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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. 838____________________________________________________
Title — An Art rp l.ii-ln ;; t-n ,\ c se rv ice  for school construe Lion.
Requested by Hhurp hf.ss .Date 4/11/80..

II. FISCAL D ETA IL
Agency Affected Education
Program Category Affected Elementary and Secondary Education________________________________
BRU, Program, or Subprogram(s) Affected F in an c ia l Support Programs___________________________
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY  80 FY 81 FY 82 FY  83 FY  84 FY 85
100 PERSONAL SERVICES
200. TR A V EL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 61.646.3 -0- -0- -0- -0-

TOTAL

FUNDiNG (Thousands of Dollars)

GENERAL FUND 61,646.3 -0- -0- -0- -0-
FED ERA L FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FU LL  TIME n/a
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e c t i o n  1 

S e c t i o n  2 

S e c t i o n  3

No c o s t  

No c o s t

6 1 ,6 4 6 .3  ( e s t . )

I t  s h o u l d  b e  n o t e d  t h a t  p a y m e n t s  m a d e  u n d e r  t h i s  b i l l  w o u l d  h a v e  t o  b e  m a d e  
u p o n  e s t i m a t e s  p e n d i n g  r e c e i p t  o f  m u n i c i p a l  a u d i t s .

IV. DATF. A n ril 11. 1980

Original: Legislative Finance 
cc: Budget anu Management

Prime Sponsor (First Legislator Named)

PREPARED BY A ±  
AGENCY E d u c a t i o n
PHONE 465-2800

W i l l i a m  D .  T h o m s o n

3 3 -0 0 1  (Rev. 12/79)



I m a H
204 N FRANKLIN  ST 

JUNEAU ALASKA 99001

A p r i l  10, 1980 

T o :  H o u s e  HESS

F r o m :  G i n n y  C h i t w o o d  

R e :  HB 838

The A l a s k a  M u n i c i p a l  L e a g u e  s u p p o r t s  ' e g i s l a t i o n  s u c h  a s  HB 838 u n d e r  
w h i c h  t h e  s t a t e  w i l l  p r o v i d e  f u n d i n g  f o r  a l l  a p p r o v e d  s c h o o l  c a p i t a l  
p r o j e c t s  a t  t h e  t i m e  o f  a p p r o v a l  i n s t e a d  o f  t w o  y e a r s  l a t e r .  D e p e n d i n g  
o n  a d m i n i s t r a t i v e  r e q u i r e m e n t s ,  t h e r e  m ay  b e  a  m o d i f i c a t i o n  t o  a l l o w  t h e  
D e p a r t m e n t  o f  E d u c a t i o n  t i m e  t o  r e v i e w  d i s t r i c t  a u d i t s  p r i o r  t o  m a k i n g  
p a y m e n t s .

P a s s i n g  a  l a w  t o  e l i m i n a t e  t h e  r e i m b u r s e m e n t  d e l a y ,  h o w e v e r ,  w i l l  n o t  
h e l p  m u n i c i p a l i t i e s  u n l e s s  t h e  L e g i s l a t u r e  i s  w i l l i n g  t o  f u n d  i t .  A s  a  
f i r s t  s t e p ,  w e  w o u l d  l i k e  t o  s e e  c u r r e n t  l a w  f u n d e d  a t  i t s  p r e s e n t  
l e v e l .  I n  FY *79 , t h e  a p p r o p r i a t i o n  w a s  $5 .6  m i l l i o n  l e s s  t h a n  t h e  
e n t i t l e m e n t ;  i n  FY '8 0 ,  $6 .7  m i l l i o n  l e s s ;  a n d  p r o p o s e d  FY '8 1 ,  $5 .2  
m i l l i o n  l e s s  t h a n  e s t i m a t e d  e n t i t l e m e n t .  ( S e e  r e v e r s e  s i d e  f o r  c o m m u n i t y  
b y  c o m m u n i t y  b r e a k d o w n  i n  FY '7 9 .  T h e  b r e a k o u t  f o r  FY '80 i s  v e r y  
s i m i l a r . )

I n  s u m m a r y ,  w e  u r g e  t h e  L e g i s l a t u r e  t o  a s s i s t  m u n i c i p a l  s c h o o l  d i s t r i c t s  
w i t h  t h e i r  c a p i t a l  c o n s t r u c t i o n  p r o j e c t s .  P l e a s e  f u n d  t h e  p r o g r a m  a t  
i t s  a u t h o r i z e d  l e v e l  a n d ,  i f  a t  a l l  p o s s i b l e ,  s h o r t e n  o r  e l i m i n a t e  t h e  
t w o - y e a r  r e i m b u r s e m e n t  d e l a y .

M U N IC IP A L
TELEPH O N ES

q o 7 i 586-1325 
586-6526

M EM BER  O F  THE NATIONAL LEAGUE O F C IT IE S  AND THE NATIONAL ASSOC IAT IO N  OF CO U N T IES



State of Aln3 kn / ,  1-29-79^?'
Department of Education ----
Chapt. 249, SLA 1970 

STATE AID FOR RETIREMENT OF SCHOOL CONSTR. DEBT
FY 1978-79

100% o f  C r e d i t  f o r  50% o f  C a s h  80% o f  D e b t  S e r v i c e  C i g a r e t t e  A c t u a l  P a y m e n t
D e b t  S e r v i c e  C a s h  P a y m e n t  C a s h  P a y m e n t  P a y m e n t  1976-77 @ 100% P l u s  T a x  T o t a l  P r o r a t e d  @
1976-77___________ P r i o r  t o  FY72 P r i o r  t o  FY72 1976-77 C a s h  P a y m e n t  C a s h  P a y m e n t  1976-77 E n t i t l e m e n t  79.9238%______

A n c h o r a g e 11 ,969 ,389 19,338 9 ,669 1 ,9 4 2 ,2 5 4 1 ,5 5 3 ,8 0 3 13,532 861 1 ,0 90 ,7 2 5 1 2 ,442 ,136 9 ,9 4 4 ,2 2 7
B r i s t o l  B a y 149,585 16,723 8 ,361 — " r 157 946 13,180 144,766 115,702
C o r d o v a 122,825 T* *• 16 ,020 12,816 135 641 24,469 111,172 88,853
Fa  i r b a n k s 3 ,9 59 ,6 3 2 321*065 160,532 573,180 458,544 4 ,573 708 295,209 4 ,2 8 3 ,4 9 9 3 ,4 2 3 ,5 3 5
G a l e n a — •» f* n n 76,812 61,449 61 449 9 ,560 51,889 41 ,471
H a i n e s 95,948 *• -- -- 95 948 21,902 74,046 59 ,180
J u n e a u 985,298 w »• 435,214 348,171 1 ,333 469 142,967 1 ,1 9 0 ,5 0 2 951,494
R a k e r* n 45,072 36,057 36 057 10,751 25,306 20 ,225
R e n a l 2 ,3 00 ,759 483,758 241,879 1 ,6 2 4 ,7 7 1 1 ,2 99 ,8 1 7 3 ,842 455 169,044 3 ,6 7 3 ,4 1 ! 2 ,9 3 5 ,9 2 8
K e t c h i k a n 650,498 f' r*  ̂•• ^ m -- 650 498 92,628 557,870 445 ,870
K o d i a k 419,413 17,036 8 ,513 1 ,097 877 428 808 73,508 355,300 283,969
M a t - S u 2 ,085 ,979 1 ,842 911 189,120 151,296 2 ,238 196 108,207 2 ,1 29 ,9 8 9 1 ,7 0 2 ,3 6 9
N e n a n a 21,540 3 ,022 1 ,511 11,329 9 ,063 32 114 10,038 22,076 17 ,643
l o r t h  S l o p e 1 ,8 28 ,748 r  •• - - 1 ,828 748 42,576 1 ,7 8 6 ,1 7 2 1 ,4 2 7 ,5 7 5

P e t e r s b u r g 343,855 44,629 22,314 •• “ — 366 169 25,602 340,567 272,194
S i t k a 410,390 971 485 94,214 75 ,371 486 246 61,516 424,730 339 ,460
S k a g w a y 2o ,784 r  n - - -- 26 78*4 1 1 , '9 2 15,192 12 ,142
S t .  M a r y ' s -- n n 128,448 102,758 102 758 6,968 95,790 76,559
' J n a l a s k a r n r n 12,248 9 ,798 9 798 8,418 1 ,380 1 ,102
V a l d e z 135,188 4 ,563 2 ,281 27,832 22,265 159 734 30,856 128,878 103,004
k’r a n g e l l 24,651 n r r  — 15,000 ' 12 ,000 36 651 23,140 13 ,511 10 ,798

T o t a l s 25 ,530 ,482 912,947 456 ,471 5 ,1 9 2 ,G i l 3 7 ,254 ,085 3 0 ,1 4 1 , 038 2 ,272 ,856 27 ,868 ,182 22 , 273 ,300

$  3 0 ,  1 ,0  Jt 3,1/. OS-/, a c o

V  Sri
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T e s t i m o n y  - April 11, 1980 

In support of H.B. 8 3 8

C h a i r m a n  Buckholdt, and m e m b e r s  of the HESS Committee:

My name is J i m  Hitchcock, and I'm a M a t - S u  B o rough Assemblyman, 
he r e  r e p r e s e n t i n g  that body. I am a p r o p e r t y  owner and owner 
of C a ribou Cab Company, a log house building'firm. I've lived 
in A l a s k a  since 1939, and h o m e s t e a d e d  in the M a t - S u  V a l l e y  
w i t h  my parents in 19^3*

I'm b e f o r e  you to speak in favor of H.B. 8 3 8 , w h i c h  relates 
to debt service for school c o n s truction. M u n i c i p a l i t i e s  d e sire 
that; the state fund the 80/5 share of school const r u c t i o n  
d u r i n g  the same year in w h i c h  the debt is incurred and b r i n g  to 
date the present two year lag.

The two year delay has i n c r e a s e d  costs to taxpayers by c a r r y i n g  
this debt forward, and causes an erratic mill rate.

T h e r e  is good r eason for the state to relieve taxpayers of this 
e x t r a  burden, therefore I r e q u e s t  your support of H.B. 8 3 8 .

James H i t c h c o c k  
B o r o u g h  A s semblyman
M a n t a n u s k a - S u s i t n a  B o r o u g h  A s s e m b l y m a n  
Box 8 6 7
Palmer, Alaska 996^5



A p r i l  1 1 ,  1 9 8 0

Chairman Buckholdt, and members of the HESS Committee;

My name is D o rothy Jones from Talkeetna, Alaska. I am a m e m b e r  
of the M a t a n u s k a - S u s i t n a  B o r o u g h  Assembly. I have been an 
A l askan for ^7 years and a b u s i n e s s w o m a n  for 25 of those years. 
As a private citizen and as a B o r o u g h  Asse;nb]y member, I urge 
your favorable c o n s i d e r a t i o n  of H.B. 8 3 8 . This would in effect 
alleviate a considerable tax burden now placed upon the taxpayer 
since we now must put up front end money for c o n struction and 
then wait two years for reimbursement.

Thank you.

Note: The money for the M a t a n u s k a - S u s i t n a  Borough is e x p e c t i n g
"or reimbursement for this year and the prior year for expenses 
incurred amounts to $982,309-00. However, we are h a v i n g  to carry 
these r e imbursible expenses (2 years) ($2,376,31*0 an extra 
year because they are not returned on a timely basis. F o l l o w i n g  
our fiscal year end each June ? 0, the Assembly mandates an 
independent audit. When the audit has been completed and published 
we forward it to the State of Alaska and we feel we should be 
^ole to have the money sent to the B o rough shortly after the 
State has received the audit and reviewed it.

Dorothy J
M a t a n u s k a - S u s i t n a  Borough Assembly
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