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PO U C H Y-STA TE C A P I t a  

JUNEAU. ALASKA 9 9 8 I I  

907 465 3800

LEGISLATIVE AFFAIRS AGENCY

January 17, 1977

Dear Member of the Regulation Review Committee:

The Department of Revenue has amended the regulations 
pertaining to games of chance and skill. Salient points of 
these amendements are summarized, and regulations which 
might be out of conformity with legislative intent are dis­
cussed in greater particularity with reference to the 
statute(s) supposedly being interpreted or implemented.

15 AAC 05.300 is amended to state that "a certificate or 
letter of tax exemption issued by the Internal Revenue 
Service is evidence that the organization qualifies" as an 
organization which operates without profits to its members. 
Although this regulation would appear to be ambiguous on the 
question of whether a letter or certificate from the Internal 
Revenue Service is the only evidence which will serve to 
establish that the organization operates without profit to 
its members, persons at the Department of Revenue informed 
me that such was their intent. Therefore, any operator of a 
game of chance or skill would have to submit, or if not 
already obtained, to obtain and submit a certificate or 
letter testifying to his tax exempt status both at time of 
original application and at time of renewal. In this regard 
AS 05.15.140 provides as follows:

PROOF NECESSARY TO QUALIFY FOR PERMIT. The commissioner of 
revenue may not issue or renew a permit except upon proof, 
satisfactory to him, that the applicant is a qualified
o r g a n i z a t i o n  Upon request of the commissioner of revenue,
the applicant shall prove conclusively each of these r e­
quirements before a permit may be issued or renewed.

Did the legislature intend the only satisfactory proof that 
an organization operates without profit to its members to be 
a prior finding to that effect by the Internal Revenue 
Service?

15 AAC 05.400(6) sets limits on the amount of cash prizes 
which may be awarded in bingo, and provides that game tickets 
may not be paid as a part of a cash prize.
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15 AAC 05.460 increases the amount of the permit fee from 
ten dollars to twenty dollars, in accordance with ch. 182 
SLA 1976. This regulation also adds a requirement that an 
applicant fot a permit submit a list of 25 members with his 
application, which would seem to be within the authority 
granted the commissioner to add to the definition of which 
is a "qualified organization", pursuant to AS 05.15.130.

15 AAC 05.500 is amended to require an applicant to designate 
at the time of application a single person to be in charge 
and primarily responsible for the conduct of the game of 
chance and skill, whereas before amendment, a permittee was 
only required to have one of its active and bonafide member­
ship present during the conduct of the g a m e . ' As amended, 
the regulation provides that an alternate may be designated 
to fill the place of the person named as being primarily 
responsible.

15 AAC 05.520 is amended to reflect amendments made to AS 
05.15.020 and AS 05.15.080 by ch. 182 SLA 182.

'/ 15 AAC 05.510 is amended by adding subsections (b) , (c), and
s (d). These subsections are addressed to the question of 

which expenses, including building expenses, may be deducted 
in the computation of the net proceeds, and also list some 
expenses which may not be deducted. It might be worthwhile 
to the members of the committee to read this regulation as 
it is now amended.

j 15 AAC 05.570(b) is amended by adding subsections (b) and
' (c) to-implement amendments to AS 05.15.150(a), effected by

ch. 66 SLA 1976. Subsection (b) provides definition of the 
language "for the promotion of the welfare and well-being of 
the membership within their own community", added by ch. 66 
SLA 1976, stating that a member may receive assistance in 
the form of various charitable donations, and enumerating 
the form which the donations might take.

Subsection (c) of 15 AAC 05.570 incorporates the same approach 
in defining a non-profit organization as was used in 15 AAC 
05.300 i.e. defining a non-profit organization as one which 
is certified as a tax exempt organization under the Internal 
Revenue Code, Section 501(c)(3). The same objections enumerated 
earlier would apply.
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ARTICLE 3. AUTHORIZED GAMES OF CHANCE AND SKILL
I " » %

Sect ion • .. # ,300. Definition of qualified organization 310. Civic or service organization 320. Religious organization 330. Charitable organization 3'i0. Fraternal organization350. Education organization360. Veteran's organization370. Police or fire departmentand company 
3 8 0 . Dog mushers1 association 390. Fishing derby association l»00. Bingol<10. Raffles and lotteries MO. Ice classics M0. Dog mushers' contests MiO. Fish dcrbys M0. Contest of ski 11 MO. Issuance of permits 
hJO. Renewal of permitsMo. Suspension and revocation of permits M0. Investigation 500. Person in charge of activities510. Net proceeds
5 2 0 . .Casli- receipts-and disbursement i* Istatement 530. Method of accounting5*i0. Maintenance of records550. Disposition of funds
560. Display of permit PuU.\slwrt570. Use of dedicated net proceeds .J.A1- (. t ' { V .* r CT . ovo j  .v, .1 1'trWh ^V lolat ion * r P if590/ -Cross rrefercnca 0  ̂  e~> V • •

15 AAC 05.300. QUALIFIED ORGANIZATION. (a) "Qualified organization" means a bona fide civic or service organization or a bona fide religious, charitable, fraternal, labor, political, or educational organization, police or fire department company, dog musher's association, or fishing- derby association in the^ate, which operates without profits to its members, which has bc^rrin existence continually for a period of five years immedi ate 1 ŷ pc^or—t-o* the making of an application for a permit and which has at least 25 members. Qualified organizations may be firms, corporations, companies, associations or partnerships.



15 AAC 05.300 15 AAC 05.**10 •

(b) "Qualified organization which operates without profits to Its members" means that no part of the net earnings of the organization shall inure to the benefit of any .private shareholder or individual.
(c) A certificate or letter of tax exemption issued by the Internal Revenue Service is evidence that the organization qualifies under*(b) of this section. This certificate and letter may be submitted along with an application for a permit under sec. *)60 of this chapter or with an application for the renewal of a permit under sec. 7̂0of this chapter. (Eff. 9/7/60, Reg. 2; amll/6>/7«3 Reg£0.

Authority: AS 05.15.060AS 05.15.130

^  R e g i s t e r < ^ , < ^ w v U 3 J U ^  1 9 t 2. R E V E N U E

15 AAC 05.*i00 (6) IS REPEALED AND A NEW PARAGRAPH IS ADDED TO READ.
(6) A single the total pr!$5,ooo. 0 T p,-each game and be considered a person wins forand $ 15._0(5 in

.  - a  y "prize awarded in bingô .musi not exceed $1,000̂ ,00̂  and zes awarded during any one b.ingo session s'lal-^not exceed ize amounts shall be stated pV-ioV— to the beginning of prizes shall be awarded as stated. Game t i eke tsA-cannot as, nor included in, a cash prize. For example, if a $*i5r.Q0v jackpot, that person must receive and^sjgn cash. The prize^cannot be divided into $30̂0(J cash game tickets. (Eff. 9/7/60, Reg. 2; am 11/6/76, Reg&O) .
Authority: AS 05.15*060

/
' f k .r1

15 AAC 05.'*10. RAFFLES AND LOTTERIES.
(*l) In holding, operating end conducting raffles or lotteries, a pei mi t tee^shai 1- riot raffle prizes of personal property, including cash or a negotiable instrument, the aggregate total of which is in excess of the sum or value of $3 0 , 0 0 0  in any one calendar year and real property in excess of the sum or value of $5 0 , 0 0 0  in any one calendar year. (Eff. 9/7/60, Reg. 2; am 1I/&/76, Reg.(oO).

 ̂ . Authority: AS 05.15.060

pj Ijli il, t ,
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15 AAC 05. 6̂0. ISSUANCE OF PERMITS. An applicant for a permit shall submit an application on a .form prescribed by the department which may be obtained from the Department of Revenue, State Office Building, Juneau, Alaska or at an^local Department of Revenue Field Office. The original appl icat ion ŝha'ft be filed with the Department of Revenue, State Off ice  ̂Bui 1 d i ng , Juneau, Alaska, and two copies of the appl ication̂ lial--! be mailed to the nearest city or borough for their consideration. An applicant shall also retain a copy of the application. The original of the application filedwith the department must be accompanied by a permit fee of $20,̂ 00' "in addition to certified, true copies of articles of incorporation, or, if not incorporated, by-laws and copies of national and state charters, a current list of at least 25 Alaskan members of the organization and, if applicable, an Internal Revenue Service certificate or letter of tax exemption. For 15 days after receipt by the Department of Revenue, this application is subject to protest by the city or borough nearest to the location of the proposed activity as specified in AS 05.15.150. Upon approval of the application by the department, a permit will be issued for that calendar year. Activities may not be conducted until an annual permit has been issued. The activity or activities authorized under the permit may be conducted during the calendar year, unless the permit is suspended or revoked by the department. Refunds of permit fees will not be granted. (Eff. 9* 760, Reg. 2; am (( l(o I’JG, Reg.60).
Authority: AS 05.15.020AS 05.15.060 AS 05.15.100 AS 05.15.130

15 AAC 05. 7̂0. RENEWAL OF PERMITS. (a) A permit may be renewed by filing an application on the prescribed form with the department.
(b) Certified copies of the articles of incorporation or the by-laws, copies of any national and state charters, and a list of Alaskan members need not accompany the application for renewal unless amendments to these documents have been made during the preceding year.
(c) If applicable, an IRS certificate or letter of tax exemption may accompany all renewals unless it has previously been sent in.(Eff. 9/7/60, Reg. 2; am l| /6/76, Reg.66).

Authori ty: QAS 05. 15.060 \AS 05.15.020
$



REVENUE 15 AAC 05.^80
15 AAC 05.500

15 AAC 05. 8̂0. SUSPENSION, REVOCATION AND DENIAL OF PERMITS. The following are grounds which will constitute a basis for the suspension, revocation or denial of permits:
(1) any false statement made in an application for a permit or any report required under AS 05.15 or this chapter; ••
(2) failure to keep sufficient books or records to- substantiate year end reports to the department;
(3) failure to timely file any reports required by AS 05.15 or this chapter;
(**) the conviction of a permittee or an officer or employee of a permittee of a felony or any crime involving moral turpitude, or violation of any municipal, state or federal gambling law;
(5) knowing violation by a permittee or officer or employee of a permittee of any provision of AS 05-15 or this chapter;
(6) failure to devote net proceeds in accordance with AS 05.15 or this chapteijw-i-t-h4-n->one=year=wH;hT5«'CrqpaTmirf'S5'Ton—for'‘air‘̂ tyteTreT,orĥ  of — t-i-me-f rom-'th e "comm rSs'ione
(7) paying or incurring unreasonable or exorbitant expenses or fees by the permittee; and
(8)ŷ the use of a permit by another organization.

(Eff. 9/7/60, Reg. 2; am Jl/£/?&, Reg.£C).
Authority: AS 05.15.060

15 AAC 05.500. PERSON IN CHARGE OF ACTIVITIES. An organization applying for a permit shall designate on the original application a bona fide and active member to be responsible for the conduct of the activities on each occasion of holding a game of chance and skill.That member shall be responsible for maintaining all records required under this chapter. The member in charge shall be present during the conduct of each of the specific activities stated on the permit.An alternate member may be designated to conduct the authorized activities during the absence of the member in charge. (Eff. 9/7/60, Reg.2; am II / 6>/7(a, Reg.^O).

R e g i s t e r G O  , 197,J
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15 AAC 05.510. NET PROCEEDS, (a) Net proceeds means the gross Income from the sale of tickets or rights (including advance sales) to participate in an authorized activity, less the cost of prizes and authorized expenses as defined in (b) of this section.
(b) Authorized expenses are charges, fees and deductions which are reasonable and necessary to the operation of the activity as stated on the permit. Authorized expenses include payment forf^^-"

(1) equipment actually purchased for games;
(2) printing of tickets or cards;
(3) advertising for games;
(*r) non-alcoholic refreshments for games;
5) hall rentals, but only if the building is not owned b^ permitteeand only for the time actually used for operation of the games;
(6) utility, repair and maintenance, and depreciation costsof a building owned by the permitteejare'aifowable on a pro-rated basis for the actual hours used for the games in accordance with the provisions* •of subsection (cÔj section j
(7) repairs for damages to equipment used for the games;
(8) wages paid to workers operating the games, v.'iich may include members of the organization;"sina11 be paid only for tne number of hours the games are actually being conducted and may not exceed one dollar per hour over the state minimum hourly wage;
(9) postage, freight or accounting actually necessary for the games;
(10) miscellaneous expenses directly pertaining to games or.l

(c) The pro-ration of building expenses shall be computed usinga maximum use factor of W4 hours per day. For example, a bingo game is conducted 2 days a week at 5 hours per day for a total of 10 hours a week. Since there are 98 use hours in a week (1̂4 use hours per day times 7 days per week equals 98 use hours per week), 10.20$ (10 hours per week divided by 98 hours per week equals 10.20$) of the pro-ratable expenses for the week may be included in the authorized expenses. For depreciation purposes, the life of the building must be the guideline life provided in thq Internal Revenue Code and the only approved method of deprec i at ion 'aha-l-l—bo straight line.A
(d) Unauthorized expenses are those not directly related to#the operation of the games and they can not be deducted. Unauthorized expenses include, but are not limited to. p a ̂ wentf o ______________
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(1) expenses on buildings except as provided in (b) of this 
section on a pro-rata basis;

(2) mortgage or interest payments:
(3) purchase of furniture, fixtures or equipment, except those necessary for the operation of the games and used exclusively for the games;
[h) payments to members as gifts, excluding authorized prizes;
(5) travel or per diem expenses outside the state under any circumsta :es ‘
(6) organization membership fees to national^ or international, affiliated or unaf f i 1 ia ted, organi zat ions;
(7 ) personal or organizational vehicle expenses;
(8) consultant fees paid to a member or paid for a member1s

benef i t ;
(9 ) legal fees paid to a member for services or paid for a membe r

benefi t;
(10) organizational advertising or notices;
(11) organizational entertainment (picnics, dinners, parties,

etc . ) ;
(12) organizational accounting or other operating expenses except

those di rectly related to the operation of the games;
(13) taxes on real or personal property and taxes based on net

i ncome;
(1 4 ) purchase of alcoholic beverages.

(Eff. 9/7/60, Reg. 2; am fl/6/76, Reg.6$.
Authority: AS 05.15.060AS 05.15.150

15 AAC 05.520. ANNUAL FINANCIAL STATEMENT. A statement accounting for al l '̂roiiies^gcne rated from authorized games of chance and skill for the year must be filed by January 31 following the end of the calendar year. The permittee shall also file with the financial statement & copy of the Internal Revenue Service Form 1099 /or every
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person who received prizes, awards or money of $600(<00> or more during the calendar year. A fee of one. percenLof the net proceeds generated from the games of chance and ski 1 l/( sfiâ -J be paid at the time of filing the annual financial statement. (Eff. 9/7/60, Reg. 2; am 11/6/76,
Reg. &0).

Authority: AS 05.15.060AS 05.15.080 AS 05.15.130

15 AAC 05.5oO. METHOD OF ACCOUNTING. A permittee shall maintain and keep books and records necessary to substantiate the particulars of each annual financial statement. All money collected or received from games of chance and skill activity shall be deposited in a separate bank account. Where cash prizes are awarded, the recipient of the award shall sign a receipt indicating that the cash award was received, arid the awarding of the cash award shall be contingent upon the recipient executing the receipt. All expenses of activities shall be paid by check only, and the check may not be drawn to "cash" or a factitious payee.y Each check drawn on the bank account required under/th\±/sect. ion.shall bear two authorized signatures of the organization 
(Eff/'9/7/60, Reg!'2; am I//6/76, Reg.^Ci •

Authority: AS 05.15.060AS 05.15.130

15 AAC 05.5**0. MAINTENANCE OF RECORDS. All records and supporting documents pertaining to activities permitted under AS 05.15 shal + be maintained for at least three years following the close of the calendar year. (Eff. 9/7/60, Reg. 2; am 1 |/6/7<o, Reg.^O) .
Authority: AS 05.15.060

T *15 AAC 15.570. USE OF DEDICATED NET PROCEEDS. (u) The dedicated net proceeds given to a qualified organization may not be used to pay any person for services rendered i n ■4-he*’ connect ion with the activites from which the funds were derived. Detailed records of all disbursements must be kept for latir audit review. These must be kept with the other accounting records for a period of three years. t
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Iv, AS '5. UTô j,
(b̂ J'-.Ô isburscments "for the promotion of the welfare and well-being of the mcmbersh i p* means that a member may receive assistance in the form of various charitable donations, which have been approved by the organization's board of directors. Charitable projects which an organiza­tion may sponsor include educational grants, training assistance or job counseling, food baskets, medical or health care assistance, charitable functions and dinners for the community, etc. The qualifications to receive the charitable donations must include a requirement that all members of the organization within the community may qualify and receive the assistance. These payments slia-l-i 'not be devoted to organizational parties, dinners or benefits, picnics, or social functions limited to members and their families.
(c) Permittees 'shaf.i not be-allowed-'to erect, buy or lease buildings or land for their organization with the net proceeds unless these buildings 
are£_ 

(1) used exclusively for educational, civic, public, or religious purposes (such as hospitals, churches, schools, government buildings,or community centers.); * P
4 ">(2) turned over to an appropriate non-profit organization or^state or federal government; f   — ~___ .____  (r* UiVtcU

^ t ^  t-lTtr̂ onnprof-Hr-org-airtTTTrronrmti5t 'quaI i-tŷ as a tax exempt organiza­tion under the Internal Revenue Code, Section 501 (C)(3).
(Eff. 3/7/50, Reg. 2; am II l(t> /76 , Reg .<eO).

Authority: AS 05.15.060
AS 05.15.150

9 I yA/cu y&jjyu 1 rr.j15 AAC O5 .58O. V10LATI ONj-̂ A revocation of a permit based on a violation of AS 05.15 or this chapter shabl~ caus’e^uiV person, association, corpora-: tion, or other orgiani zat ion lo be ineligible to apply for a permit lor a period of one year from the date of that revocation. (Eff. 9/7/60, Reg. 2; nml|/6/7<£, Reg.&O) .
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/* E c o n o m i c  D e v e l o p m e n t  12 A A C  3 8 . 0 5 0

P R O F E S S I O N A L  A N D  V O C A T I O N A L  R E G U L A T I O N S

C H A P T E R  38. G U I D E  L I C E N S I N G  £ C O N T R O L  B O A R D

S e c t i o n  1. 12 A A C  38 . 020 is a m ended, to  r e ad:

m s  hp-Tding 
' e n t e r e ^ K o y  t 

-a-n d — &kaX3— be— j& b l i ra-hre^
■Lhe puUliTT'.

PmLIisLcic t

(b) A l l  g u i d e s  s h a l l  a d v i s e  t h e  b o a r d  o f  t h e i r  c u r r e n t  
a d d r e s s  and a l l  c h a n g e  s V -̂h c««a t o». (Eff. */ , R e g . S O }  a-~i. fi5*~

'ddL ") *̂v
' A u t h o r i t y :  AS  08 . 54 . 040 ( a j ( 4 )

/ Ouna*' (5)
A S  0 8 . 5 4 . 0 3 0

S e c t i o n  2. 12 A A C  3 8 . 0 4 0  (b) is a m e n d e d  to r e ad:

(b) T w e n t y - s i x  f^B^ g u i d e  d i s t r i c t s  a r e  e s t a b l i s h e d  a n d  
d e f i n e d  as b e i n g  i d e n t i c a l  to t h o s e  a r e a s  d e s c r i b e d  as game'* 
m a n a g e m e n t  u n i t s  b y  t h e  B o a r d  o f  F i s h  a n d  G a m e  in 5 A A C  9 0 . 0 1 0  
as o f  J a n u a r y  1, 1974 w i t h  the a d d i t i o n  of  t w o  s u b - d i s t r i c t s

(1) 1 8 A  - N u n i v a k  I s l a n d  a n d  all w a t e r /  w i t h i n  one
m i l e  o f  t h a t  i s l a n d ;  ^

(2) 2 2 A  - St. L a w r e n c e ,  K i n g  and L i t t l e  D i o m e d e
I s l a n d  a n d  a l l  watery? s u b j e c t  t o  t h e  j u r i s d i c t i o n  of  A l a s k a  
b e t w e e n  G2n. lat. a n d  67n. l a t . ,  e x c e p t  vTatejr/ w i t h i n
o ne m i l e  of t h e  m a i n l a n d  o f  A l a s k a .  ( E f f . 6A&-/7y, R e g . 5ro\ «
2 - / S / J . 1  R . s . i l )  _

r A u t h o r i t y :  A S  0 8 . 5 4 . 0 4 0  (a) (3)
uauLg' (6 )

A S  0 8 . 5 4 . 0 5 0

S e c t i o n  3. 12 A A C  3 8 . 0 5 0 ^ ( a )  is a m e n d e d  t o  r e a d :

(a) R e g i s t r a t i o n  o f  c a m p s  by g u i d e s  w i l l  be a l l o w e d  b a s e d  
on o c c u p a n c y ,  use, f i n a n c i a l  v a l u e  a n d  o t h e r  c o n s i d e r a t i o n s  
t h a t  m u s t  be s u b s t a n t i a t e d  to  t h e  b o a r d ’s satisfaction.., (Eff. 
£/z&/?‘/ , R e g . f O j  & A ^ / 7 Rep. irrj ~--~i • -i ,.6sL)

A u t h o r i t y :  A S  0 8 . 5 4 . 0 4 O ^  a 5 )
A S  0 8 . 5 4 . 0 5 0

S e c t i o n  4. 12 A A C  38. 0 5 0 ^ 0 )  is a m e n d e d  to r e ad:

(c) P e t i t i o n s  w i l l  be a c c e p t e d  f a r  a l l  g u i d e  d i s t r i c t s ,  
H e a r i n g s  on t h e  g r a n t i n g  o f  petitions^e+rfrii b e  s c h e d u l e d  b y  
g u i d e  a r e a  o n  d a t e s  t o  be d e t e r m i n e d  by the b o a r d  b u t  i n  n o  
e v e n t  e a r l i e r  t h a n  s i x  m o n t h s  a f t e r  f i l i n g .  ( E f f . ■'}?:< .T/tI , 
Reg. (i?l )

. A u t h o r i t y :  A S  08 . 54 . 040'^,.a)'^(6 I
A S  0 8 . 5 4 . 0 5 0
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MISCELLANEOUS HOARDS, COMMISSIONS 
,i CHARTER 151 

STUDENT FINANCIAL AID

Scholarship Loans



M I S C E L L A N E O U S  BO ARDS, C O M M I S S I O N S

ARTICLE 1.

S C H O L A R S H I P  L O A N S

S e c t i o n

10. P u r p o s e  of s c h o l a r s h i p  l o a n  p r o g r a m

15. A d m i n i s t r a t i o n

20. F i l i n g  da te s

25. P r i o r i t y  r a n k i n g  of a p p l i c a n t s

30. C o m p u t a t i o n  of a u t h o r i z e d  l o a n  a w a r d s

35. L i m i t a t i o n s  on  g r a n t i n g  a u t h o r i z e d  loan a w a r d s

40. C o n d i t i o n s  of lo an s

45. D i s b u r s e m e n t  of l o a n  a w a r d s

50. R e p a y m e n t  of lo an s

5 5 .  D e f e r m e n t  o f  pay m e nt s
60. G r a n t s

65. D e f a u l t

70. A p p e a l s  to the e x e c u t i v e  s e c r e t a r y

75. A p p e a l s  to the c o m m i t t e e

80. C o m p l a i n t  file

85. D e f i n i t i o n s



20 AAC 15.010 PURPOSE OF SCHOLARSHIP L O A N  PROGRAM. T h e  s cholarship 

loan p r o g r a m  provides low cost educational loans to A l a s k a n  students 

e n r o l l e d  in u n d e r g r n d u a t e , graduate, or career degree programs.

(Eff. . /..* /.. , Register . . )

Authority: AS 14.40.757
«

20 AAC 15.020. ADMINISTRATION. The e x ecutive s e c r e t a r y  of the student 

financial aid c o mmittee shall appoint, subject to approval of the 

committee, a director of student financial aid. The dire c t o r  reviews 

al l  applications for schola r s h i p  loans and d e t ermines an applicant's 

e l i g i b i l i t y  and amount of award, subject to r e view by the e x e c u t i v e  

s e c r e t a r y  a nd the committee. (Eff. /.' /.. , Register . )

Authority: AS 14.40.757

EDIT O R ' S  NOTE: A p p l i c a t i o n s  fur schola r s h i p  loans are a v ailable from the

A l a s k a  Commission on P o s t s e c o n d a r y  Education, D i r e c t o r  of Student Financial 

Aid, Pouch F, Juneau, A l a s k a  99811.

20 AAC 15.020. F ILING DATES. (a) In e ach.school yea r  the ap p l i c a t i o n  

d e a d l i n e  for each of the prior i t y  categories set out. in sec. 25(a) of 

this chapter is as follows:

(1) r e n e w a l  a p p l i c a t i o n s  f r o m  s t u d e n t s  w h o  r e c e i v e d  l o a n s  

fo r the p r i o r  s c h o o l  y e a r  - the th ir d M o n d a y  in A p r i l ;

(2) s t u d e n t s ,  o t h e r  than e n t e r i n g  f r e s h m e n  o r  fi r s t  y e a r  

g r a d u a t e  s t u d e n t s ,  w h o  did no t r e c e i v e  a s c h o l a r s h i p  l o a n  in the 

p r i o r  s c h o o l  y e a r  - the first M o n d a y  in  May;

(3) e n t e r i n g  f r e s h m e n  •- the third M o n d a y  in May;

(4) fi r s t  y e a r  g r a d u a t e  s t u d e n t s  w h o  d i d  n o t  r e c e i v e  a loan

f o r  th e p r i o r  s c ho ol y e a r  - the first M o n d a y  in June.

(1)) A n  a p p l i c a t i o n  w i l l  lie c o n s i d e r e d  t i m e l y  f i l e d  o n l y  if it 

is p o s t m a r k e d  on  or b e f o r e  I lie a p p l i c a b l e  deaill ine an d c o n t a i n s  a l l  

i n f o r m a t i o n  r e q u i r e d  Lo m a k e  a d e t e r m i n a t i o n  of the a p p l i c a n t ' s  

e l i g i b i l i t y  an d the a m o u n t  of  the loan award.

(c) An  i n c o m p l e t e  appl icat ion w i l l  be  r e t u r n e d  to the appl leant 

w i t h  n r e qu est fo r f u i ( h e r  in fo r m a t i o n *  No  f u r t h e r  a c t i o n  w i l l  b e

t a k e n  on an i n c o m p l e t e  appl icat. inn unt il, it is r e s u b m i t t e d .  An  appl icat ion

w h i c h  is resubmit'ted wi thin 30 d a y s  a f t e r  b e i n g  r e t u r n e d  to the a p p l i c a n t

w i l l  be  p r o c e s s e d  as it fi l e d  w h e n  o r i g i n a l l y  s u b m i t t e d .  Ap p l [ c a t  ions 

r e s u b m i t t e d  Later than 30 d a y s  at Ler they a r c  r e t u r n e d  to the a p p l i c a n t  

w i ll b e  p r o c e s s e d  as il filed on the d a t e  the r e s u b m i s s i o n  is p o s t m a r k e d .

(d) A p p l i c a t i o n s  p o s t m a r k e d  a f t e r  the d e a d l i n e s  e s t a b l i s h e d  in (a) 

of  this s e c t i o n  w i l l  be  p r o c e s s e d  in the o r d e r  t h ey a r e  p o s t m a r k e d .  L o a n s  

w i l l  be  a w a r d e d  Lo late a p p l i c a n t s  o n l y  .if funds a r e  a v a i l a b l e  a f t e r  lo an s 

h a v e  b e e n  a w a r d e d  to a l l  a p p l i c a n t s  w h o  s u b m i t t e d  c o m p l e t e d  a p p l i c a t i o n s  

b e f o r e  the de ad lin es.

R e g i s t e r , MISCELLANEOUS BOARDS, C O M M I S S I O N S 20 AAC 15.010
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(e) Except in unusual situations and for good cause shown, an a p p l i­

cation will not be accepted from a p e r s o n  who has attended one-half or m o r e  

of the school term for wh i c h  the loan is requested. (Eff. . /. / Register

Authority: AS 14.A 0 . 757

20 AAC 15.025. PRIO R I T Y  R A N KING OF APPLICANTS. (a) Upon receipt of a 

completed a p p l i cation before the relevant d e a d l i n e  set out in sec. 20 

of this chapter, the a pplication will b e  placed in one of the following 

categories and processed in a de s c e n d i n g  order of preference:

(1) renewal applications from students receiving loans for 
the prior school year;

(2) students, other than e n t e r i n g  freshmen or first ye a r  

graduate students, who did not receive a sc h o l a r s h i p  loan in the prior 

school year;

(3) entering freshmen;

(4) f i r s t  y e a r  g r a d u a t e  s t u d e n t s  w h o  d i d  not r e c e i v e  a loan f o r  

the pr i o r  s c h o o l  ye ar .

(b) W i t h i n  e a c h  p r i o r i t y  c a t e g o r y ,  a p p l i c a n t s  w i l l  be* r a n k e d  

b a s e d  on a n  e v a l u a t i o n  of the f o l l o w i n g  factors:

(1) f i n a n c i a l  need;

(2) p e r s o n a l  r e c o m m e n d a t i o n s  f r om the a p p l i c a n t ' s  i n s t r u c ­

tors, co un sel ors , e m p l o y e r s ,  o r  o t h e r  p e r s o n s  f a m i l i a r  w i t h  t lie 

ap p l i c a n t ' s  abiI Ities;

C i) the a p p l i c a n t ' s  r e c o r d  of a c h i e v e m e n t ,  a s  i n d i c a t e d  

b y  b i s  educational, h i st ory , past: e m p l o y m e n t ,  c o m m u n i t y  se r v i c e ,  or  

• m y  o t h e r  a c t i v i t i e s  iiich the a p p l i c a n t  fe el s e x emplify his abilities 

and wh ic h a r c  c a p a b l e  of b e i n g  i n d e p e n d e n t l y  v e r i f i e d  a n d  a s s e s s e d ;  and

(4) w h e t h e r  a n  e n t e r i n g  fr es hma n, o r  o t h e r  a p p l i c a n t ,  is a 

g r a d u a t e  of nil A l a s k a n  h i g h  s c h o o l  o r  a g r a d u a t e  of a h i g h  s c h o o l  o u t s i d e  

the state w h i c h  he  a t t e n d e d  a f t e r  e s t a b l i s h i n g  r e s i d e n c y  in A l a s k a ,  if h e  

c o nt inu ed lo m a i n t a i n  h i s  A l a s k a  r e s i d e n c y  a f t e r  a t t e n d a n c e  at that, h i gh 

school. (Eff, / / > R e g i s t e r  . )

Authority: AS  14.40. 737

AS  14.40.76/
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20 AAC 15.030. COMPUTATION OF A U T H O R I Z E D  LOAN AWARDS. (a) As provided in 

AS 14.40.759 and AS 14.40.761, respectively, the m a x i m u m  amount of an 

authorized loan award in any one s c h o o l .y e a r  .is $2500 for applicants 

enrolled in an undergraduate or c areer d e g r e e  p r o g r a m  and $5000 for a p p l i­

cants enrolled in a graduate degree program. A loan recipient's m a x imum 

indebtedness under the scholarship loan p r o g r a m  m ay not exceed $10,000, 

excluding accrued interest payable on pr i o r  loans.

(b) The m a x i m u m  authorized loan for an applicant enrolled for 

less than a full school year, as defined by the e n rolling institution 

and as approved by the director, is d e t e r m i n e d  by pro r a t i n g  the m a x i m u m  

a uthorized loan award under (a) of this s e c t i o n  based on the actual 

period of attendance.

(c) Subject to the limitations of (a) and (b) of this section, 

an applicant's authorized loan award will be based on the director's 

computation of the applicant's financial need. Financial need will 
be computed as the difference between the required fees, tuition and 

room and board, as applicable, charged by the institution for the 

course of study for which the applicant has been accepted or is en­

rolled in full-time status, plus expenses normally considered as 

educational costs, plus any ongoing expenses the applicant may have 

that are demonstrably at. a reasonable and necessary level, less the 

amount of funds available to the applicant from other sources to meet 
those expenses. The amount of the authorized loan award will be the 

next, lower multiple of $50 below the computed financial, need.

(d) M a r r i e d  s t u d e n t s  a p p l y i n g  for s e p a r a t e  l o an s m a y  a p p o r t i o n  

t h o s e  e x p e n s e s  listed o n  their a p p l i c a t i o n s  w h i c h  a r e  for c o m m o n  u s e  or 

c o m m o n l y  h e ld p r o p e r t y  as  they se e fit. H o w e v e r ,  the t o ta l of <:om- 

mnnl.y s h a r e d  e x p e n s e s  .listed o n  b o t h  a p p l i c a t i o n s  m a y  n o t  e x c e e d  100% 

of  the a c t u a l  expense.

( e )  An a p p l i c a n t  who e l e c t s  t o  l i v e  o l f  campus when room o r  b o a r d  15 
a r e  a v a i l a b l e  f r o m  t h e  i n s t i t u t i o n  may l i s t :  a s  an e x p e n s e  o n l y  t l ie c o s t  o f  
t h e  room o r  b o a r d  a v a i l a b l e  f r o m  t h e  i n s t i t u t i o n ,  u n l e s s  i t  ca n  lie 
denionsl i ati-d t hat: any add  i l t o n a l  e x p e n s e  f o r  l i v i n g  o f f  campus  i s  r e a s o n ­
a b l e  and n e c e s s a r y .

(I) T h e  d i r e c t o r  m a y  r e q u i r e  a n  applicant: to f u r n i s h  c o p i e s  of 

f i n a n c i a l  re co rds a n d  o t h e r  relevant: i n f o r m a t i o n  to v e r i f y  s t a t e m e n t s  on 

h i s  a p p 1 i cat i o n .

(g) An applicant: w h o  ha s b e e n  a w a r d e d  a loan b a s e d  on h i s  a d m i s s i o n  

lo a p a r t i c u l a r  i n s t i t u t i o n  m u s t  n o t i f y  the d i r e c t o r  I m m e d i a t e l y  if he 

e l e c t s  l.o a t t e n d  r  o iitorcnt ins! i. tut ion. T h e  a p p l i c a n t  m u s t  then r e s u b m i t

a loan applicat ion b a s e d  on h i s  a d m i s s i o n  at the n e w  in st itu tio n. Th e

applicant: will no t lose liis p r i o r i t y  c a t e g o r y  st a t u s ,  a s  d e t e r m i n e d  u n d e r

sec, 20(a) of this c h ap ter , b u t  m u s t  g i v e  60 d a y s  n o t i c e  of the c h a n g e  in

instil ul ions l:o insure the I ime.ly r e c e i p t  of funds. (Eff. ./ /. ,

R e g i s t e r  _ t )

Authority: AS 14.40.757

AS 14.40.759 
AS 14.40.761

i



20 A A C  15.035. LIMITATIONS ON GRANTING A U T H O R I Z E D  L O A N  AWARDS. (a)

Subject to (b) of this section', loan awards w i l l  be m a d e  to applicants in 

the amount determined by the provisions of sec. 30 of this chapter.

(b) Funds available for scholarship loans m a y  be less than 'the amount 

n ece s s a r y  to grant the full amount of all a u t h o r i z e d  loan awards. Should 

this occur, loans will be awarded to a p p l i c a n t s  ba s e d  on the priority 

categories established under sec. 25 of this chapter. Loa n  awards

w i l l  then be made in the full authorized amount to a ll applicants in a 

p riority category until that category is reached for w h i c h  the remaining 

a vailable funds are insufficient to award loans in the full authorized 

a m ount to all students in that category. Lo a n s  to s t u d e n t s  in that category 

will be awarded to applicants in the full a u t h o r i z e d  a m o u n t  baped on the 

rankings made by the director using the c r i t e r i a  in sec. 25(b) of this ; 

c hapter until all funds ha v e  b e e n  awarded.

(c) When the director has determined an a p p l i c a n t ' s  eligibility and 

amount of loan award lie will forward the a p p l i c a t i o n  to the executive 

secretary for presentation to the student financial aid committee.
a

(d) if m o r e  f u nd s b e c o m e  a v a i l a b l e  for s c h o l a r s h i p  l o a n s  a f t e r  the 

p r o c e d u r e s  in. (b) of  this s e c t i o n  h a v e  b e e n  u t i l i z e d ,  l o a n  a w a r d s  w i l l  be 

m a d e  to the r e m a i n i n g  a p p l i c a n t s  in th e o r d e r  t h e y  a r e  r a n k e d  by  the

d i r e c t o r  u s i n g  the f a c t o r s  in son. 25(b) o f  this c h a p t e r .  (Eff. •/. / . ,

R e gi ste r. .)

Authority: AS 14.40.757

20 A A C  15.040. C O N D I T I O N S  OF LOANS. (a) T h e  r e c i p i e n t  of a s c h o l a r s h i p  

loan shall report lo I lie d i r e c t o r  a n y  c h a n g e s  w h i c h  w o u l d  af fe ct the c o n d i ­

t i o n s  of  hi s l o an o r  h i s  r e p a y m e n t  s c h e d u l e ,  i n c l u d i n g  a n y  c h a n g e  of 

a d d r e s s ,  ma r i t a l  status, w i t h d r a w a l  o r  dismissal, f r o m  h i s  full -time c o u r s e  

oi st ud y, c h a n g e  in s c h o o l s  or c o l l e g e  r e s i d e n c y  s t a t u s .

(b) Funds r e c e i v e d  for a s c h o l a r s h i p  loan m a y  b e  u s e d  o n l y  for books, 

tuit ion , re q u i r e d  fees, a n d  r o o m  an d bo ar d.

(c) A p r o m i s s o r y  n o t e  in the full a m o u n t  o f  t h e  l o an a w a r d  must be 

s i g n e d  b y  the >ecipient:, o r  by tlu* r e c i p i e n t ' s  p a r e n t  nr legal g u a r d i a n  in 

the c a s e  o f  a r e c i p i e n t  un de r s i x t e e n  y e a r s  of age. H o w e v e r ,  li ab ili ty fo r 

the l o an is limited to the actual, a m o u n t  of the l o a n  f u n d s  d i s b u r s e d  to th e 

r e c i p i e n t ,  p l us interest.

(d) T h e  p r o v i s i o n s  ol this c h a p t e r  will, b e  i n e n r p o r n l e d  by  r e f e r e n c e  

into e a c h  p r o m i s s o r y  note.

(e) Loans will, not b e  g r a n t e d  for m o r e  t h a n  a total of s i x  full 

s c h o o l  ye ar s.

(1) T h e  cost s incu rre d in I lie co llect ion o f  a d e f a u l t e d  loan, 

i n c l u d i n g  a t t o r n e y  fees a n d  court, costs, shall, b e  b o r n e  b y  the recipient.

(g) interest o n  a l.oan b e g i n s  to accrue, o n  t h e  f i r s t  da y of th e m o n t h  

f o l l o w i n g  the t e r m i n a t i o n  of the r e c i p i e n t ' s  f u l l - t i m e  c o u r s e  of study.

(h) (interest shall be computed at the a n n u a l  rat e  of 5% of the out­

standing balance of the loan.

I t ~ _ r ~  l .  ' J '  i <7 'i'7
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(i) At the time the pro m i s s o r y  note is mailed to the recipient, the 

director will provide him with a n  a nticipated repayment schedule for the 

total amount of the current loan and any loans received in prior c o n s e c u­

tive years. The repayment schedule will be computed from the date crir -fSie. 

recipient anticipates the completion of his full-time course of study. The 

schedule will include: a 12-month optional deferment period, the n u m b e r

and amount of payments, i n cluding interest, over the six succeeding years, 

and the annual percentage rate of interest. (Eff. /•*. /. , Register i )

Authority: AS 14.40.757

AS 14.40.763(a)

AS 1 4 . 4 0 . 7 6 3 (d-h)

AS 14.40.771

20 AAC 15.045. DISBURSEMENT OF LOAN AWARDS. (a) T he loan will be

disbursed in equal installments, with each installment issued b efore a 

school term the recipient has i n dicated he will attend.

(b) A warrant for the a p p r o priate amount of the lo a n  d i sbursement and

a record of disbursement and r e c eipt form will be m ailed to the recipient 

in care of the financial aid o f f i c e r  of the i nstitution which the r e c i p i e n t  

is attending.

(c) Before delivering the warrant to the recipient, the financial a i d  

officer will b e  requested to certify on the record of disbursement and 

receipt form that the recipient is a full-time student at the institution.

(d) At the time the warrant is delivered to him, the recipient mus t  

certify its receipt on the record of disbursement and receipt form.

(e) The recipient is responsible for the return of the record of 

disbursement receipt form to the director. Failure to return a comp l e t e d  

form will result in no further w a r r a n t s  being issued to the recipient.

(Eff. / / , Register . )

Authority: AS 14.40.757

20 AAC 15.050. REPAYMENT OF LOANS. (a) Subject to sec. 55 of this 

chapter, repayment of a loan must: begin on the dale the recipient first 

t ermi n.il.es his fu.lt-time course of study, .. i t h the first payment: b e c o m i n g  

due o n  the first day of the mo n t h  following the date the recipient: first 

terminates his full-time course of study.

(b) Al the time the recipient: first terminates his full-1 line c o u r s e  

of study he must contact: the dire c t o r  and establish a repayment schedule 

satisfactory to the director.

(c) Payments for loans granted to a recipient in consecutive years 

du r i n g  which the recipient, continued Lo he a full-Lime student will be 
consolidated into single m o n t h l y  or quarterly payments.

(d) Subject to the d e ferment provisions of sec. 55 of this chapter 

and the hardship provisions of (n) and (f) of Lliis section, a loan m u s t  b e  

fully repaid within six years from the date first payment is due.



(e) In cases of hardship and based on such factors as the s e r i o u s n e s s  

of the hardship, its anticipated durat i o n  and the e x p e c tation of inc r e a s e d  

earnings in later years, the d i r e c t o r  may, in his discretion, alter the 

repayment schedule by extending the period of repayment, subject to the 

deferment p r o v i s i o n s  of sec. 55 of this chapter, to a m a x i m u m - t e r m  of 11 

years, or w eight the regular p a y m e n t s  to ease p a y m e n t  in the first years 

and require larger payments in later years, or both.

(f) A  recipient whose r e payment schedule has b e e n  modified as a 

result of hard s h i p  must certify annua l l y  to the direc t o r  the c o n t i n u e d  

existence of the conditions u n d e r  w h i c h  the hard s h i p  d e t e r m i n a t i o n  w a s  

made. At the time the conditions no longer exist, the recipient m u s t  

notify the d i r e c t o r  and renego t i a t e  his payment schedule, based on the 

loan's o u t s t anding balance and a c c rued interest, ov e r  a term a c c e p t a b l e ; t o  
the director.

(g) If a recipient chooses to mak e  a payment in a n  amount l a r g e r  ! 

than that required b y  the repayment schedule, the d i f f e r e n c e  w i l l  he 

applied to the remaining p r incipal of the loan u nless oth e r w i s e  s p e c i f i e d  

by the recipient. (Eff. /. /.., R e g i s t e r  . , )

Authority: AS 1 4 . A 0 . 757

AS 1 4 . 4 0 . 763(g)

20 AAC 15.055. D E FERMENT OF P A YMENTS. (a) Loa n  repayments may be

deferred by the director upon r e q u e s t  of the recipient under the f o l l o w i n g

conditions:

(1) for up to 12 m o n t h s  f o llowing the date the recipient termi­

nates his full-time course of study, or com p l e t e s  requ i r e d  m i l i t a r y  service, 

or alternative required service as is approved by the s e lective s e r vice 

system, if the s e r vice began u p o n  Ilia termination of Iris full-time c o u r s e  of 

study;

(2) d uring any p e r i o d  a. recipient is a f ull-time student;

(3) d u r i n g  any p eriod a recipient is serving a required tour of

duty in l lie m i l i t a r y  or a lternative required service as is approved by the 
selective service system; or

(4) when a recipient has suffered partial or total d i s a b i l i t y  

and when that condition is certil ie.d by a doctor to c o n t i n u e  in e x c e s s  of 

90 days.

(b) A recipient who desires a deferment of p a y m e n t s  under this 

section must i nform the director of his request to be c o n sidered for a • 

deferment. U p o n  receipt of this notification, the. d i r e c t o r  will s e n d  the 

recipient a form by certified mail, return receipt requested, w h i c h  must 

be completed b y  the recipient d e s c r i b i n g  the co n d i t i o n s  under wh i c h  he re­

quests the deferment. Except for g o o d  cause shown, failure to r e t u r n  the 

form within 30 days of I lie date it is received will result in the c o n t i n u­

ation of interest accrual and r e q u i r e d  payments, if applicable.

(c) Interest: does not: a c c r u e  on a recipient's loan while p a y m e n t s  

have been deferred under pa r a g r a p h s  (a) (2) or (3) of this section.

c u f j ; -• .V ■. I
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(d) A  recipient w ho has received a p‘ayment deferment mus t  notify the 

director immediately w h e n  the conditions under w h i c h  the d e ferment was 

granted no longer exist. W h e n  the director receives this noti-ficition, he 

w il l  redetermine the r ecipient's payment schedule and notify the recipient 

of the number and amount of the payments required to retire the loan.

(Eff. ./.* Register . , ) Aut h o r i t y :  AS 14. A0. 757

AS 14.40.763(c)

AS 14.40.763(e)

AS 14.40.763(g)

20 A AC 15.060. GRANTS. (a) Under AS 1 4 . 4 0 . 7 6 3 (j), a recipient is 

eligible to have up to 40% of his total loans and a c c rued interest treated 

as a grant if he continues his A l a s k a  r e sidency upon the su c c e s s f u l  c o m­

pletion of his course of study, is awarded an a p p r o p r i a t e  degree, diploma 

or certificate, and has b e e n  continuously employed, except for brief, 

periods, in the state d uring the period for w h i c h  he claims the grant.

(b) Computation of the period of employment for the p u r p o s e s  of the 

grant will be g i n  on the first day the recipient b e c o m e s  employed after he 

s u c cessfully completes his course of study. However, the employment must 

b e g i n  within one year of the last day of the school term in w h i c h  the re­

cipient successfully c o mpleted his course of study.

(c) Grants under this section will be computed as follows:

(1) if the incipient satisfies the requirements of (a) and (L) 

of this section for at least two, but less than three c o n s e c u t i v e  years, 

he w i l l  be eligible for a first grant in the a mount equal to .1.0% of his 

total loan, plus 10% of the total, interest accrued as of the second a n n i­

vers a r y  of the G.jte ho first became employed;

(2) if the recipient satisfies the r e q u i r e m e n t s  of (a) and (b) 

of this section for at: least three, but less than four c o n s e c u t i v e  years, 

he w i l l  be eligible for a second grant in an amount equal to 10% of his 

total loan, plus 10% of I lie interest accrued as of the third a n n i v e r s a r y  of 
the date he first became employed;

(3) if the recipient satisfies the requir e m e n t s  of (a) and (b) 

of this sect ion for at least four, but. less than five cnnsocul ive years, he 

will, be eligible for a third grant in an amount equal lo .1.0% of his total 

loan, plus 10% of the interest accrued as of the fourth a n n i v e r s a r y  of the 
da t e  he first b ecame employed;

(4). it the recipient satisfies the requir e m e n t s  of (a) and (Li) 

of this section for at least, five c onsecutive years, lie will lie eligible 

for a fourth grant in an amount, equal to 10% of his total loan, pl u s  10% 

of the interest accrued as of the fifth a n n i v e r s a r y  of the da t e  he first 
b e c a m e  r m p 1o y o d .

(d) Subject to (g) of this .sect ion, that p o r t i o n  of the grant based 

o n  the total loan will, be credited against p r i n c i p a l  and that p o r t i o n  of 

the grant based on accrued interest will, be credited a g a inst interest,

' a  c - i - I ,  . r V ]
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(e) In order to receive a grant, the recipient must notify the 

director of his eligibility and complete a form a v ailable from the director 

certifying that the recipient has satisfied the a ppropriate residency and 

employment requirements. I

(f) A  recipient w ho ceases to be a resident of A laska during the 

period he is eligible for a grant loses his e l i g i b i l i t y  for any further 

grants under this section.

(g) A  recipient, w h o s e  loan is com p l e t e l y  repaid before becoming 

entitled to the m a x i m u m  grant a v a i l a b l e  to h i m  m a y  n o t i f y  the director of 

his eligibility for a grant in the m anner provi d e d  in (e) of this section 

each time lie qualifies for a recomputation of Iris grant. Upon' v e r i f i c a t i o n  

of the recipient's eligibility, the director will issue a warrant payable 

to the recipient in the amount to w h i c h  he is entitled. (Ef f . / 3  /»

Register , „ ) • ,

Authority: AS 14.40.757

AS 1 4 . 4 0 . 763(j]

20 AAC ,15.065. DEFAULT. (a) A r e c i p i e n t’s loan will be considered in 

de f ault if he fails to ma k e  three c o n s e cutive m o n t h l y  payments or two c o n­

secutive quarterly payments, fails to comply with the reporting requirement; 

of sec. 40 (a) of this chapter, or is d e t e rmined by the director to have

falsified any document required by this chapter.

(b) Whe n  a loan is four.d to be in default by the director, the r e­

cipient w i l l  be no L if led of that fact: by certified mail, return r e c e i p t  

requested. The recipient has 30 days from the receipt of the n o t i f i c a t i o n  

to cure the. default or o t herwise respond in w r i t i n g  to ti.e director's 

finding. Failure to cure the default o r  oth e r w i s e  respond to the default 

notifi c a t i o n  within this time period wil l  result in the director forwarding

the recipient's file to the executive s e cretary for appropriate act ion.

(Eff. . /. /.., Register . . )

Authority: AS 14.40.757

AS 14.40.763(1]

20 A AC 15.070. A1TEALS T O  THE EXEC U T I V E  SECRETARY. (a) A decision or 

other determination of the <lire.ct.or under ihi.s c h a pter may be appealed in 

w r i t i n g  to the executive -i.avi ary of the committee, Alaska Commission on 

Post secondsry Education, Pouch F, Juneau, 998.11, L’lie appeal must he 

postmarked within 30 days of the date the decis i o n  or d e t e r m i n a t i o n  being 

a ppealed was maided, must: clearly state the objections to that: decision or 

de.termin.it ion, and must: set out just If icat ion for any a l t e r n a t i v e  action 

•sought.

(b) The executive secretary shall acknow l e d g e  receipt of an appeal by

certified mail., return rorej.pt: req jested, w i t h i n  30 days. The executive

s e cretary shall render his decision, in writing, as ••xpoditlously as

p ossible after receipt: ol the appeal and send it to the appellant by

certified mail, return receipt requested.

//
(c) At the appellant 's request, the exec u t i v e  secretary .will- afford 

the a p pellant or his des i g n a t e d  representative the o p p o r tunity to present 

h is appeal, in-person. (Eff. ./, • /,, > R e g i s t e r .■[ ).

Authority: AS 14.40.757
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20 AAC 15.075. APPEALS TO T H E  COMMITTEE. (a) A decision of the exec u t i v e  

secretary m ay be appealed to the c h a i r m a n  of the committee. The appeal 

must be made within 30 days of the receipt of the executive s e c r e t a r y ' s  

decision, must clearly state the objections to that decision, and mus t  set 

out justification for any a l t e r n a t i v e  action sought.

(b) The chairman of the c o mmittee will place an appeal on the agenda

for the committee's next m e e t i n g  and n o t i f y  the appellant of the time and 

location of the m e e ting and that he or his designated r e p r e s e n t a t i v e  may

present his appeal in person to the c o mmittee at that time.

(c) The committee's decis i o n  on an appeal is final. (Eff. . /.

Register . , )

Authority: AS 14.40.757

20 AAC 15.08C. COMPLAINT FILE. (a) A  w r i tten complaint r e g a r d i n g  the 

administration of he s c h o l arship loan program.wi-i-irlie answered w i t h i n  
30 days of its rec ,)t. ^

t u  ( t
(b) The director wi l l  m a i n t a i n  a separate complaint file.

(c) A t _the commit tee's first m e e t i n g  of the calendar year the 

dire c t o r  will, provide the com m i t t e e  with a synopsis of all w r i t t e n  c o m­

plaints received during the prior 12 m onths and a description of the action 

taken on each complaint. (Eff. ./. /.,» Register . , )

Authority: AS 14.40.757

20 A AC 15.085. DEFINITIONS. T.n this chapter and AS 1 4 .40.751-14.40.771, 
unless the context requires otherwise,

(1) "accredited school" means an institution which:

(A) is accredited by a national accreditation association, 

or the regional accreditation a s s o c i a t i o n  for the area in w h i c h  the school 

is located; or

(B) offers a career education degree approved by the 

Department of Education;

(2) "career edueat ton d e g r e e  program" means a ful l - t i m e  c o u r s e  

of study in a recognized oc c u p a t i o n  leading to a degree, d i p l o m a  or

comparable c e r t 'ficate of completion;

(3) "commission" means the Alaska Commission on P o s t s o c o n d a r y

Edueat: ion;

(4) "committee" means the student financial aid c o m m i t t e e  of

the commission;

(5) "director" m e a n s  ho director of student f i nancial aid;

(6) "employed" means full - t i m e  employment in an occupation, as 

determined,by-the number of hours in a clay, days in a week, w e e k s  in a 

month, or months in a yea r  w h i c h  are usual to that occupation;

G p - i . ’t Jj_, s.5'1']
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(7) "employed in the state" means;

(A) employed p h y s ically w ithin the geographic boundaries
of Alaska; or

• L «

(B) employed o u t side the geographic boundaries, of|Alaska
but:

(i) subject to A laska state income tax laws and reg u­
la t i o n s’, and

(ii) files a resident A l a s k a  state income tax return 

fdr that o u t s i d e  employment^

(8) "full-time course of study" means:

(A) a course of study w h i c h  consists of the completion of 

a m i n i m u m  of 2A semester or 36 quarter hours within one school year by an

under g r a d u a t e  student or, when enrollment commences after the first term, •

the c o m p letion of that portion of the h ourly requirements w h i c h  equals the 

portion r e maining of the school year;

(B) a c ourse of study which consists of the completion of 

a m i n i m u m  of 18 semester or 27 quarter hours within one school year by a 

graduate student or, when enrollment commences after the first term, the 

completion of that portion of the hourly requirements w h i c h  equals the 

portion rema i n i n g  of the school year;

(C) a c ourse of study by a career e d ucation student which:

(i) consists of the completion of a m i n i m u m  of 1080 •
clock hours, as clock hours is defined ? n subparagraph (9) (c) of this 
section, w i t h i n  one school year;

(ii) consists of the completion of that p o r t i o n  of the 

h o urly r e quirements of (i) of this subparagraph wh i c h  equals the portion 

remaining of the school year wh e n  enrollment commences after the first 
term of the s chool year; or

(iii) consists of the completion of that p o r t i o n  of the 

hourly r e quirements of ( i.) of this subpar a g r a p h  which equals the portion of 

the school year represented by the length of the career education program 

when the career education program does not last for the entire school year.

(9) " f u ll-time student" means:

(A) an undergraduate student, not on acad e m i c  or other 

prohati.cn, w h o  is enrolled in any combination of courses, w o r k  experience, 

research, or special studies, w h i c h  the school requires of the student to 

consider h im as being engaged in full-time sLudy and which, a mount Lo the 

equivalent of 12 semester or 12 q u a rter hour systems;

(11) a graduate student, not on academic or other probation, 

who is enrolled in any combination of courses, w o r k  experience, research, 

or special studies wh i c h  the school requires of the student to consider 

him as being engaged in full-time study and which amount to the equivalent 

of nine seinesEer or nine quarter hours per academic term for institutions 

uti l i z i n g  trimester, semester, or quarter hour system; or
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(C) a student enrolled in a career e d u c a t i o n  p r o g r a m  for at 

least 30 clock hours per week, a clock hour being a p e r i o d  of time which is 

equivalent of . -
. a

(i) a 50- to 60- m i n u t e  class, lecture, o r  recitation;
l

(ii) two hours of laboratory, shop trai n i n g  or i n t e r n­

ship requiring outside preparation;

(iii) two hours of outside p r e p a r a t i o n  related to the 

activities specified in (i) and (ii) of this subparagraph; or

(iv) three hours of laboratory, sh o p  training, or 

internship not requiring outside preparation;

(10) "graduate degree program" me a n s  an e d u c a t i o n a l  p r o g r a m  for 

w h i c h  a mast e r ' s  degree, doctorate, or other degree r e q u i r i n g  st u d y  b e y o n d  

that n e cessary for a bachelor's d egree is awarded;

(11) "hardship" means b e i n g  unable to meet the o b l i g a t i o n  to 

repay a scholarship loan over the term or in the a m o u n t  d e t e r m i n e d  by the 

director;

(12) "prospective graduate" means a hig h  s c h o o l  s t u dent who will 

graduate w i t h i n  six months of the s u b mission date of h is a p p l i c a t i o n  for a 

scholarship loan;

(13) "resident" means a person who, except for brief intervals, 

m i l i t a r y  service, attendance at an educational or trai n i n g  institution, or 

for absences for good cause shown, has resided in A l a s k a  and w h o  has m a i n­

tained his domicile in A laska for at least the period requ i r e d  under

AS 14.40.806(4) immediately b efore the date of s u b m i s s i o n  of h i s  ap p l i­

cation for a scholarship loan; domicile is the true a n d  p e rmanent h o m e  of 

a p e r s o n  from w h i c h  h e  has no present intention of m o v i n g  and to w h i c h  he 

intends to r e t u r n  whenever he is away;

(14) "total loan" means the total amount of all loans received by 

a reci p i e n t  in consecutive school years;

(15) "undergraduate degree program" means:

(A) an educational p r o g r a m  for w h i c h  a b a c h e l o r ' s  degree

is awarded; or

(B) an educational p r o g r a m  for which an a s s o c i a t e  degree, 

or comparable certificate is awarded, and wh i c h  is a cceptable, upo n  

transfer, for full credit towards a bac h e l o r ' s  degree. (Eff. ./■' / ,.,

Register . )

Aut h o r i t y :  AS 14.40.757
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