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Mr. Chairman, members of the. Committee, 1 am Morris Thompson,
Vice President of the Northwest Alaskan Pipeline Company, and appreciate
the opportunity to appear before you today. We have examined House Bill
563, together with the amendments proposed by Speaker Malone.

Northwest Alaskan supports the principle that the communities
through which the pipeline passes should have access to the gas
subject to the following conditions: (1) The community has acquired
rights to a gas supply, (2) The community can be economically
served, and (3) The parties involved have received appropriate
authority. We feel that it is commendable that the State of Alaska
is endeavoring to provide natural gas for the communities and
the boroughs through which the pipeline will pass and expect that
a likely source for the gas is a portion of the State"s Royalty
Gas.

We believe that the United States Congress has already adequately
provided for such use of natural gas in Alaska. Section 13(b) of the
Alaska Natural Gas Transportation Act of 1976 provides as follows:

"(b) The State of Alaska 1is authorized
to ship its royalty gas on the approved transportation
system for use within Alaska and, to the extent
its contracts for sale of royalty gas so provide,
to withdraw such gas from the interstate market
for use within Alaska; the Federal Power Commission
(now the Federal Energy Regulatory Commission, or
FERC) shall 1issue all authorizations necessary
to effectuate such shipment and withdrawal subject
to review by the Commission only of the justness

and reasonableness of the rate charged for such
transportation.™

In i ordance with this provision and the Natural Gas Act, as
amended, we plan to include connections for delivery of the State's

gas in the list of facilities presented to the Federal Energy



Regulatory Commission (FERC) for inclusion, in the final Certificate
of Public Convenience and Necessity. It is our intention to discuss
the location of the connections with the state prior to submitting
our application. We will also propose the method for recovering

the costs of the transportation service, which method also will

have to be approved by the FERC.

In essence, what we are saying is that we are planning to work
with the State to provide connections within Alaska. For the
foregoing reasons, we believe it is unnecessary to amend the State®s
Right-0f-Way Leasing Act, as it is now being proposed. We would
be pleased to assist the State of Alaska in its planning to optimize
the uses of its gas.

This concludes our formal statement. We have some technical
comments the Committee may want to consider.

We will be happy to answer any questions you may have. Thank

you.



Technical Comments Offered By-
Northwest Alaskan Pipeline Company
on H.B. 563

We offer the following comments on the substantive provisions
of the proposed Bill and Speaker Malone®"s proposed amendments:

It is unclear to us, from reading line 14 to line 16 of the
Bill, exactly what 1is being proposed. Is it the intent of this Bill
to provide a means of extracting natural gas from the pipeline for
distribution by the boroughs through which the pipeline will pass,
or is the intent to extract the State®s entire royalty share, plus
whatever other gas which may be purchased fcr use or processing in
the State, in each borough that presently or may in the future meet
the requirements set forth In the Bill to qualify for such extraction
facilities? In either case, it seems clear that there is no need to
provide facilities capable of extracting an amount at least equal
to the State®"s entire royalty share in each borough which qualifies
for such facilities. We helieve this definitely needs clarification.

We believe, that the word "process” in line 16 should be

changed to "deliver™.
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Hn THE HOUSE BY cowper

HOUSE BILL NO. 704

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

1 TENTH LEGISLATURE - SECOND SESSION

& A BILL

fi For an Act entitled: "An Act making an appropriation to the Department rf
/ Natural Resources, division of land and water manage —
a ment; and providing for an effectiye date."

9 [BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The sum of $1,200,000 is appropriated from the general fund
11 to the Department of Natural Resources, division of land and water manage —
w ment, for the purpose of reducing the backlog of land and water applications.
n l* Sec. 2. The unexpended and unobligated portion of this appropriation

M lapses into the general fund June 30, 1979.

IB * ®c. 3. This Act takes effect immediately in accordance with AS 01.10.-
wi 070(c) .
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Original sponsors: Swan-on, nennerc, 4 S n ! |<;
Bradley, et al tJ0 \ ~
mA
‘ v fa) ¢
IN THE HOUSE L y BY THE RESOURCES COMMITTEE
CS FOR HOUSE BILL NO. 563
/ 1
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to the location of connections and

interchange facilities 1in certain pipelines ; and pro—

viding for an effective date.™

BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.35.120(a)(6) is repealed and re-enacted to read:

\ V
Vv
Vi
* Sec.
070(c) .
J t

(6) notwithstanding any other provision, itshall
(A) as to any gas pipeline subject to the provisions of
this section the construction of which commences after the effec-
tive date of this Act, provide one connection with appropriate
valves and appurtenances and necessary metering devices and acces-
sories required to .pxtlgfrc-F an amount at least equal to any state
royalty share of th&_natural gajs stream, (at the expense of the
\ n [
company,) within any general 1law borough in which the pipeline is
located; the connection shall be located within the borough at a
place designated by the commissioner of the Department of Environ—
mental Conservation after consultation with officials of the
borough government; and
(B) provide connections and interchange facilities at

state expense at such other places the state considers necessary;

2. This Act takes effect immediately in accordance with AS 01.10.-

-1- CSHB 563
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