


t 
Byron Roqe'rs 
Alaska Permanent Fund 
Pouch V 
Juneau, Alaska 99801 

Dear Mr. Rogers: 

The Public Interest Econanics Foundation (PIE-F) is pleased to 
subnit the proposal attached in response to an inquiry made of our West 
Coast Office, Public Inter est Econanics West (PIE-W), by you. PIE-F 
proposes to undertake an introductory study of sane of the broad decisions 
that must be made concerning the nature and uses of the Permanent Fund. 
The proposed pr0ject would be under my personal supervision, as president 
of PIE-F. To take advantage of geographic convenience, it would be per­
formed largely in our West Coast Office. The contemplated project manager, 
Professor Richard Norgaard, would r eport to Robert Wolcott, director 
of PIE-West. 

At this distance from Juneau, it is not easy to be sure what par­
ticular analyses would be most useful to the Governor or to the Commission. 
The topic detailed in the proposal is, we feel sure, among the areas of 
greatest concern. However, PIE-F, with its very broad competence and its 
access to economists throughout the nation, has the capability of address­
ing a wide range of topics in addition to those indicated . Mr. Wolcott, 
Professor Norgaard, and I would be happy t o come to Alaska to dlsucss 
this proposal or other topics of potential mutual interest. 

PIE-F is de .. oted to involving economists systematically in publ ic 
policy to advance the broad public interest. PIE-F and its affiliate, 
Public Interest Economics Center (PIE-C) , are described more fully in the 
attached proposal. Here it may suffice to point out that PIE-C performs 
high quality research over a wide range of public policy issues, and in 
carrying out its research and other programs has the support of two hi ghly 
qualified boards of advisors that include several past presidents of the 
American Economic Association, one of the Nobel Laureates in economics, 
many competent but less prominent economists, and many representatives 
of public interest advocacy groups with national or local reputations . 

Several members of the proposed study team have, as indicated in their 
resumes included in the proposal, extensive experience i n Alaskan affairs . 
Further, PIE-C has analyzed many aspects of development and infrastructure 
problems. PIE-W has recently compl eted a major study for the State of 
CaU.:fornia of environmental and economic impacts of the development of 
off- 1~hore petroleum resources . Other PIE-C research encompasses policy 
problems in transportation, health, environment, technology, and finance. 
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In all these areas of research PIE- C has focused on the kinds of solutions 
that would advance the interest of the public at large rather than that 
of special interests . 

The research proposed would lay the ground work for providing decision 
makers in Alaska with the full benefit of existing economic knowledge on 
the issues in question, as that knowledge r e lates to the econanic conse­
quences of major investment in infrastr.ucture in Alaska, at its present 
state of economic development. The project could be accanplishcd , as 
indicated, for about $36,500 plus the transportation and per diem custs 
of the necessary visits to Alaska. 

We look forward to learning of your interest in the prospect of PIE-F's 
undertaking the work proposed or other research in policy economics that 
might be of greater value to the State . We would be happy to come to Juneau 
to discuss PIE-F and the problems associated with the Permanent Fund. 

Ferguson 
President 

ARF:bs 
Enclosure: Proposal 



Representative Clark Gruening 

1610 W. 14th Ave 
Anchorage , Ak 09501 

June 21 , 1977 

Interim Committee on Alaska Permanent Fund 
528 W. 5th Ave . 
Anchorage , Ak 99501 

D~ar Representative Gruening: 

Following our conversation yesterday I am s ubmitting 
the attached rough draft outlining s ome thoughts on 
the Permanent Fund and municipalities . 

As muni c ipalities become a ware of the potential good 
and bad points it wi ll be we ll to have take n a clos e 
look at thi s delicate r ela tions hip . 

Pl ease give a call if t here i s anything beyond t hi s 
par ticula r propos al that I can a ssist in . 

Municipal Finance 
Community Planning & Ocvolopmunt 

RICHARD G. WILSON 
& ASSOCIATES 

1610 W. 14th Avenue 
Anchorogo, Ala>ko 9950 l 1907) 278·9277 



the State Benefit by Permanent Fund 

Investments in Municipal Government? 

Yes , because upgrading the current quality of local government 
through incentives like these should result in lasting 
improvements in fiscal accountability, management and 
general credibility in the public's eye . 

Local government in Alaska today has se"P,....e problems of 
credibility and, too often, money management . The 
culprits are many: 

Untrained personnel 
High turnover 
Traditions of "running to the Legislature/Governor" 
Volatile local and regional e~onomic conditions 
Growing pains 
Lack of commonality in accounting and budgeting 

techniques 
Laxness on the part of t he State in holding 

municipalities to Ll:ei r word i n financial 
matters . 

Poor man agement, particularly fi scal management , can be 
tu rned around at the local level by 

1 . Providing loans , loan guarantees and other financ ial 
arrangemnnt s , 
only on the cundiLlon that fi s cal management 
improvements recommend c u by q11al lfi. ed s pecia l i s t s 
are being taken s erious ly . 

2 . rmplementing a s ound uniform c harL of munlcipa l account s 
(muc h as utilities mus t us c. a common system) 

3 . Periodically e val ua ting progress through appropria te 
monitoring techniques . 

tl. Encouraging municipal o Cl i.c la l s Lo seek techn Leal 
a ss istance from Community and Regional 
Af fairs Depar'tment;, non- profit ol:'ganizations 
and qualifi ed connuJtonto . 



\ 

Permanent fund·' can meet legislative and const4..tutiona·1 
standards by di·stributlng benefits through municipal 
corporations meeting standards such· as thbse. outlined 
How? , _ 

1 . Direct loan~, revolving or otherwise • . ' 
2 . Loan guarantees on municipal bo7rowing 

3. Matching grants 

4. Impact assistance, for environ~ental, economic or emergency 
conditions. 

5. Full f unding of the revenue s haring program. 

6 . Approval power for investments of the Fund within 
the affected municipality' s jurisdiction. 

7. Housing loan or loan guarantee a ss i s tance . 

8. Utilizing local economic development organizations 
to he lp now businesse s get s tarted . 



Proposal: 

One of the gaps facing the Special Committee on the 
Permanent Fund in House Bill 298 is scope and meaning 
of "community development". Beyond that, t here are 
several important questions on how Fund investment 
policies and procedures mesh with exiRting municipal 
policies and financial methods. 

I propose to address these broad issues and several 
other specific ones , including 

Identify possible targets within the 
meaning of "community development"; 

Recommend way s ln whi ch the Fund policy 
and investment entitie s can set criteria 
and review applications from communities ; 

Specifically s uggest ~ays of a ssuring minimal 
environmental impact: 

Identi fy and analyze alt~rnative rorms of 
Fund investments ln community development 
projects of municipalities ; 

Review, with a ss istance or qualified legal 
counse l , t he above ror Legal acceptability. 

Desc ribe how on incentive s ystem can be 
us ed by t he Fund to lmprov e and upgrode 
local novc rnment fi scal management . 

Wh c 1·e the r e l ::> a need , I have mad e urrongernen t s to cl rav.J 
upon tho bes t talent avallabJc in s uc h 11rc ns as munic ipal 
l ow, bond cons ul tnLlon, and envi r onmen t.a l planning . 
I woultl lJke to :-;La rt im111ccllntely ln 1.lgh t or oLhe r 
commitment s wh ich wi ll be cornine; up later Ln Lhc year . 
I c :;t i111ate t he projec t r cporL(s) cun be 1n Lile r.ommtttee ' :. 
t1and::i rour 111onLhs after not. Ice to begin. 

I lool< fo rward to hco ring fr·om you und Lh' lnL 0rlrn Committee . 



Profile 

Richard G. Wilson 

1610 West 14th Avenue, Anchorage, Alaska 99501 907/278- 9277 

EDUCATION 

Pomona College, Claremont, B. A., political science. 

Syracuse University School of Citizenship and Public 
Affairs , Syracuse , M. P .A. , public finance. 

Univ . of Wi sconsin , Madison, School of Urban Planning , 
post- graduate , environmental law and real estate 
development . 

1976 - 77 

EXPERIENCE AND ACTIVITIES 

City Manager , Cordova, Alaska 

As chief administ rator of normal City f unctions 
plus 1·egion0l se rvices s uch as telephone , e lee tr ic, 
wate r, port and hospital, I was re s ponsible to 
t he City Council in t hi s home rule city. 

Prepa r ed and e xec u ted budge t a ncJ in t ergovernmental 
r evenue programs . 

Adml nl s tered s ewer , wa te r a1H.l port Lrnprovernents 
conLrac t s . Obtained financ lng for new City Ha ll 
ond ~ub lic Snfcty complex and adminlste r ed de s lgn­
cons trucL contract award. 

Ana l yzed t he potential lrnpact. o f El Pas o Natural 
Gas Pipeline on the Co r dova r egion , inc luding 
benefitH and cos ts Lo the cxi s Li ng community. 

Pr epared OCS and Coastal Zone Management s tudies 
of policies nnd fn c lllty n~Cd9 . 

Wo rked c lose ly wl• h lcglula tlve l ende r s on City 
mu L Le r s . 



1974-76 

1972- 74 

Execu t: i ve Assi s tant/Office of ManagemenL and 
Budget , City of Anchoragcl; Alaska 

As assistant t o the City Manager for community 
planning and development, I was responsible for 
program admini s tration and special projects. 

Directed Community Development Block Grant 
program . 

Analyzed with community participation the 
011 Pipeline p roject's impact on housing. 

Served a s adjunct staff to Interim Legislative 
Committee on Revenue Sharing and directed staff 
analysis of a lternative legislative proposals . 

Directed ana lysis leading to organizing City 
and Borough agencies into a unified framework ; 
assisted in e s tabli s h i ng a new office of 
management and budget; d irected project to 
convert procedures to a program-perfo rmance 
budget system. 

Project Manage r /Planning Officer, Housing and 
Urban Development Office of New Communiti es , Wash ., 
D. C . 

As new towns staff mcmbrr , 1 s peciali zed i n 
financial and environmental review of proposals 
for fe~eral unde rwriting o f long te rm financing. 

Analyzed financial st r ength of new town deve lope r s , 
t hei r development assump t i ons and t hei r cas h f low 
projec tions . 

Revl ewed financial and environmental aspec t s of 
private proposa l s s uch as Cedar- Rivers ide (Min­
neapo lis ) a nd publi ~ projects including Pontcha r­
t rain New Town (C i t y of New Orl eans ) , Audobon 
(New York Urban Development Co rp.) a nd Oak Opening s 
New Town (Dayt on , Oh io) . 

Au t ho r ed a chap te r in a publication o r t he Nationa l 
Housing Pol icles Task Force (H. U. D. ) on "Tax 
rnc rcmen t Financ ing" for mun icipa l p r o ject..s . 



1967-72 Budget Analyst/Executive Assistant, State of 
Wisconsin, Madi son . · 

Analyzed major agency budgets and assisted in 
conversion to program budgeting. 

Evaluated the State's investment portfolio 
as managed by the Investment Board. 

Coordinated economic development assistance 
programs. 

Directed two gubernatorial task forces. 

Provided staff assistance to the Joint Finan~e 
Committee and other legislative bodies. 

References and supplementary information will be provided 
upon request. 



UNIVERSITY OF ALASKA ANCHORAGE 
CITIZENS' A DVISORY COMMITTEE 

20!51 PROVIDENCE DRIVE 
ANCHORAGE, ALASKA 99804 

June 13, 1977 

Honorable Clark Gruening 
940 Tyonek · 
Anchorage, AK 99501 

Jear Clark: 

Heck , being a legislator isn't all that hard. You work 41 
days and then go home--nothing to it. That last month or so that 
you wrestled with the budget must have been··easiest of all. Now 
how's that for gratitude! 

I think you di d a hell of a job. I am esp~c i J l ly pleased 
that UAA did not come off as poorly as it coul d have. In fac~ , 
I think it came off very well under the circumstances; and I 
know you were a large part of the reason. 

We are going to have a rea l university in Anchorage , and 
the effort that you put forwardwill help bring that about sooner. 
Thanks much! 

bj 

Best Regards, 

£--~ 
Ed Isenson 
Chairman 



Representative William Milc8 
Alaska State Legislature House 
120 - 4th Street 
Juneau, Alaska 99801 

Dear Bill: 

April 15, 1977 

Thank you for your patience in awaitins thie r esponse ~'1th r~gard 
to who might .be appropriate an<l available to consult the Lf'!gislative 
Committee on the Alnskn Pcrrunnent Fund's s tructure. Please appreciate 
thnt after e:<:tensivc investir.ntion into who would have these i mportant 
qualifications, the real difficulty c ame in makinc the contacts and 
eatabl1shing communicationa. 

The following i ncUvidunls arc most experienced and minontly qunlif:i.cd 
to discuss and advise on state fund structure. I can assure you that 
the newness nnd unique coropoaitton of the Pcnnnncnt FuncJ 'Would mnke 
the structurinh of eaoc. a personal prof cseionnl challcnr,e for anyone 
who mi~ht be involved in a consulting capacity. It is nlwnys r,rnti­
fyinr. to be in the creative stn~;cs of n pioneer project that is so 
close to one's experiences. 

_ , Thia waa mode quite clear to me by Robert IL Ulixt. Executive 
Secrctat)' of the Minnesota State Don rd of Invcst1r.cnt, who woulu be 
not only interested, but cor.iplimL? nted to connult. Bob 'o cxccll•mt 
credentials nrc ~nclooc<l for your pcruo~l . !le is very clos a to 
liddcr, Pc3hody & Co. and we, of course, havn absolute confidence 
ln rccomracnding hin to you. 

That some confluence can be c:q>rcsoed for .Jolin A. Hitcho1nn, F.:"tccutivc 
St•crctnry-!itate P!nancc Corr.mittcc for HaAhincton State . John is n 
gnoJ frif'!nd of ourA nn<l would be moot 11nppy to offer hio experience 
end foreniBht in pcnnnncnt fund structure. 

Uanicl .J. P<'rrc!l t nl !!"~, l' rcsidcnt of First Intcruotiounl Investment 
Unnngorr.cnt, Inc. of llallas. Tcxna, 1 R nlRo eminently voll qualified 
and 1tro11r.ly vr>rsccl in the r.i. nnt(C!mcnt of s tntc Cumin "'hich cicrive 
their t·~vc·nuco £ ron1 11 

:i ••alnAou1111 oourcco. Don would lie n1oo t willinc 
to he cnll cd upon. 



Jteprceenta~ive William Y.ilee 
Par,e 2 
April 15, 1977 

On a source-of-funds baeie, the University of Texas Permanent School 
Fund vould, of course, be- quite parallel. I Ml confident thnt, with 
your nuthorizntion and on your behalf, we could solicit a moat valuable 
contribution fro= th~ administrators of that fund. 

At Kidder, Peabody & Co. the toost e~perienced person ln the nrea of 
fund mnager:ient and structure would be 1-!r. r.eirne o. ChiRolm, President 
of Wcbater ltanllr.cr.1ent Corporation. Wcbstc'C ~·!r.nag<?L'l~nt is n wholly­
ovned aubsidiory coapany of iaudcr, Peabody & Co. l~e l;istered uncler 
the InveAtmcnt Advisors Act of 19ii0 and is reoponsiblc for the tinnar.c­
Kcnt of what is curreutly about $500,000,000.00 in private funds. . . 

I know thot these individuals vould be moot mllinr, to contribute 
their time and cncru1cs vithout coneultinr, f ccs nnd vould lool: only 
for the Jcfrayal of travel e~pcoscs. They uould not expect to bo 

. paiu fees and in r.1ost cases it vou.ltl represent a conflict of interest. 

Certainly, nll cnn help vith the development of one phase or nnothcr, 
whether it be scttiur. up a aysteru of checks nnd balances in 1nveot­
mcnts, the cre:ition of a hnrnonious ndvisory cor.inittcc , tho eatnhlish­
acnt of logicul pnrccntnr.~s of pcn:1nne11cy, or tho <lif ficult tnukD of 
dccl<liug \lhnt to own and "hot pltfnlb to avoid. 

Plc4sc knov that ot o oo,1ent' e notice I "'111 he mo'et plcnscd to provide 
any introcluctiono or arrnnr.e nny ccctinr, thnt nir,ht be desired. 1 
•inccrcly hope thin has bcon helpful onJ do hope you know vc arc ooat 
anxiou:a to help to tlic .:>-~tent that vc are. nblc. 

Both Ernie llurgt~OB and I look lonll\rt\ to hcnrinn from you soon . 

C:Cl': re 
Enc. 

CC Erncot A. Dur~eoe 

llCC J nm co T. 1.ovc 
Snn 1''rm1cinco 

Very truly yours, 

r.tlhcrt c. ro\tcrs 
Vice l'rcoi1lcnt 
RcAidcnt Officer 



CURREttT POSITION: 
Executive Secretary of the Minnesota State Board of Investmen~ since 1960. 
(Manages approximately $3.0 billion of trust. retirement and current funds . ) 

"PREVIOUS POSITION£: 
Investment Counsal to the Board of Reg~nts of the University of Minnesota, 

1957-1960. 
Securities Analyst ~nd Account Portfolio Supervisor. Northwestern National 

Bank of Minneapo li s , 1953-1956 . 
Instructor in Finance, University of Colorado. 1950-1953. 

EOUCriT.I ON : 
-Assoc fate in Arts (with di stinctJ on). Worthington Juni o: College, Worthington, 

Minnesota, 194 7. 
Bachelor of Arts (magna cum l aude). St. Olaf College,. Northfield, Minnesota, 

1949. . ' . 
Maste r of Sci~nce (B usiness Management and Finance). University of Colorado, 

Boulder, Colorildo, 1951. 
Juri s Ooct(•r, University of Colorado, Boulder, Colorado , 1953. 

PROFESSIONAL ORGPN lLATJONS: 
Admitted to t~i Minnesota ~ar in 1955. 

A.fm:•·t"-4 .. 0 ..... c T •.• ; ... r .; •;c(' 5,.,,...;,.,+., n• Snc11 ""1'+v "•1:> 1Hc +c: 1'n 1053 
' ''-'1 tV "-""' V "'"; ' IUl •t V • ..... ~ .._,.._, ,,...,_JV• """~· ._J rt1i...tJvv...- _, • 

Pres · 'ent (1968-69}, Vice President (1967-68}. 

Director, Financial Analysts Federation (1970-72, 1975-76}. 
Chairman , Professional Ethics Committee (1972-7~}; Delegate to the 
Investment Analysis Standards Ooard (1974-76) . 

Admitted t o the Institute of Chartered Financial Analysfs in 1965. 
Pres ident (1975-76}, Vice Prcsident · (l97~-75) , Tru~tce (1972- ), · 
Member of the Council of Examiners (1972-75) . 

ACT I VI T I ES : . 
· · Lecturer, Universi ty of Wiscons in Grllduatc School of Banking (1963-1969). 

Member of lnvr.stment Advisory Committee of the f1inneapol is Teachers' 
·Retirement Fund Associiltion. 

Trustee ilnd Treastwr. r of the Onptist llospitil l fu nd (operiltin9 Mounds Park 
and Midway llospitals in St. Paul and the Mounds-Mid1·rny School of Nursing). 

PERSOUAL DATA: 
Born Ju I y 9 , 19 2 7. 

AOOJT IOl:Al fl!O<;RJ\P llICAL Of\TA : 

Who's \Jho in t he Mi dw(l'lt 1965-1976 Editi ons 

The Inst:ilut ionul ln vr c: t' nr mil gazinc , December 1973, P'1gc 125. 

1. 
I 
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Robert E. Bli>~t 

Minnesota 
State Board 
of Investment, 
speaks out: 

l'ENSION \\'Oltl.lt 

~ ',n , ~ ,· a) ~~;· · .. urly •. ~ ".. • .: .· .: -. ~ ,' \ 
am:azcil, confustru :mUYh·urt hy the conn ·tmgtffis.cfosurcs 
of the past few years - tfic conspicuous &abuses in all 
areas of m.lministrativc und fin:mcial nrnnagemcnt of 
assets rcprcsenling post-retirement hcnciits. 

The cry lo "do something" n;iturally resulted in 
ER ISA, but the luw is understood by compari1tivcly few 
and has rcsullcd in the clin1ination of'somc pension 
programs-- which may h~1vc achieved a degree of 
worthiness under longer trial periods. These problems of 
ERISA, howc\'er, cannot he used lo discount the 
necessity for some controls or guidelines. 

The demand for regul:1lion of public pension fund s is 
even more justified, due lo the lax monies involved, lhan 
th·c "ER ISA '' for privalc accounts. 

Can the public accounts wail for appropriate 
legislation? The many problems disclosed 'by the New 
York situation and, especially, the' apparent widespread 
use of pension accounts fo r " local pu rposcs" - public 
buildings, housing within the locality or slat <.!, loans to 
potential benefi cia ries and mortgages to politic'at 
favoril cs- ma.y not be solved lh rough legislation. 
Someone will always find a way of beating prudence for 
politics. 

Wh at is to he done? Complete disr.los11 rr. hy all 
concerned, as to fin ancial int erests and invcs lmcnts, 
could be th e answer! 

· · I on lhc 11sl!s 
· · s 10u lcl h • 

IC pension l'lllld :i 11\ llS t l1:l\IC 

( C'flll l il/llC'(/ ti // 111',\'/ /lt/i: I') 
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·a ' lj .. C 1 ·' 

an~ ; . n: ' l~~ "•ij(u_cs~c~llllU~tfritil ·tic Unii1cc<1~( rough~mwcc.:'tfluri.frilalll1c inti • ~· 
in · · •• o~ · · ~ · :-;·, : ,, ,. 1~1 ., 1 ' ~ I f ' fl l 

• ·i l any claims as to profcssion'al "pcrforr11ance mcasun.~ment stalisfics" 
in mvcstment managcrncnt, actuarial soundness and accounting procedures 

· must be implemented by public disclosure of all statistics regarding actual 
assets and investments. the m~thods of computatio_n and- in in§iances r 
pertain ing to large institutional investo rs- by info-rmation indicu'ting that tr'e 
particular funds used as examples accurately present the total investment 1 

phi and performance. 
• Six • all invcs tmc;n t and actuarial procedures must he open to inspccti'on 

an review- not, necessarily, regulation-on a regular and periodic basis by 
pp ·ale agencies of the Labor Department, the SEC or stale agencies. 

even th, he budgets of reti rement funds, narticularly those meant for 
a ·. • mn, must be used for the purposes of providing pensions-not for 
lobbying aimed al the avoid ance or regulation and fisral soundness. 

ls extreme regulation needed'? No! But, "self-regulation" by the · 
administrative, actuarial and investment professionals is not the answer. They 
have lobbied for the "status quo," "more time to study" and time to · 
"grandfather" into 'the professions. 

There has been a l~nclcncy to condemn those who dare crilici:w present 
investment practices, current laxities in th-c measurement of investment 
performance, or possible weaknesses of investment counsels, retirement 
lawyers, actuaries and advisers. But, complete disclosure may convey 
tlll CJ(jlCdt:d <.111:-.wl:cS! 

Additional laws and rules may be justified. But they may never be 
implemented inn meaningful way. Nevertheless, appropriate governmental 
agencies and professional groups could stress_:_..with the help of lcgislativi; 
p1 cssurcs and action, ir necessary- a complete openness in all im•cstment, 
actuarial, advisory nnd pricing procedures. The resulting public discussion and 
concern could lead lo a betlermcnl.of the entire pension situation, if not a quick 
solution to ' ' oblcms. 

ne can legislate correctly if the facts arc not kno~ ·cgulation is 
impossible until we ·now what as needed. 

Both public :ind private pension funds have sufTcred onerous and hurclcnsome 
criticism; m1H.:h may be justified; some is not. But those of us in the profession do 
not yet know our own sl rcnGth s and weaknesses. We hear the critici:rn1s and 
fight against them. \Vl! m~ay be weak because we do not know the facts. But, 
disctosurc is not 1H.:w. We need only tu follow the ~rncicn t Biblical leaching, 
"Know lhyscll~.," 

Rnhcrl I ~ . Hli~I. C.F.A. 
faccuti\'c Sccn.:lary 

•PENSION WORLD welcomes res pnnscs to its flucst Editorial. 
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Ir )'~11 pass out cnou~li conunissions, 
)'OU r1111111:111:1~c 1111111cy 011 11 shoc­
llrlna:, ll'i.11'0\'Ccl by lltc l'XflCl'il'llCC of 
Robt·rC llli:to:t of the J\ti1111rsu1a S111tt~ 
Hoard of lnn•sll1tl'lll. llc's nlso 11rovcd 
that 11monc)· 111:11111J!l'r c:m pro1I a 
k~isl:ilurc inlo lcllin~ him do his joh­
" 'hlch has ind111lcd a shift Inward 
cquitlc1' in thl• i.talc rclirl'lllcnC fonds. 
llcrc1 lu$lit11tio1111l lllcc.,10r 1kscrihcs · 
how Ulixt st•n •cs IJoth his puhlic c!111°1 loy­
rn and lhr ~fate's c11111loyers. 

Tiu: slate of Minnc~ot :1 has got i1~clf a 
b3r~:iin . Wi1h a hmlgcl of only $3(10,000, 
lhc Minnr."11:i S1:111• il11:1rd 11f IM•••,111•l'lll j~ 
running SI. I hilliun in pul>lic cmplnycc re­
tirement nw11ey a111I an :iddllion:il S\100 
million in Olhcrsl:\11! foutl~ with all the Wf\'C 

an1I im:igina1:on of the highcsl-priccd 
mo11cy man:igc111c111 llrins. "We're pap(.'r 
lhin on cu11111111n ~lod; un:ilysis" S:l)'S 
Rolle rt E. llli)(I, 1he hoard\ pian11·ph1yini.: 
exccutl\'e sct·n:1ary. " In fuct, wc'rc even 
ShOl1 or111:11pk• jllsl Ill l!O lhrnugh lhc piles 11f 
Wnll Slll'el l\'Plll I~ lhal arrive in our oflic1: 
every week." 

Rut Oli>.l's hcmicnlly small slaff has 
1ehicwtl nn in\'l'l>llllcnl 1-crfnrm:1t1l't' 1111d u 
ro!i.lk I ~~llllHllll·c lhal is 1111: l'n\'Y of 
nlhcr 11uhlic 1111111111an.l}!l'IS. aml ii ha' ll1111c 
IO hy 111:1~ int: u~r 11( .:\'cry imaJ!inahl.: re· 
Mllm'c. Al 1hc lllllllll' llt, f,11 c.,.1111pk. 
Jl!vkw c1f Wall Strccl l\'111111 ~ h d1111c hy 1wo 
)'llUlll! W\llllCll wi lh only hi1!h l>d11•11I 
tJu\'.t1i11ni;. "Y11111.l1111' t t1\•cll a CFA," ~a)s 
nlixt. "h1 111,!llll' 11111 lh.11all1h.- 111:111•r 111111' 
i~~lll'd huy 1.-.:1111uncnd.11i1111' 1111 t. l1111,a111 11 
fa l>t :-111111111•r. Thi• i:irb may 11111 ha\'c l'l'cll 
Uhl\' hi 1\'11 Ill> h/i_\' WC l>l11111(d i>ll )' 1\11111\:tllhl, 
hut thdr 1:1h11l.11 i1111\ h1hl 11~ 1h.1t \W l>l111u1,1 

'' "'~ illhl ii ." 
Bli\I :11,11 1 .1~,., :1dva111a1•1• 11fhj, a1h j,. 

llf)' 1·11111111ill\'1' 11111·111111111111 l> h11.·1.-. h' ll 1111'11 
1'111111 k111li111• ~ 1 i11111•,111a 1111:111,·i,11 in,11111· 
li1111, "h11 111111. f11r f11'l'. "II lhl.'w 1111·11 i:••I 
l1•i:\•lh1·1 li11 an) ••lh1·111·a\11111h.1111t11•lli:r " ' 
lkh'i\•\• \Ill p11hlil' 1111111\' )' ," Ill h t '•I)'\, 
" lh1•)•\l II\' \ l ,1p1~·1I wilh 1111 allli ·llll\I ~u ir. 

J\1111111111111111111111111111111•) l.'lllllol 1'111 111 '•.' ll , .111.' 
th1·111h•r1h1· 1"'il'h' ' 1h1·y'w 1!1\\·111111h1• i11 · 
\\'l>lllh'lll ,1,·p.11 t111.-111. .. 

lll i.\t'i. thi1d lll'1' rl'I hi 111i.:1;1rl111: 1111 II 
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Mocstring is the Si7.C or lhc i\.~SCl'i he man· 
ages. The coi11111is~ions these :'-"SCI!' l!encr· 
ate arc $Unicien . lo :it11:u.:1 pknly of :lltcn­
lion rmm brokers aml Blixt reels l~u~y will 
continue to he effective after fully 
ncGoli:ilcd rules :ire intrrn.luccd. "/\ctu-
1lly," he says, " we' re gen in~ mon! infor- . 
mation now than we need. Over the ncsl 
yc11r, we're r,oing to isolate the firms 1h:11 
give us the b.:~t input, anti once rates m:: 
f'ully nrgo1ia1cJ , we'll cu111in.1e IO pay 1hcm 
well." Hfo.t, in foci, tlocsn'1 even balk at 
lhc pros peel of paying i11 l1:ml dollars. I le al­
rudy payi> cash - S<l0,000 - 10 Paine. 
Webber for u comr111erscrvicc, nod he is in­
tritucd wilh an offer hy an investment coun­
ICling finu lo serve up all it!t wrillen re­
acarch reports for S 15.000 :i year. Such 
plans will me:in 1ha1 Blixt wi ll he spcm.ling 
more lnoncy, h111 Minne~ .. • will ~1ill l·ome 
cut ahr.ad. ''Even if our lluJcct f!CICs tu 
!S00,000," D!i:<I S:l)'~ . " 1l1at'• ~• ill :i ln1 
less th: 111hc $2 111illio11 ii '''oulJ cost tu fann 
lhc fllOlley ClUI." 

Tolal rtlurn 

It would co~t the Slilte even more than 
lli;it to operate under the medieval resll ie· 
lions that were in cflccl when lllixt took 
ovcrin I %0, ufrcr lhree )'euri> of runninl! the 
Univerl'ily or Minnesnla eml11Wll1l'lll fund . 
At tlml time, stale law pwhihi1cd lhc in· 
vestment l>o:irtl from l11ve:.1i11 i; in i:i ther 
common Slods or corpurah: honds, nml 
l()ffiC 70 pc1 CCIII or the ICtiremcnt fUlllh 

under its jurl"lil'liun wns cnnu11i111·d t\l 
Minnl'SOta munidfl:il l•mhl!t. Tl1i: pmlict:t­
hlc result woi~ 1ha1 1ct11111 wa~ u111kr :l pn 
ccnl. Startin:'. in I IJh I, llli~I 1:1adu.1fl )' w1111 
k~i~ln li\'C :1flp111\'al hi put 1111 IC anti 1111111.! of 
lhc rctirc111l'IH p.11tf11l111) 11111 :.l :i..·I.~ ~1111 
CO l'J'llll:1le 1'!1111b aml tc1 re,·a111p .1ct11arml a11ll 
1ero1111ti11~ p1111.·l·dutc" !tll th.11 c111ph:"1~ w:" 
flhK'ctl on h 1:11 n:111m. 

II is 1111w l"'rmi"ihfc fur cmpor:11 • 
honJ., ln l·1111, tit1111• (10 111..·1 ,·· ·111111' thl.' 1\.'llll · 
n1c11l r11111b' 1'11\I \':du\', and , ,11 lic1 lh1' ) l.'.11, 
lhc \'1111ity n·il1111: w:" 1:11wll 1'111111·l~111 ~ l 
l"!r n·n1 - 111,11 111 l'll~t. Al'1•111Ji111:l)1

, th ; 
h:i~ic 11·1i11.·1m·nt fu111I' - lh'e ~q1ar:11 · 
fu111 1 ~ rut lc a1•h1· 1~. p11 hl11· l'lllf'h•)'l'l'' · 
1111l11'l' :11 111 l111·nw11 . ~t. 11e l' lt1ph•)1'l':> :i11 I 
hit!f1 \\':ly p,1t111hll\'n - \\\' I I' ,lhlllll ·I~ IX'r 
,·,• 111 in \'111111111111 '"''' ~ " 111 111 ·l I 111.·r rc11l I l 
\'illf'dllltl' 11111111\ Ill lh1· I.i ll 111 thi' Y•' ill • 
\\'h1'll fl)'ll l1'1I Ill 111,11 ~l' I \ ll lll1', 111111\' th.I I 

h.tlf11l ll11' 11,111l11le11I\Ill 1'1p11111'\ ~h11: k 1p.' 
l111111h 11•1\\' 111.11.l' up 11'\ll than ::! 1icr l'l.'111 111

' 

thci;c funds. 
In addition tel S7.JO million in 1111: basic 

retirement funtls, Blixt is al!>o rei.puni. ihle 
for .:.i S2<1 mill ion supplcmenl:ll ~~1 ircmc111 
fund, a Sr:l million variable unnuily fund 
and a S360 million m.lj11~1:1hlc Hxed b::ncfit 
fund frnm which hcnefits ure pniu ro re· 
tirces. Benefits 111 ·! · ·fixed'' in the sense that 
members arc g11:1r:11111:i.:tl 11111inimu111 benefit 
at the d:ltc or their ri.:t iremc111 hut ":uljust:t· 
ble" because they arc s11hjec1 hJ upward au­
ju~lmcnt if i11vesl111en1 pcrfonnnncc war­
rnnls. Ulixl is p:irt ic:ul:uly proud that the 
I IJ73 legislature was :il>lc to vote :1 25 pcr 
cent increase in retirees' hcnefili. hccnuse 
the adjuM:ehlc fi xcJ hcncfil l'untl has re· • 
turned si&nilknntly more than the aeluari· 
:illy im.umcd rule of 31h per cc111 Such in­
crc:isc:s will he more tlifficull lo win in fu· 
tur<.< ye:1rs, however. hecuusc lhc lq:blnlurc 
;1lso upped ac1uarial arn1111ptiu11 on intere~t 
In 11 mnn• rr:•li,1 ir ~ per cr.11t. 

Meeting the new actuarial :ii.~11111pl ion 
will be facililaleJ hy lhe foci that a part of 
unrcali7etl c;1pi1al :1ppreciation from s1ocks 
can be rccocnizetl as un i11c rc.1~c in bonk 
v;1lui: for 11c111arial and acc1111111 ing purposes. 
The formula Is c11n ~e rv111i vc: Whenl'\'er •he 
portfolio ha!> shown 11101al mn1kc1 v:il11:i tlc111 
excecc.Jing cost h)' IO per CCIII fol' !< IX l'On• . 
secutive \'1tluatiC111 J.11cs - the lll)rtfolio is 
vnluec.J every t\vo 11 u1111hs - the h1111k vnlui.: 
is raised hy 3 per cent. "We 11d11plcu 1his 
r lrlllt1l1t," says 1111.\I, "hcC,lll~C it ll\'Oids 
~hurp gyr:itit111s in hook valuc·that \\1111IJ ur­
fcct the ~1a1e'Hu111nhutiu1111nd the l!cnclil~ 
to tclircil lll!IMlllS." 

As lhc :1111h1•r ol and c:hicf luhh)'" ' frn 
11111eh 11f 1he lq:blati1111 riff1·r 1in1: the in· 
\IC~ t 1lh!lll of rcti11•1t1l'lll ns~rt~ . llli\t. 1111w 
ti(,, h,1S l!Cl'ltllll.: Mll1t1•thi11g 11f :t p11hlll' i,lt1 
hi1melf. I h: ha' k :u ncd when 111 li1:ht. when 
I\) c1,:1x 111111 whc11 111 llllll.l' a ju~c . lie :.till 
c11lb hi11 1111·1h11d 111 :11111111 i1111t~ 11111111 h1"c~ 
"the 1c~crw 1har 11111 't 01al'. " "'a j11l.1•, 11 ', 
uol \'A.1clfy 11 ~ i.rc,pl1111: r. h111 a' :111.1l·1·111111l· 
in,: pri1,·1·l1111c, it', i111a1•.11t;1ll\C , 'I h1• '111 11 of 
,Ill l\'!lh/1!11h1111tl111\\\'\ I\ 1·:1lk1I lf11•1kkt1l'lf 
yict.I :11lj11,1111c111 u,·,·1111111 . /\t lhc 1•1111111'1-ach 
liw:1I y~·;1r, arpq:at1· h11111I h1"c' :11c Iii· 
vulnl hy th1• awr.11:1· 111alllfll)' 1111111· 111•1111, 
'"hi, .1111 1 t h1·111111111· 111I\ ~ 11htr ;1.:tnl1111111 th.· 
fu1111 ·, ""''''""'·11111·111111. In li,cal 1''7~ · 7.l, 
11·.il111'1l l1"'.:~ 1111.111·11 ' """' \~ 11111111111 , The 
11 \'l'l~ll''' 111 .11111iir 111 l I 11· Iii 11111, wt.I '' ,1, It •111 • 
11·1·11 )1',ll'• 'ii lhal ~ 1 ~11. t KKI will It,• ' llh· 
1r:1,·11·d 1111111111\ 1•, t11 11•111 1cl111111•ad1 yc.11 1111 
th\' 11\'AI fiHHl\'l'n ) \': II~ . 

never hcan.I of. " As :tn inwMment man. " 
Ulixt sot)'ll, " I 11imply hatl 111 rl'ori:ani1.c the 
portfolio, hut I cu11l1l11't t 1h: hcfiy lm11tl 
lussc!i ticc::u~c ii wnu!tl pre .'ent our n:lircc;. 
fru111 gelling :a niueh-nccllctl henclit humt. 
The ' reserve that ain' t · thc:re ' was the 
answer, und now we me it in :all our fu111ls so 
thnl we c:in continuously upgrJtle our bond 
ponfolios." 

.Two lrnt<o 

Being both :au investnilml man und :t 
public employee can scunctimcs be a l'Oll· 
tr:1tlic:i1i11u in terms, :111cl Olixt is frnnldy 
worried ahout immc of the pressures lhat 
hnve lately hccn bruug.hl lo hc:1r on him. 
The local prl.!SS has pictured him as a foe or 
consumerism because of recent tes1in11111y in 
which he dcli:ndcd higher utility rnlcli. 
"You have 10 rc:ilizc," Blist explains, 
" 111111 public retirement fu ntls hold u (!Olxl 

pcrccntai;e of the u111s1;111ding utility 
sccuritil:s. If the .11ili1ics cannot p:iss on 
their cost~ to the c1111su111rr and nwl:e n 
profil, our rctin.:es will surfer. I :1111 in r:tvor 
of i;oo<l, healthy corpor;1ti1111i. he.::iu',e I ' 
w:int our invcs1111c111s to do well . I'm 110111 

foe of social purpo:.l's; I llclicvc th:it 
providing ;in adcq11a1c 1x:nsio11 for public 
1:111f1iuycc:. i:. ii :.u1..i;1I f'UI 11 .. ,c j,·, i;,;clf. ·' 

Ul1xl's lrips 10 fi111111..:1al ronlcrenl'Cs, 
two or which were hcltl in 1 lawaii. l:avc uli.n 
been highlii:h1cu hy lhc I rcss. "They ex· 
pcct me lo sit 111 my tlci.k re 1Ji11g :l-wcel:-ohl 
rcsca1eh reports wri1tc11 h)' some 
22-yc•ar-olll klu who has nevi:r invcMed 11 

11::11ny uf his own or llll)'Onc cbe 's," IHi:~t 
co11:~llai11 s. "Sure , rc;1lli111: 1e!>r:11ch rep11rt11 
is p:ut ..: f111y joh, b111 Ml ii. 1.1lki11g 111 nnulysls 
nnJ othl·r ponfol io 111 a11a1 ers. 'f'hme of us 
who urc as~uciated with 111hllc funds have 
to be nblu lO act lil:c lhl' h.:~ 1 of the ll1\•ei. t­
mc111 co111n11111i1y ur our 111ves1me11ls will 
surlcr." 

S1ill, l:cnini; n compclitivc ll'l um for 
Min11cso1a' i. retirement funds is 1111 
nim"tll· fh·l· joh. Fur !>l''l.'ral yenrll nmv , 
Bli~l h.1s ~1>c11t his vac:11i1 ns in Chatl1111cs· 
villi'. Virgi11ia, i:r:ulin~ C'FA e .\.1111~ -
l1Cl';111\c ii provide~ :ut 1•p 1111tu1111y l11r hi111 
lo 111ecl with lhc utltl'I l':Wlllllll'fS :11111 
u p:iml hb ~11uwk1t:!l' nf the li11:11 .. 1al 
l'111111111111ity. lh•h lllixt ;, .1bo a f:1111ilv 111:111 
- lmlh 1111111d :1111 1 ~c nli111,111.11 ali11111 thc "' 
ge111.•r.11itu1, of hi' l11111il)' \\ho .ire: h1111,·d i1111 
SWl'llt\h d1111d 1y:11d Ill W111tl1111g11111. ~1111· 
""'111:1. lie 1o111:;1 ~~ 11111.'n 111' hi~ w1li: .. \l.1rv 
l:tkn, :11111 111' "" 1in1r l'h1hl11.·n wh11, M~ 
lhl.'lt lalhl·r. :trc ;1111atc11r 11111:.kiau,, 1\l lh1• 
11llk1', huWC\'l'I, lll i,,I I~ ltll l'lll'l'l!l!lll' , 
d1 l\'1' 11 man whu 1'1·11L1111I•. a ~ 1111tl .11 

\'llllllllilllll'lll 1'111111 hh Mall, who 1'~·1'1 lh.1t 111• 
f11•11111·11tly ll\'l'\ up 111 hi' 
11r.•,11 1'. r.111dl.1lhl·1 ·~ 1111111111•11 11.11111· 
"ll li, 1" li~c lhl· C:rn11a 1 " hfi1 1." 1111·:u1' 
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Storr W1Utr 

\\'~nt to rl.ir tycoon? ~11 and h11y millions nf · 
dollarJ \lorJh ol itcurlliu a day? And ht succtn· 
fulalll1 

"11ir :,cy In lhls lmslacn Is dnn' I i;cl 100 smart 
or It 11 i:t he you:- 1h111nl;ill," ~:.~·s ltnllc~t JU lxt. 
111' Cl'!•du\ c\C•chti\·c sct·rct:iry ol tho slnlc In· 
,.r,!:i;c:1: r:ri~~J . The bo.1rtl innn:1i:cs a~-~.& billion 
lmwn:t~t porlC-1lio - one ol lll t h1r;ut In lhe 
11n:1nn. 

nt.1:'\T ~.\\'S lll~'S r.c\•cr ~<lllcn "1011 i.mnrt." 
B111 l.P. 1!.1cs )!1'1 cr.H;:cl.c :ir.d 11 ;:cnl!r~!I)' crccll\· 
t d lll!h h~ln~ l!:c j!.:j'j'ICT (IOI nf ~l;,lc J:•l\'Crnmcnl 
- 11 l:h II t c1·:.::~cl!\t.c·!1::c ,\,dcull\:r~ Co111111ls· 
ainr.c: r Jon \\'c!~!d co;nir.; l:l .> c!osc second. 

R:h t. who hu bcc:i cxcci:llv~ sccrctnry ~Ince 
l~•:O anrl s~f\·cd under 11\'t ;o\•crr.or~. 11·orks,for 
Ult board, which conslsu o! ti:• i:O\'tr;ior, at:or· 

0 .en 
nry i:•nornl, 1ecretary or stnte, tre:uurcr and 
1udilor 

1'l 11·: no,\ II 0 11.\S c11~to1ly nf $2.6.1 hilllnn In In· 
w~tcd l11n1b. Thnl Include~ $:!S7 inllliM In the 
1r1·111n11c111 ~rhnlll :ihl C11n11;'$1.52 hllll1tn In 1111hllc 
cmrloyo :11111 k:1chcr rrtlrcmcnl (lC'1:dn11s; $1fl2 
n.llllon or hli:hwny trust runds; ~al 1111111011 In r.n· 
dnl\ ,.trnt oncl \1'cll:arc fu nd~; nnd SCit2 111llllnn In 
lnvc~lcol l:tx rrcclplN Mt ncc1lcd lor Im mediate 
1t:ato ::nvrrn111cnt cxpcnolltu res. , • 

Flllrcn yr:ir~ :i;:n. ll'h<'n Ullxt tnol: the Joh, tht 
luncls 101:1lcrl S~1iO mllllun . 

\\'Ill·:~ 1ll.IX0r, ·IS, oC nlll~l'lllo, ar.il A dasccn· 
cbnt r>I S11 trh~h lmmi;:r;i nl~. rrceh·cd a ctci:rco 
from \\'<1~thl:1i:1011 Comr.rnnll)' Collr:;c in l!).;7 ho 
hnd lllllc lhr111i;hl ho would end up h111111lln:: lh:.t 

• kincl of money. Oc:ilinl( d:illy wi th tho lari:asl fl· 
11anci;J 1nslltutl11n1 In Now York, Cluca~o, and In 

Weil Cn:ut cltlc~ wn~ ~bn Cnr from his mind 
whrn hll i:r:tcluntrll Crum lit. Olnl Cnlle::o In 10-t!>, 
An nccn111pll~htrl plnnl~t nt lhe time, hl5 cl1leC In· 
lcrt~t :it St. OlnC w11~ mu~lc. 

lint then ho look 1 course In flnnnco :inti, " l 
11ur.~~ I 1:111 1tu.1kc1I." 

l'l .\~0 l:O~CElt1'0S ;r:td11:11ly 1!n1·c WO)' lo . 
rlnylni: the markrl ns m1xl nbl:1lnc•I n m1"1cr'1 
rlci:rre 'In hu~lncs~ 111n11:t~c111rnt nml llnnuca ol 
th.i Unlvcr~lty nr C:oloraclo iu l!i'il. Thrn whllr. oh· 
lnlnlni: hi~ law dci:rro lro111 the ~:imc ~ch1111I, ho 
w:a ;1skr1l lo tc:1ch ll11n11cr, :11111 hdonl i:r:ulunl· 
i:I!! he harl 1:111,;hl 11\IJSI O( thu llnnr.co c:o11rs~S ol· 
forcd :it Color;ido, 

l•'r11111 thr.1 o It WM hack lo i\linnr3oln, whcrn he 
w:i• orlmlllcll In lho b:ar, ticc:nmo n hnnk s~curl· 
Ilea nnalyst :111rl then evcnt11ally went lo 'l\'ork !or 
lho 1t11lo. I le 11lao advise• o.hcr ori:1nlu tinn1 on 

Set llllxl, Pa:o ' 
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Reronning a stato pension rund, even 
•lightly, is a. delicate ta~k. Sinco tho stato 
pension fund operates in the public eye, a 
roar of mistakes can be the renl investment 
philosophy, because m ist."\kcs with public 
money can be polilically drunaging. Together 
with tho relatively low salaries paid to tho 
ma:iagers, the atmosphere of fc:\r and 
caution cnn keep a state fund in the 
backwater of managed rnoney. 

ln the past few years, Minnesota has 
managed to bring a decrrce of 
professionalism to its $1.1 billion state 
pension fund. Behind the changes were the 
energies of one ma nager, Robert 13lixt, n 
state Jeaisln.turo willing tp bo educated and a. 
state govcriµncnt nwru·c that chnnl!c is 
not inherently evil. 

Frank Wrirrht covers the Minnesota. 
logislnturQ for tho Minneapolis Star and 
Tribune, for which ho has be~n report4nrr 
since H)51. 

H~@~Rl tJble 
!WIJ1111Jil10§~[21 
St21~e JP'GTillSllttDlill 
lFlUUill.[ll 

tID11rmm (01 [Q) lilil 
by Frank Wright 

Tiit: INliTITU llOtlAt, INVt::'JTOn 

MAllCll IHI 

..... ·'*"' 

Il
'fil is eyes filled with tc:lrs, the old ntml fa.w­

"'11 m nlcer stood nt his desk nnd plaintively 
~cried, "We're i:.roing to be lottinrr thi~ young 

m an tnltc our money to L.'ls Vegas nnd invest it 
in Wnll Street." 

'M10 yenr wns HlG1. 
1'ho pince wns the floor of the 1\1.innesotn 

state Jccis laturo. 
The y ounrr mnn in q11ostf on wns n obort E. 

llllxt, u\en 33, who for lcs:; than n yen.r hnd been 
sorvine ns the Sia.le Investment Donrd's first ox­
coutivo socret:uy. Dlixl :ind other rcfom1ers 
wore !.ieelt111rr le[:'l!:lalivo npprovnl for the nrst in 
a series of proposals to. lilJcralize st.-ito h 1vcst­
mont policies. 

Until then, tho fill\lO Jaws or MinncGoU\ hnd 
rostrlcled Investments to U.S. f;ovcrtuncnl obli­
gnllons, !•l:\le and 111u11iclp:tl IJontln, :\lld fir!il 
morti:nttc u t ility IJonds. Jl ll>.: l nnd his fullow rc­
fonncrs wnntcd pcrmi~sion to h11y stoclts nnd 
corpcm1lo IJonds. It was sc:-mcthinit or n bnttlo. 
Dut nflu1· oxtcndccl di::cu:mion, tho l u1~i!llat11 ro 
ovorctun c! llu Ini tial fears nnd 1:avo npprov1\l, 

S lncu then J1Jixl, tho ll•1;1s laturu, incl ivl uunl 
m cm born Of the ln\' CS llH<: ll l IJoartl, lllld ndvlt;or!J 
in tho Jlrlvalo i;cctor h nve co1111Jlnod to rnnlco 
M lnnc:.;ot11':1 :.talo lnvc:;tnwnt pracllcu:J 11ro(e:;­
~lonn l . Yiuld on thu 11pproxin1atcly $J.1 billion In 



state funds invested by the Bonrd lms improved 
to the point of i·cs pectnbility, nnd the program 
has been moving s le:idily- sometimes drnmntl­
cally- into common stocks. 

'11aoso expensive municipals 

Minncsoki., which centralizes. investment of 
more limn DO ncp:iratc fundn under tho tiv c-rnnn 
cJocted Sl!ltc Uoard, for ycnrs hnd followed n 
. -more conscrvnllvc policy than s tate lnw r<3-

qulrecl. ll wns n concervalivo policy lhnl 1Lctunlly 
cost tho nt:1.to money. 

11ac Donrd hnd invested the permnnenl 
school fund, 0110 of it s bi rracs t, entirely in U.S. 
covornm.ent bond!i. Yield h ove red around 2.G per­
cent nn11unlly. 

Clo:;c to 70 porccnt of th o rctirc1T1ent funds 
were In l.'\X-eXf'mpt bo ncl!I of rvti 1111 c!;ol :1. O\llllici­
llnlities. No othcl' !ilalu hnd n hi1~hcr pcrccnta1~c 
or Jt~ ll\OllCY In :rnch illVO!llll\ClllS. Yield hovered 
11ro11nd 2.0 percent. 

Tho lll>.:·CX('11111t hondn, from the st:lndpolnt 
1) f rctu1·n Ct\l'llNI (Or till' f~t1 1lC'rill p11hl ic, ohviou::ly 
wcro IL JlOOr illvu:ilnlL'nt. Tiie !l lal\1, or ' ounw. 
fl'\yn no taxc..•s, lt lh11s wa!J ln:; i111: money t•vory 
limo It hm11~ht 111u11lci p.1I :.:, whlc;h pau1 h •! ~; l11l c r­
csL limn o lhur ld11d:101'1m·1::l1111l·nl. Thu 11l.Llo mon· 

cy rcndily could hnvc been put into po.per thnt 
wns not true-exempt u:-1d which po.id a higher re­
turn. 

Tho Doard hnd slntutory nuthority to invest 
tho retirement fuu'ds in utility mol'lgago bonds, 
but none hnd been purchnscd. Municipnlitics 
clalmod tho state hnd nn obli~ntion lo buy their 
bonds nnd help finance new fncilltics needed. by 
their residents .. Thi:; npproach ms pnrticularly 
populnr wtth m:iny Mlnnenpolis nnd St. Paul 
sul.H11·bu, which bcn·nn to expand rn.pidly nflcr 
·world Wnr II nml stepped up bond sales for 
:achools, s treets nl)(I sewers uccordin~ly . In nddi­
tlon, n dozen or s o municipal IJond nacnts who 
hnndlcd most of the tr:uwnctlons with tho st.nte 
p rcvnllccl !:ucc c:ssfully 0 11 the noard to maintain 
lholr fovorcd nnc.1 profltahlo position. There were 
other tlifl1culli c!;, Somo of the older Doard mcm· 
bars, with the Dcprcs!lio n of tho HJ:JO's s till n very 
ronl mc111ory, h.1c\ honest rosm-vations nbout th o 
wludom ofpushi11 1~ Into new types oflnvo!>tmcnt. 
Alno, laclc of prol'c:;!ilonnl :ttnff rwd export ndvico 
wi1.~ n dr.\wl>nclt. Invc:-itnwnt dclnil:; \\fCro h:lll· 
dlcll perfunc torily hy nn nc.Jm lnlutratlvo ofllco 
lh1\t W ll!l untraine d in llna11co nncl who:;o :iorv­
lccu had to bo :;hare d with othor !llato nrruncl11r1. 
Bx pC'l'l <:011 nuc I fr<1m 1: 011 rccu t l mt hnd 110 :i puci1ll 
lnt<.:rc!.l Wll!J no11cx i:ltcnt. 



Hiring the p ros 

Pressure for change bega.n :to build during tho 
4 

late 1950's. It came from a couple of prorrressive 
Board members. including then-Governor Or­
ville Frccm:tn, public employees who were con­
tributing to ll".? retirement funds, a nwnber of 
legislators. nnd a few experts in private invest-

formancc developed. A legislative commission 
on retirement funds wa!i fanned. Frecmar .. a 
Democratic-F'al'mcr-Lauoritc, appointed a Re­
publicnn-dominn.tcd industry commillcc to study 
tho school fund. 

The lcuislativo commission started pushing 
for cstnblishmcnl or n new, !:>C'parale, profession­
al state agency to invest the retirement money. 
The Board, threatened by this possil>lc loss of au­
thority, offe red n. compromise. Tho ln.wmn.kcrs 
accepted. Under the aarccment, n. profcssio11al 
rAaff wns to bo hired by the Don.rd, and in re turn . . 
tho Donr<l Wll!i lo be allowed lo retain control 
over nil invc::.tment!;I. 

Enter Dlixl. 
Tho n ew law setting up the investment de­

partment to serve ns the noard '!: r.t:.iff went into 
effec t. July 1. H>!i!J. Duard mrml>~r.Y-+rsccl to find 
Im olde r m:\n or com;el'Vi\llVl' lllCin nnu C'Xpc ri· 
enco to head t he department. l'hcy failed. No one 
they sour~ht w:\lllcd to jump 111lo wh:l t \\':\~ ~c n­

cmlly constucrNl n polil1cal and llnancia l jun1~ l c 

for lhc $1!?,:JOO nnnu:d !inlar~· that wa[J bciua of­
fered. 

Wllh tho po:;l llon :: till vacant cnrly in men. 
Dllxt nrndc hi111 :u: lf 1wail11hk. ill· hacl :;pl'lll thrru 
)'('nn; ol !l i11vc:1t1111•11t co11 11:11·lur tu tho Uni\'Cl'!; lty 
or Minnc:iO t:\ lllld \\'illlll'tl to llHIVO llllO tl u11:r:c1· 
lcn1:11u. J lo wn!1 exac tly th u t~·pt• or 111~1:rc::;:; 1vu 
)'O\lllL; wh lpp1·1 !1 11:q 1p1:1· :101uo Board 111t•11t1Jcro 

Scn:itor f\arl F. Grittnc:r 
MinneM>ta lc:ci~larurc: 

Orville: l. Freeman 
United S101tc:~ Secretary or AGricul1ure 

·~ 
' 

Thrco who helped 
Min11usot11 
turn pro 

had .hoped to avoid. But .he was hired anyway, 
almost by default. 

Blixt fiaured he wouldn't last long. He stren­
uously opposed the Doard's pct policy of buying 
municipnls nnd decided to make an issue of it 
immedia tely. "Those bonds," he says, ."were of 
comparatively low qua.lily from a. rating stand­
point, were only semi.marketable. and were in 
odd lut:; \:.,],j~h J~fi·~d ~1! !:!·:·!:r;~~l bcvh~· .. :::~;.:iijt_:;·, 
accounting :1 - -:l securities handling procedures." 

1! th.is be treason-

Blixt rc~ommcndcd nt his first Board meeting 
thal ,purcha5e of municipnls be terminated per­
manently. To his surprise, the Board agreed. Lo­
cal bond ngcnls who lin.d been sharing in the lu­
crative comminsions "nccu::;cd me of treason," 
Dlixt says. Dul tho decision held, and Minnesota. 
hns not bought IL municipnl ::;i ncc. 

'l'lmt action marlcccl tho bcg-i nning of the Lurn­
nround in investm ent policy. Operating under 
cxis linrr st:tlu la.w nnu at Dlixl's rccommcndn­
tion, tho Uo:ud s tarted sell in~ off the old munlci­
pnls wh1:11 ovor it could find buyers. Proceeds, 
plus new monies which cru11e in, were invested 
in Ch . mortr:ar;c utility bonds nnd in fed eral ob­
Jli;ation!> at hir,her iulcrest rates. 

A cnmpai1;11 nlso wns started to chnngc tho 
liuvs nnd broaden investment opportunities. 
With fllixt 1>11 :.;l1i11g and proddinr;. the lcf~is laturc 
In l!>Gl pe rm itt ed t;rndual investment of up to '10 
percent of the rut1n•mont funcls in corpornto 
bonds nncl ui> to~ pc rc:unt in stoc'. w. In l !JU:J tho 
bond limit wa:.i r:d sud to ::;o pore .mt. Tho :;toclc 
limit Wt•nt 11p to :10 perCt!llt ill uu::;. Thal !JalllO 

ycnr flUl'Cha::o or flllllllC U COlllp:llly bond!; \Vi\!: nu­
thori ;~Cd for the f11•:1t time. So wa!1 inve::t11h:nl In 
r.horHcnn co111111crci11 l papu1· - 11p lo r, JWl'<:1•nt 
of tho fund:;. Th u currc11 t 111axim\1111!J of GO por-



.. 

cont on bonds nnd 35 percent on ctoclcs were np· 
proved by the HJG7 lcgisla.tur«;?. ns wns n new sup­
plemental fund for Minnesota's 900 stale nnd 
junior college faculty members. 

The supplemental fund, which hns just.rrot­
tcn under way, is expectP.d lo tot.nl nbout Sl.2 
million by thfa spring. It is 13lixt's pride and joy. 

Under tho la.w est.'l.blishiug the fund, up to 
100 percent of its growth shn.re account mn.y bo 
Invested in !iloclcs. Ton percent of the moucy runy 
bo invested without recnrd for past corpornto 
earnings. 

''That was n renl breakthrough," says Dlixt. 

Loooenlng the restriction!J 

And there wn.sn't n. ripple of opposition, in eon­
trnst to that clay of mi:.>~~lving nbout l.....'l.s Vcgns 
and Wnll St1·cct in lDGL 

Slmilnr clmn~o hns occurred in tho school 
· f\lnd. Acting nt lho :maacstion of Frecmnn's in· 
dusta-y comn illco nnd !mpportod lly CL new llcpub­
llcan governor. Elmer L . Anclernen, the lci;i:.ln· 
turo ln 1DG1 o.ppl'Ovcd tL coni:;lilutionnl nmen<l· 

. mcnl. It 1lllowed investment of 110 percent of lho 
fund in corpor;\lo bonds nnd ::!O percent In c loclcs. 
Votorn ovonvhelmin crly approved tho lLmencJ­
mont nt tho 10G2 1:lut:llon. 

Hlrrhwny fund investmunt has bcon llbcr· 
nllzod, too. In HIGS tho ktrislaturo pcnnl ltcd 
pJneorncnl of up lo 15 purccn l in commorclnl 
pnpor. '1110 1111L"i111um wtL~ raised to ~ porcont 
taut ycnr. 

Dlixl lnstit:atod mnny o ~ tho chnnt:t!!l, pro­
moted m o:ot of thmn. wrntu n 1~ood :1lmro of lho 
now clt\tulory la111~u a1:0 hirn:ailf. Now ·10, Blix t 
In ohort (!"1 fi: c t. 0 l11clll':1), p111lny (lHO pound·1), 
nnd luc; owl·liltO uycm that IJll11lc uul at yo11 from 



Every fund is invented practical· 
ly to tho lcc:ll limit, fo r :ill prac­
tical purposes, in stock$ nnd 
corporate b onds. Tho S330 mil· 
Uon corpor~Lto bond portfolio 
yields cm nvcrarrc of llbout 4.9 
percent. nlmost doul)le the yield 
from the covcrruncnt-hcnvy 
f\Juds of 10 yen.rs nc,o. 

Blixt is n ot s3.lisflccl with 
that, cspcoinlly in view c ( the 
current m nrkot. With the LVer­
llf:O inlcrosl rntc now nlwut G 
percent, "our bonds over: ll nro 
v;crth abvut ~o ~v ~z cer,ts v.1 t:au 

How Mlnrrnsota's 
lnvostmont dcci::ion:i 
ore mado 

Stato ln11cst111ont !Joard · 

Tlve mtmbers: r.ovrrnor (llJ1old l cVJndcr), 
slate 1u1f11or ISl~flord Krnr,l . slJlt IH'J:urcr 
(Vil Diorn\on), sr< rrlJry of slJlc 1 lostrh 
OonOYJ ll), a110111~y r1·nr1 JI CllJU£IJ\ lk~J I. 
Created by SIJlt con\fllUllOI\. Ill~ hnJI 
1ulho11ly ovt1 1n1c~l mc111 cl all s1 ,11c funds. 
McmLm sclJom li.wr h.1d lnvc\l111cn1 
t•pcricnce. l'olrllCJI con1rol ch.1n; cs 
frrqucnUy, now rrns "'th lie11uhl1cJol, 4 lo 
I. t.l cth >Lout t1t•ry 1u 11 rc~ \ lo rrncw 
('>:t fl~OSJC llOM Jnd JuthJlllO new one\, 
blstd on rrco111n1t11dJ:1on\ by SIJlc 
lnvntrnrnl 0~11.111111,•nt .ind Mmor / 
Comn11llrc On Cc11111111n Slue~ \. 

Stato lnvn~t 111 011 1 tloportmont 

StJll of rrthl. l11Jdtd try C •e<uhv' ~1t1rU1y 
Robtll llh1I. (n1 :1lo1rJ Iv I 0.1111. f.lJ~ fS 
1ccommrnd41to11 ~ t:i 111r t,0J1l1, c1t•<ulcs 
f!J dr~ Ju lho11tr1I t·~ Ill ~ 110,ird. f 1n.1I 
dcm •on\ tu 1•1r1 ( 1sc 111J1n ,: Jall1u111y rr :t 
1o,1th 0!111, clt 1 •<·n.1011 1lhl1111.11~ 1 · 1 cun.1i11ons. 
Sp'"''c l1n11 h u1u 1llr s1•1 llf hn.1111 on 1,1lr or 
purch,J~c I r11J1\11l111111c.. ~ \ 1\u1r1.,11 ly 101 
l lJlfcl In h 11 nl Jll t• llHh ,lnl) ruvCllllllCnt 
H <UllhU I~ l10JJrl. 

dollnl'," he says. In rccont 
m onths, Lo protect nr;;dnst Lhis 
interest r:i.tc risk, Blixt has dc­
mnndccl Lhat bond scllcrn citnr-
1,nLuu liwy wiii uul ructLii \.ht:ir 

Advisory Corn1T1lt100 
on Common Stocks 

fhsl 1ppoinlcd by bo31d, at Ollrl's sucr.cstlon, 
In l~GI. 1 en members, all of v1hom arc or 
were lnve1tmrnt minJ;:m lor f.11 zc p11vJto 
Minnesota rin 1nctJI 1ns1tluhons. 011r.in~I 
rnembcrs sl ill scrvin~. llonc Jrc drl lm, sell 
nothlnr. to t.111111c 10IJ. M~rnbm rccclxc no 
PJY, no c1nrMes. r.1 :ct liimonlhly lo review · 
~1Jte'1 1lctk oorllol.11, monuncnd ch.lnccs lo 
the lioJrd. t.:~r.hnt~ ~onductcd !Jy 1lh11. 
Comm11tt~ hJ\ 110 lc~JI sl3mltn1: liul r.ru t 
influence; r e<onimrrdlhons Mvl'r h.1vc been 
rc1cc tcd. Pr o11llc1 c1 l"Clfllc ~nil continu1ly 
oltcn IJchinc on IJ0J1 d. 

Co111mittu11 mnmhnrs: 

Ill AMOll I ~ ~.·101 r. r•thdr •I ti r HnHll ' 
Mrt ft l fl<(I s'""'' 0 1n1. MoMU fH'lt l . 

rllAH•ll'l nn11:r. t•• \• lr• l •I Monn11011 MMIM ll 
l il t '"'"unct C11u1p1•1 , . !.JL I'* 1.;I. 

RO OrM I S, OAY I ~ .. :t p l(l1d1n1 or SL r1.1 f u1' 

"'""''"'"""'' Co np 1n r. 
c~nORO w tlANll lM, "" Pl ll•dl"l~r r 111l l1w11 
Co"'P'"'· )I, f' l wl, 

IA"11 s c llU ~I S """'"' •••• Pl•l•U•l •I 
lft11'\•f\ lrt " ft 11.oi-11 ti'"·· M1""' l fNl• t , 

IOH H M llA ~ 1· 1 ~ . .. u 0111odr • I • •~ l• ull " '"'"" "I 
1n1u f cl h _,•lt'1 ttft t •f t ,. ,.,,i;,.11 ll11t • . ""'"''#\· 
I k41•CIS llA '. 'olll r. 1nor•t 1111ol to•nl•I for lht 
Uflhf lUt, l) f '''" -' ' '" " 

~1AIWlll fl 1111.111 . .. .. 11.n1nltft•1 11 ' " '"' ~ •• ,. 
f • "' J•I••"· 11"'''"'"'· 
Ill •' 41 0 I l ll'olfAlll • " l!lllOdont of 11.;r l~ • •lh tft 
f\lltf •Ut l 11f l " twt f A, t \. -a1•1p1Af , ~,tfll t•fl"'°'h t 

fl 0hMAfl 11 ~A1111 r.1 ~ "'•"'" ' ' " ' ' '"'er •~• 
• ••ff\lllit1'1Vl1' lr1d• tr \ ~thtt" ••"t A\""'uht". 

I 
I 
1· 
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bonds at loss thnn tho issued 
r.itc for at lcnst 10 ycnrn. 

'fho ~tock portfolio cost 
nbnut $\GO milli l'Jn nnd i"! '.'.' ':l!'lh 
ubout ~l'tO mi llio n on paper. 
Purchases w orn mnclo prinrnri ly 
ovor the pns l four ycnr s , wh1Jc 
tho Dow J onc!'t nv<>mgo wns 
nbovo present Jove ls much of tho 
t i.mo. 

Ju ltiully looltinrr for lmmodi· 
nlo yield, th o Hoal'd wont h eavi­
ly lnto utllill cii, nnd Lhoy once 
1unountcd to abouL ono-tltird of 
tho stock holdit11!n. Banlts nnd 
im1urnncc companies also WC' re 
considered nllrncti\'o o.t· tho out­
!iot. 

Purchruios ln toly hnv o been 
lc:m ttnd lc!is lrndilional. fn· 
c rcn:;lnrr nttonlio n in paul to 
co111p:tniof1 with 1~1·owth 1L11 d 

cnrnlnr:r!I potc ntilll and lc:;:r, 
wlllti11 thc llmltn of th o luw, lo 
curront yield. 

At the end o f HWG nbo11t 7 
porcc 11t of tho reti rement 1'1111cl:1. 
for cx;u npl o, wcro In ut ilit lo:1 
ntoclw , •I 1wrco nt in ll11:u1 cl1d 
i:urvlcc comp:1111c:1 , :J pen•t•11 t in 
cn11nu111c r t~omJs, •I pllrcun l l 11 1·0-
:a•nrch llr111 :.1, :1 pc rcPnt in oll Hnd 
0 percent in :arch dur:ihl c:; a :1 tl1u 
111110 industry, :llcul, 111ac hi1: c ry, 
l.!IPctnr:al a11d r:lt•c trm11 c t•qulp· 
m u 11t 0 11cl lr:L11!• p11r·ta t1 0 11. 

"lllM, :Jl\1, Hndalc, Corninr~ 
O hw:i, Xu1·nx, Nortll\vc:Jt /\11'· 
IJ11 c!1, ll11m 111 ~. J l1111cywl'll, tho 
Clll'HllC::'\ I corn p a ll IC:-1 - lltc•::11 1\ 1'(1 

wlt11L wu'ru 1:• · ll1111~ 111lu 1111w," 
Hl lxl 1:ay11. 1lu11dd:1 tlt11l : ; <111111 uf 
tho 11lnru.lanl IJl11u chip 11ncou 



I • • -;II ,b .'1&. pJO ' • iVtJ iib~. tCO,I 1 ·;. • 
putillshori Iii •lih1· annu"al rC1P'Q_rts 
a comrlct\} lid' or "ll buoinoua 
given to cnch dealer. To those 

havo dropped enough to look in­
lercstinn a.gnin. 

Tllo basic investment ll\w· 
restricts stock purchases to 
companies that hnvc as!:ets of nt 
least $10 million, meet specified. 
earnings levcb and have paid 
dividends for at least the past 
ftvo yenrs. No more than 1 per­
cent of the funds can l>c invested 
In any corpomtion. nor can the 
funds own more than 5 percent 
orany !hn1. 

Over the yc·nrs. the Board 
has l\pprr>ved n totnl of mo 
&tocks fo1 nvcstment. No favorit­
ism is shown Minnesota. Cinns, 
unless they nrc at lenst tho 
equal or firms elsewhere in the 
aa.mo industry. Only nbouL 20 of 
those listed nre bnsed in the 
atatc. . 

All oJ lho stocks listed will 
be o.vnllablc to tho now supplo­
mcotal fund. Other sloclcs wilJ 
bo ndded for tho n ew fun d 011ly. • 
Th.J flrst four being con!:iidored 
by the Donrd nro Control Dnt:i. 
Commuoicntions Sn tel lite, Emor­
:o:i Elcc!;--!c ut•d l !c \V?~!~- r\;.c~~-

. ard, all tec.:hnicnlly oriented 
growth companies with little 
current yield but good growth 
potenllnl. 

Research and ucrvico 

Jn its tmdlng, tho s t:i.tc follows n 
policy of gcttlnrr tho bc!lt nvnil­
ablo price nnd the best po:1sibl o 
&orvlcc. Competitive bids mucL 
bo sou1rht whcn(!\•cr tho p11hlic 
runa·l<0l place is unccl. lf ti Minne · 
sols\ sccuritios-handlinr:- llnn or 
a nntlonal flrm with :i. Mi111w::;o­
ta ofl\co offers ~he b~st deal. it 
gots the bu:.:ine:;s. But not other­
wise. noscarch n:·wisl~rnco nlso 
is n fuc tor in parcclin~ out the 
tro.<.lcs. r;incc Dlixt'::; small. sov­
on·mernbcr s •:tfl' I::; 111mbh• to <lo 
onour~h rc:;c:i.. 1.:.h. .. ou.ils own. 

Tho stnto : nvc~:: t :; throu~h 
about 100 trndlng llrmu. Appr<n:· 
tmntcly fiO h llvc f\linncsota of'­
nccs. Only hal f n cto:~cn hnvu 
their 1101110 1.Ja:;c 111 the fi lalc. 

"Somo lnclivit111:d:: havo :1u1~· 
gcstcd tl1at all brnhcr:; and dcll l· 
era In tl1 0 utalu Nltould ::h:11·u lhu 
st.ntc'n IJ11:; l m:s:1 '' l s lancl:ll'll 
comm l:i:;lum;," Uh~l :;ay~;. "\Vc: 
fool ll111t lhi :i I:: 110 111orc lt11: lc1d 
limn l mvin/~ till• :: l:1 lu purc lrn ::u 
llo furn ll11111, n11l1111111lulc:; ur ul h · 
or nrtlc lc!1 nml :m pplll·:1 llt ru111;ll 

. pconlc, incJudinL: lct,ris Jators 
And other public oftlcials who 
occasionally aslc him to fa.vor a. 
friend, Dlixt has a stock answer 
that cuts them ofT nt the )mces. 
"Sure," he snys, ''I'll bo (~la.d .io 
do H. And in tho nnnual report J 
will add a footnote saying it was 
done o.t. your request ... 

Dli"t's constant intarest in 
pushing nhcad occnsiona.lly 
c.iuscs friction with some of tho 
oldc1· memburs of the Boa.rd. Ex­
cept for th;J.t, however, he is 
highly respected by lawma.kcrs, 
most Doard mcmlJcrs nnd lead­
ing private investors in Minnc­
soln. 
Talldna to both sides 

Politicnl control of tho Donrd 
has nlternnted rcgulndy since 
Blixt wns hired nncl he serves a.t 
its pletl..sure. Dul no attempt ever 
has been made to fire him. 

Leg is lators npprecinte not 
only his nbility as n. flrnmcial ex­
pert but hi::; political awnroncss 
ns woll. "llo tell::; you nil you ex­
pect him to nbout nn issue .~nd 
mom L..::ihlus," say:, Si ~~lu Suua­
tor Knrl Grlltnor. "A ad when he 
talks to mo, ho ch0clcs in with 
tho politi cal opposilion. luo. 
Ai1d vice versn. You learn quick­
ly to npproci!\to n clcpal'lment 
head lllco that .. You know he's 
not plnyintr wunos." Grittn<H· 1:1 
floor lender of the se1inlo's Dcm­
ocratic·l"nrm or· Labor minoli ty 
nnd CL member of tho lcai::;ln.· 
turc's roliremonl fund !itudy 
commlsr:ion. Dli:<rn nllc!nlin n to 
r.uch political 11lce lic!'I h:ts had u. 
grcnt cleat lo <lo with the :;uccc:;s 
of his propo:ials nnd tho:;o of 
others to which ho i;ivos his s up· 
port. 

Dllxt !111s four collcr:e de­
grees: nn 11:;sociatc of 1u·t:; from 
Wor~hin£~lc111, Mi1111csotn Junior 
Coll cr,1~; ll IJachc lor of art:; from 
St. Olaf Collr1~0 in Northf\cld, 
Minnc1ic1ta, whc1·r ho majored in 
mu:iic compon1tio11, tonic a fo w 
oco11omic:l c:o11r:;cN n11cl clnhblcc.1 
In tho cn111p11n ll c p11uli cll11 cl uh: 
nm:; tur of liCic.:nco from tl10 U11i­
vcr!i1l.Y of Colomdo. wlwro ho 
::iwllcltl'd to bu:;i 11c:rn 1111l11n1;e­
ll\ont 111Hl ll1mncn: lllld n IJ:\cho­
lor of lilw, 1d:;u from Colu rado. 
J lo l>cciu11u n c lmrlcrcd ll11n11cltLl 
l\llldynt i II I ll(j:i, 

Jiu loc turc:1froquonlly1.Joforo 
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professional a roups, tenchcs a 
cram course for the flnn.ncial an­
alyst exnms, is vice president of 
the Twin Cities Society of Secur­
llics Analysts n.nd will become 
president lntcr this year . Jlc w:~s 
a church choir director !lnd Sun­
day School tencher. o.nd servos 

·as chn.in110.n of the investment 
committee for the Bn.ptisl Hospi­
tal Fund. which operntcs two 
hospitals In St. Pnul, the !;talc 
capitnl. Ho is mnrried, has four 
chil<lrcu, is prc.:;c::~~iy i.rnilJ;iiiJ 
an nddition to his St. Paul homo. 
("1 must say I didn't have nny 
\rouble gottini; financing in St. 
Paul"). 

Blixt hopes for continued 
lmpro\'omenl in t ho statc'!-J in­
vestment pror,rran1. Ho wants to 
100 ovon r.reatcr investment in 
stocks nnd a more limhcr Invest­
m ent procedure. Hu intonrlo to 
scolc lcglll authori ty for lnvcst-

·m cnt9 in r cn.l esll\lc morll.:<\f~cs. 
\ho pnpcr of individua.l 1:ovcrn­
ru<tnt nr~cncios nnd the new 
fonns of corporntc debt. I Jo i!J 
worl<inrr to up1~rntlo his tilnff, 
which is well cducntcd but 
younc~. nnc.I in some c:tsirn incx· 
porlcnccd. ll I:; \Jrttcr p~icl thun 
m ost Minnc:;ot:L :;tato 1•mploy­
ccs, but the rntc!l fall ~:llort of 
prlvntc bu::i 11C:i;s and 111 alrn rc­
crultinf:' of top t:dcnt cliflh:ult. 

Dllxt's sn lary ha:: been 
ral~cd to s~o.ooo by the 1c-1 :isl:i­
turo, for which ho Ir. r:ratctul. lie 

The Minnesotn Funds 

Public cmployeo rotiromont fund\J 
Corporate bonds •...••• • • 51 per r.enl 
Stocks • • . • . • . . . • • . 27 rcr cent 
Government bonds. . . . . . • 22 per cent 
(Contributions Item state and la.~I Erivcrnmcnts 
and 140,000 public employees 111crca~ e fund 
upitJI ~t rate of $-1 million mouthly. Invest· 
mcnt proceeds help to p~y pcn~ions.) 
Pern1nnont school tnist fund 
federal olilir.Jtions . • . . . • 0 per cent 
Corporate bonds. . • • • . . • 39 per cent 
Stocks • . . • . . . . • . . . 18 per cent 
(fund capital, now relatively stable, derived 
mainly from rorallies and o~cu1iltion taxes 
paid by minine l'irms thJt dcvelop~d state land 
on MmLi Iron Rance. lnvcs1rncnl proceeds 
help to llJY current cducJtion co~ts .} 
Stoto trooi;uror's cnsn 
federal olilitalioM, 

3 years mJximum term .... 100 per cent 
(fund is liquid, size varies r,rcJ\ly. lnvc~trncnt 
proceeds applOjllilted by 1 ~ ~islJturc lor cur· 
rent sti\tc npcnm.) 
ttlghwoy fund!! 
fedml oblir.~tions, 

10 ycm muirnum tc1m • • • 75 per cent 
Short-term co111oratc notes. . • 25 per cent 
(Site of lund vJrics r.1cJlly, dcpcndlnr. on con· 
struction ~C3SOn. rund will r,1ow CS MW $100 
million hi(!hWjY bond issue 1s s<,ld d111111g ncll 
S yurs. lnvcstrncnl proceed~ ~cd 101 roJds.) 

Ml$cotlonooua funds 
TOTAL 

t4 20 mill Ion 

t2G5 milllon 

e10!i rr.lllion 

t25 million 

'1.040 billion 

lmows h e could earn more clr.e· 
where. howcvt~ r. i11 s:il;lry and 
throur:h purso11:il itWl!S lllll!nl!l. 
To nvoid conOic;l!:i of inlcrcr.l, lw 
si\.ys. his pcr~:onal i 1wcr.tmcnt!l 
n ow arc litn1led to n s m:ill in· 
ves tment clul.J :Ll the \1nlvcrtiity. 

Tho mcml.Jcrs include \Vnlt<!r 
Heller. forme r clminnn.n of tho 
Prcr.idcnt's Counci l of Economic 
/\dvi~;ors. Blixt chuclr.h:s llbO\ll 
tho clul>. ''Tho mcmhur:;," hu 
:;;iy:;, "talk :L lot. but I'm not ~;urc 
how much monuy we matte." " 



.· 

MEMBERS OF BOARD: 

STATE OF MINNESOTA 

STATE BOARD OF INVESTMENT 

GOVERNOR WENDELL R. ANDERSON 
STATE AUDITOH ROBER T W. MATTSON 
STATE T REASUREr< JIM LORD 
SECRETARY OF STATE JOAN ANDERSON GAOWE 
ATTORNEY GEN~RAL WARREN SPANNAUS 

PROSPECTUS 

ROBERT E. BLI XT 
EXECUTIVE SECRETARY 

MINNESOTA SUPPLE/v\ENTAL RETIRC:A~ ENT FUt'lD 

·-
MAY 1, 1976 ___ _,,:_ __ _ 

Office of tho Executive Secretary 

State 13oarcl o f Investment 

105 MEA Ouildinu, 55 Shcrhumc Avr.nun 

Saitlt P;1ul, Mi11ncsot:-i 55155 

---- • 

• 




