


S e c t i o n - b y - s e c t i o n  A n a l y s i s  of HB 861

S e ction 1. ^ d s  a n e w  c h apter to the water, air and environ- 
p° ntal c o n s e r v a t i o n  title -of the A l a s k a  Statutes.

Sec. 4 6 . 1 2 . 0 1 0  e s t a b l i s h e s  a r e v o l v i n g  loan fund in the 
D e p a r t m e n t  of E n v i r o n m e n t a l  Conservation. Loans may be 
m a d e  from the fund for the e x t e n s i o n  of e x i s t i n g  m u n i­
cipal w a t e r  and sewer systems.

Sec. 4 6 . 1 2 . 0 2 0  authorizes the depar t m e n t  to a d m i n i s t e r  
the loan fund; requires the depart m e n t  to consult w i t h  
the Depart m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  d uring 
the a d m i n i s t r a t i o n  of this loan program.

Sec. 4 6 . 1 2.030 e s t a b l i s h e s  the terms for r e p a y m e n t  of 
loans w h i c h  a r e :

(1) 10 p e rcent down payment;

(2) five p e rcent interest; and

(3) r e p a yment o v e r  a p e r i o d  of 40 years.

Sec. 4 6 . 1 2 . 0 4 0 (a) a u t h o r i z e s  the department to sell 
loans to p r ivate investors at face value or at a 
d i s c o u n t .

(b) authorizes the c o m m i s s i o n e r  of revenue to 
p u r c h a s e  loans at face v a l u e  w i t h  surplus state revenue.

S e c t i o n  2. Makes the Act e f f e c t i v e  on July 1, 1980.
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F ISCA L NOTE

I. REQ UEST
Bill/Resolution N o .  H o u s e  B i l l  N o .  861_____________________________________  ___
T i t l e  A n  a c t  e s t a b l i s h i n g  a  w a t e r  a n d  s e w e r  r e v o l v i n g  l o a n  f u n  _______

Requested b v  R e p r e s e n t a t i v e  J o y c e  M u n s o n __________________________________________________________________L » a t c

THE LEGISLATURE O F  THE STATE O F  ALASKA
ELEVENTH LEGISLATURE

II. F ISC A L D ETA IL
A g e n c y  A f f e c t e d  D e p t ,  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n ______________________________________________________
P r o g r a m  C a t e g o r y  A f f e c t e d  N a t u r a l  R e s o u r c e  M a n a g e m e n t  a n d  E n v i r o n m e n t a l  C o n s e r v a t i o n

/  ■ BRU, Program, or Subprogram(s) Affected A f i n l n t  g t - r a t i o n  B n d g p f -  R e q u e s t  U n i t _____________________________________

(Note: If  more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.) 

EXPEN DITURES (Thousands of Dollars)

FY  79 FY  80 F Y  81 F Y  82 F Y  33 F Y  84
100 PERSONAL SERVICES i'.’ i 37 ,500 49 .700 50 ,900
?oo T R A V E L 1,200 1 ,2 00 16 .200 17 ,850
.^00 CONTRACTUAL 1 ,800 1 ,950 2 ,6 00  * 2 ,800
m COMMODITIES 200 200 300 350 •
500 EOUPM ENT 500 1 ,000 IC O
600 I.AND &. STRUCTURES
700 GRANTS. CLAIMS. ETC.

40.124 40 ,850 69 ,800 72 ,000
TO TA L

FUNDING (Thousands of Dollars)

G EN ERA L FUND 4 0 .6 41 .6 6 9 .8 7 2 .0
FED ER A L  FUNDS
O THER (Specify Fund Source)

POSITIONS

F U L L  TIM E
PART TIM E
TEM PO RARY

III . AN ALYSIS (See Fiscal Note Preparation Instructions, Section II I)  T h i s  n o t e  i s  p r e p a r e d  o n  t h e  
a s s u m p t i o n  t h a t  f u n d i n g  f o r  FY  81 w o u l d  b e  a d d e d  t o  t h e  D e p a r t m e n t ' s  b u d g e t  r e q u e s t .

C o d e  200 -  $1200 ( F i v e  t r i p s  t o  R a i l b e l t  A r e a  a n d  p u b l i c  h e a r i n g s  o r .  r e g u l a t i o n s )
C o d e  300 -  $1800 ( S p a c e  r e n t  100 s q .  f t .  <? $1 .00  x  12 = $1200, t e l e p h o n e  $26 .00

p e r m o n t h  x  12 =$312 p l u s  $10 .00  p e r  m o n t h  t o l l  c h a r g e s ,  p l u s  
s p a c e  r e n t a l  f o r  p u b l i c  h e a r i n g . . ,  m a i l i n g  e x p e n s e )

C o d e  AGO -  $200 ( S t a t i o n e r y ,  p e n c i l s ,  p e r . 3 , t a p e  d i s p e n s e r ,  s t a p l e r ,  p u n c h ,  p h o n e
i n d e x ,  i n - o u t  b a s k e t ,  l e d g e r s ,  j o u r n a l s ,  e t c . )

C o d e  500 - $500 ( D e s k ,  c h a i r )

IV . DATE 7 / 7 2 / 8 0 __________________ PREPARED BY Palo .Mall-jogt-wi----------------
A G E N C Y __________Fnv ironcenta l Conservntion

Original: Legislative Finance PH O N E____________A65—2621____________
!»; ’-'c? Manau-rmrjit



House Bill No. 861 -2- February 22, 1980

FY  82: T h e  b u d g e t  f c r  t h e  L o a n  A d m i n i s t r a t o r  s h o u l d  r e m a i n  a b o u t  t h e  s a m e  i n
FY  82 e x c e p t  f o r  m e r i t  i n c r e a s e  i n  s a l a r y  a n d  i n f l a t i o n  e f f e c t s  o n  t h e  
o t h e r  c a t e g o r i e s .  C l e r i c a l  h e l p  s h o u l d  s t i l l  b e  a v a i l a b l e  i n  t h e  
a d m i n i s t r a t i v e  s e r v i c e  s e c t i o n .

F Y  83: D u r i n g  FY  82 , i t  i s  a n t i c i p a t e d  t h a t  d i s c o n t e n t  w i t h  t h e  L o a n  P r o g r a m
w i l l  h a v e  s -,r f a c e d  a n d  a  L o a n  A d v i s o r y  B o a r d  w i l l  b e  e s t a b l i s h e d .  T h e  
e x p e n s e s  o f  t h e  b o a r d  a n d  p a r t - t i m e  c l e r i c a l  h e l p  i s  r e f l e c t e d  i n  t h e  
FY 83 b u d g e t .  R e c o r d i n g  e q u i p m e n t  a n d  a  s e c o n d  t y p e w r i t e r  w i l l  b e  
n e e d e d .

F Y  84: T h i s  f i s c a l  y e a r ' s  b u d g e t  s h o u l d  r e f l e c t  o n l y  n o r m a l  i n c r e a s e s .



:
1

p o s i t i o n  t i t l e
L o a n  A d m i n i s t r a t o r a

RANGE/STEP
20/A

BARG . U N IT .
GGU

LOCAT ION
J u n e a u  ^ ■V V'>; A H P f jO V i

i
DU.APP.I

2
TYPE  OF POS IT ION

L L E X _____________
S T A F F  K .JN TH S  1 RP No.

..12, ............, J  - ______ . .

PCN No. P R IO R IT Y FO RM  12 PAGE/L INE
U l i #

10
11
12
13
1-1

15
16
17
10
19
20

TYPE  OF EX P E N D IT U R E A M OUNT
1

PERSO N A L  SERV IC ES :  
SA L A R Y
B EN EF IT S
F ICA
H EALTH  INS.

30,385
4 ,515

1 ,524
T O T A L  PERSO NAL  S ER V IC ES 36,424

T R A V E L 1,200
C O N TRAC TU A L 1 ,800
C O M M O D IT IES 200
EQ U IPM ENT ■if. 1,000
OTHER

TO TA L  COST 40.624

CODE FU N D IN G  SOURCE

FED  RCPTS. I "  ’•
GF MATCH.
GEN . FU N D  I ' "  1
jTA.ncp.TS., 11/1
PGM RCPTS II I . . :
OTHER

124_

j u s t i f i c a t i o n :  T h e  L o a n  A d m i n i s t r a t o r  w i l l  m o n i t o r  t h e  f i s c a l
r e c o r d s  o f  t h e  f u n d ,  m a i n t a i n  c u r r e n t  a n d  a c c u ^ - j t e  a c c o u n t s  
o f  f u n d  m o n e y s ,  p r e p a r e  m o n t h l y  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  
C o m m i s s i o n e r ,  p r e p a r e  b i l l s  a n d  d e l i n q u e n t  s t a t e m e n t s .  T h e  
i n c u m b e n t  w i l l  c o n f e r ,  c o o r d i n a t e ,  a n d  a d v i s e  t h e  a p p r o p r i a t e  
m u n i c i p a l  o f f i c i a l s .

D u r i n g  t h e  f i r s t  6 m o n t h s  o f  t h e  p r o g r a m ,  t h e  n e c e s s a r y  r e g ­
u l a t i o n s  w i l l  b e  T; r i t t e n ,  p u b l i c  h e a r i n g s  c o n d u c t e d ,  a n d  
r e g u l a t i o n s  a d o p c e d .  A c t u a l  l o a n  p r o c e s s i n g  w i l l  f o l l o w  t h e  
a d o p t i o n  o f  r e g u l a t i o n s .

a g e n c y  — _EnvirQnmeiital_CQns£rvoliQn. PROGRAM AREA Environmental -Conservation-

1 3
R E Q U E S T  F O R  N E W

nniJ a u m i n i s c r a c i o n  

c o m p o n e n t  A d m i n i s t r a t i v e  S e r v i c e s

P O S I T I O N .
Pngo 1 of 1 R E V IS E D  

DATE *--------------

FY 81

0 2 -1 0 1 3  (Raw. 7 /7 0 )
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To: The H o n o r a b l e  J o y c e  M u n s o n

From: C h r i s t i n e  J o h n s o n  OcsJr
T e m p o r a r y  R e s e a r c h  Analyst, H c u s e  R e s e a r c h  A g e n c y

Throu g h :  D uncan L. Read
Director, House R e s e a r c h  A g e n c y

Date: N o v e m b e r  20, 1979

Subject: R e q u e s t  for bi l l  r e g a r d i n g  r e v o l v i n g  loan fund for
sewer construction.

* /
E n c l o s e d  p lease f i n d  SB 19, i n t r o d u c e d  in the I ^ n t h  A l a s k a  

S t a t e  Legisl a t u r e ,  w h i c h  e s t a b l i s h e s  a r e v o l v i n g  l o a n f u n d  for 
s e w e r  c o n s t r u c t i o n  w i t h i n  i n c o r p o r a t e d  m unicipalities. This 
b i l l  was i n t r o d u c e d  in- 1975 by f o r m e r  S e n a t o r  Genie Chance. The 
bi ll w a s  r e f e r r e d  to S e n a t e  Resources, Finance, and Rules, but 
it w a s  n e v e r  repor t e d  out b y  the f irst c o m m i t t e e  of referral.

Ms. C h a n c e  c o i n c i d e n t a l l y  was in J u n e a u  when we were locating 
the bi l l  for you. She r e c a l l s  that she i n t r o d u c e d  this l e g i s­
lation to a l l e v i a t e  a p r o b l e m  in A n c h o r a g e  w h e r e  the cost of 
p u t t i n g  in ^ewer and w a t e r  s y stems was s i g n i f i c a n t l y  increasing 
the cost of s u b d i v i s i o n  d e velopment. Ms. C hance indicated that 
the h i g h  cost m a d e  it d i f f i c u l t  for m u n i c i p a l i t i e s  to require 
s ewer and w a t e r  systems in some areas u n d e r  development. SB 19 
w o u l d  h a v e  p r o v i d e d  l o n g - t e r m  low i n t e r e s t  loans for m u n i c i­
pa l i t i e s  in a n t i c i p a t i o n  that a n n u a l  p r o p e r t y  a s sessments could 
_hen be lowered.

M e m b e r s  of the A n c h o r a g e  P l a n n i n g  and Zoning C o m m i s s i o n  
e x p r e s s e d  i n t e r e s t  in the b i l l  as did the A n c h o r a g e  Borough 
Assembly. T h e  bill also r e c e i v e d  some s u p p o r t  from other m u n i c i­
palities, such as Valdez, w h o  n e e d e d  a d d i t i o n a l  m o n i e s  for sewer 
c o n s t r u c t i o n .  A c c o r d i n g  to Ms. Chance, there was no o p p o s i t i o n  
to the bill, but b e c a u s e  of o t h e r  r e v e n u e  issues before the 
l e g i s l a t u r e  that session, the bi ll  was not acted upon by the 
first c o m m i t t e e  of referral. Of course, we kept your inquiry 
c o n f i d e n t i a l  w h e n  we o b t a i n e d  this i n f o r m a t i o n  for you.

We a p o l o g i z e  for the q u a l i t y  of the r e p r o d u c t i o n  of the 
bill. O l d e r  bills have b e e n  t r a n s f e r r e d  o n t o  m i c r o f i l m  w hich 
o f t e n  w i l l  not produce c l e a r  copies. P l e a s e  do n o t  h e s itate 
to c o n t a c t  us if you r e q u i r e  f u rther i n f o r m a t i o n  on this or 
s i m i l a r  legislation.
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