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HEARING
DATE

H B  118
p h o n e
1/ 2 7

Rep. E l i a s o n ,  C o m m e r c i a l  
F i s h e r i e s /  S . G r o s s ,  Rep. Gard:

1 / 3 1
n e r  jjj

S C R  68
p h o n e
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A K  L o g g e r s  A s s o c .
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1 / 3 1
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p h o n e
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R e p . C o w p e r ,  D . N a t .R e s ( C o n h e a d ?  
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U'JlB 563
p h o n e
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p h o n e
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p e  I\<\e ̂  5  I fI
t r -  j^\cw <yf^p

3l\ c f 1 - I 1 - 7 K /-17-75:

^  HB  563 1 - 1 9 - 7 8

Co mrac2.oc.-e IPccV-e T e a w x V }  i

N O T  RCHF.DTIT.Fn

H B  566 1 - 1 9 - 7 8
(Wef-f )ta\jne$j 

U.'iilk^nccKinqxrJal'.CesUendO NOT S C H E D U L E D

H B  581 1 - 1 9 - 7 8
£ iSh + SarPc CMofr 't 5©*) ( (ycoff 
R- Spe^tC.A^) Grrh'i Oown. (JoknS**)} Spa^Sors
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T e s t i m o n y

of

M o r r i s  T h o m p s o n  

V i c e  P r e s i d e n t  

N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y

B e f o r e

H o u s e  R e s o u r c e  C o m m i t t e e  

O n  H o u s e  B ill 563

F e b r u a r y  9, 1978



Mr. C h a i r m a n ,  m e m b e r s  o f  the. C o m m i t t e e ,  I a m  M o r r i s  T h o m p s o n ,

V i c e  P r e s i d e n t  of th e  N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y ,  a n d  a p p r e c i a t e  

th e  o p p o r t u n i t y  to a p p e a r  b e f o r e  y o u  today. W e  h a v e  e x a m i n e d  H o u s e  B i l l

563, t o g e t h e r  w i t h  the a m e n d m e n t s  p r o p o s e d  b y  S p e a k e r  M a l o n e .

N o r t h w e s t  A l a s k a n  s u p p o r t s  t h e  p r i n c i p l e  tha t  t h e  c o m m u n i t i e s  

t h r o u g h  w h i c h  t h e  p i p e l i n e  p a s s e s  s h o u l d  h a v e  a c c e s s  to th e  ga s  

s u b j e c t  to the f o l l o w i n g  c o n d i t i o n s :  (1) T h e  c o m m u n i t y  h a s  a c q u i r e d

r i g h t s  to a ga s  s u p p ly ,  (2) T h e  c o m m u n i t y  c a n  b e  e c o n o m i c a l l y  

s e r v e d ,  a n d  (3) T h e  p a r t i e s  i n v o l v e d  h a v e  r e c e i v e d  a p p r o p r i a t e  

a u t h o r i t y .  W e  f eel that it is c o m m e n d a b l e  that the S t a t e  of A l a s k a  

is e n d e a v o r i n g  to p r o v i d e  n a t u r a l  ga s  fo r  the c o m m u n i t i e s  and 

the b o r o u g h s  t h r o u g h  w h i c h  the p i p e l i n e  w i l l  p a s s  a n d  e x p e c t  that 

a l i k e l y  s o u r c e  for the gas is a p o r t i o n  o f  the S t a t e ' s  R o y a l t y  

Gas.

W e  b e l i e v e  tha t  the U n i t e d  S t a t e s  C o n g r e s s  h a s  a l r e a d y  a d e q u a t e l y  

p r o v i d e d  for s u c h  u s e  of n a t u r a l  ga s  in A l a s k a .  S e c t i o n  13(b) of the 

A l a s k a  N a t u r a l  G a s T r a n s p o r t a t i o n  A c t  o f  1976 p r o v i d e s  as follows:

"(b) T h e  S t a t e  o f  A l a s k a  is a u t h o r i z e d  

to s h i p  its r o y a l t y  ga s  on t h e  a p p r o v e d  t r a n s p o r t a t i o n  

s y s t e m  for us e  w i t h i n  A l a s k a  and, to the e x t e n t  

its c o n t r a c t s  for s a l e  of r o y a l t y  g a s  s o  p r o v i d e ,  

to w i t h d r a w  s u c h  ga s  f r o m  the i n t e r s t a t e  m a r k e t  

for u s e  w i t h i n  A l a s k a ;  t h e  F e d e r a l  P o w e r  C o m m i s s i o n  

(now the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n ,  or 

FERC) s ha l l  i s s u e  all a u t h o r i z a t i o n s  n e c e s s a r y  

to e f f e c t u a t e  s u c h  s h i p m e n t  an d  w i t h d r a w a l  s u b j e c t  

to r e v i e w  b y  the C o m m i s s i o n  o n l y  of t h e  j u s t n e s s  

a n d  r e a s o n a b l e n e s s  o f  the rat e  c h a r g e d  for suc h  

t r a n s p o r t a t i o n . "

In i  o r d a n c e  w i t h  this p r o v i s i o n  an d  the N a t u r a l  G a s  Act , as 

a m e n d e d ,  w e  p l a n  to i n c l u d e  c o n n e c t i o n s  for d e l i v e r y  of the S t a t e ' s  

ga s  in the list of f a c i l i t i e s  p r e s e n t e d  to the F e d e r a l  E n e r g y



R e g u l a t o r y  C o m m i s s i o n  (FERC) for inclusion, in the  f i n a l  C e r t i f i c a t e  

of P u b l i c  C o n v e n i e n c e  a n d  N e c e s s i t y .  It is o u r  i n t e n t i o n  to d i s c u s s  

th e  l o c a t i o n  o f  the c o n n e c t i o n s  w i t h  th e s t a t e  p r i o r  to s u b m i t t i n g  

o u r  a p p l i c a t i o n .  W e  w i l l  a l s o  p r o p o s e  the m e t h o d  fo r  r e c o v e r i n g  

the c o s t s  of t h e  t r a n s p o r t a t i o n  s e r v i c e ,  w h i c h  m e t h o d  a l s o  w i l l  

h a v e  to be  a p p r o v e d  b y  t h e  FERC.

In e s s e n c e ,  w h a t  w e  a r e  s a y i n g  is that w e  a r e  p l a n n i n g  to w o r k  

w i t h  the S t a t e  to p r o v i d e  c o n n e c t i o n s  w i t h i n  A l a s k a .  F o r  the 

f o r e g o i n g  r e a s o n s ,  w e  b e l i e v e  it is u n n e c e s s a r y  to a m e n d  the S t a t e ' s  

R i g h t - O f - W a y  L e a s i n g  A c t ,  as it is n o w  b e i n g  p r o p o s e d .  W e  w o u l d  

b e  p l e a s e d  to a s s i s t  the S t a t e  of A l a s k a  in i t s  p l a n n i n g  to o p t i m i z e  

the u s e s  of it s gas.

T h i s  c o n c l u d e s  o u r  f o r m a l  s t a t e m e n t .  W e  h a v e  s o m e  t e c h n i c a l  

c o m m e n t s  the C o m m i t t e e  m a y  w a n t  to c o n s i d e r .

W e  w i l l  b e  h a p p y  to a n s w e r  a n y  q u e s t i o n s  y o u  m a y  h a ve .  T h a n k

you.



T e c h n i c a l  C o m m e n t s  O f f e r e d  By- 

N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y  

on H.B. 563

W e  o f f e r  t h e  f o l l o w i n g  c o m m e n t s  o n  the s u b s t a n t i v e  p r o v i s i o n s  

o f  the p r o p o s e d  B i l l  an d S p e a k e r  M a l o n e ' s  p r o p o s e d  a m e n d m e n t s :

It is u n c l e a r  to us, f r o m  r e a d i n g  l i n e  14 to l i n e  16 of the 

Bill, e x a c t l y  w h a t  is b e i n g  p r o p o s e d . Is it th e  i n t e n t  of t h i s  B i l l  

to p r o v i d e  a m e a n s  of e x t r a c t i n g  n a t u r a l  g a s  f r o m  th e  p i p e l i n e  for 

d i s t r i b u t i o n  b y  t h e  b o r o u g h s  t h r o u g h  w h i c h  t h e  p i p e l i n e  w i l l  pass, 

or is the i n t e n t  to e x t r a c t  the S t a t e ' s  e n t i r e  r o y a l t y  share, p l u s  

w h a t e v e r  o t h e r  g a s  w h i c h  m a y  b e  p u r c h a s e d  f c r  u s e  or p r o c e s s i n g  in 

the State, in e a c h  b o r o u g h  that p r e s e n t l y  o r  m a y  in t h e  f u t u r e  m e e t  

the r e q u i r e m e n t s  s e t  f o r t h  In the Bill to q u a l i f y  for s u c h  e x t r a c t i o n  

f a c i l i t i e s ?  In e i t h e r  case, it s e e m s  c l e a r  tha t  t h e r e  is n o  n e e d  to 

p r o v i d e  f a c i l i t i e s  c a p a b l e  of e x t r a c t i n g  an  a m o u n t  at l e a s t  e q u a l  

to the S t a t e ' s e n t i r e  r o y a l t y  s h a r e  in e a ch b o r o u g h  w h i c h  q u a l i f i e s  

for s uc h  f a c i l i t i e s .  W e  h e l i e v e  this d e f i n i t e l y  n e e d s  c l a r i f i c a t i o n .

W e  believe, t h a t  the w o r d  " p r o c e s s "  in l i n e  16 s h o u l d  be 

c h a n g e d  to " d e l i v e r " .



O - J s

O J ~ a



3 

'I 

& 

fi 

/ 

(I 

9 

10 

11 
W 

n

M

IB

Hi

1/

1H
19

;)()

J\

n

•<?:»

?<i

70

?<!

77

w

JS.

H n  T H E  H O U S E  BY c o w p e r

H O U S E  B I L L  NO. 704 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an Ac t  e n t i t l e d :  "An Ac t  m a k i n g  an a p p r o p r i a t i o n  to the D e p a r t m e n t  rf

N a t u r a l  R es o u r c e s ,  d i v i s i o n  o f  l a n d  an d  w a t e r  m a n a g e­

ment; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "I
[BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. Th e  s u m  of $ 1 , 2 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to the D e p a r t m e n t  o f  N a t u r a l  Re s o u r c e s ,  d i v i s i o n  o f  l a n d  a n d  w a t e r  m a n a g e­

ment, for the p u r p o s e  o f  r e d u c i n g  the b a c k l o g  o f  lan d  a n d  w a t e r  a p p l i c a t i o n s .

I
*  Sec. 2. T h e  u n e x p e n d e d  and  u n o b l i g a t e d  p o r t i o n  of this a p p r o p r i a t i o n  

la p se s  into the g e n e r a l  f und Jun e  30, 1979.

* ’ec. 3. T h i s  A c t  t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070 (c )  .

- 1 - HB 704
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O r i g i n a l  s p o n s o r s :  S w a n - o n ,  n e n n e r c ,  4 s ^  , /  l<-
B r a d l e y ,  et al t> J0 \ ^

■ A
‘  ‘U f a )  (>

IN T H E  H O U S E  y  B Y  T H E  R E S O U R C E S  C O M M I T T E EI.

CS F O R  H O U S E  B I L L  NO. 563

/ '  1
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  l o c a t i o n  of  c o n n e c t i o n s  a n d

i n t e r c h a n g e  f a c i l i t i e s  in  c e r t a i n  p i p e l i n e s  ; a n d  p r o­

v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  3 8 . 3 5 . 1 2 0 ( a ) ( 6 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(6) n o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n ,  it s h a l l

(A) as to a n y  gas p i p e l i n e  s u b j e c t  to the p r o v i s i o n s  of 

t h i s  s e c t i o n  the c o n s t r u c t i o n  o f  w h i c h  c o m m e n c e s  a f t e r  the e f f e c -

\ V
t i v e  d a t e  o f  this Ac t ,  p r o v i d e  o n e  c o n n e c t i o n  w i t h  a p p r o p r i a t e  

v a l v e s  a n d  a p p u r t e n a n c e s  a n d  n e c e s s a r y  m e t e r i n g  d e v i c e s  a n d  a c c e s -  

M  s o r i e s  r e q u i r e d  to .p.xtLgfrc-f an a m o u n t  a t  l e a s t  e q u a l  to a n y  s t a t e
V - _

r o y a l t y  s h a r e  o f  the. n a t u r a l  gajs s t r e a m ,  (at the e x p e n s e  o f  the
vi \  n  Xk»■» Mv ,

company,) w i t h i n  a n y  g e n e r a l  l a w  b o r o u g h  in w h i c h  the p i p e l i n e  is 

l o c a t e d ;  the c o n n e c t i o n  s h a l l  be  l o c a t e d  w i t h i n  the b o r o u g h  at  a 

p l a c e  d e s i g n a t e d  b y  the c o m m i s s i o n e r  o f  the D e p a r t m e n t  of E n v i r o n­

m e n t a l  C o n s e r v a t i o n  a f t e r  c o n s u l t a t i o n  w i t h  o f f i c i a l s  o f  the 

b o r o u g h  g o v e r n m e n t ;  a n d

(B) p r o v i d e  c o n n e c t i o n s  a n d  i n t e r c h a n g e  f a c i l i t i e s  at 

s t a t e  e x p e n s e  at s u c h  o t h e r  p l a c e s  the s t a t e  c o n s i d e r s  n e c e s s a r y ;

*  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.10.- 

07 0 ( c )  .

J t ________________________________________ -1- CSHB 563
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