


D E P A R T M E N T  O F  R E V E N U E

STATE OFFICE BUILDINC

February 15, 1977

The Honorable Joseph L. Orsini 

Chairman

Senate Community & Regional 

Affairs Committee 

Room lUG Assembly Apartments 

Juneau, Alaska

Re: Senate Bill No. Ill

Dear Senator Orsini:

Senate Bill No. Ill, an Act repealing the Alaska Net Income Tax Act 

and the Alaska Business License Act was introduced in the Senate on 

February 1, 1977 and was referred to the Senate Community & Regional 

Affairs and Finance Committees.

For the consideration of the Senate Community & Regional Affairs 

Committee, I am enclosing Fiscal Notes prepared by Mr. Gary L. 

Jenkins, Director, Audit Division and Mr. P. A. Wall, Director, 

Administrative Services Division of the Departmant of Revenue 

concerning the proposed legislation.

Enclosures

cc: The Honorable John C. Sackett
Chairman

Senate Finance Committee 

Alaska State Legislature 

State Capitol Building 

Juneau, Alaska

Gary L. Jenkins, Director 
Audit Division 

Department of Revenue

P. A. Wall, Director 

Administrative Services Division 

Department of Revenue

Very truly yours,

R. D. Stevenson 

Special Assistant



F I S C A L  N O T E

THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

S e n a t e  B i l l  N o .  I l l
R E Q U E S T
B i l l / R e s o l u t i o n  N o . ______
T i t l e  A n  A c t  r e p e a l i n g  t h e  A l a s k a  N e t  I n c o m e  T a x  A c t  a n d  t h e  A l a s k a  B u s i n e s s  L i c e n s e  A c t , 
R e q u e s t e d  b v  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  D a t e  2 - 1 0 - 7 7 _______________________

I I .  F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d  _ R e v e n u e
P r o g r a m  C a t e g o r y  A f f e c t e d _ F i s c a l  S e r v i c e s
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d  A u d i t  a n d  E n f o r c e m e n t

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2

100 P E R S O N A L  S E R V I C E S ( 1 , 7 3 6 . 8 ) ( 1 , 7 3 6 . 8 )

? 0 0 T R A V E L ( 8 7 . 0 ) (  8 7 . 0 )

3 0 0 C O N T R A C T U A L ( 2 6 3 . 2 ) (  2 6 3 . 2 )

4 0 0 C O M M O D I T I E S ( 2 2 . 3 ) ( 2 2 . 3 )

s o o E Q U I P M E N T ( 7 . 5 ) ( 7 . 5 )
6 0 0 L A N D  &  S T R U C T U R E S ( 1 0 8 . 2 ) ( 1. 0 8 . 2 )

7 0 0 G R A N T S .  C L A I M S .  E T C .

T O T A L ( 2 , 2 2 5 . 0 ) ( 2 , 2 2 5 . 0 )

F L A N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D ( 2 , 2 2 5 . 0 ) ( 2 , 2 2 5 . 0 )
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y )

P O S I T I O N S  

F U L L  T I M E (75) (75)

P A R T  T I M E
T E M P O R A R Y

T h i  s  b i l l  
f o l 1o w i  n g

w o u l d  a l s o  m e a n  
a m o u n t s :

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  T h i s  b i l l ,  w h e n  f u l l y  e f f e c t i v e ,  
w o u l d  r e d u c e  t h e  s t a f f i n g  i n  A u d i t  a n d  E n f o r c e m e n t  D i v i s i o n s  b y  a b o u t  8 0  p e r c e n t .  T h e  r e d u c ­
t i o n  w o u l d  b e  g r a d u a l  a s  t h e  w o r k l o a d  d e c l i n e d .

a  l o s s  o f  r e v e n u e  t o  t h e  S t a t e  G e n e r a l  F u n d  o f  a  m i n i m u m  o f  t h e  
I n d i v i d u a l  I n c o m e  T a x  $ 1 0 0  m i l l i o n
F i d u c i a r y  "  "  6 0  "
C o r p o r a t e  "  "  9 6  11
B u s i n e s s  L i c e n s e  "  9  11

T o t a l  S  2 b 5  m i  11 i o n

I t  s h o u l d  b e  n o t e d  t h a t  t h i s  b i l l  w o u l d  g o  i n t o  e f f e c t  w h e n  b u d g e t e d  S t a t e  r e v e n u e s  e x c e e d  
a p p r o p r i a t i o n s  b y  $ 1 0 0  m i l l i o n .  H o w e v e r ,  t h e  e f f e c t  o f  t h e  b i l l  w h e n  e n a c t e d  w o u l d  b e  t o  
r e d u c e  a c t u a l  r e v e n u e s  t o  t h e  G e n e r a l  F u n d  f r o m  t h e  p a r t i c u l a r  t a x  t y p e  i n v o l v e d  b y  a  
m i n i m u m  o f  $ 2 6 5  m i l l i o n .

I V .  D A T E .  2 - 1 0 - 7 7

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E
c c :  B u d g e t  a n d  M a n a g e m e n t

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y / I  /  ^
A O F \'rv v DepartmenMbf'-dreyeoue, Audi t  D iv i s i on—

^65-2320^ '/ [

33-001 (Rev. 10/76)



THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. SB 111 _______________________________________________________________
Title A c t  r e p e a l i n g  t h e  A l a s k a  Met I n c o m e  T a x  & A l a s k a  B u s i n e s s  A c t s  
Requested bv S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  Comm. Date 2 / 2 / 7 7

II. FISCAL D E T A I L
Agency Affected_________________ R e v e n u e ___________________________
Program Category Affected________ G e n e r a l  G o v e r n m e n t ___________
Budget Request Unit(s) Affected___A d m i n i s t r a t i o n  a n d  S u p p o r t

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  77 F Y  78 F Y  79 F Y  80 F Y  81 F Y  82

100 P E R S O N A L  SERVICES (594.1)

200 T R A V E L ( 3.4)

300 C O N T R A C T U A L (121.5)

400 C O M M O D I T I E S

3 o E Q U I P M E N T i

600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  CLAIMS. ETC.

T O T A L  *(7 2 2 . 0 )

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D (722.0)

F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS

F U L L  T I M E (26)

P A R T  T I M E ( 7)

T E M P O R A R Y ( 7)

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

* F Y  82 is u s e d  to s h o w  t h e  e f f e c t s  o f  the Bi l l  as the a c t u a l  e f f e c t i v e  d a t e  
is n o t  known. T h e s e  s a v i n g s  a r e  b a s e d  u p o n  the a c t u a l  FY  77 a u t h o r i z a t i o n  
for A l a s k a  N e t  I n c o m e  a n d  B u s i n e s s  L i c e n s e  T a x  p r o c e s s i n g .

$ 5 3 , 0 0 0  o f  the c o n t r a c t u a l  s a v i n g s  is s p a c e  o c c u p i e d  in the SOB b y  the
d e l e t e d  p o s i t i o n s .

T h i s  F i s c a l  N o t e  d o e s  n o t  s h o w  the e f f e c t  up o n  the A u d i t  o r  E n f o r c e m e n t  BRU's.
T h e  r e v e n u e  e f f e c t  is s h o w n  o n  the A u d i t  F i s c a l  Note.

A S  4 3 . 4 5  (school tax) s h o u l d  be r e p e a l e d  o r  a m e n d e d  to d e l e t e  in 
A S  4 3 . 4 5 . 0 1 0 ( c )  t h e  f o l l o w i n g :  a f t e r  " c o m m i s s i o n e r  of r e v e n u e "  [AT T H E  S A M E  
T I M E  T H E  Q U A R T E R L Y  S T A T E  N E T  I N C O M E  T A X  W I T H H O L D I N G  R E T U R N  IS F I L E D }

IV. D A T E  F e b r u a r y  12, 1 9 ,,7 P R E P A R E D  B Y  A. W a l lAGENCY________ Revenue___Original: Legislative Finance PHONE_________ 465-2313cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Lev. 10/76)
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Introduced: 2/1/77

( ' Referred: Community & Regional
V Affairs and Finance

1 IN THE SENATE BY KERTTULA

2 SENATE BILL NO. Ill

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

1 4 TENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act repealing the Alaska Net Income Tax Act and the.

7 Alaska Business Act; and providing for an effective

8 date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: ,

10 * Section 1. AS A3.20 and AS A3.70 are repealed.

11 * Sec. 2. This Act take*:, effect January 1 of the calendar year next

12 following the end of the fiscal year in v;hich state revenues exceed appropri­

( 53 ations under the annual budget Act by not less than $100,000,000.

14
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