


"An A c t  r e l a t i n g  to u n e m p l o y m e n t  i n s u r a n c e  c o v e r a g e  for 

e m p l o y e e s  o f  t h e  s t a t e  a n d  its p o l i t i c a l  s u b d i v i s i o n s ;  

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

In 1977, F e d e r a l  P u b l i c  L a w  9 4 - 5 6 6  d e t e r m i n e d  t h a t  s t a t e s  

a n d  t h e i r  p o l i t i c a l  s u b d i v i s i o n s  m u s t  p r o v i d e  u n e m p l o y m e n t  

i n s u r a n c e  c o v e r a g e  for t h e i r  e m p l o y e e s .  If t h e  s t a t e  d i d  

n o t  p r o v i d e  c o v e r a g e ,  c e r t a i n  F e d e r a l  f u n d s  w o u l d  be 

w i t h h e l d .

S t a t e  o f  A l a s k a  t h e n  p a s s e d  Ch. 122 S L A  1 9 7 7  (HCS for SB 116), 

e n a c t i n g  c o v e r a g e  for t h e  s t a t e  a n d  its p o l i t i c a l  s u b d i v i s i o n s '  

e m p l o y e e s .  Ch. 122, Sec. 34 p r o v i d e s  th a t  if C o n g r e s s  

r e p e a l s  or  t h e  c o u r t s  f i n d  P L  9 4 - 5 6 6  u n c o n s t i t u t i o n a l ,  Gh-^-i2-2 

w i l l  ne-t go  i n t o  e f f e c t :

Sec. 32 - p r o v i d e s  for s u s p e n s i o n  w h i l e  in the c o u r t s

Sec. 33 - r e v e r t s  to l a w  the w a y  it w a s  b e f o r e

HB 621 r e p e a l s  S e c t i o n s  32 -34; a n d  the S e n a t e  S t a t e  A f f a i r s  

A m m e n d m e n t  p r o v i d e s  for m u n i c i p a l i t i e s  to r e m a i n  e x e m p t  f r o m  

this - i.e. t h e y  s t i l l  w i l l  c o m e  u n d e r  Sec. 32 - 34:

Sec. 32 - r e p e a l e d  a n d  r e e n a c t e d  to e x c l u d e  m u n i c i p a l i t i e s

Sec. 33 - r e p e a l e d  a n d  r e e n a c t e d  to e x c l u d e  m u n i c i p a l i t i e s



A M E K D M E N T

TO: H B  6 2 1

P a g e  1, l i n e  10 d e l e t e  a l l  m a t e r i a l  a n d  i n s e r t :

*  Se c .  1. S e c t i o n s  32  a n d  33, ch. 122, S L A  1 9 7 7  a r e  

r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

*  Sec. 32. T h e  a p p l i c a t i o n  o f  s e c t i o n s  4, 5, 13,

15, 16, 2 1  a n d  2 2  o f  t h i s  A c t ,  A S  2 3 . 2 0 . 5 2 5 ( a ) (14) as 

e n a c t e d  b y  sec. 18 o f  t h i s  A c t ,  a n d  t h e  r e p e a l  o f

A S  2 3 . 2 0 . 5 2 6 ( a ) (16) a n d  (18) e n a c t e d  in  sec. 2 5  o f  this 

A c t ,  to m u n i c i p a l i t i e s  w h i c h  h a v e  n o t  e n a c t e d  a n  o r d i n a n c e  

p r o v i d i n g  t h a t  t h e  m u n i c i p a l i t y  b e  i n c l u d e d  a r e  s u s p e n d e d  

f o r  t h e  p e r i o d  i n  w h i c h  a n  i n j u n c t i o n  i s s u e d  b y  a  

f e d e r a l  c o u r t  o f  c o m p e t e n t  j u r i s d i c t i o n  p r o h i b i t i n g  t h e  

e n f o r c e m e n t  o f  2.6 U . S . C .  3 3 0 4 ( a ) ( 6 )  r e m a i n s  i n  e f f e c t .

*  Sec. 33. T h e  a p p l i c a t i o n  o f  s e c t i o n s  4, 5, 13,

15, 16, 2 1  a n d  2 2  o f  t h i s  A c t ,  A S  2 3 . 2 0 . 5 2 5 ( a ) (14) as 

e n a c t e d  i n  sec. 10 o f  t h i s  A c t ,  a n d  t h e  r e p e a l  o f

A S  2 3 . 2 0 . 5 2 6 ( a )  (16) a n d  (10) e n a c t e d  i n  se.c. 25 o f  this

O f fe r e d  i n  th e  HOUSE BY:
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A c t ,  **o m u n i c i p a l i t i e s  vhi<"h h a v e  n o t  e n a c t e d  a n  o r d i n a n c e  

p r o v i d i n g  t h a t  t h e  m u n i c i p a l i t y  h e  i n c l u d e d  a r e  r e p e a l e d  

a n d  t h e  l a n g u a g e  o f  A S  2 3 . 2 0 . 2 7 3 ,  2 3 . 2 0 . 3 2 5 ( a ) ,  2 3 . 2 0 . 5 2 0 ( 1 2 )  

2 3 . 2 0 . 5 2 5 ( a ) ( 4 ) ,  (5), a n d  (14), 2 3 . 2 0 . 5 2 6 ( a ) (16) a n d  

(18) a n d  2 3 . 2 0 . 5 2 6 ( d ) ,  a s  i t  e x i s t e d  b e f o r e  J a n u a r y  1,

1978, is r e v i v e d .



T h e  a t t a c h e d  w a s  f u r n i s h e d  b y  J i m  R o l l e  o f  the A l a s k a  

M u n i c i p a l  L e a g u e

F i g u r e s  r e p r e s e n t  the l i s t e d  m u n i c i p a l i t i e s '  e s t i m a t e d  

c o s t  of p r o v i d i n g  u n e m p l o y m e n t  i n s u r a n c e  to t h e i r  e m p l o y e e s  

u n d e r  HB 621



M A T A N U S K A - S U S I T N A  B O R O U G H

G e n e r a l  G o v e r n m e n t ------------- 29 ,639
S c h o o l    1 9 0 , 5 7 1

C I T Y  OF  N O R T H  P O L E

G e n e r a l  G o v e r n m e n t ------------- 1 0 , 0 0 0

C I T Y  A N D  B O R O U G H  OF  S I T K A

G e n e r a l  G o v e r n m e n t ------------- 45 , 0 0 0
S c h o o l   2 0 , 0 0 0

F A I R B A N K S  N O R T H  S T A R  B O R O U G H

G e n e r a l  G o v e r n m e n t ------------- 52,7 00
S c h o o l    2 0 0 , 0 0 0

T h e s e  are j u s t  e s t i m a t e s  of a f e w  m u n i c i p a l i t i e s  s e l e c t e d  at 
re  dom. T h e r e  is no e x p e r i e n c e  f a c t o r  for t h e s e  e s t i m a t e s .  It 
a l i o  d e p e n d s  u p o n  w h a t  c o m e s  o u t  on  the n e w  u n e m p l o y m e n t  c o m­
p e n s a t i o n  bills.

MEMDER OF THE NATIONAL LEAGUE OF CITIES ANO THE NATIONAL ASSOCIATION OF COUNTIES



5-10-78

NOTE FOR HB 621 FILE

Cherie Shelley, APEA, stopped by the office last 
week to ask if S C/RA would waive referral on the 
bill if State Affairs eliminated the coverage of 
municipal employees under the bill.

She said that it was never APEA's original intention 
to cover municipal employees...that its chief goal 
was for state coverage. As a result, the addition 
of municipal employees was essentially inadvertent, 
and ccruld be dropped without problem.
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