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F S t O H T T I E I k  Z N C O H P O B , A ! r O K . S
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F e b ru a ry  7 , 1980
H o n o ra b le  Brad B r a d le y  A la s k a  S t a t e  S e n a te  Pouch VJu n e a u , A la s k a  99811Re: S e n a te  B i l l  # 367 (C S S B  367)D ear S i r :I  am t o ld  t h a t  S e n a te  B i l l  367 w i l l  become C S S B  367 in  y o u r c o m m itte e .I am f a m i l i a r  w ith  th e  s u b s t i t u t e  la n g u a g e  and S e n a to r  H a c k n e y 's  amend- m ent. " I  b e l i e v e  t h a t  th e  new la n g u a g e  and amendment a r e  s u p e r io r  to  the* o r i  g i n a t '  v e r s io n  J  o f t h e  b i l l  in  t h a t  th e  s u b s t i t u t e  a s  amended more, c ' le a r 3 y * s e t s ’‘ fo r t h ' th e  l e g i s l a t i v e  d e c la r a t io n  o f  p o l i c y  and th e  mech- w  an ism  o f  'r e m e d y .*. *» ft-fl v . -.m • —I  t h e r e fo r e  ask  t h a t  th e  b i l l  be r e p o r te d  o u t  a s  i s .  I t s  la n g u a g e  w i l l  s u f f i c e  to  end th e  d i s p a r i t y  betw een m utual s a v in g s  ban ks .and s a v in g s  and lo a n  a s s o c i a t i o n s  m  t h e i r  c o m p e tit io n  f o r  s a v in g s  d o lla r s ) , e n s u r in g  t h a t  b o th  com pete on on e q u a l f o o t i n g .I  am s e n d in g  a copy o f  t h i s  l e t t e r  to  a l l  members o f  th e  F a ir b a n k s  d e l e ­g a t io n  a lo n g  w ith  m> r e q u e s t  t h a t  each o f  them do w h atev er he o r  sh e  can  on e i t h e r  th e  House 7r S e n a te  s id e  to  se e  t h a t  t h i s  ( s u b s t i t u t e )  b i l l  moves to  th e  G o v e r n o r 's  desk t h i s  s e s s i o n . I am a ls o  s e n d in g  a cop y h e r e o f  to  M r. J u l i u s  J .  B r e c h t , D i r e c t o r  o f  B a n k in g , S e c u r i t i e s  and C o r p o r a t io n s  f o r  h i s  in fo r m a tio n  and a d v i c e .V ery  t r u l y  y o u r s , jO

G e r a ld  E . Stirvs'on , Chairm an FRONTIER SAVINGS AND LOAN ASSOCIATION
GES/kr



RE: Senate Bill No. 367 - "An act relating to savings associations"

Dear Senator Bradley:

It was indeed a pleasure discussing with you today the worthwhile efforts o 
the commerce committee.

The referenced senate bill, as approved by "the committee, appears to be very 

satisfactory and indicates the concentrated efforfs^for proper legislation which ' 
is beneficial to the residents of our state. ^

I have discussed this bill with Mr. Julius Brecht, Director of Banking and it 
is my understanding that he supports the commerce committees’ recommendations. In 

addition, this bill has also been a subject for conversation with a colleague 

from the Alaska League of Insured Savings and Loan Associations, Mr. Lee Coffman^ 
who indicated an amicable attitude toward this legislative effort.

The careful consideration of legislative needs for our new state industry, as 

exhibited by you and your committee members is greatly appreciated. If I can be 
of further service please let me know.

EJT/jt

cc: Julius J. Brecht, Director

L .  C. Coffman 

File

Pouch  1000
So ldo tna , A la ska  99669 
907/262-9166
B lazy Mall — S te r lin g  H ighway
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f l a s k s  J i i a i e  ^ ( l e g i s l a t u r eS en ate
C o m m i t t e e  o n  C o m m e r c e

Official Business Pouch V  State Capitol Juneau, Alaska 99811
M a r c h  4, 1 9 8 0

M r .  R. T. H a l l  

S e n i o r  V i c e  P r e s i d e n t  

N a t i o n a l  B a n k  o f  A l a s k a  

C o r p o r a t e  H e a d q u a r t e r s  

B o x  6 0 0

A n c h o r a g e ,  A K  9 9 5 1 0

D e a r  M r .  H a l l :

W e  a p p r e c i a t e  y o u r  c o m m e n t s  o n  S e n a t e  B i l l  36 7 .  A f t e r  g o i n g  

o v e r  t h i s  s e c t i o n  w i t h  o u r  v a r i o u s  e x p e r t s  w e  d o  a g r e e  w i t h  

y o u  t h a t  " t h o s e  p o / e r s  g e n e r a l l y  p o s s e s s e d "  a r e  t o o  v a g u e  ? 

a n d  w e  h a v e  a m e n d e d  t h a t  t o  s a y  " t h o s e  p o w e r s  p o s s e s s e d  b y  

s t a t e ^ c h a r t e r e d  a s s o c i a t i o n s  i n  o t h e r  s t a t e s  w h i c h  t h e  

d e p a r t m e n t  d e t e r m i n e s  h a v e  d e m o n s t r a t e d  a c c o m p l i s h m e n t  o f  ? 
t h i s  d e c l a r a t i o n  o f  p dvLicy."

W e  w i l l  b e  h a v i n g  a S e n a t e  C o m m e r c e  C o m m i t t e e  h e a r i n g  o n  

t h i s  b i l l  o n  M a r c h  1 1  a t  8 : 3 0  a . m .  i n  t h e  A s s e m b l y  B u i l d i n g ,  

R o o m  10>5. W e  h a v e  n u m e r o u s  o t h e r  a m e n d m e n t s  t o  t h i s  b i l l  

a n d  w e  f e e l  t h a t  t h i s  w i l l  s a t i s f y  m o s t  s e g m e n t s  o f  t h i s  

i n d u s t r y .

c e * e l y ,

r a n k  P . L e e  

A d m i n i s t r a t i v e  A s s i s t a n t  

S e n a t e  C o m m e r c e  C o m m i t t e e

b m



i  1 , ,

I H

£ p j P E O P L E S  B A N K  & T P U S T
POUCH 7007 • 8th AVENUt ANOO STREET • ANCHORAGE. ALASKA 99310
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F e b ru a ry  1 9 , 1580
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H o n o ra b le  Brad B r a d le y , S t a t e  S e n a to r  C h a irm a n , S e n a te  Commerce Com m ittee A la s k a  S t a t e  L e g i s l a t u r e  Pouch V S t a t e  C a p i t o l  Ju n e a u , A la s k a  99811
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Tnank you f o r  your l e t t e r  o f  F e b ru a ry  1 3 , 1980 t o g e t h e r  w ith  p roposed S e n a te  B i l l  N o . 367. I  a p p r e c ia t e  your b r in g in g  t h i s  t o  my a t t e n t io n  a s  we a r e  i n t e r e s t e d  in  a l l  l e g i s l a t i o n  t h a t  e f f e c t s  th e  b a n k in g  i n d u s t r y . .'< ■ ■ £&•’ ./  ■:■■■ ‘I  have review ed  th e  proposed b i l l  and th e  code s e c t i o n s  w hich  i te f f e c t s .  - \ f  . .
' ^ . V/.v • • 'W ith r e s p e c t  to  s a v in g s  and t h r i f t  i n s t i t u t i o n s  we a s  a co n r n sr c ia l .bank a r e  p r im a r i ly  i n t e r e s t e d  in  th e  l e g i s l a t i v e  t r e n d s  w h ich  se.-..-, to  be . • d e v e lo p in g  a d o u b le  s ta n d a rd  in  th e  b a n k in g  in d u s t r y  f a v o r in g  th e  s a v i n g s ’ ,'

V  •• ■' ; ■: • \ - - ...-v . . . j‘
• y.. >’ v' • .

••f ■

Vand t h r i f t  i n s t i t u t i o n s  w ith  p r e f e r e r t i a l ' r a t e s  so  a s  to  g iv e  them an a d v a n ta g e jjL tL ,th e >c o m p e tit iv e  m arket ju t  a t  th e  same tim e  e x p a n d in g  t h e ir  pow ers so t h a t  th e  s a v in g s  and t h r i f t  i n s t i t u t i o n s  a r e  g iv e n  a l l  o f  th e  pow ers o f  t h e  co m m e rcia l ban ks."’ L ik 'i  o th e r  com m ercia l b a n k s , we f e e l  t h a t  i f  th e  s a v in g s  and t h r i f t  i n s t i t u t i o n s  a r e  g o in g  t o  h av e  a l l  the  powers o f  co m m e rcia l b a n k s , then th e y  sh o u ld  be p la c e d  on th e  same c o m p e tit iv e  l e v e l  a s  com m ercial banks i n t e r e s t  r a t e s  and t a x  a d v a n ta g e s  th a tWe do a p p r e c ia t e  your a d v is in g  us n o t have any comments w ith  r e s p e c t  to  i t . U L . L X  C l l I U  W C  U U, T >  . , • \ *

V ery t r u l y  y o u r s , ■ -f;h

■•'V-:-:: ’j t t  ‘ J.
•J •' V' “ •
VV - - •!•/> •■ i?14, i' •;.....S BANK & TRUST COMPANY

R o b ert C . Lowe Chairm anR C L : bwa 0328

_



Ho nor a bl e  Glenn Ha c k n e y '  1135 S u n s e t  Dr i v e  F a i r b a n k s ,  A l a s k a  99701
Re:  (1) Bu d g e t  F o r  D i v i s i o n  O f  B a n k i n g ,  S e c u r i t i e s  and C o r p o r a t i o n s ,  (2)Changes In C h a p t e r  30 ( S a v i n g s  A s s o c i a t i o n  C o d e ) ,  and (3) R e c o d i f i c a t i o n  O f  Banki ng And S a v i n g s  A s s o c i a t i o n  A c t sDear  S i r :I am G e r a l d  E.  S t i n s o n ,  Chairman o f  t he  Board o f  D i r e c t o r s  o f  F r o n t i e r  S a v i n g s  and Lean A s s o c i a t i o n  ( i n  o r g a n i z a t i o n ) ,  a s t a t e - c h a r t e r e d  s t o c k  s a v i n g s  and l o a n  a s s o c i a t i o n .  I w i l l  t r e a t  the c a p t i o n e d  t o p i c s  in s e q u e n t i a l  o r d e r  a f t e r  g i v i n g  a b r i e f  bac kg r ound s k e t c h  o f  F r o n t i e r  S a v i n g s  and Loan which w i l l  e s t a b l i s h  o u r  i n t e r e s t  i n  s e e k i n g  the r e l i e f  ( l a r g e l y  r e m e d i a l )  here s o u g h t .F r o n t i e r  was begun by twenty i n c o r p o r a t o r s , a l l  from F a i r b a n k s .  I t s  s t o c k  s u b s c r i b e d  to d a t e  i s  s u b s c r i b e d  to by a p p r o x i m a t e l y  80« F a i r b a n k s a n s  who,  c o u n t i n g  j o i n t  t e n a n t s ,  number ov e r  200' i n d i v i d u a l s ,  and t h a t  number i s  growi ng .  I t  i s  t h e  f i r s t  and ( t o - d a t e )  the  o n l y  s t a t e - c h a r t e r e d  s t o c k  a s s o c i a t i o n  in I n t e r i o r  A l a s k a .(1) You are  p r o b a b l y  no more e a g l e - e y e d  than I when i t  comes t o  i n c r e a s i n g  b u d g e t  and p e r s o n n e l  s l o t s  f o r  * d i v i s i o n  or  de par t ment  o f  s t a t e  government ,  but.  however b i a s e d  a g a i n s t  p a y i n g  o u t  more money we may b e ,  I t r u s t  t h a t  we w i l l  guard a g a i n s t  k n e e - j e r k  n e g a t i v e  r e a c t i o n  in a g i v e n  i n s t a n c e  and i n s t e a d  s t u d y  the supposed need w i t h  an ooen mind and have the c o u r a g e  and r e s p o n s i b i l i t y  t o  spend more money i f  f a i r l y  w a r r a n t e d .  For the p a s t  s e v e r a l  months t h e r ehave been s e v e r e  s h o r t a g e s  o f  both s t a f f  and b u d g e t  i n  t he  D i v i s i o n  o f  Banki ng b r o u g h t  a bout  by i n c r e a s e s  in r e g u l a t o r y  d u t i e s  a s s o c i a t e d  w i t h  t he  i n c r e a s i n g  number o f  newly f i l e d  a p p l i c a t i o n s  f o r  ban ki ng  and s a v i n g s  a s s o c i a t i o n  c h a r t e r s .  The d i v i s i o n  has had to t r a i n  some o f  i t s  s t a f f  f o r  new and expanded a u d i t i n g  r e s p o n s i b i l i t i e s .  The d i v i s i o n  has n e i t h e r  s u f f i c i e n t  s t a f f  nor  budg e t  wi t h  whi ch t o  do the j o b  i t  was s t a t u t o r i l y  e n j o i n e d  t o ’ do." I s u g g e s t  t h a t  you revi ew the s i t u a t i o n  w i t h  Mr. B r e c h t ,  D i r e c t o r  o f  the D i v i s i o n  o f  B a n k i n g ,  S e c u r i t i e s  and C o r p o r a t i o n s , when you go t o  J u n e a u  i n the n e x t  few weeks .  He can d e t a i l  the s i t u a t i o n  t o  you wi t h  more p r e c i s i o n  t han I .  From the p o i n t  o f  view o f  F r o n t i e r  and i t s  s h a r e h o l d e r s ,  t h e r e  i s  no more i m p o r t a n t  d i v i s i o n  or  de par t ment  o f  s t a t e  government  than t h i s  d i v i s i o n ,  arid we are v i t a l l y  i n t e r e s t e d  i n  i t s  f u n d i n g  and e f f i c i e n t  o p e r a t i o n .  I t h e r e f o r e  t r u s t  t h a t  you w i l l  f i n d  t i me t o  c he c k  t h i s  s i t u a t i o n  o u t  wi t h  Mr.  B r e c h t  e i t h e r  b e f o r e  o r  e a r l y  in the n e x t  s e s s i o n .(2) As you know,  T i t l e  06 ,  C h a p t e r  30 ( t he s a v i n g s  a s s o c i a t i o n  a c t )  was amended s e s s i o n  b e f o r e  l a s t  t o  p e r m i t  the f o r m a t i o n  o f  s t a t e - c h a r t e r e d  s t o c k  s a v i n g s  and l o a n  a s s o c i a t i o n s .  H i t h e r t o  a l l  had been m u t u a l s .  The amendment was good,  b u t  as a r e  many amendments e n g r a f t e d  on o l d  s t a t u t e s ,  t h e  o l d  and the new p a r t s  d o n ' t  a l ways nesh w e l l ,  but  whe t her  they do o r  n o t ,  f r e q u e n t l y
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an u n i n t e n d e d  i n c i d e n t a l  i n j u s t i c e  w i l l  o c c u r .  Thus the s a v i n g s  a s s o c i a t i o n■ / ai ^ a.. i • «• . • . . . . . .a c t  ( C h a p t e r  30,  does n o t  c o n t a i n  l a ng ua g e which would p e r mi t  s t a t e - c h a r t e r e d '  s t o c k s  t o  i n v o l v e  t he m s e l v e s  in NOW ( n e g o t i a b l e  or der s  o f  w i t h d r a w a l )  a c c o u n t s *  Such l a n g u a g e  does e x i s t  i n  the mutual  ban ki ng  code ( T i t l e  0 6 , C h a p t e r  15),  how­e v e r ,  and thus s t a t e - c h a r t e r e d  a s s o c i a t i o n s  such as F r o n t i e r  are (though I ' m* s u r e  i t  was uni nt e nd e d )  a t  a s e v e r e  c o m p e t i t i v e  d i s a d v a n t a g e  i n  a t t r a c t i n g  t s a v i n g s  when a mutual  s a v i n g s  bank ( i n  our  case -  Mt.  Mc Ki nl ey  Mutual )  i s  v d o i n g  b u s i n e s s  i n  t he  same A l a s k a n  c o r muni t y .  I am t o l d  t h a t  t h i s  c o ul d  be c o r r e c t e d  by u s i n g  t h e  c o u n t e r p a r t  l a ng ua g e . o f  the mutual  b a n k _ c o d e - ^ o u n 3 ' a t  AS 0 5 . 1 5 . 3 6 0  t o  amend t he  s a v i n g s  a s s o c i a t i o n  a c t ,  or. perhaps- by o t h e r  l a n g ua g e  o f  amendment d e s i g n e d  t o  s e r v e  as a b a s e ' f o r  a more l i b e r a l  r e g u l a ­t i o n  whi ch woul d a l l o w  s a v i n g s  a s s o c i a t i o n ^  t o  be c o m p e t i t i v e  wi t h  mutual  s a v i n g s  banks i n  a t t r a c t i n g  s a v i n g s  d o l l a r s .  I recommend t h a t  t n i s  m a t t e r  o f  c onc er n t o  us be l i k e w i s e  a ddre s s e d t o  Mr.  B r e c h t  when you go t o  J unea u n e x t  month.(3) The l a s t  i t e m  above c a p t i o n e d  would i n v o l v e  a s u b s t a n t i a l  e x p e n d i t u r e  o f  l e g i s l a t i v e  t ime and e f f o r t ,  p a r t i c u l a ’- l y  in c o m m i t t e e ( s ) , but  needs t o  be done.  B a n d - a i d  amendments such as I propose a b o v e , ' though a b s o l u t e l y  n e c e s s a r y  t o  p r e v e n t  i n j u s t i c e ,  have t h e i r  l i m i t a t i o n s .  With some e x c e p t i o n s , the p r o v i s i o n s  o f  the a c t s  are f i n a n c i a l  horse and buggy v e h i c l e s  i n  a j e t  a ge ,  o f  poor  d e s i g n  and i n t e g r a t i o n ,  and i n  need o f  maj or  ove rha ul  o r  r e p l a c e me n t .  Perhaps some model a c t  c oul d  s e r v e  as a s t a r t i n g  p o i n t  from whi ch committee h e a r i n g s  woul d t a i l o r  i t  t o  A l a s k a ' s  s p e c i f i c  s i t u a t i o n .  R e c o d i f i c a t i o n  i s  n e c e s s a r y  as t he  c u r r e n t  s t a t u t o r y  l a n g u a g e ,  u n l i k e  w i n e ,  w i l l  n o t  improve w i t h  a g e ,  and s i n c e  i t  must be done sometime,- I s u g g e s t  we i n i t i a t e  t h e  p r o c e s s  n e x t  s e s s i o n .  As w i t h  t he  o t h e r  two i t e m s ,  I b e l i e v e  Mr.  B r e c h t  can be very h e l p f u l  t o  you i n  s e l e c t i o n  o f  a model code (and a p p r o p r i a t e  amendments t h e r e t o  f o r  i n t r o d u c t i o n )  and a c c o r d i n g l y  s u g g e s t  t h a t  you d i s c u s s  t h i s  m a t t e r  w i t h  him p r i o r  t o  o r  e a r l y  ir. the n e x t  s e s s i o n .The s u g g e s t i o n s  s e t  f o r t h  to you in t h i s  l e t t e r  a r t  e s s e n t i a l l y  h o u s e k e e p i n g  m a t t e r s  n o t  s u s c e p t i b l e  to p a r t i s a n  p o i n t s  o f  v i ew.  I t r u s t  t h a t  each o f  you can and w i l l  s u p p o r t  and implement  such s u g a e s t i o n s  i n t o  c o n c r e t e  l e g i s ­l a t i v e  a c t i o n .I f  you have any q u e s t i o n s  p e r t a i n i n g  to t h i s  l e t t e r ,  p l e a s e  f e e l  f r e e  t o  w r i t e  o r  c a l l  me (456-6517) a t  any t i me .Very  t r u l y  y o u r s ,  j
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SECTION ONE: VESTS THE DEPT OF COMMERCE WITH REGULATORY POWERS TO

PROMULGATE REGULATIONS EXISTING IN OTHER STATES FOR STATE CHARTERED SAVINGS AND 

LOAN ASSOCIATIONS.

SECTION TWO: EMPCWFRS THE C C M H S I O N E R  OF COMMERCE TO ISSUE REGULATIONS UNDER

THIS ACT.

SECTION THREE: PROVIDES REGULATORY POWER TO THE DEPT. OF COMMERCE TO ALLOW

NEGOTIABLE AND NONNEGOTTABLE ORDERS OF WITHDRAWAL (NOW) ACCOUNTS.

SECTION FOUR: AMENDS SEC. 06.30.295 TO ALLOW FOR NOW ACCOUNTS.

SECTION FIVE: ALLOWS DEPT. OF COMMERCE TO ESTABLISH NOW ACCOUNTS BY REGULATION 

ALLOWS WITHDRAWLS FROM INTEREST BERING ACCOUNTS AND GIVES THE DEPOSITOR THE 

RIGHT TO EARNINGS.

SECTION SIX: EXPANDS AUTHORITY FOR PAYMENT OF DIVIDENDS FROM JUST SAVINGS 

ACCOUNTS TO VARIOUS ACCOUNT CLASSIFICATIONS. ALLOWS DIVIDENDS TO BE PAID ON 

NOW ACCOUNTS.

SECTION SEVEN: ESTABLISHES AUTHORITY OF DEPT. OF DEPT. OF COMMERCE TO ESTABLISH 

INTEREST RATES TO BE PAID TO NCW ACCOUNT HOLDERS. RE-CLASSIFIES DIVIDENDS AS EARNINGS 

AND EXPANDS PAYMENTS ON EARNINGS FOR SAVINGS ACCOUNTS TO COVER ALL CLASSIFICATIONS 

OF ACCOUNTS.

SECTION EIGHT:REWRITES AS 06.30.460 TO ALLOW FOR NCW ACCOUNTS.

SECTION NINE: PROVIDES SAVINGS AND LOANS ASSOCIATIONS THE AUIHORITY TO AMEND 

THEIR BY-LAWS TO ALLOW FOR NOW ACCOUNTS

SECTION TEN: REDEFINES ORDER OF WITHDRAWL TO ACCOK)DAIE NCW ACCOUNTS.
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