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M u n i c i p a l i t y

A n c h o r a g e

P O U C H  6-650

A N C H O R A G E ,  A L A S K A  99502 

^  m I  M f* *  (907) 274-2525
^  J
K  ■ ■ ......... .......GEORG EM  SULLIVAN. 

— "  S / /  MA YOR

O F FIC E  OF T H E  M A Y O R

M a r c h  8, 1978

S e n a t o r  J o e  O r s i n i ,  C h a i r m a n  
C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e  
P o u c h  "V"
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  O r s i n i :

F o l l o w i n g  a r e  c o m m e n t s  f r o m  the M u n i c i p a l i t y  o f  A n c h o r a g e  
on  p r o p o s e d  l e g i s l a t i o n :

S.B. 375 - r e l a t i n g  to i n v e s t m e n t  of  p e r m a n e n t  
f u n d  m o n e y  in c o m m u n i t y  c a p i t a l  f a c i l i t i e s .

It is felt t h a t  the a p p a r e n t  i n t e n t  o f  this b i l l  is very 
g o o d ;  h o w e v e r ,  as p r e s e n t l y  w r i t t e n ,  its p r o v i s i o n s  a r e  so 
g e n e r a l  t h a t  s p e c i f i c  c o m m e n t  is d i f f i c u l t .  S o m e  s p e c i f i c s  
t h a t  n e e d  a c t i o n  are: W i l l  m o n e y  be  in the f o r m  o f  g r a n t s
o r  l o a n s ?  If loans, w h a t  w i l l  be i n t e r e s t  p e r c e n t a g e s ?
H o w  m u c h  o f  p e r m a n e n t  f u n d  w o u l d  be m a d e  a v a i l a b l e  u n d e r  
S.B. 375? W h a t  w o u l d  b e  the c r i t e r i a  for o b t a i n i n g  g r a n t s /  
lo a n s ?

S.B. 388 - m e m b e r s h i p  o f  A l a s k a  C o a s t a l  P o l i c y

A n c h o r a g e  w o u l d  h a v e  no p r o b l e m  w i t h  this l e g i s l a t i o n  s i n c e  
o u r  r e p r e s e n t a t i v e ,  L i d i a  S e l k r e g g ,  has a p p o i n t e d  M a t - S u  
B o r o u g h  M a y o r  D o n  L a r s o n  as h e r  p e r m a n e n t  a l t e r n a t e .  It 
is a s s u m e d  th a t  t h e  b i l l  a i m s  to p r e s e r v e  a g e o g r a p h i c  
a n d  s t a t e - l o c a l  b a l a n c e  on the Cou n c i l .

C o u n c i l

S i n c e r e l y ,

/ s w
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4 JAY S. HAMMOND, Governor

D E P T ,  O F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

OFFICE OF THE COMMISSIOHM / POUCH B-IUHEAU 99801

M a r c h  3, 1978

T h e  Honorable J o e  O r  sini 

C h a i r m a n ,  Senate C o m m u n i t y  

& Regional Affairs Committee 

P o u c  h V

J u n e a u ,  A l a s k a  99811 

D e a r  Senator Orsini:

T h a n k  y o u  for y o u r  letter of F e b r u a r y  7 regarding Senate Bill 

37 5 a n d  Senate Bill 430.

T h e  Dep a r t m e n t  is currently involved in analyzing the two afore­

m e n t i o n e d  bills and as part of our normal legislative liaison witii 

the Governor's Office will be forwarding our c o m m e n t s  to Keith 

Specking.

T h e  D e p artment would v e r y  m u c h  like to b e  informed w h e n  you 

schedule a hearing o n  these bills. At that time a decision will b e  

m a d e  as to w h e t h e r  our opinion is cf sufficient importance and 

m a g n i t u d e  to warrant testimony before y o u r  committee.

T h a n k s  again for the thoughtful notification in your February 7 

letter.

Deputy Commissioner

C M G :  thw



PERMANENT FUND COMMITTEES' COMMENTS ON SB 375

S e n a t o r  H o b m a n  ( S e nate P e r m a n e n t  F u n d ) 2 - 2 1 - 7 8 - SB 375 is s i m i l a r  

to if n o t  i d e n t i c a l  to SB 429 w h i c h  is the p e r m a n e n t  fu n d  o m n i b u s  

b i l l  b e i n g  w o r k e d  up, in the s e c t i o n  d e a l i n g  w i t h  the f u n d i n g  

o f  c a p i t a l  i m p r o v e m e n t  p r o j e c t s  at the l o c a l  level. T h e r e f o r e  

the p a s s a g e  o r  n o n - p a s s a g e  o f  SB 375 w o u l d  n o t  m a t e r i a l l y  a f f e c t  

the w o r k  of the S e n a t e  P e r m a n e n t  F u n d  C o m m i t t e e  s i n c e  the e n a c t m e n t  

o f  SB 429 w o u l d  r e p e a l  a l l  p r e v i o u s  l e g i s l a t i o n  for p e r m a n e n t  

f u n d  money. (Note: SB 4 2 9  p l a c e s  a p o p u l a t i o n  c e i l i n g  of 5 , 0 0 0  o n  

c o m m u n i t i e s  and m u n i c i p a l i t i e s  e l i g i b l e  f o r  loans. SB 375 p l a c e s  

n o  p o p u l a t i o n  c e i l i n g  o n  l o a n  e l i g i b i l i t y ,  bfh)

M i k e  D u g a n  (House P e r m a n e n t  F u n d  AA) 2 - 2 2 - 7 8 - No  s e r i o u s  p r o b l e m  w i t h  

SB 375 s i n c e  it is so s i m i l a r  in p a r t  to SB 429 om n i b u s .  H o w e v e r  

i n t e r i m  l e g i s l a t i o n ,  o f  w h i c h  SB 375 w o u l d  be a part, w a s  s p e c i f i c a l l y  

d e s i g n e d  to c u r t a i n  s t r o n g l y  the c o m m i s s i o n e r ' s  d i s c r e t i o n a r y  p o w e r s  

to s p e n d  p e r m a n e n t  fu n d  m o n i e s .  Th i s  c o n c e p t  is a b s e n t  f r o m  SB 375 

a n d  p r o v i d e s  an o p e n  r a n g e  for i n v e s t m e n t s .  A l t h o u g h  SB 4 2 9  w o u l d  

s u p e r c e d e  SB 375 u p o n  the p a s s a g e  of  the f irst it m a y  be a long 

time b e f o r e  SB 429 a c t u a l l y  g e t s  l e g i s l a t i v e  a p p r o v a l .  T h e  e n a c t m e n t  

of SB 375 in the m e a n t i m e  c o u l d  t h e r e f o r e  lead to w i d e s p r e a d  u s e  of 

the f u n d  m o n e y  c o n t r a r y  to the i n t e n t  o f  the i n t e r i m  p e r m a n e n t  

f u n d  l e g i s l a t i o n .  In this s i t u a t i o n ,  p a s s a g e  of SB 375 " w o u l d  n o t  

be w e l c o m e d "  b y  the H o u s e  P e r m a n e n t  F u n d  C o m m i t t e e .

D u g a n  s a i d  that Rep. G r u e n i n g  w o u l d  like to be n o t i f i e d  w h e n e v e r  

SB 375 c omes up b e f o r e  S C / R A  C o m m i t t e e  action.

Ben H a r d i n g



J o e -

G i v e n  the c o n s t i t u t i o n a l  p r o b l e m s  w h i c h  

t he A G  h a s  r a i s e d  r e g a r d i n g  SB 375, are 

y o u  i n t e r e s t e d  in i n c o p o r a t i n g  C h e n o w e t h ' s  

a t t a c h e d  l a n g u a g e  in t o  the bill, or c o u l d  

it £0 as a s e p a r a t e  m e a s u r e  e n t i r e l y ?

B e n



D K P A i m i e ^ T  O F  K E V E N l i :

TREASURY DIVISION

February 24, 1978

JAY S. HAMMOND, GOVERNOR

E L E V E N T H  FLO O R  
S TA TE  O F F IC E  B U IL D IN G  
PO UCH SB
JU N E A U , A L A S K A  99811

The Honorable Joe Orsini 

Chairman, Senate Community & Regional 

Affairs Committee 

State Capitol 

Juneau, A l aska 99811

Dear Senator Orsini:

Re: Senate Bill 430 and Senate Bill 375

The Department of Revenue agrees in principal wit h  both bills but disagrees 

in the existing procedure. The Department of Revenue is submitting amendments 

to the A laska Municipal Bond Bank Authority statute concerning the Authority's 

ability to issue revenue bonds and placing certain limitations on the amount of 

revenue bonds which may be issued. These amendments, if adopted, represent the 
Department's concern.

Attached is a copy of a draft bill that is currently in the Department of 

L a w  and will be introduced shortly. This draft amends the limitations as to the 

amounts of either general obligation or revenue bonds that may be outstanding at 

one time. It also proposes a short title which will allow for easier identifi­

cation and ultimately better marketability of the Alaska Municipal Bond Bank bonds.

Senate Bill 375 amends the Interim management statute (AS 37.10.065) for the 

investment of the Alaska Permanent Fund. AS 37.10.065 provides for a caretaker 

investment function, and it never was the legislative intent that this statute 

should become the definitive legislation for the permanent fund. The proposed 

investment activity to be included for the Interim management statute would 

change the intent of the interim management statute which was to invest the 

Alaska Permanent Fund principal in low risk securities and not to invest the 

principal w i t h i n  Alaska. The Administration bill on the Alaska Permanent Fund, 

House Bill 298, provides for in-state Investments of the kind described in 
Senate Bill 375.

The Department of Revenue does not wish to see the interim management statute 

turned into the permanent enabling legislation on the Alaska Permanent Fund. For 

these reasons the Department does not support either Senate Bill 430 or 

Senate Bill 375.

I will be very happy to discuss these bills with you at your convenience.

Sin^er'ely,

D e p u t y  C o m m i s s i o n e r

JE:ge

Enclosure



(Alaska jgftate l̂egislature
Special Committee on 

The A laska Permanent Fund
( 9 0 7 )  2 7 6 - 3 4 3 3

R ep. C lark G ruening. C h m n . 
R ep. Terry G ardiner. V. C h m n . 
R ep. E. J. H augen 
R ep. Russ M eekins 
R ep. B ill M iles 
R ep. Leo Schaeffer
F*XX«iXSCXtf?t>X 
Rep. J o e  H a y e s

MEMBERS

3 2 8  W .  S T H .  S U I T E  2 7 0  

A n c h o r a g e . A k . 9 9 3 0 1

[ P o u c h  V. J u n e a u , A k . 9 9 8 1 1 )

jHouse of R̂epresentatives

F e b r u a r y  22, 1 9 7 8

S e n a t o r  J o e  O r s i n i ,  C h a i r m a n  

C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  J o e :

T h a n k  y o u  f o r  i n v i t i n g  t h e  C o m m i t t e e ' s  c o m m e n t s  o n  S B  3 7 5 .

W h i l e  I c a n n o t  s p e a k  f o r  a n y  o t h e r  m e m b e r  o f  t h e  C o m m i t t e e ,

I c a n  g i v e  y o u  w h a t  i s  a n d  h a s  b e e n  t h e  c o n s e n s u s  o f  t h e  
C o m m i t t e e  i n  d e v e l o p i n g  i t s  a p p r o a c h  t o  e n a b l i n g  l e g i s l a t i o n  

f o r  t h e  p e r m a n e n t  f u n d .  T h e  a p p r o a c h  o f  t h e  C o m m i t t e e  

i s  c o n t a i n e d  i n  H B  5 9 5 ,  H B  5 9 6  a n d  H B  6 8 2  ( d e a l i n g  w i t h  

t h e  R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  F u n d ) .

T h e  c o n c e p t  o f  u s i n g  t h e  p e r m a n e n t  f u n d  t o  a s s i s t  i n  m e e t i n g  

t h e  f i n a n c i n g  n e e d s  o f  m u n i c i p a l i t i e s  is i n c l u d e d  i n  H B  5 9 5  

a n d  H B  5 9 6 .  T h e  a p p r o a c h  c o n t a i n e d  i n  t h e s e  b i l l s ,  h o w e v e r ,  

d i f f e r s  f r o m  t h a t  t a k e n  i n  S B  3 7 5 .  A s  y o u  k n o w ,  S B  3 7 5  i s  

w h a t  a p p e a r s  t o  b e  a  m i n o r  a m e n d m e n t  t o  t h e  p e r m a n e n t  f u n d  

i n t e r i m  m a n a g e m e n t  b i l l  (HB 210) w e  p a s s e d  l a s t  s e s s i o n .

T h i s  a m e n d m e n t  w o u l d  a u t h o r i z e  t h e  c o m m i s s i o n e r  o f  r e v e n u e ,  

a t  h i s  a b s o l u t e  d i s c r e t i o n ,  t o  u s e  a l l  o r  a n y  p a r t  o f  t h e  

p r i n c i p a l  o f  t h e  p e r m a n e n t  f u n d  t o  m a k e  l o a n s  ( a t  a n y  r a t e  o f  

i n t e r e s t  t h e  c o m m i s s i o n e r  d e e m s  p r o p e r )  t o  m u n i c i p a l i t i e s .

S B  3 7 5  a p p a r e n t l y  a l s o  a u t h o r i z e s  t h e  c o m m i s s i o n e r  o f  r e v e n u e  

t o  m a k e  l o a n s  o r  g r a n t s  o f  t h e  i n c o m e  o r  e a r n i n g s  o f  t h e  

p e r m a n e n t  f u n d  t o  m u n i c i p a l i t i e s .  T h e  l a s t  s e n t e n c e  o f  t h e  

p e r m a n e n t  f u n d  a m e n d m e n t  p r o v i d e s  " a l l  i n c o m e  f r o m  t h e  p e r m a n e n t  

f u n d  s h a l l  b e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  u n l e s s  o t h e r w i s e  

p r o v i d e d  b y  l a w " .  T h e r e  i s  s o m e  q u e s t i o n  i n  m y  m i n d ,  a t  l e a s t ,  

a s  t o  w h e t h e r  S B  3 7 5  i s  a s p e c i f i c  e n o u g h  d e s i g n a t i o n  b y  l a w  

t o  m e e t  t h e  c o n s t i t u t i o n a l  r e q u i r e m e n t .  M o r e o v e r ,  a s  a m a t t e r  
o f  p o l i c y ,  a  l e g i s l a t o r  m a y  q u e s t i o n  t h e  w i s d o m  o f  a l l o w i n g  

t h e  c o m m i s s i o n e r  o f  r e v e n u e  t h e  a p p a r e n t  a u t h o r i t y  t o  d o l e  
o u t  w h a t  m a y  b e  o v e r  100 m i l l i o n  d o l l a r s  i n  e a r n i n g s  e a c h  y e a r .



S e n a to r  Jo e  O r s in i - 2 - F e b ru a ry  2 2 , 1978

T h e  a p p r o a c h  o f  +-he H o u s e  h a s  b e e n  t o  p u t  s o m e  l i m i t  o n  

t h e  a m o u n t  o f  t o t a l  p e r m a n e n t  f u n d  p r i n c i p a l  t h e  m a n a g i n g  

a u t h o r i t y  c o u l d  p l a c e  i n  d i r e c t  l o a n s  t o  m u n i c i p a l i t i e s .

I n  H B  5 9 6 ,  t h e  e n t i t y  m o s t  l i k e l y  t o  m a k e  d i r e c t  l o a n s  o r  

g u a r a n t e e s  t o  m u n i c i p a l i t i e s  is t h e  A l a s k a  E n t e r p r i s e  I n v e s t ­

m e n t  C o r p o r a t i o n ,  w h i c h  i s  a u t h o r i z e d  t o  u s e  h a l f  o f  i t s  

a v a i l a b l e  a s s e t s  t o  m e e t  c o m m u n i t y  d e v e l o p m e n t  n e e d s  o n  

a  l o a n  o r  g u a r a n t e e  b a s i s .  I n  a d d i t i o n  H B  5 9 5  u s e s  t h e  

e a r n i n g s  f r o m  t h e  p e r m a n e n t  f u n d  i n v e s t m e n t s  t o  l e v e r a g e  

p r i v a t e  f i n a n c i n g  f o r  p o w e r  p r o j e c t s .  T h e  e a r n i n g s  f r o m  

t h e  p e r m a n e n t  f u n d  w o u l d  b e  t h e  b a s i s  o f  g u a r a n t e e s  t o  p a y  

a n y  d e f a u l t  o n  i n t e r e s t  o r  p r i n c i p a l  p a y m e n t s  o n  b o n d s .

O n c e  t h e  m u n i c i p a l i t y  o r  a g e n c y  i s s u i n g  t h e  b o n d s  m a k e s  

t h e s e  p a y m e n t s ,  t h e  p o r t i o n  o f  t h e  p e r m a n e n t  f u n d  e a r n i n g s  

u s e d  a s  t h e  g u a r a n t e e  w o u l d  b e  f r e e d  a n d  c o u l d  f l o w  t o  t h e  

p e r m a n e n t  f u n d  o r  t h e  g e n e r a l  f u n d  f o r  o t h e r  u s e s .

I n  s u m m a r y ,  w h i l e  I b e l i e v e  t h e  C o m m i t t e e  i s  i n  f a v o r  o f  

t h e  c o n c e p t  o f  f i n a n c i a l  a s s i s t a n c e  t o  m u n i c i p a l i t i e s ,  the; 

c o n c l u s i o n ,  b a s e d  o n  p u b l i c  t e s t i m o n y  a n d  t h e  a d v i c e  o f  

c o n s u l t a n t s ,  h a s  b e e n  t o  g i v e  t h e  p e r m a n e n t  f u n d  m a n a g e m e n t  

a n  e x i s t e n c e  s e p a r a t e  f r o m  t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  

t o  a p p l y  a l o g i c a l  a n d  c o m p l e t e  s e t  o f  c r i t e r i a  f o r  i n v e s t m e n t s  

r a t h e r  t h a n  s i m p l y  e s t a b l i s h i n g  t h e  c o m m i s s i o n e r  o f  r e v e n u e  

a s  t h e  s o l e  a r b i t o r  o v e r  a  s m o r g a s b o r d  o f  p o s s i b l e  i n v e s t m e n t  
a r e a s .

I f  y o u  h a v e  a n y  f u r t h e r  q u e s t i o n s  a f t e r  r e a d i n g  t h e  a t t a c h e d  

H o u s e  B i l l s  5 9 5  a n d  5 9 6  p l e a s e  d o n ' t  h e s i t a t e  t o  c o n t a c t  m e .

C G / j l

E n c l o s u r e s



F e b r u a r y  7, 1 9 7 8

Rep. C l a r k  G r u e n i n g  
C h a i r m a n
H o u s e  I n t e r i m  C o m m i t t e e  

O n  T h e  P e r m a n e n t  F u n d  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  Rep. G r u e n i n g :

I h a v e  e n c l o s e d  a c o p y  o f  S e n a t e  D i l l  no. 3 7 5  ("An a c t  r e l a­
t i n g  t o  t h e  i n v e s t m e n t  o f  p e r m a n e n t  fund m o n e y  i n  c o m m u n i t y  
c a p i t a l  f a c i l i t i e s " )  f o r  y o u r  i n f o r m a t i o n  a n d  c o m m e n t .

S B  no. 3 7 5  h a s  b e e n  r e f e r r e d  to the S e n a t e  C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s  C o m m i t t e e  for a c t i o n ,  a n d  I w o u l d  a p p r e c i a t e  
y o u r  c o m m i t t e e’s a s s e s s m e n t  of  the c o n c e p t  o f  u s i n g  p e r m a n e n t  
f u n d  m o n i e s  to f i n a n c e  c o m m u n i t y  c a p i t a l  f a c i l i t i e s .  I w o u l d  
a l s o  b e  i n t e r e s t e d  i n  y o u r  v i e w s  r e g a r d i n g  the e f f e c t  t h a t  
t h e  e n a c t m e n t  o f  s u c h  l e g i s l a t i o n  w o u l d  h a v e  o n  t h e  p r o j e c t e d  
o p e r a t i o n s  o f  t h e  p e r m a n e n t  fund, a n d  w h e t h e r  t h i s  p o s s i b i l i t y  
w a s  c o n s i d e r e d  as a d e s i r a b l e  use for fu n d  m o n i e s  d u r i n g  the 
e x t e n s i v e  h e a r i n g s  w h i c h  y o u r  c o m m i t t e e  h e l d  o n  the o r g a n i s a­
t i o n  o f  t h e  fund.

S i n c e r e l y ,

U  O a a a ^ -

J o e  O r s i n i  
C h a i r m a n
C o m m u n i t y  a n d  R e g i o n a l  >•

A f f a i r s  C o m m i t t e e

J O / t b

E n c l o s u r e :  SB  375



C o m m i t t e e  on  
C o m m u n i t y  &  R e g i o n a l  A f f a i r s

S e n a t e

Pouch V 
State Capitol 

Juneau, Alaska 99811Official Business
F e b r u a r y  7, 1 9 7 8

L e e  M c A n e r n e y  

C o m m i s s i o n e r  

D e p a r t m e n t  o f  C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s

i

S e n a t e  B i l l  3 7 5  ( " A n  A c t  r e l a t i n g  t o  t h e  i n v e s t m e n t  o f  p e r m a n e n t  

f u n d  m o n e y  i n  c o m m u n i t y  c a p i t a l  f a c i l i t i e s " )  a n d  S e n a t e  B i l l  4 3 0  

( " A n  A c t  e x t e n d i n g  t h e  a u t h o r i t y  o f  t h e  A l a s k a  M u n i c i p a l  B o n d  

B a n k " )  h a v e  b e e n  r e f e r r e d  t o  t h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e  f o r  r e v i e w .

I w o u l d  a p p r e c i a t e  y o u r  c o m m e n t s  a n d  a s s e s s m e n t  o f  t h e s e  p r o p o s e d  

b i l l s ,  p a r t i c u l a r l y  i n  r e g a r d  t o  a n y  i m p a c t  S B  3 7 5  m i g h t  h a v e  o n  

y o u r  D e p a r t m e n t ' s  p l a n n i n g  f o r  p e r m a n e n t  f u n d  m o n i e s .  T h e  C o m m i t t e e  

w o u l d  a l s o  b e  i n t e r e s t e d  i n  a n y  e f f e c t  w h i c h ,  i n  y o u r  v i e w ,  t h e  

e n a c t m e n t  o f  t h e s e  m e a s u r e s  c o u l d  h a v e  o n  o t h e r  a r e a s  o f  y o u r  

D e p a r t m e n t ' s  o p e r a t i o n s .

S i n c e r e l y ,

C h a i r m a n ,  S e n a t e  

C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e

J O : g d

E n c l o s u r e ( s ) : S B  3 7 5 ,  S B  4 3 0



J a n u a r y  13, 1978

E n c l o s e d  p l e a s e  f i n d  a c o p y  o f  S e n a t e  H i l l s  // 375 
w h i c h ,  if e n a c t e d ,  m a y  h a v e  an e f f e c t  on y o u r  m u n i c i p a l ! !  y . 
Y o u r  c o m m e n t s  o r  r e c o m m e n d a t i o n s  w o u l d  b o  a p p r e c i a t e d ,  as w e  
i n t e n d  to g i v e  th i s  p r o p o s e d  l e g i s l a t i o n  our c o n s i d e r a t i o n  
in the n e a r  futu r e .

P l e a s e  w r i t e  to the S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
C o m m i t t e e ,  P o u c h  V, J u n e a u ,  A l a s k a  99811: or call 465-3/12.

V e r y  t ruly yours,

C W :

.Senator J o e  Orsini. 
C h a i r m a n
C o m m u n i t y  a n d  R e g i o n a l  

A f  fa Lrs C o m m i t t e e

J O / L b

En c 1 o s u re: A  s s I: a I: c d



/
L E T T E R S  TO: SEN. H O H M A N  A N D R E P . G R U E N I N G  AS  C H A I R M E N  OF  T H E

S E N A T g ^ N D / f l O U S ^ T O T E R I M  C O M M I T T E E S  O N  T H E  P E R M A N E N T

I h a v e  e n c l o s e d  a c o p y  of S e n a t e  Bi l l  no. 375 ("An A c t  r e l a t i n g  

to the i n v e s t m e n t  of  p e r m a n e n t  fu n d  m o n e y  in c o m m u n i t y  c a p i t a l  

f a c i l i t i e s " )  for y o u r  i n f o r m a t i o n  and c omment.

SB no. 375 has b e e n  r e f e r r e d  to the S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e  for action, a n d  I w o u l d  a p p r e c i a t e  y o u r  

a s s e s s m e n t  of the c o n c e p t  o f  u s i n g  p e r m a n e n t  f u n d  m o n i e s  to 

f i n a n c e  c o m m u n i t y  c a p i t a l  f a c i l i t i e s .  I w o u l d  a l s o  be i n t e r e s t e d  

in y o u r  v i e w s  r e g a r d i n g  the e f f e c t  that the e n a c t m e n t  of su c h  

l e g i s l a t i o n  w o u l d  h a v e  on the p r o j e c t e d  o p e r a t i o n s  o f  the 

p e r m a n e n t  f u n d , a n d  w h e t h e r  this p o s s i b i l i t y  w a s  c o n s i d e r e d  as 

a d e s i r a b l e  u s e  for f u n d  m o n i e s  d u r i n g  the e x t e n s i v e  h e a r i n g s  

w h i c h  y o u r  c o m m i t t e e  h e l d  on the o r g a n i z a t i o n  of  the fund.

S in c e r e l y ,

J oe O r s i n i  

C h a i r m a n ,  etc

e n c l o s u r e s :  SB no. 3575



CITY OF CORDOVA
P h o n e :  (9 0 7 )  4 2 4 - 3 2 3 7  

o r  4 2 4 - 3 2 3 8 Box 1210 
CORDOVA, ALASKA 99574

R e p l y  t o :

"The Friendly City"

J a n u a r y  30, 1 9 7 8

T h e  H o n o r a b l e  J o e  O r s i n i ,  C h a i r m a n  

S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e  

P o u c h  " V "
J u n e a u ,  A l a s k a  9 9 3 1 1

D e a r  S e n a t o r  O r s i n i :

T h a n k  y o u  f o r  p e r m i t t i n g  u s  t h e  o p p o r t u n i t y  t o  c o m m e n t  

o n  s e v e r a l  b i l l s  b e f o r e  y o u r  c o m m i t t e e .

O u r  c o m m e n t s  a r e  a s  f o l l o w s :

S e n a t e  B i l l  3 7 3  - N o  C o m m e n t

S e n a t e  B i l l  3 7 4  - W e  w o u l d  h a v e  n o  o b j e c t i o n  t o  t h i s  b i l l

p r o v i d e d  w e  c a n  c o n t i n u e  t o  a p p l y  f o r  a n d  

r e c e i v e  l e a s e s  t o  t i d e l a n d s  u n d e r  t h e  p r e s e n t  

m e t h o d s ,  h o w e v e r ,  i f  t h i s  w o u l d  i n f r i n g e  

u p o n  t h a t  r i g h t ,  w e  r a i s e  s t r o n g  o b j e c t i o n s  

t o  a n y  i n t e r f e r e n c e  w i t h  o u r  r i g h t  to o b t a i n  

t i d e  o r  s u b m e r g e d  l a n d s .

S e n a t e  B i l l  3 8 8  - W e  s u p p o r t  t h i s  b i l l .

S e n a t e  B i l l  3 7 5  - W e  s u p p o r t  t h i s  c o n c e p t  f o r  l o a n s  t o

m u n i c i p a l i t i e s  a s  d e f i n e d  f o r  c o n s t r u c t i o n  

o r  r e n o v a t i o n  o f  c a p i t a l  f a c i l i t i e s .

T h a n k s  a g a i n  f o r  t h e  o p p o r t u n i t y  t o  c o m m e n t .

V e r y  t r u l y  y o u r s ,

C i t y  M a n a g e r

c c :  S e n a t o r  K e r t t u l a

R e p r e s e n t a t i v e  L o v s e t h

P D L / l b



January 23, 1978

Honorable Joe Orsini, Chairman 

Community & Regional Affairs Committee 

Alaska State Senate 

Pouch V

Juneau, Alaska 99811 

Dear Senator Orsini:

In regard to proposed Senate Bill No. 375, w e  would 

support this legislation as an additional avenue of financing 

available to our City.



K E T C H I K A N  P U B L I C  U T I L I T I E S

334 FRONT STREET P . O .  BOX l i G X  KETCHIKAN,  ALASKA 99901 TELEPHONE 907-225-3111
7300

J a n u a r y  23, 1978

M U N I C I P A L L Y  O W N E D  
ELECTRIC WATER PHONE

A l a s k a  S t a t e  L e g i s l a t u r e ,  S e n a t e  
S e n a t o r  Joe O r s i n i ,  C h a i r m a n  
C o m m u n i t y  and R e g i o n a l  A f f a i r s  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  99811

Su bject: Y o u r  l e t t e r  of  J a n u a r y  13, 1978
re: S e n a t e  Bill No. 375.

D e a r  S e n a t o r  O r s i n i :

We t h a n k  y o u  for y o u r  l e t t e r  and c o p i e s  of  the s u b j e c t  B i l l s  a n d  
the o p p o r t u n i t y  to c o m m e n t  a n d  r e c o m m e n d .

S e n a t e  Bill No. 3 7 5 :

The C i t y  o f  K e t c h i k a n  (City) dba K e t c h i k a n  P u b l i c  U t i l i t i e s  (KPU) 
is e x t r e m e l y  i n t e r e s t e d  in, a n d  h e a r t i l y  a p p r o v e s  the c o n c e p t s  
c o n t a i n e d  in S e n a t e  Bill No. 375. H o w e v e r ,  we do q u e s t i o n  the 
w o r d  "gran t s " .  We b e l i e v e  that this a b r o g a t e s  the i n t e n t  of  the 
P u b l i c s  d e s i r e s  w h e n  th e y  v o t e d  th a t  a p e r m a n e n t  fund be set up.
We b e l i e v e  th a t  the w o r d  " G R A N T S "  s h o u l d  n o t  a p p e a r  in a n y  l e g i s­
la t i o n  for the P e r m a n e n t  Fund, b u t  s h o u l d  r a t h e r  be i n v o l v e d  w i t h  
the G e n e r a l  Fu n d  w h i c h  w i l l  r e c e i v e  75% of total r e v e n u e  f r o m  the 
m i n e r a l  r e s o u r c e s  and al s o  b e  u n d e r  d i r e c t  c o n t r o l  of  the L e g i s l a­
ture  on a y e a r  to y e a r  basis.

E l e c t r i c  p o w e r  U t i l i t i e s  s u c h  as o u r  C i t y / K P U  are v i t a l l y  c o n c e r n e d  
as r e g a r d s  h y d r o e l e c t r i c  g e n e r a t i o n .  T h e r e  a r e  m a n y  v i a b l e  h y d r o­
e l e c t r i c  sites in o u r  State. T h e  o r i g i n a l  co s t  o f  c o n s t r u c t i n g  
t h o s e  h y d r o e l e c t r i c  p r o j e c t s  p l a c e s  t h e m  b e y o n d  the a b i l i t y  of  
A l a s k a n  u t i l i t i e s  to c o n s t r u c t ,  w h i c h  in our ca s e  w i l l  ta k e  a p p r o x­
im a t e l y  5-6 years, a n d  yet c o n t i n u e  to use h i g h  co s t  f o s s i l  fuel 
m e a n s  for g e r e r a t i o n  (diesel) d u r i n g  the i n t e r i m  p e r i o d  o f  y e a r s  
d u r i n g  c o n s t r u c t i o n .  It is i m p o s s i b l e  for the A l a s k a n  c o n s u m e r  
p u b l i c  to b e a r  b o t h  the b u r d e n  o f  h i g h  co s t  d i e s e l  fuel g e n e r a t i o n  
a n d  the a d d e d  b u r d e n  o f  p a y i n g  i n t e r e s t  on the funds n e c e s s a r y  to 
c o n s t r u c t  h y d r o e l e c t r i c  p l a n t s  u n t i l  such p l a n t s  c a n  be b r o u g h t  
"on line", thus p e r m i t t i n g  the h i g h  cost di e s e l  g e n e r a t i o n  to be 
r e l e g a t e d  to e m e r g e n c y  and s t a n d - b y  s t a t u s  a n d  t h e r e b y  r e l e a s i n g  
the funds, w i t h  p r o p e r  r a t e  s t r u c t u r i n g  th a t  w i l l  p e r m i t  p a y  b a c k  
to the S t a t e  o f  A l a s k a  the "up f r o n t "  m o n e y  e x t e n d e d  t h r u  loans 
v i a  the P e r m a n e n t  Fund. In short, a d e q u a t e  fun ling w i t h  d e f e r r e d  
p a y m e n t  of  i n t e r e s t  a n d  p r i n c i p a l .



S e n a t o r  Joe O r s i n i  
J a n u a r y  23, 1978 - Pa g e  Two 
Re: S e n a t e  Bill No. 375

Th i s  is n o t  a gi v e  away. T h i s  is an o p p o r t u n i t y  for the S t a t e  of 
A l a s k a  to t r u l y  i n v e s t  in the w e l l  b e i n g  o f  its c i t i z e n s  a n d  a s s u r e  
t h a t  t h e y  w i l l  h a v e  the a d v a n t a g e s  o f  the l o w e s t  p o s s i b l e  e l e c t r i c  
r a t e s  for d e c a d e s  to come, e n h a n c e  the e c o n o m i c  s t a b i l i t y  of  c o m m u n­
ities, a n d  p r o v i d e  this for the p e o p l e  of the S t a t e  oy e l i m i n a t i n g  
or r e d u c i n g  the use o f  f o s s i l  f u e l s , a n o n - r e n e w a b l e  r e s o u r c e , and 
p r o v i d e  o u r  p e o p l e  w i t h  a n e c e s s i t y  o f  life t h r u  the u s e  o f  a 
r e n e w a b l e  r e s o u r c e .

To p r o v i d e  s u c h  for the K e t c h i k a n - M e t l a k a t l a  area, we w o u l d  set f o r t h  
the f o l l o w i n g  to i l l u s t r a t e  w h a t  the t e r m  " a d e q u a t e  f u n d i n g "  w o u l d  
be for the C i t y / K P U  S w a n  La k e  h y d r o e l e c t r i c  p r o j e c t  we  p r e s e n t l y  
h a v e  u n d e r w a y  in the e n g i n e e r i n g  phase.

E s t i m a t e d  
Funds R e q u i r e d

$ 1,100,001) 

1 , 6 0 0 , 0 0 0

1 3 . 5 0 0 . 0 0 0  

23 , 8 0 0 , 00(

2 1 . 3 0 0 . 0 0 0  

6 ,500,000

$ 6 7 , 8 0 0 , 0 0 0

For y o u r  f u r t h e r  i n f o r m a t i o n ,  we are e n c l o s i n g  a c o p y  of  a R e s o l u t i o n  
f o r m u l a t e d  by a " C o n c e r n e d  A l a s k a  E l e c t r i c  P o w e r  U t i l i t i e s  C o m m i t t e e "  
( C A E P U C ) .

V e r y  t r u l y  yours,

D o n a l d  D. B o w e y  
A s s i s t a n t  U t i l i t i e s  M a n a g e r

cc: N. L. T e a g u e ,  C i t y - U t i l i t i e s  M a n a g e r
C A E P U C  M e m b e r s  
K e t c h i k a n  C * t y  C o u n c i l  
KPU A d v i s o r y  B o a r d  
R. W. B e c k  and A s s o c i a t e s  
Phil R. H o l d s w o r t h ,  L o b b y i s t

Fi s c a l  Y e a r

1 9 7 8 - 7 9

1 9 7 9 - 8 0

1 9 8 0 - 8 1

1 9 8 1 - 8 2

1 9 8 2 - 8 o

1 9 8 3 - 8 4

E n c lo s u r e :  CAEFnC R e s o lu t i o n



RESOLUTION

W H E R E A S ,  the S t a t e  o f  A l a s k a  h a s  g r o w i n g  e n e r g y  p r o b l e m s  
a nd e n e r g y  s h o r t a g e s  w h i c h  are of  d e e p  c o n c e r n  to A l a s k a n  
E l e c t r i c  P o w e r  u t i l i t i e s ,  a n d  the C i t i z e n s  of  A l a s k a ;  and

W H E R E A S ,  the S t a t e  of  A l a s k a  has a b u n d a n t  u n d e v e l o p e d  
h y d r o e l e c t r i c  r e s o u r c e s  t h a t  m a y  be d e v e l o p e d  to s a t i s f y  m a n y  
o f  t h e s e  e n e r g y  p r o b l e m s  a n d  e n e r g y  s h o r t a g e s ;  and

I

W H E R E A S ,  the S t a t e  of  A l a s k a  h a s  the f i n a n c i a l  r e s o u r c e s  
in the f o r m  of the P e r m a n e n t  Fu n d  a n d  its e a r n i n g s ,  the 
R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  Fund, and the G e n e r a l  Fund; and

W H E R E A S ,  f i n a n c i a l  a s s i s t a n c e  is n e e d e d  b y  A l a s k a n  u t i l i t i e s  
to b u i l d  h y d r o e l e c t r i c  p r o j e c t s .

NOW, T H E R E F O R E ,  BE IT R E S O L V E D  that we, t h e  u n d e r s i g n e d ,  
u r g e  the A l a s k a  S t a t e  L e g i s l a t u r e  and the E x e c u t i v e  b r a n c h  to 
p r o v i d e  the f i n a n c i a l  m e a n s  and s u p p o r t  f r o m  the P e r m a n e n t  Fund 
t h r o u g h  the A l a s k a  P o w e r  A u t h o r i t y ,  W a t e r  R e s o u r c e s  R e v o l v i n g  
L o a n  Fund or o t h e r  e x i s t i n g  g o v e r n m e n t  a g e n c i e s  to d e v e l o p  the 
h y d r o e l e c t r i c  r e s o u r c e s  of the S t a t e  of A l a s k a .

BE IT F U R T H E R  R E S O L V E D  t h a t  the a g e n c y  d e s i g n a t e d  s h all 
e v a l u a t e  e v e r y  m e ans to p r o v i d e  l o n g - t e r m  c a p i t a l  on s u f f i c i e n t  
t e r m s  to p e r m i t  the C i t i z e n s  of  A l a s k a  the a d v a n t a g e s  of  h y d r o­
e l e c t r i c  p o w e r  d e v e l o p m e n t .

D A T E D  this 13th d a y  o f  J a n u a r y  , 19 7 8  in J u n e a u ,
A l a s k a .

R e s p e c t f u l l y  s u b m i t t e d  by: C o n c e r n e d  Alaska' E l e c t r i c  P o w e r
U t i l i t i e s  C o m m i t t e e  (CAEPUC).

U T I L I T Y M E M B E R

C o r d o v a  P u b l i c  U t i l i t i e s  
C i t y  of W r a n g e l l ,  L i ght Dept. 
K o d i a k  E l e c t r i c  Assn., Inc. 
T l i n g c t - H a i d a  REA 
C i t y  of P e t e r s b u r g  
K e t c h i k a n  Pu b l i c  U t i l i t i e s

P e r r y  L o v e t t ,  C i t y  M a n a g e r  
J a m e s  Eide, C i t y  M a n a g e r  
D a v i d  S. N e a s e ,  A s s ' t  M a n a g e r  
R o b e r t  M a r t i n  J r . , C h i e f  E n g i n e e r  
W. K. M c a r i g ,  E l e c t r i c  Supt. 
D o n a l d  D. B o w e y ,  A s s ' t  M a n a g e r

D o n a l d  D. Bowey, Chairmaii 

C A E P U C



C I T Y  O F  S K A G W A Y
GATEWAY TO THE GOLD RUSH OF "98" 
P .  O .  B O X  4 1 5  S K A G W A Y .  A L A S K A  9 9 8 4 0

J a n u a r y  2 3 , 1978

S e n a t o r  J o e  O r s i n i ,  C h a i r m a n
S e n a t e  C o m m u n i t y  § R e g i o n a l  A f f a i r s  C o m m i t t e e
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  O r s i n i :

T h i s  is in r e s p o n s e  to y o u r  l e t t e r  o f  13 J a n u a r y  1978 c o n c e r n i n g  
S e n a t e  B i l l s  No. 374, No. 375 a n d  No, 388. T h e s e  p r o p o s e d  p i e c e s  
o f  l e g i s l a t i o n  h a v e  b e e n  r e v i e w e d  b y  the C i t y  C o u n c i l .  T h e  p o ­
s i t i o n  of  t h e  C i t y  of  S k a g w a y  on  e a c h  b i l l  is as f o llows:

B i l l  No. 374: T h e  C i t y  o f  S k a g w a y  s t r o n g l y  s u p p o r t s  the e n a c t m e n t  
o f  t h i s  b i l l .  T h i s  l e g i s l a t i o n  w i l l  e n a b l e  the C i t y  to o b t a i n  
t i t l e  to t i d e  a n d  s u b m e r g e d  l a n d s  a d j a c e n t  to C i t y  P a r k  lands 
w h i c h  w e r e  c o n v e y e d  to t h e  C i t y  b y  the F e d e r a l  G o v e r n m e n t  on 30 
N o v e m b e r  1931. O w n e r s h i p  of t h e s e  t i d e  l a n d s  w i l l  f a c i l i t a t e  
f u t u r e  d e v e l o p m e n t  o f  the P a r k  b y  the City. A  c o p y  of the F e d e r a l  
p a t e n t  t r a n s f e r r i n g  the P a r k  l a n d s  is e n c l o s e d  for y o u r  i n f o r m a t i o n .

B i l l  No. 375: T h e  C i t y  of  S k a g w a y  s u p p o r t s  p a s s a g e  of this bill.
It is c o n s i d e r e d  to be  in the b e s t  i n t e r e s t s  of the S t a t e  of 
A l a s k a  a n d  t h e  A l a s k a n  m u n i c i p a l i t i e s  th a t  a p o r t i o n  of the 
p e r m a n e n t  f u n d  p r i n c i p a l  and i n c o m e  be m a d e  a v a i l a b l e  for d e v e l o p­
m e n t  o f  m u n i c i p a l  c a p i t a l  f a c i l i t i e s .

1 . *
B i l l  No. 388: T h e  C i t y  o f  S k a g w a y  c o n c u r s  in the g o a l s  a n d  o b j e c t i v e s  
o f  the A l a s k a  C o a s t a l  M a n a g e m e n t  A c t  and, t h e r e f o r e ,  s u p p o r t s  
c h a n g e s  w h i c h  w i l l  f a c i l i t a t e  the w o r k  of  the C o a s t a l  P o l i c y  C o u n c i l .  
T h e  C i t y  C o u n c i l ,  h o w e v e r ,  d o e s  h a v e  r e s e r v a t i o n s  w i t h  r e g a r d  to 
t h e  w o r d i n g  o f  S e c t i o n  l.(d) o f  the p r o p o s e d  r e g u l a t i o n .  To 
e x p l a i n :

.
A l t h o u g h  t h e  n e e d  f o r  a l t e r n a t e s  to the p u b l i c  m e m b e r s  is j u s t i f i e d ,  
t h e  m e t h o d  p r o p o s e d  f o r  t h e i r  s e l e c t i o n  is c o n s i d e r e d  to be i n a d e­
q u a t e .  It is s u g g e s t e d  that, r a t h e r  t h a n  h a v i n g  the p r i n c i p a l s  
s e l e c t  t h e i r  a l t e r n a t e s ,  the A s s e m b l y  or C o u n c i l s  o f  the; r e g i o n s  
n o m i n a t e  a l t e r n a t e s  a n d  that the G o v e r n o r  m a k e  the s e l e c t i o n s - 
in  o t h e r  w o r d s ,  a l t e r n a t e s  for p u b l i c  m e m b e r s  be d e s i g n a t e  in the 
s a m e  m a n n e r  as the p r i n c i p a l s .  . 1. ; > i ♦ jfy

•
T h e r e  is o n e  o t h e r  po i n t :  U n d e r  the p r o p o s e d  l e g i s l a t i o n ,  it w o u l d  
be  p o s s i b l e  t h a t  a l t e r n a t e s  m i g h t  c o n s t i t u t e  all or a m a j o r i t y  of



J a n u a r y  2 3 , 1978
S e n a to r  Joe  O r s i n i
Page 2

the p u b l i c  p a r t i c i p a n t s  in c o a s t a l  p o l i c y  actions. It is s u g g e s t e d  
t h a t  o f  the p u b l i c  m e m b e r s  a c t i n g  on c o a s t a l  p o l i c y  m a t t e r s  at 
l e a s t  a m a j o r i t y  be  r e g u l a r  m e m b e r s .

S i n c e r e l y ,

G.D. A c k e r  
C i t y  M a n a g e r

E n c  Losure

cc: R e p r e s e n t a t i v e  R u d d  
S e n a t o r  R a y  
R e p r e s e n a t i v e  M i l l e r  
R e p r e s e n a t i v e  D u n c a n  
R o g e r  A l l i n g t o n  
C i t y  A t t o r n e y  R u d d y

GDAc p



C i t y  a n d  B o r o u g h  o f  S i t k a

P.O. B O X  79 • SITKA.. A L A S K A  . 99835

January 17, 1978

Senator Joe Orsini 

Chairman, Community and 

Regional Affairs Committee 

Alaska State Legislature 

Po u c h  V

Juneau, Alaska 99811 

Dear Senator Orsini:

In reply to your letters of January 13, 1978, and the copy of 

SB 373, SB 374, SB 375 and SB 388 which accompanied same. Be 

advised that the City and Borough of Sitka supports the aforesaid 

Senate Bills.

Very truly yours,

cc: Senator Pete Meland



J i i a i p  ^ l e g i s l a t u r e  

S e m i t e

J U N E A U .  A L A S K A

J a n u a r y  13, 1978

E n c l o s e d  p l e a s e  f i n d  a c o p y  o f  S e n a t e  R i l l s  # 375 
w h i c h ,  if en a c t e d ,  m a y  h a v e  an e f f e c t  on y o u r  m u n i c i p a l i t y .  
Y o u r  c o m m e n t s  o r  r e c o m m e n d a t i o n s  w o u l d  be a p p r e c i a t e d ,  as w e  
i n t e n d  to g i v e  this p r o p o s e d  l e g i s l a t i o n  o u r  c o n s i d e r a t i o n  
in the n e a r  future.

P l e a s e  w r i t e  to the S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
C o m m i t t e e ,  P o u c h  V, J u n e a u ,  A l a s k a  99811: or ca l l  465-3712.

V e r y  t ruly yours,

A Aaâ -

S e n a t o r  J o e  O r s i n i  
C h a i r m a n
C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e

J O / t b

E n c l o s u r e :  As  s t a t e d
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E n c l o s e d  p l e a s e  f i n d  a c o p y  of S e n a t e  B i l l s  # 
w h i c h , if e n a c t e d ,  m a y  h a v e  an e f f e c t  -on y o u r  m u n i c i p a l i t y .  
Y o u r  c o m m e n t s  or r e c o m m e n d a t i o n s  w o u l d  be a p p r e c i a t e d ,  as w e  
i n t e n d  to g i v e  this p r o p o s e d  l e g i s l a t i o n  o u r  c o n s i d e r a t i o n  
in the n e a r  future.

P l e a s e  w r i t e  to the S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
C o m m i t t e e ,  P o u c h  V, J u n e a u ,  A l a s k a  99811: or c a l l  4 6 5 - 3 7 1 2 .

V e r y  t ruly yo u r s ,

S e n a t o r  J o e  O r s i n i  
C h a i r m a n
C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e

J O / t b

E n c l o s u r e :  A s  s t a t e d





COMMENTS BY MIKE DOOGAN (GRUENING AA) ON SB 375 (1-12-78)

Doogan said that the Permanent Fund pecnle expected the INterim Management bill 

to be repealed shortly and therefore were not too concerned about SB 375 which

amended it. The interim management bill, however, was carefully designed to
-

limited the Conmissioner of REvenue's ability to invest the permanent fund monies
jj

until final procedures for the fund were adopted. In this respect, SB 375 is 

contrary to the intention of the interim management bill which attempted to 

keep the permenent funds as liquid as possible. Under 375, the commissioner's 

authority to invest would be greatly expanded (except provisions freeing the 

money up for use in the capital move were carefully excluded).

Doogan concluded that his initial reaction was that the bill was not a good idea 

and that the permanent fund conxnittee would be "reluctant" to see it passed.

Ben Harding



H

Home Rule

i X K O R T H  SLOPE BOROUGH 

Barrow

Anaktuvuk Pass 

Kaktovik 
Koiqsut 
Point Hope 

Wainwright 
SECOND CLASS

‘--''BRISTOL B A Y  BOROUGH

ORGANIZED BOROUGHS

Home Rule Cities

p
p
p
p
p
p

M

^ F A I R B A N K S  N O R T H  STAR BOROUGH 
M-Fairbanks 0

1— 'North Pole 0

v ^ K E N A T  PENINSULA BOROUGH 
u-- K e n a i  K

Seward D
Homer K

t-" Seldovia K
^  Soldotna K

(-r Kachemak . K

‘-'KETCHIKAN GATEWAY BOROUGH
• ̂ -"'Ketchikan A
. i^-Saxman A

U' K O D I A K  ISLAND BOROUGH
• £, Kodiak L
. ^ A k h i o k  ' L

Larsen Bay L

Old Harbor L
^ O u z i n k i e  L
.Port Lions L

i -  KAEANUSKA-SIISITNA BOROUGH

u- Palaver
^•Houston
^-VJasilla

THIRD CLASS

I— HAINES BOROUGH 
^ H a i n e s  

'Skagway

D
D
D

C
C

'--''Cordova D
""'Petersburg B

U'" Valdez D

^ W r a n g e l l B

First Class: Citie:

U/Craig A

L'-'Dillingham M

[^Galena N

u^Hoonah B

u^Hydaburg A

^ICake B

^'LCjng Cove L

t'KLawock A

W I e n a n a N

^ K o m e P

^ P e l i c a n B
t S Saint Mary' s N
u" Selawik P.
>■- l/nalaska 'L
. Yakutat B

Second Class Citii

‘"Akiachak M
• ^Alciak M

• B-"AkolniiuL M
. u-Alakanulc N

Aleknagik M

• C A l l a k a k e t N

Ambler P

Anderson N

• u  Angoon B

Aniak M

Anv.ik N

- u B e t h e l M

Brevig Mission 1
Buckland P

C h e f o m a k M  •
L^Chevalc N

Chuatlibaluk N
. t^Clarlc's Point M

Dcering P
Delta Junction 0

' L ^ E e K  :

Second Class Cities

Diomede P 
Eagle N 
Ekwok M  
El i m  P

• j^Errrnonak N
• 'g^Fort Yukon N

Fortuna Ledge N
• U-Ganibell

Golovin P
Goodnews Bay M  
Grayling N 
Holy Cross N  

• U H o o p e r  Bay N  
Hughes N
Huslia N
Kaltag N
Kiana P
Kivalina P 

. Kobuk P

Kotlik P
^ K o t z e b u e  P 

Koyuk P
Koyulaik N

Kupreanof B 
. Udvwethluk M  

Lcrwer K a l s k a g M  

Manokotalc M  
, g^-McGrath N  

Mekoryuk M  
, L^-tountain Village N 

Napakiak M
Napaskiak M
New Stuyahok M  
Nawbalen M
Mightmute 
Nikolai 
Nondalton

• B'Noorvik
Nulato

Pilot Station 
Platinum M
Pori: Alexander

• '-'Por t: Hciden 
. (^Qninbagak M

Ruby N

M
N
M
P

N

I— - C I T Y  A N D  B O R O U G H  O F  J U N E A U  

^ " C I T Y  A N D  B O R O U G H  O F  S I T K A B

M U N I C I P A L I T Y  O F  A N C H O R A G E  E - J



Second C lass C i t ie s

u R u s s i a n  Mission ft
i^Saint Michael p
L/Hie Aleut Corrmunity of 

St. Paul Island L  
u S a n d  Point L
V^Savoonga P

Scaumon Bay N
Shagelulc N

Shaktoolik P
Sheldon Point N

L-Shislimaref p
Shungnalc p
Stehbins p

L-Tanana N
Teller P
Tenakee Springs B

L^Togiak M
Toksook Bay M
Tuluksak M
Tununak M

(^Unalaldeet P
Upper Kalslcag M

Wales P
V3hi.te 1-fountain P

' - W h i t t i e r  D

Organized Under Federal law

v-^-Metlcikatla K
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