


March 12, 1979

Mr. Bill Parker, Chairman

House Community and Regional Affairs Committee 

Alaska House of Representatives 

Pouch V

Juneau, Alaska 99811 

Dear Gentlemen:

^ o p p o s i n g  HB 8 3 ^ 1

of-Tlir i ■>>! ruii -tax
The Council took action at their meeting of March opposing HB 8 3 o T h e  

Co;ncil definitely feels that a higher percentage 

should be returned to the municipalities. However, Kodiak is in a unique 

situation in that the major portion of the revenue is produced inside 

the boundaries of the City of Kodiak. Yet the Borough receives twice 
the amount of refund.

I do not know how the amendment to the Statutes, giving the borougi. an 

additional percentage, was passed several years ago or which area was in 

favor of it, but it is certainly unfair.

The City of Kodiak has 15 year-round processing plants and the Kodiak 

Island Borough has 3 or 4 seasonal plants. The City provides all services 

to the canneries; fire protection, police, water, sewer, streets, etc.
For all these services necessary to obtain the revenue, the City of 

Kodiak has received on'v 10$ and the Kodiak Island Borough nas received 

20$ of the monies collected.

To explain the extent the City assists the canneries and fishermen, I 

would like to address certain services. The City pays the Borough for 

personal property tax and does not levy any City personal property tax. 

This is a real advantage to canneries with a great deal of equipment and 

boat owners, who may be residents of the Borough or another ilc^e, 

with boats stored inside the City limits.

The real emergency on the Monashka Dam repair was to provide water to 

the canneries. If it had not been for the canneries' need, the City 

could have waited and attempted to obtain State or federal grants. It 

now appears that the City is stuck with a $250,000 repair bill.

Several years ago the canneries were directed to provide fo; the disposal 

of their fish wastes. The City not only coordinated a necessary study 

to entice a private company to establish a plant and process the waste, 

but also leased land from the State and provided it for locating the 

plant at a subsidized rental. To this day, the City provides a reduced 

rental for the waste plant.
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The City of Kodiak also operates the boat harbor and for many years, as 

you know, has attempted to obtain federal funding for a larger boat 

harbor (Dog Bay).

For the reasons stated above and others that could be mentioned, it is 

felt that the city or borough providing the services to those generating 

the revenues should receive the largest share of the raw fish tax.

Thank you for your consideration and attention in this matter.

Sincerely,

CITY OF KOCW-AK

Q  ^  v  —-----------------
Gary Stevens 

Mayor

• * > - 1<*7 X

GS/yb

cc: Members of the House Community and Regional Affairs Committee

House Finance Committee 

Representative Fred Zharoff
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OFFICE OF THE COMMISSIONER /  POUCH S -  JUNEAU 9S3II

F e b r u a r y  12, 197 9

h S h e  H o n o r a b l e  A l v i n  O s t e r b a c k  

C o - C h a i r m a n

H o u s e  R e s o u r c e s  C o m m i t t e e  

R o o m  118 - C a p i t o l  B u i l d i n g  

J u n e a u ,  A l a s k a

Re: H o u s e  Bul l  No. 83

D e a r  Mr. Os t e r b a c k :

H o u s e  B ill No. 83, a n  A c t  r e l a t i n g  to the r a w  f i s h  tax, w a s  i n t r o d u c e d  in 

the H o u s e  o n  J a n u a r y  25, 1 9 7 9  an d  w a s  r e f e r r e d  to the H o u s e  R e s o u r c e s  

a n d  F i n a n c e  C o m m i t t e e s .  T h e  b ill w a s  g i v e n  a f u r t h e r  r e fe r r a l  on  J a n u a r y  

30, 1 9 7 9  to t h e  IIou3e C o m m u n i t y  and R e g i o n a l  A f f a i r s  C o m m i t te e .

F o r  the c o n s i d e r a t i o n  of the H o u s e  R e s o u r c _ s  Co m m i t t e e ,  I a m  e n c l o s i n g  a 

c o p y  of a F i s c a l  N o t e  p r e p a r e d  b y  Mr. Phil W all, D i r e ct o r ,  A d m i n i s t r a t i v e  

S e r v i c e s  D i v i s i o n ,  D e p a r t m e n t  of R e v e n u e  c m c e r n i n g  the p r o p o s e d  l e g i s l a t i o n .

S i n c e r e l y

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

cc: T h e  H o n o r a b l e  B i l l  M i l e s

C o - C h a i r m a n

H o u s e  R e s o u r c e s  C o m m i t t e e

T h e  H o n o r a b l e  B i l l  P a r k e r  

C h a i r m a n

H o u s e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e

T h e  H o n o r a b l e  R u s s  M e e k i n s  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e

J o h n  M e s s e n g e r  

A c t i n g  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e

P hil Wall, D i r e c t o r  

A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  

D e p a r t m e n t  of R e v e n u e



FY 79 FY HO FY HI FY 82 FY 03 FY 84
100 PERSONAL SERVLCES_._......
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT .............
600 LAND & STRUCTURES
.7.00 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND (2 .0 0 0 .0 ) (2 .000 .01 (2 .0 0 0 .0 ) (2 .0 0 0 .0 ) (1 * 0 0 0 .0 1 (2 ,0 0 0 .0 )
FEDERAL FUNDS
OTHER (Soccifv)

POSITIONS

FU LLTIM E
PART TIME
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section 111)

T h e r e  is n o  a d d i t i o n a l  cost to a d m i n i s t e r  the Bill. T h e  G e n e r a l  Fund 

w i l l  d e c r e a s e  in the a mo u n t  s h o w n  as the a d d i t i o n a l  r a w  f i s h  tax r e v e n u e  

is shared.

IV. DATE 2/13/79

P H O N EOriginal: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

465-2313

33-001 (Rev. 10/78)
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