


BHU’AICTMENT OF REYE-VEE /
OFFICE OF THE COm SSIOKER  /  /W /C// S  -  JUNEAU 99811

February  2, 1979

The Honorable Thelma Buchholdt  
Chairman
House H e a l th ,  Educa t ion  & S o c ia l  

Se rv ice  Committee 
J u n e a u , Alaska

Re: House B i l l  No. 11

Dear R e p r e s e n t a t i v e  Buchhold t:

House B i l l  No. 11, an Act c r e a t i n g  a ne t  income ta x  d e du c t ion  f o r  c h i l d  
a d op t ion  expenses ,  was in t rod uce d  i n  th e  House on Janua ry  24, 1979 and 
was r e f e r r e d  t o  th e  House H ea l th ,  Educa t ion  & S o c ia l  S e rv ice s  and Finance  
Committees.

For the  c o n s i d e r a t i o n  of the  House H e a l th ,  Educa t ion  & S o c ia l  S e rv ice s  
Committee,  I  am en c lo s in g  a copy of a F i s c a l  Note pr'/.pared by Mr. Gary 
J e n k i n s ,  D i r e c t o r ,  Audit  D iv i s io n ,  Department of  Revenue concern ing  the  
proposed l e g i s l a t i o n .

S i n c e r e l y ,

c c :  The Honorable Russ Meekins
Chairman
House F inance Committee

John Messenger 
Deputy CommiS'.ioner 
Department of Revenue

Cary J e n k i n s ,  D i r e c t o r  
Au l i t  D iv i s io n  
Department of Revenue



"  T THE LEGISLATURE O F THE STATE' OF ALASKA--------------------------------
* .. ELEVENTH LEGISLATURE

FISCAL NOTE
i

I. REQUEST
Bill/Resolution No. H ouse B i l l  No. 11    _______________________
Title An A c t  c r e a t i n g  a net: in com e  t a x  d e d u c t i o n  f o r  c h i l d  a d o p t i o n  e x p e n s e s  
Requested bv H e a l t h .  E d u c a t io n  & S o c i a l  S e r v i c e s  and Date F e b r u a r y  1 , 19 79

F in a n c e  C om m ittees

II. FISCAL DETAIL 
Agency Affected _ R even ue
Program Category Affected_
BKU, Program, or Subprogram(s) Affected,

F i s c a l  S e r v i c e s
A u d it  D i v i s i o n

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f Dollars) None

FY 79 FY  80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EQUIPMENT
600 LAND &■ STRUCTURES
700 GRANTS.  CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars) None

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify  Fund Source")

POSITIONS

FULL TIME
PA R T TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See a t t a c h e d  memo t o  R. D. S t e v e n s o n  d a t e d  F e b ru a ry  1 ,  1979

IV. DATE F e b r u a r y  1 , 1979 PREPARED BY
< £

Original: Legislative Finance 
cc: Budget and Management

AGENCY Department o'?'Revenue. Audit Division 
PIIQNF, 465-232cT /  ~ • -/

Prime Sponsor (First Legislator Named)

3 3 -0 0 1  (Rev. 12/78)



u i m w u m i

STATE 
of ALASKA

: R. D. Stevenson
Special Assistant 
Department of Revenue

FILE NOr

F e b r u a r y  1, 1979

FROM: Gary L. Jen 
Director 
Audit Divis

TELEPHONE NO;

SU3JECT:
H o u s e  Bill No. 11

H o u s e  B i l l  No. 11 w o u l d  a m e n d  the State i n c o m e  tax s t a t u t e  
b y  a l l o w i n g  t a x p a y e r s  a d e d u c t i o n  for the costs of c h i l d  
adoption. The a m o u n t  of the d e d u c t i o n  w o u l d  be l i m i t e d  to 
$3,000. The D e p a r t m e n t  of R e v e n u e  support s this b i l l  as 
p r o v i d i n g  a r e a s o n a b l e  tax d e d u c t i o n  w h i c h  w o u l d  h e l p  to 
de f r a y  the costs of adoption.

W e  e s t i m a t e  that the a n n u a l  r e v e n u e  e ffe ct w o u l d  b e  a p p r o x i­
ma t e l y  $29,000. In e s t i m a t i n g  the costs of a d o p t i o n  w h i c h  
w o u l d  be a v a i l a b l e  for the tax d e d u c t i o n  w e  h a v e  u s e d  i n f o r m a t i o n  
s u p p l i e d  by the D e p a r t m e n t  rf H e a l t h  and S o cial Services. F r o m  
that i n f o r m a t i o n  it is e s t i m a t e d  that the n u m b e r  of a d o p t i o n s  
in the c u r r e n t  y e a r  w i l l  b e  a p p r o x i m a t e l y  750. Of that total, 
a p p r o x i m a t e l y  70 p e r c e n t  are e ither s t e p - p a r e n t  adoptioiis or 
a d o p t i o n s  p l a c e d  t h r o u g h  the D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  
Services. For these a d o p t i o n s  the costs are r e l a t i v e l y  low and 
it is e s t i m a t e d  that the a v e r a g e  cost is about $250 per adoption. 
T h e  r e m a i n d e r  of a d o p t i o n s  are m a d e  t h r o u g h  p r i v a t e  a g e n c i e s  and 
the costs c ould r a n g e  f r o m  $500 to $4,000, d e p e n d i n g  u p o n  the 
a g e n c y  used.

T h e r e  w o u l d  n o t  be any a d d e d  fiscal impact on the d e partment.
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