




JAY S. HAMMOND, GOVERNOR

D E P A R T M E N T  O F  R E V E IN T E
OFFICE Of THE COMMISSIONER / POUCH S - JUNEAU 9SIII

January 30, 1980

The Honorable Alvin Osterback 
Chairman
House Resources Conmittee 
Room 116, Capitol Building 
Juneau, Alaska 99811

Dear Mr. Osterback:

Re: House Bill No. *346* ? ■-/

House Bill No. 364, an Act relating to state energy policy, was introduced 
in the House on March 8, 1979 and was referred to the House Resources 
and Judiciary Committees.

On January 28, 1980 a Fiscal Note prepared by Gary Jenkins, Director,
Audit Division, Department of Revenue disclosing costs of administration 
was transmitted to the Resources Committee.

Enclosed is a further Fiscal Note prepared by Barbara Sorensen, Research 
Section, Department of Revenue concerning revenue losses from the 
propoced legislation.

Sincerely,

R. D. Stevenson 
Special Assistant

CC: The Honorable Charles H. Parr
Chairman_______________________
Judiciary Committf e

Joseph K. Donohue 
Deputy Ccrrmissioner 
Department of Revenue

Gary Jenkins, Director 
Audit Division 
Department of Revenue

Vincent D. Wright 
Research Section 
Department of Revenue

04.D2LH
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E

H S C A L NOTE.

I. R E Q U E S T
B i l l / R e s o l u t i o n  N o .  HR ___________________________
T i t l e  A c t  R e l a t i n g  t o  P c a t e  E n e r g y  P o l i c y
R e q u e s t e d  by_ D a t e

II .  F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d  _
P r o g r a m  C a t e g o r y  A f f e c t c d _
B R U ,  P r o g r a m ,  o r  S u b p r o g r a m ( s )  A f f e c t e d ,
( N o t e :  I f  m o r e  t h a n  o n e  o u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a ra t e  l i n e - i t e m  a m o u n t s  a n d  f u n d i n g  f o r  e a c h  

c o m p o n e n t  in  t h e  a n a ly s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  8 0 F Y  81 F Y  8 2 F Y  8 3 F Y  8 4 F Y  8500

P E R S O N A L  S E R V I C E S
? n o T R A V E L

3 0 0 C O N T R A C T U A L

4 0 0 COMMODITIES
<500 E O U I P M F . N T
6 0 0 L A N D  &  S T R U C T U R E S

7 0 0 G R A N T S .  C L A I M S .  E T C .

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D - $ h ? 5 , n n n [ - $ 5 2 5 , 0 0 0 - $ 5 5 0 , 0 0 0 - $ 5 8 0 . 00C - $ 600,000 - $ 6 i t o . o o o .
F E D E R A L  F U N D S

O T H E R  ( S p e c i f y  F u n d  S o u r c e )

— J

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

T h e  b i l ]  p r o p o s e s  t o  a d o p t  i m m e d i a t e l y  b y  r e f e r e n c e  t h e  F e d e r a l  R e s i d e n t i a l  

E n e r g y  C r e d i t  ( S e c t .  M i C  J R C . )  I t  m a k e s  t h e  c r e d i t  a p p l i c a b l e  t o  t a x  

y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  3 1 ,  1 9 7 8 .

T h e  b i l l  a l s o  p r o p o s e s  t o  r e p e a l  t h e  S t a t e  r e s i d e n t i a l  f u e l  c o n s e r v a t i o n  

c r e d i t .

T h e  a b o v e  e s t i m a t e s  a r e  b a s e d  o n  i n f o r m a t i o n  o b t a i n e d  f r o m  t h e  1 9 7 7  a n d  
1 9 7 0  S t a t e  p e r s o n a l  i n c o m e  t a x  r e t u r n s ,  a n d  a r e  l i k e l y  t o  b e  h i g h .  T h e  
e x i s t i n g  S t a t e  c r e d i t  a p p e a r s  t o  c o v e r  e s s e n t i a l l y  t h e  s a m e  t y p e s  o f  
e x p e n d i t u r e s  b u t  f a i l s  t o  d i f f e r e n t i a t e  f o r  c r e d i t  p u r p o s e s  b e t w e e n

I V .  D A T E /
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

P R E P A R E D  B Y
A G E N C Y  _______
P H O N E  _________

T , ■kC.-x: Sc
icf.a l-l.

1O X .
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H a i n ? s  i s  t h e  o n e  r e a l l y  p e a c e f u l  p l a c e ,  w h e r e  l i f e  i s  n o t  a  h a s s e l l .  I

b e l i e v e ,  b e i n g  a  3 r d *  c l a s s  b o r o u g h  h a s  a  l o t  t o  d o  w i t h  t h i s .

I  r e a l l y  h o n e  w e  w o n ' t  b e  f o r c e d  t o  c o n e  w i t h  t h e  p r o b l e m s  &  p r e s s u r e s  o f - ;
2 n d .  c l a s s  b o r o u g h .

W e r e a l l y  n e e d  t o  p r e s e r v e  m o r e  - o f  o u r  f e r t i l e  s o i l  f o r  a g r i c u l t u r e .  M u c h  
h n s  a l r e a d y  b e e n  b u r r i e d  u n d e r  b l a c k t o p o i n g ,  h o u s i n g  Sc s h o p p i n g  c e n t e r s .  O u r  
n a t i o n  w i l l  i n d e e d  s t a r v e ,  i f  w e  d o n ' t  p u t  a  d a m p e r  o n  t h i s .  W h a t  g o o d  a r e  h o u j  
Sc m a r k e t s ,  i f  t h e r e  i s  n o t  f o o d  t o  s u p p o r t  l i f e .  C r a z y ,  i s n ' t  i t ?

We n o w  r e a l i z e ,  a  n a t i o n  i s  o n l y  a s  s t r o n g  a s  i t ' s  a b i l i t y  t o  p r o d u c e  Sc u t e  
i z e  i t ' s  f o o d  r e s o u r c e s .

W e a r e  r e s p o n s i b l e  f o r  o u r  a c t i o n s  Sc o u r  G v t .  p o l i c i e s ,  w h i c h  i n  t u m  e f f e c  
t h e  e n t i r e  w o r l d .  We a r e  i n  a  b i g  e n o u g h  m e s s ,  s o  l e t  u s  n o t  m a k e  m a t t e r s  w o r s e  

b y  f o r c i n g  o u r  c o m m u n i t y  t o  b e c o m e  a  2 n d .  c l a s s ,  i n s t e a d  o f  t h e  p r e s e n t  3 r d .  c l e  
b o r o u g h ?

P l e a s e  v o t e  HO o n  h o u s e  B i l l  ,"5>3U.

■



M r s .  G r a c e  S t e e v e s  
G e n . E e l .

H a i n e s ,  A k a .  > $ o2 7

F e b .  2 3 ,  1 > 3 0

R e n .  B i l l  P a r k e r  
P o u c h  V

J u n e a u ,  A k a .  y 9 3 l l

D e a r  R e n .  3 i l l  P a r k e r ,

We f e e l  t h a t  i f  H o u s e  B i l l  5 3 U  p a s s e s ,  t h i s  w o u l d  b e  a  d e t r i m e n t  t o  o u r  l i f -

h e r e  i n  H a i n e s .  ,Ve d o  n o t  f i n d  a n y  b e n e f i t s  t o  b e i n g  a  s e c o n d  c 1 a s s  B o r o u g h .  W

t r e a s u r e  o u r  w a y  o f  l i f e  h e r e ,  a s  a  t h i r d  c l a s s  B o r o u g h .

I t  i s  h e a r t b r e a k i n g  t o  s e e  h o w  rn u cn  o f  o u r  c o u n t r y  i s  b l a c k - t o o o e d .  . T h e n  y

f l y  l o w  i n  a  s m a l l  p l a n e ,  y o u  s e e  w h a t  i s  h a o o e n i n g  t o  o u r  b e a u t i f u l  c o u n t r y .  1 

h a t e  i t  w i t h  a  n u m l e - p a s s i o n i

P l e a s e  v o t e  N o  o n  H o u s e  B i l l  5 3 i i .

Y o u r s  S i n c e r e l y ,

7



WM
A N A L Y S I S  ( C o n t i n u e d )

e n e r g y  c o n s e r v a t i o n  e x p e n d i t u r e s  a n d  r e n e w a b l e  e n e r g y  s o u r c e  e x p e n d i t u r e s  

a s  d o e s  t h e  F e d e r a l  c r e d i t .  B e c a u s e  w e  l a c k  d e t a i l e d  i n f o r m a t i o n  a s  t o  

t h e  t y p e s  o f  e x p e n d i t u r e s  f o r  w h i c h  t h e  S t a t e  c r e d i t s  w e r e  c l a i m e d ,  w e  

a s s u m e d  t h a t  1 0  p e r c e n t  o f  t h o s e  e x p e n d i t u r e s  f o r  w h i c h  t h e  m a x i m u m  
c r e d i t  w o u l d  b e  c l a i m e d  u n d e r  t h e  e x i s t i n g  S t a t e  c r e d i t  r e p r e s e n t  e x p e n d i ­

t u r e s  f o r  r e n e w a b l e  e n e r g y  s o u r c e s  a s  i n d i c a t e d  b y  F e d e r a l  l a w .
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D E P A R T M E N T  O F  R E V E N U E  j
OFFICE OF THE CO m SSIO m  j  POUCH S -  WHEW SSSII

J a n u a r y  2 8 ,  1980

T h e  H o n o r a b l e  A l v i n  O s t e r b a c k  

C h a i r m a n

H o u s e  R e s o u r c e s  C o m m i t t e e  
R o o m  l l 6 ,  C a p i t o l  B u i l d i n g  

J u n e a u ,  A l a s k a  9 9 3 1 1

D e a r  M r .  O s t e r b a c k :

R e :  H o u s e  B i l l  N o .  3 6 ^

H o u s e  B i l l  N o .  36b, a n  A c t  r e l a t i n g  t o  s t a t e  e n e r g y  p o l i c y ,  w a s  i n t r o d u c e d  

i n  t h e  H o u s e  o n  M a r c h  8 ,  1 9 7 9  a n d  w a s  r e f e r r e d  t o  t h e  H o u s e  R e s o u r c e s  
a n d  J u d i c i a r y  C o m m i t t e e s .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  H o u s e  R e s o u r c e s  C o m m i t t e e ,  I  am  e n c l o s i n g  a  
c o p y  o f  a  F i s c a l  N o t e  p r e p a r e d  b y  G a r y  J e n k i n s ,  D i r e c t o r ,  A u d i t  D i v i s i o n ,  

D e p a r t m e n t  o f  R e v e n u e  c o n c e r n i n g  t h e  p r o p o s e d  l e g i s l a t i o n .

S i n c e r e l y ,

R .  D  S t e v e n s o n  

S p e c i a l  A s s i s t a n t

c c :  T h e . . . H o n o r a b l e  C h a r l e s  H .  P a r r

H o u s e  J u d i c i a r y  .Com m i t t e e _____

J o s e p h  K .  D o n o h u e  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e

G a r y  J e n k i n s ,  D i r e c t o r  
A u d i t  D i v i s i o n  

D e p a r t m e n t  o f  R e v e n u e

04-D2LH
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T H E  LEGISL ATURE O F  T H E  STATE O F  A L A S K A  

E L E V E N T H  LEGISLATURE

V-'

FISCAL NOTE.
I. REQUEST

Bill/Resolution No.. House B i l l  No. 364____________________________________
Title______________ An A ct r e l a t i n g  to  S t a te  en e rgy  p o l ic y .___________
R e q u e s t e d  b y ___________ H o u s e  R e s o u r c e s  & J u d i c i a r y  C o m m .  D a t e  1 / 1 8 / 8 0

II. FISCAL DETAIL
Agency Affected_____________________Revenue_____________________________________
Program Category Affected_____________ F i s c a l  S e rv ic e s ____________________________
BRU, Program, or Subprogram(s) Affected A ud it D iv is io n _____________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 22.2
200 TRAVEL
300 CONTRACTUAL 3.2
400 COMMODITIES .4
500 EQUIPMENT 1.2
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 27.0

FUNDING (Thousands of Dollars)
GENERAL FUND 27.Q .FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 1
PART TIME
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
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POSITION TITLE

Tax Examine r I
RANGE/STEP

10 A
3ARG . UNIT .

G
LOCATION

>  GOV.
TYPE OF POSITION

p f t  j

ST A FF  M ONTHS  
12

RP N o. PCN N o . PRIORITY FORM 12 PAGE/LINE
LEG.

TYPE OF EXPENDITURE
1

PERSO NAL SERVICES: 
SA LA RY
BENEFITS
FICA
HEALTH INS.

17,004
2,528
1,131

AM OUNT

1,524
TOTAL PERSO NAL SERVICES

TRAVEL
10 CONTRACTUAL
11 COMMODITIES i

2 2,187

3.160
45012 EQUIPMENT 1,200

13 OTHER
14 TOTAL COST ■2.6 .,.9 9 7

JUSTIFICATION:

This p o s ition wil l be r e q u i r e d  to p r o c e s s  
the several t h o usand a m e n d e d  returns w h i c h  
we w ould receive if House Bill 364 c o n t in ues 
to be retroa c t i v e  to tax years b e g i n n i n g  
after D e c embe r 31, 1978.

Depart ment of Revenue 
A G EN CY_______ 1 _______________________ p r o g r a m  a r e a  Reve nue C o l l e c t ion and M a n a g e m e n t

1 3 REQUEST FOR NEW  
POS IT ION .

BRU Audit Divi sion
F Y  8

C O M P O N E N T _______

Page . ol REVISED
DATE

01 1 Cl 3 (Riiv



TO: r  R. D. S tev en son
S p e c ia l  A s s i s t a n t  
D epartm en t o f  Revenue FILE NO:

J a n u a r y  1 8 ,  1 9 8 0

TELEPHONE NO:

from: G a r y  L.
D i r e c t o r  
A u d i t  Di

sub je c t :  H ouse B i l l  No. 364

In a d d i t i o n  to m a k i n g  some c h ange s in the law p e r t a i n i n g  t o  
the State e n e r g y  policy, this bil l w o u l d  c h a n g e  the c r e d i t  
p r o v i d e d  title 43, ch. 20 for e nergy c o n s e r v a t i o n  e x p e n d i t u r e s .  
The bill s p e c i f i c a l l y  p r o p o s e s  to r e peal the A l a s k a  r e s i d e n t i a l  
fuel c o n s e r v a t i o n  c r e d i t  and a l l o w  a t a x p a y e r  to t a k e  the c r e d i t  
p r o v i d e d  by Inter n a l  R e v e n u e  C o d e  Sec. 4 4 C ( a ) (1). S i nce 
c h a n g e s  of this n a t u r e  t e n d  to c o n f u s e  the a v e r a g e  taxpayer, 
it w o u l d  see m m o r e  l o g ical for the bill m e r e l y  to i n c r e a s e  the 
am o u n t  of c r e d i t  a v a i l a b l e  to t a x p ayer s u n d e r  our c u r r e n t  law 
than it w o u l d  be to r e p e a l  our statute  and s u b s t i t u t e  the f e d e r a l  
statute. The L e g i s l a t u r e  o r i g i n a l l y  m a d e  the p o l i c y  d e c i s i o n  
t h a t  t h e y  d i d  n o t  w a n t  t o  f o l l o w  t h e  f e d e r a l  p r o v i s i o n  b u t  
t h a t  t h e y  w a n t e d  t o  e s t a b l i s h  t h e i r  own b o d y  o f  lav/ r e l a t i n g  
to the e s t a b l i s h m e n t  of this c r e d i t  and w h a t  the a m o u n t  of the 
c r e d i t  should be.

In S e ction 5 of the bill, it a l s o  p r o v i d e s  for this c h a n g e  in 
the c redit to be r e t r o a c t i v e  to tax years b e g i n n i n g  after 
D e c e m b e r  31, 1978. If the r e t r o a c t i v e  p r o v i s i o n  is r e t a i n e d  in 
the bill, I s t r o n g l y  u r g e  that  it be m o d i f i e d  to D e c e m b e r  31, 1979. 
If it is not m o d i f i e d  t h e r e  w i l l  be s u b s t a n t i a l  a d m i n i s t r a t i v e  
c osts b e cause of all the a m e n d e d  returns  that w o u l d  have t o  be 
filed for tax y e a r  1979. The a t t a c h e d  F i s c a l  N o t e  r e f l e c t s  t hose 
a d m i n i s t r a t i v e  costs.

A t t a c h m e n t
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