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Mr. Speaker:
The Committee on JUDICIARY has had CSSB 367am
"An Act relating to savings associations: and providing for an

effective date."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass
[V do pass with attached amendments('S)

[ 1 same title
[ 1] replace with CS for [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ 1 reports it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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' CHAIRMAN
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Offered 1in the HOUSE: By:
To: < HOUSE BILL No,

SENATE BILL No,

P/ViE:

Insert a new Sec. 11 to rean
* Sec. 11. This Act takes effect immediately

with AS 01.10.070(c).

Line:

in accordance

«
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P. O. BOX 74320 + FAIRBANKS. ALASKA 99707

February 7, 1980

Honorable Brad Bradley
Alaska State Senate
Pouch V

Juneau, Alaska 99811

Re: Senate Bill # 367 (CSSB 367)

Dear Sir:

I am told that Senate Bill 367 will become CSSB 367 in your committee.

| am familiar with the substitute language and Senator Hackney's amend-
ment. "l believe that the new language and amendment are superior to the*
originat'versionJofthe bill in that the substitute as amended more,

c'lear3y*sets”forth’' the legislative declaration of policy and the mech- W
. ) N

anism ofyfemedy: -

I therefore ask that the bill be reported out as is. Its language wiill

suffice to end the disparity between mutual savings banks .and savings and

loan associations m their competition for savings dollars), ensuring

that both compete on on equal footing.

I am sending a copy of this letter to all members of the Fairbanks dele-
gation along with n» request that each of them do whatever he or she can
on either the House 7r Senate side to see that this (substitute) bill
moves to the Governor's desk this session. | am also sending a copy
hereof to Mr. Julius J. Brecht, Director of Banking, Securities and
Corporations for his information and advice.

Very truly yours, P

Gerald E. Stirvs'on, Chairman
FRONTIER SAVINGS AND LOAN ASSOCIATION

GES/kr



RE: Senate Bill No. 367 - "An act relating to savings associations”

Dear Senator Bradley:

It was indeed a pleasure discussing with you today the worthwhile efforts o
the commerce committee.

The referenced senate bill, as approved by the committee, appears to be very
satisfactory and indicates the concentrated efforfs~"for proper legislation which
is beneficial to the residents of our state. n

Julius Brecht, Director of Banking and it

I have discussed this bill with Mr.
In

is my understanding that he supports the commerce committees ” recommendations.

this bill has also been a subject for conversation with a colleague

addition,
Mr. Lee Coffman”

from the Alaska League of Insured Savings and Loan Associations,

who indicated an amicable attitude toward this legislative effort.

consideration of legislative needs for our new state industry, as

The careful
is greatly appreciated. If 1 can be

exhibited by you and your committee members
of further service please let me know.

EJT/jt

cc: Julius J. Brecht, Director
L. ¢c. Coffman
File

Pouch 1000
Soldotna, Alaska 99669
262-9

N7/262-9166
Blazy Mall — Sterling Highway
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Senate
Committee on Commerce POUChV
State Capitol
Official Business Juneau, Alaska 99811
March 4, 1980
Mr. R. T. Hall
Senior Vice President
National Bank of Alaska
Corporate Headquarters
Box 600
Anchorage, AK 99510
Dear Mr. Hall:
We appreciate your comments on Senate Bill 367. After going

over this section with our various experts we do agree with
you that "those po/ers generally possessed™ are too vague ?
and we have amended that to say "those powers possessed by
state”chartered associations in other states which the
department determines have demonstrated accomplishment of ?
this declaration of pdvLicy."

We will be having a Senate Commerce Committee hearing on
this bill on March 11 at 8:30 a.m. in the Assembly Building,

Room 10>5. We have numerous other amendments to this bill
and we feel that this will satisfy most segments of this
industry.

ce*ely,

rank P. Lee
Administrative Assistant
Senate Commerce Committee

bm



£pj PEOPLES BANK & TPUST

POUCH 7007 = 8th AVENUt ANOO STREET e« ANCHORAGE. ALASKA 99310

TELEPHONE (907) 279-7311

I.. :7\.
Honorable Brad Bradley, State Senator
Chairman, Senate Commerce Committee o
Alaska State Legislature A 1 .
*:\*‘\* ..... aa ;. ®
Pouch V ' m
State Capitol " it
Juneau, Alaska 99811 ..j.&_r: Mzzy
* lﬁ?‘d‘;o JA
Dear Mr. Bradley: ..
Tnank you for your letter of February 13, 1980 together with
proposed Senate B ill No. 367. | appreciate your bringing this to my
attention as we are interested in all legislation that effects the
banking industry. . V- "
< m m £&'./ - ‘ SV L
I have reviewed the proposed bill and the code sections which it o %
effects. -\ f
A - V/.V hd eof m .
With respect to savings and thrift institutions we as a conrnsrcial
bank are primarily interested in the legislative trends which se-., to be .-
developing a double standard in the banking industry favoring the savings’
and thrift institutions with preferertial'rates so as to give them an v
advantagejjLtL,the>xompetitive market jut at the same time expanding their
powers so that the savings and thrift institutions are given all of the
powers of the commercial banks."” Lik'i other commercial banks, we feel
that if the savings and thrift institutions are going to have all the
powers of commercial banks, then they should be placed on the same
competitive level as commercial banks
interest rates and tax advantages that
We do appreciate your advising us UL.LXJQIIIQ \/\{C uu \
not have any comments with respect to it.
éa}/ﬁilj,tt.‘
Very truly yours, mfh wV - e

RCL:bwa
0328

February 19, 1580

S BANK & TRUST COMPANY

Robert C. Lowe
Chairman



Honorable Glenn Hackney'
1135 Sunset Drive
Fairbanks, Alaska 99701

Re: (1) Budget For Division Of Banking, Securities and Corporations, (2)
Changes In Chapter 30 (Savings Association Code), and (3) Recodification
Of Banking And Savings Association Acts

Dear Sir:

I am Gerald E. Stinson, Chairman of the Board of Directors of Frontier Savings
and Lean Association (in organization), a state-chartered stock savings

and loan association. I will treat the captioned topics in sequential order
after giving a brief background sketch of Frontier Savings and Loan which
will establish our interest in seeking the relief (largely remedial) here
sought.

Frontier was begun by twenty incorporators, all from Fairbanks. Its stock
subscribed to date is subscribed to by approximately 80« Fairbanksans who,
counting joint tenants, number over 200' individuals, and that number is
growing. It is the first and (to-date) the only state-chartered stock
association in Interior Alaska.

(1) You are probably no more eagle-eyed than | when it comes to increasing
budget and personnel slots for * division or department of state government,
but. however biased against paying out more money we may be, | trust that we
will guard against knee-jerk negative reaction in a given instance and instead
study the supposed need with an ooen mind and have the courage and responsibility
to spend more money if fairly warranted. For the past several months there
have been severe shortages of both staff and budget in the Division of Banking
brought about by increases in regulatory duties associated with the increasing
number of newly filed applications for banking and savings association charters.
The division has had to train some of its staff for new and expanded auditing
responsibilities. The division has neither sufficient staff nor budget with
which to do the job it was statutorily enjoined to’do." | suggest that you
review the situation with Mr. Brecht, Director of the Division of Banking,
Securities and Corporations, when you go to Juneau in the next few weeks. He
can detail the situation to you with more precision than 1. From the point

of view of Frontier and its shareholders, there is no more important division
or department of state government than this division, arid we are vitally
interested in its funding and efficient operation. | therefore trust that

you will find time to check this situation out with Mr. Brecht either before

or early in the next session.

(2) As you know, Title 06, Chapter 30 (the savings association act) was
amended session before last to permit the formation of state-chartered stock
savings and loan associations. Hitherto all had been mutuals. The amendment
was good, but as are many amendments engrafted on old statutes, the old and
the new parts don't always nesh well, but whether they do or not, frequently



December 27, 1979
Page 2

an _u glntended,\incidentala_inju§ti.ceawill occur., .Thus't.he sa\{i'ngs asso_ciation
act (Chapter 30, does not contain language which would permit state-chartered'
stocks to involve themselves in NOW (negotiable orders of withdrawal) accounts*
Such language does exist in the mutual banking code (Title 06,Chapter 15), how-
ever, and thus state-chartered associations such as Frontier are (though I'm*
sure it was unintended) at a severe competitive disadvantage in attracting t
savings when a mutual savings bank (in our case - Mt. McKinley Mutual) is v
doing business in the same Alaskan cormunity. | am told that this could be
corrected by using the counterpart language .of the mutual bank _code-~oun3'at
AS 05.15.360 to amend the savings association act, or. perhaps- by other
language of amendment designed to serve as a base'for a more liberal regula-
tion which would allow savings association”™ to be competitive with mutual
savings banks in attracting savings dollars. I recommend that tnis matter of
concern to us be likewise addressed to Mr. Brecht when you go to Juneau next
month.

(3) The last item above captioned would involve a substantial expenditure of
legislative time and effort, particulaly in committee(s), but needs to be
done. Band-aid amendments such as | propose above, 'though absolutely necessary
to prevent injustice, have their limitations. With some exceptions, the
provisions of the acts are financial horse and buggy vehicles in a jet age,

of poor design and integration, and in need of major overhaul or replacement.
Perhaps some model act could serve as a starting point from which committee
hearings would tailor it to Alaska's specific situation. Recodification is

necessary as the current statutory language, unlike wine, will not improve with
age, and since it must be done sometime,- | suggest we initiate the process
next session. As with the other two items, | believe Mr. Brecht can be very

helpful to you in selection of a model code (and appropriate amendments
thereto for introduction) and accordingly suggest that you discuss this
matter with him prior to or early ir. the next session.

The suggestions set forth to you in this letter art essentially housekeeping
matters not susceptible to partisan points of view. I trust that each of
you can and will support and implement such sugaestions into concrete legis-
lative action.

If you have any questions pertaining to this letter, please feel free to write
or call me (456-6517) at any time.

Very truly yours, i

FRONTIER SAVINGS AND LOAN ASSOCIATION

cc: Julius J. Brecht, Director A e m £/ <o
Division of Banking and Securities

Charles Parr, Respresentative
L. W Stinson, Director

Robert Bettisworth, Respresentati
William Gordon, Directo**

GES/kr



SECTION ONE: VESTS THE DEPT OF COMMERCE WITH REGULATORY POWERS TO
PROMULGATE REGULATIONS EXISTING IN OTHER STATES FOR STATE CHARTERED SAVINGS AND

LOAN ASSOCIATIONS.

SECTION TWO: EMPCWFRS THE CCMHSIONER OF COMMERCE TO ISSUE REGULATIONS UNDER

THIS ACT.

SECTION THREE: PROVIDES REGULATORY POWER TO THE DEPT. OF COMMERCE TO ALLOW

NEGOTIABLE AND NONNEGOTTABLE ORDERS OF WITHDRAWAL (NOW) ACCOUNTS.

SECTION FOUR: AMENDS SEC. 06.30.295 TO ALLOW FOR NOW ACCOUNTS.

SECTION FIVE: ALLOWS DEPT. OF COMMERCE TO ESTABLISH NOW ACCOUNTS BY REGULATION
ALLOWS WITHDRAWLS FROM INTEREST BERING ACCOUNTS AND GIVES THE DEPOSITOR THE

RIGHT TO EARNINGS.

SECTION SIX: EXPANDS AUTHORITY FOR PAYMENT OF DIVIDENDS FROM JUST SAVINGS
ACCOUNTS TO VARIOUS ACCOUNT CLASSIFICATIONS. ALLOWS DIVIDENDS TO BE PAID ON

NOW ACCOUNTS.

SECTION SEVEN: ESTABLISHES AUTHORITY OF DEPT. OF DEPT. OF COMMERCE TO ESTABLISH
INTEREST RATES TO BE PAID TO NCW ACCOUNT HOLDERS. RE-CLASSIFIES DIVIDENDS AS EARNINGS
AND EXPANDS PAYMENTS ON EARNINGS FOR SAVINGS ACCOUNTS TO COVER ALL CLASSIFICATIONS

OF ACCOUNTS.

SECTION EIGHT:REWRITES AS 06.30.460 TO ALLOW FOR NCW ACCOUNTS.

SECTION NINE: PROVIDES SAVINGS AND LOANS ASSOCIATIONS THE AUIHORITY TO AMEND

THEIR BY-LAWS TO ALLOW FOR NOW ACCOUNTS

SECTION TEN: REDEFINES ORDER OF WITHDRAWL TO ACCOK)DAIE NCW ACCOUNTS.
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