


F U R T H E R : FINANCE

C/5/78 ---------------------------------

Date: ('; I ( i /7,E________________

Mr. President:

T h e  C o m m i t t e e  o n  RESOURCES)_________________________ has h a d  CSH3j 647
m a k i n g  transfers b e t w e e n  El ro appropriations tor analysis ct royalty oil 
purchase proposals and for o p e r a t i n g  expenditures o f  the S teering Council for 
A l a s k a  Lands

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the committee) (the committee 

reports it b a c k  as follows)

( ) recomm ends it do pass ( ) recommends it do not pass

( ) recommends it do pass w i t h  at tached amendment(s)

( ) recomm ends it be r e p l a c e d  w i t h  CS for _________________________________

a n d _____________________________________ ( ) n e w  title ( ) same title

( ) A N D  attaches a Letter of Intent ( ) New F is cal Note

(X ) reports it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) and r e commends it be r e f e r r e d  to the __________________  Comm ittee

M E M B E R S  SIGNIN G DO PASS: O T H E R  RECOMMENDATIONS:

Jr
__________________________________________

’ /  /- / ‘/  
s  A / .  V  / '

r  *■ ‘  * W .  - / V  i  .5 . •  C, x .  — —

J C  , : / /

. r  ■■
Chairman

S 60 ( r e v .  6 /7 7 )
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J a n u a r y  17, 1978

T h e  H o n o r a b l e  H u g h  M a l o n e  
S p e a k e r  o f  the H o u s e  
A l a s k a  State L e g i s l a t u r e  
Juneau, A l a s k a  99811

D e a r  Mr. Speaker:

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18 of the A l a s k a  
Constitution, and in accor dance w i t h  AS 2 4 . 3 0 . 0 6 0 ( b )  and 
the U n i f o r m  R u l e s  of the A l a s k a  State L e g islature, I am 
t r a n s m i t t i n g  a b i l l  m a k i n g  a p p r o p r i a t i o n  a d j u s t m e n t s  for 
the D e p a r t m e n t  o f  Revenue.

This m e a s u r e  w i l l  p e r m i t  the use of $109, 0 0 0  o r i g i n a l l y  
a p p r o p r i a t e d  for s t a t e - f a c i l i t a t e d  gas p i p e l i n e  
financing, w h i c h  is no longer n e e d e d  for t h a t  purpose, to 
c o n d u c t  i n - d e p t h  i n v e s t i g a t i o n s  of the b i d s  for state 
r o y a l t y  o i l .

Fiscal i n f o r m a t i o n  is enclosed.

Sincerely,

S '/  ~ JS H
J a y  S. H a m m o n d  
G o v e r n o r



TO: p Ron Lind, D irectorD ivision of Budget & ManagementO ffic e  of the Governor
DATE

f r o m :  Norene HirshFinance O ffic e r  Department of Revenue SUBJECT: F Y  78 S u p p l e m e n t a l  R e q u e s t  

fo r  T r e a s u r y  M a n a g e m e n t

A t t a c h e d  p l e a s e  f i n d  o u r  m e m o  a n d  F Y  78 S u p p l e m e n t a l  R e q u e s t .

P l e a s e  n ot e  w e  a r e  l a s p i n g  $ 1 0 9 , 0 0 0  to i n v e s t i g a t e  f i n a n c i n g  for the 

A l l  - A l a s k a  Ga s  P i p e l i n e  (item one o n  f i s c a l  n o t e  CS H C R  27) and 

r e q u e s t i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  of $ 1 0 9 , 0 0 0  for  the F i n a n c i a l  

A n a l y s i s  of the P r o p o s a l s  to p u r c h a s e  the S t a t e ' s  R o y a l t y  Oil.

T h e  S u p p l e m e n t a l  R e q u e s t  is to r e m a i n  u n d e r  T r e a s u r y  M a n a g e m e n t ' s  

a d m i n i s t r a t i o n .

Attachments



TO: p

FROM:

R o n  L i n d ,  D i r e c t o r

D i v i s i o n  of B u d g e t  a n d  M a n a g e m e n t

O f f i c e  o f  the G o v e r n o r

DATE ’ December 2 , 1977

s u b je c t :  s u p p l e m e n t a l  A p p r o p r i a t i o n  to P a y  

f o r  F i n a n c i a l  A n a l y s i s  of th e  

P r o p o s a l s  to P u r c h a s e  the S t a t e’s 

R o y a l t y  O i l

T h e  A l a s k a  R o y a l t y  O i l  a n d  Ga s  D e v e l o p m e n t  B o a r o  r e q u e s t e d  the D e p a r t m e n t  

of R e v e n u e  b y  r e s o l u t i o n  to p e r f o r m  the a b o v e  e v a l u a t i o n .  It f u r t h e r  r e q u e s t e d  

that t h e  D e p a r t m e n t  h i r e  a n  i n d e p e n d e n t  f i n a n c i a l  c o n s u l t a n t  to a s s i s t  in the 

a b o v e  a n a l y s i s .  T h e  D e p a r t m e n t  s u b m i t t e d  a r e q u e s t  for p r o p o s a l s  to the 

f o l l o w i n g  firms:

1. W h i t e  Weld, Inc.

2. K i d d e r  P e a b o d y  a n d  Co.

3. Dill o n,  R e a d  a n d  C om p a n y ,  Inc.

4. S m i t h  Barn e y ,  H a r r i s  U p h a m  & Co., Inc.

T h e  D e p a r t m e n t  of R e v e n u e  e l e c t e d  to h i r e  the  f i r m  of S m i t h  B a r n e y ,  H a r r i s  

U p h a m  & Co.;, Inc. to p e r f o r m  t he  f i n a n c i a l  ana l y s i s . T h e  c o s t  of the c o n t r a c t  

is not to e x c e e d  $ 1 0 0 , 0 0 0  plus  exp e n se s .

T h e  1 9 7 7  l e g i s l a t u r e  p a s s e d  C o m m i t t e e  S u b s t i t u t e  fo r  H o u s e  C o n c u r r e n t  

R e s o l u t i o n  #27 d i r e c t i n g  the D e p a r t m e n t  of R e v e n u e  to i n v e s t i g a t e  f i n a n c i n g  

an a l l - A l a s k a  gas p i p eline. T h e  d o l l a r s  a p p r o p r i a t e d  for this i n v e s t i g a t i o n  

a m o u n t e d  to $ 5 9 , 0 0 0  in FY 1977 and $.109,000 in FY 1978. T h e  c o n t r a c t  w a s  let to 

S m i t h  B a r n e y ,  H a r r i s  U p h a m  & Co., Inc. to p e r f o r m  the ga s  p i p e l i n e  i n v e s t i g a t i o n .

T h e  E l  P a s o  Ga s  P i p e l i n e  w i t h d r e w  its a p p l i c a t i o n  to c o n s t r u c t  a n  a l l - A l a s k a  

ga*" p i p e l i n e  in S e ptember, 1977 a n d  the D e p a r t m e n t  of R e v e n u e  s u b s e q u e n t l y  

c a n c e l l e d  the c o n t r a c t  w i t h  S m i t h  B a r n e y  i m m e d i a t e l y  u p o n  l e a r n i n g  of E l  Pa s o 's  

a p p l i c a t i o n  w i t h dr a w a l .

T h e  f i n a l  b i l l i n g  for the gas p i p e l i n e  i n v e s t i g a t i o n  is i n  an  a m o u n t  of 

$5 0 , 0 0 0 .  It is e x p e c t e d  that t h e  $ 3 0 , 0 0 0  w i l l  b e  p a i d  o u t  of the FY  77 s p e c i a l  

a p p r o p r i a t i o n  u n d e r  H C R  #27.

T h e  p a y m e n t  for the f i n a n c i a l  a n a l y s i s  of: the p r o p o s a l s  to p u r c h a s e  A l a s k a ' s  

r o y a l t y  o i l  is e x p e c t e d  to c ome f r o m  a s u p p l e m e n t a l  a p p r o p r i a t i o n  u t i l i z i n g  the 

FY  78 r e s i d u a l  d o l l a r  a m o u n t  of $ 1 0 9 , 0 0 0  for i n v e s t i g a t i n g  the f i n a n c i n g  of an 

a l l - A l a s k a  gas pipeline. It is m a n d a t o r y  that the S t a t e  f u l l y  a n a l y z e  the 

a b i l i t y  of the fi r m s  p r o p o s i n g  to p u r c h a s e  A l a s k a ' s  r o y a l t y  o i l  to i m p l e m e n t  

t h e i r  p r o p o s a l s .

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e



R o n  L i n d  - 2 -  D e c e m b e r  2, 1 977

T h e  d e s i r a b i l i t y  of u s i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  of $ 1 0 9 , 0 0 0  for 

the f i n a n c i a l  a n a l y s i s  of r o y a l t y  o i l  s a l e s  r a t h e r  tha n  i n v e s t i g a t i n g  the 

a l l - A l a s k a  gas  p i p e l i n e  ( w h i c h  is n o w  a m o o t  q u e s t i o n )  is o b v i o u s .  S h o u l d  

th e  State, for a l l  i n t e n t s  a n d  p u r p o s e s ,  m a k e  a d i s p o s i t i o n  w h i c h  u l t i m a t e l y  

c o s t s  the S t a t e  m i l l i o n s  of r o y a l t y  r e v e n u e  d o l l a r s  it w i l l  b e  m o s t  

u n f o r t u n a t e .  T h e  k i n d  of f i n a n c i a l  a n a l y s i s  c o n t e m p l a t e d  w i l l  a s s i s t  the 

S t a t e  i n  m a k i n g  the m o s t  " c o r r e c t "  d e c i si o n .

Y o u r  a s s i s t a n c e  i n  h e l p i n g  to a p p r o v e  a s u p p l e m e n t a l  a p p r o p r i a t i o n  w i l l  

b e  g r e a t l y  a p p r e c i a t e d .

JE: ge

cc: S t e r l i n g  G a l l a g h e r ,  C o m m i s s i o n e r



J O U R N A L  S U P P LE M E N T
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R E Q U E S T
Dil.'/Rfvjlulon No. Hatiaa Concurrent Evolution *?7 
T i*> ________ M i t l e j  f l n » r g i - <  ■

C.S
P.cqi>«f:d bv *Q« ?.u%»

~11 _
_____________ D a : :  * ? r i l  L  1 W 7

I I . F IS C A L  D E T A IL  
A x rrv c y  A f f r c l f d . O f p . a r t o a n t  o f  B » v * rv j«
‘Protram Calcjory Afftctrd lc<«iopn«nc

R cq u c a l L 'n i t ( l )  A f f t c t e d  V r a a u : /  ? * .x n a ;^ a « 3 t

EXPENDITURES (Thouundi
Appropriation

FY 77 FY 7? FY 79 FY £0 FY 51 f FYS2 .
100 PERSONAL SrRV,rT5 I
ro TRAVEL. . _____ 4.0 4.0
TOO CONTRACTUAL 55.0 _ 715.Q
400 COMMODITIES
500 EQUIPMENT
fOO L*Nf» A STRUCTURES .
TOO GRANTS.CLAIMS. ETC.

.

T O T A L

FUNOljSQ (Thouunda of Dollar*)

GENERAL FUND ........ 53.Q.. 319.0
Ef.UFKAL HiNDS
OTHER (S.xcily)

1 ..

rosrri.ô^
m u .  T IM E - 0 - - 0 -
P A R T  T IM E . . . . . . .

J f c ' I W - A H Y  . . . . . .  . .  . . . . _______ ............  .

I I I .  A N A L Y S IS  (S « t  F i k i I  N o l t  P r e p a ra t io n  I n t t n jc t i o n t ,  S e c t io n  I I I )
T»i«* Frofaaalonal 5«rvlct» Contracts vhl>;h will lnclud* fcr Traval, Hotel, toil#.
Taxi, LI to I Telephon- (L.i».) an<l AdaloLatraclva Traval.

>7 77 r t 73 
Spacltl Fiscal

Appro??'. Ulan 3k» TOTAL
1. To lavattlgate flnaaelug All-ALieVa Ga» Plpaltoe

Contract Kapaneaa 
Adalnletrat W« Expensea

2. To I.T»ntl|i(« fiiuinclni thn r-jul.y ovntrihlp of .
All'AUlka Cj» Pipeline 
Ciitracc Expenses

3. To laeeatltai* financing of All~Ala»ts Joytlcj
C a t Pipeline 

• Contract Lspenate

IV. DATE Apr!) 5. 197/

OrigJiul:cc: Ic(j'Jjii«e Finance 
IhiJrd and Hm t̂mcnt 
Puirc Sr«n*of (F«nt It'gjslilnr Named)

.ri-cpARiD dV._
A G E N C Y  _________
FMONfc'____

33.3 97.5
7.3 7.5
*.0 4.0
ii.o 107.0

50.0
19.0
60.0

140.0
. 10.0
150.0

11-.° 317.0

-irf.
VhnHi* G F ~ '

379.0

!



A C p . ' C Y .  _____________________________________ P.7U  T r r . m t i r y  H .- tn .- ip .cMcnt___________________C O M P O N E N T _______________________________________________  R P ; V I S E D _

FY 73 S'JPPL£I',£NTAL REQUEST ANALYSIS

FY 76 FY 77 FY 77 FY 78 FY 78 FY 73

________________________

Ac t u a l . F i n a l

Au t h ,

Ac t u a l Gov,
B u d g e t

I n i t i a l

Au t h .

Cu r r e n t

A u t h .

e r g o n a l  P e r v i  c c s 4 4 4 . 6 4 9 0 .  7 4 7 5 . 8 5 9 3 . 3 5 7 9 . 3 6 0 5 . 6

R A V E L 1 1 . 8 4 1 . 4 , 4 3 . 7 2 2 . 8 3 2 . 4 3 2 . 4

O N T R . V C T U A L  S E R V I C E S 4 1 7 . 4 6 3 6 . 0 5 0 7 . G 4 5 1 . 9 8 0 5 . 2 8 0 5 . 2

O n  /CD I T I H S
. . / ' • A . ..........4 , 7 ......... 6 . 1 4 . 9 5 . 5 . 5 . 5

.OUir.V;;M 2 . 9 3 . 4 3 . 3 6 . 0 5 . 4 5 . 4

A i i D S /  l i u ; r . s . . . . 4 6 . 1 4 6 . 1 4 6 . 1 4 6 . 1 4 6 . 1

’’R A N T S ,  C i j l I M S ,  . . .

■! S C E L L ' C . : C ' J 3 " . 7 .... 1 . 4 1 . 4
1 ..........................

TOTAL 8 8 1 . 9 1 , 2 2 3 . 7 1 , 0 8 4 . 0 1 , 1 2 5 . 0 1 , 4 7 3 . 9 1 , 5 0 0 . 2

" E P E P A L  T f . C E I P T S

______

feW RED GF i 1m c k i ;;5 ....... ...
’ ...........

5 ru e r  G e n e r a l  F u ’ .'D
6 2 6 . 7 H H 9 . 9 7 5 0 . 2 ~ 7 1 0 ,  2 1 , 0 5 0 . 7 1 , 0 8 5 . 0

: i I C R ' A C E T J C Y *  R e e l : ! :*'fS

...................

' t i l tH i '  l i i | i  l A y c i - i  . i i . d  
‘ '.'■u.Imma'.'i. I ' / i  1 j 'y m i ' n l , .  J j i j i d  

%

• “•\

2 2 5 *  2 3 3 3 . 1 ) 3 3 3 . 8 4 1 4 . 8

t

4 1 5 . 2 ■’ 4 1 5 . 2

'

INCUMBRANCER

7/1-10/31

159.1

a .5
121.8

.6 

2 . 3

AO. 1

„ Other 
O b l i g a t i o n :

„  P r o j e c t e d  

.Expenditures
NS + 
iEw IBRANCFS 

7/1 - 1 0 / 3 . 1 1 1 / 1  -  6/30

3 3 8 . 5

446.5

2 3 . 9

085.4

4 . 9

3 . 1

- 0 -

I" ’ 

841.3

3 2 0 . 4

FT 73

(Deficsr) 

r  0r<_ E x c e l s  i 

-o -
- 0-

- 0-

-0-

- 0-

1 , 2 4 6 . 7

7 4 6 . 3

500.6



FY 73 S l'P P IB B T A L  REQUEST ANALYSIS

FY 76 

Actual

FY 77

F inal
Auth,

FY 77 

Actual

FY 73

Gov,
Budget

FY 78

Initial
Auth.

FY 73

Current
Auth.

Expenditures
4*

Encumbrances 

7/1 -  10/31

Other
Obligation^

7/1 -  10/31

_ Projected 
Expenditures

,  •'
CNCIKBRANCP?
J j / i  -  6/3 .

FY 71 

(D :r ic :; 

Excbs

IPSCNAL SERVICES AAA. 6 A 90. 7 A75.fi 593.3 579.3 605.6 159.1 A A 6 . 5

1AVEL 11.8 Al.A A3. 7 22.fi 32. A 32. A 8.5 23.9

intractual Services A17.A 636.0 507.6 A51.9 805.2 805.2 121.8 683. A - 0-

.*■! CD i i . E3 A. 5 A. 7 6.1 A. 9 5.5 . 5.5 .6 - 0-

VJ1 ’.T 2.9 3. A 3.3 6.0 5. A 5 .A 2.3 3.1
.. . -o -

\ND5« IXjTo, . . . • ................-
AO. 1

. . . . . .  •
A6.1 A6.1 A6.1 A6.1 A6.1 - 0-

__

Wiirn, Cl m .vs, . . .

ISCELLANECUS .7 1.0 1. A

TOTAL 881.9 1, 223.7 1 ,Oi<A.O 1, 125.0 1 , 473.9 1 , 500.2 3311.5 1 , 161.7

.

- 0-

EKRAL RECEIPTS •
................... ... .

eoujrsd 6F *
— ..........

...... ..............

; i .y  f y o
020.7 1189.9 750.2 710.2 1, 058.7 1, 085.0 2A3.7

.
UAL. 3

•<rcR-AG:.,;cy*fec;:i:'.,3 ........
uli l lc liji|>!..y.:,;m .mil 
c.irlmf' 'i_ K.î t.l rewi.’nr , Ji<j

• — ..............
225.2

.........•

333.11 333.fi AlA.fi

i ...................

A15.2
.....

■A15.2
i ................

9A.fi
.............

320. A
.................

. .

•
•

*
• *

Agency iu-vomm Eru Treasury M.innp.cimmi. Component Revised

FY 79
rJTENAMCE

i\'.TJE5T

6 7 1 .0
26.2

512.2 I
  -I

5 . 1  |

7 . 5

AO. 1, j

  ~ i
tl

. . .  . _ i;
j

1 , 2 6 0 . 7

7 0 0 . 3

500 ..'i j ! ;
| - i
I I I
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