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C O M M ITTEE REPORT

HOUSE

F U R T H E R :  F IN A N C E

J a n u a r y  30, 1979 

Mr. Speaker:

The C o m m i t t e e  on J U D I C I A R Y

Date

has had M  .9.9.

" A n  A c t  r e l a t i n g  to i n d i v i d u a l  i n c o m e  t a x  cr e d i t s ;  eff. d a t e . "

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ 1 

[ ]

[ ] 

I 3 

[ ]

do pass [ 3 do not pass

do pass wi t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  with CS for __________________________________

and r e c o m m e n d s

I ] same title 
[ j new title

AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

r e p orts it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

CHAIRMAN

H 60 ( R e v .  1 2 / 7 8 )



J a n u a r y  29, 1979

T h e  H o n o r a b l e  T e r r y  G a r d i n e r  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18 o f  the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  w h i c h  w o u l d  a m e n d  
t h e  i n d i v i d u a l  t a x  c r e d i t  f o u n d  i n  A S  4 3 . 2 0 . 0 1 5  to r e l a t e  
t h e  a m o u n t  o f  t h e  c r e d i t  d i r e c t l y  to the e a r n i n g s  o f  t h e  
P e r m a n e n t  F u n d  i n  f u t u r e  years.

In 1978, t h e  A l a s k a  S t a t e  L e g i s l a t u r e  a d d e d  s e c t i o n  15 to 
AS 4 3 . 2 0  to p r o v i d e  f o r  a n  i n d i v i d u a l  t a x  c r e d i t .  It 
e s t a b l i s h e d  a $ 1 0 0 ' t a x  c r e d i t  for t h e  1 9 7 8  t a x  year, a 
$200 t a x  c r e d i t  for t h e  1 9 7 9  t a x  y e a r  a n d  a $3 0 0  t a x  
c r e d i t  f o r  t h e  1 9 8 0  t a x  y e a r  a n d  for e a c h  y e a r  
t h e r e a f t e r .  It is m y  v i e w  t h a t  the s t a t e  m i g h t  n o t  b e  
ab l e  to a f f o r d  s u c h  a l a r g e  c r e d i t  d u r i n g  t h e  n e x t  f e w  
y e a r s  a n d  t h a t  i t  w o u l d  b e  p r e f e r a b l e  to t i e  t h e  s i z e  o f  
the c r e d i t  to  t h e  p e r f o r m a n c e  a n d  r e t u r n  f r o m  the 
P e r m a n e n t  Fund. T h i s  w o u l d  a l l o w  e a c h  i n d i v i d u a l  A l a s k a n  
t a x p a y e r  t o  p a r t i c i p a t e  d i r e c t l y  in  t h e  b e n e f i t s  w h i c h  
h a v e  a c c r u e d  to  t h e  s t a t e  b y  w a y  o f  t h e  development, o f  
oil a n d  g a s  r e s o u r c e s  as w e l l  as in t h e  p e r f o r m a n c e  a n d  
s u c c e s s  o f  t h e  P e r m a n e n t  F u n d  itself.

I t h e r e f o r e  p r o p o s e  t h a t  l a s t  y e a r ' s  i n d i v i d u a l  t a x  
c r e d i t  be  m o d i f i e d .  F o r  t h e  1 9 7 8  t a x  year, t h e  $ 1 0 0  t a x  
c r e d i t  w o u l d  r e m a i n  i n t a c t  as p r o v i d e d  i n  t h e  o r i g i n a l  
4 3 . 2 0 . 0 1 5 .  I n  t h e  n e x t  t w o  t a x  y e a r s  h o w e v e r ,  t h e r e  
w o u l d  be  a m i n i m u m  $3 0 0  c r e d i t ;  i n  a d d i t i o n ,  50 p e r  c e n t  
o f  t h e  e a r n i n g s  o f  t h e  P e r m a n e n t  F u n d  w o u l d  b e  a p p l i e d  as 
a c r e d i t  to t h e  i n c o m e  t a x  l i a b i l i t y  o f  i n d i v i d u a l  
t a x p a y e r s  i n  t h e  s t a t e  o n  t h e  f o l l o w i n g  b a s i s .  F i f t y  p e r  
c e n t  o f  t h e  e a r n i n g s  o f  t h e  f u n d  w o u l d  b e  d i v i d e d  b y  t h e  
n u m b e r  o f  c r e d i t a b l e  y e a r s  as d e t e r m i n e d  u n d e r  s u b s e c t i o n  
(d) o f  t h i s  b i l l .  S u b s e c t i o n  (d) o f  t h e  b i l l  p r o v i d e s  
t h a t  the n u m b e r  o f  c r e d i t a b l e  y e a r s  is t h e  n u m b e r  o f  
i n d i v i d u a l  t a x  r e t u r n s  f i l e d  u n d e r  t h i s  c h a p t e r  
m u l t i p l i e d  b y  t h e  n u m b e r  o f  y e a r s  t h a t  e a c h  i n d i v i d u a l  
h a s  f i l e d  a r e t u r n  u p  to a m a x i m u m  o f  5 y e a r s  p e r  
i n d i v i d u a l .  E a c h  i n d i v i d u a l  w o u l d  r e c e i v e  a n  a d d i t i o n a l  
credit, t h e r e f o r e ,  b a s e d  o n  t h e  n u m b e r  o f  y e a r s  t h e



t a x p a y e r  h a s  f i l e d  r e t u r n s  in A l a s k a .  F i n a l l y ,  
c o m m e n c i n g  i n  t a x  y e a r  1981, t h e  $100 m i n i m u m  w o u l d  b e  
r e m o v e d  a n d  t h e  c r e d i t ,  as  c a l c u l a t e d  above, w o u l d  b e  
t i e d  e x c l u s i v e l y  to t h e  p e r m a n e n t  f u n d  e a r n i n g s .

A m e n d m e n t s  a r e  m a d e  r e t r o a c t i v e  to J a n u a r y  1, 1 9 7 8  t o  
c o i n c i d e  w i t h  ch. 1 4 4  S L A  1978. S i n c e  t h e  c r e d i t  f o r  t a x  
y e a r  1 9 7 8  w i l l  b e  u n c h a n g e d ,  t h e  t a x e s  c u r r e n t l y  b e i n g  
p a i d  for t h a t  t a x  y e a r  w i l l  n o t  b e  a f f e c t e d  b y  t h e  
a m e n d m e n t .

Si n c e r e l y ,

y ^ s / /

J a y  S. H a m m o n d
G o v e r n o r
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THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution No. HB 99_______________________________________________
Title An Act r e l a t i n g  to  in d iv id u a l income ta x  c r e d i t s ____________
Requested by__________________   Date

II. FISCAL DETAIL
Agency Affected R ev en u e    ___________________________________________________
Program Category Affected R ev en u e  C o l l e c t i o n  and  Ma n a g em en t___________________
BRU, Program, or Subprogram(s) Affected.____________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding lor each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 79 FY BO FY 81 FY 82 FY 83 FY 84
.100 PERSONA 1 SERVICES
200 TRAVEL
300 CONTRACTUAL 25
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 25
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

TI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
The expend itu re  amount w i l l  be a one tim e d a ta  p ro ce ss in g  change to  en ab le  th e  d a ta  
c a p tu re  o f  th e  n e c e ssa ry  ta x  r e tu rn  in fo rm a tion

REVENUE EFFECT
R evenue E f f e c t  o f  B i l l  R ev enu e  E f f e c t  o f  E x i s t i n g  Law

( M i l l i o n s  o f  D o l l a r s  o f  C r e d i t )  ( M i l l i o n s  o f  D o l l a r s  o f  C r e d i t )
FY 79 22 22
FY 80 24 44
FY 81 27 68
FY 82 8 68
J h i s  b i l l  w i l l  r e d u c e  t h e  r e v e n u e  l o s s  f^om  th e  e x i s t i n g  i n d i v i d u a l  t a x  
c r e d i t s  by 20 m i l l i o n  i n  FY 80, 41 m i l l i o n  it* FY 81-„ and  60 m i l l i o n  i n  
FY 82. .

IV. DATE _1/26/79_______________ PREPARED BY
AGENCY

Original: Legislative Finance PHONE  _______
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)
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HISTORY IN THE HOUSEALASKA STATE LEGISLATURE HISTORY !N THE SENATE HISTORY IN THE HOUSE

ILEVEHTH Read first time and referred 
to Committee on
J u d i c i a r y  a n d  F i n a n c e

Read first time and referred 
to Committee on

Received from SenateLegislature Session
Concurred in Senate amendment 
thus adopting:

VOTE
HOUSE

T H E  R U L E S . C O M M I T T E E  B Y  

R E Q U E S T  O F  T H E  G O V E R N O R

Reported back with 
recommendation that

Reported back with 
recommendation that Failed to concur in Senate amend' 

ment; asked Senate to recede 
VOTE

Senate receded from amendment 
VOTE

Read second time and Read second time and Senate failed to recede from 
amendment 

VOTE
CC appointed by House

"An A c t  r e l a t i n g  to i n d i v i d u a l  
i n c o m e  tax c r e d i t s ;  a n d  p r o­
v i d i n g  for a n d  e f f e c t i v e  date.

CC appointed by Senate

CC adopted bv House 
VOTE

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yens Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

CC adopted bv Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

I n d i v i d u a l  i n c o m e  tax c r e d i t s
overnor

Filed with Lt. GovernorIntroduced in the House

SE C R E T A R Y  O F  THE SEN A TEC H IE F  C L E R K  O F  TH E  H O U S E
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