


C9)

COMMITTEE REPORT

HOUSE
FURTHER: FINANCE
January 30, 1979 Date
Mr. Speaker:
The Committee on JUDICIARY has had M 99

"An Act relating to individual income tax credits; eff. date."

under consideration and (a majority of the committee) (the committee)

reports it back with the following recommendations:

[ 1 do pass [ 3 do not pass

[ 1 do pass with attached amendments(s)

I ] same title
[ 1 replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

I 3 reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS
CHAIRMAN

H 60 (Rev. 12/78)



January 29, 1979

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 111, sec. 18 of the Alaska
Constitution, | am transmitting a bill which would amend
the individual tax credit found in AS 43.20.015 to relate
the amount of the credit directly to the earnings of the
Permanent Fund in future years.

In 1978, the Alaska State Legislature added section 15 to
AS 43.20 to provide for an individual tax credit. It
established a $100"tax credit for the 1978 tax year, a
$200 tax credit for the 1979 tax year and a $300 tax
credit for the 1980 tax year and for each year
thereafter. It is my view that the state might not be
able to afford such a large credit during the next few
years and that it would be preferable to tie the size of
the <credit to the performance and vreturn from the
Permanent Fund. This would allow each individual Alaskan
taxpayer to participate directly in the benefits which
have accrued to the state by way of the development, of
oil and gas resources as well as in the performance and
success of the Permanent Fund itself.

I therefore propose that last year®"s individual tax
credit be modified. For the 1978 tax year, the $100 tax
credit would remain intact as provided in the original
43.20.015. In the next two tax years however, there
would be a minimum $300 credit; 1in addition, 50 per cent
of the earnings of the Permanent Fund would be applied as
a credit to the income tax Jliability of individual
taxpayers in the state on the following basis. Fifty per
cent of the earnings of the fund would be divided by the
number of creditable years as determined under subsection
(d) of this bill. Subsection (d) of the bill provides
that the number of creditable years is the number of
individual tax returns filed under this chapter
multiplied by the number of years that each individual
has filed a return up to a maximum of 5 years per
individual. Each individual would receive an additional
credit, therefore, based on the number of years the



taxpayer has filed returns in Alaska. Finally,
commencing in tax year 1981, the $100 minimum would be
removed and the credit, as calculated above, would be
tied exclusively to the permanent fund earnings.

Amendments are made retroactive to January 1, 1978 to
coincide with ch. 144 SLA 1978. Since the credit for tax
year 1978 will be unchanged, the taxes currently being
paid for that tax vyear will not be affected by the
amendment.

Sincerely,
yrs//

Jay S. Hammond
Governor
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ELEVENTH LEGISLATURE

FISCAL NOTE

. REQUEST
Bill/Resolution No. HB 99
Title  An Act relating To individual income tax credits
Requested by — Dae

Il FISCAL DETAIL
Agency Affected Revenue
Program Categor Affected Revenue CTOTTection and Management
??n %r Sub r%gra gs ) Affected. .
(Note: Ifmore than orle gi componen , :
component in the analysis sectlon )
EXPENDITURES  (Thousands of Dollars)

FY79 FYBO FY8l FY& FY83 FY 84

100 PERSONA 1 SERVICES

200 TRAVEL

300  CONTRACTUAL 25
400  COMMODITIES

500  EQUIPMENT

600 ND_& STRUCTURES

TOTAL

FUNDING  (Thousands of Dollars)

PEDERAL FUNDs »

OTHER (Specify Fund Source)

POSITIONS

TI.  ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The expenditure amount will he a one time data processing change to enable the data
capture of the necessary tax return information

REVENUE EFFECT

MRl(le_venue IfEféecltI of BfillC dit Fls/le\_/lelnue Ef][eBt Iolf Exifsticngdl,?w
) re ons o ollars o re

79 (Millions o 28 ar it) (M illi 5 it)

FY 80 24 44

FY 81 27 68

FY 82 8 68

Jhis bill WI|| reduce the revenue loss ffom the existing individual tax
&regéts by 20 million in FY 80, 41 m|II|on it FY 8-, and 60 million in

IV. DATE _1/26/79 PREPARED BY
. AGENCY

Original: Leglslatwe Finance PHONE

CC: uaget and Management

Prime Sponsor (Flrst Legislator Named)

33-001 (Rev. 12/78)
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