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FURTHER: EUSANCE
5/26/78
Date: ji
Mr. President:
The Committee on -SOURCES has had 1:CR 112 jx;

conditionally approving sale of royalty oil to Alaska Fetrochenical Company

under consideration and (a majority of the committee) (the committee
reports it back as follows)
( ) recommends it do pass ( ) recommends it donot pass

( ) recommends it do pass with attached amendment(s)

( ) recommends it be replaced with CS for N, 1/ >
and () new title ( ) same title

( ) AND attaches a Letter of Intent ( ) New Fiscal Note
( ) reports it back without recommendation
( ) and recommends it be referred to the Committee
MEMBERS SIGNING DO PASS: OTHER RECOMMENDATIONS:
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AMENDMENT
Dated May 17/ 1978
to the
AGREEMENT FOR THE SALE AND

PURCHASE OF STATE "YALTY OIL

THIS AMENDMEyT entered into as of the 17th day of
May, 1978/ by and between THE STATE OF ALASKA, hereinafter
called the "Seller/" acting by and through 1its Commissioner
of Natural Resources, and ALASKA PETROCHEMICAL COMPANY, an
Alaska corporation, hereinafter called the "Buyer," and
being the Amendment to the Agreement between Seller and

Buyer entered into February 22, 1978.

WITNESSETH:

WHEREAS, an Agreement for the Sale and Purchase of
State Royalty Oil was duly executed on February 22, 1978,
between the State of Alaska, as Seller, and Alaska
Petrochemical Company, as Buyer ("Agreement"); and

WHEREAS, the Agreement may be amended under Article XXII
thereof; and

WHEREAS, Seller and Buyer desire to clarify certain
intentions of the Buyer and Seller therein;

NOW THEREFORE, in consideration of the representations,
covenants and conditions herein contained, Seller and Buyer

hereby amend the Agreement as follows:
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1.

3.

4.

Article 1.13 is hereby amended by adding the following

sentence at the end of Article 1.13:
Total Project Costs shall not include any.
amounts paid for the purchase of crude oil."
Article | is hereby further amended by the addition of
Article 1.14 which reads as follows:
"1.14 The terms "committed to be expended" as
used in Article 1.13 and "commit to expend" as
used in Article 10.2 shall mean contractually

binding agreements, contracts and purchase orders.

Article 2.2 is hereby amended by the addition of a

sentence at the end of such Article 2.2 as follows:
"Notwithstanding any other provision of this
Article 2.2 Buyer shall not be entitled to
receive delivery of any royalty crude oil here—
under until (a) Buyer has actually expended at
least $100 million in Total Project Costs, and
(b) at least twenty-five (25) months have passed
since the Effective Date."

Article 1l is further amended by the addition of a new

Article 2.7, to read as follows:
"2.7 Reduction vQuantity of Oil Deliverable to
Buyer. Notwithstanding any provision of Article |
requiring Seller to deliver to Buyer quantities of
crude oil up to 150,000 barrels per day, in the

event six years after the Effective Date the
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5.

The fTi

revise

capacity of the Petrochemical Facility is less

than 150,000 barrels per day, the maximum quantities
deliverable by Seller for the remaining term of this
Agreement shall be reduced to that quantity equal

to the capacity of the Petrochemical Facility at
such time. Coincident with such reduction, the
figure "145,000 barrels™ appearing several places

in Article 2.4 shall be reduced by a like amount.
For the purposes of determining capacity under

this Article 2.7, the capacity of the Petrochemical
Facility shall not be diminished or reduced because
of temporary reductions due to market conditions

or shutdowns in the Petrochemical Facilily, 1
regardless of cause."

rst sentence of Article 4.2.1 is hereby amended and
d to read as follows:

"4.2.1 Construction Obligations. |In consideration
of the obligations assumed by each party herein,
Buyer will proceed with reasonable diligence to

ate

design, construct, start up and thereafter init
operation of a petrochemical manufacturing ana
fuals refini.ng facility in the State of Alaska with
capacity to process at least 150,000 barrels of

crude oil per day."”

IN WITNESS WHEREOF, the Seller has caused this Agreement

to be exec

the Buyer

uted by its Commissioner of Natural Resources and

has caused this Agreement to be executed by 1its
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Chairman of the Board, thereunto duly authorized by 1its
Board of Directors 1in accordance with the certified seal,
duly attested, to be affixed hereto, as of the day and
year first above written.

THE STATE OF ALASKA

of Natural Resources
"SELLER/ ~

ALASKA PETROCHEMICAL COMPANY

BY:
Chairman of the Board
"BUYER™"
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