


BO A R D  O F  E Q U A L I Z A T I O N  

D E P A R T M E N T  OF B US INESS  T A X E S

Stoic of ( (ilifsNlio

A L C O H O L I C  B E V E R A G E  TAX R E G U L A T IO N S

R e g u l a t i o n  2557. P O W D E R E D  D I S T I L L E D  S P I R I T S .

R e f e r e n c e :  S e c t i o n s  3 2 0 0 1  — 3 2 5 56 *  R e v e n u e  o n d  T o x o l . o n  C o d e .

(o) IN G E N E R A L .  T h e  A l c o h o l i c  B e v e r a g e  T a x  L o w  an d  A l c o h o l i c  B c v c r o g c  T a x  R e g u l a t i o n s  
o p p l y  w i t h  r e s p e c t  to p o w d e r e d  d i s t i l l e d  s p i r i t s  in the s ome  manne r  a n d  to the  some  e x t e n t  o s  
w i t h  r e s p e c t  to o t he r  d i s t i l l e d  s p i r i t s .  T a x  w i l l  he, p a i d  a t  t he s ome  r o l e  per v/ine g o l l o n ,  a n d  
ot  o p r op o r t i o n a t e  r a t e  for a n y  q u a n t i t y ,  o s  for d i s t i l l e d  s p i r i t s  of  t h e  some  proof  s t r e n g t h  in 
l i q u i d  form.

(L) R E C O R D S  A N D  R E P O R T S .  T r a n s a c t i o n s  i n v o l v i n g  p o w d e r e d  d i s t i l l e d  s p i r i t s , i n c l u d i n g  on y  
p o w d e r e d  a l c o h o l i c  b e v e r a g e  c o n t a i n i n g  p ow d e r e d  d i s t i l l e d  s p i r i t s ,  mu s t  be s t a t e d  by  v o l um e  in 
w i n e  g a l l o n s  to  the  n e a r e s t  on e-hund r ed th  o f  a g o l l o n  in o i l  r e q u i r e d  r e c o r d s  a n d  r e p o r t s .  The 
impo r t e r ,  in the c a s e  of  p o w d e r e d  d i s t i l l e d  s p i r i t s  impor t ed  i n to  C a l i f o r n i o  p a c k o g e d  in c o n l c i n e r s  
for s o l e  to the g e n e r a l  p u b l i c ,  on d  the r e c t i f i e r  in the e a s e  o l  p ow d e r e d  d i s t i l l e d  s p i r i t s  p a c k o g e d  
w i t h i n  C a l i f o r n i a  s h a l l :

(1) L o b c l  t he  o u t s i d e  of  e o c h  e a s e  w i t h  the v o l um e  in w i n e  g a l l o n s  of  the powde r e d  p r oduc t
c o n t o i n e d  in the c a s e  a n d  o f  the p o w d e r e d  p r odu c t  c o n t a i n e d  in e o c h  i n d i v i d u a l  ̂ o c k a g c  w i t h i n  the
e a s e .

(2) P r in t  on e a c h  i n v o i c e ,  c r e d i t  memorandum ,  or s im i l a r  d o c um en t  the  t o t a l  v o l um e  in w i n e  
g a l l o n s  o f  the p o w d e r e d  p r o du c t  or p r o d u c t s  l i s t e d  on that  d o c um e n t .

(3) P r in t  on e a c h  i n v o i c e ,  c r e d i t  memorandum ,  or s im i l a r  d o c um e n t  the  v o l um e  in v/ine 
g a l l o n s  o f  the po sv de r ed  p r o du c t  c o n t o i n e d  i n  eo ch  s i i e  c o s e  on d  in  e a c h  i n d i v i d u a l  p a c k a g e  
l i s t e d  on  tha t  d o c u m o r 1*

(c) C O N V E R S IO N  O F  W E IG H T  VO V O L U M E .  The w e i g h t  of p o w d e r e d  d i s t i l l e d  s p i r i t s ,  o n d  
p o w d e r e d  d i s t i l l e d  s p i r i t s  p r o d u c t s ,  s h a l l  he c o n v e r t e d  to v o l u m e  o s  f o l l ows ' .

(1) One p o und  e q u a l s  .16 w i n e  g a l l o n s ;

(2) One o u n c e  c q u o l s  .01 v/ine g a l l o n s ;

(3) One g r am  e q u a l s  .000353 w i n e  g a l l o n s .

H i s t o i y t  Adop ted  Moy 4, 1978,  e f f ec t ive  J une  21,  1 97S .



c D I S T I L L E D  S P IR I T S  COUNC IL  o f  t h e  UN ITED  STATES .  INC.
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1 3 0 0  P E N N S Y L V A N IA  B U IL D IN G

W A SH IN G TO N . D. C. 2 0 0 0 4

2 0 2 .6 2 8 - 3 5 ' ' . -

November 17 ,  1978

Mr. Sharman Haley 
Research A na ly s t  
L e g i s l a t i v e  A f f a i r s  Agency 
Pouch Y -  S t a t e  C a p i t o l  
Juneau,  Alaska 99811

Dear Mr. Haley:

We have r ec e iv ed  your l e t t e r  of 10-30-78 r e q u e s t i n g  in fo rm a t io n  on 
powdered a l c o h o l .

Tobacco and F i re a rm s ,  the powdered a lc o h o l  p roduc t  has been approved and i s  
p r e s e n t l y  be ing  imported  i n t o  the  U.S. from Japan  by Global M arke t ing ,  Inc.  
of  P o r t l a n d ,  Oregon. A ta x in g  formula lias been approved by BATF.

comprised of  d r o p l e t s  of g r a in  n e u t r a l  s p i r i t s  e n c a p s u l a t e d  in " g l i s t e r " ,  
a form of co rn  sy ru p .  The bu lk  powder _ £ t e r  having  been imported in  drums 
by Global w i l l  be s e n t  to a r e c t i f i e r  in  Orange County,  C a l i f o r n i a .  Power 
Packaging,  I n c . , the  r e c t i f i e r ,  w i l l  add f l a v o r i n g ,  b l e n d ,  package and l a b e l  
the c o n t a i n e r s  under the  name " S u r e sh o t " .  Th° ty p es  of p ro d u c t s  w i l l  be 
Vodka Sour,  Vodka S l i n g ,  Sc rew dr ive r ,  A pr ico t  Scar ,  Cappucino and p o s s ib ly  
o t h e r s .

can) of w a te r  a d r i n k  c o n ta in in g  6.8 f l u i d  ounces a t  22 p ro o f  w i l l  r e s u l t .  
I t  i s  unders tood t h a t  the  p roduc t  w i l l  r e t a i l  f o r  $1 .39 p e r  can.

and p o s s ib ly  some o t h e r  s t a t e s .  C a l i f o r n i a  had to  change i t s  t a x in g  guide 
l i n e s  to a l low  th e  s a l e  of the  p roduc t  in  t h a t  s t a t e .  There  i s  a t t a c h e d  f o r  
your in fo rm a t io n  a copy of the  amended C a l i f o r n i a  r e g u l a t i o n .

Based on In fo rm a t io n  we have rece iv ed  from the Bureau o f  Alcohol,

The base  powder has the  c o n s i s t e n c y  o f  v e ry  f i n e  su ga r .  I t  i s

I t  i s  our un d e r s tan d in g  t h a t  each can c o n t a i n s  2 5/8 ounces of 
a lc o h o l  powder a t  22% a lc o h o l  by w eigh t .  When mixed wi th  5 ounces (one f u l l

The p ro d u c t  i s  c u r r e n t l y  be ing  t e s t  marketed i n  Oregon, C a l i f o r n i a

S in c e r e ly ,

George F. B on i fan t
D i r e c t o r  -  I n t e r n a t i o n a l  Trade

GFB:sas

Attachment
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TTGOU L id O M IT M
LEGISLATIVE AFFAIRS AGENCY

P O U C H Y - STATE CAPITOL 

JU N EA U . ALASKA 59811 

907.^65-3800

November 22, 1978

M E M O R A N D U M

SUBJECT:  Powdered A lcoho l  (W.O. n!5743-R)

TO: The Honorab le  C h a r l i e  Parr

FROM: Sharman Haley
Research Anal

You reques ted  in fo rma t i on  on powdered a l c o h o l  and the l i k e l i h o o d  for  
marketing i n  A la s k a .  Attached you w i l l  f ind  a l e t t e r  from the D i s t i l l e d  
S p i r i t s  C ounc i l  o f  the Un ited  S t a t e s  d e s c r i b i n g  the p roduc t .

E x c lu s i v e  d i s t r i b u t i o n  r i g h t s  f o r  marketing powdered a l c o h o l  in  A laska 
have been awarded to K&L D i s t r i b u t o r s .  I c o n t a c t ed  the Anchorage o f f i c e  
o f  K&L and was t o l d  t h a t  they  are  not pursu ing the market ing o f  the 
product a t  t h i s  t im e ,  because they are not s a t i s f i e d  w i t h  the  q u a l i t y - -  
i n  p a r t i c u l a r  the  t a s t e  o f  the c o c k t a i l s .  I f  and when the manufacturers 
improve the t a s t e  to  the s a t i s f a c t i o n  of  K&L, K&L p lan s  to  market pow­
dered a l c o h o l  c o c k t a i l s  s t a t e -w i d e .

I f  you have any f u r t h e r  q u e s t i o n s  p le a se  l e t  us know.

SH:dh
Attachment



CHARLIE PARR
A LA S K A  LE G IS LA TU R E

S. R. Box 505 99 
Faiibanks. Alaska 99701

456-5029 , pouch V
Juneau, Alaska 99811 

465-3797
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