


In f i s c a l  y e a r  '77, the s t a t e  s p e n t  b e t w e e n  $3.5 a n d  $4 . 0  
m i l l i o n  on  the n o n - F e d e r a l  H i g h w a y  S y s t e m  m a i n t e n a n c e  o u t­
side  of m u n i c i p a l i t i e s .  T h i s  is the t y p e  o f  m a i n t e n a n c e  
that is d o n e  o n  l o c a l  r o a d s  a n d  p a i d  f o r  b y  m u n i c i p a l  t a x­
p a y e r  w h e n  t h o s e  r o a d s  are w i t h i n  m u n i c i p a l i t i e s .

S i n c e  s t a t e  m o t o r  f u e l  t a x  p a y s  a b o u t  h a l f  of m a i n t e n a n c e  
costs, this a m o u n t s  to an a n n u a l  s t a t e  s u b s i d y  of a l m o s t  $2 
m i l l i o n  to t h o s e  a r e a s  o u t s i d e  of  m u n i c i p a l i t i e s .  W h y  
s h o u l d  m u n i c i p a l  r e s i d e n t s  p a y  f o r  a s e r v i c e  t h a t  n o n ­
m u n i c i p a l  r e s i d e n t s  r e c e i v e  free?

T h e r e  a r e  ov e r  4 0 0 0  r e g i s t e r e d  m o t o r  v e h i c l e s  o u t s i d e  of 
m u n i c i p a l i t i e s .  A s s u m i n g  t h a t  t h e s e  a r e  t a x e d  at an a v e r a g e  
r a t e  e q u a l  to a 3 y e a r  old auto, this a m e n d m e n t  w o u l d  r a i s e  
a p p r o x i m a t e l y  $ 1 6 0 , 0 0 0 ;  c e r t a i n l y  n o t  e n o u g h  to c o m p l e t e l y  
p a y  for the su b s i d y ,  b u t  at l e ast it w i l l  help.
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LEGISLATIVE AFFAIRS AGENCY

H  E M O R A N D U  M  F e b r u a r y  23, 1977

S U B J E C T :  C S S B  84, r e l a t i n g  to the r e g i s t r a t i o n  t a x  o n
m o t o r  v e h i c l e s

TO: S e n a t o r  O r s i n i ,  C h a i r m a n
S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s

FROM: J o h n  B. Chenow.c-thy^
L e g i s l a t i v e  C o u n t ' d

/  / /

/ o f / aT o  a s s u r e  a r e t u r n / o f / a  p p r t i o n  o f  the p r o c e e d s  o f  the tax 
l e v i e d  b y  AS  2 8 . 1 0 '•to a s e c o n d  c l a s s  c i t y  w i t h i n  an o r g a n i z e d  
b o r o u g h ,  the f o l l o w i n g  a m e n d m e n t  s h o u l d  b e  c o n s i d e r e d :

P a g e  3, l i n e s  6 a n d  7: a m e n d  to r e a d

a c i t y  w h i c h  l e v i e s  p r o p e r t y  t a x e s  u n d e r  A S  2 9 . 5 3 . 4 0 0  
o r  A S  2 9 . 5 3 . 4 1 0 ;

T h o u g h  y o u  h a v e  n o t  asked, I q u e s t i o n  w h e t h e r  the r e d i s t r i b u t i o n  
p r o v i s i o n s  o f  A S  2 8 . 1 0 . 2 5 5 ( f ) ,  r e p e a l e d  a n d  r e - e n a c t e d  in 
the l e g i s l a t i o n ,  are a p p l i c a b l e  to u n i f i e d  m u n i c i p a l i t i e s  
s u c h  as A n c h o r a g e  a n d  J u n e a u .  T h e  o p e r a t i v e  w o r d s  (page 2, 
li n e  1.9) a r e  " o r g a n i z e d  b o r o u g h . "  M u n i c i p a l  o f f i c i a l s  m a y  
a r g u e  that, h a d  the l e g i s l a t u r e  i n t e n d e d  the d i s t r i b u t i o n  
p r o v i s i o n s  to o p e r a t e  w i t h i n  a u n i f i e d  m u n i c i p a l i t y ,  the 
w o r d  " m u n i c i p a l i t y "  o r  t h e  t e r m  " u n i f i e d  m u n i c i p a l i t y "  w o u l d  
h a v e  b e e n  used, the d e f i n i t i o n  o f  t h e  w o r d  " m u n i c i p a l i t y "  
a p p e a r i n g  e l s e w h e r e  in the s e ction.

J B C :hj d
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Municipality of Anchorage
MEMORANDUM

D ATE: F e b r u a r y  7, 1 9 7 7

TO: T e d  B e r n s ,  A t t o r n e y ' s  O f f i c e

FROM: D i r e c t o r ,  P r o p e r t y  A p p r a i s a l  D i v i s o n

SUBJECT: M o t o r  V e h i c l e  R e g i s t r a t i o n  T a x ,  M r .  K l u g ' s  L e t t e r

A s  w e  m e n t i o n e d  i n  o u r  t e l e p h o n e  c o n v e r s a t i o n ,  t h e r e  a r e  t w o  

a d d r e s s e s  o n  t h e  r e g i s t r a t i o n  c e r t i f i c a t e ,  o n e  i s  t h e  r e g i s t e r e d  

o w n e r ' s  m a i l i n g  a d d r e s s  a n d  t h e  o t h e r  i s  t h e  r e s i d e n c e  a d d r e s s .

I f  t h e  r e s i d e n c e  a d d r e o r  i s  t h e  s a m e  a s  t h e  m a i l i n g  a d d r e s s  o n l y  

o n e  s h o w s  o n  t h e  r e g i s t r a t i o n .

I n  t h e  A c t  i t s e l f ,  S e c t i o n  2 8 . 1 0 . 2 5 5 ( e ) ,  i t  s t a t e s :  " T h e  d e p a r t ­

m e n t  s h a l l  r e f u n d  m o n e y  c o l l e c t e d  u n d e r  t h i s  s e c t i o n  l e s s  f i v e  p e r c e n t  a s  

c o l l e c t i o n  c o s t s ,  t o  a m u n i c i p a l i t y  f o r  w h i c h  t h e  m o n e y  w a s  c o l l e c t e d ,  

a s  d e t e r m i n e d  b y  (!) t h e  a d d r e s s  o f  r e s i d e n c e  o f  a n  i n d i v i d u a l  r e q u i r e d

t o  p a y  t h e  t a x ,  o r  (2) t h e  s i t u s  o f  t h e  v e h i c l e  i f  t h e  v e h i c l e  i s  n o t

o w n e d  b y  a n  i n d i v i d u a l ;  t h e  t a x  s i t u s  i s  t h e  l o c a t i o n  a t  w h i c h  t h e  

m o t o r  v e h i c l e  i s  u s u a l l y ,  n o r m a l l y ,  o r  r e g u l a r l y  k e p t  o r  u s e d . "

I w o u l d  s u g g e s t  t h a t  M r .  K l u g  i n  a l l  c a s e s  u s e  h i s  A n c h o r a g e  a d d r e s s  

a s  t h e  m a i l i n g  a d d r e s s  a n d  t h e  r e s i d e n c e  a d d r e s s  w o u l d  b e  t h e  a r e a  i n  

w h i c h  t h o s e  a u t o m o b i l e s  a r e  n o r m a l l y  o r  r e g u l a r l y  k e p t ,  i . e .  C o r d o v a ,  

F a i r b a n k s ,  e t c .  B y  d o i n g  t h i s  h e  w i l l  n o t  h a v e  t o  p a y  t h e  t a x  o n  t h o s e  

v e h i c l e s  n o t  n o r m a l l y  k e p t  h e r e .  T h e y  w i l l  b e  s u b j e c t  t o  t a x  i n  t h e  

o t h e r  a r e a s .

A s  I t o l d  y o u  o n  t h e  p h o n e ,  I d i d  t a l k  w i t h  M r .  K l u g  l a s t  year, a n d  t h i s

w a s  c o v e r e d .  H e  h a s  e v i d e n t l y  f o r g o t t e n  o u r  c o n v e r s a t i o n .

I r e a l l y  d o n ' t  t h i n k  h e  w i l l  h a v e  a n y  p r o b l e m  a t  a l l ,  a s  l o n g  a s  h e  

p r e p a r e s  in a d v a n c e .  W e  w i l l  c e r t a i n l y  b e  a v a i l a b l e  t o  h e l p  h i m .

0) 010 M/7G)



T H E  F O L L O W I N G  D O C U M E N T ( S )  M A Y  N O T  F I L M  

L E G I B L Y  B E C A U S E  O F  P O O R  Q U A L I T Y  O F  T H E  

O R I G I N A L .
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T H E  P R E C E D I N G  D O C U M E N T ( S )  M A Y  N O T  F I L M  

L E G I B L Y  B E C A U S E  O F  P O O R  Q U A L I T Y  O F  T H E  

O R I G I N A L ,



Avis Rent-A-Car System 
Rolf A. Klug 
4900 Aircraft Dr.
Anchorage, Alaska 99502

01/28/77 Inquiring about Senate Bill 600. Referred 
to Attorney General, Avrum Gross. Waiting 
for response. Contacted both.



AVIS RENT A CAR SYSTEM / 4900 AIRCRAFT DRIVE, ANCHORAGE, ALASKA 99502 / (907) 274-0531

LICENSEE

J a n u a r y  Z k , 1977

T h e  H o n o r a b l e  J o s e p h  O r s i n i  
A l a s k a  S t a t e  S e n a t e  
P o u c h  "V"
J u n e a u ,  A l a s k a  9 9811

D e a r  S e n a t o r  O r s i n i :

D u r i n g  t h e  l a s t  l e g i s l a t i v e  s e s s i o n  S e n a t e  B i l l  6 0 0  w a s  
p a s s e d . H o w e v e r , u n d e r  s e c t i o n  1, P A R A G R A P H  1, IT p r o v i d e s  t h a t  
e a c h  M u n i c i p a l i t y  h a s  t o  e l e c t  t o  h a v e  t h e  S t a t e  c o l l e c t  t h e  
M o t o r  V e h i c l e  R e g i s t r a t i o n  T a x  i n  l i e u  o f  l o c a l  a d  v a l o r e m  t a x e s . 
V/E t h e r e f o r e , w o u l d  l i k e  t o  p o i n t  o u t  s o m e  o f  t h e  s e r i o u s  s h o r t ­
c o m i n g s  IN TH I S  B I L L  A N D  ASK FOR YOUR A S S I S T A N C E .

1. S o m e  c o r p o r a t i o n s  h a v e  m a n y  v e h i c l e s  l o c a t e d  a l l  o v e r  t h e  
s t a t e . T h e s e  v e h i c l e s  d o  n o t  f a l l  u n d e r  t h e  t a x  l e v y  b e ­
c a u s e  THE B O R O U G H  E I T H E R  DID NOT HA V E  THE TAX S T R U C T U R E  
B E F O R E  OR C H O S E  NOT TO A C C E P T  S E N A T E  B I L L  600. H O W E V E R ,
IT C O U L D  BE P O S S I B L E  THAT A V E H I C L E  W I L L  END UP O P E R A T I N G  
IN A B O R O U G H  W H I C H  S E L E C T E D  TO H A V E  THE S T A T E  C O L L E C T  ITS
t a x e s . S i n c e  t h e  r e g i s t r a t i o n  w i l l  s h o w  a d i f f e r e n t  c o s t

T H A N  T H O S E  L O C A L L Y  C O L L E C T E D ,  W I L L  WE AS THE O W N E R  BE HELD 
R E S P O N S I B L E  TO P A Y  THE A D D I T I O N A L  COST.

2. S i n c e  m o s t  l a r g e  c o r p o r a t i o n s  c a r r y  a n  A n c h o r a g e  a d d r e s s

O N  THE V E H I C L E  R E G I S T R A T I O N ,  H O W  CAN THE S T A T E  P R O V I D E  FOR 
A L L O C A T I N G  THE TAX TO THE D I F F E R E N T  C O M M U N I T I E S ,  W H O  W O U L D  
N O R M A L L Y ,  B E F O R E  A C C E P T I N G  S E N A T E  B I L L  600, GET THE TAX FOR 
T H O S E  V E H I C L E S  O P E R A T E D  IN T H A T  C O M M U N I T Y .

A L L  C O R P O R A T I O N S  OR P E R S O N S  O P E R A T I N G  F L E E T S  W I L L  H A V E  THIS 
P R O B L E M .  WE FI N D  IT IS I M P E R A T I V E  TO R E G I S T E R  A L L  V E H I C L E S  IN 
ONE L O C A T I O N  W H E R E  THE H E A D  O F F I C E  IS A N D  A L L  F I N A N C I A L  A N D  A D­
M I N I S T R A T I V E  C O N T R O L  C A N  BE C E N T E R E D .  ON T A K I N G  A D E C E M B E R  3 1 S T  
I N V E N T O R Y  S T A T E W I D E ,  WE F I N D  THAT EACH C O M M U N I T Y  R E C E I V E S  ITS 
S H A R E  OF T H E  TAX. T H I S  W I L L  NOT BE P O S S I B L E  U N D E R  THE NEW S Y S­
TEM. WE W O U L D  A P P R E C I A T E  IF YOU W O U L D  C O N S I D E R  T H E S E  C O M M E N T S  
A N D  R E C O N S I D E R  THE M E R I T S  OF S E N A T E  B I L L  600.

Yo u r s  V e r y  T r u l y ,

V i c e  P r e s i d e n t / G e n e r a l  M a n a g e r

R A K / m h



SENATOR
JOE ORSINI
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COMMUNITY & REGIONAL AFFAIRS

January 28, 1977

Avis Rent-A-Car System 
Rolf A. Klug 
4900 Aircraft Dr.
Anchorage, Alaska 99502

Dear Mr. Klug:

I can certainly appreciate your questions and concerns in regards to 
Senate Bill 600. Enclosed you will find a copy of my letter to the 
Attorney General asking that he research this matter. I will advise 
you of his answer as soon as I receive it.

If I can be of further assistance, please let me know.

Sincerely,

J0/VZC:gd

JOE ORSINI 
Senator
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SENATOR

JOE ORSINI
2012 Al.DER DRIVE 

ANCHORAGE. ALASKA 905O-T

WHILE IN JUNEAU 
POUCH V 

JUNEAU.ALASKA 
00811

January 28, 1977

Avrum M. Gross 
Attorney General 
Pouch K
Juneau, Alaska 99811 

Dear Avrum:

Enclosed you will find a letter from one of my constituents regarding 
Senate Bill 600. I would appreciate it if you would have your staff 
research this matter and then advise me back on it.

Thank you for your expedience in this matter.

Sincerely,

JOE ORSINI 
Senator

J0/VZC:gd

Enc.

I
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POUCH Y - STATE CAPITOl 
JUNEAU. ALASKA 99811 

907-465-3800

M E M O R A N D U M F e b r u a r y  23, 1977

C S S B  84, r e l a t i n g  to the r e g i s t r a t i o n  t a x  on 
m o t o r  v e h i c l e s

S e n a t o r  Orsini, C h a i r m a n  S  
S e n a t e  C o m m u n i t y  a n d  Regiotial A f f a i r s

J o h n  B. Chenowi 
L e g i s l a t i v e

S U B J E C T : 

TO:

FROM:

T o  a s s u r e  a r e t u r n / o f / a  p o r t i o n  o f  the p r o c e e d s  o f  the t a x  
l e v i e d  b y  A S  2 8 . 1 0 M T o  a s e c o n d  c l a s s  c i t y  w i t h i n  a n  o r g a n i z e d  
b o r o u g h ,  the f o l l o w i n g  a m e n d m e n t  s h o u l d  b e  c o n s i d e r e d :

P a g e  3, l i nes 6 a n d  7: a m e n d  to r e a d

a c i t y  w h i c h  le v i e s  p r o p e r t y  t axes u n d e r  A S  2 9 . 5 3 . 4 0 0  
or A S  2 9 . 5 3 . 4 1 0 ;

T h o u g h  y o u  h a v e  n o t  asked, I q u e s t i o n  w h e t h e r  the r e d i s t r i b u t i o n  
p r o v i s i o n s  o f  A S  2 8 . 1 0 . 2 5 5 ( f ) ,  r e p e a l e d  a n d  r e - e n a c t e d  in 
t h e  l e g i s l a t i o n ,  are a p p l i c a b l e  to u n i f i e d  m u n i c i p a l i t i e s  
s u c h  as A n c h o r a g e  a n d  Juneau. T h e  o p e r a t i v e  w o r d s  (page 2, 
li n e  19) are " o r g a n i z e d  b o r o u g h . "  M u n i c i p a l  o f f i c i a l s  m a y  
a r g u e  that, h a d  the l e g i s l a t u r e  i n t e n d e d  the d i s t r i b u t i o n  
p r o v i s i o n s  to o p e r a t e  w i t h i n  a u n i f i e d  m u n i c i p a l i t y ,  the 
w o r d  " m u n i c i p a l i t y "  or the t e r m  " u n i f i e d  m u n i c i p a l i t y "  w o u l d  
h a v e  b e e n  used, the d e f i n i t i o n  o f  the w o r d  " m u n i c i p a l i t y "  
a p p e a r i n g  e l s e w h e r e  in the section.

J B C : hj d
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