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February 8, 1977

Hon. Joe Orsini, Chairman
Community & Regional Affairs Committee

Alaska State Senate
Pouch V

Juneau, Alaska 9981.

Dear Senator Orsini:

I have just examined Senate Bill 86 which changes the senior citi­

zen real property tax exemption to a flat $100,000.00.

I understand from the borough's Assessing Department that the pre­
dicted senior citizens' exemption limit for this year will be between 
$40,000.00 and $45,000.00. Thus, Senate Bill 86, if passed, would go 
far to ease the tax burden of many of our senior citizen taxpayers.
You are no doubt aware that the cost of living in Alaska, and especial­
ly the Arctic, is extremely high. Senior citizens who have spent many 
years here building a family and home retire and must then live on 
relatively low fixed incomes. The net result is that in order to make 
ends meet many are forced to sell their homes in which they have in­
vested so much of their lives. It is toward the prevention of such a 
dilemma that the senior citizen tax exemption is directed. I support 
the increase of the exemption as provided for in Senate Bill 86 and 

urge its passage in your committee and the full Senate.

cc: Hon. Lisa Rudd, Chairman
House Community & Regional Affairs Committee
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• FISCAL N O T E

I. REQUEST
Bill/Resolution No. SB No. 86 ___________________________________________________

TitleAn act relating to real property tax exemptions for senior citizens___

Requr sted b v Senate C&RA_______________________________________________ Da te J  724/77

"'HE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

II. F ISCAL DETA IL
Agency Affected Community & Regional Affairs____________________
Program C .legory Affected Social Services__________________________
Budget Request Unit(s) Affected State Assessor 21 22-3-08-00-00

EXPEND ITURES (Thousands o f  Dollars)

FY 77 FY 78 FY 79 FY  80 F Y  81 FY  82
|0 0 PERSONAL SERVICES
200 TR A V E L
300 CONTRACTUAL
400 COMMODITIES
300 EOUIPMENT
600 LAND & STRUCTURES
700 C H A N T S ,  (/I AIMS, 1 IC. 216.8 275.3 349.6

TOTAL 216.8 275.3 349.6

E'UNDING (Thousands o f  Dollars)

G EN ERA L  FUND _ 2 1 k 8 _ 275,3 349.6
FED ERA L  FUNDS
OTHER (Specify)

POSITIONS

FU L L  TIME
PART TIME
TEM PORARY

III. ANALYSIS  (See Fiscal Note Preparation Instructions, Section I I I )  
Grant General Fund
Number of applicants FY 78 - 2817 = 8% increase over FY 77 - 2608

Full Exemption: FY 78 Grant 1,570.1 = 0 senior citizens required to pay 0.0

100,000 limitation: FY 78 Grant 1,546.5 = 48 senior citizens required to pay 23.5

40,000 limitation: FY 78 Grant 1,375.0 = 650 senior citiznes required to pay 195.1

SB No. 86 additional FY 79 Grant 216.8 = Total funding FY 79 1964.0 -

Administrative Costs 

No additional funding required.

Bill Analysis attached: The figures used above reflect a 5% BRU Grant increase over the
historic trend factor used in the attached analysis.

IV. DATE 2/2/77________________ PREPARED  BY  , State Assessor •
AGENCY Community & Regional Affarts __

Original: Legislative Finance PHONE 465-4730____________________

cc: Budget and Management
Prime Sponsor (First Legislatoi Named)

33-001 (Rev. 10/76)
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Division of Local Government Assistance 
State Assessor Office

February 2, 1977

Senior Citizen Property T a x  Exemption 

S B  86, 100,000 Assessed Value Limit

The attached analysis w a s  prepared to illustrate the citizen impact of SB  86 which 

proposes raising the current formula limitation to a 100,000 assessed value limit.

Table I

Illustrates a comparison of alternative program totals:

The total reimbursement for the F Y  77 unlimited program is approximately $1,171,227 

for 2,608 applicants, stipulating an 8% increuse in applicants and a 27% increase in 

total property tax, a F Y  78 unlimited reimbursement would be about $1,487,458 for 

2,817 applicants.

From Table II, the 100,000 limit would reduce an unlimited program b y  about $25,000, 

for a total reimbursement of $1,462,950 in FY 78.

The formula assessed value limit has been established to be 40,000 in F Y  78 and it 

is estimated to require a $1,292,349 reimbursement, therefore, raising the assessed 

value limit from 40,000 to 100,000 will require about $170,500 in additional funds.

The F Y  78 B R U  grunt for the formula limitation program is $1,375,000, S B  86 would 

increuse the total grant requirement to $1,545,500.

Table II

Table II is a list of the 26, F Y  77 applications showing a value over 100,000 and the 

cCvM esponding total tax levy on those properties of $56,532.81. Also, a list 

of 22 applications showing a F Y  77 value of over 85,000 has been compiled 

with a total tax levy on those properties of $28,355.09. These 22 properties are 

projected to reach or exceed 100,000 in F Y  73. Stipulaton of a 27% increuse in 

total tax levy projects a total F Y  78 tax of $107,807.63 on the 48 properties listed. At 

an uveruge ru'.o of 17 mills, $83,300 of the total vuluo would be exempt under S B  86. 

This leaves appx’oximately $25,000 thut would *.ot be eligible for reimbursement.
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SENIOR C IT IZ E N  PROPERTY TAX EXEMPTION 

S8 80; 100,000 ASSESSED VALUE L IM IT

TABLE I  
TOTAL PROGRAM SUMMARY

Number o f  
A p p l i c a t i o n s

A s s e s s e d
V a lu e

T ax
L e v y

T o ta l S e n io r  C i t i z e n s  P r o p e r t y  
FY 77
P r o je c t e d  I n c r e a s e  
FY 78 p r o j e c t e d
P e r  100,000 v a l u e s  a n a l y s i s  b e lo w  

100,000 V a lu e  L im i t  P ro g ram  T o ta l 
♦ Formula l i m i t  p ro g ram  

FY 78 A d d i t io n a l  G r a n t  R e q u i r e d  f o r  SB 86

2608 
[9 8*] 

2817

2817
2817

76,737,060 
[9  27i j  

57,456,066 
(1 ,946,234) 
95,509,832

$1,171,217 
[9  27*] 

1,487,418 
(2 4 .5 (8) 

$1,462,910 
( 1 .2 92 .  34 9) 
$ 170,6C)

FY 78 PRU G ra n t 
SB 86
T o ta l FY 78 G ra n t  R e q u ir e m e n t SB 86

$1,375,000
170,500

$1,545,500

TABLE I I
ANALYSIS OF SENIOR C IT IZ E N  PROPERTIES VALUED AT OVER 100,000

Num ber o f  
A p p l l c a t l i  i s

J u n e a u , C i t y  & B o ro u g h  o f

FY 77 
V a lu e s  

O v e r  100,000

127,000 
142,400 
137,300 
115,500 
118,700

$

FY 77 
Tax

1,950.72
2,004.99
1,933.18
1,675.91
1,722.34

Number o f  
A p p l i c a t i o n s

FY 77 5 610,900 $ 9,287.14 6

A n c h o ra g e , M u n i c i p a l i t y  o f 234,500 $ 4,793.18
106,325 2,173.28
105,040 2.147.02
144,225 2,933.54
113,725 2,324.54

• 105,250 2,151.30
141,550 2,893.28
136,025 2,780.34
262,300 5,361.40
152,150 3,109.94
107,075 1 ,524.74
111,400 2,277.02
105,300 2.152.31
139,348 2,848.27
109,350 1 ,557.14
110.800 1,577.78

- 112j675 2.303.08
FY 77 17 2,297,038 $ 44,908.16 9

S i t k a ,  C i t y  4 B o ro u gh  o f 122,030 $ 610.15
101,790 508.95
106,310 531.55

FY 77 3 330,130 $ 1,650.65 4

F a i r b a n k s  N o r th  S t a r  B o ro u gh 109,025 $ 686.86

FY 77 1 109,025 $ 686.86 3

T o ta l FY 77 26 3,377,093 $ 56,532.81 22
P r o je c t e d  I n c r e a s e [0  271] [0  27X]
PY 78 p r o j e c t e d 26 4,288,908 71,796.67

22 2,557,329 36,010.96
T o ta l FY 70 48 6,846,234 $107,007.63

A v e r a g e  M i l l  R a te  .017
49 a p p l i c a t i o n s  G 'l00,000 e a c h 4,900,000 $ 83,300

N ot r e im b u r s e d  p e r  SB 06 1 ,946,234 $ 24,507.63

V a lu e s  P r o je c t e d  
To E x ce e d  

100.000 In  FY 78

94,200 
86, POO
86.400
92.400 
87,600 
97.700

545.200

84,925 
92,900
86.200 
93,975
85.000
93.000 
89,625 
93,300 
85,150

90.700
98.080
86.080

382,120

99,900
94.700 

_87-»£50

2.013,645 
[9  27*] 

2,557,329

FY 17 
T ax

$ 1 ,446.91 
1,334.78 
1,327.10 
1,300.99 
1,283.34 
1,500.67

$ 8,193.79

$ 1,735.86 
1,898.88 
1,227.48 
1,920.84 
1 ,737.40 
1,900.92 
1,851.94 
1,479.74 
1,740.46

804.075 $15,473.52

$ 493.50
490.40
430.40 
496.30

$ 1,910.60

$ 1,628.37 
596.61 
552.20

202,250 $ 2 ,7 7 7 .in

$28,355.09 
[0  27*] 

36.010.96
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