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Since the House Special Corranittee on the Permanent Fund is in the final 
stages of structuring legislation for consideration by the 1978 legislature, 
it is time to consider the use of the income of this "Pennanent Fund". 

The provisions of the Permanent Fund Constitutional Amendment include that 
"the income from the Permanent Fund shall be deposited in the Genet'al Fund unless 
otherwise provided by law". According to the best estimates of the Department of 
Revenue , the minimum amount (25%) of the funds received as mineral lease rentals, 
royaltieb and other payments will result in an accumulation by 1985 of some $1.8 
billion. The i~vestrnent income from that amount, at an average 7% rate of return, 
would produce approximately $126,000,000 in any one year. As the Permanent Fund 
continues to grow, its increased capital will provide additional annual income 
in excess of the aforementioned figure, however, for the sake of perspective, 
the ensuing discussion will be confiner to the $126,000,000 projected income. 

If the estimates are correct as to the principal accumula ted in the 
Permanent Fund by 1985 at a 25% rate, the remaining balance accumulated in the 
General Fund should amount to some $5.4 billion. The effect of the addition of 
$126,000,000 to suci. :-n accumulation would increase the 1985 accumulation by 
approximately 2%. Such an increase is minimal in relation to a General Fund 
accumulation of the magnitude as anticipated. 

Therefore, the income of the Permanent Fund should be dedicated to doing 
more than just adding a small increment to the Genera l Fund. Even though it 
may eventually return to the Permanent Fund, it should be channeled into pro­
jects with revenue ;>reducing capability that provide benefits :Eor the majority 
of Alaskans, and s~nultaneously allow for long-term financings at the lowest 
possible interest rate. 

The House Special Committee, during the conduct of public hearings, has 
received many propos.'.lls for the use of Perninnent Fund's income .. Many of these 
proposals. appear to be meri t orious from nwnerous points of view. However, in 
turn, many of these same proposals would seem to be better responded to through 



the actious of the legislature and addressed through the General Fund 
as opposed to the Permanent Fund ' s income. 

Essential to the lifestyle of all modern societies is the availa­
bility of electric power . Advocates of no growtn, modest growth, rapid 
growth or controlled growth all share a need for power. The availability 
of power of ten determines whether desirable economic growth can take place. 
The cost of such power is of course, an important element . All other thing~ 
considered, the cost of power influences the future direction in any modern 
society. 

Whether power generation occurs through capital-intensive projects (hydro­
electric) or fuel-intensive projects (coal or gas-fired) its financing is 
generally through issuance of long-term debt. Production costs of hydro are 
generally stable since the fuel (water) costs are practically non-existent. 
Production costs of coal or gas-fired facilities are subject to continually 
escalating costs of the fuel necessary for the electric generation. 

Long- term debt sold for the construction of eitl.er type of facility, without 
regard to the operation and maintenance expense of each, must be amortized through 
the service of debt; principal and interest payments annually until the debt is 
extinguished. The total cost of the debt service is affected by the rate of 
interest which investors demand for the long ~erm loan of money. 

A 40 year debt instrument in the amount of $100,000,000 , ~earing an interest 
rate of 6~% will require a level debt set"Vice (principal and interest) of $7,069,400 
annually to liquidate the debt. If the interest ra t e is 5~%, the annual debt service 
requi1\,;!Jllent is $6,232,000. This represents a difference of $837,400 per year and 
over a 40 year period involves a saving of $33,496,000 . 

Since debt service is a major factor in determining the rates users must pay 
for electric usage, the rate of inter~st at which a debt instrument is financed 
is a significant element in the total cost to the consumer . ~onds payable solely 
from the revenues of the utility are judged by investors on their credit-worthin~ss . 

The more credit-worthy, the lower the interest rate, the less credit-worthy, the 
higher the interest rate. 

Alaska possesses many sites which are suitable for hydro-electric generating 
facilities. However, in some instances, these sites arc not located nea1 ; he 
population centers which require the power generated. Due to its topography, 
long-range transmission lines bringing power to the load-centers are of ten not 
feasible. In other instances, the best development of such capital-intensive 
projects may require large-scale projec :s which in the near-term, produce a 
surp lus of power. Smal l er scale generation facilities using coal or gas-fired 
power production ar e required in those areas without large load demands or without 
good potential hydro sites . The fact that ttie latter use a precious commodity 
which is non-renewable is not the point . If the power is nee<led, it must be 
produced. Nevertheless, if the project can be financed at a lower interest cost ., 
a benefit will accrue to the user through a lower cost of service . 



It is sugg~sted thdt the future power needs of Alaskans can be delive., ~d at 
a lower cost whether s1·,ch power is provided through hydro or fossil fuels. '!he 
ability to affect the interest rate on whatever long- term project is financed, 
can accomplish this. The following P.aragraphs suggests how t~is can be done 
without depriving the Permanent Fund of other uses of its income. 

The income from the Permanent Fund will be derived f r om "investment grade" 
securities and as such represents a highly reliable and secure cash flow . This 
annual cash flow can be dedicated to assuring that principal and interest require­
ments on bonds issued to construct revenue producing power projects are met in 
the event of a revenue short-fall from the revenue producing project. The ef fect 
will make it possible for the revenue bonds to receive a high credit rating and 
high evaluation. in the market place which will result ir( a significantly lower 
cost of borrowing for the proj ect construction. At the end of a given period, 
(debt service year or monthly), income from the Permanent Fund dedicated to the 
revenue bonds debt service requirements not needed is released to the General 
Fund or for any other purpose directed by law. 

The <ledication of Permanent Fund income to revenue bond debt service would 
not be accompli.shed in the legislation itself, but rather in a "guarantee agreement' ' 
between the Petmanent Fund and the entity issuing the revenue bonds and the 
"guarantee agreement" would ai:.tually appea·r on t. he face of the debt instrument. 
From the investor '.nd rating agency point of view, if the guarantee is in the 
legislation it i s 2gally subject to change by suceeding l egisla tures. If th~ 
guarantee is in an agreement as part of the revenue bond issue it. is dedicated for 
as long as the bonds are outstanding. 

It must bE? assumed for t he purpose of this guarantee arrangement that the 
Perm.anent Fund will receive 25% of the oil and gas income because of the terms 
of the Constitutional Amendment . Based on that assumption, estimates (by the 
State) of the ~1ize of the Permanent Fund in 1985 will be $1,H00,000,000 . 

A reasonable assumption of 7% income from investment produces an annual 
cash flow available for guarantees of $126,000,000. An annual cash flow of 
this magnitude, assuming a 6% interest cost on guaranteed bond i ssues, will support 
approximately ~:t, 800, 000, 000 of bonds • 

The vm::-ious projects to be s upported by the guarantee would be financed by 
revenue bonds cif a ny s tate agency or any subdivision of government i n Alaska for 
electric generation and transmission. Each bond iss ue would capita1ize interes t 
during construction and tund its own debt servic e r eserve to conf orm to the 
demands of the market for such bond13 at the time of financing. 

The act providing for a guar antee should be broad in form. The covenants 
relating to, and provis ions of , ench project will be structured into each bond 
issue . 



There might be some merit in including in the act certain findings and 
directives to the Board of the Permanent Fund, but it probably is more 
appr opriate for the Board to outline its own guidelines as it relates to such 
guarantee on bonds of projects to be financed in its administrative rules and 
r egdations. By this is meant, for example, considerations by the legislature 
in its deliberations leading to the approval of a project such as economic 
need, economic feasibility, geographic locations, social benefit, impact on 
locality, etc. 

A draft of a bill has been provided to your committee which would, 
subject to redraft to conform to custom, constitutional requirements, the 
Permanent Fund Act and language usage in Alaska, creates the mechanism for 
such a debt guarantee program. A brief analysis of thi~ draft follows. .. . 

Section 1. (~eates the mechanism by authorizing the Board of the 
Perm.anent Fund to enter into guarantee agreements. 
Li.nits the guarantee to income only. Provides for agreements 
with any entity of state or local government. Provides 
guarantee of principal payments, sinking fund payments and intzrest 
but prevents use of Permanent Fund income for optional early 
retirement of guaranteed debt. Limits the guarantee to electric 
generation and transmission. Leaves the details of guarantee 
agreements to the Board of Tr,ustees. 

Section 2. In effect limits the am~unt of debt that ~an be guaranteed. 
This adds to the credit-worthiness of the wnrantee from tha 
lenders point of view. Depending somewhat on the actu.al 
portfolio of investments in the Pennanent Fund, it is important 
to consider whether or not to limit the total of guarant ees to 
something less than 100% of the Fund income. This could be done 
in the Act, which does not happen in this draft, or it could be 
a 'Olicy matter of the Board of the Fund. 

Se<!tion J. Provides that the guarantee article appear on the debt instrument 
which clearly establishes that it survives as long as the bonds 
are outstanding. This definitely is stronger and distinguishes 
the guarantee from any similarity to the so called "moral-
obligation" pledge. · 

·Section l~. Provides that a guarantee agreement cnn be entered into on the 
debt of projects only after approval ' by chc legislature . Part 
of the thrus t of this section is in contemplation of a centrally 
controlled State-•1ide power devdopment plan that considers the 
needs and best interes t of a ll of Alaska. 

Sections These sections arc simply "boiler-plate" provisions. 
5 & 6 



. The draft bill clearly does not contemplate any subsidy of electric costs 
to energy consumers. However, there is no prohibition that any subsidy to 
energy users deemed to be appropriate by the State can be accomplished by the 
legislature through appropriationfrom the General Fund or other sources which 
would not interfere with the value ·of this guarantee program to finance the 
capital costs of meeting the power needs of Alaska . 
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This l etter is for the purpose of presenting certain summary 
information for the first meeting of the expa nded State Investment 
Advisory Commi ttec in lmchoragC! on August 26, 197G . 

Our firm has been ret~incd by the State Investment Advisory 
Conunittee through Commi5sioncr Sterling Gall .:ighcr, Departme nt of 
Revenue , to provide consulting 5crvicea concerning the establi sh­
hh..- 11 t: c.wu op~!:c. ~.ion of a rermancnt T•'uno for the St\l tc of Al.:is~a . 
Spccificnlly, for this ini.tial meet ing, we have been asked to 
(1) outline the possible uses and advantc':lgcs of the ta;: exempt 
f inanci?tg privilege that could be availabl::'! to the Perr.1c:1ne nt F 1Jnd, 
and (I I) s umma r izc our i:l°-w icw to date of ::;imi l ar funds in other 
s~atec and countries . 

(I ) Outl .i.nc of Possible Uses and l\dvant.::igcs of Tax Exempt Financ­
ing Privilege for the Permanent Fund 



Once the Perm~nent Fund has been established , the legislature 
may create a variety of structures to facilitate taking advantage 
of the tax exempt privilege enjoyed by state and local government 
in the United States to finance public purpose projects within the 
limitations of federal, state and local ~catutes and regulations. 
Examples of public purpose projects which are traditionally financed 
in this manner are: {a) housing construction and rehabilitation; 
(b) educational facilities; {c) airports, harbors, highways and 
other transportation facilities; (d) power generation, transmission 
and distribution; (e) public recreational facilities; (f) pollution 
control and solid wast~ disposal and resource recovery facilities; 
(h) hosp:tals and health care facilities; (i) industrial development; 
(j) water and sewer facilities. 

Tax exempt bonds are of t~o basic kinds: (1) tax supported and 
(2) user-pay. The first is used to provide non-revenue producing 
public services which are supported by the general taxing power of 
loca.l. government and the second are revenue producing projects that 
can be self supporting from income derived from charges to those 
who use the facilities. Briefly the bond purchaser , or lenders of 
money, look to the prospects of repayment of their loan·ed funds 
plus u fee, or interest rate, for the use of their money and the 
calcuJated risk they assume in making the loan , i.e. , buying the 
bonds. 'rhe l ess tl;e risk the lower intere .st rate they are willing 
to accept . 

The principal role the Permanent Fund can play is 1.n rissisting 
the State of Alaska in providing services for its citizens as well 
as stimulating economic expansion and diversification and develop­
ing natural resources. Once the needs of the State have been 
studied and defined and political priorities have been established, 
the assets of the Permanent Fund can be used in a great variety of 
ways and combination of ways within the structure of the tax exempt 
market to maximize its effectiveness and impact on solving the 
needs of Alaska and ach:i.eving i t s economic goals. 

Briefly stated, some of the op~ortunities are: 1) direct 
guarantee of debl, ~) make- up of revenue short-fall, 3) loans to 
proj ects or political subdivisions, 4) combjnation ~inRncing with 
public utilities or private industry, 5) industrial development 
financing , 6) pledge of specific assets a nd/or income of the Fund 
for ccJ:-tain proj er.:ts and 7) others. We envision our role in the 
futu r e as working with others on the task force to accomplis h the 
define J goa l s by cx~loring and adopting traditional t echniques and 
devising possible innov<ltivc combinations or new techniques which 
will maxim. ze the effectiveness of the Permanent Fund. 



(II) Summariza~ion of Our Review to Date of Similar Funds in 
Other States and Countries 

Alberta Heritage Savings Trust Fund 

This fund appears to be the most closely related, of any so 
far investigated, to what we understand to be the purpose, goa:s 
and source of capital of the Alaska Permanent Fund. 

The purpose of the Trust Fund is stated to be the setting 
aside of certain revenues accruing to the Provincial Government 
from the sale of non-renewable natural resources in a separate 
trust fund rather than in the General Revenues of the Government. 
Such trust funds are not to be utilized for normal operating and 
capital budgetary requirements,· but are to be set aside for invest­
ment to assure that future generations of Albertans may have a 
better opportunity to sustain the saw.e l ev8l of prosperity and 
benefits being enjoyed by present citizens. 

The goals and objectives of the Trust Fund include the utili·· 
zation of funds in investments which will help to create more and 
better jobs through a more diversified economy, l ess reliant on the 
sale of depleting resources. Further goals are to improve and 
sustain the quality of life within Alberta in the future and to 
earn interest and dividends to strive to maintain low personal 
taxation . 

Further guidelines for the 'l'rust Fund are that its r esources 
should be invested with a minimum of interference with private 
sector activity and any investments should not unduly disrupt 
existing financia l institution s . In addition it is planned that 
most investments will be made within A l l ~ta and only normal com­
mercial or money market investments will be committed out s ide the 
Province. 

Legislation creating the Trust Fund was enacted May 19, 1976 
and there is presently being transferred -ot a l assets of $1,500 ,000,000 
from the General Revenue F>.rnd of t he Pr ovince to the Heritage Saving 
'I'rust Fund. 'l'his sum is composed of previous ly uccruea royal ty 
payments thrc·,ugh the end of the 1975-76 fiscal year. No invE:?stments 
have as yet been made by the 1rl:ust Fund. •rhe Trust Puncl ~. $ .:idmin·­
istC?red by a n investment committee made up of a 11 membc i- ~ of th e 
Exe cu ti ve Council of the Province . 'I'hc Executive Cour.<.: il cons is ts 
of the cabinet l evel appointee s of the Go\ernor . 

Thirty percent of non··renewab l e re!>ource revcm·.P r eceived i n 
each fiscal year is to be t ransferred from the Genc ·:al Revenue Fund 
to the 'l'rus t Fund hut only i f the transfer .i.s l.l u tho:ized by Cl Special 
l\ct enacted by the leg islature in t he preceding fi r cal year. 



The assets of the Trust Fund shall be used for the following 
purposes: 

a) Investments in projects which will provide 
long-term economic or soc~al benefits to 
the people of Alberta but which will not, 
by their nature, yield a return to the 
Trust Fund. 

b) In-Jestments by way of loans to: 

(i ) The Canadian Government 

(il ) Any other Province of Canada 

(iii) Any other person, if the repayment 
of the loan and the payment of th8 
interest thereon is guaranteed by 
the Canadian Government or any 
Provincial Government of Canada . 

c) Investments which, in the opinion of tr.e 
Investment Committee or in the opinion of the 
Legislative Assembly as expressed in a reso­
lution of the Assembly : 

(i} will yield u reasonable return or profit 
to the Trust Fund , and 

(ii) will tend to strengthen u1c1 diversify 
the economy of Alberta . 

Investments referred to in subsection ( ;::e) shal l only be made 
if moneys are first appropriated frrnn the Trust Fund by an Act of 
t he Leg isla ture specifically for a purpose described in subsectjon 
,a } anrl these investments shall not exceed 20 percent of the assets 
of the Trust Fund. 

Inv~~tmcntc referred to in sub~ection (b) s hnll be made or 
.:ipprovc!d by the I nvestment Committee in accoi.<lanc0 with direct ions 
contuinccl in a ny resolution of th0 Lcgis l ci tive Assembly and t hese 
i nveslment· s s hall not exceed 15 percent of the assets of the Tr ust 
Fu nd. 

lnvcstments referred to in subocction (c) s hall be made or 
approve cl by the Investment Commi ttcc in uccorcJancc with directions 
con ta i ncd in any resolution of. the Leg i oln U.ve Assembly. 



The Legislature r e t a ins control o f the Trust Fund in several 
ways a s can be seen in t he ahove listed criteria and restrictions. 
All funds are he ld and administered by t he Provincial Tr easurer. 
The Provincial Auditor is r equired to audit the Trust Fund at l east 
once each year. 

Government Development Ba nk for Puerto Rico 

We have not as yet r eviewed the ope ration and structure of 
the Gove rnme nt Development Bank for Puert o Ri co (GDB) in as much 
depth as t he Alberta Heri tage Savings Trust Fund because it did 
not appear to us t ha t there would be s uf ficie nt simi l a r ity to t he 
ope r a t i on and structure o f the Alaska Pe rma nent Fund. The only 
source of capita l ava ilab l e to ~DB is borrowi ng in the public or 
pri vate money mar ket. · 

GDB is an i n str~1en ta lity and public corporati on of the 
Commonwea l th of Puerto Rico . It was crea t ed i n 1948 . '.l'he GOB 
cha rte r provi de s for its perpetua l e xistance and no amendment t o 
t his Cha r ter or any l aw of the Comnonwcalt h s hal l impair any ou t ­
standi ng obl i gations or commitme nts o f GDI3 . The Deve lopme nt Bank 
was creeitcd a s a n industrial development banl~. The governing body 
i s a 7 -n~mber Board of Directors who serve 4-yca r ove rlapp i ng terms . 
Th e Doard is nppoin t~ d by t he Governo r wi t h ~pprova l of th e Counci l 
o f Secr c t uri e s ~ equivalent to th e Cabine t of the Executive nr c:i nc h ) . 
GDD is exempt from hudgc Lary controls of t he Executive Drc:. nch of 
t h e Commonwc'1lth u nd from provi sions of Pue rto Rico Ba n l~ing Law. 
GDB i s , howeve r , s ubj ec L t o ~upcrv i sion a nd e~amina tion by the 
Commonwe a l th ' s Secr e tary of t he 'l' r e a s ury . 

GDD SE! r ves primari ly as fi s cn l agent f or t he Commonwea l t h and 
i t s vari ous p ubl ic agenc i es . As f i scal agent , GOD i s r espons ibl e 
for t he t imi ng a nd sal e o f bonds .:m c.1 notes by t h e Commonwea l t h a ld 
its a genc i es . 'r lh! r e i s no l i mit to the arr.oun t of deb t t ha t can be 
iss uc:·d by GDB whic h i s no t <J UD.ran t eed !Jy the Commonweal t h . De bt 
whi c h docs c a rry thi E> g unrantoe is limite d l:o $'1 5 0 mi l l ion. 'L'hc 
limi t was ra i sed f~om $300 mi l lion i n Moy , l 97G . 

Fr~n 3t s i nception t hroug h Lhc 197~- 7 6 finc1 l yaor , GPD had 
arranged or prov i cl cd for ncnr ly !; 11 bi l U o n 0f borr owing by v a rio us 
govcrntncn ta l u n j ts . GDD n l:..>o n rr:tl \C.Jt'S or 1 ~ rov i tics l onns for t he 
private !";CC t .. r . l\s of G/3 0/ 75 cnn hus reportedly di !:iburscd ove r 
$ 33 7 milllon jn s uc h lo.:m s ( .:1 pprox.imut~ ly 11 7 ~. fo r mnnuf.:ic tm:ing , 
2 2 % £or commer cii1 l b u i J.c1l 11g~~ , ..t nd G•i for hot..cli.J ) • l\s or G/30/7G 
t he l:o were $l. GS . •1 w.il ! J. rn1 hu!:> i.ncss l o:•ns o uts t.a nd in9 ('1 5% i n du s tr ir J. , 
l il t c omme r cia l bui ld i ng s , 3 . Gi ho Lcl:; ). 'J'hc Bnnk i:t J so .i ssues it ~ · 



own full faith and credit notes. As of G/30/75, these amounted 
to $40 million issued to major mainland and Puerto Rican Banks . 
On 9/11/75 GOB negotiated a $612 million note purchase agre~ment 
(guaranteed by 1;he Commonwealth) with major mainland and Conunon­
wealth Banks to provide a revolving line of credit for the Common­
wealth a nd its public agencies. 

In June, 1974 a subsidiary of GOB, Government Investment 
Company of Puerto Rico was formed to provide venture capital for 
economic development. The total arnonnt of such c apital provided 
to date is $2,600,000 

Pennsylvn~ia Industrial Deve lopment Authori_!:y 

Tl1e Authority wa s cre::'l. ted ·in 1956 for the purpose of making 
loans through local industrial development agencie s for industrial 
deve;lopment: in a r eas of high 1mei~p loymen i . Suc h areas are determined 
sole ly by the Authority. 1-li!..itor i.cally, t he l\u thor i ty' s primary 
source of f un<ls for thebe loa11s were appropriat ions from the State 
of Pennsylvani« General Fund and income received from payments on 
outstanding loan!:i . In 1973 t he l\nthority was authorize d to issue 
tax exempt r evenue bonds (pr imarily secured by ear11ings of its Joan 
portfolio ) to finance its l oan prog rt1ms . To date the Autho1·ity has 
sol d t wo bond issues totaling $70 mi llion . Prom 1956 througl1 1975 
some $350 million o f indus triol loans hnve been mnde by the Authori ty 
for !:orne 1 3 00 dif fe-en t proj cc ts v1hich lhld a tot.a l estj mu terl c10vclop­
mc 11t cos t of ove r $9U7 million und have reportedly provided ::.;ornc 
166 ,000 ne w j obs within the state . The primary ingrcdic nL for suc ­
ceFis of this progrnrn is that the rate of iutc1:cst c llarg,...d by t '1c 
l\uthori Ly on t hese l <,ans has bee n significant ly be low P' cv:1 i lillCJ 
comm0rcinl loan r nt c!J . 

l?erhilp r~ a portion of the proposed 7\la!.iku Permnncn t Fund cotild 
ba dcs ignnlc d to i nit iate a similar progr~1. Proper l y a<lministcred , 
s uc h a pro9r~1m could become sel f - supporting a nd rcriuirc no oc.l<li.LionaJ 
cnpital ou t:J nys f r om the Pe rmane nt Fund. 

Un i.vcr.::d t·y of 'L'c;<.is, P"nn;incnl l!nivc•rs i t~_XL'nd 

'l'hc Pcrm.:inent University 1'11ncJ of 'l'c· ;~f.l~; cumc; i.11Lo c>:i .Jtuncn j n 
t he nincLcc11th centur y by ccr.tdin acts of Lh ·· r<cpublic of: 'l'c~:.:i.G i'l ncl 
l a Lc i: W<l!'; rc•-ori:ian j ~ec3 nnd pcrpc tuutccl by consli tutionul provi sjon!=; 
by t he Stntu of Texas . It~ assets nrc now 2 , 100,000 acres or l nn<l 
in scvc..rn l WC'~tcrn coun t.i.c~ 1n the Stn tc . Pru.cticnlly nJ l of the 
oc r cl yc i s under qrazing ] cdCcs wh Lch ci:eLltc income j n c >:ccss o.C 



$1 million per year. In addition, the proceeds from sale of 
leases for oil and gas exploration and extr action become part of 
the Fund. State Supreme Court decisions and opinions of the 
Attorney General of the State decree that the Permanent University 
Fund shall be kept forever intact. The assets of the fund may be 
invested in certain securities, the earned income o f which may be 
used to secure l oans for capital construction of Un3versity facil­
j ties . 

Permanent University Fund tax exempt bonds are secure d by 
covenants which require (1) that assets of the Fund equal in amount 
to bonds outsta nding will be invested in direct U. S. Government 
Obliga tions, (2) that the income froTl\ said U.S . Obligations equal 
at l ea st the max inum annual i nterest payments of the bonds, and 
(3) that the entire i ncome of 1nvested funds equal at l east l~ 
times the maximum debt Sl":!rvice requirements on al l outstanding 
bonds. In addition , tota l bonds may be issued on ly in amounts not 
to exceed 20 pe rcent of the total assets of the Fund. Income i s 
def ined as net proceeds after Fltnd ma nageme nt expenses whic h ma y 
never exceed 1/5 of 1% of the va lue of the Fund . 

We have initia ted research on seve r al e conomic development 
funds that exist throughout t he world and will report on t hem a t 
a l ater date . We ref er t o s uch a r eas as the Wor l d Da nk, foreign 
aid activ i tie s of t he U.S. Sta t e Deparbnent , Saudi Arabia , e tc : 

We have a l so contact ed appropr iate officia ls in the Province 
0 f J3);,i. ti sh Columbia to .i nvest igate any s uch clevc:: lopment fu nds they 
ma y ha ve crea t e d . We were informed t hat no s uch f unds ha ve been 
created or nrC! presently contemplated . 'l'hc Prov i ncial Government 
has been s ubs i dizing some public and priva te ven tures from 9Pnera l 
fund reven ues . Thc~c ha ve been mainl y ra i l roads, fer r ys and liigh­
ways . 

'l'his s umm.:u:y of White , We ld' s e fforts to da te i n reviewing 
exi~ti ng f und s and development authorities which may be of interes t 
to t he Alaska State Investment Advisory Comm i ttee with regard t o 
thC:: c:r.ea tl on o f the l\laska Permanent Fund is not in tended to be a 
co111pJc!LL! und f.innl un~lysis o! ~ 11 possib l e a reas of :i.nt r:i r c :.,t. Ii: 
is p resented t o inform l hc Conuni Ltce of our pr.ogress to du tc nnd 
to ~ U inulu tr. commcn t ond di scussion. {'1e wonld expec l: to proceed 
with f urthe r invcGtigutions into other poss i ble areas of i nteres t 
on rl to invec tigcn:c in more depth fiome of lhe arcns a l rcudy di ~cu::;sed . 



. . . . ·' . 

We look forward to \.;orking closely with the Cammi ttee on this 
important and interestin-;J assignment in whatever capacities we 
agree would be mutually beneficial. 

KRB :yg 
cc: /'James B. Rhode 

l\gent for the Commissione.r: 
943 West Sixth Avenue 
Suite 30 
Anchorage , Alaska 99501 

Bob Richards 
Senior Vice President 
Alaska Paclf ic Bank 
Box '120 
Anchora ge, A~?. ska 99510 

Sincerely, 

){ /2Gi..Lt~t; 
Kenneth R. Butler, Vice Pre~ident 
Western Regional .Manager 
Municipal Bonds 



\ l\Tr-rrTE , WELD & Co. 
INCOHPORATED 

ONJ;. uusn :31'RI::ET, S.'\..'J Fl1.A...'1CJS<.;O, Ch.l.ll'. MIO·~ 

T~ .T..E PUO~l : (/; l~) DOl · JOrl 

This memorandum is a summary of sign i f. icant concep t:...; 
1Jro1J~fht out during a meetiny reque!:itec1 by l•n' J.te , m~ld & Co . with 
Moo~ :y • s Inve s tor s Services held on Mo11day, Augt!st 23 , 1976, at 
Hhite , Welc1 & Co . offices .i.n New Yor k . 

The pu rpose of the m2 c ting was to di:..;cuss the proposed 
c r e a tion of an Ala :-~ka Pcrmunent .Punu and the i mpact uf creating s uch 
a fund on the rating agc nci12 B p ercC::ptions of Alc:!<"' l:a . 

In at~enda n(;e from Mood y ' s we re Claire Co he n , Vice 
Preside n t and permunE:nt ntl.?mhcr o f th e rating c ommit tee a :id Bill 
Bunce , oil c omp .:rny analyst . 

Summary of Concc~ ts Discussed : 

(1) P0rrnv..nc 1i t. F und v s . !.)ev e lo;_.>m<"~ nt i :-nnd . J s t h e:: n .:ime p.ropc ~: l y 
d r,osc i: :i.p_lve·:' 'i'!1 e :i nVL!Strr.0. n t: c ommunity lw~.: prior def ini ­
tio no o ( the~~ terms . 

( 2) F' i.1w n c in<J of GC!nC'raJ. l'nn<l def ici tr• from non - 1:c1 1t1v.«1 bl c 
r i::-:-;o urce: r '1vcnucs :i. s of stronc:J c:onccr J1 t o t hem . 

(3) .7\luslrn hfls l ur~e c ;lp it u. l ne e d s . Formu U0:1 of Dcvc lop•ll ~"=!rit: 
Pun<l to c o or d innte nnd dj r e c.: t th e r.:1in i wr of this c:1pita 1 
lookc<l on es positive s t ep . 

(1J ) l ieavy tknnnds a nd p i:c~~urc f:or immcchali...: a.:;:::;i!:, t 2111cc .?nnn 
T'cnni! n<.'nl Fu n<l u 11110 ::; t u ccr t a j nty . l\ss i.9 nJ 11g i. .. lr ior .i tic~::; 
l!nd c..:ri\ .. e -iii •:;il J b~ di£f.j cult '>ut cruci~l il!; [;ir ,,s 
Moorlj ' s i ~ concerne~ . 

(S) Ci.n r.ot comm(• n l spccif: .i.:-ally on c.:L':"cct-. o f Jlcqua ncnt Pu11d 
o n rn t jn,J:> , L>m: row.in9 r..i'lJ.1.•cj. t y , c•tc . un l i.·!. mor i' dctaiJ r: 
of str 1J~l: u1:c il1 1<l 0pcru t· i o 11 " re l~j1own . 

( G) \~ouJd Jik c t o \!Ork c l n :;cl y ci tHl h0. J : ~.;;t in f o t'l11::rl i n 
t:im0.ly nl\1111h.'l c: o1H..:L'r11 •.n<J d cvu l up111c 11ts . 

1:r~ .1J'l(! lh l . liL1 t. I c:r 
l ll · .• 1) c I. :? :\ , .l 9 7 G 



SPl::CIAL. COMMITTEE ON 
THC AL.ASXA PEnMANENT FUND 

!907) 276.:1433 
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ANC:HORAOE, l\t<. 90:SO I 

(POUCH V, JUNCAU, AK. 99611} 

c 907 I 4 GS·387 3 

Mr .. Ted Swick 
Senior Vice-President 
White, Weld & Co. 
One Liberty Plaza 
91 Liberty Street 
New York, New York 10006 

Dear Ted: 

May 3, 1978 

MCMBERS 

REP. CLAn K GRUENING, CHMN. 
REP. T r::RR Y GAROINCn . V. CHMN. 
R EP. E_ J . H AUGEN 
REP. Russ M EEKINS 
REP. BILL. MIL.ES 
REr. LEO SCHAEFFER 
REP. RICK URION 

Good to see you and Sam again last week. In line with our 
conversation of April 28, would you please supply our 
Committee with a memorandum covering the questions we 
disc ussed concerning SB 429 . Hopefully, you can send us 
your comments as soon as possible on the fo llowing topics: 

1) The legality and/or workability of the arbitrage 
mechanism envisioned in SB ~29 , i . e . the one percent 
"service fee fo:r administrative costs" over the cost of 
borrowing to the Alaska Loan Program. 

2) The legality of the use of tax-exempt borrowing 
under present statutory and Treasury restrictions for 
tha purposes of the Alaskd Loan Progr~m in SO 429. 

3) The likely reaction of bond market investors to 
packages of tax exempt bonds which aggregate mixed 
purpose issues as envisioned in the Alaska Loan Program . 
(Ser. .45 . 96 . 030 of SB 429). 

4) The likely impact on the credit rating of the State 
of ~laska of agg~egating the various existing public 
~11rrnse i ssuir.9 ur1enc L0-; in !:"' o::c l1lanke t is ~u·~ r. , t:h0 
,,l~:s'.<<t LC..J.n E'l."O-j C :l~~ . 
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5) The r elative strengths or weaknesses of CSHB 596 
(Finance) and SB 429 in insuring the safety of the 
P~~~anent Fund principal. 

6) Any 0ther matters in your area of expertise relating 
to the two bills which you would like to bring to the 
attention of +:he Corr.mittee. 

At the moment I am unable to say when hearings of the free 
conference corrunittee on the Permanent Fund will begin but 
testimony on these issues may be r equired sometime during 
the week of May 15 , 1978. I would like to arra nge a con­
ference call with you for sometime between May 11 and May 15 
to discuss your r esponse to these issues . Any expenses you 
inc ur in responding to this inquiry will be approved f rom 
the Committee ' s funds . 

Cordially, 

Representative Clark Gruenin~ 

CG : jl 



A DILL 

For an act entitled: An Act providi ng for guarantees pay­
able from certain income derived f:rom 
the Alaska Permanent Fund of indebted­
ness issued by governmenta 1 agend.es 
of t he State for power projec' : . 

Section 1 . Subject to the approval by the leqisla­
ture as provided in Section 4 hereof, the board of . trus~ees 
of the Alaska Permanent Fund is hereby authorized to enter 
into agreemenls wi th any public author ity of this State or 
a ny borough or other governmental agencies of this StatE~ , pro­
viding for a guarantee, payable solely from the income der ived 
from the Alaska Permanent Fund established by l\S 

_..;~~~~--~~ 

(other than income derived from the l\laska Enterprise Dc:!velop-
ment Fund established by l\S ) of the payment when 
due, whether at maturity or by sinking fu nd redemption but not 
by acceleration of maturity, of the principal of and interest 
on bonds, notes or other i ndebtedness of such gove rnmental 
agencies issued to finance a project or proj~cts for construc­
tion of electric generating and related transmission· facili­
ties. Such agreements shall conta in such terms , provisions · 
and covenants in furtherance of the purposes o[ this ac t as 
said board of trustees shall determine. 

Section 2. No bonds , notes or other indebtc~clnc:1s 
shall be guaranteed pursuant to this act unless said boQrd of 
trustees shall determine that the debt service for any year 
with respect to all such bonds, notes and other indebtedness 
will not exceed the amount of annual income cst.i. 1.~a tcc.1 by s uch 
board of trustees to be derived during s uch year from ~~id 
Alaska Permanent Fund (other than i ncome from naid ~la~ko 
Enterprise Development Fund) . Such determinati on shall be 
made by resolution or said board of trustees prior to the 
execution of uny gLiarantce a9reement pursuant Lo this .Jct. 

Section 3 . 'l\ny bonds , notes or otht! r inclebtc:clncws 
quarantced purs uant to the ac~ shall h~ve on the f~ce th~rcot 
a n endorsem~nt of nuch guarantee by the chairman of uaid 
board of tr us teE!s or. any cles.i.gnee of ~..:nch off iccr . 

Sec ticm 4 . No bonds, notes or o thcr i ndl~U t:ccln '!d :~ 
shall be 9uar.:intced l>y !:in id board nC t r. u ~;tcc s pur;.udnt to the 
DCt until the f acili t ies to be f inanced wLth the Jlrocccds of 
such bonds, not~s or other indebtedness have beon itpprovctl by 
a joint resolut i on of thu l egislature . 



. :..· .... 

Section 5. If any term or provision of this act 
shall be declared unconstitutional or ineffective in whole or 
in part by a court of competent jurisdiction , then to the ex­
tent that :i.t is not unconstitutional or ineffective such term 
or provision shall be enf ~rced and effectuated, nor shall such 
de : ermination be deemed to invalidate the rem~ining terms or 
provisions hereof . 

Section 6. This act shall take effect immediately . 
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Mr. Ted Swick 
Senior Vice-President 
White, Weld & Co. 
One Liberty Plaza 
91 Liberty Street 
New York, New York 10006 

Dear Ted : 

May 3, 1978 

MEMBERS 

REP. CL•\RK GllUENINC, CHMN. 
REP. TG:RRY GARDl tlER V . CHMN . 
REP. E. J. HAUGEN 
REP. R uss MEEKINS 
REP. BILL MILES 
R EP. LEO 5CtJAt:FFER 
RE?. RICK U ~ION 

Good to see you and Sam again last week . In line with our 
conversation of April 28, would you please supply our 
Committee wi t h a memor andum covering the questions we 
discussed concerning SB 429 . Hopefully , you ca n send us 
your comments as soon as possible on the follo\11ing topics: 

1) The legality and/or workability of the arbitrage 
mecha n.ii;m en\' isioned in SB 429 , i.e . the one pe rcent 
" service fee for administra tive costs " over the cos t of 
b0r~0wing to ~h e Alaska Loan P.rogrnm . 

2 ) 'l'h1 ~ leg a l i ':y of the usu of tax- exempt borrowing 
unde r r1resen1· ~ : ta tu tory and 'T'rcasm~y re :::i tr ic tions for. 
the pu.cposes of. Lhe Ala sk.:t _.oan Progri:\m in SQ 4 29 . 

3) The likely icactlon of bond market investors Lo 
pack~gcs of tax ! xempt bo nds which aggregate mixed 
purpose issues a~. e nvisioned in the l\laska Lonn Program. 
(Scc . 45 . 96 . 030 oi SB 429) . 

I\) 'l'hc like ly im) •act on the credit r ating oE the State 
or l\lo s ka of aggrc1oting t he var i o us existing public 
p• 1 rpns~ if:su in-J dCJ ~nc L0 s i n ':o n it•J b l \Ilk· . ':. .L :;'1 u r~ c , Lh1' 
1\I 1:.k 1 L0..1 il P1oqra1 . 
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5) The relative strengths or weaknesses of CSHB 596 
(Finance) and SB 429 in insuring the safety of the 
Permanent Fund principal . 

6) Any other matters in your area of expertise relating 
to the two bills which you would like to bring to the 
attention of the Committee. 

At the moment I am unable to sdy when hearings of the free 
conference committee on the Permane~t Fund wi~~ begin but 
testimony on these issues may be required sometime d·1ring 
the week of May 15, 1978 . I would like to arrange a con­
ference call with you for sometime between May 11 anC: May 15 
to discuss your response to these issues . Any expenses you 
incur in responding to this inquiry will be approved from 
the Committee's funds . 

Cordially , 

Representative Clark Gruening 

CG: jl 
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C-11 AltU::s •I. t'tJllRMANN II 

rtltf'T V'ICE nu: .. 1or.NT 

21Z I 28!>-2388 

October 1, 1976 

Alaska State Investmen ·Advisory Commit.tee 
State of Ala ska 

Dear Com1nittee Men1b er : 

Jn accordan ce with y our request, we have undertaken a s'Jrvey o f 
domestic , forei g n a nd i nte r na tionol d ~ ·· elopmcnt banks, fonds a:ld develop­
ment programs for your us1· in deterrr ining the future s tructu:· e and objec­
tives of the Alas;,a Pennanc rit Fund. In performing our s urver, w e have 
selected tho s e banks , funds t •r development programs which are o f major 
importance, as well as those whic h are particularly relevant to A~aska's 
situation in that thef a rc eilhet" based upon natural resource revenu es or 
confined to a limited geograplu c a rea . 

Our analysis of domcsth p e rma nent funds fo c us ed on tho se s t a t es 
which rec ci vcd income from a fi -ii tt- natural resource a nd the 1nanne r in 
which t·lnl income wa s e>.-pendcd . The majori ty of states receiving in ,:ome 
from fi1Hlt. natural resources spc.1d th at. inc ome on a curr e n t basis . Those 
state s am! Lhe appl ication of incon-. e arc se t forth in tabulation form . States 
which ac cumulate natural resourc e' income in a trust fund are set for th indi.­
vidually. 

Each st.a.l e has cJ:calcd pro g r .L1.11s lo a s si s t a nd encourage economic 
developments . A de sc ri p l ion of the Cove rnmc nt Develo...,mcnt Bank o f Pue rto 
Rico and th e Pennsylva ni a lnclu s fr i al llcvdopm ent Authority has been indudcd 
in this study . A summary o f s late gcn '.! r a l ass i s tanc e, inc entives and special 
services Lo i ndus t1·y ha s a l s o \J cP.n inch dccl . Jn d e pth information on each 
particulnr e c o nomic developmc.:nl p.rogr; m I :tn b e en reque s ted from each 
s tate's d e velopment a gency and will be R ~nt .dong , a s received, to Mr. Eclenso 
for inclusion in the source file of llll back~ r01 l 11d iniormation 'wc arc putting to­
gether fo r the Con11nitlcc. 

Subl:itanlia lly all of llw le ss dev c101w cl 11 ltio n s of the wor ld, a nd a 
c erL.iin nurnbc r o f lhc rno rc de veloped nali o 1~ . h:l ' I! government owned or 
controlle d entiti es who s e purpu 8e 1 9 to part 1 ~ 1pal(· in lhc financing of local 
economic development projec ts . Jn mos t of lw s m:lll nati ons , these entities 

j 

II 

r 
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function principally as the vehicle through which development funds are dis ­
persed to the economy by the government a nd are consequently heavily invol­
ved in the internal political process . In many cases, these entities also act 
as the conduit through which development funds provided by the larger inter­
national d evelopment banks and funds are invested in smaller projects in the 
country concerned. One of the advantages of the latter process is that the 
use oi tl-e local bank as a v ehicle permits the larger institution• s loan to re­
ceive a government guarantee, which is commonly a prerequisite for the ex­
tensioI'I , or the initial extension, of credit to the country. In most countries, 
the development banks and fonds tha t perform the a'>ove functi.ms also serve 
as the means through which internal economic growth is directed and channeled 
in accordan ce with national economic policies and are, in effect, extensions of 
the local economic ministry. 

The ins ti f-utions co·1e1· ed hy our su L'vey which fall into thi s category 
are the Swedish Investment Bank, Japan Development Bank and National 
Financier a S. A. (Mexico }. All of these entities a re government owned insti­
tutions which bo th bo r row funds i n variou s capital markets and lend domestic­
ally for development purposes. ln each case, the institutions are res ponsible 
for carrying out n ational e •.::onomic policy th rough their activities and enjoy 
va rious degrees of autonomy frum the nnt.ional political process. The most 
independent. iu t.hc Swedish Investment Rank a nd the least is National Financ ­
iera S. A. Both National F inancie r a and Japa n Development Bank appear to 
be h eavily i nvolvcrl in the polit.ic'11 process i n their respective countries , and 
tho formct· has a c ted as a co nduit. for Woi-ld Bank lending in Me:Aico. 

The l a 1·gl! r dcv<'lopmenl. b a nkH ancl fund s arc international i ns titutions 
who se m embe r ship s con sist r, f sevcril l coun tries a nd whose purpose is to footer 
the cc-onon1ic g rowth a nd development of J particular reg ion or it s members. 
In genera l, th ese e ntiLics r e pr c.:r.cn t polenl wo rld-s ca le economic forces and 
tend to b •both non-politica~ a nc.l commc> r c ial in th e ir operations . The finan­
c ial Eitcngth o f these enliti c.; is typically bas ed o n th e uncalled capital s ub scrip­
tion .: of th l.:i r members , an•l vil'tuaHy a ll o f th em bon·ow heavily, both l oc.'.l lly 
anti ·in Lhc inlcl'nation al cap Lill markets . Subs t an t i a lly all of the activitie s o f 
th ese i.•i;lih1tions c nnsist. of clir "c t lending fo 1· s pecific projects in the various 
c0unt d cG, ~rn d 1 e nding po li ci "!S a p1.1:.n r lo be de Le rminncl on social benefit as 
well as e conomic ground!L A!J a r C'sulL, nncl to the extent that m any major 
inclustri:il n :1t10ns ~re comn1only among the larger contributing member s of 
Urnac ins titutions and r ecf!i,·e no benefits , they can be viewed as quaei "foreign 
ai d'' b i\nlct; . 

Amo 11g fHtch inlcrnationi\ l :'11 d r cginn:1l c.lcvC'lopmcnt in sti tutions covered 
by ou r s urvP.y. the rnoi; L flignific'ant. 's th e ln t.crn:i tio nal Bank for R econstruction 
:lml Dt:v cloprn cnt (Wo rld U:rnk), boLh in t erm s o f ib; worlciwidc membership and 
the ir t r 1·11:1 t io na l scope a nd ~ 1gn i fic· a n c. t' of lttJ l cnd in~ <ic tivili es . lmportc\ntly, 
a I l o f th e olh c r i nt.c rnnli n na l lns tHut·ions i nc:uaod in our 1:evicw (Inter -American 
Dcvclopm 1!n t J\ ;1nk, .A s i:ln De velo pment Bank anci African Dcvclopmcnt Bank) 
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have .: 1 created with the as1:1istance of, or modeled after , the World Bank, 
both operationally and in financial strurture. Of these three deriva~i ve insti­
tutions, only the African Development .uank is not a significant international 
borrower and depends heavily on loans from othe.17 institutions, such as the 
World Bank. This characteristic results fron'l the fact that its uncalled capi­
tal funds are to be provided by countries that are not viewed as being parti­
cularly strong by the world capital markets and that a significant private 
capital n1arket in black Africa dO·'~S not exist. Two other institutions which 
fall s omewhat into this category i :1 that their activities are regionalized are 
the European Investment Bank and the European Coal and Steel Commw1ity, 
both of which are related to the EurvµC'an Economic Community (Conunon 
Ma rket). Significantly, while botl1 borrow in varic11s capital ma.rkets and re ­
lend for projects consistent with their purpose, the credit strength of the 
European Coal and Steel Co1nmunity is based fundamentally on the strength 
of the private steel industry in Europe. European Investment Bank is n1odeled 
along the lines of the World Bank and depends on the credit of the various 
EEC member states . 

The rer. · -.imng type of institution is one which functions in a limited 
geog r aphic area ~r within a particular industry to promote economic growth 
and development o_· t.o achieve a social objective and is based on local or re­
gion<ll r esollrccs. Of the thr ee basic groups uf inte rnational development insti­
tutions, this g roup c :rntains the smallest number of entities and is, perhaps, 
the most analagou s to the situation in Alaska. These devdopment institutions 
or funcs a t·e new and, to a large degree, based on natural resource revenue . 
Significantly , only two are international in scope; others a re modeled after the 
World Bank but limited in their activities l o a d.:fincd geographic region, et~nic 
grc1uping 01· social purpose. The remainder are "national'' invesbnent funds. 
Tht~ majodty of f:hes t! funds a re b ased in the Middle East a nd dependent upon oil 
related revenues. Those that have an inte rnationa l scope are the Saudi Develop­
ment Fund and the Arab Bank for Economic De velopment in Africa, both of 
which wer c c r cated after the increase in world oil prices in recognition of the 
balance of payments and development problems c reatcd in the developing states 
by such increase. The remaining funds (Arab Fund for Economic and Social 
Development, Abu Dhabi Fund for Arab Economic Development, the Islamic 
Deve lopment Bank a nd the Kuwait Fund for Arab Economic Development), al 
though c:reatccl nt approxima tely the same time, r eflect in both the source 'Jf 
their capital (m<'mber states ' subs c riptions or a llocation of national r evenues) 
a nd their pur pose~ the Arab nationalism which emerged after the Mid-Easl 
wars. lmporta nt~v, most of these funds have yet to become iully operational, 
<:lnd it ie too early to judge their potentiol significan ce. The two "national" 
investment funds, llw two which you may find a re the mos t tli r ccUy related to 
the proposed A l;i ska Permanent Fllnd, a re the Fondo de fovcr siones de Venezu ela 
and the Alh crl'a Ilcri tagc Savings Trust F w1d. The similarities extend to both 
sourco ar.<l purpose, as can b e seen in the s tudies include cl herewith. 
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It is premature to recommend to the Committee certain key fea­
tures of any one of these banks , funds or developrnent programs over the 
others until it has had a chance to digest the information in our survey and 
to review the source file we are also providing. We are available to detail 
the differences as we see them and to discuss other alternatives available 
to Alaska. 

Following the Committee's meeting on October 13, which we w 111 
be attending, we will want to sponsor visits by Committee members at least 
to Alberta to meet with their Heritage Saving s Truot F und counterparts. 
Visits to New Mexico and to New York would also appear advisable. 

We look forward to our next meeting in Anchorage. 

CJF:yu 
Attac hment 

Sincerely your s, 

Charles J. Fuhrmann li 
First Vice President 
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Institution: 

Location : 

Size: 

Capital Funds: 

P trpose : 

Source of Funds: 

Management Structure: 

Management of Funds : 

Portfolio : 

I ncome: 

(Montana) Resource Indemnity Fund 
created in 1974 

Helena, Montana 

$4 . 5 mElton 

The Resource Indemnity Fund was cr·eated to accumulate 
income from a Severance Tax on Coal and other minerals 
for the purpose of providing moneys to enhance the 
State ecological en vironmei: c and r ectify damage thereto . 
Accumulations in the Fund shall continue un-cil the Fund 
reaches $100 million. 

Moneys are deposited in the Fund from a severanc~ ·~c ,1, 

on various minerals and 21!/o of the Severance Tax .Jr. ~rial. 

Moneys a r c collected and deposited in the Fund Ly lhe 
Department of Revenue . I nvestments in th~ F'und are made 
in accordance with guidelines established by the State 
Doard of Investments which is composed of five private 
citizens ~ppointed by the Governor for 5 year terms . 

Moneys are invested in debt instruments authorized by 
Stnte Statutes . 

Moneys arc currently i nvested in corporate bonds that 
have been rated A or better by Moody's Investors Service 
and Standard & Poor' s Corporation . 

Income from inves tmentf; remu.in fo the Fund until $10 
million hns been nccwnulutcd. After Lh e accwnulution 
of $10 rnilllon, income mny be used for enhuncement or 
repair of the environment. 



Jnstitution : 

Location: 

Size : 

Capito.l Funds : 

Purpose: 

Source of Funds : 

Mannnement Structure: 

Mo.nngemcnt of Funds : 

Per Lf olio: 

Income: 

(Montana) Resource IndP.mnity Fund 
created in 1974 

Helena, Montana 

$4 .5 milli on 

The Resour e Indemnity fund was crca.ted to accumul ate 
income from a Severance Tax on Coal and other mi nerals 
for the purpose of providing :noneys t o enhance the 
State ecological environment and r ectify damage t~ereto. 
Accumulations in the Fund shall continue until the Fund 
reaches $100 million. · 

Moneys are dcposi ted in t .1e Fund from a severance tax 
on various minerals and 2 ~4' of the Severance Tax on Coal. 

Moneys arc collected and deposited in the Fund by the 
Department of Revenue . Investments in the Fund are made 
in accordance with guidelines established hy the State 
Dourd of Investments which i s composed Jf fjve private 
citizens o.ppointecl by t-he Governor for 5 year terms . 

Moneys are invested in debt instruments o.uthorized by 
Stute Statutes . 

Moneys are currently irvcntcd in corporate honds that 
have been rated A or better by Moody' s Inves tors Service 
and Standard & Poor ' s Corporation . 

Income from invc;,1..mcn t<- remain in the F'nnd unti.1. ~llO 
million huf> been nccumulnt.e<l . After the accumulntion 
of :1;10 m Lllio11, income mny be used for enhu.ncemcn ~ or 
rcpnir of the environw t. 



Institution: 

Locntion : 

Sh~e : 

Assets : 
Capital Funds : 

Purpose : 

Source of Funds: 

Muno.gement Struct ure: 

Mnno.~e:me11 t of Fund;.: 

Portfoll.o: 

Jncomc: 

(New Mexico) State Permanent Fund 
created in 1898 

So.n~o. Fe, New Mexico 

10 million acres 
$675 million 

The State Permanent Fund was established to collect 
royalties and other income from the lease of State­
owned l and. Income from t he Fund is applied to the 
New Mexico public school systems and educati onal and 
eleemosynary ins titutions . 

Moneys in the Fund were initially provided from the sale 
of Stat e l anu. Current ly, r evenues to t he Fund are pro­
vided f rom royal t ies and i ncome from St o.t e-owne.J lands 
under lease . Such revenue~ i nclude oil nnd gas r oyalties 
and grazing and timber leases . In audition, any capital 
gains on inve::; tments rerna~n i n the Fund.. 

'l'he St at e Permo.nent Fnnd i s managed hy the Stat e I nvest­
ment Council. Member s of the Council include the Governor, 
the State 'l'reasu.rer, the Commiss ioner of Public Lands , 
the Finance Officer and f our public meml:crs who e.re 
appointed b y the Governor for t ermi:; of f i ve yea.rs . 

'l'he State Investment.. Of f i cer i s rcspons ible for investing 
moneys i n the SLnle Pennnnent Fund. Fi fty per cent of 
the Fund mm; L 1H.! i nvestecl i n Federal Securities . The 
r cmo.indcr rnny be invc::;ted ::i.ccorcling Lo Stnt e Statutes . 

Tl1c I•\lml 'i. r-: c111're 11t ly invcr.tccl ns follow s : 18~ cqui ty, 
3211 corpor o.i c obJ i gn t..ions a nd 5lf~ U. S. Government and 
l•'cc1cr nl J\gency Ohl i gnti ons . 

lncomc from t..hc Funcl i ~; dlr.tributed t o t.hc publ ]c school 
::;y:;t.ein (ltr~ ) nncl the r cmuindc1· to cducut.iona.l and 
clccmosyno.ry Jnnl i l utions . 



In:>ti tut ion: 

Location : 

Size: 

Capital Funds: 

Purpose: 

Source of Funds: 

Management Structure: 

Munagcmcn l. of F'untls: 

Portfolio : 

Jncome: 

(New Mexico) Severance '.l.'n.x Bonding Fund, created in 191~1 

Santa Fe, New Mexico 

$9,040,756.02 

The Severance Tax Bonding Fund was created to secure 
tax-exempt bonds issued for public capital projects. 

Moneys clcri ved from the levy of the New MexL!o Severance 
Tax on severed natural :·esource::; are paid in their entirety 
to this Fund. AdditionJ.l sources of income include r evenltes 
from projects finar.ced with Severance Tax Bonds and receipts 
from ground rentals of Public Buildings . Moneys in excess 
of the next two semi-annual payments on a ll outstanding 
Severance Tax Bonds are transferred to the Severance Tax 
Permanent Fund. 

'l'he Funci i::; manag;cd by t he State Treasurer under the supcr­
vi:-:ion of Lhe State Board of Finance . The Stnte Board of 
Fin t11ce consists of the Governor, Lieutenant Goverror and three 
prjv:.i.tc citizens appointed by the (;ovcrnor for two year 
ter·n::; . The St· '",e Treasm·er is responsible for repayment of 
principal und interest on Severance Tax Bonds . 

Moneys in tlif! F" l'1d are invested in debt instruments author­
i'l.e<l by Stn1.i? S .ntutes . 

N. A. 

All moneyr; in the Sevcrunce Tax Domlinr; F'nnd except an 
umount r.uCTicient to r c:pny principn.1 and interest on the 
8evcruncl: Tax Bond s on the next ensuing scrni- nnnunl payment 
du Le 1:.J t.1·nnsfcrrecl Lo the Severance 'J'nx Permanent Fund. 

lnrlcbLcclnes; r. Limito Uon: 'l'he St.LL Lt' 13o:i.n1 of F innncc ma;,r i.. r.s ue o.ddit.ional Severance 
'l'nx Dnntl:; payable from the Scvcrnnce Tux Handing Fund pro­
vided that nt.mrer,u te nnnunl debt t.crvicc on Bonus outs to.nding 
lnclul1i111; the p'l'Oposccl issue be equal l~o no more than 50/~ o,.. 
previouo f'i scnl year ' r, dcposi t s into the Ocvernnce Tax 
Bonding 1"1111<1 . 



Institution : 

Location: 

Size: 

Capital Funds : 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Funds: 

PortfoLo: 

Income : 

(New Mexico) Severance Tax Permanent Fund created in 1971 

Santa Fe, I\1ew Mexico 

$103 million, currently accruing at rate of $4 million 
per month. 

The Severance Tax Permanent Fund was created to encourage 
economic development in the Sta~e of New Mexi~o . 

Moneys in the Severance Tax Permanent Fund are provided 
from the New Mexico Severance Ta.x levied for the pri1rilege 
of severing natural resources includinB oil and gas, potash , 
copper, uranium, timber; coal and certain other minerals . 
Proceeds from the Severance Tax are deposited in the Sever ­
ance Tax Permanent Fund after the r~~uired payments to the 
Severance Tax Bonding Fund. 

'I'he Fund i s mo.r ~.ged by the State Treasurer under the super­
vision of the State Board of Finance. The State Board of 
Finance consists of the Governor, Lieutenant Governor and three 
private citizens appointed by the Governor f ·.:>r terms of two 
years . 

Moneys in the Fund may be invested at the discretion of the 
State Board of Finance. Moneys curre11tly are invested by 
the State Treasurer in Certificates of Deposit of State 
bunks who in turn mak~ loans for capital r-rojects to the 
private sector . Loan feusibility and appropriateness of the 
capit:al project i s left entirely up to the bank. Partici­
pation by the Fund in sizeable loans by State banks requires 
the approval of the State Boa.rd of Fina.nee . The principal 
of the J'ttnd may be used for economic development purposes 
upon the approval of t he St.ate Boo.rd of Fino.nee . An amend­
ment to require 3/11 ' s npprovul of the l egislature prior to 
invasion of the principu.l of the Severance Ta.x Permanent 
Fund ir, on the November ballot . 

Approximately $9t1 million of the Fnnd i G invested in Certi­
ficntec of D~pocits of State bankc mnLuring one to five 
years at a floating rate of short term treasury obligations 
plur. )0 bu.sis points. The remuinder is invested under Re­
PUl'Chnsc Agreements . 

lncome from the Severo.nee 'lhx Pernmncnt Pund is transfer­
r ed. to the Severo.nee Tax Income Fund. 



Institution: 

Location: 

Size: 

Capital Funds: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Fund: 

Portfolio: 

Inco;:1e: 

(New Mexico) Severance Tnx Income Fund created in 1971 

Santa Fe, New Mexico 

$2.2 million as of 9/27/76 

The Severance Tax Income Fund was created to finance 
public capital improvement projects. 

Income from the investments ,::>f the Severo.nee Tax 
Permanent Fund is deposited in this Fund. 

Moneys are invested nnd disbursed by the State 
Treasurer under the supervision of the State Legis­
lature. 

Pending appropriation for capital projects, moneys 
are irrvested under Repurchase Agreements. 

N.A. 

Income from the Fund is transferred to the State General 
Fund. 



Institution: 
Texas Permanent University Fund created in 1881 

Location : Austin, Texas 

Size: 

Assets: 2>100>000 acres of land in nineteen West Texas counties 
Book value 8/31/75 $781,771,634.49 

Purpose: Fund created by provis ions of the Texas Constituion· in 
order to enable the State Legislature to carry out the 
purpose, as declared by the Republic of Texas and later 
in early State Constitutions, of creating a State 
University. The Constitutional provisions set asjde 
all lands previously appropriated for the creation of 
a State University, together with the proceeds of any 
sale thereof, to create a Permanent University Fund. 
All moneys available in the Fund are to be invested in 
securities, the income from which will be appropriated 
by the Legislature, in order to accomplish the purpose 
of creating, m· ... int&.ining, supporting and directing a 
university fo: the promotion of literature, and t.he arts 
and sciences . including an agricultural and mechanical 
department. 

Source of Funds: Funds are r.ccumulated annually in the Fund from oil, 
gas and water royalties, eains on investments, mineral 
lea.se rentals, l ease bonuses, a nd any proceeds of land 
sold. '£he Permanent Fund shall be forever kept into.ct 
and ull annual income shall become part of the fund . 

Management Structure: 'l'hc Fund is held b,y the Treasurer of the Stl'l.te of Texns 
and invested by direction of the Board of Regents of the 
University of Texe.s . The Boru·d of Regents consists of 
nine members who serve without compensation . They are 
appointed by the Governor for six year terms subject to 
approval by the Senate . 

Management of Funds: 1'he Fw1d is invested in permi tied securiti es which o.re 
bonds of the United States , the State of Texas, or 
counties of t he State, or in school bonds of municipa.lities 
i n the Stnte, or bonrts o~ nny ~ity i n the State, or in 
bonds issued under the Feder al Farm Loan Act. In addition , 
the Ji'und rnuy 'be ill vested in secu.ri ties, bonds or other 
obligations is~ued, insured or gunranteerl in a.ny manner 
by the U.S. Government, or nn,y of . ts agenci es , and in 
bon(ls , clcucntures, or obliga tlons, nnd preferred and 
common stocks issued by corporntions, o.ssocia.tions , or 
other institutions as the Boa.rd of Regents deem to be 
proper, provided thut not more thnn 1% of the Fund will 



Management of Funds: 
continued 

Portfolio: 

Income: 

be invested in the securities of any one corporation 
nor more than 5% of the voting stock of nny one 
corporation be 0\-med. In addition . stocks purchased 
will be only in companies incorporated in the U.S. 
and who have paid dividends for at least five con­
secutive years and, except for oank or insurance 
company stocks, are listed on a registered stock 
exchanBe . 

Capital Funds (August 31, 19?5) 
Securities, cash end equivalr:nt at cost $781, 771,634 . 49 

U.S. Governments 
Direct Obligations 
Guaranteed 
Corporate Bonds 
Convertible Debentures & 

Pref err eds 
Conu,1on Stocks 
Short Term Securit i es & 

ca·sh 
Total 

lo6,828,987 . 45 
103,089, 999.03 
279,571, 990. 53 

16,440,190.64 
254,425,102 .52 

21,415,364.~2 
$781,771,634.9 

The income from Fund investments is appropriated annually 
by the State Legislature; two-thirds to the Universi ty 
of Texas and one- third t o Texas A Rr. M. The income of 
the Fund may be used only for pennanent improvement and 
not for current expem:es . Prior to the distribution of 
the income of the Funcl, provis ion is made f or the 
expenses of adminis t ering the Fund. 



Institution: 

Location: 

Size: 

Assets: 
Capi tnl li'unds: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Funds: 

Portfolio: 

Income: 

(Wyoming) University Permanent IAnd Fund created in 1881 

Cheyenne, Wyoming 

34,492 acres 
$8,56) ,000 

The University Permanent Land Fund was created to receive 
income from lands granted to Wyoming to be used for the 
financial benefit of the University of Wyoming. Income 
from the Fund is used to support capital projects of the 
University. 

Moneys in the Fund are provided from income received on 
specific State-owned lands . 

The State Treasurer is responsible for investing the Fund. 
Income from the Fund is transferred to the Treasurer of the 
University of Wyoming. 

The State Trensw·er invests the Fund in debt instruments 
authorized by State Statutes. 

N.A. 

Income from the Fund is transferred to the University of 
Wyoming. 



Institution : 

Locution: 

Size: 

Capi ta..l F'unda : 

Purpose : 

Source of Funds: 

Management Structur~ : 

~!::?.uae;ement. of Funds : 

Po:rtfol io : 

Income : 

(Wyoming) Permanent Mineral Trust Fund created 5n 1974 

Cheyenne, Wyoming 

$51,250,000 

The Permanent Minera.l Trust Fund was created to retain 
moneys collected from a Severance Tax on all minerals . 
Moneys in the Fund may be used for loans to poHtical 
subdivisions upon l egislative approval . 

Collections of a Severance Tax on all minerals are placed in the Fund. 

The State Treasurer is respons ible for managing and investing this Pund. 

Moneys are invested in debt instruments authorized by State Statutes . 

N.A . 

Income :from the Permanent Mineral Trust Fund is transferr ed 
to the State ' s General Fund . 



Institution : 

Location : 

Size: 

Assets : 
Capital Funds: 

Purposes: 

Source of Funds : 

.Management Structure: 

.Management of Funds: 

Portfolto : 

Income: 

(Wyoming) Government Royalties Fund created in 1973 

Cheyenne, Wyoming 

3,1 million acres 
N.A. 

Moneys collected in the Fund are applied as follows: 

5C1'/o to Public Sch0ol System 
35% to State General Fund 

'1'/o to University of Wyoming for capital projects 6% to counties 

Mineral royalties and lease payments from operators on U. S. 
Government- owned lands in Wyoming are divided between the 
U.S. Government and Wyoming. Prior to 1976 the State of 
Wyoming received 37 1/2"/o and the U.S. Government 62 1/2%. 
As of 1976 the U. S. CiovP.rnment and Wyoming divide the mineral 
royalties anJ. lease pe.yments equally. 

Mineral royalties and lease payments are collected by the 
U. S. Government and disbursed to the St.ate semi-annually • 

.Moneys remitted to the State a.r e deposited with the Stnte 
'l'reasnrer . The Wyoming legislature intends to address the 
mano.Gement and application of additional income received 
pursuant to the State's increased share of mineral royalties 
and lease paYJuents . 

N.A. 

N.A. 



The following is a summary of States that have not created permanent trust funds 
to receive income derived from taxation on or royalties from finite natural re­
sources . 

S'rA TE 

Alabama 

Arkansas 

California 

Colorado 

Idaho 

l\unzns 

Xc:n l:ucky 

APPLICATION OF SEVERANCE TAX AND ROYALTY INCOME 

Proceedc of the 'l'imber Severo.nc~ Tax support State Conservat.ion 
Department timber restoration activities. 

The Coal Severance Tax is used to pay debt service on Alabama 
State Docks Departmen~ Seaport Facility Revenue and Special Tax 
Bonds . $15,000,000 originally issued . $13,075,000 presently 
outstanding. No additional bonds may be issued wi th the Coal 
Severance Tax as security . 

Revenue from severance taxes are returned to the county level 
after the State deducts all clauns agains t the county, plus a 
l l/2°f, charge. The 1 1/2"/o charge is deposited in State General 
Fund . 

Fifty-six percent for capital outlay programs in Califor nia ' s 
Hie;her Education System. 

Twenty-two f':!:ccent for specb.l projects including irrigation 
aqueducts and improvement in navigable waterways . 

Eir~ht percent to State Conservation Department to support various 
activiLies . 

Fotu·teen percent deposited in State General Fund. 

Severo.nee tax deposit~d in State General Fund 

Scvernnce tax deposited in State General Fund . 

AJJ. r evenue from Oil, Gas and Minerals Severo.nee 'I'ax is deposi tccl 
in State General Fund . 

All revcnu~ from So.nd and Gravel Hoya.lty Tax is retw·ned to 
counties. 

Proccedz from sevcrnncc true arc placed in short te.;·m invcstmcn t:- . 
Semi-annually counti es receive money for spccinl projects. All 
remaining monc:y is deposited in 8to.te Genernl Fund. 



STATE 

Louisiana 

Minnesota 

!:1ississippi 

North Dakota 

Ohio 

Oklahoma 

Utah 

APPLICATION OF SEVERANCE TAX REVENUE 

Ninety pe!'cent of severance tnx revenue is retained by the State 
for ~eneral purposes . The remaining lCY'/o is allocated to parishes 
(counties) . 

Minnesota deposits 10% of th~ Taconite Production Tax in their 
general fund . Ninety percent is returned to districts where 
taconite is produced . 

All proceeds from the Ore Royalty Tax are deposited in State 
General Fund . 

Of the Timber Severance Tax, 5\Jfo is allocated to the Forest 
Redevelopment Fund, 25°/o is returned to counties and 25°/o is de­
posited in State General Fund. 

The State levies taxes on gas production with 3CY/o going to parti­
cipating counties and 70'1/o to State General Fund. 

Mississippi also imposes a tax on oil production . Counties re­
ceive 303 of the first $600,000, 100/o of the next $600,000 and 5% 
thereafter. The balance is deposited in State General Fund. 

Thirty-five percent of the taxes which North Dakota levies on 
coal extraction goes to the Coal Tmpact Office . The Office then 
allocates money on the basis of application for public projects 
in the areas where coal is mined. 

Thirty percent is allocated to the land Board Trust Fund. 'l\vo­
thirds of this is used to finance environmental studies. One­
third is invested with interest proceeds deposited in State General 
Fund . 

Thirty percent is deposited in State General Fund. 

Remaining 5% allocated to counties . 

Sc:vcnty- five percent of severance tuxes o.re used for the restora­
t7 .. on of orphaned strip mining land . 

'l'wenty-five per·cent is nllocated to replug abantloned oil and ga.s 
wells which are deemed as ha~ards. 

Stale General Fnnd receives 85% of severo.nce t.o.x revenue . Fifteen 
percent is allocated to counties . 

J\11 revenue from ccvcrunce taxes is tlcpo:.> itecl in Sl:nte Gencro.l 
Fund. Bxpendituren are tl1cn o.llocntcd by State l egisl ature . 



Exl1ibit II 



Institution: 

location: 

Size: 

Assets : 

Purpozc: 

Source of !"uncis: 

Manngement Structw·c: 

Managemen t of Funds : 

Portfolio : 

1''\mction::;: 

Government Development Bank of Puerto 1 ico 

San Juan, Puerto Rico 

$782,101,951 - 1975 

'rhe Govci·nment Development Bnnk was creo. ted ~-n 1948 ns 
an instnuncnt~lity and public corporation of the Com­
monwealth <Jf Puerto Rico. Its two principal functions 
are to act o.s fiscal agent for the Commonwealth, i~s 
municipalities and pub).ic agencies, and to make loans 
to private enterprises which will aid in developing the 
economy of Puerto Rico . The Bank Charter provides that 
no chanecs in law mo.y be made tho.t impair the obligations 
of the Bank, tlnt it shall have existence o.nd that it is 
exempt from Commonwealth Banking I.aw. 

The:> Bank was originally capitalized by l egislative ap­
propriations. Its capital is received from operations, 
capital notes (some of which are guaranteed by tre Com­
monwealth) and lines of credit with U.S. and Common­
wealth 1)anks . 

'l'he govern in rs bot.ly is a ce ven-memlic r Bonrrl of Directors 
who are appointed by the Governor and serve four yeo.r 
overlappinc; terms . Appointment iG Gl.tb,i ect to approval 
by the Counc i.l o :" Secretaries of the Commonwealth . The 
Da.nk is under the supervision of and sub ject to exam­
ination by Lhe Commonwt..J.lth's Secr etary of the Treasury. 

N.A. 

N.A. 

/\.s fiscal agent, the Dnnk is r e:;ponsiblc for the ttming 
nncl no.le of bond::; nnd note::; by t he Commonweo.ltlt a .. d its 
ngenci.es , n11ci, dud.rw, the period 191~11-7 5 it arra nged or 
provided for neo.rly ~ill billion of borrO\.rings liy these 
r,overnmcn t.o.l uni ti:; . 'l.'l1c Dunk al::;o nrrnnc;e::; o:r provides 
loo.ns fol' Liie privo.tc 1.>cctor . from 19411 to 6/ 30/75 it, 
reportedly h:\s disbm·secl over $337 mi llion lon.ns l.:o pl·i­
vntc bucint':::~ (ubout llf•;t, for 111nnufncturing, 22% for com­
mercial buildings, 61~ for hotels) . Au of 6/ 30/76 t here 
were *lG) .J1 million busines r. lonno outsto.ndi.ng ( 115% in­
cluc trial, 3. l~~' hotel nnd res to.uro.n t, ll13 co1nmer c io.l 
huiltlingr. , l1 r£ 11o::;pl t.nl, utHl r emainder i ntcrium trnd other) . 
'l'hc nnnk al;.o ismH!!; "i. L:> own full fo.j th o.ntl c:rcdi t i1otes 
(:t.110 ,000,00(; : of G/30/75 iasucd t..o nw.jc.w rno.inl~rnd nnd 
Puer to Hicnn Hank::;) . 'l'hc llnnk ts tile ccntr11l cleo.ring 
house f o1' checks in Lhl! r~o111rnonweaH;h. On 9/11/75 the 
Hunh ncr.ot.in t.cd n *Gl2 r:i ! lli on 11ot.r purchn:;0 t\erccmen t 
( r;nn.ro.ntcecl hy the Co111mo1rwcnlth) wit~: !~l1.~.1r rnninlo.nd 
nnu Commonwvalth nnnlrn to provldc a rcvolvi 11B line of 
crc rli t f or i.110. Conunonwca.lth und i tr. vnrio\ls public 
ni;cncics . 1'his l ine of credit will decline to $352 
rnillion uy ?/l 'J/'79. 

i 



Institution : 

Location: 

Size: 

Assets: 
Capital Funds: 

Pu.-rpose: 

Source of Fundr.: 

Muno.gcment Structw·c: 

Mnnnc;emcnt of 1"1111d~: 

rori.1 ?11 o: 

The Pennsylvania Industrial Development Authorj ty 
created in 1973 

Harrisburg, Pennsylvania 

$266,357,736 (as of March 31, 1976) 
$226,309,289 

The Authority was established to alleviate unemployment and 
economic stagnation within the Conunonwealth of Pennsylvani1.1. 
by the promotion and development of industrial and manu­
facturing enterprises, research and development enterpri s1:?s 
and ac;ricultUl·al enterprises in those areas where cri tice.l 
unemployment exists . To accomplish i~s purposes, the 
Authority i~ authorized to make mortgage loans to non­
profit Industrial Development Aeencies . The Agencies 
utilize funds borrowed from the Authority to finance ir,­
dustrial development projects on behalf of private industry 
at below market inter.est rates . 

Moneys to make mortc;o.ge loans have been provided from aggre­
gate legislative appropriutions of $191,140,000 during 
fiscal yea.rs 1955 through 1975, from the proceeds of tax­
exempt bond issues in the total principal amount of $72 ,500,000 
and from repayment of principal and interest on out,stancling 
mo:tga.ge loans . 

Membership of the Authority consists of the Secr etary of 
Conunerce who serves nr.; Cllo.1.rma.n, und the Secreto.ries of 
L1bor o.ncl Industry, Community Affniro, Agriculture und 
Dankine;. In a.cldition seven mcmuers ll'.l'"e appointed by the 
Governor for tc. ms of seven years . The Bnard meets monthly 
to review mortgage loan npplicu tions. 

Di:;;b\u·semenl, of mortr~nc;c l o::in proceeds and r eceipt of morl. ­
gu(!c loan rcpn.ymcnts are t he responnibili ty of a dedgne.ted 
Trustee bnnk . Moneys hel d by the Trustee are invested 
nccording to Btnic Stututc . 

As of March :n, l'l/6 1.hc AuLhority ' s portfolio wns invc:;terl 
in *2o6 mill Lon morl.1r,nge loo.ns yielding from 7 / 8 of l r/o to 
111, per nnmun . rn urldlLicn the Authority has $5G. 5 million 
itwcs ted in U. S. 'l'reo.aury Sccw·i ties . 



'Pennsylva.nia. Ind•J.strinl 
Development Autoority 

Income: Income from investments remains with the Authority. 

Indebtedness Limita.tion:/\dditionul tux-exempt bond5 may be issued provided that 
estimated net revenues over the life ~f all outstanding 
bonds, including the proposed issue, will equal not less 
than 20Cffo of the annual principal and interest requirements 
on all bondn to be outstanding. 
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Alabama • • (i~ 0 • • 0 • ,, 0 • • • ;. • I • 
Alaska ·-0 • • • • Ct " Ct Ill 0 0 • • Ari1ona >-

() • • • • • • • • • 
Arkans~s ·- . 

• 0 • 0 • • fl 0 • 
Calilornia i----o G!> • • 0 • • • ~ • c 
Colorado • 65 • as 0 • 0 • • 0 • • • • 0 
ConneClicul • • • • • • • • • • • • 
Delaware ·- • • • &G • • • • • • • • 0 • • 
Florida • • 0 0 67 • • OG8 • (ill e 6B . 68 • 
Gei>rgiJ • 9 0 • • • • • • • • 0 • 0 

Hawaii • • • • • • 0 • 0 0 • • 
Idaho • • 0 • • • • • • • • 
Illinois --,_. 

• • • • • • 0 • • • • •• • 
Indiana - - - >-- ..__ -- -e c.::. • • • 0 • • 0 • • • • 0 • • 0 e 
Iowa 0 • 0 • c • • • 
Kansas "1"'J • C.!> • • o fO • • 0 

Kentucky 
_.___ 

• • • 0 • • • • • • • • • • 
Louisiana ·- --• • • • • o &7 • • • • • • 
Maine ---- >--- --- .__,_ 

• • 71 • e 7:' • •"' • • • • 0 • • 
Maryland >---• • • 73 • • • • 0 0 • • 
MaHachusclls • • • • • 0 0 • • 0 • • • • • 
Michir.an ·------ • • • • • • • • • • • • 
Minnc~ota 

._ ._ __ .__ --·- -·---• • • • • • • • • • • • • • • 
Miss1ss1ppi ·- -- ·-,_ --- - -• 0 ' " • • • • • • • • • • • • • --._ - ---- t-
M1sso1111 • • • • • e 1:) • • • • 
Monl3na • • 0 • • Q 0 • 
Nebraska e tb . ,,, • • • • • 0 • • • 0 • • 
Nevada ·- • • • • • " New llam11sh11c • • • • • • • • • • • • • • • • 
New Jer sey • • • • • • • • • • • • 0 • • 0 • 
New Melito • • • • 0 ~ • • IJ • • 
New Yorio. • • • • • • • • • • • • • • '=' 0 • 
North Car11l111a • • • • -• • • • • • • • • • • 
North 0Jkota • • • • • • • 0 • • • • • 
Ohio - -• • • " • • 0 • • 0 0 • 
ml a ho ma • 0 • • • • • • 0 • • 0 • • • Cl • 
Orrgon • • Cl • • • e • • • • • ., 411 

Pennsylvania • • • • c 0 • • • • • • • • • 
Rhode Island • • • • • • • • • • • • • 
South CM 011113 -.. , .. • • 0 • • • • • • • • • 
Soulh 01kola c . ,. • • .a 0 • 0 • • • • • • • ·-,___ ---Tenn cu cc • • • • 7U e :•, • • 0 • • • • • • • 0 • 
leo s - - -- - - -- - --• • • • • • • • • • 
Utah 

,_ 
• • 0 • • • • • • 

Vcrmonl • • • • • • • • " • • • • • • 
Virg1111 a e t''' O (•ll • • • • • • • • • • 
WJShlnglo11 -- ·--- -- --- -

O l I • • • • • • • • • • • • 
Wtsl Vir g1n1J - -• • • • • • 0 • • 
W1Hom111 -- -- ---- -- ------• • • • • • • • • 0 0 ~ • 
Wy orni11t - ·- -- ,_ .. • .. 0 • • • • • • It • 
StAl( TOTALS " l(j 0 13 7 47 27 27 :!~· 8 35 46 .1R 41} I ~I} 41J ~8 33 19 ~I! 44 
Puei to Rico • • • • • • • • • • • • • • • " • 
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1-· l'I!• m11lr.d only 1n •.11rc1hrtl m11nic11iahhes 
1-Stah: ,lllow~ c 11 11~\ or c.lluntrr ~ to oller 

l111;J111:1~ 1 ,1uJ lor r. •1shnr. IJl.inl c• 11.,ns1ons In 
I oui~1Jna. state f111anc111P, a11l 1 ~ directly in. 

volvcd only in lhc ca~c ul thosr port author· 
1111?• wht sc obhr.a11rin\ Jrc bJc ~ r.rt by the lull 
t.11111 MHI trrd1I Ol lhc Slalr 

J. · l\rhv1lv 1'> lunilNI lo l\nchor.1r.1• l'or l l\ulhor· 
ity 111 l\IJs~a. to l'orls l\utt1011ty rn GcorRm 
Jnd to por t tl1strrcts In Orr1:on fn Wasfung· 
ton. 11ort d1~111c1 s arc m11111c11i.1I corporahons 
opcr,11111r. trntl r. r s11cc1af st.it'! r.nahhnr. fi>g1sln· 
lion .111 !1 arc thn only puhht 1JocJ 1cs aulhor. 
11cd lo 1s~11e n1 lher rcvrnuc or r.•·nor JI obh~d · 
hon hon1f~ lo linance ml111st11al o.Jrvr·fopment 

4- l\uthu111rd lmt none 1s actrvr. 
!i··Sta tr: s11011 w rc1I but 1>rrvJ tr.tv nr1crated non· 

111 0111 Her.1onal Job Ucvclopmcnt C:orporat1ons 
may tm estab1ishcd 111 low income areas lo 
pr .. mtr 1(1,1ns to small hu\rnrsso·~ 

(1- St.1tc R11Mantee ol 10"'1~ lrcim n11vJ tcly oper­
Meo.J uon·proht fl og1onal Joh llcv~lopmc nl 
Cor11or,1hnns SCIYllljt IOW·1nco1110 Meas 

7--limitcd to I IJl\ ·dcr,1i:n~tcd dll'JS 

R- 1 o.i n\ also cover wo1 •rnR ca fl• IJI. site 1m· 
nrol'cnll'nl " JrHl 1nven1011rs 

9 - l'~rrn 1llrlt lor 111ocr.s5111r. 11ro1tuct r, of JP.llCUI· 
lurr•. 111cl11o.J1nr, lorrst1y ,ind hmflrr oroduclron 

10- Nc11 Yor k lnh IJcvclopmrnl f1utho11ty and 
Nrw York Urban Oeveloornt nt Go111 have the 
power to issue non RlJ.11Jnlc1•d lloncJ s 

11-·Ncw Yor k Job 01•vnlopn11·nt l\11 thorlly 1s r.m 
11owrrrd In pa1hc111.1 te 1n lo.1r1s 101 m.1c111nc1 y 
and equipment 111 nr" manulJC11111ng plJnl '• 

I ?- llnrt1•r thr New York loh lnr ,.nl1v1• Pror,r.101. 
a rn1001.111• lr ~nch1w or 11 1 11 ncor po1~ tctl 
hu~ 1111 ·\~ t.n crcrh l 1~ .11!0...r•d In l1r ms 
lor.a11n1:. l'l l>.10d1nR or 1m11111vrnr. 1.1r1h11cs 111 

a low·1nco111c sechon ol ,1 r11v of '\0,000 or 
n101r riu1111IJhon or 1n .1 10.., 111comc rural 
counly 1 hr firn1 m116I crv,11c or r•~ta1n at 
l r·.1~ 1 tovr• ff!IJ\ ,111,1 pro"dt' .ln J1101ov~d lra111 · 
mr. nrov,r."n In a1llh t1n11 1h1· 1o11r.1·Sf \llarf• ol 
lhr 1,1c1l1l(s 1rol11nw 01 tiur.1111•" musl IJt• 
lrom nul~·llll' 1111· 1'f1~\1bl,. .111·~ 111 wl11cn 11 1~ 
tor,1tl'rl, .1 ~ 111 man11IJ11 111 1111: or wl10lr~.111111: 
I hr· ' ' "•hi 1\ ~1ven fnr 1111 I<! Io yr J r ~ I he 
?¥.0 nrrlol 1Jcsrri1Jert m fnntno11• ·ll• m~y be 
1.1krn 111sh•,1d ol 1111· 1nu 111r1•ntivr r1rrt1t 
llmh•r thr loll 111r1•111iv1· l'1onr.1m rr ,11 or(llwr 
ty t.h rn•m 1111 011 1~ .1 101.11 n1111nn 

11 l'r11n111rd tm 1·lt•tt11 r. r.1•n1•r.1trnn ·""' 11,1'1•, 
1111H10n l~c1l1 l1n H1 llurlh U.1 ~01.1 ,1nll lnr 
cl~rl r1c R1~ncr a 11011 .1r111 lr.Hl\n11'.\1011 1.1. 111 !11", 
.mil tor w,)\lcw.11t•r l rt'.11!111•111 , f . 1t1lil111 ~ 111 
l('lJ\ 

1·1 '> IJll' ,1 11rl local 111 111:1.1111 OI ll·" loc111~11o n Ill 
h111l(J1n1: ro11\fr urr11l11 

I !1 Sl,l lr 1n.1111:11."dntr1'\ nl or to $ /~1U l•UO 
I G I or ~rq1111111P, ~1111 ctrvl'lno1111: ""'' 
I/ 1\11111 011•11 11 ,, 11111' null, m11lh 1111ronsc t.h 

h•vy • •• 11111ruv1•d hy lot .11 ~nfC'I., 
I K I\ I'· 11•1fut hon 111 ,1\\1'• , 1·11 v.1h1.111on nl 

llu\l nr·~s 111vr11tur11•\ "Jlhl"' ' .f flw.rrw\\ 1n 
Y~lltO llCS 111rluth• r .lw 111 11 1 1 •11 , 11~ ll ~Cd 111 
man11t~ct1111111t 

l'I I •l'moho11 I\ JllO,.. f'cl 011 c,1t.1u1 1y11r \ OI 
N1111(ln11•111. 111 hr1trnr. q111r,.1r:ht cJrs. ccl1.110 
w~lrrrr.1 11 .11111 ~r\~1'1~ nl 111011· 111~11 1.01111 
Ion ~ hu11h•11 

~0-1\ 111111~' univ lo 11oll11fl0•1111111rol l'r11111.1111•111 
7t L.1w ,.uuw"> 11•1111c1to11111 11•1•\ 1111111011•, rrn11 

: ., 0 lo1tll1I\ Ill lt ,ll\!.11 lllVl'llilHW\ 111111 rJW 
nr.11.•11,110, ,1rr ,H'1l' S\ ~ll .11 '1 • 

'/'/ C:orrr1.111· 1nrunll' l ,h r 11 1111 " ,1llnw1·t1 Ollly 
lnr lhr• c11\l llt 1r11ll11 t•n11rontrnl 1·1111 1f'Hnr r1t 

71 I 11111111111•111 .11111 m.1d11rwrv .1rq111 11•<1 .1111'1 ll1f.' 
I 'JI I ,l\~l'Hn11•n1 1f,1lr I\ 1•11·m111 I rum loc1I 
r1101•~ r1r 1.11 

l4 - 1tr1.'" ·1r1• ,111d New tor ~ tto r•ut rnll••t. I 1•u1\I• 
1.1. 

?~1 Nrv.111.1 Ohio t l't.l \ .11111 \\',l\h111r, to11 110 not 
l.11 CflfllOIMI' Of llf'r '.1111.11 lllllHlll• I l1111tJ,1,lllll 
N1• ... 11,11111Hl11r1• 110 11111 1.1• l" 'l'.011.1l 111romr 

?G fl.1w m.111•11,11\ .111• 1h \t• ~• 1•1 1 .11 I' • '~. 111·h1l1• 
mo\ I 1111rr1 tJngrtlf~ 11c1\011,11 11ro1wrty is ,1\ 

~ - -u~ 7F.: ,.,_:~r-~.1 
sr.sscd al ioo•,J. ~1 ~ 

i'1 ·• !10% ol lr•11r·1~l la• pa1d Is e1or;1p1 
211·- l lrsl S~ !1011 111 ~Hrsscd 1a1JlJ lo vJIU\. Of 

pr r ~ona l 11ro111•1 t1 1; f! AC1np1 
29- lnventory is la•cd only on .he value ol raw 

materials 
30- 1\pphcablc lo Industrial Hcvcnue ttond Ii· 

nanccd p1opr. rty nnly I\ 10-ycar c•emphon 1s 
allowed 

JI-In r.cnluc~ y. f!hode Island and l cnncssee 
the r •rmphon 1s aoplrcahle al fhr loc.11 lc~rl 
only In f.lolrylJ111J, thr. Ct t:'mphon may tic JP· 
11t1cahlt! al lhr counly or local level In V1r 
r.1n1a. locahtrcs h~vc lhc option ol e1emotrne 
all or pall of ccr11!1cd polluhon con trol lacil· 
ihcs and eq11 1[1ment lrom real or personal 
property taxes 

32-Applrcable un1lc1 lhe tax cqual11ation law only 
33- b .emollon a1111ticabfe lo ca111tal improvements 

Ollly 
J4-Allowed e1cco1 ior sales / use t~ x when pur· 

chased lor use as an ineredicnt 1n 1an1:1ble 
personal propr.1 ty lor sale 

35- 1\ I ~~ laa credit , IJased on waf!rs paid. is al· 
tower1 lor lhc lrr sl lhrce year s 10 new and CA · 
pandmg mllustry ent,.lRcd 1n lhe rnl'ch,1n1cat 
or chemical lransforrnat1on of matc·1~ls or 
substances into nrv. products "'E • ,1an<11ng" 
me.ms to expa11r1 a prc!Senl oricr ~uon so as 
to 1ncrca~e total nrrmJncnl robs IJy JO'l.i 

J6- l.1•n1f at 7.% mstrad of 115ual 4·Yo 
37- llP.U <'Q u111 n 1cn 1 1~ clJss1f1NI as manulJctur­

crs· mach1nc1y anll cQu1nn cnt and, as such. 
1s chr,obfc for lih c • ~mphon~ 

31\-Loc,11 ootoon. in lles 1~natcd rcdcvclo11ment 
Jl l'11S 

J9- flcducrd /9% 
-Hl - f 1rm1111on is allo1 d on srnM.llr, ffct.1chaNe 

JCCC\sory lools Jnll eau1r.m1•111 which hove a 
uscl11l lllc nf lc ~s than 17 monlhs 

i1 t -S1atC' llocs not collec t s ~ 1c, 111St· l~1 
·1/ - 1':11(i IJusorrcH 1nVL'ntor1ts .111: .1110 ... rd a 

50~~ N cmptoon. 1'171 ~nd lhc1e1llcr, a 
Ci~ ~~4 ~ ·rmohon "111 hc .111owect 

rt3- l\p1JltC,1hlr to P.00(1' ~t!Hf'l.1 1n IJOncJl'd WJll' 
hnu~1·5 

.14 -Ne-. le• ~ry n l• t1 "' rmployl'll 1n Nc1v Yo1 ~ 
,101J l'rnn~ylv ,111.1 dtf' not'" •'lllPI 

.1!, l/01~e ~l1~1rrn1·111 I OOt•\ rcltlllllt!l!IHIC1I llv 
~. 1.111· tor .1 ttoo11on tl y 11111 111 r1(1d lih~\ 

M1- I\ l .u crrclll rqu,11 lo r: 01 Qu1lhhl•d (,1p1ldl 
1nv1•;1rd in """" pror111chon tac1ht1~s may lie 
a11phrr1 .1r,am'ol J hu\1n"H co1 111>r;itc Iran 
Chl\r 11n1nco11101,1lrd IJU';1nr~ ., incomr or 
pcrr,n n ~I 1ncornr· t,1' 1i,11Jll1lv I ht· 1.ic crcf11 I 
1 ~ 11• .. 111ctcd to 111vt.,tmr111 on bu1lt1rn~ s 

co11111111rnt a1111 • ~c1!111cs which na1•c J ust'lul 
lilt' ot al h'oUI four y1w~ Jnd .ire us1•1J 10 
rn.11111l.1ctu11 11R, 111oro· ~~ 111r.. ,1 ,~r· n1 blrnr,, re 
1111111 ~ . m111111i: o11:11c11 1i111 .11 111 ronrrncrc1,11 
l1Sli 111r: I •111•111rw11L11 11• r·.11rh ,111rt rf1·v1•1011 
nrent 1.1c1h t11•s m,1v 1•lt•ct th1\ n11toun 111 11t.1r1• 
ot lfll' 1m lr ·oll d1• \c 11 b1•d 1n 11111 111011· ~I I\ 
11.ir 11r 11t,11 invr\lrrll'nl " nu1 !•l1r,1bll' lur llOlh 
1111' 111v1•$ fmt'nl crr1:11 ,11111 11111c1 \l.llr 1.11 111 
1 c111rv1· ~ Corimr.111• hJnch1\I' 1.i.11.1p·1s '"II 
co11111111r to b1• rro.1111•11 1t1 11.1v J r111n1n111111 
1.u 01 ii .1~1 .1111111.t11v Any rrr1111 rr-mJ1111111? 
111.,v ltt' t,111 1ctl lor-. .1111 

47- Co~h 11.int or 111cwrt•ll 111 .1 t.H .1ht1· vrar hv 
lll((ll f)OrJh'tl 01 UlllllCOroo1.1tt•11 1111\111!'\$ IOI 
r~prr1111o·11 1~1 111'11 1.1c•hfl1•s. lor 1ncJ11~1rr.1I 
w.l\11• 1te.1tmrn t IJ{1ht1r) .11111 Or 101 .111 pol 
l1111u11 1 <111 11 111 l.1r 11it11·\ m.1y hr tl ••fhtt l l'lt 
horn 111'! 1111.omr• 1111 t.u 111H oos1•s I he "/'' 
crrl.l1t lfrscnh1•11 111 Junt1101c J f, 111.1v hr t.lkr11 
'" h1•11 ot 1h1s c11•1t11 

JR la11~1hlr Mllf 1nt.111~111l1• fll't~ Oll.11 1110111•rly " 
1101 ~11 h1rc 1 to .i11 v.1lnr1·111 1,1 1r' 

J9- 111•1\ r11u1111111•nt 1~ .• 1111"•11 .1 11rr•lc·1c111o.1I r.11t• 
111, .... ... 1111,, '" ·' ' "'~ ""' IJ• OI ~Hll 11r1 .H lu Ir 

'•ll- l 1'.11 fOb~lCO" .lfhJ"l'l l ~II ('AC'nlll11on l)f t.o•: 
Of 1.11 1,llr. II.lie!\ Ill Cull1111 !1() "· • • 11111 11('.1 
llUI \ , ?0"< 

!i i - l 1rmntoo11<'~ INnJo.11nlv 10 Ill'"' cori~truct1un 
!17 1.1• r11•n11~ .1110 ... 1•11 to m.1nul.1c1111rr' .11111 

111oc1·s•,ur•, foll JllOl'l'rly t.111•\ 11.1111 1111 r.eiuth 
In PI OCl'H 

~ l I •f•rnf\11011 .11lnw1·rt while IJ11htr 1~ 11nclrr 
c.011\ tru(trOn Onlv 

~ ·-- ' -· 

M -hclusion l rom s~tes ~nrt use tu on Indus· 
t1inl purchases used dtrcclly in 1ndustr1al 
nrocluchon and research 

5!1- t icluslon ol langiblc p1:rsonal property lrorn 
1~1ahon al local level 

56- Rhode Island's sales/use tax is being phased 
out over live years 

57-ln lenncsscc. laJ crcilils art: allowed for 
Producls of state soil In flor1dJ. tai trell1 f 
apphes only to alcoholrc beverages pro· 
duccd from specilrcd rlorrda·grown ag11cul· 
tural products 

58-Seven-yrar Jnnexat1on or de-anneJalion 
exempli~n 

59-1\llowJblr? depreciation is similar to thal which 
1s Pl'rm1lletl under ledcral laws 

60- E•cmpt trom sales/use tax, but no1 trom 
business capital tax 

C 1- l ocat p,overnments rr y classify separately 
the IJnR1hle personal ,:roperty ol research 
and dc~ clopmenl lirms h ')m that ol other 1a1 . 
payers and tu ii at dlllCrl'n t rales 

62- 0cduclion is allowed for sales ta1 paid on 
energy 

63-80</o crctl11 
64 - Reduccd rJIC of I 5% (I '/, e and 5% 

local) applied lo industrra l m .... 1ncry, instal · 
latron and repairs 

Ci~-rrovided only 1n rare 111stances In Cal1lornrJ, 
a h:w c1t1cs ~nd coun1rcs will lease lanrt they 
own at nominal r<itcs 

66-Lim il~d 10 lt!chnical " ss1Sl3nce 
67- Facilrhcs ~~a1table on J contrJct ham 
68- Statc 1oca11onal couc~hon program H!yed lo 

lcdc1ally funded progr.1 rn 
69- Camed 0111 th1ou1th local development 

corpora hons 
70- 1\vailalrlc to industry on ,1 contr•c t and/or 

consulting bJs1s 
71 - City-owned I.ind only C11tc5 may nnl ou rch~sc 

land for puroose ol lllOt11(1111g lrcc ldnd lo 
1nd u~tr y 

72- ltic tiv.;iy Comm1ssron 11111 butld fusl two n11le~ 
01 toad 1n10 nrw s ~1 arc.1 ~ 

73- MMylan<t l no.Ju slrral Dcvr•loDmcnt I 1nnnc1nr. 
l\11thOflly " 111 r.uar,1n1o•1• up lo 8Qr,• OI Ille 
motlr.JRrs tor land Jncl 10•1,. tor eau1umr11t 
tor 1l0crc.1ho11,11 pro1ccl'. 

74- 1\ctovity l1m1tcll to ccrlJ111 11n1ts 
/ !i-S1,11c ~11 11111 1 ~~ / 5(.1, ot rO'. I of allm1n1stN1nr. 

pro~ rams. no rei rntlurscmcnt 10 trJmc~s 
U.- C1hcs and counfle$ Jrf autho111rd to use moll 

levy lor m1Jus111.ll tlcvrlonmrnt p u roo~rs 
:inccul31ivt: hu1lcl 111~\ Anti tr ee fanu h~vr lirl'n 
11rovi<toll 1n some ' '" 13nl1·~ 

71- ron d1st11rt, only 
7R- rund\ ;ire from flullhc 111!.tflh tor solid WJ$IC 

lll\ fl0~.11 lllOJrt lS 
1!1 ~ 1.11n m~1 r.11 c\ funds 11001 lJ S Oc 111 ol l h• u~ 

1111: .1n1 l llrl.r~ n 0 l'v1•loumcn1 
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Institution: 

.. Location: 

Si?.e : 
Assets: 
Cap1 ~al: 

...,urpose: 

Source of Funds: 

Manage m e nt St rue lure: 

Ma nage m e nt of Funds : 

Po rtfo li o: 

Swedish Investment Bank Ltd. 

Stockholm, Sweden 

12/31/74 
U.S. $672.Bmillion 
U. S. $270. 9 million 

~wedish Investment Bank Ltd . ("SIB") was established in 
1967 by an act o( the Swedish Parliament to assist in the 
financing of industrial and commercial projects in Sweden 
which encourage economic rationalization, structural 
adaptalion. and development. The act establishing SIB 
contemplated that its lending will be consistent with 
national economic policies. All of the capital stock of 
SIB is owned by the Swedish Government. In addition, 
the Swedish Government has extended a limited guarantee 
of SIB 1 s obligations . 

Subscribl!d capital, r e serves, net income, cas h flow from 
lending ope rati o ns and borrowing. 

Governed by a Board o f Dfrectors (9) and Deputy Dire c tors 
(9). Ongoing operalional rcspor.'.:'ibility rests wi t h Managing 
Di r ec lo r and Staff. Tota l employees: 31, 22 of whom a re 
manage rial or profe ssi onal. ln certain loan and credil: 
evaluations, SIB e ngages special consu ltanls. 

lnternal. Bank' s s taff consists primarily of "lending 
offi cct· P11 with previ cus commercial and inveslment banking 
expe d ence. 

SIB makes medium (5-10 years) and l o ng -term (10 -20 
years) loans and guara ntees Lhcreof principal ly to or fo r 
privalc Swed ish c ompa nies lo finance indust ri al pro,iecls 
i n Sweden ancl , Lo a lessc r exl c nL, Swed i s h cxporls. Suc h 
financ ing is not gene rally avai lable fr om other sou r ces in 
Sweden and may involve additional ri tiks especial ly Lhosc 
r e late d t o lo ng-le rn1 deve lop me nls, which would no l 
norma l! y be as su 1·c<l by conventiona l Swedis h lcndi ng 

instiluli o ns . 5113 is alao aulhor iz.cd lo make equity invest ­
ments . 

ln as:H•!J n ing inclivicl\lal projccli;, SJB pays pal'licu la r 
attl!nli0n lo the t: orn n"lc rcial viabi lity of the project 
conce rned. S1 13 also cons idc re the impacl o f th0 u se 



Swedis h Investment Bank Ltd. 

Portfolio: 
(cont'ci.) 

Capital Structure: 

Income: 

of proceeds on the Swedish economy. One of SIB 1 s 
objcc:lives is to P.arn a satisfactory return on its equity 
capital and it applies credit standards and negotiates 
loan tc rms consistent wilh this purpose. 

At 12/31/74, SIB's outstanding loans totalled U.S. 
$517 .6 million and its guarantees outstanding totalled 
U.S . $15 .8 million. 

12/31/74 
Debt U . S. $487 . 8 million 
Capital U.S. 270.9 million 

U. S. $758 . 7 million 

64.3% 
35 . 7 

100.0% 

l 0% of net income a llocated to statutory r ese l'Ve. 
Substantially all net income to date retained by SIB. 
Income not exempt from taxation. 

•• 



lnstitutio11: 

Location: 

Size: 

A sscts: 
Capital: 

Purpose: 

Sou rec of Funds: 

Management Struct\1re: 

Japan Development Bank 

Main office in Tokyo. Other offices in 9 cities in Japan 
and in Washington, D. C., New York City, London and 
Frankfurt. 

3/31/76 

¥. 3,521,391 million ($11,433 million) 
¥ 233,971 million ($759.6 million) 

Established in 1951 as a Japanese Government financ ial 
institution pursuant to the Japan Development Bank Law. 
Purpose is to supply long-term funds for the promotion 
of industrial development and economic and social progress . 
JDB makes loans to provide funds: (1) for acquisition and 
construction or improvement .:>!plant and equipment; (2) 
for reclamation of land; (3) ior acquisition of land and 
construction of buildings and equipment for urban redevelop­
m ent projects. A related authority (which JDB has not yet 
exercised) permits JDB to provide funds· by s ubscription 
to corporate debentures issued to raise funds for above 
purposes. JDB can guarante <:? repayments of loans and 
has authnrity to make equity investments in larg~ - sca l e 
industr d complexes in unde rc:levcloped r eg ions in .Japan. 

Principal sources are borrowings from Japanese Government, 
repayme nt of loans and internal source s . Outstanding gov­
ernment loans to .TDB as of 3 /31 /76 amounted to $9 . 3 billion. 
Other sources have consisled of foreign currency borrowings 
from the World Bank, all gua1·anteed by the J apanese Gov ­
ernment. Also, thet·e have bee n 6 dollar issues (including 5 
r eg istered issues publicly offered in U.S . ). 1 Swiss franc 
issue and l Deutsche Mark issue of externa l loan bonds 
and notes . .TDB i s aul:horized Lo borrow an amount equal to 
1 Ox its capital and statutor·y rc?se rve . 

JDB i s managed by a Govcrnol', a Deputy Governor and 8 
Executive Directors . .JDB also has 2 auditors and 6 
Counsellors. T he Gove rnor, l:hc Deputy and the Auditors 
arc appointed by the Prime Minister for terms of 4 years . 
The Executive Directors and Counse llor s are appointed by 
the Governor fo r terms of 4 years and 2 years, respectively. 
The Gove rnnr is the CEO . The Executive Directors exe rcise 
variou s management functions in accordance with delegations 
from th..: Govu:·nor . Fina l authority lo make decision s for 
JOB in all matte1·s re~ : ':!P.s exc.lusively with the Governor . 



'Japa n Development Ba11k -2 -

Management of Funds: JDB makes its loans at fixed rates no greater than rates 
charged by p ri vatc: financial lenders and in most cases at 
!owe r rates. Maximum rate has been 9. 2% since 11- 75. 
JDB has Limited foreign currency loans to amount of 
borrowinJs from the World Bank and charges the same 
interest rate: plus 0 . 3%. JDB charges 0.2% to 0.3% per 
annum on outstanding amounts of foreign credits guaranteed 
by it . JDB makes most of its Loans with original maturity 

Portfolio: 

Capital Structure: 

Income : 

of 10 - 15 years. Most of JDB' s lending ope rations involve 
the financing of projects in cooperation with private financial 
institutions, with JDB taking the intermediate and longer 
term maturities and private banks taking the shorter· 
maturities. 

From inception to late 1960 1s, JDB's lending activities 
we re directed primarily to electrical power, ocean ship­
ping, coal mining, and the iron and steel industry. In the 
late 1960' s and 1970' s , JDB began to become more involved 
in urban development and pollution control. As of 3 I 31 /76, 
portfolio was as follows: urban development 16. 9%; 
regional development 12 . 5%; pollution control 14. 2%; 
quality of life improvement p rejects 2. 8%; resources and 
energy 15. 7%; ocean shipping 21.6%; technological develop­
ment 7 .6%; other 8 . 2%; foreign currency loans 0.5% . 

3/31/76 
Long-term borrowing 

from government 
Guaranteed long -term 

borrowing from 
World Bank 

Gua ranleed external 
loan bonds and 
notes 

Capital and statul ory 
reserve 

Total capital 

($ Millions) 

$ 9,299 

55 

228 

l. 43 7 
$11,019 

% 

84.4% 

0.5 

2 .1 

13.0 
100. 0% 

For fisca l year ending 3/31 /76 .JDB earned $ 105 . 6 
milliC'ln . O f net earnings, $78 . 9 million were put into 
the statutory reserve, and $26. 7 million was paid to the 
Japanese National T reasury. 



Ins tituli on: 

Location: 

Size: 
Assets: 
Capital: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Funds: 

Portfolio: 

Nationai Financiera S.A. 

Mexico City, Mexico . Offices in New York and Tokyo. 

12/31/75 
U. S. $6 .1 bill ion 
U. S. $555 million (including reserves and special funds) 

National Financie ra S. A. ("Nafinsa11 ) was established in 
1934 and is the principal instrument of the Mexican 
Government for the financing of economic development in 
Mexico. By law, the Government must own 5 1% of 
Nafinsa ' s capital i::tock . At 12/31/75, the Government 
owned, directly and indirectly, 68Cl1'l of such stock, with 
the balance owned by other Mexican institutions. 

Nafinsa's broad purpose is to assist in the financing of 
development projects which (1) create employment; 
(2) imp rove personal income; (3) expand regional develop ­
ment; (4) centralize industry; (5) promo.te exports; (5) 
stimulate capita 1 formation; (6) foster economic independence. 

Capital funds contributed by the Government , borrowings, 
retained earnings and cash flow from lending ope rations. 
Principal source is borrowings . By law, the Government 
can call up additional capital subscriptions from certain 
Mexican financial institutions. Nafinsa also administers 
209 special purpose development trust .funds for the 
account of the Government. 

Mana ged by Board of Directors (Minister of Finance is 
Chairman). Director General is responsible for ongoing 
operations and policy. President of Mexico may veto 
resolutions of Board under certain circurnstances. Total 
staff approximately 1, 600. 

Internal. 

Nafinsa m a y pa:l.icipale in the financing of development 
projects through direct loans, loan guarantees o r equity 
investments , all of which may be extended to or made in 
or on behalf of both public and private seclo1· entities. 
Principal activity is direct le nding (U.S. $4 . 9 billion 
outstanding) with public sector borrowers accounting for 





Institution: 

Location: 

Size: 

Assets : 
Capital: 

Purpose: 

Source of Funds: 

Management St ructu1·c: 

Managc mcnL of Funds: 

lnte rnational Bank for Reconstruction and 
Development (World Bank) 

Headquartered in Washington, D . C., U.S .. A. 
Offices in London , Paris , Tokyo . Missions in 
20 countries. 

3/31/76 
(000 1 s) 

U.S. $29 . 5 billion 
Authorized Capital: U.S. $30.9 billion 
Paid-in - Capital: U. S. $3 .1 billion 

Established 6 /24 /46 pursuant to articles of ag reemc nt 
drawn up at Bretton Woods Confe1·encc of .July , 1944. 
Initial membership 29 soverign states. Present member­
ship 127 soverign s tates. 

Purpose of World Bank is to function as intergovernmental 
financial institution Lo (a) assist in the reconstruction a nd 
development of mcmbe r states by facilitating inve stment 
of capital fo1· productive purposes; (b) supplement private 
foreign investment through guarantees of or participation 
in private i.we::;tmenls; (c) supplement private investment 
via loans fr om ils ow n res ou l'cc s or bo r r owr;d funds . See 
"Affiliated Institutions" below. 

Capital provid ed by subscri ption s o' member states a'1d 
borrowings in international anc.1 U. S . capital markets. 
Suppl~mentcd by internal cas h fl..>w from lending activilies 
and sale of loans . 

Governed by Board of Gove rnoJ's composed of one fr om 
each member i;talc. Execulivc Directo r s (20) appoinlccl 
by Board fur.ction as lloard of Di recto r s . Prellident 
se lected by Executive Di re c to r s and is responsible for 
all operations . Op~ 1·ations are organbr.ed by geographic 
area, indust1·y, and function . TolaJ. employe es: 
<tpproxi malc ly 3 , 500. 

lntc rnal. All loans Lo or g11a ranlcccl by mC'mber stales. 
Loan p o rtfolio monito1·e d wilh respec t to industry and 
country in relation l<> worlclwidt• econornic co ndilions. 
The IJank haR not s uffc red any losses on it s loa ns Lo dale 
and docs not take pa rl in d1·bt res c hed uling agreeme nts . 



intc r national Bank fo r Reconstruction 
and Developme nt {'N orld Bank) -2 -

Portfolio: 

CapHal Structure: 

Income: 

A ffi lialcd lni; lilutio ns : 

Loans made gene rally in conformity with 5 principles: 
(l) loans must be to governm e nts , government agcncie s 
or authorities, o r if to private enterprises, guaranteed 
by a gove t·nment (only membe i· governments eligible); 
(2) loans must be for procluctivo;": purpi:ises based on bank 
analysis ; (3) bank must exercise prudence in making loans 
and consider ability of borrower to obtain foreign exchange 
necessary for loan service; (4) Bank does not make loans 
obtainable privately on reasonable terms; (5) use of proceeds 
supervised by Bank. Since inception, loans totalling $31. 1 
billion have been made to 95 count ries. Current l oe:.ns 
outstanding total $ 2 7. 7 billion. Largest borrowers are 
Brazil, Mexico, l<:orea, Yugoslavia , Columbia, Iran, 
Turkey, Philippines and Nigeria. Loans made for extended 
terms at fixed rales (1/2% above money cost to Bank 
adjusLed quarterly ). 

Debt 73. 2%; Capital Stock 26. 8% . Capital Stock funds 
may on ly be used for lending with consent of each member 
state; otherwise such funds must be use'd for admini s tra­
tive purposes or to support guarantees a nd borrowings only. 

Gene rally retained by Bank except portion t ransfc r re cl to 
lnLe rnationa l Development Assv:iation. 

Internationa l Finance Corporation. Makes loans and 
invcstmenls to private enterprises in member count ries 
withoul gove rnmcnt guarantee. 104 gove rnmcnts a re 
rnembc rs. Sou recs of funds a re members ' subscriptions 
and loans from Ba nk. Staff is substantially identical to 
lhat of Bank. 

lnternaliona l Development A ssociation . Purpose is to 
promolc economi c development in le ss deve l oped mcmbe r 
coun tries . 11 6 countries arc members . Loans genera lly 
made for Lerms of 50 years without amorli za.tion. Se rvic c 
cha r ge of 3/1!% on outsta nding balance le vied in lieu of 
interest. Staff s ubstantially identical to lhat of Bank. 



Institution: 

Localion: 

Size: 

AsseLs: 
Capital: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Fund s : 

Inter-American Development Bank 

Headquartered in Washington, D. C . , U.S.A. 
Field offices in 23 South American locations 

12/31/75 

U . S. $2. 98 billion 
Authorized Capital: U . S . $6 . 3 billion 
Paid-in-Capital: U. S. $983 million 

Established 10/1/60 pursuant to Inter-American Developmenl 
Bank Agreement of December, 1959. Members hip consists 
of 24 North and Sou th American Governme nts, plus Belgium, 
Denmark·, Israel, Japan, Spain, Switzerland, U . K . , West 
Germany and Yugoslavia . 

Purpose of Bank is to further individual and collective 
economic and social developrne nt of regional develcping 
member countries via: ( 1) promotion of public and private 
investment for development purposes; (4) financing, directly 
or th rough guarantees, of development and economic grow th 
of members; (3) encouragement and/or supplement of 
privale investment in development projects; (4) co-ordination 
of members' development, economic growth and foreign 
trade; (5) provision of techncial assi stance on development 
projects . 

Capital provided by members 1 subsc l'iptions plus borrowings 
in U. S. and inte rnationa.l capital markets, ir1 '-e rnall y 
generated funds and sales of loa n participations. See a l so 
"Special Funds 11 below . 

Governed by Board of Governors, o ne fr om each member 
state; executive powers delegated to Executive Directors 
(~l), one U . S.,2 non-re giona l and 8 t'egional. Administra­
th e responsibility centc i·cd in President , appointed by 
Boa rd, and Executive Vice P l'e sident , appointed by Executive 
Directo ,rs . Ope rations or&anized by region and function. 

Internal. Loans made directly to or gua1·anteed by m e mber 
govc rnme nts (98%) . Loans monitored with respect to country, 
ind us try and re g io rw l economic cond i tions . Since inc eption , 
defaults have occur red o n 2 loans totalling $11 . 2 million , 
resulting in net loss of $1. 8 million. The Ba nk does not 
take pa 1·t in tlcbl r escheduling ag r eements . 



... 
Inter -America n Development Bank -2-

Portfolio: 

Capital Structu re : 

lnco1ne: 

' Special Fund s: 

Loans made pursuant to 6 principles: (1) loans made 
only on basis of formal analysis presented to Executive 
Direr: l·"rs ; (2) in evaluating loan or gua rante e, Bank must 
takf; i. i 1; 0 account ability of borrower to obtain private 
Iinant.rng on terms it believes reasonable; (3) Bank must 
considc r ability .of borrower or guarantor to meet loan 
obligations; ( 4) in opinion of Bank, in te rest rate and othc r 
loan charges plus amortization schedule must be appropriate 
for the project being financed; (5) the Bank must receive 
adequa te compensation for risks assmned by guarante eing 
loans made by othc rs; (6) loans made for special pr jects 
only and directly, except when amounts too small to warrant 
bank supervision . Since inception, Bank has made o r 
autho rized 889 loans agg regaling $8. 7 billio:1. Largest 
borrowers are Brazil, Mexico, Argentina, and Columbia. 
Loans made for te rms of 10-25 years, including grace 
periods, at fixed rates. Current lending rate is 8%. 

Debt 53 .6% , capilal funds and reserves 46 .4%. Capital 
subscriptions of member states available for general 
use unless specifically restricted. · 

Income r etained as reserve for loan losses. 

Social P r og res s Trust Fund. Administered by Bank 
fr om grant p rovidecl by U. S. Gove rnment . He sources of 
Fund may be us ed to improve land use, land settlement, 
low income housing, water supplies, sanitation or education. 
Assels consist of 119 loans agg regating U.S. $537.2 
million. 

Special Operations F und. Established by Ba nk fr om 
sepa rale contribut io ns by members to finance p rejects 
t o which special c i r e urns tanc cs apply, p ri ncipaUy need 
for loa n te1·ms to be more liberal than those normally 
offered by Bank . Assets consist of 453 l oans aggregating 
U . S. $4. 2 billion . 

Venezuelan T rust Fund . Administered by Bank from U. S . 
$500 mill ion g rant p rovidcd by Ve nczue la in 1975. Pu rposc.: 
is Lo c;ontt·ibute to lhc financing of projects a nd prog rams 
Lhal would have s ignificanl effect on de velopment of Ba nk's 
smallc r members. Approved loan~ agg re gale U . S. $83. 7 
million. 



Institution : 

Loca tion: 

Size: 

Assets: 
Capital: 

Purpose: 

Source of Funds: 

Manage ment Struclure: 

Management of Funds: 

Asian Development Bank 

Principal office in Manila, PhiEppines 

3/31/76 

u. s. $2,834,910 
·Authorized Capital : U. S . $3. 3 billion 
Paid-in-Capital: U. S. $1.1 billion 

Established in i 966 as an in te rnational inter - governmental 
institution pursuant to an agreement initially s igned by 31 
countries . 

Purpose is to foster economic growth and cooperation in 
Asia and the Far East (the 11 region") and to contribute to 
the acceleration of economic development in the develop -
ing member countries in the region, collectively and 
indi vic!ually . The Bank's principal functions include: 
(I) promotion of public and private inves.trne nt; (2) 
financin g economic growth; (3) assisting in coordination 
of members' economic growth, plans and policies; and ('1) 
providing technical assistance for the pre paration, financing 
and execution of deve l opment proj ects and plans . 

Capital provided by subscriptions of m e mber states and 
borrowing s in member countries and elsewhere. General 
principle is that borrowings should be diversified as to 
country of borrowing. Thes e sources supplemented by 
inte r naJ cas h fl ow f rum lending activitie s . 

Managed by Boa rd o f Governors, Boa rci of Di recto r s , 
President , Vice Presidents, o lher office r s and staff . 
All powe r s are ves te d in Board of Gove rnors (with 
certain powers which may be delegated to Board of 
Directors), wi th e ach membc t· selecli ng a Gover nor and 
an alternate Gove rnor. The Boa rd of Directors (12) ha s 
rcsponsibilily fo r lhe direction of the ge ne ral operatio ns 
of the Bank . 

lnl e rna 1. Bank may m ake, participate in or gua rantee 
loa ns 1·0 the govc rnmcnts of i ts deve lop ing mcmbe r 
counfries, to any of their age nc ies 0 1· polilical subdivi sions 
and to publi c or private cnte t'JH iscs operatin g within such 
countries, as we ll as t o inte rnational o r regional entities 



•Asian Development Bank 

Management of Funds: 
(cont'd.) 

Portfolio: 

Capital Structure: 

Income: 

concerned with economic development in the region. Thi':\ 
Bank has not suffered any loan losses in its ordinary 
operations to date and follows a policy of not taking part 
in debt rei:>cheduling agreements. 

Loans made generally in conformity with the following 
principles; ( 1) the Bank's loans cover only a portion of 
the total costs of each project financed; (2) goods and 
services must be purchased in the loan country, with 
competitive bids to be received on such; (3) realistic 
economic, technical, and financial feasibility of pi.·ojects 
involved; (4) adequate borrowing capacity; (5) beneficial 
effects on d omes tic savings and balance of payments; and 
(6) assistance in expansion of employment opportunities . 
Loans made for p r ojects in 15 member countries , including 
industrial development banks (2 7 . 3%), utilities (35 . 7%), 
transportation and communications (21. 8%), agriculture 
(14.3%) and education (0.9%). 

Debt 46. 5%; Capital Stock 5 3 . 5% . 

Gene rally retained by Bank. 



lnslitution: 

Location: 

Si7.e: 

Purpose: 

Source of Funds: 

Management ~l rue tu re: 

Management of Funds: 

Portfolio: 

Afric~n Development Bank 

Abidjan, Ivory Coast 

Authorized Capital: U. A. 400 million; 
Issued Capital: U .A. 370 million (1 Unit of Account = 

1 special drawing right of the IMF) 

Established by Africa n Governments in 1964, com me need 
operations in July 1966. Present membership consists 
of 39 of 42 countries which are members of Organization 
':or African Un ity, including 16 which are included in U. N. 's 
list of 25 least developed nations. 

Purpose of Bank is to J.. romote the economic development 
of its member countries and social advancement of the ir 
people.; through g radual integration of their economies . 

Subscribed capital , borrowings and retained inc t. rnc . Bank 
also operates Afri can Development Fund , established from 
grants from 16 no n-Afri ca n expo rtin g countries, which 
makes 50 year intc r e: s• free loans an<l SID FIDA, a Geneva -
based internationally funded orga ni?.alion of p rivalc cnlc r­
prises which assists in the mobilization of internationa l 
privat.~ capital for development projects i n Africa. 

Ooa rd o f Governors, o ne from each rnembe r, overs c c s 
ope ration s . Ma nagc mc nt r e s po11s ibi lily and policy co -
ord i nativn rest1:1 with Board of Directors (9). President 
and staff. 

Internal. Bank ovc rsces projcc ls for whic h funds have 
been dispersed. 

Alone 0 1· joinlly wilh olhc rs, Da nk (l) utilizes available 
resour ces to (inane <' invc s lmcnl projects o r programs 
consi slcnl wilh i ls purpose; (2 ) promo lc s pr ivate and 
public capital invc:s tm cm in Afri ca; (J) provides lc chnica l 
and fi11an c ial a s1:1is lancc in project e valuation and sl ruclut·c . 
All loans and invcstnwntA in private scclo l' m\lst he gov­
crmncnl guaranlccd . Po rt fo lio at 9/30/7'1 c onsislccl o( 

one or m o re l oarrn n r NJuity invc ~ lmenls in 1 1 counlril'S 
tota lling U. ~. $ 19?. million. I .oan te rm s keyed to ..ibilily 
of b c r row c r l o 1· c pa y :- 11 d s c 1 v i c c d e b t . 



' African Development Bank 

Capital Structure: 

Incornc: 

Believed to be sole! y m embers 1 capital subscriptions, 
plus retained income. Discrepancy between issued 
capital and outs tanrling loc:.ns :\Ot reconcilable from 
e xis ting data. 

Believed to be reinvested in operations. 



Institution: 

Location: 

Size: 
Assets: 
Capital: 

Purpose: 

Source o f Funds : 

Managemen t Structure: 

Ma.no.gcmc nL of Funds : 

European lnvestment Bank 

Luxembourg 

12/31 / 75 
U. S. $6 .4 billion 
Author1 zed C;Lpital; U.S. $4 .l billion 
Paid-;.n-Capital: U.S. $471.9 million 
Capital Subsc ript1ons Due: U . S. $1 77. () million 

The ElB was r.stab li s h~d by the Treaty of Roure in 1957 
which also es cablis hcd the EEC. The members of the 
EIB are the nine member states of the EEC . The purpose 
of the EIE is lo contribule to the balanced and orderly 
developm~nt of a common market among the member 
states. The E lB grants and guarantecp long -term loans 
to finance projects which a re related to the development 
of the less adva nced i·egions of the Common Market or the 
developmc nt of il !> conversion a re as, where traditional 
activities a re being supplanted by newer economic activities 
which s erve the c o mmon interests of several membe r states. 
By unanimous decision the EIB grants loans for projects 
outs idc the EEC. 

The E lB finances its loans from the capital paid in by the 
memnc r states, from internally gene rated funds and from 
borrowings in Eu ropea n and international capital markets . 

The E lL i s a dministe red and managed by (1) a Board of 
Ciovc rno rs composed of one government minister (usually 
the minister of finance ) app oi nted by each member state; 
(2) a Doa1·d of Directors composed of 18 Di ·ec tot·s and ten 
Alternative Di re c tors each appointed by the Board of 
Gov<· rnors for a 5 yea 1· tc rm on nomination by the member 
sta les and the Commissio n of the Eu rope an c ommunities; 
(3) a Management Committee , consist ing of a President 
a nd f our Vic e P r esir:cnls appointed for 6 years by the 
Doa rd of Gove rnor o n r ccommencialion of lhc Board of 
Di rec lo rs. 

Manage men t of funds i s int c rnal, and the EID has not 
cxpe1·icnccd any dcfaull s on its loans o r guarantees. 



European Investm ent Bank 

Portfolio: 

Capital Structure; 

Income: 

Lo~. ns and guarantees ~ 1·e made according to the following 
policy: ( 1) for projects that improve less developed regions 
of the E.EC and that are of common interest to the member 
states {such projects preferably assist in the coordination 
of markets and the integration oI the economies of member 
states), (2) for projects that are of sufficient size to avoid 
widespread dispersal of its resources; (3) loans made s :1:i.ll 
only supplement the resources ·otherwise available to the 
borrowers for such projects; (4) special attention is given 
~o projects in which member countries' capital is invested. 
The EIB does not generally lend more than 40% of the cost 
of a project. At December 31, 1975 it had loans dishur s ed 
as follows: 30.5% energy projects; 24.8% industry; and 
17. 5% to transportation. 

80% Funded Debt, 11% Capital, 9% Statutory Reserves. 
Subscribed capital is $4, 129 . 5 million of which $648. 9 
is or will be paid in by members. Calls on subscribed 
capital a re required to be in proportion to members 1 

percentage oi subscription obligations . 

Income is appropriated to statutory reserve. EIB's assets 
and income are exempt from all direct taxes of the member 
states. 



Institution: 

Location: 

Size: 

Purpose: 

Source of Funds : 

Management Structure 

European Coal and Steel Community (11 ECSC") 

Brussels. Belgium; Luxembourg 

At December 31, 1975 , the assets of the ECSC amounted 
to U. S, $3.5 billion. ECSC 1s "capital" is provided 
solely from retained earnings and reserves. 

Established 4/18/51 pursuant to treaty. Initial member­
ship of 6 European nations. Present membership 9 
European nations. Purpose is to aid the development of 
the economies of the member states through the creation 
of a commo n market for coal and stee l. A lso, ECSC 
1.:: cilitates the financing of capital investment programs in 
..:oal , coke, iron ore, iron, steel and scrap by lending 
funds which i t obtains primarily through its own bar rowing . 
ECSC also responsible for coordinating production in 
above-named products by methods such as determining 
general objectives for modernization and expansion of 
productive capacity, reviewing investment programs, 
making re search grants, enforcing fair competition, 
fixing pri ce s in emergencies and imposing fine a for 
infringement of ECSC rules. Also active in promoting 
better living and working standards for workers in the 
coal and sleel industries through housing loans and retraining 
and research grants. 

CapHal pr o vided by: (1) a regular revenue levy collected 
monthly in the respe c tive currenc ies of the member stales 
from steel produce rs. Levypa/ments to be made in J976 are 
expected l o be $104.9 million; (2) borrowings through bonds 
or note s, both rublic and privale. As of 3/ 31 /76 ECbC had 
.... ulstanding $ 3 .3 billion of funds borrowed. 

Governccl by a Commission comprised of 13 members who 
are nationals of Lhc mcmbe r state s, not more than 2 of 
whom may have the same nationality. Ovc r the Commission 
is a Co unc il consisting of one represe ntat ive of each member 
state . Certain a d ions of th e Commiss ion r equire the assent 
of the C ounc il. The ECSC is a lso responsible to a European 
legislative a s s e mbly - the Eu1·opean Parliament, which 
consi s ls of 198 t·e pre sc ntatives ele c ted by the legislatu1·es 
of the 1. •e mbe r c ountl"ic s. It revie ws the ECSC and by a vote 
of c onsc nS\l S ca n cornpcl th e rcsignalion of the membe rs of 
Lhc Comm iss ion. Al so , the CO\: t·t o f .Tus tic e of Europe <.t.n 
Commun it h·s , compri scu of 9 judge s, interprets and applied 
t,hc provis io ns of the I r eaty. De cisions are binding. 



E\lropean Coal a-na Steel Community 

Managem~nt of Funds: 

Portfolio: 

Ca pi ta 1 St rudu re: 

Income: 

The Commission has the responsibility of borrowing 1 

financing and managing funds. The primary responsibility 
for specific capital investment programs rests with the 
individual borrowers who decide what capital projects they 
want to undertake and whether to seek the assistance of the 
ECSC. The criteria appiied by ECSC in selection of 
projects to be financed ~re based on normal banking practices. 
ECSC borrows in whatever currencies appear most advan­
tageous ta it and under the best 'conditions prevailing at the 
time in the capital markets in which the ECSC operates. 
1n order to minimize risks 1 ECSC matches principal, 
interest rates, maturities and currencies of loans made 
with its own bo:-rowings . A general policy is also to secul.'e 
loans by guarantee of country, banks or ind us trial conce rnE1 
01· mortgages on the financed projects . 

Since inception ECSC has granted loans (both from borrowed 
funds and f r ·om its own r e sources) aggregating $3 .4 billion 
through 12/31/75 1 of which, as a result of repayments by 
the borrowers, $2 . 7 billion was then outstanding. Of this 
amount, about 26% was guaranteed by the member countries, 
25% by banks and 18% by industrial concerns, and 2 7% was 
secured by mortga ges on the p rejects financed. Since 
establishme nt, there have been defaults on 3 loans, Lotal­
ling $1 . 8 mil lion, le ss than 0.1% of the total amount of 
loans granted by the ECSC. Rescheduling of principal and 
interest payment dates and delays in the rec eipt of loan 
se rvicc charges have been insignificant. Guarantees granted 
by ECSC since inception have aggregated to $65. 3 
million th rough 12 /31 /75, of which $24 . 3 we re outstanding 
at thal dale. ECSC ' s guarantees are secured by 
guarantees from membe r countries , banks, indust rial 
concerns or by morl~:iges on the proj ec~s financed . ECSC 
has nc ve r been requi 1·cd lo make payment on a guarantee. 

Borrowings 
Hcscrves 
Revenue Funds 

T ota 1 Capital 

12/31/75 
$2, 786 million 

338 
27 1 

$3,395 million 

82. 1 % 
9.9 
8.0 

100 .0% 

ln 1975 r evenues ()f $ 3 07.C) j million: 57.9% from interest 
on loa ns i 26 .6% fr om levie s and 15 .6% from contributions, 
interest investments and ot hc 1·. 55.3% went to pay inlcresl 
and fe es payabll!; 6. 3% ft)r a dmini stralion: 7 . 5% fo1· 
resea r c h; a nd 14. 9% went for other. Most of the 16% 
excess wc·nL to the GuaranL(H: Fund, housing projects, and 
rcco nvc r s io n, tec hni ca l and economic res ea n :h. 





Institution: 

Location: 

Size: 

Capital: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Funds: 

PurL!olio: 

Capital Slrnclu rc: 

lncome: 

Saudi Development Fund 

Riyadh, Saudi Arabia 

SR 10 billion (Saudi Riyals) 

E;stablis hed in Septcmbe r 1974, the SDF participates in 
; ::iancing developme nt projects in the developing states 
by providing loans. 

Believed to be direct contribution from Saudi Arabian 
revenues . 

The Fund is manag eC: by a six man Board of Directors 
comprised of a Deputy Chairman , the Minister of 
Finance and National Economy, and four other members 
selec led for three year terms of office by the Council 
of Ministers . 

Internal 

The Fund will granl loans Lo projects of economic or 
social benefit to Lhc recipient slate on the conditio n 
that the loa n is repaid in Saudi Riyals and that any one 
Joan does not exceed 5% of lhe Fund 1 s capital or 50% of 
the overall cost of the project being finan ced. In addition, 
any o ne cou ntry may not be exte nded loans totalling more 
than 10% of the Fund' s capita l. To date the Fund h::\.s 
extended more than fifty loans to a la r ge cross-sectio n 
of developing count ries including Indonesia, Egypt, 
North Ycme n, Pe op le 1 s Republic of Congo and Niger. 

N.A. 

Believed Lo be retained. 

I 
I 

I 
l 
1· 



Institution: 

Location: 

Size : 

Purpose: 

Source of Funds: 

Manage ment Sl ructu1·e: 

Mana gcmenL o f Fund: 

Podfo li 0: 

Arab Bank for Economic Development in Africa 

Khartoum, Sudan 

Authorized and s ubscribed capital: U . S. $231 million 

Established in 1974 under aegis of Saudi Arabia and 
League of A L·ab States . Operations commenced in 1975. 
Membership consists of 18 Arab states which have 
contributed fron1 U. S . $50 million {Saudi Arabia) to 
U. S. $1 million {Jordan, Bahrain, Sudan, Syria, Egypt, 
Mauritania, Palestine) to initial capital. Purpose is 
threefold: (1) assist in financing economic d evelopment 
in African countries; (2) stimulate the contribution of Arab 
capital to African deve lopment; (3) help provide technical 
assistance required by Africa 1 s economic development. 

Anticipated to b•.; cap i tal subscriptions by member states, 
plus !,)or r owings (up to a limit of 2x paid in capital and 
reserves), deposits a nd retained ea rnings. Special funds 
also aulhorized. 

Board of Gove rnors (one from eac h member country) 
oversees ge n e r a l ope rations and policies. Iniliation and 
impl e mentation of policies and direction of management 
via Boa rd of Di re cto r s (12, based on share owners hip) 
lh rough Pre s id e nt (Chairman of noa rd of Directors) and 
staff . 

Inte rnal p olic ie~ p1· ohibit dis bur se ment of funds without 
pdot· provi s io n for s upct·vi s ion of related project by 
bank staff, 

Ope ralion s o f ba nk may take Lhc form o f (J) l oa ns a nd 
guaranll!es g ranLcd to development finan cing instilutio ns ; 
(2) particif.1\lion in fin a nc ing of m a jor economic proj ec t s , 
es pe c-ia ll y agr iculture a nd indu s try, to make up any dc fi ci L 
from exlc rnal sources of fina n c ing; (3) technical and 
financ ia l ass istance aim ed al id c nlifying and structuring 
economi c deve lopmc nt p r ojcc Ls, cspec ia lly Afro-Arab 
projects; (11) tec hni ca l and fina ncial aid with r espec t lo 
lec hnolog ical devc l opmc nl. E ligible re c ipic nls limiled 
lo (1) Afri ca n gove n 1rne nts a nd age nc ies; (2) publi c and 
private companies, o r ga ni:t.alions a nd projects in Afri c an 



.. .. 
Arab Bank for Economic 

Development in Africa 

Portfolio: 
(conl 'd.) 

Capital Struclurc: 

lnco111e: 

countries, majority owned by Aftrican governments or 
citi:lens; (3) mixed, African or Afro-A rab economic 
development companies . Present portfolio believed lo 
consist of 20-25 loans in 20 African states. Maximum 
participation by Bank in any one project to be le sse r of 
U . S. $ 10 million or 50%; tei·m of loans to vary based on 
project; and inte rest charges to vary from 1% to 6%. All 
loan s and investments must be guaranteed . 

See "Source of Funds" above . 

Allocated to reserves or members' capita l accounts by 
Board of Governors . 

' I 

11 
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Ins ti tu ti on: 

L<>cation: 

Size: 

Purpose: 

Sou 1·ce of Funds: 

Manageme nt SLruclure: 

Manageme nt of Funds: 

Po rLf ol io: 

Cap it a 1 SL r u ct u 1· e : 

lncom c : 

Arab Fund for Economic and Social Development 

g u w a it City , J< u w a it 

Authorized Capital: KD 400 million (l<D = Kuwaiti Dina rs) 

The J\FESD was organized by the Arab Council of the 
Arab League in 1968. Operations did not commence 
until 1973 at which time the Fund had acquired 21 country 
members. The purpose of the Fund is to participate in 
financing economic and development projects in all Arab 
member stales through: (1) financing economic develop­
ment projects o n easy terms to governme nts and to public 
or private organi zations and institutions, giving preference 
to economic projects vital to ove rail A 1·ab development and 
to joint Arab projects; (2) e ncouraging directly or indirectly 
the investment of public or private capital' in such a manner 
as to e nsure the d e velopment and growth of the Arab 
economy; (3) providing te c hnical expertise and assistance 
to the various f icld s of economic development. 

Believed Lo bc sole ly m e mber subscriptions at present. 

Believed lo be inte rnal. 

Internal. lnlercst rates for loans made during 1975 ranged 
from 4% - 6% . 

Loa n c riteria empha.sizes Lhose projects that (1) assist 
l ess developed Arab counlrics in narrowing exis ling income 
differentials; (2) have infrastruclurcs Lhat link A1·ab 
counlries ; (3 ) facilitale c r oss-border funds flows; 
(4) inte nsify cx.p l oi t·atio n of ag ric ullrna l resources; (5) 
contain ne w ideas fo r publi c and pdvale co-operation 
investme nt projects. Since 197 3 lhe F'und has granted 
loans totalling KO 93 .2 million fo r eighteen projects 
in nine countdcs. Oul'ing 1976 AFESD is planning a 
major expansi on o f activities with c umulati ve loan commit­
ments projected to rise to J<D 177 million. 

Of Lhc l<D ·100 rni llion commitlccl cap i ta l, l<D I 02 million 
was paid up by the m e mbe r stales as o f February 197(1. 

The outstanding ba lance is to be paid ove r Lhc next three 
years. 

No informat ion available o n d isposi ti o n of income. 



Institution: 

Location: 

Size: 

Purpose: 

Source of Funds: 

Management Structure: 

Manageme nt of Funds: 

Portfolio: 

Capital Struclurc: 

Income: 

Abu Dhabi Fund for Arab Economic Development 

Abu Dhabi, United Arab Eut·ates 

Authorized Capital: DH 2 billion; Paid-in -Capital 
DI-) 1 billion (DI-1 - Di rhams) 

To offer economic aid to Arab countries in suppo!'t of 
their economic development th rough loans, participations, 
or guarantees. Also economic aid to African, Asian and 
other Islamic countries. 

Believed to be internal allocation from Abu Dhei.bi revenues. 

N.A. 

Believed to be internal. 

Loans outstanding to 1 I countries totalling $500 million 
at Decembc r 1975. Mostly connected with industry and 
manufacturing. 

Be lieved to be s olely paid - in-capital at present. 

No information available with r e spect to distribulion of 
income. 



Jnsl iLution : 

Lucalion: 

Size: 

Capital: 

Purpose: 

Source o f Funds: 

Management Structure: 

Ma nagemcnt of Funds : 

Jslamic Development Dank 

Jeddah, Saudi Arabia 

ID = Islamic Dinar5 (equal to I Special Drawing Right 
of the Inter11ati1..' nal Monetary Fund) 

Authorized Capital: JC Z billion 
Paid-in - Capital: ID 75 :.' million 

Bank established in 1975 based on agreement signed by 
members of Islamic conference in 1974. Purpose is to 
faster economic development: c1. nd social progress of 
member and Muslim communities in accordance with 
Islamic principals . Present membership 29 countries. 

Bank permitted uncle r agreement to { l) purchase equity 
in productive projecls in member countries, (2) partic ­
ipate in economic and social infrasttucture projects in 
membe r countries; (3) make loans to public and pri\'a te 
sectors for project financing in member.countries; 
(4) establish a nd operate trust or special funds; (5) 
accept ucposil.s and borrow fu nds; (6) assist members 
in ma tters relating Lo clE:velopment. foreign trade and 
economic co - opera ti on ; (7) invest su rplus funds. Bank is 
to be non-political and governed by economic considera­
tions only. 

Members' capital subsc riptio ns . Leve ra ge permitted, 
but nol yel u s ed . Cash fl ow and inc ome will also be 
used lo fund activities of Ba n k in future . 

Boa. rd of Governo r s, composed o f o ne from each m embe r 
slate , lo appoint Excculive Direclors a nd P r<' s id e nt , to be 
r esponsible for ope rati ons and selecl ion of person nel. 
All office r s of Bank mu s t be fr om member slates. 
Executiv e D ire clo r s approve all loans. 

All contracts will provide for interna l follow-up and 
in s pe ction by Bank. 



Portfolio: 

Capital Structu re : 

Income: 

Selection and determination of investments to be based 
on the following c rile• ria: (I) due regard to be paid to 
safcgua rel ing inlC' n• i-; Is of Dank , including oblai ning 
guarantees; (2) the abilily o f recipie:il a11d/or guarfintor 
to meet obligations to Bank: (3) consistency with 
principles of promolion uf complimentary economic 
development among members, promotion of social and 
economic well being in mcmbe r states and enlargement 
of employment opporcunities; (4) avoidance of concentra-
tion of loans and investments in one country and maintenance 
of reasonable relation of loans and equity investments in 
each country~ ( 5) rcas onab! ~ dive rs ification of equity 
investments; (6) in all ca 3e s, priority to be given to 
co - operative economic projects. 

Loans to be for terms based on project requirements. 
In view of interest p rohi bi ti on uncle r Islamic law , service 
fee to be charged. 

Presently all membe r states 1 equity. 

May be distributed t o members after ge nera ! r ese rve 
equals 25% of subsc ribccl capita l. 



lnstilution: 

Lo ca ti.on: 

S i;-;c: 

Cap ita l : 

Purpose: 

Source of Fund s : 

Manage IT IC nt St ruc l\l r c: 

Manag<.: m cnL of F'und s : 

PorL(o li o : 

Kuwait Fund for Arab Economic Deve lopme nt 

Kuwait City 

Authoriz ed Capital: KD one billion; 
Paid- in- Capital: I<D 328 million (I<D - Kuwa it i Dinars) 

To assist Arn.b and olher d eve loping state s irt imple­

menting developme nt projects by making KD loans . The 
Fund may also guarantee the obligations of s u c h states or 
corporate entities . The Fund may not finance more than 
50% of no n-local p roject cost. 

4 0 0 million l<D' s out of gove rnme nt rc sc rves according Lo 
the needs of the Fund. 6 0 0 millio n KD ' s out o f public 
revenues of the Stale. Amount to be appropria te d dete r m ine d 
annually . 

P ;·imc Mini s ter - Chai r m a n o f Boa l'd of 9 Di 1·cc:tors e lected 
for an initial tc r m o f Lw o yea r ~. C hairm a n app o ints 
Directo r - Ge ne ra l of the Fund {upon r ccommc nuat io n of the 
Board) who has r espons ibility for fina nc ial and administra­
tive matters. 

Ne t profit s of the F'und a r c c r ed ite d Lo a r es c i·v c accoun t 
until 1·cscn·cs eq ual 2 0% o f e;.ipila l. The r ea fter pl'Ofils 
a r c adrlc cl t o the capi ta l o f the Fund. 

Ca~ h 

(l\D Milli ons) 
5 . I 

Da nk d cpos it s 
Sccul'i li ~ s 

Loa ns 
Pa rl ic ipa t ions in 

A rah dc vc lopm c nl 
instiluli o ns 

Accrue d inte r es t 
T o tal 

174 .. 5 
I I Cl . '1 
62.. 0 

25.9 
6.9 

384. 8 



r. ' .~'It 

t<\U wa J L i• 'u nd J<.i r J\ ra l> 

F:l:onomic Uc vc lc.>pme nt 

Ca pita 1 St rue tu re: 

Incmnc: 

Lua n Disbursement: 

The Fund may borrow funr:is and give guardntecs up to 
tw ice capi tal a nd reserves. 

]Jaid-in -Capi Lal 

General Rcsct·vc 
J<D :1i28 (March 1975} 
l\D 56 

Financial info rmation l imited. 

Tota l Income KD 16. 6 million 
Income from Investments 14 .4 
Incom e fr om Loans 2. 2 

Loans made to 12 countl'ies by sector 

T ransport and storage 
Agriculture 
Industry 
Power 

35 .6% 
23 .2 
20. 6 
20.6 

100.0% 



Inst itu tion: 

I ,ocatio n: 

Size: 

As::;cls: 

Capilal : 

l ' u rpns C!: 

ouu rn· nf F und s: 

Md11Uf!l'tncnl of funds: 

Fonclo de lnvc r s iones dC! Venezuc-!la 

Caracas, Venezuela 

12/31/75 

DS 22,470 ,3 17 ,537 (1 Bolivar (BS)= U.S. $0.233) 
BS 20,5 32, 175,000 

F und c~ stabl 1 shed by P r es idential decre e in June 19 74 
following OPEC's increase in oil prices and consequent 
i ncrease in Venezuelan government res e rves . Stated 
purposes arc four fold: (1) to create a professionally 
managed r cse rvoir for public fond s that woul d be kept 
out of domestic money supp ly until needed, thereby 
a voiding inflationary pressures caused by over - rapid 
m one y supply g rowth: (2) to invest in exte rnal capital 
ma rkcts fund s not i rnmcdiately ne ede d in Ve nezue la; 
(3 ) to as sure a rational ;:ind dive r si fied internal invest­

m e nl program de!->i gned to reduce Ve nezue la's d cpenclence 
on oil r evenues; (4) to generate economic g rowth that 

c r eates full employmc nl, redistr i bules nat iona l income 
and encourages te c hnological independ e nce. 

Ycal'ly a ll ocatio n of oil 1·c\'enuP.s , thr. size of which is 
tlcle1·mined at lhc hi g he sl level of govc rnmcnt and 
a pp1·oved by Pl'csidi.:nl. Allocations in 19 74 and 1975 
aggl'cgatecl sli g h ll y in r..x cc ss of U. S. $5 billion . 

Fund ope rat ions ove l' SeC' n by Ge nera l Assembly (consi s ting 
o f Stale Minis te r s a nd hi gh leve l gove rnment official s) 
which has p owc r to dictat e policy. Major policy directives 
typi ca lly o riginate fr o m hi gh leve l p o lili ca l sources a nd 
lhc Fund' s inlc rnal Exc c.: ulivc Dirc c lo ralc (2 interna l and 
2 exte rnal) a nd a r c r a ti f ied by A ssemb ly . P reside nt o t 
Fund (Stall' Min ister) is cross r oads for pol ic y and r oul 111e 
m anagcmenl ope rations. Majo r invcscmc nt de c isio n ::; m ade 
by Exr- c u ti vc Di recto 1·atc a ncl a 11 c.x le~ r na 1 invcs tme r. ~ s 
discussed al Sl! ni or manage m ent Ir ve t commiltc ,.. mc~Ling s. 

lnl c rnal 8t,tff divid e d inl o 1 g r o11ps by ft1 11 <' l i on: Jnternalional 
l·inancia l G r ou p (inve~l m•' nts in extl.'rnal markc ls); 
lnlel'na li onal F i11an c inl Co<ipcraliun (;roup (ana lys i s and 
m onil o dng tif loam; to lnl <: l'national anti 11011-Vcncz ue lan 
c;ovt' rnine 11t i\ g ,' nc ic· :-1); N.llion..il 111\' l' Slmc nt Group \ rcvi t•\v 
and rnunil o r ing o f d l'bl anrl i-cpiil}' i11vc•i-;tm<:nt!l in Vl· JI 'i'.\1l·l;111 
enlilics). /\II g roup~ hav · spcci..i.li z cd sub -gro ups. 



Ins Litutj on: 

Localion: 

Sb·.e: 
CapitaJ: 

Purpose: 

Sou r t (' of F umh;: 

A lberta Hedtage Savings T rus t Fund 

Edmonton, Province of A lb c rta, Canada 

c $ 1 ,500 , 000,000 

Fund established in May J ? 76 to invesL a substantial 
portion of n :)n -renewab le res,..,urce revenues for the 
benefit of the people of .'\ lbe rta in future years. 

Fund permitted by Legislative Act to (1) invest up to 20% 
of its assets in projects which will provide long-term 
economic or social benefits to the people •J f Alberta but 
which \vill no t by their nature yield a return to t he Fund, 
provided the moneys are first specifically appropriated 
from the Fund by an act of the Legis lature; (2) invest up 
to 15% of its assets in l oans to the C:·own in rig ht of 
Canada o r of any olhe r province o f Ca nada or in loans 
guaranteed by the Crown in l'ighl of Ca nada or of any 
other province of Canada ; (3) make invcslments th e 
lnve s lmen l Commitlee, 0 1· the Legislative Ass embly as 
expressed in an Assembly r esolution, fee ls wi 11 yield a 
r e a nunablc rclurn or profil t:o lhe Fund and will tend to 
s t r e n g L he n and d iv e rs if y th c cc o n om y o f A lb e r La ; ( 4 ) 
inves L or reinve s t m oney s nol invested according to 
I, 2 or 3 above i n any o r all of the fo llowi ng: (.:i) 

evidence s o f indebtedne ss of , o r full y gua rante ed by, 
Lhc Canal1:a n Governme nt 1 a ny Canadian provincial 
gc1vc rnmcn l, any Canadia n muni c ipal c orporation , the 
govc·rnmcnl of a country other than Ca nada, a c ha rtered 
bank 0 1· t 1·casury branc h , o r a ny c orpornLion if a uthoriL.cd 
by the Can1:Hlian and H ritish lnsurancc Companies Act: an<l 
(b) morlga ges o r hypolhcc s of r ea l esla l e o r l ease holds in 
Can:ida uncle r cv r tain c i r c11 m s lances . 

Origina l fundin g of Canadia n d o llars $ 1, 5 00, 000, 000 p lu s 
10% of ~he non· 1·c ncw<l ble rc.' source re v (•nues lo be rece iv ed 
in fis cal 1976-77 (and e a ch fi scal year thereaflc1· if Lhc 
Lcgislati\'c A sse mbly cna c l s a Spl·cia l A c l aulhol'izing s u c h 
an nua l tram;fc1· from the Ge ne ra l Hcvc nu e Fund) on a 
monthly basis. 



Heritage Savings Trust Fund -2-

Management Structure: 

Management of Funds: 

Po1·Lfolio: 

Capilal Structure: 

lncon1c: 

Heritage Savings Trust Fund Investment Committee 
consisting of all 24 members of the Provincial 
Executive Council (including Provincial Ministers and 
Treasurer) responsible to the Legislative Assembly in 
the ope ration of the Fund. Actually managed in the 
Provincial Treasurer's Office. 

The Provincial Treasurer holds and administers the 
Fund in accordance with the Act. Fund has separate 
accounting record. The Investment Committee, except 
when directed by thr! Legislative Assembly, approves 
investments and dispositions of investments, although the 
Provincial Treasurer invests, reinvests and disposes of 
such with respect to F md activities in investment 
cate gory 4 und er "Purp1")se 11 above. While all funds are 
managed i nternally, outside advisors may be used to 
review and package potential investments. 

A s under "Purpose" above. No authority to guarantee 
the credit of others nor i s it intended to allow for other 
than sho1 t-term borrowings from the General Revenue 
Fund in a nLic ipation of fund transfers {i.e. - no lcve rage 
allowed). 

See "Sourc e of Funds", "Portfolio" and ''Income 11 • 

T he income of the Fund ace rues to and forms pa 1·t of 
lhc Trust Fund . 



Ted Swick 
White, Weld & Company, Ire. 
One Liberty Plaza 
91 Liber~y Street 
Nww York, NY 1000 6 

Dear Mr. Swick: 

Enclosed is the original of the contract b~tween the 
Division of Legislative Fi11ance and your firm. If you 
find it in order, please sign ' it and return it to our · 
office. 

»n<ler the contract, we wou ld like 'our firm to: 

1. Be present to off~r financial advice to the Commi ttee 
at the Southeastern Hydropower Conference on 
Optober 13 ahd 14 in Sitka. · 

2. Prepare c. report for the Committee's Oct1Jber 20 and 
21 meeting in June1u. The report should i nclude$ but 
not be limited to, descriptions of princi ples in 
management of trust funds, p~GformRnce of various 
sorts of trusts anJ r ecommendations to the CoTTUTlittee 
on how to structure the Permanent Fund as a financially 
v\ able, politically accountable trust fund. 

3. Collect any available information on the existence 
and location of any capital gap in Alaska and be 
prepardd to offer comment on any other capital gap 
studios being compiled. 

To help you in planning for the r.ieetings, the iaformation is 
as follows: 

October 13--1:30 p . m. Centennia l Buil~ing , Si tka; 

October 21-- 9 : 00 a . m. Conference Room 123 , Juneau. 



Sincere+y, 

/b_/Jc. "b'~~ 
Mike Doogan ' 
Admiiistrative Assistant 

MD:LAD 



TllEOOORE P. SW ICI< 

rrN.!tT \"lCE PR!Ul'IDf!XT 

<?oi! / i!8S· i!•S :J 

Special Committee o~ ~he 
Alaska Pennanent Fund 
Pouch V 
Juneau, Alaska 99811 

Gentlemen: 

\l\T1-1rTE, WELD & Co. 
I NCORPORATED 

ONE LIBERTY PLAZA 

G I I. l 'EIERTY S'l'lll':l~T. :-IEW YORJC, N. Y . IOOOG 

c .. oLC ADDRCS!I· " WHlfCWCLD" 

March 17th, 1978 

In performing our <luties under contract with the House Special Committee on 
the Alaska Permanent Fund we have attended drafting and discussion sessions, re­
commended provisions and language, opined on alternatives, advised on reports of 
other consultants, provided <lefinitions and customary meanings of phrases and words 
and, in general, participated in the deliberations r1f the Commlttee in the creation 
of House Bill No . 596 in the Legislature of the si:ate of Alaska, Tenth Legislature­
Second Session. 

We ore s11tisfie<l that Bill No. 596 is a workable bill Lhut focilitates and 
accomplishes the will and intent of the Committee . 

It was a p Leasure for us to hove purticipated in this project. Messrs. 
fo'uhrmann, Greeley, Plain and others of our fi rm congratulate you on the Bill anti 
wi sh it smooth trave ling through the legislative process . We un<lcrstand that we 
may bl! culled upon for further comiultotion during the legis lative session . 

Tl?S/vmr 

Very truly yours, 

I ' .; 
J I 11.f 1 ( f L ( I I • ( 

Theodore P. Swick 




