198)

Sxc. 14.5.). Membership nmestings. Upon fillig the atides of
Inoporatan, the board of diredtars, with tte assistance of the
comissianer of commerce and econamic develgoment or hisdesigee,
may hold pblic meetings throughout tte date* far tre purpose of
ejplaining toomembers of thecommercial fisigand farming indstries
the fuctias of the bank and toencoumge membership ntrebank. G 3
ch 1P SLA 19/8)

Sec. 41.54.080. Membership stok, @ The board of direct* rs dall
isse dares of mer bership stok mithe bank inthe amounts and with
tte value determined by the board ad s n te atackes of
Inoorporatian
O Vias made o dardolders of the bank uder the provisias of
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